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CHAPTER 60.
IN RELATION TO SA.VINGS BA.NKS.

AN AUf to Provide for the Organization and Management of Savings S. F. 48.

Banks.

,

SECTION 1. Be it enrtcted by the General Assembly of tIle May be
State of Iowa, That corporations to be known as savings banks formed.
may be formed, under and in accordance with the provisions of
this act, for the purpose of receiving on deposit the savings and
funds of others, and preserving and safely investing the same, ahd
paying interest or dividends thereon; and such corporations, and
the stockholders thereof, shall be subject to all the conditions and
liabilities herein imp08ed; and hereafter no association shall be Not to be
formed under the general incorporation acts for the purpose of formed under
.
·
.
jrenera.l incortransactmg
such b ank·mg b
usmess;
an d a11 corporatIons
now or- poration
laW8.
ganized thereunder and doing busines8 as savings banks, shall, on Existing
or before the 1st day of July, A. D. 1875, conform to and reor- banks t() conganize under the provisions of this act, as hereinafter provided, form.
and any failure or neglect of the proper officers of such associations to comply with the provisions of this act, shall be regarded
as a forfeiture of all rights and privileges of such associations.
SEC; 2. It shall be lawful for any number of persons, not Organlza.tlon.
less than five, to organize savings banks under the provisions
of this act, with a paid·up capital stock of not less than ten Am~ of
thousand dollars in cities and towns of ten thousand inhab- capi;r:u
itants, or under; and a paid-up capital stock of not less than
fifty thousand dollars in citie!1 of over ten thousand inhabitants;
which said corporations shall be known as savings banks, and
shall have power to transact the usual business of such institutions, but not to issue bank-notes to circulate as money, but
no such association shall have the right to comllience business
until its officers elect, or its shareholders, shall have furnished
to the auditor of state a sworn statement of the paid-up capital, and, when the auditor of state is satisfied as to the fact,
he shall issue to such association a certificate authorizing it to AudItor's
commence business, a copy of which shall be published in some certlll.cate.
newspaper printed in the county where such association is
located, for four consecutive weeks, at the expense of such
association. If the auditor of state should deem it necessary
before issuing a certificate, he may make a pen.onal examina- Auditor m
tion of capital stock, or cause one to be made by some com- e:mml.ne.
petent person appointed by him, the expense of which shall
be paid by the association.
SEC. 3. Any five or more persons of full age, a majority of Articles or
whom shall be citizens of this state, who may desire to form an ~r~ra
incorporated company for the purposes hereinbefore specified,
shall make, sign, and ackuowledge, before some officer competent
to take acknowledgments of deeds, and file in the office of the Flled.
recorder of the county wherein the principal place of business of
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the company is intended to be located, and a certified copy
thereof in the office of the secretary of state, articles of in corporaWhat sball be tion, in which shall be stated, the corporate name of the corpora.~:t~n
tion; the object for whioh the corporation shall be formed; the
.
amount of its capital stock; the time of its existence not to exceed
fifty years; the number of its directors or trulltees, and their
namell, who shall manage the affairs of the association for the first
year; and the name of the city, or town, and county in which the
principal place of business of the company is to be located; and a
notice must be published in Home newspaper published in the
Notice.
county wherein said bank is located for four consecutive weeks,
stating the substance of the above requirements.
::;xc. 4. A copy of any articles of incorporation, filed in purCertlll.ed copy suance of' this aot and certified to by the recorder of the county
evidence.
in which it is filed, or by the secretary Qf state, shall be received
in all courts, and in all actions and proceedings, as presumptive
evidence of the facts therein stated.
SEC. o. 'V hen the certificate of the auditor shall have been
Enumerareeei\'ed, and the artlcles of incorporation shall have been filed
tionotpowera. and recorded, and publication shall have been made as hereinbefore provided, the persons who shall have signed and acknowledge!l the same, and such persons as thereafter become their
aSl!oeiates, or sucoessors, shall be a body politic and corporate,
and hy their corporate name shall have succel!sion for tbe period
limited, and power:
Fil·st. To sue and be sued in any court.
,.J...
Second. 'l'o make and use a common seal, and to alter the
.~ same at pleasure.
'1'hil'd. '1'0 purchase, hold, sell, convey, and relealle from trust
or mortgage, such real and personal estate as hereinafter provided
for in this act.
Ji'ourth. To appoint such officers, agents, and servants, as the
busineHs of the corporation shall require, to define their powers,
prescribe their duties, and fix their compensation, and to require
of them lIuch security as may be thought propel' for the fulfillment of their duties.
Fifth. To loan and invest the funds of the corporation; to
receive deposits of money, and to loan and invest the same as
hereinafter provided, and to repay such deposits without interest,
or with such interest as the by-laws of the constitution may
provide_
Sixth. 'l'o make by-laws, not inconsistent with the laws of this
state, for the organization of the company, and the management
of its property, the regulation of its affairs, the condition on
which deposits will be received, the time and manner of dividing
the profits and of paying interest on deposits, and for carrling
on all kinds of business within the objects and purposes of the
company.
SEC, 6. 'l'he business and property of such savings banks shall
Management be managed by a board of directors or trustees, of no less than
five nor more than nine, all of whom shall be shareholders and
citizens of this state, the first board to be designated in the arti-

