
CH.123 LAWS OF THE SEVENTY-FIRST G.A., 1985 SESSION 

CHAPTER 123 
MERGED AREA HOSPITALS 

H.F. 746 

AN ACT relating to merged area hospitals. 

Be It Enacted by the General Assembly of the State of Iowa: 
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Section 1. Section 145A.2, unnumbered paragraph 1, Code 1985, is amended to read as 
follows: 

As used in this chapter! unles~ !_!!~context indicates <>_therwi~: 
Sec. 2. Section 145A.2, subsection 3, Code 1985, is amended to read as follows: 
3. "Merged area" means !!: Jl.!!!>lic corporatiof! fg~med by the residen~~ of two or more con­

tiguous ~noncontiguous political subdivisions which have merged resources to establish and 
operate an area hospital. 

Sec. 3. Section 145A.3, Code 1985, is amended to read as follows: 
145A.3 OFFICIAL PLANNING- MAXIMUM LEVY. 
The officials of IHlY!!: political subdivision are~ authorized w !_!lay plan fflf' t-he mer-ger 

ef an !_~ formation <>_!!!: public corporation as !!: merged area to establish and operate an area 
hospitah and ifl: In planning for s-ueh hospitals an area hos}lital, a county board of supervisors 
may exclude from !_!!~ mer~ are3: any township of the county which the board of supervisors 
deter;nines would not sufficiently benefit by the merger and the f!Ortion of the ~ounty not so 
excluded shall constitute on~ Jl.!!~lic corJloration for the £ll!J'_~~~ of this cha}lter. Plans for an 
area hospital shall include the maximum amount to be levied iR for debt ~enjee an<! operation 
!1:!1_1! maintenance <>_! the are!! hospital !J! the portion g_! th~ me!:!Ied area witJ:Iin each political 
subdivision taking part in the merger, and: However, the maximum tax rates for the various 
political subdivisions may vary as the officials determine, s-ueh varianee w be based upon the 
need for hospital service of the residents of each political subdivision, the proximity of s-ueh 

th~ residents to the proposed location of the hospital, the property values within said!__~ sub­
division, and the expected service benefits to the residents of each subdivision by the pro­
posed area hospital. 

Sec. 4. Section 145A.5, Code 1985, is amended to read as follows: 
145A.5 ORDER OF APPROVAL. 
When a plan is approved, the officials approving s-ueh the plan shall jointly issue an order of 

approval. 8-ue-h The order shall specify the area to be merged, the maximum levy iR rate of tax 
to be levied for debt service an<! operation and maintenance of the proposed are_!!: hospital in 
the portion gf the merge<! area within each political subdivision, the proposed location of the 
hospital building, the estimated cost of the establishment of the hospital! and any other details 
concerning the establishment and operation of the hospital they the officials deem 
pertinent. The order shall t-hen be published in one or more newspapers which have general 
circulation within the merged area fflf' once each week for three consecutive weeks, but the 
newspapers selected need not be published in the merged area. 8-H:eh The published order 
shall als6 contain a notice to the residents of each subdivision of the proposed merged area 
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that if they !!t_~ resid~!~ fail to protest as provided flereffi-, t-hat in this chapter, the order shall 
be deemed approved upon the expiration of a sixty-day period following the date !>! the last 
published notice. 

Sec. 5. Section 145A.12, Code 1985, is amended to read as follows: 
145A.12 OPERATION AND MANAGEMENT. 
The board shall govern the operation and management of the area hospital and i& hereby 

empowered ~may do all things necessary to establish and operate said the hospital arul shall 
ha-ve: The boar<! ha_s all the general powers, duties, and responsibilities of the trustees of 
county public hospitals as set out in sections 347.13 and 347.14 ~nd may enter into contracts for 
!!t~ operation <t_nd :rr!anagement of area hospital !_acilities,. 

Sec. 6. Section 145A.13, Code 1985, is amended to read as follows: 
145A.13 POLITICAL STATUS. 
A h6spital merged area ~S. ll. ~J:!!t~ corpo~tion formed under the provisions ffi this chapter 

shall be a bedy pNitk ffii' the purpose ffi exe:reising may exercise the powers granted under 
this chapter, and as Sileh may sue and be sued, purchase and sell property, incu_I" indebtedness 
i.rl. ac~ordance with const~tutionallimitations, and exercise all the powers granted by law and 
sucll other powers as aFe incident to public corporations of like character and not inconsistent 
with the laws of this state. 

