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A BILL FOR

An Act relating to wage payment collection of direct deposit
wages as administered by the division of labor services of the
department of workforce development.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0OWA:
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Section 1. Section 91A.3, subsection 3, paragraph c,
unnumbered paragraph 2, Code 2007, is amended to read as
follows:

_ IT the employer fails to send an employee®s wages for
direct deposit on or by the regular Bayday in accordance with
this subsection, the employer i1s liable for the amount of any
overdraft charge if the overdraft is created on the employee®™s
account because of the employer"s failure to send the wages on

or by the regular payday. The overdraft charges may be the

10 basis for a claim under section 91A.10 and for damages under
11 section 91A.8.

12 EXPLANATION

13 This bill allows overdraft charges to be the basis for a
14 wage claim under Code section 91A.10 and for damages under
15 Code section 91A.8 if the employer is liable for the charges
16 due to failure to credit the employee®"s account with direct
17 deposit wages on or by the regular payday.
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