n
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cles of incorporation; and who shall organize by taking an oath, Directors or
diligently, faithfully, and impartially to perform the duties im- ~~te!i~
posed upon them by this act, and not knowingly to violate, or
.
willin~ly to permit to be violated, any of the provisions thereof; that
said director!! or tJ'Ustees are the bona fide owners in their own
right of the stock standing in their respective names on the books
of the bank; and that the same are not hypothecated, or in any
manner pledged as secUl'ity for any loan obtained, or debt owing
to said savings bank; a certificate of which oath, signed by each
director, and certified to by the officers befo~e whom it was taken,
shall be filed and preserved ill the office of the auditor of state. Oath to be
The call for the first meeting of diI'ectors or trustees shall be ~~ctt~:~c
signed by one or more persons named as directors or trustees in state.
the certificate, setting forth the time and place of meeting, which First meeting
notice shall be delivered personally to each director, or published 01 board.
at least ten days in some newspaper published in the county in
which is the principal place of business of the corporation, or, if
no np.wspaper is published in the county, then in a newspaper
nearest thereto. At their first meeting, and as often thereafter as
their by-laws shall require, the directors or trustees shall elect,
from their number, a president and one or more vice presidents 01ll.cers.
for the ensuing year; and shall appoint a treasurer or cashier, and
such other subordinate officers, agents, and servants as may be
required, who shall hold their offices at the pleasure of the board,
and who shall give such security for the faithful performance of
their duties as may be required by the by-laws. All vacancies in vaca~ in
the board of directors or trustees shall be filled, at the next regular board..
ID('eting after such vacancy shall arise, from among the stock- holders, and the person receiving a majority of the vote!' of the
whole number of directors or trustees shall be duly elected. The
directors or trustees, to hold office after the expiration of the tel'm Annual
of those named in the certificate ofincorporatioD, shall be annually elections.
elected at such time and place, and in such mode, and upon such
notic'e as shall be provided by the by-laws of the company, and
shall hold office for one year, or until their successors are elected
and qualified. All such elections shall be by ballot, and each
stockholder shall be entitled to one vote for every share of stock
held by him, and the persons so receiving the greater numbet· of
votes, shall be directors of [orJ trustees. Shareholders may vote Right to vote.
by proxy duly authorized, and no shareholder shall be entitlllu to
vote whose liability to said bank is past due and unpaid. If it Defe~red
should happen at any time that an election of directors or trustees eleCLlon.
shall not be had on the da.y designated in the by-laws of the
company, it shall be lawful on any other day to hold such electiun,
after giving due notice, and the directors or trustees shall be
continued in office until their successors are elected and qualified. A majority of the directors or trustees shall constitute a Quorum.
quorum of said board for the transaction of business, but said
bank' may provide in the by-laws that a smaller number, not less
than five, one of whom shall be the president and [or] vice
