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From:  Terry Rich, CEO 
   
Date:  June 2015  
 
The Iowa Lottery is celebrating its 30th birthday this year, 
with numerous milestones to look back upon from three 
decades of lottery entertainment in the state.  
 
Legislation authorizing a lottery in Iowa was signed into law on 
April 18, 1985, and Iowa Lottery sales began with a kick-off 
celebration on Aug. 22, 1985, at the Iowa State Fair. Through the 
years, the lottery has created life-changing moments for prize 
winners, provided valuable help in the form of sales commissions 
to the thousands of Iowa businesses that sell lottery tickets, and 
raised significant proceeds for the state causes that benefit all 
Iowans.  
 
The lottery has evolved from an organization with just one product available at its start to one with 
dozens of games for sale at a time and a product mix that continues to evolve. There has been an 
interesting constant thus far in the organization’s history: An instant-scratch game was the first product 
offered by the Iowa Lottery back in 1985, and scratch tickets remain its top-selling product today. In 
fiscal year 2014, scratch games accounted for 60 percent of lottery sales, lotto games made up 35 
percent of sales, and pull-tab games were 5 percent of annual sales.   

 
To celebrate its 30th birthday, the lottery has introduced “30 Somethings,” a $5 
scratch game tied to a promotion by the same name. In a nod to today’s emphasis on 
“green” products, tickets in the 30 Somethings game are printed on paper stock made 
from 60 percent recycled fibers (35 percent post-consumer). Players will notice the 
tickets’ unique look and feel, as they resemble brown sack paper traditionally used for 
things like grocery bags or lunch sacks.  
 
Nonwinning tickets in the 30 Somethings game can be entered in a Play It Again 
promotion offering a total of 91 prizes, including a grand prize of $30,000. The 
promotion began at noon May 4 and concludes with a grand-prize drawing on Aug. 3. 
            

 



Here is a look by the numbers at 30 years of lottery history in Iowa (figures current through March 31, 
2015, unless otherwise noted): 
 

$6.3 billion   Total Iowa Lottery sales 
 
$3.4 billion   Total prizes won by Iowa Lottery players 
  
$1.6 billion   Total lottery proceeds to Iowa causes 
 
$474.7 million  Total lottery sales commissions paid to Iowa businesses that sell lottery 

tickets 
 
$241 million   Largest lottery prize won in Iowa to date. The Shipping 20, a group of co-

workers from the Quaker Oats plant in Cedar Rapids, claimed that 
Powerball® jackpot on June 20, 2012.  

 
6.4 million Number of lottery tickets sold during the lottery’s first week of sales 
 
2,391 Number of retail locations in Iowa that sell lottery tickets (current as of 

April 30, 2015) 
 
1,570  Number of Iowa Lottery tickets that have won prizes of $100,000 or more 

(through April 2015) 
 
127  Number of Iowa Lottery tickets that have won prizes of $1 million or more 

(through April 2015) 
 
900  Number of instant-scratch games sold in Iowa from 1985 through present 
 
237   Number of pull-tab games sold in Iowa from the product’s introduction in 

1987 through present 
 
19 Number of lotto games sold in Iowa from the product’s introduction in 

1986 through present     
  
9   Number of Hot Lotto® jackpots won by Iowa Lottery players to date 
 
8   Number of Powerball jackpots won by Iowa Lottery players to date 

  
 

Early FY 2015 Results  
 

The latest financial details heading into the final month of fiscal year 
2015 indicate that the Iowa Lottery will have strong results for the 
year, with sales and proceeds running ahead of both budget 
projections and the lottery’s five-year average.    
 
Instant-scratch tickets in particular are having a very strong year in 
FY 2015, with year-to-date sales through May totaling more than 
$195 million in that product category. That is more than $20 million 
ahead of the FY 2014 total for the same time period, and is closing in on the lottery’s record for scratch-
ticket sales, which was set in FY 2013 at $202.3 million.  
 



Statistically, we know that our results will fluctuate from year to year, but we anticipate that lottery 
games will continue to be a consistent, key source of proceeds for vital state causes here in Iowa.  
 
