Legislative Services Agency: Major School Finance Law Changes (1971 - 2021)

Year
1971

1973

1974

1975

1979

Legislation

File Number Legislation Title

HF 654 Financing Governmental Programs

HF 359 School Foundation Program

HF 1121 School Foundation Program

SF 1163 Area Education Agencies

HF 558 Elementary, Secondary, and
Prekindergarten Education

HF 660 School Financing

Legislative Services Agency — Fiscal Division

Summary

Established lowa's first foundation formula.

Required each district to levy a 20-mill foundation property tax (Uniform Levy).

Established a State foundation base at 70.0% of the State cost per pupil, increasing 1.0%
annually to 80.0%.

State foundation aid base equaled the difference between the Uniform Levy plus miscellaneous
income and the State foundation base.

Established a $200 per pupil minimum aid.

Enrollment based on the second Friday in September.

State cost set at $920 for FY 1971.

Established an income surtax to allow districts to increase maximum budget via elections.

Established two alternate dates, September or January, for determining enrollment.
Removed miscellaneous income from the formula.

State cost set at $903 for FY 1973.

Provided greater equalization by increasing the district cost that was below the State cost
through 125.0% growth.

Established a declining enrollment provision.

Established the State percent of growth at 8.0% for FY 1975 and FY 1976.
Established Area Education Agencies (AEAS).

Established weighted pupil counts for special education children.

Removed driver education as a categorical aid.

Redefined the declining enrollment provision.

Established the State percent of growth at 10.7% for FY 1976 school year.

Set the State percent of growth based on changes in the Consumer Price Index and the State's
revenues.

Expanded the enrichment levy to be funded by property taxes and income surtax.

Provided for advanced State aid to districts with increasing enroliments.

Redefined the declining enrollment provision.

Established the allowable growth based on changes in the Consumer Price Index for the FY
1981 through FY 1983 budget years.

Adjusted the State cost by adding $20, $6, $7, and $8 per pupil for FY 1981 through FY 1984
respectively.

Added a weighting plan for sharing teachers and pupils.


https://www.legis.iowa.gov/docs/publications/iactc/64.1/CH0165.pdf
https://www.legis.iowa.gov/docs/publications/iactc/65.1/CH0258.pdf
https://www.legis.iowa.gov/docs/publications/iactc/65.2/CH1233.pdf
https://www.legis.iowa.gov/docs/publications/iactc/65.2/CH1172.pdf
https://www.legis.iowa.gov/docs/publications/iactc/66.1/CH0079.pdf
https://www.legis.iowa.gov/docs/publications/iactc/68.1/CH0106.pdf

Year

1980

1981

1982

1983

Legislation
File Number Legislation Title

HF 2551 School Finance
HF 414 School Funding
SF 2088 School District Property Tax Levy For

Cash Reserve

SF 2146 State Cost Per Pupil Increase
SF 2302 School District Budget Guarantee
HF 562 Funds Available For School Districts

Legislative Services Agency — Fiscal Division

Summary

Redefined the allowable growth calculation to be based on changes in State revenues and gross
national product implicit deflator. Specified that changes were based on revenues only if
revenues were less than the deflator.

Froze the State foundation base for one year.

Permitted the School Budget Review Committee to grant additional budget growth for gifted and
talented programs.

Removed the $6 per pupil adjustment to State cost scheduled for FY 1982.

Changed funding for AEA special education support services from budget to a per pupil basis
with allowable growth added on a per pupil basis,

Permitted districts to levy for a cash reserve not to exceed 7.5% of total expenditures.
Froze the foundation base for the FY 1982 and FY 1983 budget years at the FY 1980 level.

Established a 100.0% budget guarantee for FY 1983.

Established allowable growth for the FY 1982 and FY 1983 at 5.0% and 7.0%.

Froze the AEA special education support costs per pupil and the educational services budget at
the FY 1981 level.

Established educational services and media services budget growth as a per pupil amount
based on the State allowable growth rate and established the respective budgets as an amount
per pupil times the enroliment in an AEA.

Provided for a supplemental school income surtax not to exceed $75 per pupil based on the
budget enrollment. Surtax required voter approval.

Removed the 7.5% ceiling on the levy for cash reserve.

Provided for a review of the cash reserve levy by the School Budget Review Committee.
Adjusted the State cost per pupil by adding an additional $6 to the already scheduled increases
for the FY 1983 budget year.

Established a 100.0% budget guarantee for FY 1984.

Established a 102.0% budget guarantee beginning with the FY 1986 budget.

Adjusted the State cost per pupil by adding an additional $8 for the FY 1985 school year.
Permitted the School Budget Review Committee to grant additional growth for returning dropout
programs.

Included in the supplementary weighting plan resident pupils attending classes at a merged area
school.

Eliminated the 110.0% "catch-up" provision for those districts below the State cost per pupil for
FY 1985.


https://www.legis.iowa.gov/docs/publications/iactc/68.2/CH1076.pdf
https://www.legis.iowa.gov/docs/publications/iactc/69.1/CH0094.pdf
https://www.legis.iowa.gov/docs/publications/iactc/69.2/CH1128.pdf
https://www.legis.iowa.gov/docs/publications/iactc/69.2/CH1232.pdf
https://www.legis.iowa.gov/docs/publications/iactc/69.2/CH1233.pdf
https://www.legis.iowa.gov/docs/publications/iactc/70.1/CH0185.pdf

Legislation

Year File Number Legislation Title
1985 HF 682 Calculation Of School Enrollment
Increases
1986 HF 2484 FY 1987 State Government
Appropriations
HFE 2462 Educational Cost Efficiencies
1987 HF 499 Education
HF 671 FY 1988 Appropriations And

Distribution Of Responsibilities
Between Various Public Agencies And
Programs

1988 SF 2312 FY 1989 Appropriations And Provisions
Relating To Educational,
Cultural, And Rehabilitation Programs

Legislative Services Agency — Fiscal Division

Summary

Provided for a recalculation of budget enroliments for districts with a basic enrollment in the
budget year that was 15.0% higher than the basic enrollment in the base year.

Established the State foundation level at 81.5% in FY 1988 and provided for a 0.5% increase in
the level for succeeding years up to 85.0%.

Provided for a reduction in the Uniform Levy to $4.40 for a school district, that reorganizes with
an enrollment less than 600. Specified that the levy will increase $0.20 per year up to $5.40.

Provided for a maximum property tax rate for additional property taxes and bonded indebtedness
not to exceed current levels for any district reorganizing with an enrollment less than 600.

For FY 1990, redefined the enrollment decline cushion to 20.0% of the basic enrollment for FY
1980, plus the greater of 80.0% of the preceding year or second preceding year.

Redefined the budget guarantee to 10.5% of the prior year's budget for FY 1989. Succeeding
years authorized at 101.0%.

Increased the enrichment levy from 10.0% to 15.0% of the State cost per pupil. However,
specified that the increase could only be used to replace funds lost to changes in enroliment
decline cushion and budget guarantee decrease.

Provided for a maximum supplemental cumulative weight of 25 pupils for administrator sharing,
if more than two districts are involved.

Established a supplemental weight of 0.2 for non-English speaking students.

Repealed the School Foundation Aid Formula effective June 30, 1991.

Provided a $92.0 million appropriation for Educational Excellence (Phases |, I, and Ill).
Reduced all State appropriations including State aid to schools by 0.1%.

Removed the funding advance for increased special education student weightings determined
on December 1 of each year. Specified that districts may request additional allowable growth
(spending authority) through the School Budget Review Committee.

Delayed the effective date of implementing a supplementary weighting of 0.2 for non-English
speaking students until FY 1990.

Eliminated the 3.0% budget enroliment restriction on the identification of talented and gifted
students. Changed the budget limit calculation to 1.2% times the district cost times the budget
enroliment.


https://www.legis.iowa.gov/docs/publications/iactc/71.1/CH0085.pdf
https://www.legis.iowa.gov/docs/publications/iactc/71.2/CH1246.pdf
https://www.legis.iowa.gov/docs/publications/iactc/71.2/CH1226.pdf
https://www.legis.iowa.gov/docs/publications/iactc/72.1/CH0224.pdf
https://www.legis.iowa.gov/docs/publications/iactc/72.1/CH0234.pdf
https://www.legis.iowa.gov/docs/publications/iactc/72.2/CH1284.pdf

Year

1989

Legislation
File Number
HFE 2419
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Legislation Title

School Enrollment, District
Dissolutions, And Whole-Grade
Sharing Agreements

Open Enroliment In Public Schools
School And Area Education Agency
Financing

Legislative Services Agency — Fiscal Division

Summary
¢ Set a State aid reduction penalty for each day a district starts earlier than lowa Code permits.

Provided for open enrollment of any child between lowa school districts.
Established a new State school foundation formula effective July 1, 1991.

The new formula retained some features of the existing formula and either eliminated or revised
other features.

Continued the funding on a per pupil basis and retained the use of a foundation level of funding,
using a uniform property tax levy rate of $5.40 per thousand dollars of taxable valuation in the
district and State aid to provide funding up to the foundation base. Required funding beyond the
State foundation base be provided by a property tax levy (additional levy).

Established the State foundation base level at 83.5% of the regular program State cost per pupil
for FY 1992 and increased the foundation level 0.25% per year up to 85.0% of the State cost per
pupil.

Minimum State aid was increased from $200 to $300.

Specified the budget enroliment be determined by the district's headcount from the previous
September.

Specified that districts with declining enrollments, that headcount be increased using a five-year
declining enroliment matrix based on the magnitude of the decline and the years since the
decline occurred.

Specified that districts with an increase in enroliment be entitled to advanced funding for their
additional students.

Specified that the district cost under the old formula be divided by the district's budget enroliment
determined under the new formula to determine a new district cost per pupil. Noted that If the
new district cost per pupil was less than the State cost per pupil, the district cost per pupil is
increased to the State cost per pupil. Specified that If the new district cost per pupil was more
than 110.0% of the State cost per pupil, it be reduced to 110.0% of the State cost per pupil.

Required the State cost per pupil for the first year be determined by adding each district cost per
pupil under the old formula and divide that sum by the budget enroliments of all districts
determined under the new formula.

Specified the State percents of growth for FY 1992 and FY 1993 be determined by September
15, 1990, by calculating actual and projected changes in the State general fund revenues and in
the gross national product implicit price deflator. Specified that each succeeding September 15,
the State percent of growth be calculated for the school year beginning 21.5 months later.


https://www.legis.iowa.gov/docs/publications/iactc/72.2/CH1263.pdf
https://www.legis.iowa.gov/docs/publications/iactc/73.1/CH0012.pdf
https://www.legis.iowa.gov/docs/publications/iactc/73.1/CH0135.pdf

Year

1990

Legislation
File Number Legislation Title

SF 2306 Open Enroliment
HF 2068 School Finance Technical
Amendments

Legislative Services Agency — Fiscal Division

Summary

Specified for districts with a district cost per pupil greater than 105.0% of the State cost per pupil,
the State percent of growth used to determine the allowable growth be reduced by 2.0%.

