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1 An Act relating to the development, management, and efficient use
2 of energy resources in the state.

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 455E.11, subsection 2, paragraph e,
Code 2007, is amended to read as follows:

e. An oil overcharge account. The oil overcharge moneys
distributed by the United States department of energy, and
approved for the energy related components of the groundwater
protection strategy available through the energy conservation
#rust fund created in section 473.11, shall be deposited in
the ogg overcharge account as appropriated by the general
assem .

10 Sec.yZ. Section 473.1, Code 2007, is amended by adding the
11 following new subsections:
12 NEW SUBSECTION. 4A. ™"Renewable energy" means solar power,
13 photovoltaic power, wind power, geothermal power, hydropower
14 less than twenty=five megawatts in nameplate capacity,
15 landfill gas, biomass fuel, fuel cell powered by a renewable
16 energy resource, or conversion of municipal, industrial, or
17 agricultural organic wastes into methane or liquid fuel.
18 NEW SUBSECTION. 4B. "Renewable fuel'™ means an energy
19 source at least in part derived from a nonfossil=based organic
20 compound capable of powering machinery, including an engine or
21 power plant.
22 Sec. 3. Section 473.1, subsection 5, Code 2007, is amended
23 to read as follows:
24 5. "Supplier"” means any person engaged in the business of
25 selling, importing, storing. or generating energy sources.

1 26 renewable energy, or renewable fuel in lowa.

1 27 Sec. 4. Section 473.2, subsection 1, paragraph a, Code

1 28 2007, is amended to read as follows:

129 a. Physical, human, natural., and financial resources are

1 30 allocated efficiently.

131 Sec. 5. Section 473.3, Code 2007, is amended to read as

1 32 follows:

1 33 473.3 ENERGY EFHCHENSY RESOURCE MANAGEMENT GOAL.

1 34 1. The goal of this state is to mere efficiently utilize

1 35 energy resourcess
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5 to enhance
2 2 the economy of the state and—te—deerease by decreasing the

2 3 state"s dependence on nonrenewable energy resources from

2 4 outside the state and by reducing the amount of energy used.
2 5 This goal is to be implemented through the execution of a

2 6 statewide energy plan that shall include the development of
2 7 policies and programs that Promote energy efficiency and
2 8 energy—eonservation renewable energy use by all lowans,
2 9 through the development and enhancement of an energ
10 efficiency and renewable energy industry, through the
11 development—ofindigenous commercialization of ener%y
12 resources and technologies that are economically an
13 environmentally viable, and through the development and
14 implementation of effective public information and education
15 programs.
16 2. State government shall be a model and testing ground
17 for the use of energy efficiency and renewable energy systems.
18 Sec. 6. Section 473.7, subsections 1, 4, 11, 12, and 14,
19 Code 2007, are amended to read as follows:
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20 1. a. Deliver to the general assembly by January 15, 1990
21 June 1, 2008, a plan for the development, management, and
22 efficient utilization of all energy resources In_the state.
23 The plan shall evaluate existing energg utilization with
24 regard to energy efficiency and renewable energy and shall
25 evaluate the future energy needs of _and opportunities for the
26 state. The plan shall include but is not limited to the
27 foIIOW|ng elements:
2 a= (1) The historical use and distribution of energy in
owa.
30 b—- (2 The growth rate of energy consumption in lowa.
31 € A projection of_lowa"s energy and energy
32 infrastructure needs at a minimum of ten years into the
33 future.
34 d= (4) The impact of meeting lowa"s energy needs on the

35 economy of the state. including the |mFact of energy
1 efficiency and renewable energy on employment and economic
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3 2 development.
3 3 e- (5) The impact of meeting lowa"s energy needs on the
3 4 environment of the state_, including the impact of activities
3 5 related to energy production and use which contribute to
3 6 climate change.
3 7 - (6) An evaluation of alternative sources and uses of
g g energy. ) ) )

g—tegistative recommendations—that—may—be—heeessary—as—a

3 12 = An evaluation of the ability of existing laws and
3 13 regulations surrounding the utilization of energy resources.
3 14 8 Legislative recommendations and a strate to manage

3 15 energy more efficiently and increase the use and generation of
3 16 renewable energy in such a way that enhances the economy of

3 17 the state while also reducing adverse impacts on the
18 environment.