Lottery sales in through May had topped $300 million, marking the fourth year in a row that the total has 
exceeded that threshold. We anticipate that Iowa Lottery sales, proceeds to state causes, prizes to 
players, and commissions to Iowa businesses for the year will all be in the Top 5 in the lottery’s history.   
 
Here is a year-to-year comparison of lottery sales (July-May) by product: 
 
       FY 2015  FY 2014    

Instant-scratch games  $195.1 million  $174.2 million     
Pick 3     $6.4 million  $6.4 million      
Powerball    $49.3 million   $56.9 million   
Mega Millions     $16.6 million  $20.9 million    
Hot Lotto    $10.1 million  $9.5 million  
Pick 4      $2.9 million  $3 million   
Iowa’s $100,000 Cash Game* -------------  $2.5 million  
All or Nothing     $4.2 million   $2.7 million  
Monopoly Millionaires’ Club**  $0.6 million  --------------  
Pull-tab games   $14.7 million  $14.5 million 
Raffle game***   -------------  $0.2 million 
 

*The All or Nothing game replaced Iowa’s $100,000 Cash Game in January 2014. 
**The Monopoly Millionaires’ Club game was introduced in October 2014 and ended sales in Iowa in December 2014. 
***The lottery offers raffle games only occasionally, so there will be years, such as FY 2015, when it does not sell such a product.    
 
As always, we are closely tracking lottery results and will keep your committees apprised of significant 
developments. We also provide regular updates about sales and proceeds through the state’s I-3 
accounting system. The lottery’s latest financial performance figures are included in this report as 
Attachment A.  

 
FY 2016 Budget Updates 

 
In the lottery’s December report to your committees, we noted that during its Sept. 23 meeting, the Iowa 
Lottery Board approved the lottery’s preliminary budgets for FY 2016 and FY 2017 in accordance with 
state budgeting guidelines. We stated at that time that the anticipated results for sales and proceeds 
during both years are an increase from the lottery’s budgeted figures for FY 2015.  
 
Then during its June 18 meeting, the Lottery Board approved amendments to the lottery’s FY 2016 
budget, as is the routine process. Here are highlights of those amendments:  

• an increase in total payroll to reflect the state salary adjustments approved during the 2015 
legislative session;  

• an anticipated $8.45 million increase in overall lottery sales and a $6 million increase in prizes to 
players; 

• and an adjustment in the amount of total proceeds dedicated to the Iowa Veterans Trust Fund to 
reflect the $2.5 million approved and signed into law during the 2015 session.     

 
Copies of the lottery’s Overall Budget and Operating Expenses for FY 2016 are included with this report 
as Attachments B and Attachment C. And as always, the lottery’s budget details are available 
through the state’s I-3 accounting system.     
 
 



 
 
The members of the Lottery Board are: Chairperson Matt McDermott of West Des Moines, a 
shareholder at a Des Moines law firm; Vice Chair Mike Klappholz of Marion, a retired Cedar Rapids 
police chief; Ying Sa, the founder and principal certified public accountant at a CPA firm in Des Moines, 
where she also resides; Connor Flynn Jr., chairman of an advertising agency in Des Moines, where he 
also resides; Mary Rathje, manager and controller at a construction company in Marion, where she also 
resides; and State Treasurer Michael Fitzgerald, who serves on the Board as a nonvoting member.    
 

Change In Lottery Proceeds To Iowa Veterans Trust Fund 
 

On July 1, a change in state law regarding lottery proceeds to the 
Iowa Veterans Trust Fund (IVTF) will take effect. As of that date, 
the process by which the lottery raises proceeds for veterans’ 
causes will change from specific games dedicated to the cause to 
a set amount in proceeds – $2.5 million – going to the IVTF each 
year.  
 
From a logistical standpoint, the lottery has begun the inner 
workings necessary to carry out the change. In order to account 
for FY 2015 revenues to the Trust Fund and then begin FY 2016 
with the new procedures, we have ended new distributions of the games that have directly benefitted 
the Trust Fund. There will continue to be a small supply of those tickets in the field even after July 1, 
but know that we accounted for them in FY 2015 so the proceeds involved could be dedicated to the 
Trust Fund for that year.   
 