Established a budget guarantee of 101.0% for FY 1992 and 100.0% for FY 1993.

Specified that beginning in FY 1992, property tax adjustment State aid be given to districts with
property taxes greater under the new formula compared to the old formula. Reduced property
tax adjustment aid in future years based on growth in taxable valuations within the school district.

Required that special education and non-English weightings be recalculated. Specified Non-
English weightings be limited to three years.

Established an Instructional Support Program that provided additional spending authority.
Limited funding for the Program to 10.0% of the district cost plus budget adjustment. Specified
that a district not have both an Instructional Support Program and an Enrichment Program.

Established the Educational Improvement Program for districts with a district cost per pupil that
is 110.0% of the State cost per pupil and have approved an Instructional Support Program.

Specified that the School Budget Review Committee's (SBRC) authority under the old law
continued. Added additional SBRC duties that included implementation of the use of Generally
Accepted Accounting Principles (GAAP) by districts and AEAs. The SBRC also received an
appropriation for transportation assistance.

Appropriated $8.7 million for FY 1991 and $11.2 million plus a growth amount for each year
thereafter, for at-risk children.

Authorized the Physical Plant and Equipment levy to be used for purposes similar to the site levy
and 67.5 cent schoolhouse levy in the old law.

Authorized the Management Levy for unemployment benefits, retirement incentives, insurance,
and judgments.

Provided growth based on the State percent of growth for Phase Il. Additionally, provided growth
for Phase Il if the district or AEA included a performance-based pay component.

The Governor item vetoed the funding provisions for media services and educational services of
the AEA leaving no funding mechanism for these services.

Modified the open enrollment law including student funding provisions.
Authorized districts to apply to the SBRC for additional allowable growth for a student's tuition
amount if that student was not included in the district's enrollment count from the preceding year.

Made technical corrections to the new school finance formula.


https://www.legis.iowa.gov/docs/publications/iactc/73.2/CH1182.pdf
https://www.legis.iowa.gov/docs/publications/iactc/73.2/CH1190.pdf

Year
1991

1992

1993

1994

Legislation
File Number
SF 141

SF 2320

SF 2371
SF 2393
HF 2384
HF 2412

HF 2486

SF 64

SF 425

HE 22

SF 2041
SF 2201
SF 2234

HF 2308

Legislation Title
Media And Educational Services
Funding For Area Education Agencies

State Aid to School Corporations

Time Of Payment Of State Aid To
Schools

Appropriations, Reductions, Taxes,
And Other Budget Matters

Schools - Miscellaneous Provisions

Educational Finance

FY 1993 Statutory Appropriations And
Other Budgetary Matters

School Finance Deadlines

FY 1994 Standing Appropriations,
Capital Projects, And Other Budgetary
Matters

FY 1994 School Finance- State
Percent Of Growth

FY 1995 School Finance - State
Percent Of Growth

Funding Of Gifted And Talented
Programs

Educational Finances, Activities, And
Procedures

Fund Structure Of School Districts

Legislative Services Agency — Fiscal Division

Summary
* Provided a funding formula for media and educational services provided through the AEAs under

the school foundation aid formula.

Eliminated the State aid advance for increasing enrolliment for FY 1993.

Eliminated the adjustments in budget enroliment for decreasing enrollment for FY 1993.
Reduced the instructional support State aid by 3.5% for FY 1993.

Required school districts to provide educational services to children in psychiatric units or
institutions and count these children in the school's basic enroliment.

Established a 100.0% budget guarantee for FY 1994.

Eliminated the requirement that State foundation aid be paid in ten equal installments and
allowed the last payment to be made on or about June 15.

Reduced the appropriation for the Educational Excellence Program by $12.0 million (13.0%) .

Authorized districts to charge tuition for driver education.

Modified provisions of open enroliment.

Required the Department of Management to adjust school district budgets for an adjustment in
enrollment determined in an annual school district audit.

Required pupils receiving private instruction from a licensed practitioner provided through a
school district be counted as 0.6 of a pupil and pupils receiving dual enrollment be counted as
0.1 of a pupil.

Changed school deadlines to match the changes in certifying school budgets from March 15 to
April 15.
Reduced the standing appropriation for the Educational Excellence Program by $750,000.

Provided a unified levy reduction for certain reorganized districts.

Established a State percent of growth equal to 2.1% for FY 1994. The allowable growth
language was rewritten in 1992, stating that the State percent of growth for a budget year shall
be established by statute within 30 days of the submission in the base year of the Governor's
budget to the General Assembly.

Established a State percent of growth equal to 2.85% for FY 1995.
Increased the funding level for the gifted and talented program from 1.2% to 1.24% of the district
cost per pupil.

Allowed carryover of special education fund balances of up to 10.0%

Established funds for GAAP purposes to be used for FY 1996. The statutory general fund and
statutory school house funds were replaced with these newly established funds.


https://www.legis.iowa.gov/docs/publications/iactc/74.1/CH0006.pdf
https://www.legis.iowa.gov/docs/publications/iactc/74.2/CH1230.pdf
https://www.legis.iowa.gov/docs/publications/iactc/74.2/CH1208.pdf
https://www.legis.iowa.gov/docs/publications/iactc/74.2.2/CH1001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/74.2/CH1135.pdf
https://www.legis.iowa.gov/docs/publications/iactc/74.2/CH1187.pdf
https://www.legis.iowa.gov/docs/publications/iactc/74.2/CH1247.pdf
https://www.legis.iowa.gov/docs/publications/iactc/75.1/CH0001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/75.1/CH0180.pdf
https://www.legis.iowa.gov/docs/publications/iactc/75.1/CH0003.pdf
https://www.legis.iowa.gov/docs/publications/iactc/75.2/CH1003.pdf
https://www.legis.iowa.gov/docs/publications/iactc/75.2/CH1088.pdf
https://www.legis.iowa.gov/docs/publications/iactc/75.2/CH1175.pdf
https://www.legis.iowa.gov/docs/publications/iactc/75.2/CH1029.pdf
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1995

1996

1997

1998

1999

Legislation
File Number

SF 17

SFE 83

SF 460

SF 2063
SF 2082
SF 2449

HF 514
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SF 2094

HE 2282

HF 743

Legislation Title

FY 1996 School Finance - State
Percent Of Growth

School Finance - Regular Program
District Cost Guarantee

FY 1997 School Finance - State
Percent Of Growth

School Improvement Technology
Program

FY 1998 and FY 1999 School Finance -

State Percent Of Growth
Tax Revisions And Related Matters

Special Registration Plates And
Related Matters

School Finance - Regular Program
District Cost Guarantee

School District Financing - Physical
Plant And Equipment Levy

FY 2000 School Finance - Allowable
Growth
School Infrastructure Funding

Education Block Grants- Early
Intervention And School Improvement
Technology

Legislative Services Agency — Fiscal Division

Summary

Established a State percent of growth equal to 3.5% for FY 1996,.

Extended the 100.0% budget guarantee to FY 1996 and FY 1997. A 101.0% budget guarantee
was also established for FY 1996 with the additional 1.0% paid by the State rather than raised
through property taxation.

Established a State percent of growth equal to 3.3% for FY 1997.

Required that the State percent of growth for subsequent budget years be set in the year
preceding the base year. This was a year sooner than under prior law.

Appropriated $30.0 million for FY 1997 and created a standing limited appropriation of $30.0
million for each of the next four fiscal years through FY 2001.
Established a State percent of growth of 3.5% for FY 1998 and FY 1999.

Increased the regular program foundation base for purposes of the school aid program from
83.0% to 87.5%.

Created education motor vehicle registration plates and provided that moneys collected from the
sale of the plates be remitted to the School Budget Review Committee (SBRC) to be used for
transportation assistance.

Extended the 100.0% budget guarantee through FY 1998 and FY 1999.

Increased the voter-approved physical plant and equipment levy from $0.67 per $1,000 of
taxable valuation to $1.34 per $1,000 of taxable valuation.

Established the allowable growth rate at 3.0% for FY 2000.

Allowed the imposition of a local sales and services tax by a county to be utilized for school
infrastructure purposes subject to a vote of the people.

Appropriated $10.0 million in FY 2000 for the Early Intervention Block Grant (Class Size
Reduction) Program. The Act also made appropriations of $20.0 million for FY 2001 and $30.0
million each for FY 2002 and FY 2003.

Appropriated $30.0 million for FY 2002 and FY 2003 for the School Improvement Technology
Block Grant Program.

Required school districts report fourth grade proficiency levels to the school community.
Required each school district to include a technology plan as part of the annual report submitted
to the Department of Ed.

Specified that the Early Intervention Block Grant Program be repealed at the end of FY 2003.


https://www.legis.iowa.gov/docs/publications/iactc/76.1/CH0009.pdf
https://www.legis.iowa.gov/docs/publications/iactc/76.1/CH0130.pdf
https://www.legis.iowa.gov/docs/publications/iactc/76.1/CH0011.pdf
https://www.legis.iowa.gov/docs/publications/iactc/76.2/CH1086.pdf
https://www.legis.iowa.gov/docs/publications/iactc/76.2/CH1001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/76.2/CH1197.pdf
https://www.legis.iowa.gov/docs/publications/iactc/76.2/CH1088.pdf
https://www.legis.iowa.gov/docs/publications/iactc/77.1/CH0018.pdf
https://www.legis.iowa.gov/docs/publications/iactc/77.1/CH0182.pdf
https://www.legis.iowa.gov/docs/publications/iactc/77.2/CH1005.pdf
https://www.legis.iowa.gov/docs/publications/iactc/77.2/CH1130.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.1/CH0018.pdf

Year

2000

Legislation
File Number
HFE 146

HF 147

HF 2549

HF 2039

HF 2496

SF 2082

SF 2111

Legislation Title

FY 2001 School Finance- Allowable
Growth

Funding For School Districts With
Decreasing Or Increasing Enroliments

School Finance- State Aid- Gifted And
Talented Children Program Plans

FY 2000 Miscellaneous Supplemental
And Other Appropriations And
Provisions

FY 2001 Appropriations - Education

FY 2000 Miscellaneous Appropriations,
Reductions, Supplementals, Transfers,
And Credits

School Finance - Supplementary
Weighting

FY 2002 School Finance - Allowable
Growth
School Finance - Budget Adjustments

Legislative Services Agency — Fiscal Division

Summary

Established the FY 2001 allowable growth rate at 4.0% (FY 2001 State cost per pupil = $4,298).

Provided 100.0% budget guarantee for school districts with declining enroliment and funded it
through State aid.