19 b. The department shall develop the plan i n cooperation
20 with the governor's coordinating council and with the
21 assistance of, and |n Consultatlon with, representatives of
22 the energy |ndustry economic interests, the public, and other
interested parties. The department shall submit a report to
24 the %eneral assembly concerning the status and implementation
25 of the plan on a biennial basis. The biennial update shall
26 contain an evaluation of all state energy programs including
27 expected versus actual benefits of such programs,

3 28 recommendations for changes or improvements to the state

3 29 energy programs and policies, and forecasts of future energy
g gg demind and supply |n lowa.
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4 1 department shall collect and analyze data

—4—2Foreeast to use in forecasting future energy demanrds—i demand
4 3 and suppl¥ for the state.
4 4 supplier 1s required to provide information pertaining to the

5 supply, storage, distribution. and sale of energy sources in

6 this state when requested by the department. information
> shall be of a nature

8 which directly relates to the supﬁly, storage, distribution,

9 and sale of energy sources, and shall not include any records,
10 documents, books. or other data which relate to the financial
11 position of the suppller- Provided—the The department, prior
12 to requiring any supplier to furnish it with such information,
13 shall make every reasonable effort to determine if
14 such information is available from any other governmental
15 source. |If it finds such information is available, the
16 department shall not require submission of the same
17 information from a supplier. Notwithstanding the provisions
18 of chapter 22, information and reports obtained under this
19 section shall be confidential except when used for statistical
20 purposes without identifying a specific supplier and when
21 release of the information will not give an advantage to
22 competitors and serves a public purpose. The department shall
23 use this data to conduct energy forecasts which shall_be
24 included in the biennial update required by this section and

4 25 which shall also be made available through the department®s
4 26 internet website.

4 27 b. The department may subpoena witnesses, administer

4 28 oaths, and require_the_ production of records, books, and

4 29 documents for examination in order to obtain information

4 30 required to be submitted under this section. In case of
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31 failure or refusal on the part of any person to comply with a
32 subpoena issued by the department, or iIn case of the refusal
33 of any witness to testify as to any matter regarding which the
34 witness may be interrogated under this chapter, the district
35 court, upon the application of the department, may order the

1 person to show cause why the person should not be held in

2 contempt for failure to testi or comply with a subpoena, and
3 may order the person to produce the records, books, and

4 documents for examination, and to give testimony. The courts
5 maﬁ punish for contempt as in the case of disobedience to a

6 like subpoena issued by the court, or for refusal to testify.
7 11. Develop a program to annually give public recognition

8 to innovative methods of energy eenservation management and

9 renewable energy production.
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0 12. Administer and coordinate federal funds for energy

1
1% eonservation management and renewable energy programs
12 + e e i i i

18 14. Perform Provide information from monthly fuel surveys
19 which establish a statistical average of motor fuel prices for
20 various motor fuels provided throughout the state.

21 Additionally, the department _shall perfoerm provide monthly

22 fuel surveys survey information in cities with populations of
23 over fTifty thousand which establish a statistical average of
24 motor fuel prices for various motor fuels provided in those

25 individual cities. The survey results shall be publicized in
26 a monthly press release issued by the department.

27 Sec. 7. Section 473.7, subsections 2, 3, and 15, Code

28 2007, are amended by striking the subsections.

29 Sec. 8. Section 473.11, Code 2007, is amended to read as
30 follows:

31 473.11 ENERGY CONSERVATION FRYSF FUND ESTABLISHED ==

32 RECEIPTS AND DISBURSEMENTS.

33 +—=a= The energy conservation #rust fund is created

34 within the state—treasury department. This state, on behalf
35 of itself, its citizens, and its political subdivisions.

1 accepts any moneys awarded or allocated to the state, its
3
4
5
6
7

2 citizens, and its political subdivisions as a result of the
federal court decisions and United States department of energy
settlements resulting from alleged violations of federal
petroleum pricing regulations and deposits the moneys in the
energy conservation #rust fund.







—210—31—the—The department of natural resources shall be responsible
10 12 for the disbursement of any funds either received or remaining
10 13 in the energy conservation #rust fund. These disbursements
10 14 shall be for projects and programs consistent with the legally
10 15 determined allowable uses for the former energy conservation
10 16 trust, section 473.11, Code 2005. A+seT—at—{%at—time7—aﬁd

> The state department of
10 18 transportation shall report to the department of natural
10 19 resources on the status of the intermodal revolving loan fund
10 20 established in the department on _an annual basis. In the
10 21 fiscal year be?inning July 1, 2019, the department of natural
10 22 resources shall assume responsibility for funds remaining in
10 23 the intermodal revolving loan fund and disburse them for
10 24 ener ¥ i programs consistent with the
10 25 legally determined allowable uses for the former energy
10 26 conservation trust.
10 27 Sec. 9. Section 473.13A, Code 2007, is amended to read as
10 28 follows:
10 29 473.13A ENERGY CONSERVATHON—MEASURES MANAGEMENT AND
10 30 RENEWABLE ENERGY OPPORTUNITIES IDENTIFIED AND IMPLEMENTED.
10 31 1. Fhe—states; All state agencies, political subdivisions
10 32 of the state, school districts, area education agencies, and
10 33 community colleges shall identify and impffment7—thfeugh