The $2.5 million transfer from the lottery to the IVTF for FY 2016 will be made as part of our quarterly 
proceeds transfer to the state in late October. So, the IVTF will receive its full funding for the year from 
the lottery at that time. Moving ahead, we anticipate that the lottery will continue to make a $2.5 million 
annual contribution to the IVTF each October. 
 
The Iowa Lottery has raised proceeds for the IVTF since 2008, and through May of this year, it had 
provided a total of nearly $17.4 million to this worthy cause. However, lottery proceeds to the IVTF have 
been on the decline in the past couple years.  In FY 2014, for the first time since it began raising money 
for the cause, the lottery did not reach its publicly stated goal of providing between $2 million and $3 
million for the IVTF. The annual total raised by the lottery for the Trust Fund in FY 2014 was $1.8 
million. The lottery believes there is one main reason for the recent decline. 
 
While overall lottery sales and proceeds in recent years have been strong and repeatedly exceeded 
budget projections, the lottery has seen a long-term decline in the sale of its pull-tab games, which 
have the oldest play style among the lottery’s products. Pull-tabs have been closely tied to the lottery’s 



efforts to benefit the Veterans Trust Fund, as 50 percent of the games dedicated to the Trust Fund 
each year have been pull-tabs. A continued sales decline of pull-tab games would negatively impact the 
lottery’s ability to support the IVTF.  
 
Legislation introduced by the lottery this year, Senate File 323, was passed the House and Senate 
before being signed into law on March 31. 
  
Under current law, the majority of lottery proceeds are dedicated each year to the state General Fund, 
where they help pay for all of the programs that receive money from that fund; while a smaller portion of 
lottery proceeds are dedicated to the Veterans Trust Fund. That will continue to be the case with the 
change; it’s just that the method by which the lottery raises money for the Veterans Trust Fund will 
change to $2.5 million in lottery proceeds being dedicated to the IVTF each year.  
 
Moving ahead, a portion of the proceeds from the sale of all lottery games will be dedicated to the 
Veterans Trust Fund.  
 
The lottery plans to continue to spread the word about the Veterans Trust Fund and the help it can 
provide to Iowa veterans and their families by including that information in the proceeds advertising it 
conducts each year and through public events highlighting the total it has raised for the IVTF. The 
lottery also will continue to occasionally offer patriotic-themed games. It offered those even before it 
began providing proceeds to the IVTF and those games have been very popular through the years. 
 

Art In State Buildings Project At Lottery Headquarters In Clive 
 
The Iowa Lottery’s purchase and renovation of its 
headquarters location at 13001 University Ave. in Clive 
is a project meeting the requirements of the Art in State 
Buildings Program, which was enacted by state 
lawmakers in 1979 to ensure that fine arts are a part of 
eligible state building construction projects.  
 
The Iowa Code language specifying the Art in State 
Buildings Program specifies that one half of one 
percent of the total cost of an eligible state building 
project will be used to include fine arts into the building, 

renovation or addition to an existing building. The law defines fine arts as “sculpture, fountains, base-
reliefs, mosaics, frescoes, wall hangings, crafts, photography, pictures or other enhancements to be 
integrated into the total environment of the building or complex of buildings.” The language further 
specifies that state entities are to work with the Iowa Arts Council, which administers the Art in State 
Buildings program.  
 
In August 2014, the Iowa Arts Council released an announcement about the lottery’s anticipated arts 
project. The Lottery Evaluation Team reviewed artists on the Arts Council’s roster of eligible artists to 
identify potential finalists for the project. The lottery team gave the following priorities for the placement 
of public art, with the goal of maximizing public access to it: 

1.) Exterior of building  
2.) Foyer/entryway to building   
3.) Main public lobby on building’s first floor. 
 



In addition, the announcement regarding the lottery project provided background about the lottery’s 
mission of providing entertainment and prizes to players while raising billions of dollars for the state 
programs that benefit all Iowans. The document explained how lottery proceeds have been used 
through the years to benefit state causes and specified that artwork created for the lottery’s location 
should reflect both the aesthetic qualities of the space as well as the entertainment and fun of playing 
the lottery.  
 
