
16.15 Housing assistance for very low income and lower income families.

1. The authority shall participate in the housing assistance payments program under section 8 of the United
States Housing Act of 1937, section 1401 et seq., title 42, United States Code, as amended by section 201 of
the Housing and Community Development Act of 1974 (Public Law 93-383). The purpose of participation is
to enable the authority to obtain, on behalf of the state of Iowa, set-asides of contract authorization reserved
by the United States secretary of housing and urban development for public housing agencies, to enter into
annual contributions contracts, to otherwise expedite use of the program through the use of state housing
finance funds, and to encourage new construction and substantial rehabilitation of housing suitable for
assistance under the program. Assistance may be provided for existing housing units made available by
owners for the program, as well as for newly constructed housing units. Maximum rents shall be established
by the authority in conformity with federal law.

2. To establish maximum eligibility for set-asides the authority shall:

a. Develop and implement procedures which will to the fullest possible extent compliment the allocation
system of the United States department of housing and urban development.

b. Evaluate statewide and local housing needs and develop a program to provide housing in areas of most
critical need, within its allocation of set-aside contract authority.

c. Comply with all documentation and application requirements of the federal law.

3. The authority shall cooperate to the fullest extent possible with local housing agencies for implementation
of the housing assistance payments program. The agency may enter into agreements with local housing
agencies, housing cooperatives, or other public or private entities for commitment of housing assistance upon
completion of an approved proposal, and may subsequently execute with such entities housing assistance
payments contracts.

4. Permanent financing for units to be subsidized under the housing assistance payments program may be
provided by the authority, directly or indirectly, by the proceeds from the sale of bonds and notes as provided
in this chapter, or by other moneys available to the authority, by appropriations or otherwise.

5. The authority shall, when appropriate, take necessary steps to cooperate with the United States department
of agriculture in implementation of sections 517 and 521 of the Housing Act of 1949, sections 1487 and
1490a, title 42, United States Code, as amended by section 514 of the Housing and Community Development
Act of 1974 (Public Law 93-383). The purpose of such programs is to extend to rural areas the provisions of
housing assistance payments programs.

6. The authority shall, when appropriate, take necessary steps to participate in the programs of federal
assistance to state housing finance agencies for expanding the supply of housing available to low or moderate
income families, as provided in section 802 of the Housing and Community Development Act of 1974
(Public Law 93-383).

7. The authority may participate in other programs under the Housing and Community Development Act of
1974 (Public Law 93-383), and in other federal programs designed to increase the supply of adequate housing
for low or moderate income families and may recommend appropriate legislation to the general assembly
where further legislation is needed to accomplish such participation. However, failure of the authority to
participate in the federal programs set out in this section does not invalidate any bonds, notes or other
obligations of the authority.

8. The authority shall ensure that moneys allocated to an eligible person administering a program to provide
housing assistance under this section shall include moneys necessary to pay for all expenses relating to



providing the housing assistance, including administrative expenses. However, not more than twenty percent
of the total moneys allocated to a person shall be used for purposes of paying administrative expenses.
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