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EXECUTIVE SUMMARY SENATE FILE 2439

ACCELERATED CAREER EDUCATION ACT

ACCELERATED CAREER EDUCATlOh
A C T

FISCAL IMPACT

EFFECTIVE DATE

ENACTMENT DATE

Sections 1 and 9 decrease the annual  amount of income tax withholding receipts that may be deposited
in the Department of Economic Development’s Workforce  Development Fund from $10.0 million to
$9.0 million. Theseprovisions  were repealed in SF2428 (FY2GOl  Ecommic  Development
Approprimiom  Act) and  replaced with an  $8.0 million ad  cap.

Sections 2 through 7 create an time tax withholdiug  mechauism  to pay a portion of the cost of
educating students enrolled in an approved Accelerated Career Education Program a! a community
cdege.  The Sections  iuchl~

. A provision for determining the amount of withholding  tax credits to be &wed  per enrolled
shldent.

. A limit of $3.0 million in FY u)Ol  and $6.0 million in each succeeding iiswl  year on withholding
credits across all approved Accelerated Career Education Programs.

. A requirement that  fbe  Department of Emnomic  Development report any recommendations  to the
General Assembly by December 31,2002,  related to increases  in the limit on withholding  credits
allowed  in a year.

. A guarantee of $80,000 in witbbolding  tax credits in FY 2001 and FY 2002 and $120,000 in FY
2003 and succeeding f&al years for each  commtity  college. The rem&dug credits would be
available to any community college  on a competitive basis.

. A requirement that the Department of Economic Development act as  the admioistrator  of the
Statewide Program and provide  a report  on the hogram  to the Governor and General Assembly
by December 31 of each year.

. A requirement that the General Assembly act, on or before Match 1, 2006,  to discontinue the
withholding credits used  to finance the Program.

Section 8 creates an Accelerated Career Education Grant Program administered by the College Student
Aid Commission. The Grant Progkn  will provide financial aid to qualified stodents enrolled in the
Accelerated Career Education Program. Senate File 2428 @Y 2001 Economic Development
Appropriations Act) provides a $25O,COO  FY 2001 General Fund  appropriation to fund the Grant
prOgK4Ul.

The foal  impact of this Act as amended by SF 2428, is a General Fund revenue reduction of $3.0
milEon  in  FY 2001 and  $6.0 million in FY 2002.

This Act is effective upon enactment.

This Act was approved by the General AssembIy  on April 11,2000,  and signed by the Governor bn
May 18, 2000.



ACE PROGRAM ACTIVITY

COLLEGE PROGRAM

DMACC
Dory Briles

Information Technology Scholars Program
Integrated Manufactur ing Technology Program
Civ i l  Eng ineer ing  Techno logy  Program
Health Care Program

HAWKEYE
Jean Horn

,NDlAN  HILLS

IOWA CENTRAL
Carolyn Cochran

Automated Systems Technology
Machine Maintenance Program
EMC’-  Machinist Program

&process  Industrial Training Enterprise

Program wi l l  a l low for  an AA degree to  be earned in  carpent ry  through
appren t i cesh ip  and  con t inu ing  educa t ion  courses ,  w i l l  i nc lude  commerc ia l
construction

IOWA VALLEY

SOUTHEASTERN
Dennis Hinkle

SOUTHWESTERN
Tom  Lesan

Indus t r ia l  Ma in tenance  Techno logy

Business and Organizational Leadership Development Program - involves
courses in management supervision leadership and team building

Ag Chemica l  App l i ca to r

WESTERN IOWA
TECH

G e n e  Sokolowski
Mark Christopherson

Programming in  In format ion  Techno logy.  Transpor ta t ion  and Indust r ia l
Maintenance

IOWA WESTERN
Mark Stanley
DO”  Coney

Program will  allow for an AA degree to be earned in Construction Management
Associate Degree Nursing Program - Full Time
Associate Degree Nursing Program-Part Time
Culinary Atis  Program

NORTH IOWA
Kathy Mi l lard

Surg ica l  Techno logy  Program

Informat ion Technology Program

tOWA LAKES
Clark Marshall

We ld ing

NORTHWEST IOWA
Wayne Reed

Genera l  Machin ing Center  to  promote s ta te  of  the ar t  CNC equipment  t ra in ing Y E S 2 1 PENDING

EASTERN IOWA
Mark Kapfer

Advanced Manufactur ing Technology Tra in ing Center ~. N O

NORTHEAST IOWA
Ken Vande  Berg
Jim Richardson

Dairy Education and Applied Research Laboratory YES 2 9

KIRKWOOD
stew  Owl

In fo rmat ion  Techno logy
. Te lecommun ica t i ons  Techno logy
. Microcomputer Specialist
. Main Frame Computer Programming
. AS/400 Computer Programming
. L A N  M a n a g e m e n t
. PC Programming
. Associate Nursing Degree

CURRENTLY
OPERATING

N O
Y E S
Y E S
Y E S

4 3
3 6
1 6

PENDING
PENDING
PENDlNG
PENDING

N O
Y E S
Y E S

6 PENDING
2 3 PENDING

N O YES’

N O

NO

Y E S

Y E S

N O

N O
Y E S
Y E S

7
?