Appropriated up to $4.0 million for on-time funding for school districts with an increased
enrollment for FY 2000. Required the Dept. of Management to reduce FY 2001 State aid to
school districts that received State aid for on-time funding in FY 2000.

Increased the regular program foundation level from 87.5% to 88.0% and the special education
program foundation level from 79.0% to 88.0% beginning in FY 2000 - VETOED.

As a result of the Governor's line item veto, the special education program foundation level was
increased to 87.5% beginning in FY 2000.

Added $38 to the FY 2000 State cost per pupil to include gifted and talented funding in each
district's combined district cost. Specified additional requirements for the gifted and talented
program including the requirement that districts provide at least 25.0% of the program costs from
the regular program district cost.

Provided a standing appropriation of up to $13.0 million annually to provide on-time funding for
special education programs beginning in FY 2001 - VETOED.

Required the General Assembly to address funding for alternative high school programs no later
than March 1, 2000.

Required the Department of Education to report and submit recommendations for AEA
reorganization.
Deappropriated $425,000 from Phase Il of the Educational Excellence Program for FY 2000.

Modified the codified supplementary weighting plan by specifying district-to-district sharing and
district to community college sharing beginning in FY 2001.

Created at-risk supplementary weighting beginning in FY 2001. Required at-risk weightings be
calculated by the Department of Management and be based on grades 1-6 free/reduced price
lunch eligibility and the budget enroliment of the district.

Established the FY 2002 allowable growth rate at 4.0% (FY 2002 State cost per pupil = $4,512).

Provided a budget guarantee provision for FY 2001. Permitted districts to levy a budget
guarantee that would provide funding at 100.0% of the FY 2000 total regular program district
cost.


https://www.legis.iowa.gov/docs/publications/iactc/78.1/CH0001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.1/CH0002.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.1/CH0178.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.1/CH0208.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.2/CH1223.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.2/CH1214.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.2/CH1198.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.2/CH1001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/78.2/CH1055.pdf

Year

2001

Legislation
File Number
SF 2452

Legislation Title
FY 2001 Miscellaneous Appropriations
And Other Provisions

FY 2002 Miscellaneous Appropriations,
Reductions, And Other Provisions

FY 2003 School Finance - Allowable
Growth

School Finance - Miscellaneous
Changes

Legislative Services Agency — Fiscal Division

Summary

Decreased the FY 2001 standing appropriation for Educational Excellence by $2.0 million.

Reduced the General Fund State aid allocation to AEAs by $7.5 million for FY 2002 for the
special education support services program. Required the Department of Management to
prorate the reduction based on the total funding each AEA received. Specified that AEAs could
use funds from the media services program and the educational services program to maintain
support for the special education support services program.

Reduced the FY 2002 General Fund appropriation to the Early Intervention Block Grant
Program (Class Size Reduction) by $10.0 million - VETOED. The veto resulted in an
appropriation totaling $30.0 million for the Program in FY 2002.

Reduced the FY 2002 General Fund appropriation to the School Improvement Technology
Block Grant Program by $20.0 million. The Program received a $10.0 million appropriation for
FY 2002.

Reduced the FY 2002 standing General Fund appropriation for Phase Il of Educational
Excellence by $2.0 million - VETOED.

Authorized a school board of a school district that is contiguous to or is within a reorganized area
education agency (AEA) to petition the school district’s current area education agency Board and
the reorganized area education agency's Board to join the reorganized area education agency.
With approval of both AEA boards, the reorganization would take effect on July 1 following
approval by the State Board of Education. Schools were authorized to appeal decisions to the
State Board.

Required a municipality certify to the county auditor the amount of PPEL revenue necessary to
make bond payments. Beginning in FY 2001, permitted school districts to retain PPEL revenue
from a TIF area unless revenue is required for TIF bond payments.

Established the FY 2003 allowable growth rate at 4.0% (originally established the FY 2003 State
cost per pupil = $4,692). The rate was reduced to 1.0% during the 2002 Legislative Session in
SF 2315 (reestablished the FY 2003 State cost per pupil = $4,557).

Established Uniform Levy rate incentives for school districts that reorganize between FY 2003
and FY 2007. Required eligible school districts to have enroliments less than 600.

Provided supplementary weighting for school districts that have studied reorganization or
dissolution. Permitted districts to receive the supplementary weighting for a maximum of three
years through FY 2007.

Provided supplementary weighting for school districts that reorganized between FY 2003 and FY
2007 and previously participated in a whole grade sharing agreement with the intent of
reorganizing.

Established supplementary weighting for Regional Academies.

Established an annual on-time funding procedure for school districts with increased enrollments.


https://www.legis.iowa.gov/docs/publications/iactc/78.2/CH1232.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.1/CH0176.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.1/CH0002.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.1/CH0126.pdf

Legislation
Year File Number

2002 HF 2625

SF 2304

SF 2326

Legislation Title

Student Achievement And Teacher
Quality Program - Appropriations And
Allocations

Student Achievement And Teacher
Quality Program

Executive Order Number 24

FY 2002 Miscellaneous Funding
Restoration, Reductions, And Other
Provisions

FY 2002 Miscellaneous Appropriations,
Reductions, Transfers, And Other
Provisions

FY 2002 Miscellaneous Appropriations,
Reductions, Transfers, And Other
Provisions

FY 2003 Appropriations

Miscellaneous Provisions, Reductions,
Transfers, And Other Matters

Legislative Services Agency — Fiscal Division

Summary
< Established a 100.0% budget guarantee for FY 2002 - FY 2004 to be funded through local

property taxes.

Created a phase-out of the budget guarantee provision. Beginning in FY 2005, the phase-out
decreased the budget guarantee percentage by 10.0% points annually until eliminated by FY
2014.

Created the 101.0% budget adjustment to begin in FY 2005 The budget adjustment is based on
the previous year's regular program amount not including the previous year's budget adjustment
in the total.

Appropriated $40.0 million from the Healthy lowans Tobacco Trust fund for the Student
Achievement Teacher Quality (SATQ) Program for FY 2002.

Created the Student Achievement and Teacher Quality Program. Established new minimum
salary levels for lowa public school teachers (beginning teacher salary level set at $24,500 and
career teacher salary level set at $26,500).

Established new minimum salary levels for lowa public school teachers.

The Governor issued Executive Order #24 that specified a 4.3% General Fund across-the-board
reduction for FY 2002 (ordered and implemented 11/1/2001).

Restored the 4.3% across-the-board reduction of $1.3 million for the FY 2002 Early Intervention
Block Grant Program (Class Size Reduction).

Restored the 4.3% across-the-board reduction of $636,000 for the FY 2002 State aid portion of
the Instructional Support Program.

Restored the 4.3% across-the-board reduction of $3.5 million for the FY 2002 Educational
Excellence Program.

Restored the 4.3% across-the-board reduction of $430,000 for the FY 2002 School Improvement
Technology Program.

Allowed school districts the flexibility to expend funds received for School Technology, Class
Size Reduction, and Educational Excellence Programs for any school general fund purpose with
local board approval. Applied only to FY 2002.

Removed the statutory requirement that the State percent of allowable growth for the School
Foundation Aid Program be enacted with 30 days of the submission of the Governor's budget to
the General Assembly - VETOED.

Appropriated $44.9 million from the Economic Emergency Fund to supplant General Fund
dollars for the FY 2002 School aid appropriation.

Appropriated $7.75 million from the General Fund SATQ Program for FY 2003.
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https://www.legis.iowa.gov/docs/publications/iactc/79.1/CH0177.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.1/CH0161.pdf
http://publications.iowa.gov/2594/1/EO_24.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.1.2/CH0006.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.2.2/CH1001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.2/CH1166.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.2/CH1171.pdf

Year

2003

Legislation
File Number

HF 2404

SF 2315

SF 2328

HF 662

HF 549

Legislation Title

School Finance Weighting For Limited
English Proficient Students

FY 2003 School Finance Allowable
Growth, Area Education Agency
Payments, And State Foundation Aid

FY 2004 School Finance Allowable
Growth

FY 2004 Appropriations — Education

Education — Administration,
Regulation, And Other Related Matters

FY 2005 School Finance — Allowable
Growth

Local Sales And Services Taxes —
School Infrastructure Funding Or
Property Tax Relief

Legislative Services Agency — Fiscal Division

Summary
¢ Reduced the FY 2003 standing appropriation for Educational Excellence by $11.75 million.

Specified that the reduction be applied to Phase Il of the Program.
Eliminated the FY 2003 standing appropriation for the School Improvement and Technology
Program ($10.0 million) and repealed the Program effective at the end of FY 2002.

Increased the school finance formula weighting for limited English proficient students from 0.19
to 0.22 beginning with enrollment counts in September 2002 (impacting FY 2004).

Reduced the FY 2003 allowable growth rate to 1.0%. The 2001 General Assembly previously
set the FY 2003 rate at 4.0%.

Continued the $7.5 million AEA reduction for Special Education Support services for FY 2003
and FY 2004.

Allowed AEAs to use funds from media services and education services to maintain the level of
funding required for the special education support services program in FY 2003 and FY 2004.

Capped the FY 2003 State school aid appropriation at $1,784.1 million. Appropriated $20.0
million from wagering tax revenues and $25.0 million from the Economic Emergency Fund to be
used to supplant General Fund dollars for the FY 2003 school aid appropriation.

Established the FY 2004 allowable growth rate at 2.0% (FY 2004 State cost per pupil = $4,648).

Appropriated $44.3 million for the SATQ Program.

Extended the sunset of the Early Intervention Block Grant (Class Size Reduction) Program for
one year (until the end of FY 2004). House File 458 appropriated $30.0 million for the Program
for FY 2004.

Authorized the Uniform Levy reorganization incentive to districts with enrollments of greater than
600 if merging with a district of less than 600 students.

Extended whole-grade sharing supplementary weighting through FY 2006.

Eliminated Phase 11l of the Educational Excellence Program beginning with FY 2004.
Established the FY 2005 allowable growth rate at 2.0% (FY 2005 State cost per pupil = $4,741).

Amended the School Infrastructure Local Option Sales Tax (SILO) law by creating a shared
financing program and created the Secure an Advanced Vision for Education (SAVE) Fund.