president, shall constitute a qu(\rum, which number shall thereupon be authorized to transact bUliiness.
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SEC. '1. All savings banks organized under this act may receh>e, on deposit, all such sums of money as shall from time
. to time be offered by tradesmen, merchants, laborers, servants,
minors, and others. All such banks with a paid-up capital of
Limits.
ten thousand dollars may reoeive deposits to the amount of one
hundred thousand dollars; those with a paid-up capital of twentyfive thousand dollars may reoeive deposits to the amount of two
hundred and fifty thousand dollars; those with a paid-up oapital
of fifty thousand dollars, deposits to the amount of five hundred thousand; those with a paid-up oapital of one hundred
thousand dollars, deposits to the amount of one million dollars;
and no greater amount of deposits shall be reoeived without a
like proportionate inorease of cash oapital, and whioh capital
shall be regarded a guaranty fund for the better seourity of depositors, and so invested in some safe and available seourities.
Repayment of 'l'he deposits so reoeived for the purpose of safe keeping, and
depOSits.
invested as provided in this act, shaH be paid to suoh depositor
or his or her representatives when requested at suoh time or
times, and with suoh interest, and under such regulations as
the board of direotors or trustees shall from time to time prescribe, not inoonsistent with the provisions of this act, which
regulations shall be printed and oonspicuously exposed in some
plaoe, aocessible and visible to all, in the business offioe of said
bank, and no alteration, wbich may at any time be made in
such rules or regulations, shall in any manner affect the rights
of depositors in respect to deposits, or the interest thereon,
made previous to such alteratlon. It shall be lawtill for savM...
notice.
ings banks to require sixty days' written notioe of the withdrawal
of any deposits, but when there are sufficient funds on hand
the officers of the bank may in their discretion waive this raAccountsmay quirement. It shall be lawful for savings banks to close any
be C.losedupon accounts upon written notice, as may be provided for in the byllOtlce.
laws, to a depositor to withdraw his deposit, after which notice it
shall cease to draw interest: PrOVided, Nothing in this act shall
be so constl'ued as to prevent such banks in their discretion trom
issuing certificates of deposits, payable on demand.
SEC. 8. All accounts upon which no deposit or drafts shall be
Accounts
made for a period of ten years in succession shall be so far
r~O"ed by 11m- olosed that neither the sum deposited, nor the interest that shall
!ltlon.
have accrued thereon, shall be entitled to any interest after the
expiration of the ten years ti'om the date of the last deposit or
Application. draft. This provision, however, shall not apply to endowments
for children, to trust et!tates, nor to other caset! where special provision is made therefor at the time of the deposit thereof.
SEC. 9. It shall be lawful for the directors or trustees of any
Invpstment such savings bank to invest the funds or oapital belonging to
OUllUds.
said bank, and all moneys deposited therein, and all the gains
and profits thereof~ only as follows, to-wit :
.First. In the stocks or bonds, or interest-bearing notes or certificates, of the United States.
Second. In the stocks or bonds, or evidences of debt bearing
interest, of this State.
Deposits.