2 4
1 6

PENDING
PENDING

WITHDWN
ON HOLD

Y E S 6 0 YES’

Y E S 21 Y E S
Y E S 7 0 Y E S
YES 1 6 2 YES
Y E S 6 2 Y E S
Y E S 1 8 3 Y E S
Y E S 171 Y E S
Y E S 3 9 Y E S

NUMBER JOB
ENROLLED CREDITS

APPROVED

?

6

2 2

.
’

Classes being offered as part of these programs

2
Credits have been approved for FY 2002
Credits will be awarded when signed agreements are received



FY ‘00 ACCELERATED CAREER EDUCATION PHYSICAL INFRASTRUCTURE ASSISTANCE PROGRAM AWARDS

I I I I I Total $ t Avg. i
Awarded 1 Total Project 1 Total Award Jobs Awarded

Avg. Weighted Wage $15.07



COMMUNITY COLLEGES ACE PROGRAM BALANCES

COLLEGES NEICC NIACC ILCC NWlCC ccc l”CC

FY 2001 Allocation 4.63% 4.63% 2.67% 2.67% 4.64% 4.38%

53,000,000 $138.900.00 $138.900.00 $80,100.00  $80.100.00  5139.200.00 $131,400.00

HCC EICC KCC DMACC WITCC WCC swcc IHCC SECC TOTALS

6.62% 8.68% 17.00% 19.00% 5.13% 6.51% 2.67% 7.13% 3.64% 100.00%

$198,600.00 $260.400.00 $510.000.00 $570,000.00 $153,900.00  $195.300.00 580.100.00  $213.900.00 $109.200.00 53,000,000.00

5 4,286.OO

5 31,518.OO

$ 1, ,ooo.oo

5 24.920.00

5 21.828.00

5 94.879.00

$ 24.693.00

$ 27,437.oo

5 27.437.00

5 27.437.00

COLLEGE TOTALS 5 5 -5 -5 -5 -5 -$ 5 5 29.5,435.00 $ - 5 5 -5 -5 -5 - 5 295.435.00

REMAINING BALANCE $138,900.00 $138.900.00 $80,100.00 $60,,00.00 $139.200.00 5131.400.00 5198,600.OO 5X0,400.00 5214.565.00 5570.000.00 5153.900.00 $195.300.00 $80,,00.00  5213.900.00  5109.200.00 $2,704,565.00

$2,704,565.00



COLLEGES NEICC NIACC ILCC NWICC ccc W C C H C C EICC K C C D M A C C WITCC IWCC s w c c IHCC SECC TOTALS

FY 2001 Allocation 4.63% 4.63% 2.67% 2.67% 4.64% 4.38% 6.62% 6.66% 17.00% 19.00% 5.13% 6.51% 2.67% 7.13% 3.64% 100.00%
$3,000,000  $138.900.00 $138,900.00  $80,100.00  $80,100.00  $139.200.00 $131.400.00 $198.600.00  $260,4OO.Oti $510,000.00  $570.000.00 $153,900.00  $195.300.00 $80,100.00  $213,900.00  5109,200.00  $3.000,000.00

tJnusedACEfundslZ/l $138.900.00 $60.100.00  $34.240.00 $131.400.00 $77.800.00 $260.400.00 $103.900.00 $22,200.00 $213.900.00 $1,062.640.00
College ACE funds 1211
Reallocation %'s 12/l
Additonal ACE $Is 12/l
NewACEbalancesl2/1

FYZOOIAGREEMENTS
#l -Life Investors Ins Co

#2-McLeod  Telecom
#3-Nursing-AADegree

COLLEGETOTALS

REMAINING BALANCE
mYid  1-18-2001

$0.00 $138,900.00 $0.00 $45,860.00  $139,200.00 $0.00 $120.800.00
0 % 8.98% 0 % 0 % 9.00% 0 % 0 %

$0.00 $95.443.03 $0.00 $0.00 $95,655.60 $0.00 $0.00
$0.00 $234.343.03 $0.00 $45.860.00 $234.855.60 $0.00 $120.800.00

0 0 0 0 0 0 0

$0.00 $234,343.03 $0.00 $45,860.00  $234,855.60 $0.00 $120,800.00

$0.00 $510,000.00  $570,000.00  $50.000.00 $173,100.00  $80,100.00 $0.00 $109,200.00  $1,937.160.00
0 % 32.95% 36.83% 0 % 5.18%

$0.::  $55,055.11
0 % 7.06% 100.00%

$0.00 $350,205.78  $391,443.97 $0.00 $0.00 575,036.50  $1,062,840.00
$0.00 $860,205.78  $961,443.97  $50,000.00  $173,100.00  $135.155.11 50.00 $184,236.50  $3,000,000.00

$4,286.00
$31.518.00
$11 .ooo.oo
$24,920.00
$21.828.00
$94.879.00
$24,693.00
$27.437.00
$27.437.00
Z-27,437.00

0 $295,435.00 0 0 0 0 0 0 $295,435.00

$0.00 $564,770.78  $961,443.97  $50,000.00  $173.100.00 $135.155.11 $0.00 $184,236.50  $2.704.565.00
$2,704,565.00