Established a formula and set a statewide tax revenue per student at $575. Specified that if

funding levels were not sufficient, the monies be distributed to school districts with the lowest
sales tax capacity per student.
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https://www.legis.iowa.gov/docs/publications/iactc/79.2/CH1114.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.2/CH1167.pdf
https://www.legis.iowa.gov/docs/publications/iactc/79.2/CH1159.pdf
https://www.legis.iowa.gov/docs/publications/iactc/80.1/CH0182.pdf
https://www.legis.iowa.gov/docs/publications/iactc/80.1/CH0180.pdf
https://www.legis.iowa.gov/docs/publications/iactc/80.1/CH0001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/80.1/CH0157.pdf

Year

2004

Legislation
File Number
HF 683

SF 453

EO #31

SF 2124

SF 2298

Legislation Title

Miscellaneous Appropriations And
Revisions, Sales And Use Tax
Revisions, Criminal Code Revisions,
And Other Changes

State And Local Government Financial
And Regulatory Matters —
Miscellaneous Provisions

FY 2004 Miscellaneous Appropriations,
Reductions, Revenue Adjustments,
And Other Matters

Executive Order Number 31

FY 2006 State Percent of Growth and
Other School Funding Provisions

FY 2005 Government Funding,
Administration, And Regulation -
Appropriations And Miscellaneous
Changes

Legislative Services Agency — Fiscal Division

Summary
¢ Provided $15.0 million annually for school infrastructure (in conjunction with SF 445) for fifteen

years beginning with FY 2005. This included a $10.0 million RIIF appropriation (FY 2005 - FY
2014) to the Secure an Advanced Vision for Education (created in SF 445) and $5.0 million from
the General Fund to the SAVE Fund from revenues generated from entering into the streamlined
sales tax agreement and after the Grow lowa Values Fund has received its appropriation.

Reduced AEA special education support services fund balances by a total of $10.0 million but
provided for the use of unreserved fund balances for media services and education services to
maintain the level of required special education services.

Made the $7.5 million State aid reduction to AEAs a permanent reduction beginning in FY 2004.

Appropriated $30.0 million for the Early Intervention Block Grant (Class Size Reduction) Program
for FY 2004.

Reduced the FY 2004 appropriation for Educational Excellence to $56.9 million. This reflected
the elimination of Phase Ill implemented in HF 549.

The Governor issued Executive Order #31 that specified a 2.5% General Fund across-the-board
reduction for FY 2004 (ordered on 10/14/2003 and implemented 10/10/2003).

The Governor vetoed SF 2124.

Established the FY 2006 allowable growth rate at 2.0% (FY 2006 State cost per pupil = $4,836) -
VETOED.

Capped the FY 2005 State school aid appropriation at $1,881.7 million - VETOED.

Capped the FY 2006 State school aid appropriation at $1,926.5 million - VETOED.

Required that $10.0 million of the State school aid appropriation be allocated for textbooks and
supplies - VETOED.

Required an AEA reduction of $11.8 million for FY 2005 - VETOED.

Appropriated $45.3 million for the SATQ Program in FY 2005.

Extended the sunset for the Early Intervention Block Grant (Class Size Reduction) Program for
one year (until the end of FY 2005). Appropriated $29.3 million for the Program for FY 2005.

Established the FY 2006 allowable growth rate at 4.0% (FY 2006 State cost per pupil = $4,931).
Required an AEA reduction of $11.8 million for FY 2005.

Limited the FY 2005 State aid appropriation to $14.4 million for the Instructional Support
Program.
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https://www.legis.iowa.gov/docs/publications/iactc/80.1.1/CH0002.pdf
https://www.legis.iowa.gov/docs/publications/iactc/80.1/CH0178.pdf
https://www.legis.iowa.gov/docs/publications/iactc/80.1/CH0179.pdf
http://publications.iowa.gov/2615/1/EO_31.pdf
https://www.legis.iowa.gov/legislation/BillBook?ga=80&ba=sf2124
https://www.legis.iowa.gov/docs/publications/iactc/80.2/CH1175.pdf

Year

2005

2006

Legislation
File Number

EO # 36

HF 882

[0}
T
w
(o]

T
M
(00}
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»

HE 2792

HFE 2797

Legislation Title

Executive Order Number 36

FY 2006 State And Local Government
Financial And Regulatory Matters -
Appropriations And Miscellaneous
Changes

FY 2007 School Finance - Allowable
Growth
FY 2007 Appropriations - Education

Government Operations, Education
Programs, Finance And Taxation, And
Parental Rights

FY 2007 State And Local Government
Financial And Regulatory Matters -
Appropriations And Miscellaneous
Changes

Legislative Services Agency — Fiscal Division

Summary
< Limited the FY 2005 General Fund appropriation to $55.5 million for the Educational Excellence

Program.

The Governor issued Executive Order #36 which reinstated 10.0% of the original 2.5% General
Fund across-the-board reduction for FY 2004 (resulting in a 2.25% across-the-board reduction
for FY 2004). This was ordered on June 25, 2004, and implemented on June 24, 2004.

Limited the FY 2006 State aid appropriation to $14.4 million for the Instructional Support
Program.

Limited the FY 2006 General Fund appropriation to $55.5 million for the Educational Excellence
Program.

Reduced State aid to AEAs by $11.8 million for FY 2006.

Extended the sunset on the Early Intervention Block Grant (Class Size Reduction) Program for
one year (until the end of FY 2006). Appropriated $29.3 million for the Program for FY 2006.

Eliminated the $5.0 million General Fund standing appropriation to the SAVE Fund originally
created in HF 683 during the 2003 Legislative Session. Specified the elimination was retroactive
to FY 2005.

Established the FY 2007 allowable growth rate at 4.0% (FY 2007 State cost per pupil = $5,128).

Appropriated $24.3 million for the SATQ Program in FY 2006.
Specified that $10.0 million of SATQ appropriation is allocated for adding one additional teacher
contract day to the school calendar.

Provided additional property tax relief through the school aid formula. Appropriated $6.0 million
for FY 2007, $12.0 million for FY 2008, $18.0 million for FY 2009, and $24.0 million for FY 2010
and future fiscal years. Designated funding for property poor school districts.

Extended (from three to four years) the number of years a student may be eligible to receive
Limited English Proficient (LEP - also referred to as English-as-a-Second-Language or ESL)
weighting (0.22).

Appropriated $104.3 million for the SATQ Program for FY 2007, $139.3 million for FY 2008, and
$174.3 million for FY 20009.

Specified that of the SATQ appropriation, $3.4 million in FY 2007, $7.5 million in FY 2008, and
$10.0 million in FY 2009 be used for market factor salaries.

Increased the minimum teacher salary levels by $1,000 for FY 2007.

Beginning in FY 2007, allowed school districts required to repay property tax as a result of an
approved appeal in a property assessment of $5.0 million or more be eligible for reimbursement
the following year through State aid.
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http://publications.iowa.gov/2621/1/EO_36.pdf
https://www.legis.iowa.gov/docs/publications/iactc/81.1/CH0179.pdf
https://www.legis.iowa.gov/docs/publications/iactc/81.1/CH0001.pdf
https://www.legis.iowa.gov/docs/publications/iactc/81.1/CH0169.pdf
https://www.legis.iowa.gov/docs/publications/iactc/81.2/CH1182.pdf
https://www.legis.iowa.gov/docs/publications/iactc/81.2/CH1185.pdf

Year

2007

Legislation
File Number Legislation Title

HFE 2095 FY 2008 School Finance - Allowable
Growth
SF 447 School District Reorganization And

Sharing Incentives

SF 588 FY 2008 Appropriations - Education

FY 2009 School Finance - Allowable
Growth

Educational Standards - Practitioners
And Staff And Student Achievement

(%))
T
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o
©
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N
~
~

Legislative Services Agency — Fiscal Division

Summary
Limited the FY 2007 State aid appropriation to $14.4 million for the Instructional Support
Program.
Limited the FY 2009 General Fund appropriation to $55.5 million for the Educational Excellence
Program.

Extended the sunset for the Early Intervention Block Grant (Class Size Reduction) Program for
one year (until the end of FY 2007). Appropriated $29.3 million for the Program for FY 2007.

Established the FY 2008 allowable growth rate at 4.0% (FY 2008 State cost per pupil = $5,333).

Extended the Uniform Levy rate reduction for school districts that merge or dissolve on or prior to
July 1, 2014.

Extended the supplementary weighting for sharing students/teachers in whole grade sharing
agreements through FY 2014.

Eliminated the supplementary weighting for regional academies at the end of FY 2008.
Department of Education administrative rules later extended the weighting through FY 2009.

Created supplementary weighting for operational function sharing beginning in FY 2009 and
ending at the end of FY 2014 for school districts and AEAs.

Extended the supplementary weighting for districts that reorganized after whole grade sharing
through FY 2014. Eligible districts receive an incentive weighting equal to the weighting received
in the year prior to reorganization for three years following the reorganization.

Authorized supplementary weighting for school districts receiving or providing virtual classes
over the lowa Communications Network (ICN).

Appropriated $15.0 million for FY 2008 for the Statewide Voluntary Preschool Program
established in HF 877.

Established the FY 2009 allowable growth rate at 4.0% (FY 2009 State cost per pupil = $5,546).

Required school districts to have a licensed guidance counselor beginning in FY 2008 and to
work toward a goal of one qualified guidance counselor for every 350 students.

Required school districts to have a school nurse to provide health services to students beginning
in FY 2008, and to work toward a goal of having one school nurse for every 750 students.
Specified that the school nurse must hold a Statement of Professional Recognition issued by the
Board of Education Examiners.

Increased the minimum salary levels by $1,000 for FY 2008. The new minimum salary levels
are $26,500 for a beginning teacher, $27,500 for a first-year career teacher, and $28,500 for all
other career teachers.

Appropriated $173.9 million for the FY 2008 SATQ Program and specified allocation amounts by
program.
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https://www.legis.iowa.gov/docs/publications/iactc/81.2/CH1154.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.1/CH0130.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.1/CH0214.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.1/CH0003.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.1/CH0108.pdf

Legislation

Year File Number
HFE 877
SF 601
2008 HE 2700
HF 2679

Legislation Title

Statewide Preschool Programs For
Four-Year-Old Children -
Appropriations

FY 2008 State And Local Government
Financial And Regulatory Matters -
Appropriations And Miscellaneous
Changes

FY 2009 State And Local Government
Financial And Regulatory Matters -
Appropriations And Miscellaneous
Changes

FY 2009 Appropriations - Education

Legislative Services Agency — Fiscal Division

Summary

Appropriated $248.9 million for the FY 2009 SATQ Program and specified allocation amounts by
program.
Created the Statewide Voluntary Preschool Program for students that are 4-years-old.

Requires the Department of Education to implement an application and selection process for
school district participation.

Appropriated funding for initial year start-up programs. The appropriation amounts were $15.0
million for FY 2008 (appropriated in HF 588), $15.0 million for FY 2009, $15.0 million for FY
2010, and $16.2 million for FY 2011.

Specified that after initial year, school districts be funded through the preschool formula. Each
student receives a weighting of 0.6 multiplied by that year's State cost per pupil. Funding
through the formula is all State aid.

Limited the FY 2008 State aid appropriation to $14.4 million for the Instructional Support
Program.

Limited the FY 2008 General Fund appropriation to $55.5 million for the Educational Excellence
Program.