The specified budget for the lottery’s fine arts project is $31,725, with an additional allowance of up to 
$10,000 provided by the lottery for the purposes of site preparation for installation of an exterior 
sculpture. While the Iowa Arts Council facilitated the artist selection and design concept phases of the 
project, the Iowa Department of Administration Services-General Services Design and Construction is 
assisting the lottery in facilitating the construction and installation phases of the project. 
 
The lottery team identified four finalists for the project and invited those artists to the lottery’s Clive 
location to see the site and outline their vision for a possible installation at the site. The lottery team 
also highlighted to each finalist that the lottery is aware of the city of Clive’s public art collection as well 
as the city’s “Art Along the Trail” program that highlights temporary art exhibits along the Greenbelt Trail 
from May through October each year. The lottery team expressed hope that the lottery’s ultimate art 
installation could complement the city’s emphasis on art and become another highlight of area artwork.     
  
Following those in-person meetings and additional review of the details about the artists on the roster of 
eligible artists, the lottery team invited two finalists to develop concepts for an artwork installation at the 
building, and gave the two teams a stipend of $1,000 each for that initial work. 
 
The two finalists presented their concepts to the lottery team, an Arts Council representative and a DAS 
representative in late December. The Lottery Team spent considerable time reviewing the concepts 
presented, understanding that while artwork is subjective, the team was looking for originality and a 
compelling ‘vision’; specificity of the artwork to the site; and an ability to integrate the artwork at the site.  
 
The Lottery Evaluation Team recommended that the 
lottery pursue a concept from the artist team of 
Dennis Reynolds and TJ Moberg of Des Moines for a 
cluster of four-leaf clovers at the lottery’s 
headquarters location. The Evaluation Team believes 
that the oversized steel clovers, which would be 
patinated or painted, would provide a light-hearted, 
whimsical representation of lottery luck, while also 
creating eye-catching artwork that can be enjoyed by 
all those in the area.  
 
In their presentation, Reynolds and Moberg described the clovers as being large enough to be seen by 
those driving by lottery headquarters on University Avenue, one of the major traffic thoroughfares in the 
area, providing an opportunity to amplify the impact of the lottery’s artwork installation.  
 
The lottery is working with the artists, Arts Council and DAS to pursue development and installation of 
the four-leaf clovers in the summer-fall timeframe in 2015.     
 

 
 
 



Internet Gambling Discussions In D.C.  
 
Members of the Iowa Lottery’s leadership team traveled in March to 
Washington, D.C., to join their voices with those of state lawmakers who 
continue to stress states’ rights when it comes to regulation of Internet gaming.  
 
Terry Rich and Mary Neubauer were part of Congressional visits March 24-25 
on behalf of the North American Association of State and Provincial Lotteries 
(NASPL). Terry is the current president of NASPL, the industry group 
representing lotteries in the United States, Canada and Mexico. 
 
The legislation that the lottery team discussed with lawmakers was H.R. 707, 
which is known as the Restoration of America’s Wire Act. The proposal was 
introduced in February by U.S. Representative Jason Chaffetz, R-Utah. 
 
While the proposal describes restoring the Wire Act to the meaning given prior to 2011, the lottery 
believes the bill would actually broaden the Wire Act, negatively impacting nearly all existing forms of 
gaming.  
 
NASPL respectfully urges opposition to any legislation that would pre-empt or encroach on states’ 
sovereignty regarding gaming matters. Multi-state lottery games such as Powerball® and Mega 
Millions® already are conducted across multiple jurisdictions, as is pari-mutuel wagering. The states 
have a long and successful history of joining together to provide gaming options that appeal to their 
citizens while complying with both state and federal law. 
 
The lottery team was able to meet with all of Iowa’s Congressional delegation or their staff during their 
visits. There was a hearing on the Chaffetz bill while the lottery team was in D.C., but since then, the bill 
has not advanced further. The lottery continues to monitor the situation, however, understanding that 
developments can occur quickly in Congress. 
 