yr~"ire

Digitized by

COOS Ie

-

{Cl.

8 actlDlT.'

num ~

II

~.rs, BeI'Il::

pcapitli
OUD!of.:

: oftfl£
IOn! of~

l-upC¢
,

life~:

e hUlldrr.
mdolb.'
wit.Imi
lh cat.

ityoa
ecwifit.
,ing,!:"
lepclli.,
timtl:
tiO/lH

mepn1fbit~
DSOIlt
)f~

&de il
righ~

en'VG

r saf'
rsfll

bJaJ
8 II'

111:

-or
",It

\All
oJll

,
I

1874,]

FIFTEENTH GENERAL ASSEMBLY.

51

Third. In the stocks, bonds, 01' warrants of any city, town,
county, village, or school· district of this State, issued pursuant to
the authority of any law of this state, but not exceeding twenty- .
five per cent. of the assets of the bank shall consist of town,
village, or school-district bonds or warrants.
Fourth. In notes 01' bonds secured by mortgage or deed of
trust upon unincumbered real estate in this state, worth at least
twice the amount loaned thereon.
Fifth. It shall be lawful for said banks to discount, purchase,
sell, and make loans upon commercial paper, notes, bills of
exchange, drafts, or any other personal or public security; but
said bank shall not purchase, hold, or make loans upon the shares
of its capital stock.
Sixth. In all cases of loans upon real estate, all the expenses LoaDS upon
of searches, examinations, and certificates of title, or the inspec. real estate.
tion of property, appraisals of value, and of drawing, perfecting,
and recording papers, shall be paid by such borrowers. Wherever buildings are included in the valuation of any real estate
npon which a loan shall be made by said bank, they shall be
insured by the mortgager, for the benefit of the bank tor at least Insurance.
two-thirds their value, in some reliable company, and the policy
of insurance shall be duly assigned to the bank; and it shall be
lawful for said bank to renew such policy of insurance from year
to year, in case the mortgager neglects to do so, and may
charge the same to him. All the necessary charges and expenses
paid by said bank for such renewals shall be paid by such mort,~
gager to the said bank, and shall be a lien upon the property so
7
mortgaged until paid.
SEC. 10. It shall be lawful for savings banks to purchase, hold, ReR.I estate
and convey real estate only as follows, to-wit:beld by bank.
First. The lot and building in which the business of the bank
may be carried on.
.
Second. Such as shall have been purchased at sales upon fore- When to be
closure of mortgages owned by the bank, or upon judgment or sold.
decrees obtained or rendered for debts due it; and all such real
estate as is described in this clause shall be sold by said bank
within ten years after the title of the same shall be vested in it
by purchases or otherwise.
SEC. 11. It shall be the duty of the board of directors or Interest on
trustees, from time to time, to regulate the rate of interest or depoSits.
dividends to be allowed to depositors, and to pay the same upon DivIdends.
the presentation of the deposit-book or certificates; and after the
payment of, or setting aside a sufficient amount to pay, the interest
to depositors of said banks, and after deducting the necessary
expenses of said banks, the board of directors or trustees may make
from the surplus profits in hand in cash such dividends on the
capital stock as in their dillcretion may seem best and proper.
SEC. 12. The capita~ stock of all banks organized under this Shares.
act shall be divided into shares of one hundred dollars each, and
shall be deemed personal property, and shall be transferable on
the books of the banks in such manner as shall be prescribed by
the by-laws. No certificate representing shares of stocks shall
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i",sued (nor shan such stock be COD sidered as ,.e[ac]quired) until
the whole sum of money which sllch certificate purports to repre~ent shall have been paid into the corporation. !Shareholders
in banks organized under the provisions of thiB act shall be indiLiability of
vidually and severally liable to the creditor[s] of the corporation
shareholders. of which they are I!hareholders, over and above the amount of
stock by them held, to an amount equal to their respective shares
so held, for all its liabilities accruing while they remained sharp.holders, and no transfer of stock shall affect such liability for the
period of six months thereafter; and should any such bank become insolvent, and its assets be found insufficient to pay its debts
and liabilitier:;, its shareholders may, to that extent, be compelled
to pay such deficiency, in propOl"tion to the amount of stock
owned by each.
SEC. 13. Whenever any stock is held by any person as execuStock held by tor, administrator, trustee, or guardian, he may represent such
e~:~~~, &c' stock, in person or by proxy, and any married WOlllan holding