Extended the sunset and annual appropriation of $29.3 million for the Early Intervention Block
Grant (Class Size Reduction) Program through FY 2012.

Reduced the weighting for Home School Assistance Program (HSAP) students from 0.6 to 0.3
beginning in FY 2009. Additionally, specified that districts with expenditures that exceeded
HSAP revenues could apply to the School Budget Review Committee for modified allowable
growth.

Limited the FY 2009 State aid appropriation to $14.4 million for the Instructional Support
Program.

Limited the FY 2009 General Fund appropriation to $55.5 million for the Educational Excellence
Program.

Specified an additional AEA reduction for FY 2008 of $5.25 million. The total AEA reduction for
FY 2008 was $12.75 million.

Specified the intent of the General Assembly that any additional reduction to AEAs were not to
exceed $2.5 million in FY 2009 and that in FY 2010 there would not be an additional AEA
funding reduction (meaning the AEA reduction remain at $7.5 million for FY 2010).

Changed the supplementary weighting for district-to-community college courses from 0.48 to

0.70 for career/tech courses and 0.465 for liberal arts courses beginning in FY 2010. This was
part of the Senior Year Plus Program.
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https://www.legis.iowa.gov/docs/publications/iactc/82.1/CH0148.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.1/CH0215.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.2/CH1191.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.2/CH1181.pdf

Year

2009

Legislation
File Number

HF 2663

HFE 2140

HF 2620

EO #10

Legislation Title

School Infrastructure Funding And
Taxation

FY 2010 School Finance - Allowable
Growth

Elections, Voting, And Voter
Registration — Miscellaneous
Provisions

Executive Order # 10

FY 2010 Federal Block Grant
Appropriations And Other Federal
Funding

Legislative Services Agency — Fiscal Division

Summary

Reauthorized and modified supplementary weighting for regional academies. Increased the
minimum supplementary weighting total to 15.0 and the maximum total to 30.0. Included as part
of the Senior Year Plus Program.

Established the State Categorical Supplement per pupil funding to begin in FY 2010 and
required that the per pupil amounts increase by an allowable growth rate annually staring in FY
2011. The State Categorical Supplements include: The teacher salary supplement (consisting of
the Student Achievement/Teacher Quality (SATQ) teacher compensation and Educational
Excellence Phase Il, the professional development supplement, and the early intervention
supplement.

Increased the minimum salary levels to $28,000 for beginning teachers, and $30,000 for career
teachers. Specified the intent of the General Assembly for a career |l teacher salary level of
$35,000 and advanced teacher salary level of $43,500.

Eliminated the School Infrastructure Local Option (SILO) sales tax and created a State sales/use
tax for school infrastructure at a rate of 1.0%. Specified that these funds be deposited in the
Secure an Advanced Vision for Education (SAVE) Fund and that those funds be distributed on a
per pupil basis similar to the SILO funds, effective July 1, 2009.

Specified that funds remaining after the SAVE distribution be deposited in the Property Tax
Equity and Relief (PTER) Fund and be designated to supplement property tax relief through the
school aid formula. There will be a two year lag - PTER funds generated from FY 2009 will be
available for property tax relief through the school aid formula in FY 2011.

Established the FY 2010 allowable growth rate at 4.0% (FY 2010 State cost per pupil = $5,768).

Specified that school elections be conducted in odd-numbered years and extended the terms of
elected school board officials from 3 to 4 years.

The Governor issued Executive Order #10 that specified a 1.5% General Fund across-the-board
reduction (ordered and implemented on 12/22/2008).

Appropriated $40.0 million of American Recovery and Reinvestment Act (ARRA) Education
Stabilization Funds to be used in lieu of FY 2009 State school aid.

Appropriated $202.5 million from the ARRA Education Stabilization Funds to be used in lieu of
FY 2010 State school aid.

Capped the FY 2010 State school aid appropriation at $2,587.5 million.

Specified that $309.0 million from the State school aid appropriation be allocated for the State
categorical supplements.

Appropriated $2.0 million from the ARRA Education Stabilization Fund for professional
development to be allocated to school districts and AEASs.
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https://www.legis.iowa.gov/docs/publications/iactc/82.2/CH1134.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.2/CH1002.pdf
https://www.legis.iowa.gov/docs/publications/iactc/82.2/CH1115.pdf
http://publications.iowa.gov/6853/1/ExecutiveOrderNo10.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.1/CH0183.pdf

Year

2010

Legislation
File Number

SF 470

[92)
M
N
H
~

SF 445

EO #19

HF 2030

HFE 2295

HF 2461

Legislation Title

FY 2010 Appropriations - Education

Disaster Relief For School
Corporations — Procedures

School Finance — Categorical
Allowable Growth

FY 2011 School Finance - Allowable
Growth

Teacher Compensation

Executive Order # 19

School Finance and Cash Flow -
School Budget Review Committee

Area Education Agencies - Task Force

School Business Official Training and
Authorization

Legislative Services Agency — Fiscal Division

Summary
* Appropriated $13.1 million from the ARRA Education Stabilization Fund for the Instructional

Support Program. This amount replaces the State portion of funding for the Program in FY
2011.

Maintained the additional AEA reduction of $2.5 million in FY 2010. The total AEA reduction for
FY 2010 was $10.0 million.

Eliminated the requirement that school districts spend no less on the HSAP than spent in FY
2008. Required the HSAP funding generated through the school aid formula to be spent on the
HSAP program.

Provided for the transition of the Price Laboratory School to the State Research and
Development School.

Appropriated $11.5 million for the Statewide Voluntary Preschool Programs in FY 2010 for start-
up programs during the 2009-2010 school year.

Appropriated $7.6 million for the SATQ Program for FY 2010.

Provided authority to school districts and AEAs in response to disasters and upon State Appeal
Board approval, the ability to implement an emergency levy at a rate not to exceed $0.27/$1,000
taxable valuation.

Set the FY 2011 State categorical supplement allowable growth rate at 2.0%.

Set the FY 2011 regular school aid allowable growth rate at 2.0%. Increased the FY 2010 State
Cost Per pupil by $115 for FY 2011.

Incorporated Educational Excellence Phase Il into individual salary schedules.

Repealed the Education Excellence Program beginning in FY 2011 resulting in the elimination of
the Educational Excellence Phase | appropriation and Phase |l set-aside appropriations.

The Governor issued Executive Order #19 that specified a 10.0% General Fund across-the-
board reduction (ordered and implemented 10/8/2009).

Specified that the director of the Department of Education be an ex-officio, nonvoting member of
the SBRC and added an additional member to be appointed by the Governor.

Specified that the SBRC review unexpended fund balances prior to decisions regarding unusual
financial circumstances.

Specified that the SBRC review a school district's unspent balance prior to any decision to grant
modified allowable growth requests.

Required the SBRC to determine if a school district's unexpended fund balance is an excessive
amount necessary for operations, and direct the school district to use unexpended fund balance
in lieu of levying property taxes if that is the case.

Required the Department of Education to convene a task force to review the current AEA
system. Required a report to be submitted to the General Assembly by December 15, 2010.

Established a professional business manager license for school business managers effective for
new hires after July 1, 2012.
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https://www.legis.iowa.gov/docs/publications/iactc/83.1/CH0177.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.1/CH0065.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.1/CH0005.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.1/CH0006.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.1/CH0068.pdf
http://publications.iowa.gov/8554/1/Executive_Order_No19.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.2/CH1004.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.2/CH1092.pdf
https://www.legis.iowa.gov/docs/publications/iactc/83.2/CH1099.pdf

Year

Legislation
File Number
SF 2045

SF 2046

HFE 2531

HF 2519

SF 2376

Legislation Title

FY 2012 School Finance - Allowable
Growth

FY 2012 School Finance - Categorical
Allowable Growth

FY 2011 State and Local Government
Financial and Regulatory Matters -
Appropriations and Miscellaneous
Changes

FY 2011 Federal Block Grant
Appropriations and Other Federal
Funding

FY 2011 Appropriations - Education

Legislative Services Agency — Fiscal Division

Summary
¢ Specified that the FY 2012 regular school aid allowable growth rate be set within 30 days of the

Governor's FY 2012 budget proposal. This delayed the setting of the rate one year.

Specified that the FY 2012 State categorical allowable growth rate be set within 30 days of the
Governor's FY 2012 budget proposal. This delayed the setting of the rate one year.

Capped the State school aid appropriation at $2,499.2 million for FY 2011. Appropriated $5.1
million from the Underground Storage Tank Fund and specified that that amount be used in lieu
of General Fund dollars for FY 2011 State School Aid (also - HF 2519 appropriated federal
ARRA funding to be used in lieu of General Fund dollars for State school aid).

Specified that the allocation of State categorical supplement funding totaling $314.9 million not
be reduced and allocated in full as a result of the State school aid shortfall for FY 2011.

Maintained the additional AEA reduction of $2.5 million in FY 2011. The total AEA reduction for
FY 2011 was $10.0 million.

Appropriated $7.5 million from the School Infrastructure Fund in lieu of the General Fund
appropriation for the FY 2011 State portion of the Instructional Support Program.

Specified that if any additional federal ARRA funds for education stabilization were made
available, those funds would be used to fund any shortfalls in State school aid.

Appropriated $4.0 million from the Cash Reserve Fund for the Statewide Preschool Program.
This was in addition to $11.2 million appropriated to the Program in SF 2376 (FY 2011 Education
Appropriations Act).

Appropriated $25.3 million from the ARRA Education Stabilization Fund to be used in lieu of
State School aid in FY 2011.

Appropriated $22.6 million from the ARRA Government Services Stabilization Fund to be used in
lieu of State School aid in FY 2011.

Appropriated $11.2 million for start-up Statewide Voluntary Preschool Programs in FY 2011.
House File 2531 appropriated an additional $4.0 million from the Cash Reserve Fund for
Program.

Specified that beginning in FY 2011, the grants to school districts for the Statewide Voluntary
Preschool Program be prorated as needed to accommodate all interested school districts.

Exempted State categorical supplements from any future General Fund across-the-board
reductions.

Specified authorized uses for funds generated from the Home School Assistance Program
(HSAP) weighting generated through the school aid formula.

Appropriated $7.3 million to the Student Achievement Teacher Quality Program for FY 2011.

Changed the single salary system to a combined salary schedule.
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https://www.legis.iowa.gov/docs/publications/iactc/83.2/CH1002.pdf
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Year
2011

2012

2013

Legislation
File Number
SF 533

HF 645

HFE 2465

Legislation Title

FY 2012 State and Local Government
Financial and Regulatory Matters -
Appropriations and Miscellaneous
Changes

FY 2012 Appropriations - Education

FY 2013 State And Local Government
Financial And Regulatory Matters -
Appropriations And Miscellaneous
Changes

Returning Dropout And Dropout
Prevention Programs Funding

Shared School District And Area
Education Agency Operational
Functions - Supplementary Weighting

Legislative Services Agency — Fiscal Division

Summary
* Reduced the preschool formula weighting from 0.6 to 0.5 beginning for budgets in FY 2012.

