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CHAPTER 1243 
SOIL CONSERVATION LOAN PROGRAM 

H.F.2363 

CH.1243 

AN ACT relating to the establishment of a soil conservation loan program by the Iowa family 
farm development authority, allowing the authority to issue its bonds and notes for the pro
gram, and making coordinating amendments. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Chapter 175, Code 1981, is amended by adding the following new section: 
NEW SECTION. SOIL CONSERVATION LOAN PROGRAM. 
1. The authority shall establish a soil conservation loan program to facilitate the implemen

tation of permanent soil and water conservation practices and the acquisition of conservation 
farm equipment for agricultural land within the state by making financing for this program 
available to credit worthy owners or operators of agricultural land within the state. The 
authority may provide this financing under the program by direct loans, loans to lenders, and 
the purchase of loans in the manner provided in sections 175.13 through 175.15, except that the 
financing pursuant to these sections shall not be limited to beginning farmers. In addition 
under the program, the authority may enter into a loan agreement with the owner or operator 
to finance in whole or in part the implementation of permanent soil and water conservation 
practices and the acquisition of conservation farm equipment for agricultural land in the 
state. The repayment obligation of the owner or operator may be unsecured, or may be 
secured by a mortgage or security agreement or by other security as the authority deems ad
visable, and may be evidenced by one or more notes of the owner or operator. The loan agree
ment may contain terms and conditions as the authority deems advisable. 

2. In addition to the other conditions and criteria established for the soil conservation loan 
program, the following apply: 

a. Loans made pursuant to the soil conservation loan program shall only be made to the 
owner or operator of a farm located within the state for which a conservation plan has been 
developed by the soil conservation district and the project for which the loan is to be made has 
been approved by the district. However, loans under the soil conservation loan program for 
implementation of a permanent soil and water conservation practice shall not be remitted to 
the applicant until the applicant provides evidence that payment of the permanent soil and 
water conservation practice is arranged for and the soil conservation district certifies that the 
practice is completed and approved. 

b. The program and financing provided pursuant to the program shall not be limited to 
beginning farmers but shall be available to all credit worthy owners or operators of 
agricultural land within the state, however in providing financing for the acquisition of conser
vation farm equipment preference shall be given those owners or operators of agricultural 
land who have the lower net worths. 

c. The department of soil conservation or any other state agency and the commissioners 
and staffs of the soil conservation districts are authorized to provide technical and financial 
assistance to the authority or in connection with the soil conservation loan program to assure 
the success of this program. 
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d. The amount of financing that may be provided under the soil conservation loan program 
shall not exceed the cost of implementing the permanent soil and water conservation practice 
or of acquiring the conservation farm equipment which the owner or operator is seeking to im
plement or acquire less any amounts the owner or operator will receive in public cost-sharing 
funds under chapter 467 A or other provisions of state or federal law for such implementation 
or acquisition. However, the maximum amount of loans that an owner or operator may 
receive in one year pursuant to this program shall not exceed twenty-five thousand dollars. 

e. If a cooperator of a soil conservation district qualifies for cost sharing under a state soil 
conservation cost share program, the cooperator is eligible for a loan request. In granting 
these requests the authority shall give preference to those with the lower net worths. 

3. The authority may issue its bonds and notes for the purposes set forth in subsection 1 and 
may enter into a lending agreement or purchase agreement with one or more bondholders or 
note holders containing the terms and conditions of the repayment of and the security for the 
bonds or notes. Bonds and notes must be authorized by a resolution of the authority. 
However, the authority shall not have a total principal amount of bonds and notes outstanding 
under this section at any time in excess of twenty-five percent of the limitation on the amount 
of bonds and notes at any time specified in section 175.17, subsection 1. The authority and the 
bondholders or note holders may enter into an agreement to provide for any of the following: 

a. That the proceeds of the bonds and notes and investments thereon may be received, held, 
and disbursed by the bondholders or note holders, or by a trustee or agent designated by the 
authority. 