~ymarrled ., stock in her own name, in any bank ot'ganized under this act, may
women.
cast her vote or appoint her own proxy to vote for her.
SEC. 14. Any person authorized thereto, by reBolution of the
Other MAccla.· board of director~ or tl"Ustees of any corporation, association, or
~~n~8~t~~~g society, having funds deposited, or owning Btock, in any bank
hofdlngstock. formed under this act, shall be entitled to receive such deposit or
to transfer such stock, and to cast the vote of Buch corporation,
aesociation, or society thereon.
'
SEC. 15. 'Whenever any deposits are held by auy person 01' [asl
Deposits b.J.· executor, administrator, trustec, or guardian, he shall be entitled
~~~utors:~ to receive the same; and whenever any deposit shall be made by
By minors;
any minor the directors or trustees shall pay to such d':potlitor
snch sum as may be due to him or her, although no guardian
shall have been appointed by or for such miuor, or the guardian
of such minor shall not have authorized the drawing of the sallle;
and the check, receipt, or acquittance of such minor shall be as
valid as if the same 'Was [wereJ executed by a guardian of said
minor, or said minor 'WI.tS [wereJ of full age, if such depol!dt was
made personally by said minor; and whenever any deposit shall
By married
be made in her own name by any woman being or thel'eaf'tt'r bewomen.
coming married, said dir ector[ s] 01' trustees shall pay such sum
as may be due to her on her receipt or acquittance.
.
SEC. 16. No bank organized und~r this act shall, by implieaNot to issue tion or construction, blil deemed to possess the power of creating
c!rcuillting
and issuing bills, notes, or other evidences of debt for circulation
~~~~a~~Ol' to as money; nor shall it be lawful for such bank, or the
.~ebts, except, directors or trustees thereof, to contract any debt or liability
c.
against the bank, for any purpose whatever, except for deposits
and the nece",sary expenses of management and transacting its
Security to
business; and the capital stock and the assets of the bank shall
depositor..
be security to depositOI'M.
SEC. 17. No director or trustee of a saving[s] bank shall, as
Directors not such, receive any pay' or emolument for his services; and no
to bepaJ.d.
trustee, officer, or servant of such savings bank shall, dil'ectly
or indirectly, in any manner, use the funds of' the said bank, or
CertlftCILles of be

~~~~~e
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its deposits, or any part thereof, except for re~ular business trans- Use of funds
actions, and all loans made to said trustees, officers, tlervants, and ~~g.re,~:i'
agents of the bank shall be upon the same security [as J required of
.
others, and in strict conformity to the rules and regulations of the
.
bank; and all such loans shall be made only by the board, and
shall be acted upon in the absence of the party applying therefor; but such reasonable compensation may be paid to the officers Payofo1ll.cers.
of the bank as may from time to time be fixed b the by·laws.
SEC. 18. The total liabilities to any association of any person, Llmttof
or of any company, corporation, or firm, for money borrowed, lIabllltle~ to
including in the liabilities of a company or firm the liabilities of the· bank.
the several members thereof, shall at no time exceed twenty per
cent. of capital stock actually paid in: Provided, That the dis- Proviso.
count of bona fide bills of exchange drawn against actually
existing value. and the discount of commercial or business paper
actually owned by the person or persons, corporation, or firm
ne~otiating the same shall not be considered money borrowed.
SEC. 19. The misnomer (If any suoh savings bank, in any Misnomer.
instrument, shall not vitiate or impair the same if it be sufficiently described to ascertain the intention of the parties.
SEC. 20. It shall not be lawful for any bank, banking associa- Unauthorized
tion, or private bankers, to advertise 01' put forth a sign as a ~S:~~':~n B
savings bank or savings institution; and any bank, banking bank" prohlt':
association, or private banker, violating these provisions, shall ited.
forfeit and pay, for every such offense, the sum of one hundred Fllli:
dollara for every day such offense shall be continut:d, to be sued '1'
for, and recovered in the name of the people of the state, in any
court having cognizance thereof, fOJ" the use of the school-fund.
SEC. 21. Any person or persons who shall put up or cause to Same.
be put up or exhibited any sign, or who shall issue or circulate
any card, circular, or advertisement purporting to be a savings
bank not being organized under this act shall, on conviction
theJ"eof~ be adjudged guilty of a misdemeanor, and be punished by