Reduced State aid to AEAs by $20.0 million in FY 2012 (in addition to the $7.5 million statutory
reduction) and by $10.0 million for FY 2013.

Established an allowable growth rate of 2.0% for regular school aid and each of the state
categorical supplements for FY 2013. Note: The Legislature did not establish any allowable
growth rates for FY 2012 resulting in the allowable growth rates defaulting to 0.0% for regular
school aid and each of the state categorical supplements.

Appropriated $0.0 in State aid for the Instructional Support Program for FY 2012 and FY 2013.

Changed the age eligibility from compulsory attendance age to school age for the home school
assistance program (HSAP) and for competent private instruction dual enrollment resulting in
more students being included in school district certified enroliment counts. Provided that the
provision was retroactive to July 1, 2009.

Appropriated $4.785 million for the Student Achievement Teacher Quality Program for FY 2012.

Expanded the allowable uses of Physical Plant and Equipment Levy (PPEL) revenues to include
transactions involving equipment and technology. The law permits technology equipment to be
bundled as a single transaction to meet the $500 requirement.

Reduced State aid to AEAs by $20.0 million for FY 2013. This was in addition to the statutory
reduction of $7.5 million.

Removed the requirement that 30.0% of funding for media services be spent on media resource
materials.

Extended the sunset provision on the Early Intervention Block Grant Program by one year (until
June 30, 2013).

Codified appropriate uses of Returning Dropout and Dropout Prevention Program funding
(beginning with FY 2013). Beginning in FY 2014, capped the modified allowable growth (MAG)
ratio from a maximum of 5.0% to the maximum ratio the school district had between FY 2010
and FY 2013 or 2.5% as the minimum.

The General Assembly did not establish allowable growth rates for FY 2014.

Created Shared Operational Function Supplementary weighting for FY 2015 through FY 2020.
The new provision expanded the list of eligible sharing provisions and eliminated the phase-out
provision that was in the original Shared Operational Function Supplementary weighting
provision that expired at the end of FY 2014.
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https://www.legis.iowa.gov/docs/publications/iactc/84.1/CH0131.pdf
https://www.legis.iowa.gov/docs/publications/iactc/84.1/CH0132.pdf
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Year

2014

2015

Legislation

File Number Legislation Title
HFE 215 Education Reform
SF 452 FY 2014 State And Local Government

Financial And Regulatory Matters -
Appropriations And Miscellaneous
Changes

SF 220 School District Retirement Incentive
Programs - Employee Eligibility

HFE 2271 School Finance - Weighting For School
District And Area Education Agency
Shared Operational Functions

SF 2056 Incentives For School District
Reorganization, Whole-Grade Sharing,
Or Dissolution

No Legislation

SF 173 FY 2016 - School District Property Tax
Replacement Payments

Legislative Services Agency — Fiscal Division

Summary

Established the FY 2014 allowable growth rate at 2.0% for regular school aid and the State
categorical supplements.

Established the FY 2015 allowable growth rate at 4.0% for regular school aid and the State
categorical supplements.

Required the increase in the per pupil costs resulting from the allowable growth rate established
in FY 2014 and FY 2015 to be entirely funded through State aid.

Provided a one-time State funding supplement to school districts for FY 2014. The funding
allocation is based on 2.0% of the State cost per pupil ($120) and is allocated to school districts
based on the budget enroliment (funding total of $57.1 million).

Beginning in FY 2015, changed the term allowable growth to supplemental State aid and the
term modified allowable growth to modified supplemental amount.

Beginning in FY 2016, added the teacher leadership supplement (TLS) to the State categorical
supplements (for districts participating in the program).

Extended the sunset provision on the Early Intervention Block Grant Program by five years (until
June 30, 2018).

Reduced State aid to AEAs by $15.0 million for FY 2014. This was in addition to the statutory
reduction of $7.5 million.

Notwithstood the FY 2014 and FY 2015 State aid standing appropriation for the Instructional
Support Program and did not appropriate any funds.

Extended the eligibility of limited English proficient (LEP) students to receive LEP supplementary
weighting from four years to five years beginning in FY 2015.

Required 2.1% of the sales/use tax for school infrastructure to be transferred to the Property Tax
Equity and Relief (PTER) Fund beginning in FY 2015.

Extended the age limitation to include employees over the age of 65 for the allowance of
management funds to be used to pay for costs associated with early retirement programs.
Provided coverage of programs in existence on or after July 1, 2013.

Modified the shared operational function supplementary weighting provisions enacted in 2013
(HF 472). Provided a per function weighting and capped the weighting level at 21.

Extended whole grade sharing weighting for districts that execute a whole grade sharing
agreement and adopt a resolution to study a reorganization that takes effect on or before July 1,
2019. and reorganization incentives for another five years.

The General Assembly did not establish the State percent of growth for FY 2016.

Provides additional property tax relief based on the per pupil increase that results from the
establishment of the State percent of growth in FY 2016.
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https://www.legis.iowa.gov/docs/publications/iactc/85.1/CH0121.pdf
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Year

Legislation
File Number
HF 445

HF 646
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HF 658

Legislation Title
Educational Costs For Children In
Psychiatric Hospitals Or Institutions

School District Management Levy -
Allowable Expenditures

Reorganization Or Dissolution Of
School Districts - Division Of Assets
And Liabilities

School Finance - Physical Plant And
Equipment Levy - Transportation
Equipment Repair

School Finance - Property Tax
Replacement Payments - FY 2017
School Finance - Physical Plant And
Equipment Levy Rates

FY 2016 - School Finance State
Percent Of Growth

FY 2016 - School Finance - Categorical

State Percent Of Growth

FY 2016 State And Local Government
Financial And Regulatory Matters -
Appropriations And Miscellaneous
Changes

FY 2016 Appropriations - Education

Legislative Services Agency — Fiscal Division

Summary

Requires the actual special education instructional costs incurred for a child who resides in a
psychiatric unit, or medical institution be paid by the district of residence of the child to the district
in which the unit or institution is located.

Permits school districts to use revenue from the district management levy to pay the costs of
mediation and arbitration, including but not limited to legal fees associated with mediation or
arbitration.

Requires a reorganization petition to provide for the division of any outstanding bonds issued
under lowa Code sections 423E.5 and 423F.4 (Secure an Advanced Vision for Education Fund
Bonds for School Infrastructure - SAVE) by the school districts affected among one or more
reorganized school districts.

Expands the authorized use of Physical Plant and Equipment Levy (PPEL) revenues to include
expenses incurred in the repair of transportation equipment if the cost of the repair exceeds
$2,500.

Provides additional property tax relief based on the per pupil increase that results from the
establishment of the State percent of growth in FY 2017.

Permits a school district, by board resolution, to exceed the levy rate of $1.67 per $1,000 of
assessed valuation for the Physical Plant and Equipment Levy (PPEL). The levy rate may be
exceeded if the School board has refunded or refinanced a loan agreement under lowa Code
section 297.36 that results in a lower amount of interest on the amount of the loan agreement.

Establishes a 1.25% State percent of growth rate to be applied to each of the regular school aid
State cost per pupil amounts for FY 2016

Establishes a 1.25% State percent of growth rate to be applied to each of the each of the State
categorical cost per pupil amounts for FY 2016.

Suspended the General Fund standing appropriation of $14.8 million for the Instructional
Support Program for FY 2016 and FY 2017.

Reduced State aid to AEAs by $15.0 million for FY 2016. This was in addition to the statutory
reduction of $7.5 million.

Statewide Preschool Program Costs

- Permits school districts to transport preschool students along with students not in the preschool
program.

- Allows administrative funds to be used for outreach activities and rent for facilities not owned by
the school district.

- Permits up to 10.0% of the amount of preschool foundation aid passed through to a community-
based provider to be used for administrative costs. Permits the cost of transportation involving
children participating in the preschool program and other children to be prorated.
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https://www.legis.iowa.gov/docs/publications/iactc/86.1/CH0022.pdf
https://www.legis.iowa.gov/docs/publications/iactc/86.1/CH0050.pdf
https://www.legis.iowa.gov/docs/publications/iactc/86.1/CH0093.pdf
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Year

2016

Legislation
File Number Legislation Title

HF 666 Miscellaneous Supplemental
Appropriations and Transfers

SF 174 School Supplemental State Aid, State
Percent of Growth FY 2017

SF 175 Categorical Supplemental State Aid FY
2017

HF 2459 State and Local Government Financial

and Regulatory Matters —
Appropriations and Miscellaneous
Changes

SF 2323 Appropriations — Education

Legislative Services Agency — Fiscal Division

Summary

At-Risk, Alternative, and Dropout Programs and Funding

- Permits up to 5.0% of the total amount a school district receives for at-risk programs or as
modified supplemental amount under lowa Code section 257.41 to be used for district-wide or
building-wide at-risk and dropout prevention programming targeted to pupils who are not
deemed at-risk.

- Permits a school district to use money received for the at-risk program or as modified
supplemental amount under lowa Code section 257.41 to pay for the instructional costs
necessary to address the pupil's behavior if they have been determined by the school district to
be likely to inflict self-harm or likely to harm another pupil.

- Removes the requirement that the Department of Education must submit an annual report that
includes the ways school districts in the previous school year used modified supplemental
amounts.

Appropriated $57.391 million for the Student Achievement Teacher Quality Program for FY
2016.

Appropriated $55,700,000 to the Department of Education for supplemental payments to school
districts and Area Education Agencies. Money was appropriated from the FY 2015 State
General Fund to be used to supplement FY 2016 funding - VETOED.

Establishes a 2.25% State percent of growth rate to be applied to each of the regular school aid
State cost per pupil amounts for FY 2017.

Establishes a 2.25% State percent of growth rate to be applied to each of the State categorical
cost per pupil amounts for FY 2017.

Reduces the FY 2017 State school aid funding to area education agencies (AEAs) by $18.8
million.

Eliminates a provision that allows a certain percentage of students to open enroll for purposes of
receiving educational instruction and course content that are delivered primarily over the internet
- VETOED

Eliminates an appropriation for the lowa Learning Online Initiative. This appropriation was due to
sunset at the end of FY 2016. The program will continue and the Department of Education will
charge fees to school districts as authorized during the 2013 Legislative Session.

Allocates $50,600,000 for the Teacher Leadership and
Compensation System.
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https://www.legis.iowa.gov/docs/publications/iactc/86.1/CH0142.pdf
https://www.legis.iowa.gov/docs/publications/iactc/86.2/CH1047.pdf
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Year
2017

Legislation

File Number Legislation Title

HF 564 School District Funding and Authorized
Expenditures and Transfers

HF 565 Public School Funding — Transfer and
Expenditure of Funds — Flexibility
Accounts

HFE 573 Powers of School District Board of
Directors

Legislative Services Agency — Fiscal Division

Summary
< Provides for flexibility in school district funding and authorized expenditures.

