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CHAPTER 1261

COLLEGE EDUCATION FINANCING
HF. 2377

AN ACT relating to the establishment of programs for paying for college costs, including the
provision for the state board of regents to issue revenue bonds that are payable at times
determined by the board and the preparation of an educational program and marketing
strategies by the college aid commission in cooperation with the state board of regents.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. LEGISLATIVE INTENT. The general assembly finds:

1. It is in the state’s interest to promote a college education for Iowa children.

2. The cost of paying for a college education in the future will be even more expensive than
today and may be out of reach for Iowa families of average means.

3. A savings program is the best way to finance a college education.

4. The state board of regents is authorized to issue general obligation bonds for construet-
ing academic buildings on the campuses of its institutions of higher education and a portion
of these bonds could be issued and sold to residents of this state to facilitate savings for future
higher education costs.

5. An Iowa college super savings plan should be created as provided in this Act.

Sec. 2. Section 261.2, Code 1987, is amended by adding the following new subsection:

NEW SUBSECTION. 10. Develop and implement, in cooperation with the state board of
regents, an educational program and marketing strategies designed to inform parents about
the options available for financing a college education and the need to accumulate the financial
resources necessary to pay for a college education. The educational program shall include, but
not be limited to, distribution of informational material to public and nonpublic elementary
schools for distribution to parents and guardians of five-year and six-year old children.

Sec. 3. NEW SECTION. 262A.6A IOWA COLLEGE SUPER SAVINGS PLAN.

1. The board shall issue bonds authorized under section 262A.4 by the Seventy-second General
Assembly in an amount not exceeding nineteen million dollars in the form of capital apprecia-
tion bonds as provided in this section rather than the form prescribed in sections 262A.5 and
262A.6. The capital appreciation bonds shall be designed to be marketed primarily to Iowans
to facilitate savings for future higher education costs.

2. Bonds issued under this section shall be sold by the board at private sale without pub-
lished notice of any kind or the taking of competitive bids in a manner and upon terms as may
be provided in the resolution of the board authorizing the issuance of the bonds. Chapter 75
does not apply to bonds issued under this section, but the bonds shall be sold upon terms of
not less than ninety-seven percent of par plus accrued interest. Bonds issued to refund other
bonds issued under this section may either be sold at public or private sale in the manner speci-
fied in this section and the proceeds applied to the payment of the obligations being refunded,
or the refunding bonds may be exchanged for and in payment and discharge of the obligations
being refunded. The refunding bonds may be sold or exchanged in installments at different
times or an entire issue or series may be sold or exchanged at one time. An issue or series
of refunding bonds may be exchanged in part or sold in parts in installments at different times
or at one time. The refunding bonds may be sold or exchanged at any time on, before, or after
the maturity of the outstanding bonds or other obligations to be refinanced and may be issued
for the purpose of refunding a like or greater principal amount of bonds, except that the prin-
cipal amount of the refunding bonds may exceed the principal amount of the bonds to be refunded
to the extent necessary to pay any premium due on the call of the bonds to be refunded or
to fund interest in arrears or which is to become due.




531 LAWS OF THE SEVENTY-SECOND G.A., 1988 SESSION CH. 1261

Bonds issued under this section are payable solely and only from and shall be secured by
an irrevocable pledge of a sufficient portion of the student fees and charges and institutional
income received by the particular institution. Bonds issued under this section have all the qual-
ities of a negotiable investment security under the laws of this state.

3. The bonds may bear a date or dates, may bear interest at a rate or rates, payable at a
time or times, may mature at a time or times, may be in a form and denominations, may carry
registration privileges, may be payable at a place or places, may be subject to terms of redemp-
tion prior to maturity with or without premium, if so stated on their face, and may contain
terms and covenants, including the establishment of reserves, all as may be provided by the
resolution of the board authorizing the issuance of the bonds. In addition to the estimated
cost of construction, including site costs, the cost of the project may include interest upon the
bonds during construction and for six months after the estimated completion date, the com-
pensation of a fiscal agent or adviser, engineering, architectural, administrative and legal
expenses and provision for contingencies. The bonds shall be executed by the president of
the state board of regents and attested by the executive secretary, secretary or other official
of the state board performing the duties of secretary, and the coupons attached to the bonds
shall be executed with the original or facsimile signatures of the president, executive secre-
tary, secretary or other official. The facsimile signatures of the officers executing the bonds
may be imprinted on the face of the bonds in lieu of the manual signature of the officer, but
at least one of the signatures appearing on the face of each bond shall be a manual signa-
ture. Bonds bearing the signatures of officers in office on the date of the signing are valid
and binding for all purposes, notwithstanding that before delivery any or all of the persons
whose signatures appear have ceased to be officers. Each bond shall state upon its face the
name of the institution on behalf of which it is issued, that it is payable solely and only from
the student fees and charges and institutional income received by the institution, and that
it does not constitute a debt of or charge against the state of Iowa within the meaning or appli-
cation of a constitutional or statutory limitation or provision. The issuance of these bonds shall
be recorded in the office of the treasurer of the institution on behalf of which the bonds are
issued, and a certificate by the treasurer to this effect shall be printed on the back of each bond.

4. In negotiating a private sale of the bonds under this section the board shall assign prefer-
ence to a syndicate of underwriters which is led by an Iowa domiciled underwriting firm to
facilitate selling the marketing of the bonds to Iowans within the plan for the bonds. The plan
shall include:

a. Provisions for advertisements in lowa newspapers which precede, by at least two weeks,
the date the bonds will go on sale to the public.

b. The advertisements shall include the date the bonds will go on sale and a list of offices
where investors may purchase the bonds.

c. The bond issue shall be structured so that at least fifty percent of the bonds are sold
at a price to the initial purchaser, not including an underwriter or bond house, of one thousand
dollars or less. The board shall make a report of sale to the general assembly within ninety
days of sale date. The report shall specify the terms and conditions of the sale as well as the
placement of the bonds by denomination and by county.

Approved May 16, 1988





