
16.18 Special housing assistance.

1. The authority may make temporary loans at interest rates and terms as determined by the authority, to
defray development costs for housing for low or moderate income families provided by housing sponsors. A
"development cost" loan shall be repaid in full by the borrower concurrent with obtaining a construction loan,
unless the authority extends the period for repayment, but the period for repayment shall not be extended
beyond the date of obtaining a mortgage loan on the housing. As used in this section, "development costs"
means the costs approved by the authority as appropriate expenditures which may be incurred by builders and
developers prior to commitment and initial advance of the proceeds of a construction loan or a mortgage
loan, including but not limited to:

a. Payments for options to purchase properties on the proposed housing site, deposits on contracts of
purchase, or, with approval of the authority, payments for the purchasing of such properties.

b. Legal and organizational expenses including payment of attorney fees, project manager, clerical, and other
staff salaries, office rent, and other incidental expenses.

c. Payment of fees for preliminary feasibility studies and advances for planning, engineering, and
architectural work.

d. Expenses for tenant surveys and market analysis.

e. Necessary application and other fees.

2. The authority may make or participate in the making of property improvement loans or mortgage loans for
rehabilitation or preservation of existing dwellings for the use of low or moderate income families, elderly
families, or families which include one or more persons with disabilities. A rehabilitation or preservation loan
may be for the estimated cost of the rehabilitation work to be done, for the purpose of refinancing an existing
mortgage loan, for the purpose of doing the rehabilitation work, or for the purpose of acquiring housing in
which rehabilitation work is to be done. The rehabilitation or preservation loan shall not exceed, with all
other existing indebtedness of the property, the estimated market value of the property as determined by the
authority, after the rehabilitation or preservation is completed, and the term of a loan shall not exceed the
estimated useful life of the property as determined by the authority, after rehabilitation or preservation. The
proposed rehabilitation or preservation shall assure that the property will not contain any substantial violation
of applicable housing codes. A rehabilitation or preservation loan under this subsection may be made only
when the authority determines that the proposed mortgagor is unable to obtain the necessary financing from
nongovernmental sources upon terms and conditions which the proposed mortgagor reasonably could be
expected to fulfill. A rehabilitation or preservation loan under this subsection may be provided only within an
area of a city for which an authorized city agency submits a satisfactory affirmative neighborhood
preservation program, or in other areas within or outside of cities where the authority determines that
rehabilitation or preservation is economically sound and a program of neighborhood preservation is
appropriate. The following criteria, along with others reasonably related to the purposes of this chapter,
which may be determined by the authority, shall be considered in determining whether an affirmative
neighborhood preservation program is satisfactory:

a. The degree of blight, decay, or deterioration of housing or the imminent threat of blight, decay, or
deterioration of housing within the area.

b. The degree to which financing for repairs, remodeling, or rehabilitation of housing within the area is
available.

c. The proportion of residential structures within the area which are owner-occupied.



d. The degree to which the financial resources of proposed occupants of the housing, including resources
available to them under this chapter or other federal, state, and local laws and programs, provide reasonable
assurances of the economic feasibility of the financing of rehabilitation or preservation.

e. The expressed commitment of the city to provide a concentrated effort to enforce the applicable housing
codes within the area.

f. The expressed commitment of the city to provide capital improvements and other city services so as to
stabilize, improve, and restore the neighborhood.
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