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* National Student Loan Data System (NSLDS) data:

Institutions merged student data onto the SPR

Analysis is based on SPR data, with some exceptions:
27,675 borrowers
7,680 defaulters

Analysis is performed at the student level unless
otherwise noted



Private 4-Year

Source: U.S. Department of Education. 2011-12 National Postsecondary Student Aid Study (NPSA$72) Student Financial
Aid Estimates for 2011-12. Table 3. http://nces.ed.gov/pubs2013/2013165.pdf and the authors’ galculations using
NPSAS:12 and variables FEDCUM1, T4ALNAMT1, and SECTOR4, weighted by WTA000.
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Number of Number of

Debt Range BOMOWers Defaulters Default Rate

Less than $5,000 10,475 3,318 31.7%

$5,000 to $9,999 9,412 2,566 27.3%

$10,000 to $14,999 4,095 930 22.7%
$15,000 to $19,999 1,869 392 21.0%

$20,000 or more 1,824 474 26.0%
Total 27,675 7,680 27.8%

Source: National Student Loan Data System (NSLDS).

43.2 percent of all defaulters borrowed less than

$5,000, and 76.6 percent borrowed less than $10,000.



DEPENDENCY STATUS

Independent borrowers default at higher rates than dependent
borrowers.
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Source: National Student Loan Data System (NSLDS) and lowa community colleges’ studeyﬁélton systemes.



PELL RECEIPT

Completion can make a big difference for all borrowers, but
especially Pell recipients.

g
©
o
=
S
A
o
O

Completer | o o wers Completer

Borrowers | Completer o
S

S
Pell Non-Pell

Default Rate|  34.2% 42.4% 13.6% 17.8% 24.7%

Source: National Student Loan Data System (NSLDS) and lowa community colleges’ student infarmation systems.




CREDITS EARNED

The highest default rates occur for those who earn 15 or
fewer credits. Sixty percent of defaulters fall into this group.
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CREDENTIALS EARNED

Those who earned no credential had the highest default rate
and made up almost 90 percent of defaulters. For non-
completers who subsequently used an in-school deferment, the
default rate was 18.3 percent.

Diploma or : :
Degree Certificate Multiple No Credential
DefaultRate|  85% |  15.6% 35 9%

Source: National Student Loan Data System (NSLDS) and lowa community colleges’ student inférmation
systems.
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Number of
Borrowers

Repayment Plan
Type

Number of
Defaulters

Percent of
Defaulters

Default Rate

Standard 20,684 7,140 93.0% 34.5%
Graduated 2,639 342 4.5% :
Income-Driven 1,984 63 0.8% 3.
Extended 355 63 0.8%

Missing 1,332 33 0.4%

Alternative 407 27 0.4%

Multiple 274 12 0.2%

Total 27,675 7,680 100.0%

Source: National Student Loan Data System (NSLDS).
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Source: National Student Loan Data System (NSLDS).
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Payments Made Median Debt
Defaulters

5,115 66.6% $7,493

No Payment

At Least One 2 565 33.4% $8,191
Payment

7,680 100.00% -

Total

Source: National Student Loan Data System (NSLDS).

Two-thirds of students who defaulted made no payment /
on their debt.

Overall, 43.3 percent of defaulters neither made a
payment nor used a deferment or forbearance.



The “amount of student loan debt” is not the

number one indicator of potential student
default

Low-debt borrowers need the most support.

ighly correlated with progression and




Institutions have the data to refine their default
management processes but may lack the
capacity to analyze it.

Borrowers with the highest debt volume are reverse
transfers.

ors take no action on their debt - no
Or payment.




Focus on students who drop out, especially after
short-term enrollment

Consider different procedures for students who
are at high risk of default
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Pre-Enrollment Activities
Initial Enrollment/Registration
Application for Financial Aid

2-Borrowing for Second Year

Source: http//hawaii.hawaii.edu/financial aid/defaultprevention.php



Admission-Reverse Transfers

Required Orientation for ALL New Students

First Year Experience Course
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