b. That the bondholders or note holders or a trustee or agent designated by the authority, 
may collect, invest, and apply the amounts payable under the loan agreement or any other 
security instrument securing the debt obligation of the owner or operator of the agricultural 
land. 

c. That the bondholders or note holders may enforce the remedies provided in the loan 
agreement or security instrument on their own behalf without the appointment or designation 
of a trustee and if there is a default in the principal of or interest on the bonds or notes or in 
the performance of any agreement contained therein, the payment or performance may be 
enforced in accordance with the provisions contained therein. 

d. That if there is a default in the payment of the principal or interest on a mortgage or 
security instrument or a violation of an agreement contained in the mortgage or security in
strument, the mortgage or security instrument may be foreclosed or enforced and any 
collateral sold under proceedings or actions permitted by law and a trustee under the mort
gage or security agreement or the holder of any bonds or notes secured thereby may become a 
purchaser if it is the highest bidder. 

e. Other terms and conditions. 
4. The authority may provide in the resolution authorizing the issuance of the bonds or 

notes that the principal and interest are limited obligations payable solely out of the revenues 
derived from the debt obligation, collateral, or other security furnished by or on behalf of the 
owner or operator of the agricultural land, and that the principal and interest do not constitute 
an indebtedness of the authority or a charge against its general credit or general fund. 

5. The powers granted the authority under this section are in addition to other powers con
tained in this chapter. All other provisions of this chapter, except section 175.12, section 
175.17, subsection 9 and section 175.19, subsection 4, apply to bonds or notes issued pursuant 
to and powers granted to the authority under this section except to the extent that they are 
inconsistent with this section. 
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Sec. 2. Section 175.2, Code 1981, is amended by adding the following new subsections: 
NEW SUBSECTION. "Perman~nt soil and water conservation practices" and "temporary 

soil and water conservation practices" have the same meaning as defined in section 467 A.42. 
NEW SUBSECTION. "Conservation farm equipment" means the specialized planters used 

for reduced tillage or no-till planting of row crops. 
Sec. 3. Section 175.3, subsection 1, Code 1981, is amended to read as follows: 
1. The Iowa family farm development authority is established, and constituted a public in

strumentality and agency of the state exercising public and essential governmental 
functions. The authority is established to undertake programs which assist beginning farmers 
in purchasing agricultural land and agricultural improvements and depreciable agricultural 
property for the purpose of farming and programs which provide financing to farmers for ~
manent soil and water conservation practices on agricultural land within the state or for the 
acquisition of conservation farm equipment. The powers of the authority shall be vested in 
and exercised by a board of eleven members with nine members appointed by the governor 
with the approval of two-thirds of the members of the senate. The treasurer of tfle state and 
the state secretary of agriculture are ex officio nonvoting members. No more than five 
members shall belong to the same political party. As far as possible the governor shall include 
within the membership persons who represent financial institutions experienced in 
agricultural lending, the real estate sales industry, farmers, beginning farmers, average tax
payers, local government, and any other person specially interested in family farm develop
ment. 

Sec. 4. Section 175.4, Code 1981, is amended by adding the following new subsections: 
NEW SUBSECTION. The erosion of topsoil on agricultural land by wind and water is a 

serious problem within the state and one which threatens to destroy the natural resource 
most responsible for Iowa's prosperity. 

NEW SUBSECTION. It is necessary to the preservation of the economy and well-being of 
the state to encourage soil conservation practices by providing loans for permanent soil and 
water conservation practices on agricultural land within the state and for the acquisition of 
conservation farm equipment. 

Sec. 5. Section 175.11, Code 1981, is amended to read as follows: 
175.11 COMBINATION PROGRAMS. Programs authorized in this chapter may be com

bined with any other programs authorized in this chapter, under chapter 220 or under a 
federal program in order to facilitate as far as practicable the acquisition of agricultural land 
and property by beginning farmers or to facilitate the implementation of permanent soil and 
water conservation practices and the acquisition of conservation farm equipment. 

Approved May 13, 1982 


