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must be held in trust for the exclusive benefit of participants in the state's deferred compen­
sation program as required by section 457 of the federal Internal Revenue Code, and interest 
and earnings thereon, and shall be used for the exclusive benefit of participants in a deferred 
compensation program established by the state under section 509A.12. 

2. The director is the trustee of the fund and shall administer the fund. Any loss to the 
fund shall be charged against the fund and the director shall not be personally liable for 
such loss. In addition, the director is the trustee of any trusts referenced in section 457 (g) of 
the federal Internal Revenue Code. Any loss to the trusts shall be charged against the trusts 
and the director shall not be personally liable for such loss. 

3. By January 1, 1999, any compensation or portion of compensation reduced by a par­
ticipant in conjunction with a deferred compensation program established by the state 
under section 509A.12 and any earnings or income thereon shall be held in trust and used 
for the exclusive benefit of the participant or the participant's beneficiary as provided by 
section 457 of the federal Internal Revenue Code. 

4. For purposes of this section, custodial accounts, annuity contracts, and any other 
contracts referenced in section 457 (g) of the federal Internal Revenue Code shall be treated 
as trusts for purposes of section 457 of the federal Internal Revenue Code. 

5. Moneys in the fund are not subject to section 8.33. Notwithstanding section 12C.7, 
subsection 2, interest or earnings on moneys in the fund shall be credited to the fund. 

Approved April 1 , 1998 

CHAPTER 1040 
SOIL AND WATER CONSERVATION PRACTICES - FINANCIAL INCENTIVES­

COST -SHARE MONEYS 

S.F.2324 

AN ACT relating to the allocation of cost-share moneys as financial incentives to encourage 
summer construction of permanent soil and water conservation practices. 

Be It Enacted by the General Assembly of the State ofIawa: 

Section 1. Section 161A.73, subsection 2, paragraph b, Code 1997, is amended to read as 
follows: 

b. The allocation of cost-share moneys as financial incentives to encourage summer 
construction of permanent soil and water conservation practices. The practices must be 
constructed on or after June 1 but not later than A\:lgHst September 15. The commissioners 
may also provide for the payment of moneys on a prorated basis to compensate persons for 
the production loss on an area disturbed by construction, according to rules which shall be 
adopted by the division. The commissioners shall not allocate cost-share moneys to sup­
port summer construction during a fiscal year in which applications for cost-share moneys 
required to establish permanent soil and water conservation practices, other than estab­
lished by summer construction, equal the total amount available to support the nonsummer 
construction practices. The financial incentives shall not exceed sixty percent of the esti­
mated cost of establishing the practice as determined by the commissioners, or sixty percent 
of the actual cost of establishing the practice, whichever is less. 

Approved April 2 , 1998 




