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Sec.2. FILING DATE FOR RULES. The rules required to be adopted by section 1 of this
Act shall be filed within six months of the enactment of this Act.

Approved April 29, 1991

CHAPTER 68

PUBLIC UTILITY REORGANIZATION
H.F. 386

AN ACT relating to public utility reorganizations and providing an effective date.
Be It Enacted by the General Assembly of the State of lTowa:

Section 1. Section 476.77, Code 1991, is amended to read as follows:

476.77 TIME AND STANDARDS FOR REVIEW.

1. A reorganization shall not take place if the board disapproves. Prior to reorganization,
the applicant shall file with the board a proposal for reorganization with supporting testimony
and evidence to establish that the reorganization is not contrary to the interests of the public
utility’s ratepayers and the public interest.

2. A proposal for reorganization shall be deemed to have been approved unless the board
disapproves the proposal within ferty-five ninety days after its filing. However, the board shall
not disapprove a proposal for reorganization without providing for notice and opportunity for
hearing. The notice of hearing shall be provided no later than tweaty-ene fifty days after the
proposal for reorganization has been filed.

3. Initsreview of a proposal for reorganization, the board may consider all of the following:

a. Whether the board will have reasonable access to books, records, documents, and other
information relating to the public utility or any of its affiliates.

b. Whether the public utility’s ability to attract capital on reasonable terms, including the
maintenance of a reasonable capital structure, is impaired.

c. Whether the ability of the public utility to provide safe, reasonable, and adequate service
is impaired.

d. Whether ratepayers are detrimentally affected.

e. Whether the public interest is detrimentally affected.

4. The board may adopt rules which exempt any a public utility or class of public utility
or class of reorganization from this section if the board finds that with respect to the public
utility or class of public utility or class of reorganization review is not necessary in the public
interest. The board may adopt rules necessary to protect the interest of the customers of the
exempt public utility. These rules may include, but are not limited to, notification of a pro-
posed sale or transfer of assets or stock. The board may waive the requirements of this sec-
tion, if the board finds that board review is not necessary in the public interest.

Sec. 2. This Act, being deemed of immediate importance, takes effect upon enactment.

Approved April 29, 1991



