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AN ACT relating to the financial security and reporting requirements of insurance companies 
and providing for administrative penalties. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 508.6, Code 1985, is amended to read as follows: 
508.6 DEPOSIT OF SECURITIES - CERTIFICATE. 
8tieh seei:H'ities ~e_c_ttriti~~ in th~ amottnt of th_e, ~a_p_ital al!_d. S11IJ>lu_s re.q1lii"~d. 11n_d.e,r ~ec.ti_<>n 

50_8.1! shall be deposited with the commissioner of insurance or at such places as the commis­
sioner may designate. When the deposit is made and evidence furnished, by affidavit or other­
wise, satisfactory to the commissioner, that the capital stock is all fully paid and the company 
possessed of the surplus required and that the company is the actual and unqualified owner of 
the securities representing the paid-up capital stock or other funds of the company, and all 
laws have been complied with, the commissioner shall issue the company the certificate 
provided for in this chapter. 

Sec. 2. Section 508.19, Code 1985, is amended to read as follows: 
508.19 SECURITIES. 
The securities that ar~ on dep~sit of a defaulting or insolvent company, or a company 

against which proceedings are pending under sections 508.17 and 508.18, ffil- depesit shall vest 
in the state for the benefit of the pelieies ffil- whieh Stieh depesits were~ tHld the preeeeds 
ef the~ shall, by the eMeF- ef the eetH't tl:p&R fffial- hearing, be divided aHl6B-g the heldeFs 
thereef iB the prepertien ef the last tHHHHtl valuatien ef the same, 6F at any time be applied t& 

the purehase ef reinsuranee fer- tfleiF beoofit all P.Oli_cyh_old_~rs of th_e c_orn~ny. 
Sec. 3. Section 510.11, Code 1985, is amended to read as follows: 
510.11 BUSINESS YEAR - ANNUAL REPORT - FEES. 
The annual business of Stieh a.n association op_e.l''!ting l!n_d.el' thjs_ ~ha_I>_t_e.l' <tnd. organized 

under the laws of this state shall close on the thirty-first day of December of each year,- tHld it 

shall withlfl.- sHEty days thereafter. Q_n 0!' ll_e_f~re. ~-a.l'~ll ! ~f e.<t_ch :y_~a.r the. ?-_S_~o~a.tiol} ~lt_a.ll 
prepare and file in the office of the commissioner of insurance a detailed statement, verified by 
its president and secretary, giving its assets, liabilities, receipts from each assessment and all 
other sources, expenditures, salaries of officers, number of contributing members, death 
losses paid and amount paid on each, death losses reported but not paid, and fi:H'ffisft Stieh other 
information as the commissioner, -wOO shall previae hlaftks fer- that purpese, may require, 56 ~n 

or_d.e._r that its true financial condition may be shown, tHld shall pay, t~:p&R. '1:'~ ~nform_a,ti_~l1 r_e._­
qu_il'~d. in thj.s s~ti_on sha,ll be._ P.ro\Tid.ed. ()II fo_rll!~ s~i[i~d. ~Y t_ll_e._ ll<tt~QIIiil (tSSo_cja,t_i~I! oj i_II­
sll_rl!ne!_e. c_ommi_s_s_ion_e._rs. :Qf>ol} filing each annual statement, t}l~ ?-SSO~iJ._tioll s_ll_a,lll'_ll:Y the sum 
of three dollars, and Stieh other fees as fH'e required by the previsiens ef sections 511.24 to 
511.26. 
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Sec. 4. Section 511.8, subsection 16, unnumbered paragraph 2, Code 1985, is amended to 

read as follows: 
The securities comprising the deposit of a-ny- 1:1 company or association against which pro­

ceedings are pending under sections 508.17 and 508.18 shall vest in the state for the benefit of 

tile f16lieies at'ld eentFaets feF- whieh sueh deflesits were ffiaOO 11)1 p_ql_i9'_l!_ol<f~r~ of ~h~ ~-()lllJlf.I.I!Y 
or association. 
-- -- - ---" --- -

Sec. 5. Section 512.42, unnumbered paragraph 1, Code 1985, is amended to read as follows: 