Sec. 7. Section 145A.14, Code 1985, is amended to read as follows: 
145A.14 BUDGET FOR OPERATION. 
The board shall prepare an annual budget designating the proposed expenditures for opera­

tion of the area hospital and payJl!ent of bonded indebtedness, and the amount to be raised by 
taxation, following the requirements of chapter 24. The board shall prorate the amount to be 
raised for operation_s. by local taxation among the respective political subdivisions forming a 
part of the merged area in the proportion that the product of the value of taxable property and 
~he maxim!Jm tax levy r:ate in each political subdivision bears to the total product of the value 
of taxable property an<! the maximuJ!1.1_ax levy rate in the entire merged area, but Hot ift rut 

amount whleh Wffilld exeeed the maximum levy as set out in the published order of 
merger. The board of hospital trustees shall certify the amount so determined to the respec­
tive levyiJ!g officials of the merged aFea affected counties, and said the officials shall levy a tax 
sufficient to raise the annual budget. Taxes collected pursuant to sueh the levy shall be paid 
by the respective offieials co~~ treasurers to the treasurer of the merged area hospital in 
the same manner that school taxes are paid to local school districts. 

Sec. 8. Section 145A.17, Code 1985, is amended to read as follows: 
145A.17 INDEBTEDNESS AND BONDS. 
Boards of hospital trustees may by resolution acquire sites and ereet aRd equip buildings b~ 

~urchase, lease! construction, or otherwise, for use by area hospitals and may by resolution 
contract indebtedness on behalf of the merged ~rea and issue bonds bearing interest at a rate 
not exceeding that the rate Q_~ int~est permitted by chapter 7 4A! to raise funds ffii' sucll JHH'­
peses in accordance with chapter 75 for the purpose of acquiring the s.ites and. buildings. 

Sec. 9. Section 145A.l8, Code 1985, is amended to read as follows: 
145A.18 TAXES. 
Taxes for the payment of bonds issued under section 145A.17 shall be levied in accordance 

with chapter 76, provided, hov:ever, that the tetal ~levy ffii' the IHHltlallmdget aRd fuF. OOHds 
i:s&ued mHleP thi& ehapter, shall net exeeed the maJdmum ffii' eaclt politieal subdivision as JH'6-
vided iH the published erder ffi merger and in the same P!oportion as provided in section 
145A.l'!. Any indebtedness incurred shall not be considered an indebtedness incurred for 
general and ordinary purposes. 
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Sec. 10. Section 145A.20, Code 1985, is amended to read as follows: 
145A.20 REVENUE BONDS. 
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In addition to any other provisions of this chapter and for the purpose of acquiring, con­
structing, equipping, enlarging, or improving a hospital building or any part thereef Q! 1!: 
hospital building, merged areas may issue revenue bonds and the board has all the powers and 
duties of 1!: county board of supervisors as provided in chapter 331, division IV, part 4 and sec­
tion 347 A.3. -----

Sec. 11. NEW SECTION. 145A.21 AMENDMENT OF PLAN OF MERGER -
-- ----

PROCEDURES - QUALIFICATIONS. 
A plan of merger once approved may be amended. An amendment shall be formulated and 

approved in the same manner and subject to the same limitations as provided in sections 
145A.3 through 145A.9 for the formulation and approval of an original plan of 
merger. However, an amendment to a plan of merger shall not in any way impair the obliga­
tion of or source of payment for bonds or other indebtedness duly contracted prior to the effec­
tive date of the amendment to the plan of merger. 

Sec. 12. NEW SECTION. 145A.22 ACTIONS SUBJECT TO CONTEST OF ELEC--- ----
TIONS -FILING ACTIONS - LIMITATION. 

A special election called to approve or reject an original plan of merger or an amendment to 
an approved plan of merger is subject to the provisions for contest of elections for public 
measures set forth in chapter 57. Except as provided with respect to election contests, after 
one hundred twenty days following the third and final publication of the order of approval of 
the plan or amendment to the plan of merger, an action shall not be filed to contest the 
regularity of the proceedings with respect to a plan of merger or amendment to a plan of 
merger. After one hundred twenty days the organization of the merged area is conclusively 
presumed to have been lawful. 

Sec. 13. Section 347 A.3, Code 1985, is amended by adding the following new unnumbered 
paragraph: 
NE~ UNNUMBERED PARAGRAPH. A tax levied under this section for paying the ex­

penses of operation and maintenance of a merged area hospital pursuant to the authority 
granted a merged area under section 145A.20, shall only be levied on the assessed value of 
property in that portion of a county which is part of the merged area, in accordance with the 
plan or merger established, approved, and implemented under sections 145A.3, 145A.4, 
145A.5, and 145A.14. 

Approved May 15, 1985 


