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(4) The owner-operator's compensation is based on factors related to the work performed, 
including a percentage of any schedule of rates or lawfully published tariff, and not on the 
basis of the hours or time expended. 

(5) The owner-operator determines the details and means of performing the services, in con
formance with regulatory requirements, operating procedures of the carrier, and specifica
tions of the shipper. 

(6) The owner-operator enters into a contract which specifies the relationship to be that of 
an independent contractor and not that of an employee a-Dd requires the owaer operator t6 
provide a-Dd maiataia a eertifieate 6f worl<ers' eompeasatioa iasuraaee with the earl'iei>. 

Sec. 2. Section 87.1, Code 1991, is amended to read as follows: 
87.1 INSURANCE OF LIABILITY REQUIRED. 
Every employer subject to the provisions of this and chapters 85 and 86, unless relieved 

therefrom as hereinafter provided, shall insure the employer's liability thereunder in some 
corporation, association, or organization approved by the commissioner of insurance. 
~motor carrier who contracts with an owner-operator who~ acting as an independent con

tractor pursuant to section 85.61, subsection 13, shall not be required to insure the motor car
rier's liability for the owner-operator. ~motor carrier ma:y: procure compensation liability insur
ance coverage for these owner-operators, and may charge the owner-operator for the costs 
Q! the premiums. ~ motor carrier shall require the owner-operator to provide and maintain 
11. certificate Q! workers' compensation insurance covering the owner-operator's employees. An 
owner-operator shall remain responsible for providing compensation liability insurance for the 
owner-operator's employees. 

Every such employer shall exhibit, on demand of the industrial commissioner, evidence of 
the employer's compliance with this section; and if such employer refuses, or neglects to com
ply with this section, the employer shall be liable in case of injury to any worker in the employer's 
employ under the common law as modified by statute. 

Sec. 3. NEW SECTION. 87.23 COMPENSATION LIABILITY INSURANCE NOT 
REQUIRED. 

A corporation, association, or organization approved by the commissioner of insurance to 
provide compensation liability insurance shall not require a motor carrier that contracts with 
an owner-operator who is acting as an independent contractor pursuant to section 85.61, sub
section 13, to purchase compensation liability insurance for the employer's liability for the owner
operator or its employees. 

Approved May 28, 1991 

CHAPTER 210 
INCOME TAX- PRIVATE CLUB EXPENSE DEDUCTIONS 

H.F. 417 

AN ACT relating to private club expense deductions for individual and corporate state income 
tax purposes. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 422.7, Code 1991, is amended by adding the following new subsection: 
NEW SUBSECTION. 24. If the federal adjusted gross income includes income or loss from 

a business or farm or from an interest in a corporation whose income is taxed to the share
holders, add the expenses otherwise deductible under section 162(a) of the Internal Revenue 
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Code which were incurred by the business, farm, or corporation, for which the taxpayer was 
entitled to all or part of the deduction, with respect to expenditures made at, or payments 
made to, a club which restricts membership or the use of its services or facilities on the basis 
of age, sex, marital status, race, religion, color, ancestry, or national origin. 

A club described in this subsection holding an alcoholic beverage license pursuant to chap
ter 123, shall provide on each receipt furnished to a taxpayer a printed statement as fol
lows: "The expenditures covered by this receipt are nondeductible for state income tax 
purposes." 

For the purposes of this subsection, a club means any nonprofit corporation or association 
of individuals, which is the owner, lessee, or occupant of a permanent building or part of a 
building, membership in which entails the prepayment of regular dues, and which is not oper
ated for a profit other than such profits as would accrue to the entire membership. 

Sec. 2. Section 422.9, subsection 2, Code 1991, is amended by adding the following new 
paragraph: 

NEW PARAGRAPH. g. Subtract the expenses otherwise deductible under section 162(a) 
of the Internal Revenue Code which were incurred by a taxpayer with respect to expendi
tures made at, or payments made to, a club which restricts membership or the use of its ser
vices or facilities on the basis of age, sex, marital status, race, religion, color, ancestry, or national 
origin. 

A club described in this lettered paragraph holding an alcoholic beverage license pursuant 
to chapter 123, shall provide on each receipt furnished to a taxpayer a printed statement as 
follows: "The expenditures covered by this receipt are nondeductible for state income tax 
purposes." 

For the purposes of this lettered paragraph, a club means any nonprofit corporation or associ
ation of individuals, which is the owner, lessee, or occupant of a permanent building or part 
of a building, membership in which entails the prepayment of regular dues, and which is not 
operated for a profit other than such profits as would accrue to the entire membership. 

Sec. 3. Section 422.35, Code 1991, is amended by adding the following new subsection: 
NEW SUBSECTION. 14. Add the expenses otherwise deductible under section 162(a) of 

the Internal Revenue Code which were incurred by a corporation with respect to expenditures 
made at, or payments made to, a club which restricts membership or the use of its services 
or facilities on the basis of age, sex, marital status, race, religion, color, ancestry, or national 
origin. 

A club described in this subsection holding an alcoholic beverage license pursuant to chap
ter 123, shall provide on each receipt furnished to a taxpayer a printed statement as fol
lows: "The expenditures covered by this receipt are nondeductible for state income tax 
purposes." 

For the purposes of this subsection, a club means any nonprofit corporation or association 
of individuals, which is the owner, lessee, or occupant of a permanent building or part of a 
building, membership in which entails the prepayment of regular dues, and which is not oper
ated for a profit other than such profits as would accrue to the entire membership. 

Approved May 28, 1991 