EveFy sueh Qn o1· b_efol'e M_a_r_c}l ! of t)ll._Ch Y(lit_r! f.l.ll association Qll_tlJ"_!lting ll_ndex: tl!i~ <:_hi!I'_t_El_r 
(I.Il_d doing business in this state shall, 6ft eF bciefe tile HPst- day ef MaFeh ef eaeh yeaP; make, 
and file with the commissioner of insurance, a report for the year ending on the thiFty fiFst day 
ef DeeembeF immediately preceding Q_El_~e_lll:ll~r :g. All reports shall be upon blaBk fJ.n_l}~l 
~t(l.t(l_J!l~nt forms te be pFeviaea by tile eemmissieBeF, 6F may be fiFiBtea ift JIRffifiRlet feFm, a-BEl 
~tiiJ_l1l~tec:il:>Y t_h_e Il_a,tio11a) ll._S_~ociati<>_ll ()f ~ll~l!I"ll.ll_<!_El_ (!()rn_llli!)~~lltl!"!l~ shall be verified under oath 
by the authorized officers of sueh 1~ association, a-BEl shall be fi'Ublishea, eF tile sabstanee 
theFeef, ift tile afl:lHffil FCp6f't ef tile eemmissieneF 'Uftdep tile sepaFate title "FFateFnal 
BenefieiaFy Asseeiatiens", and shall contain answers to tpe following questions: 

Sec. 6. Section 515.65, Code 1985, is amended to read as follows: 
515.65 CERTIFICATE REFUSED. 
The commissioner of insurance shall withhold the commissioner's certificate or permission 

of authority to do business from &lly-l:l: company neglecting or failing to comply with tile pi'6¥i­

sitms ef this chapter. I~ a_dditio_~ a l!_()lll}J_8._ny ()!.gf.!._Ili.~ed <>_r au!_h_oriztl_cll1_Il_cl~ tlli~ c_}I~_t~I" ~l!_i(!11 
fj)jl~ t() fi_ltl_ tl!_El_ll._Il_n_u,ll]. ~t_ll._t(l_IIJ._e_n_t rtlfe_r.X:!l~ t() !I1 s~~-t!()n 515.63 ill t_l!_E) tim~;) r_e_ql1i_re_cl_ ~11l:l:ll Pl!r 
ll._Il_cl_ fo_r_~~t ll._n l:l:lllllin!~t)'_a,t!'\'.El_ p_e_n(l.lty i!J. f.l.ll B.Il!()l!n_t of t1tl'tl_El_ hJ!I1cll'~cl. c:lolla_I'_!> t() l:>tl_ (!_()l)tl_<!_t~_cl_ i_n 
tl!_e I1ll.J!Itl_ ()f t_l!_El_ ~t_ate fo.!" t_l!tll!s_e of thtl ~tll._ttl ge_!leral fl!n.'!~ The C_()IIlJlf.I.IlY_'_~ r_i_@t t() tra~act 
f_ll_r.th_e_I" n_e_'!_ busi_nes~ i_n t_11is ~t_ate_ sh11_l! ~rniil_edi_a,tely (!tl_ll._~ :t!_n_tg t11~ (!_()J!lJl_(I.IlY ha~ fll_lly 
<,:()m_pli_e_cl_ -..v_ith this <:_ha.pte_r. 

Sec. 7. Section 515.68, Code 1985, is amended to read as follows: 
515.68 FORMS FOR STATEMENTS. 

The commissioner ~ ea'USe te be ~-ed- arul- faFnishea te eaeh eempany eFganilaea 
'Ufl:dep tile Jaws ef this state, af'ld te tile attepney 6F agent ef eaeh eempany ineeFpePatca ift 
etiteF state-s at'ld foreign gevcFnmcnts, whe may apply thcFcfeF, f1Fintea feFms- ef statements 
FcqaiPca by this ehaptcF, at'ld may from time to time make sueh changes in the forms as shall of 

~t!~El_I!l_El_Il_t_!)_ r_e__qu,i_I"_c_!i })y t11!~ c_11a.pt~ which seem to the commissioner best adapted to elicit 
from the companies a true exhibit of their condition in respect to the several points 

heFcinbcfupe enumerated ii111li_~ c_ha_p_te_r. 
Sec. 8. Section 518A.18, Code 1985, is amended to read as follows: 

518A.18 ANNUAL REPORT. 
Eaeh An_ association doing business under tile pFevisiens ef this chapter shall, annaally, on 

or before March 1 of eac_11 ;y_ea_I"_, report to the commissioner of insurance, 'Up6ft blaBks faFnishca 
by tile eemmissiencF, sueh tll.t! facts as aFC required of domestic insurance companies organiz­

ing under chapter 515, as V\'1lic}l arc applicable to this chapter. These reports shall be 
tabulated and published by the commissioner of insurance in the annual report of insurance, 
ene eepy ef whieh shall be sent; te eaeh asseeiatien. 

Sec. 9. Section 511.3, Code 1985, is repealed. 

Approved May 30, 1985 