a fine not exceeding fifty dollars for each offense or for each day
sllch offense shall be continued.
SEC. 22. All associations organized under the general incor- Code: f l5'7O.
poration laws of this state, for the purpose of transacting a bank- Banking aRSO'
. b
'
b
'
..
d eposlts,
. d'IS- make
ciations
to
mg
usmj:lSS,
uymg,
seII'mg, exchange, recelvmg
qUaI"counting notes, etc., shall make a full, clear, and accurate state- ~Jyt!tate
ment of the condition of the association as hereinafter provided, en .
which shall be verified by the oath of the president or vice president or cashier and two of the directors, which statement shall
contain :First. The amount of capital stock actually paid in.
What to
Second. The amount of debts of every kind due to banks, specify.
bankers, or other personH other than regular deposits.
Third. The total amount due depositors including sight and
time deposits.
.
Fourth. The amount subject to be drawn at sight then remaining on deposit with solvent banks or bankers of the country,
specifying each city and town and the amount deposited in each
and belonging to such association.
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Fifth. The amount of gold and silver coin and bullion
bfllonging to such association at the time of making statement.
Sixth. The amount then on hand of bills of solvent banks.
Seventh. The amount of bills, bonds, and other evidences
of debt, discounted or purchased by such association, and then
belonging to the same, specifying particularly the amount of
suspended debts, the amount considered good, the amount considered doubtful, and the amount in suit or judgment.
Eighth. The value of real or personal property held for the
convenience of such association, specifying the amount of each.
Ninth. The amount of undivided profits if any then on hands.
Tenth. The total amount of all liabilities to such associatiOn on the part of the directors thereof:
Which statement shall be forthwith transmitted to the auditor
of state and be by him filed in his office.
SEC. 23. The auditor of state shall, at any time he may see
Auditor to
proper, make, or cause to be made, an examination of any 3SS0~fa!t~~e 8.8800 ciation, as here[in ]after provided, contemplated in this chapter,
To call for
or he shall call upon any such allsociation for a report of its
rgo~!~~~r. state an~ condition as hereinbefore provid~d, uI?on any given
day whICh has passed, as often as four tImes In a year, and
which report the auditor shall cause to be published for one
Same to be
day in some daily newspaper published in the county where
pubUahed.
such association shall be located, or, if there be no such news'" paper published in said county, then such report shall be pub~
lished in some weekly newspaper printed in said county for
one week, and the expenses of such publication shall be paid
by such institution.
SEC. 24. It shall be the duty of the auditor of state to communiAuditor to
cate to the legislature, at each session, a statement of the condi~~o~~J~ry tion of every savings bank, from which reports have been re:,~hJ:~m. 'ceived for the preceding year, and to suggest any amendments in
n
ns. the law relative to savings banks which in his judgment may be
necessary or proper to increase the security of depositors.
SEC. 25. Whenever it shall appear to the auditor that any
Duty of audio savings bank has been guilty of Violating this act or the law, or
tor where
is conducting its business in an unsafe manner, he shall, by an
bank is violating law, or order under his hand and seal of office, addressed to the institution
doing unsafe so offending, direct discontinuance of such illtlgal and unsafe pracbU81ness.
tices, and he shall demand a conformity with the requirements of
this act, and whenever any such savings bank shall refuse or neglect to comply with such order, he shall communicate the fact to
Duty 01 attor. the attorney-general of the state, whose duty it shall be to instiney general, tute proceedings, against such savings banks, as are now, or may
be hereafter, authorized in law in cases of insolvent corporations.
The auditor of state may appoint, and the person or persons who
Authorityof may be appointed by him, to examine the affairs _of any savings
examiners.
banks, shall have power to administer oaths to any person wnose
testimony may be required on any such examination, and to compel the appearance and attendance of any such person, for the
purpose of such examination, by summons, subpama, or attachment, in the manner now authorized in respect to the attendance
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of persons as witnesses in the courts of this state, and all books
and papers which it may be deemed necessary to examine by the
