Unemployment Insurance Federal Funding

Program Categories Covered by Single Funding Source

e Unemployment Benefits

e Unemployment Tax

e Unemployment Statistics

e Investigations & Recovery

e Field Audit

e Unemployment Quality Assurance
e Unemployment Administration

e Information Technology

e Unemployment Insurance Service Center
e Field Operation

e Unemployment Appeals —IWD

e Unemployment Appeals — DIA



Unemployment Insurance Program Letter (issued annually)
State Workforce Agency Unemployment Insurance Resource Planning Targets and Guidelines

Bottom-Line Authority. The allocation methodology is a detailed process that determines

the funding level for each state; however, as provided in ETA Handbook No. 336, the
assignment of resources by categories resulting from the methodology is not binding on state
agencies' management. Since FY 1987, states have had full authority to shift resources
among Ul program categories as they deem appropriate and necessary to manage their Ul
programs to meet established program goals and requirements. Thus, states have the
flexibility to move Ul resources among Ul program categories, among quarters within a

fiscal year, and among specific cost categories. States are held accountable on a bottom-line
basis, giving states the discretion to use Ul administrative resources to meet their assessment
of needs and to meet Ul performance requirements. The only exception to bottom-line
authority is that states may not change the staff-year level in the claims activities category
from the allocated staff year level for purposes of computing above-base resources. This is

to ensure that states do not earn more above-base resources than they would otherwise have
been entitled to earn.
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