
523.5 Proportionate representation.

The holder or holders, jointly or severally, of not less than one-fifth but less than a majority of the shares of
the capital stock of corporations organized on the stock plan under the laws of this state for transacting the
business of life or fire insurance, shall be entitled to nominate, to be elected, or appointed, as the case may
be, directors or other persons performing the functions of directors by whom, according to the articles of
incorporation of such corporations, its affairs are to be conducted. In the event such nomination shall be
made, there shall be elected or appointed to the extent that the total number to be elected or appointed is
divisible, such proportionate number from the persons so nominated as the shares of stock held by persons
making such nominations bear to the whole number of shares issued; provided the holder or holders of the
minority shares of stock shall only be entitled to one-fifth (disregarding fractions) of the total number of
directors to be elected for each one-fifth of the entire capital stock of such corporation so held by them; and
provided, further, that this section shall not be construed to prevent the holders of a majority of the stock of
any such corporation from electing the majority of its directors. Vacancies occurring from time to time shall
be filled so as to preserve and secure to such minority and majority stockholders proportionate representation
as above provided.
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