Adds textbooks and curriculum materials used for classroom purposes if such textbooks and
curriculum materials include professional development and administering statewide
assessments.

Removes the 5.0% limit on the amount of at-risk funding that a school district may use for
purposes of providing district-wide or building-wide at-risk and dropout prevention programming
targeted to pupils who are not deemed at risk and provides that the funding may also be used for
such programming that is grade-specific.

Specifies that preschool foundation aid funding may be used by approved local programs and
community providers for any purpose determined by the board of directors of the school district
to meet standards for high-quality preschool instruction and for purposes that directly or indirectly
benefit students enrolled in the approved local program

Permits the transfer from the school corporation’s general fund to the student activity fund an
amount necessary to purchase protective and safety equipment required for any extracurricular
interscholastic athletic contest or competition that is sponsored or administered by an
organization as defined in lowa Code section 280.13.

Provides for the establishment of a flexibility account within a school district’s general fund if the
school district has authorized the transfer of all or a portion of unexpended and unobligated
funds from the school district's preschool program under lowa Code chapter 256C, professional
development supplement categorical funding, or home school assistance program.

A school district is also authorized to transfer to the flexibility account any unexpended and
unobligated moneys in any other school district fund or account within the school district's
general fund if the program, purpose, or requirements for expenditure of such moneys has been
repealed or is no longer in effect.

Moneys deposited in the flexibility account may be used by the school district during a budget
year beginning in or after the calendar year in which the moneys were deposited in the flexibility
account for start-up costs for certain professional development costs the school district’s
preschool program, home school assistance program, at-risk pupils program, alternative
programs, returning dropout and dropout prevention programs, gifted and talented children
program, or any school district general fund purpose.

Grants home rule to school districts, allowing districts the ability to liberally construe lowa Code
chapters detailing the roles and responsibilities of school districts and school boards.

This is a limited home rule application, meaning that school districts and boards will not have the

ability to levy any taxes outside of those previously allowed for the purposes specified, and their
actions must remain consistent with the laws of the General Assembly.
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Year

2018

Legislation
File Number

SF 166

SE 475

HF 633

Legislation Title

School Finance — State Percents of
Growth — Property tax Replacement
Payments

State and Local Government Financial
and Regulatory Matters —
Appropriations and Miscellaneous
Changes

Appropriations — Education
School Finance — State School

Foundation Program Modifications —
Transportation Equity Program

Regulation of Primary and Secondary
Education — Miscellaneous Changes

School District Supplementary Weight
— Shared Operational Functions

Legislative Services Agency — Fiscal Division

Summary

Establishes a 1.11% State percent of growth rate to be applied to each of the regular school aid
State cost per pupil amounts for FY 2018.

Establishes a 1.11% State percent of growth rate to be applied to each of the State categorical
cost per pupil amounts for FY 2018.

Reduces the FY 2017 State school aid funding to area education agencies (AEAs) by $15.0
million.

Creates a voluntary teacher mentoring and induction option, which may be paid for by
professional development funds at the school district level.

For FY 2019, the regular program State cost per pupil is the regular program State cost per pupil
for the base year plus the regular program supplemental State aid for the budget year, plus $5.

Establishes a transportation equity program to provide additional funding for school districts with
a transportation cost per pupil that exceeds the statewide adjusted transportation cost per pupil,
as determined by the Department of Management.

Appropriates $11.2 million to the Transportation Equity Fund from the General Fund in FY 2019.

Eliminates provisions requiring the State board to adopt rules prohibiting or limiting the open
enrollment of students whose educational instruction and course content are delivered primarily
over the Internet.

Allows a school district and community college to enter into a sharing agreement to offer, or
provide a community college-employed instructor to teach, one or more classes in only one of
the six career and technical education service areas required under the State’s educational
program at the high school level. Pupils enrolled in such a class shall be assigned additional
weighting if the course enroliment exceeds five and the school district’s total enrollment does not
exceed 600 pupils.

Adds a one-half unit course in personal finance literacy to the educational program each school
district and accredited nonpublic school is required to offer in grades 9-12, and requires all
students to take the course as a condition of graduation.

Strikes the five-budget-year maximum for receiving the supplementary weighting and extends
availability of the supplementary weighting through the budget year beginning July 1, 2024.
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https://www.legis.iowa.gov/legislation/BillBook?ga=87&ba=sf166
https://www.legis.iowa.gov/docs/publications/iactc/87.1/CH0170.pdf
https://www.legis.iowa.gov/docs/publications/iactc/87.1/CH0172.pdf
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https://www.legis.iowa.gov/legislation/BillBook?ga=87&ba=sf%20475
https://www.legis.iowa.gov/docs/publications/iactc/87.2/CH1166.pdf

Year

Legislation
File Number

HF 2230

HF 2441

HE 2502

SF 2415

Legislation Title

School Finance — State Percents of
Growth — Property Tax Replacement
Payments

Regulation of Primary and Secondary
Education and School District Funding

State and Local Government Financial
and Regulatory Matters —
Appropriations and Miscellaneous
Changes

Appropriations — Education

Legislative Services Agency — Fiscal Division

Summary
¢ Adds master social worker and independent social worker to the list of operational functions for

which supplementary weighting is provided to school districts and AEAs in the amount of three
pupils.

Establishes a 1.00% State percent of growth rate to be applied to each of the regular school aid
State cost per pupil amounts for FY 2019.

Establishes a 1.00% State percent of growth rate to be applied to each of the State categorical
cost per pupil amounts for FY 2019.

Early Intervention categorical funds may be used for any school general fund purpose.

At-risk and dropout prevention programming will be approved by resolution of a district’'s school
board and modified supplemental aid (MSA) amounts will be submitted to and reviewed by the

School Budget Review Committee (SBRC). The SBRC shall grant requests for MSA that meet

the school district’s approved plans. Plans are to be submitted by November 1.

Specifies that At-risk and Dropout Prevention MSA may be used to pay for staff including but not
limited to administrative staff, psychologists, social workers, and school safety personnel.

Allows At-risk and Dropout Prevention MSA to be used for any purpose that directly benefits
students in the adopted program.

Creates additional allowable uses for unspent balances in school district's Child Care Enterprise
Fund.

Reduces the FY 2019 State school aid funding to area education agencies (AEAS) by $15.0
million.

Appropriation of $600,000 for a Summer Joint Enrollment Program to allow high school students
to enroll in community college classes during the summer months under an agreement between
the school district and the community college.

Appropriation of $2.7 million to be distributed by the Department of Education to the lowa Testing
Program on behalf of school districts for the statewide student assessment.
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https://www.legis.iowa.gov/docs/publications/iactc/87.2/CH1005.pdf
https://www.legis.iowa.gov/docs/publications/iactc/87.2/CH1112.pdf
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Year

2019

Legislation
File Number

HF 306

HF 307

HFE 546

Legislation Title

School Finance — State Percents of
Growth — Property Tax Replacement
Payments

School Finance — Regular State Cost
of Pupil — School Transportation
Funding

Appropriations — Education

Secure an Advanced Vision for
Education, Extension

Legislative Services Agency — Fiscal Division

Summary
« Modifies provisions regarding the half credit of personal finance literacy requirement for high

school graduation established in Division VII of Senate File 475 (FY 2018 Education Omnibus
Act), allowing the course to be counted as a social studies unit or other combination of
coursework.

Establishes a 2.06% State percent of growth rate to be applied to each of the regular school aid
State cost per pupil amounts for FY 2020.

Establishes a 2.06% State percent of growth rate to be applied to each of the State categorical
cost per pupil amounts for FY 2020.

For FY 2020, the regular program state cost per pupil is the regular program State cost per pupil
for the base year plus the regular program supplemental State aid for the budget year, plus $5.

Appropriates $19.0 million to the Transportation Equity Fund from the General Fund in FY 2020.

Appropriates $1.0 million for implementation of a portion of Senate File 603 (Concurrent
Enroliment Functions and Funding Bill) to community colleges. Community colleges can submit
data on nonpublic school concurrent enrollment to community colleges. Students enrolled under
such an agreement shall be counted as if the student were assigned a weighting under lowa
Code paragraph 275.11(3)"b". Using the State cost per pupil, the Department of Education is
required to calculate the amount equivalent to the amount of supplementary weighting a school
district would receive for such enrollment to pay to the community colleges. The community
colleges are directed to decrease the amount billed to the accredited nonpublic schools under
such an agreement by the amount calculated.

A new General Fund appropriation of $2.1 million for children's mental health to be used by area
education agencies to provide school-based training and support.

Extends the sunset of SAVE to January 1, 2051, and adjusts the amount of funds being directed
into the PTER Fund. In FY 2020, the amount directed to PTER is 3.1% of the total funds
generated by SAVE. Starting in FY 2021, for fiscal years in which the growth of SAVE is more
than 2.0% over the previous fiscal year, the amount directed into the PTER Fund will increase by
1.0% until it reaches a cap of 30.0% of the funds generated by SAVE. Beginning in

FY 2021, one-half of the increase in funds each year will flow into a newly created Foundation
Base Supplement Fund (FBSF) within the PTER Fund, which will function to increase the State
cost per pupil foundation level.
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https://www.legis.iowa.gov/docs/publications/iactc/88.1/CH0001.pdf
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Year

2020

Legislation
File Number Legislation Title

HF 596 Whole Grade Sharing and
Reorganization Incentives

SF 603 Concurrent Enrollment Functions and
Funding

SF 2142 School Finance — State Percents of
Growth — Property Tax Replacement
Payments

Legislative Services Agency — Fiscal Division

Summary

Creates a fund for career academies, which will receive an annual distribution from SAVE. The
Department of Education is directed to adopt rules for the distribution of these funds in the form
of competitive grants that may be awarded to schools for use on career academy infrastructure
and equipment. If the growth of SAVE is more than 2.5% over the previous fiscal year, the
amount allocated to the Career Academies Fund is to increase by 0.5% of the amount of SAVE
funds available after the distribution to the PTER Fund and the FBSF, to a maximum of $5.0
million.

Extends the whole grade sharing supplementary weighting and reorganization incentives for an
additional five years.

Increases the supplementary weighting of eligible arts and science concurrent enroliment units
from 0.46 to 0.50. This change applies retroactively to the school budget year beginning on July
1, 20109.

Allows for an additional exception to the “supplement not supplant” requirements under lowa
Code subsection 257.11(3) for districts with enroliment of 600 or fewer to generate
supplementary weighting for one math or one science unit under “offer and teach” requirements.