Since that time, another proposal that would establish federal regulation of Internet gaming also has 
been introduced, this time in the U.S. Senate. U.S. Sen. Lindsey Graham, R-S.C., is the primary 
sponsor of S-1668, which was introduced June 24 and is similar to the earlier proposal from 
Congressman Chaffetz.     
 
Members of the National Governor's Association (NGA), the National Council of Legislators from 
Gaming States (NCLGS), and the National Conference of State Legislators (NCSL) have all contacted 
Congressional leadership in recent months, urging Congress to include state input in any decisions at 
the federal level that could affect state regulatory authority concerning gaming; and to respect the 
sovereignty of states in deciding if they want to participate in online gaming.  
 
The Iowa Lottery has the authority to conduct Internet gaming and continues to study the issue, 
remaining cognizant of the fact that there would be a negative impact on proceeds to state causes if it 
does not adapt to player expectations for convenience and use of technology. The lottery will continue 
to monitor developments on the federal level to analyze their potential impact on Iowa.  
 



IOWA LOTTERY
PERFORMANCE MEASURES

FY 2015
JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN

Month

Gross Sales Budget '15 22,563,936  24,740,910   22,564,660   24,167,717     26,654,393     26,233,633    25,403,221     27,386,408     30,744,113    26,649,057    28,047,356    24,344,596          
5-year av. 22,329,041  24,483,352   22,329,757   23,036,491     25,497,280     25,080,900    24,259,133     26,221,675     29,544,425    25,492,000    26,875,742    23,211,529          
Actual '15 24,451,416  24,918,146   24,528,311   26,637,717     25,534,403     26,833,854    30,716,797     33,827,212     27,950,197    26,870,846    27,764,768    -                           

Prize Expense Budget '15 13,220,985  14,496,549   13,221,409   14,160,695     15,617,724     15,371,186    14,884,619     16,046,637     18,014,031    15,614,597    16,433,909    58.59% 1) 14,264,334          
5-year av. 13,441,873  14,083,100   13,068,239   13,476,179     14,382,302     15,169,339    15,004,176     15,762,623     17,196,943    14,965,463    15,587,091    58.00% 2) 13,784,285          
Actual '15 14,654,310  15,464,731   14,661,732   15,939,727     15,369,268     17,369,557    18,232,444     19,782,848     17,214,806    15,839,424    17,177,197    61.87% 3) -                           

Operating Expenses Budget '15 529,360        1,043,576     1,492,457     919,971          1,043,576       1,043,576       1,043,576       1,043,576       1,492,457       1,043,576       919,971          1,862,686            
5-year av. 515,122        831,945        936,425        1,039,663       967,638          866,257          877,836          943,890          888,817          1,036,369       1,040,534       1,564,606            
Actual '15 507,364        883,294        1,470,640     813,553          992,429          1,025,747       982,298          1,047,967       1,423,074       1,027,872       818,585          -                           

Proceeds to General Fund Budget '15 5,301,997    5,350,392     4,339,088     5,325,863       5,844,907       5,736,167       5,521,558       6,034,087       6,452,961       5,843,528       6,328,505       4,428,862            
5-year av. 5,148,789    5,940,071     5,238,419     5,649,789       7,017,504       5,589,852       5,164,542       5,961,690       7,243,875       6,015,535       6,781,189       4,460,700            
Actual '15 5,416,154    3,446,294     7,068,157     6,293,178       5,450,756       4,426,372       7,277,557       8,538,868       6,355,959       6,863,600       6,110,050       -                           

Proceeds to Veterans Trust Budget '15 122,382        380,593        217,733        119,495          102,878          110,798          198,509          328,309          245,822          159,426          118,212          95,843                 
5-year av. 138,154        429,641        245,792        134,894          116,136          125,077          224,091          370,618          277,501          179,971          133,446          108,194               
Actual '15 266,208        521,130        259,202        70,185             160,296          39,268            249,779          362,550          121,877          96,513            30,390            -                           