auditor, on the examination 80 appointed, shall be produced, and
their production may be compelled in like manner. The expenses
of any examination, made in ~u",uance of this act, shall be paid
by the savings banks so exammed, in such amount as the auditor
shall certify to be just and reasonable.
SEC. 26. Every officer, agent, or clerk of any savin~ bank nnRlty for
organized under this act, who shall willfully and knowingly sub- ~~t~~JS~('
scribe or make any false statements or false entrielil in the books of r~t~:i"d ~!.htb
such bank, or shall knowingly subscribe or exhibit false papers po:ts.
with the intent to deceive any person authorized to examine as to
the condition of said institution, or shall willfully or knowingly
subscribe or make false reports, shall be deemed guilty of felony,
and upon conviction. thereof shall be fined not exceeding ten
thousand dollars, and be imprisoned in the state prison not less
than two nor more than five years, and be forever after incapable.
of holding any office created by this act.
SEC. 27. Intentional fraud on the part of savings banks organ- IntentiOn't h
ized under this act, or in deceiviug the public or individuals in ~Ud pun s •
relation to their means or their liabilities, or diversion of the
funds of the bank to other objects than those mentioned in its
certificate of incorporation, and the payment of dividends which
leave insufficient funds to meet the liabilities of the bank, shall
su~iect those guilty thereof to fine of not less than five hundred
dollars, or imprisonment of not less than one year, or by both ~
such fine and imprisonment at the discretion of the court, and
"
shall cause a forfeiture of all the privileges herein conferred, and
the court may proceed to close the bank by an information in the
manner prescribed by law.
SEC. 28. The paid-up capital of all savings banks organized Taxation or
and doing business under this act shall be subject to the same capttoJ.
rates of taxation and rules of valuation as other taxable property,
by the revenue laws of the state, which taxes shall be levied on
and paid by the banks and not the individual stockholders, and To be paid by
the general assembly shall never impose any greater tax upon ~nk.
property employed in banking under this act than is or may be ~01~~~)~~
lmposed upon the property of individuals. The franchise of all on ba~rJ\~
such banks, the savings and funds deposited therein, and the ~~~th~r~ an
mortgages and other securities, wherever the same are invested, Exemption
are not to be taxed, but are expressly exempted therefrom, and fig: taxamay be omitted from assessments of the bank required by the
.
revenue laws of this state.
SEC. 29. Whenever it is desired to increase the amount of Mode of Incapital stock of such banks, a meeting of stockholders may be ~~= capt
called by a notice signed by the officers of said bank, and at least
.
a majority of its directors, and published at least thirty days in
every issue of some newspaper published in the county where the
principal place of business of the bank is located, which notice
shall speCIfy the object of the meeting, the time and place when
t is to be held, and the amount which it is Jlroposed to increase
he capital stock; and a vote of two-thirds of all the shares of

Digitized by

COOS Ie

56

Certificate.

•
Voll1ntary
dissoilltlon.

Winding-up.

Exlstln.
bauI,"
reorgan .

Mo1e ofre·
organization.

PUB~IC

LAWS..

[Ca. 60.

stock of said bank shall be necessary to an increase of the
amount of oapital stook. If at any meeting so called a sufficient
number of votes have been given in favor of inCleasing the
amount of' capital stock, a oertificate of the proceedings, showing
a compliance with these provisions, the amount of capital stock
actually paid in, and the amount to which the capital stock is to
be increased, and the manner of such increase, shall be made
out, signed, and verified by the affidavit of the chairman and
secretary of the meeting, certified by a majority of the directors
or trustees, and filed and recorded as required by the third section
of this act. When this is done, the' capital stock of the bank
shall be increased to the amount specified in the certificate.
SEC. 30. All savings banks organized under this act may be
dissolved, prior to the period fixed upon in the certificate of incorporation, by the affirmative votes of stockholders holding threefourths of the capital stock, at a meeting of stockholders to be
called for this purpose in the manner and after publication of notice
as required in the preceding section. In all cases of dissolution '
of a bank hereunder, or the commencement of proceedings under
this act to close the same, the receiver or receivers appointed thereunder shall not be requh'ed or permitted by forced sale to sell the