Allows for school districts with enrollment of 600 or more to contract with a community college
for certain “offer and teach” requirements without generating supplementary weighting. This
provision of the Act applies retroactively to July 1, 2018.

Expands the definition of concurrent enroliment to include courses contracted between
community colleges and accredited nonpublic schools.

Allows for an appropriation by the General Assembly to the Department of Education to pay the
community colleges for the cost of contracted concurrent enrollment with accredited nonpublic
schools. Community colleges shall decrease the amount billed to the accredited nonpublic
schools by the amount paid to the community colleges under this Division.

Permits the Department of Education to prorate the amount available by appropriation if the
funds are insufficient to pay for all contracted concurrent enroliment with an accredited nonpublic
school.

Establishes a 2.30% State percent of growth rate to be applied to each of the regular school aid
State cost per pupil amounts for FY 2021.
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Year

Legislation
File Number Legislation Title

SF 2164 School Finance — Regular State Cost
Per Pupil — School Transportation
Funding

HF 2418 School Budget Review Committee

SF 2408 Supplemental Appropriations

HF 2629 Future Ready lowa

SF 2360 Classroom Environment and

Therapeutic Classrooms

Legislative Services Agency — Fiscal Division

Summary

Establishes a 2.30% State percent of growth rate to be applied to each of the State categorical
cost per pupil amounts for FY 2021.

For FY 2021, the regular program State cost per pupil is the regular program State cost per pupil
for the base year plus the regular program supplemental State aid for the budget year, plus $10.

Appropriates $26.7 million to the Transportation Equity Fund from the General Fund in FY 2021.

The SBRC may grant a modified supplemental amount for at-risk, alternative school, and
returning dropout and dropout prevention programs for school districts that submit a request
after January 15 but before March 1 of the budget year preceding the budget year during which
the program will be offered.

Limits the FY 2021 General Fund appropriation to the Department of Education for nonpublic
school transportation to $8.2 million.

Suspends the General Fund standing appropriation of $14.8 million to the Instructional Support
Program.

Reduces the FY 2021 State school aid funding to the AEAs by an additional $15.0 million for a
total reduction of $22.5 million.

Amends provisions under the Senior Year Plus Program by eliminating references and
provisions relating to full-time and part-time enroliment.

Appropriates $500,000 in FY 2022 for the Department of Education to develop, establish, and
distribute standards, guidelines, and expectations relating to behavior in the classroom, restraint
of a student, professional development relating to educating individuals in the least restrictive
environment, and research-based intervention strategies.

Appropriates $1.6 million in FY 2022 to the Department of Education for the Therapeutic
Classroom Incentive Fund.

Appropriates $500,000 in FY 2022 to the Department of Education for reimbursement funding to
school districts for the transportation of students to therapeutic classrooms.

Permits a school district that provides a therapeutic classroom to students enrolled in a public or

nonpublic school to submit a claim to the Department for reimbursement if the student has not
been assigned a weighting under lowa Code.
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Legislation
Year File Number

SF 2310

HF 2643

2021 SF 269

Legislation Title

lowa Online Learning

Omnibus Appropriation Act

School Supplemental State Aid and
Equity

Legislative Services Agency — Fiscal Division

Summary

Allows for a student attending an accredited nonpublic school or receiving competent private
instruction who is assigned to a therapeutic classroom to be counted as a shared-time student
for State foundation aid purposes.

Specifies that the cost and reimbursement of providing transportation to nonpublic school
students to a therapeutic classroom will be shown in the school budget as an expense from
miscellaneous income and not be used for calculation of expenses under the Transportation
Equity Program.

Requires school districts to submit a report, with specified information, to the Department of
Education detailing any reduction in expenditures to the school district resulting from the closure
of schools due to COVID-19 during the school budget year beginning July 1, 2019, and ending
June 30, 2020. The Department will prepare and submit to the General Assembly, by November
15, 2020, a report that details, for each school district, the total net impact of the COVID-19
pandemic on each school district’s budget.

Allows for additional flexibility for use of professional development dollars for FY 2021. During
the 2020-2021 school year, school districts may use any portion of the 36 required hours for
professional development to provide instructional time in addition to the amount of required
instructional time under lowa Code.

Until July 15, 2020, for the school year commencing July 1, 2020, a parent may apply to open-
enroll a student in an online public school in another school district if the child, the child’s
caretaker, or another resident of the child’s residence has a significant health condition that may
increase the risk of COVID-19.

Allows for an adjustment in State foundation aid in FY 2021 for school districts that received an

assessed value reduction by a local board of review or property assessment appeal board in
assessment year (AY) 2018, if the amount of the reduction exceeded $47.0 million.

This is estimated to increase the FY 2021 State foundation aid by $254,000, subject to district
request.

Establishes a 2.40% State percent of growth rate to be applied to each of the regular school aid
State cost per pupil amounts for FY 2022.

Establishes a 2.40% State percent of growth rate to be applied to each of the State categorical
cost per pupil amounts for FY 2022.
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Legislation

Year File Number Legislation Title
HF 605 English Learners Funding
HF 813 Charter Schools

Legislative Services Agency — Fiscal Division

Summary
e For FY 2022, the regular program State cost per pupil is the regular program State cost per pupil

for the base year plus the regular program supplemental State aid for the budget year, plus $10.

Appropriates $27.5 million to the Transportation Equity Fund from the General Fund in FY 2022.

Divides students who are identified as limited-English proficient (LEP) into two categories and
assigns a supplementary weighting to each level, intensive student (0.26) and intermediate
student (0.21).

Under current law (FY 2021) a student identified as being LEP may draw an additional weighting
of 0.22 in the School Aid and Levy formula for no more than five years.

Based on the 2019 ELPA21 testing, 21.0% of LEP students will qualify for the intensive student
weighting, and 79.0% of LEP students will qualify for the intermediate student weighting.

New weighting calculations will apply to the weightings reported in October 2021 for the FY 2023
school budget year.

Establishes a new Code chapter 256E establishing a new charter school program and provides
for two pathways to establish a charter school in the State. A charter school can be established
through application by a founding group created by a local school board, thereby creating a new
attendance center that would be part of a public school district. A charter school can also be
established through application by a founding group not created by a local school board, thereby
creating a charter school independent of a public school district and having no boundary lines
within the State.

Funding for each student attending a charter school will flow through the district of residence,
similar to open enrollment, and includes the State cost per pupil, the teacher leadership
supplement, and additional weightings.

For students attending a charter school who had not been included in the previous year's
enrollment count, the Act establishes a General Fund standing unlimited appropriation to the
Department of Education to be paid to the charter school for the students’ initial year of
enrollment in the charter school.
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Legislation
Year File Number Legislation Title
HF 228 Open Enrollment Equality, School
District Diversity Plans

HF 602 School Supplemental Funding Support
HF 868 Education Appropriations
SF 619 Taxation and Other Provisions

Legislative Services Agency — Fiscal Division

Summary

Repeals school district voluntary diversity plans set in place in FY 2009 and disallows denial of
open enroliment based on those plans; eliminates provisions directing the State Board of
Education to adopt rules and guidelines for districts with voluntary diversity plans; and removes
requirements for the Department of Education (DE) to provide technical assistance to the school
districts with voluntary diversity plans in place.

The Bill further allows for open enroliment after the March 1 deadline for grades 1 through 12
during the 2021-2022 school year if a school district had a voluntary diversity plan in place during
the 2020-2021 school year.

From FY 2021 through FY 2023, a school school board, by resolution, may transfer funds from
the school general fund to the student activity fund for cocurricular or extracurricular activities for
which the loss of revenue from admissions, activity fees, student dues, student fund-raising
events, or other student-related cocurricular or extracurricular activities due to the COVID-19
pandemic.

The provision authorizing the transfers to the student activity fund is repealed July 1, 2023.

Permits the School Board Review Committee (SBRC) to consider modified supplemental
amount (MSA) requests for eligible preschool programs for FY 2022 only. The SBRC will
calculate MSA awards granted by multiplying the FY 2022 State cost per pupil ($7,227) by the
difference between the October 2020 budget enroliment count and the October 2021 budget
enrollment count.

If a school district’s fund balance is equal to or is less than 25.00% of FY 2021 preschool
foundation aid, then the SBRC shall grant the MSA. If a school district's fund balance is greater
than 25.00% of FY 2021 preschool foundation aid, then the SBRC may grant the MSA.

Adds a mental health professional to the list of eligible operational functions and positions
eligible for supplementary weighting.

States MSAs granted under the provisions of this Bill will be funded solely by funds made
available to the SBRC. If the amount made available to the SBRC is insufficient to fund all MSAs,
then the SBRC is directed to prorate the payments.

Beginning with the FY 2023 payment, the General Fund standing appropriation for commercial

and industrial property tax replacement for cities and counties will be phased out, with school
district backfill payments being elminated after FY 2022.
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Legislation
Year File Number

HF 847

Notes and Sources:

Legislation Title

Education Programs, tax Credits, and
Information

Standing Appropriations

Summary

The revenue reduction for individual school district levies, totaling $59.7 million per year starting
FY 2023, is estimated to be:

* General fund levy = $-41.8 million

« Instructional support levy = $-3.6 million

* Management levy = $-4.0 million

* Amana library levy = $-0.0 million

* Voted Physical Plant and Equipment Levy (PPEL) = $-3.8 million

* Regular PPEL = $-1.3 million

* Public Education and Recreation Levy (PERL) = $-0.1 million

« Debt service levy = $-5.0 million

Beginning in FY 2023, the school foundation aid level increases from 87.5% to 88.4% to offset
the revenue from the elimination of the commercial and industrial property tax replacement
backfill payments.

Modifies several provisions relating to open enrollment and athletic eligibility.

Adds a work-based learning (WBL) coordinator and special education director to the list of
eligible operational functions and positions eligible for supplementary weighting funding from FY
2023 through FY 2025. Additional provisions of the Bill reduce the weighting for all positions
generating a weighting of five to four, and reduce the weighting for all positions generating a
weighting of three to two.

Directs school districts and area education agencies (AEAS) to expend unobligated funds from
the teacher salary supplement in FY 2022.

Limits the FY 2022 General Fund appropriation to the Department of Education for nonpublic
school transportation to $9.0 million.

Suspends the General Fund standing appropriation of $14.8 million to the Instructional Support
Program for FY 2022.

Reduces the FY 2022 State school aid funding to the AEAs by an additional $15.0 million for a
total reduction of $22.5 million.

Summary of legislation from 1971 through 1998 was compiled by the Department of Education in the "Public School Funding Formula History Legislative Summary (1971 - 1998)."
Summary of legislation from 1999 to present was compiled by the Legislative Services Agency, Fiscal Services Division, and based on information obtained from LSA Fiscal reports, Fiscal Notes, NOBAs, and

summaries of legislation.

Updated September 30, 2021

Legislative Services Agency — Fiscal Division
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