Total Proceeds Budget '15 5,424,379    5,730,985     4,556,821     5,445,358       5,947,785       5,846,965       5,720,067       6,362,396       6,698,783       6,002,954       6,446,717       4,524,705            
5-year av. 5,286,943    6,369,712     5,484,211     5,784,683       7,133,640       5,714,929       5,388,633       6,332,308       7,521,376       6,195,506       6,914,635       4,568,894            
Actual '15 5,682,362    3,967,424     7,327,359     6,363,363       5,611,052       4,465,640       7,527,336       8,901,418       6,477,836       6,960,113       6,140,440       -                           

YEAR TO DATE

Gross Sales Budget '15 22,563,936  47,304,846   69,869,506   94,037,223     120,691,616   146,925,249  172,328,470   199,714,878   230,458,991  257,108,048  285,155,404  309,500,000        
5-year av. 22,329,041  46,812,393   69,142,150   92,178,641     117,675,921   142,756,821  167,015,954   193,237,629   222,782,054  248,274,054  275,149,796  9.04% 4) 298,361,325        
Actual '15 24,451,416  49,369,562   73,897,873   100,535,590   126,069,993   152,903,847  183,620,644   217,447,856   245,398,053  272,268,899  300,033,667  5.22% 5)

Prize Expense Budget '15 13,220,985  27,717,534   40,938,943   55,099,638     70,717,362     86,088,548    100,973,167   117,019,804   135,033,835  150,648,432  167,082,341  58.59% 1) 181,346,675        
5-year av. 13,441,873  27,524,973   40,593,212   54,069,391     68,451,693     83,621,032    98,625,208     114,387,831   131,584,774  146,550,237  162,137,328  58.93% 2) 175,921,613        
Actual '15 14,654,310  30,119,041   44,780,773   60,720,500     76,089,768     93,459,325    111,691,769   131,474,617   148,689,423  164,528,847  181,706,044  60.56% 3)

Operating Expenses Budget '15 529,360        1,572,936     3,065,393     3,985,364       5,028,940       6,072,516       7,116,092       8,159,668       9,652,125       10,695,701    11,615,672    13,478,358          
5-year av. 515,122        1,347,067     2,283,492     3,323,155       4,290,793       5,157,050       6,034,886       6,978,776       7,867,593       8,903,962       9,944,496       11,509,102          
Actual '15 507,364        1,390,658     2,861,298     3,674,851       4,667,280       5,693,027       6,675,325       7,723,292       9,146,366       10,174,238    10,992,823    

Proceeds to General Fund Budget '15 5,301,997    10,652,389   14,991,477   20,317,340     26,162,247     31,898,414    37,419,972     43,454,059     49,907,020    55,750,548    62,079,053    66,507,915          
5-year av. 5,148,789    11,088,860   16,327,279   21,977,068     28,994,572     34,584,424    39,748,966     45,710,656     52,954,531    58,970,066    65,751,255    70,211,955          
Actual '15 5,416,154    8,862,448     15,930,605   22,223,783     27,674,539     32,100,911    39,378,468     47,917,336     54,273,295    61,136,895    67,246,945    

Proceeds to Veterans Trust Budget '15 122,382        502,976        720,708        840,203          943,081          1,053,879       1,252,388       1,580,697       1,826,519       1,985,945       2,104,158       2,200,000            
5-year av. 138,154        567,795        813,587        948,481          1,064,617       1,189,694       1,413,785       1,784,403       2,061,904       2,241,875       2,375,321       2,483,515            
Actual '15 266,208        787,338        1,046,540     1,116,725       1,277,021       1,316,289       1,566,068       1,928,618       2,050,495       2,147,008       2,177,398       

Total Proceeds Budget '15 5,424,379    11,155,365   15,712,185   21,157,543     27,105,328     32,952,293    38,672,360     45,034,756     51,733,539    57,736,493    64,183,211    68,707,915          
5-year av. 5,286,943    11,656,655   17,140,866   22,925,549     30,059,189     35,774,118    41,162,751     47,495,059     55,016,435    61,211,941    68,126,576    1.90% 4) 72,695,470          
Actual '15 5,682,362    9,649,786     16,977,145   23,340,508     28,951,560     33,417,200    40,944,536     49,845,954     56,323,790    63,283,903    69,424,343    8.17% 5)