securities (.f said banks, but shall proceed as expeditiously as
possible to collect the same and make distribution of proceeds to
those entitled thereto.
SEC. 31. Any bank or association existing under and by virtue
of any law of this state may be reorganized under the fl'ovisions
of this act, and when duly organized all securities, rea estate, or
property may be transfelTed to suoh new organization; but no
such reorganization shall have the effect to discharge the original
bank, its directors or stockholders, from any liability to its depositors or any other person; but the same shall continue until legally
discharged, and such new organiza.tion or bank shall I;e legally
liable to pay every claim or demand existing against the bank
whose assets or property, or any part thereof, it has received by
reason of such reOl·ganization. All such banks may avail themselves of the provisions [ofl and become incorporated under this
act, by filing with the recoraer of the county in which the principal place of business is located, and a certified copy thereof in
the office of the secretary of state, a certificate stating their in·
tention and election to become so incorporated thereunder, which
election and intention may be made and declared by the directors
or trustees of such bank or association, or a majority of them.
The certificate stating such intention may be signed by the president and secretary of such corporation, association, or bank,
and shall be acknowledged before some officer competent to take
acknowledgments of deeds; and in all other respects existing
banks and associations reorganizing hereunder shall comply with,
and conform to, all the provisions and requirements of this act
with reference to the original organization of savings banks, so
far as the same may be applicable, and as soon thereafter as the
auditor's certificate is received and published, as hereinbefore provided, maY'proceed to transaot business.
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SEC. 32. Any savin1![s] bank organized under the provisions of ProhIbited
this act is hereby prohibited from advertising in any way, either {'i~~g"~~:;
by publication or otherwise, any greater amount of capital than C~Ita.l than is
such banks !i.ave [has] actually paid in, and such bank shall be p din.
subject to a fine of twenty-five dollars for each and every violation Fine.
of this section.
SEC. 33. All acts, and parts of acts in conflict with this act, Repeal.
are hereby declared to be inoperative so far as they affect this act.
Approved March 21st, 1874.

CHAPTER 61.
VACA.TION OF TOWN-PLATS.

AN ACT in Rela!ion to VRcation of Town-Plats. [Additional to Code,
Title IV., Chapter 12: "Of Plats."]

s. F. 269.

Be it enacted by the General Assembly of the State oj' IOtOa,
That whenever the owners of any piece of land, not less than
40 acres in amount, which has been platted into town·lots, and Plats maybe
the plat of which has been recorded, shall desire to va- vacated.
. manner
.
"'II'
cate sal'd p1a t or part 0 fpi ta , 'It may b e d one In
10 owmg. PeUt10nbyaU
the owners.
A petition signed by all the owners of the town or part of the
town to be vacated shall be filed in the clerk's office of the dis- :.. . ot
trict court of the district in which the land so platted lies, and
.
notice of such petition shall be given, at least four weeks before
the meeting of the court, by posting notices in three conspicuous
places in the town where the vacation is prayed for, and one
upon the court-house door of the county. At the term of court
next following the filing of petition and notice, the court shall fix
a time for hearing the petition, and notice of the day so fixed
upon shall be given by the clerk of the court in some newspaper Newspaper
published in the county at least one week before the day publication.
appointed for the hearing. At the hearing of the petition, if it
shall appear that all the owners of lots in the town or part of
town t'> be vacated desire the vacation, and that there is no valid Decree.
objection thereto, a deoree shall be eDtered vaoating suoh portion
of the town, and the streets, alleys, and avenues therein, and for
all purposes of assessments suoh portion of the town shall be as
it [if] it had never been platted into lots: Provided, however, That, Proviso; street
if a~y street as laid out on the plat shall be needed for the public :~~~ exnse, It shall be excepted from the order of vacation, and shall
.
remain a publio highway: And further provided, That this aot provlso;31~es
shall not affect cities of the first and second olass.
~f~~t ~~t
Approved Maroh 21st, 1874.
affected.
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