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MEMORANDUM 

TO: Legislative Fiscal Committee Members 

FROM: David L Reynolds 

DATE: June 4, 1997 

RE: Changes to the Lease-Purchase Requirements 

During the 1996 Legislative Session the General Assembly passed, and the Governor signed 
SF 2366 (Lease-Purchase Agreements Act) which made changes to the procedures used by 
State agencies to enter into lease-purchase agreements. Prior to the enactment of SF 2366, 
State agencies were only required to notify the Fiscal Committee 30 days prior to entering into a 
lease-purchase agreement. 

Senate File 2366 made the following changes to the lease-purchase process: 

• Transferred the centralized financing of lease-purchase arrangements from the Department 
of General Services to the Treasurer of State's Office. 

• Limits the total principal amount that the Treasurer of State may enter into on behalf of a 
State agency to $1.0 million per year. Lease-purchase agreements in excess of $1.0 million 
must be approved by the General Assembly, or the Legislative Council if the General 
Assembly is not in Session, and the Governor. 

• Increases the amount that the Iowa Telecommunications and Technologies Commission 
may spend for the purchase, lease, or lease-purchase of property and services from 
$500,000 to $1.0 million. Lease-purchase agreements in excess of $1.0 million must be 
approved by the General Assembly, or the Legislative Council if the General Assembly is 
not in Session, and the Governor. 

The lease-purchase provisions of SF 2366 do not pertain to the Board of Regents, lease
purchase agreements involving energy conservation improvements, or agreements funded 
through the Department of Transportation's Materials and Equipment Revolving Fund. 

Because timing can be a critical element in securing a good interest rate for a lease-purchase 
agreement, and because the Legislative Council does not always meet on a monthly basis, a 
list of options for dealing with the lease-purchase approval process for agreements in excess of 
$1.0 million is listed below. 



1. Whenever a lease-purchase proposal is in need of action, the Legislative Council arranges 
a meeting within 30 days of the date of notification. V 

2. The Council adopts a policy specifying that no action represents approval of the proposed 
project(s). 

3. The Council votes to approve or deny a lease-purchase proposal via a conference call. 

4. The Council delegates the authority for approval of lease-purchase agreements to the Fiscal 
Committee. The Fiscal Committee is currently notified on a monthly basis of all proposed 
lease-purchase agreements. 

If you have any questions, please contact me at (515) 281-6934. 
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