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CHAPTER 98 
JOB TRAINING WITHHOLDING PAYMENTS 

H.F.367 

CH.98 

AN ACT relating to the transfer of job training withholding payments to the workforce 
development fund account, making an appropriation, and providing effective and 
retroactive applicability date provisions. 

Be It Enacted by the General Assembly of the State ofIowa: 

Section 1. Section 422. 16A, Code 1997, is amended to read as follows: 
422.16A JOB TRAINING WITHHOLDING - CERTIFICATION AND TRANSFER. 
~aB PftY'BleBt in mil af a eemfieate af pameipatiaB aF atheF aBligatiaB issu.ed ta mBd a 

jaB tFaifliBg pFagF8m HBdeF ehapteF 26QE, iBelu.diBg a eemfieate af pameipatiaB Fepaid iB 
Jhrftale aF in part 'by the su.pplemeBtal BeVI jaBs eFedit "'am JnithhaldiBg u.BdeF seetiaB leA.7, 
the eammHBHy eallege pFeYidiBg the jaB tFainiBg pFagFam shall Batify the departmeBt af 
eeaBamie develapmeBt af the amaWlt paid By the emplayeF aF Bu.siBess ta the eammHllity 
eallege ta FetiFe the eeFtifieate du.Fiag the last tV/ewe maBths af withhaldiag ealleetiaBs. 
Upon the completion by a business of its repaYment obligation for a training project funded 
under chapter 260E, including a job training project funded under chapter 260E repaid in 
whole or in part by the supplemental new jobs credit from withholding under section 15A.7 , 
the sponsoring community college shall report to the department of economic development 
the amount of withholding paid by the business to the community college during the final 
twelve months of withholding payments. The department of economic development shall 
notify the department of revenue and finance of that amount. The department shall credit to 
the workforce development fund account established in section 15.342A twenty-five percent 
of that amount each quarter for a period of ten years. If the amount of withholding from the 
business or employer is insufficient, the department shall prorate the quarterly amount 
credited to the workforce development fund account. The maximum amount h-om all em­
ployers which shall be transferred to the workforce development fund account in any year is 
ten million dollars. 

Sec. 2. All businesses that were part of a multiple issue certificate under chapter 260E 
and that have met their repayment obligation for a training project under that certificate 
between July 1, 1996, and the effective date of this Act, shall be identified by the appropriate 
sponsoring community college. The appropriate sponsoring community college shall re­
port to the department of economic development the amount of diversion that would have 
been made to the workforce development fund account for each applicable business had this 
Act been effective beginning July 1, 1996. The appropriate sponsoring community college 
shall also specify the date that this diversion would have been effective. The department of 
economic development shall notify the department of revenue and finance of the total amount 
reported by all sponsoring community colleges. There is appropriated and the department 
of revenue and finance shall make a one-time credit from the general fund to the workforce 
development fund account for that amount. 

Sec. 3. EFFECTNEANDAPPLICABILITYDATES. This Act, beingdeemedofimmedi­
ate importance, takes effect upon enactment and applies retroactively to July 1, 1996, to 
include any final twelve months of withholding payments beginning on or after that date. 

Approved May I, 1997 