1)  Budget FY15 Prize Payout
2)  Actual 5-year average Prize Payout
3)  Actual FY15 Prize Payout
4)  Actual FY15 compared to Actual 5-year average
5) Actual FY15 compared to Budget FY15
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Budget for Lottery Fund

FY 2014
ACTUAL

FY 2015
BOARD 

APPROVED
FINAL 

BUDGET

FY 2016 
BOARD 

APPROVED 
PRELIMINARY 

BUDGET

FY 2016
BOARD 

APPROVED
FINAL 

BUDGET
Resources

Lottery sales 314,055,429     309,500,000     312,700,000     321,150,000     
Interest income 51,716              500,000            500,000            500,000            
Application fees 4,375                5,000                5,000                5,000                
Other 99,932              5,000                5,000                5,000                
Total Resources 314,211,452     310,010,000     313,210,000     321,660,000     

Expenses and Change in Net Assets
Prizes 186,948,985     181,346,675     184,122,172     190,207,767     
Retailer compensation 20,131,428       20,037,982       20,044,543       20,586,201       
Advertising production and media purchases 6,933,352         12,380,000       12,508,000       12,846,000       
Retailer Lottery system/Terminal Communications 6,453,429         7,248,100         7,388,828         7,643,516         
Instant/Pull-tab ticket expense & machine maintenance 4,077,813         4,295,000         4,328,000         4,593,000         
Vending machines/Ticket dispensers 81,787              250,000            1,723,333         1,723,333         
Courier delivery of instant tickets 322,729            610,000            660,000            710,000            
Interest expense (ITVM/PTVM/Building) 12,622              -                        3,220                3,805                
Lottery operating expense 12,073,776       13,478,358       13,264,328       14,161,362       
Building (purchase and sale) 3,432,016         1,964,000         -                        -                        
Increase (decrease) in net assets (202,339)           (308,030)           25,400              25,400              
Total Expenses and Change in Net Assets 240,265,598     241,302,085     244,067,824     252,500,384     

Proceeds
Proceeds Transfer to General Fund 72,141,420       66,507,915       66,942,176       66,659,616       
Proceeds Transfer to Veterans Trust Fund 1,804,434         2,200,000         2,200,000         2,500,000         
Total Proceeds Transfers 73,945,854       68,707,915       69,142,176       69,159,616       

Total Expenses and Proceeds 314,211,452     310,010,000     313,210,000     321,660,000     
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Lottery Operations - Budget Detail

FY 2014
ACTUAL

FY 2015
BOARD 

APPROVED
FINAL 

BUDGET

FY 2016 
BOARD 

APPROVED 
PRELIMINARY 

BUDGET

FY 2016
BOARD 

APPROVED
FINAL 

BUDGET
Administrative payroll* 9,461,004             10,145,328          10,145,328          10,965,362          
Travel 400,279                495,000               495,000               495,000               
Supplies 88,328                  125,000               125,000               125,000               
Printing 20,435                  16,000                 20,000                 20,000                 
Postage 6,993                    6,500                   7,000                   7,000                   
Communications 178,880                160,000               180,000               180,000               
Rentals 307,286                310,000               310,000               320,000               
Utilities 120,101                128,000               84,000                 101,000               
Professional fees 123,287                260,000               260,000               260,000               
Outside services and repair 256,838                449,500               246,000               246,000               
Data processing 89,573                  60,000                 90,000                 90,000                 
Equipment 220,684                300,000               320,000               370,000               
Reimbursement to state agencies 424,834                495,000               495,000               495,000               
Depreciation 287,356                423,030               400,000               400,000               
Other expenses 87,898                  105,000               87,000                 87,000                 
Total operating expenses 12,073,776$         13,478,358$        13,264,328$        14,161,362$        

* FY 2016 Proposed Final Budget for "Administrative Payroll" includes salary and benefit cost increases per DOM projections
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