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CHAPTER 150

ELIGIBLE LICENSEES TO CONDUCT GAMBLING
S.F. 349

AN ACT relating to the type of federal tax-exempt persons or organizations eligible to
become licensees to conduct games of skill, games of chance, and raffles.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 99B.7, subsection 1, paragraph m, Code 1985, is amended to read as
follows:

m. The person or organization conducting the game can show to the satisfaction of the
department that the person or organization is eligible for exemption from federal income taxa-
tion under either section 501(c}3), 501(c)(4), 501(c)(5), 501(c)(6), 501(c)(10) or 501(c}19) of the
Internal Revenue Code of 1954, as defined in section 422.3. However, this paragraph does not
apply to a political party as defined in section 43.2, to a nonparty political organization that has
qualified to place a candidate as its nominee for statewide office pursuant to chapter 44, or to a
candidate committee as defined in section 56.2.

Sec. 2. Section 99B.7, subsection 1, paragraph o, Code 1985, is amended to read as follows:

0. A Except as provided in subsection 6, paragraph “a”, a person shall not conduct, promote,
administer, or assist in the condueting, promoting or administering of a bingo occasion, unless
the person regularly participates in activities of the qualified organization other than con-
ducting bingo occasions or participates in an educational, civie, public, charitable, patriotic, or
religious organization to which the net receipts are dedicated by the qualified organization.

Sec. 3. Section 99B.7, subsection 6, paragraph a, Code 1985, is amended to read as follows:

a. & Except as provided in this paragraph, a person shall not be compensated for services
rendered in connection with a game of skill, game of chance, or raffle conducted under this sec-
tion. This section forbids payment of compensation to persons including, but not limited to,
managers, callers, cashiers, floor workers, janitorial personnel, accountants and
bookkeepers. The privilege of selling merchandise on the premises during a bingo occasion is

participating in the bingo occasion may @-employed. An employee under this paragraph need
not be a member of the qualified organization or a regular participant in the activities of the

organization to which @En\&r‘eceipts are dedicated by the qualified organization. The wages
of an employee shall not exceed the federal minimum wage. This section does not prohibit the
employment of one or more individuals to serve as security officers. A person who knowingly

pays or receives compensation in violation of this section commits a fraudulent practice.

Approved May 17, 1985