> all ener

10 35 eenservation—meastres management improvements idggtified for
11 1 which financing is made available by the department to the

11 2 entity. ldentification of energy management improvements

11 3 shall be made through energy analyses as defined by the

11 4 department. The energy eeﬁsefvat+eﬁ—measuFe—fiﬁaﬁeiﬁgf

11 5 management improvement Ffinancing shall be supported through
11 6 payments from energy savings and shall be for a term defined
11 7 by the department in rule.

11 8 2. Except for a garage, storage fTacility, or brine
11 9 production facility, a building owned or occupied by a state

11 10 agency shall be analyzed by the state agency for energy ]
11 11 management improvement opportunities based on the guidelines

11 12 established pursuant to section 473.19. The results of the

11 13 analysis shall be submitted to the department by August 1.

11 14 2009. An updated analysis shall be submitted to the

11 15 department every four years thereafter. Additionally., all new

11 16 construction or renovation of existing facilities for state
11 17 agency use shall meet or exceed the requirements for the

11 18 United States green building council leadership in energy and

11 19 environmental design silver certification. The department

11 20 shall submit a report to the governor and general assembly by

11 21 January 1., 2009, and every three years thereafter, that

11 22 analyzes all information collected pursuant to this subsection
11 23 and includes recommendations for future programs. For

11 24 purposes of this subsection, 'renovation” means any change to

11 25 a facility with costs equal to more than fifty percent of the

11 26 value of the facility or an addition to the facility in excess
11 27 of twenty thousand square feet.

11 28 3. The department shall not require a state agency, school




11 29 district, community college, area education agency, city, or
11 30 county to perform an eﬁ?iﬂeefiﬁg energy analysis 1f the school
11 31 district, community college, area education agency, city, or
11 32 county demonstrates to the department that the facility which
11 33 is the subject of the proposed ergireering energy analysis at
11 34 issue is unlikely to be in use or operation in six years by
11 35 the_governmental entity currently using or occupying the

12 1 facility.

12 2 Sec. 10. Section 473.15, Code 2007, is amended to read as
12 3 follows:

12 4 473.15 ANNUAL REPORT.

12 5 The department shall inrelude—dn—the complete an annual

12 6 report i i - to

12 7 assess the progress i i of state

_12 7 assess achieved—by—publHe—agencies
12 8 agencies, political subdivisions of the state, school
12 9 districts, area education agencies, and community colleges in
12 10 implementing energy management improvements, renewable ener
12 11 systems, and life cycle cost analyses under chapter 470 ang

12 12 on the use of renewable fuels. The department shall also
12 13 provide an assessment of the economic and environmental impact
12 14 of the progress made by state agencies, political subdivisions
12 15 of the state, school districts, area education agencies, and
12 16 community colleges related to energy management and renewable
12 17 energy, along with a forecast of future opportunities and
12 18 policies necessary for continued improvement in these areas.
12 19 Sec. 11. Section 473.19, Code 2007, is amended to read as
12 20 follows:
12 21 473.19 ENERGY BANK PROGRAM.
12 22 1. The energy bank program is established by the
12 23 department. The energy bank program consists of the following
12 24 forms of assistance for the state, state agencies, political
12 25 subdivisions of the state, school districts, area education
12 26 agencies, and community colleges, and nonprofit organizations:
12 27 4= a. Promoting program availability.
12 28 b. Developing guidelines and model energy techniques for
12 29 the completion_of energy analyses for state agencies,
12 30 political subdivisions of the state, school districts, area

12 31 education agencies., community colleges, and nonprofit

12 32 organizations.
12 33 c. Providing

C. meneys—Frem—the—petroteum—overcharge—Fund
%% gg technical assistance for conducting energy aueits analyses for

13 4 state_agencies. political sﬂbdiyisions of the state. school
13 5 districts. area education agencies, community colleges, and

13 6 nonprofit organizations.
13 7 2= d. Previding Facilitating loans, leases, and other

13 8 methods of alternative financing Frem under the energy loan

13 9 #und program established in section 473.20 and section 473.20A
13 10 for the state, state agencies, political subdivisions of the
13 11 state, school districts, area_education agencies, community

13 12 colleges, and nonprofit organizations to implement energy

%g %2 eenservation—meastres management improvements.

13 16 4- e. _Providing assistance for obtaining insurance on the
13 17 energy savings expected to be realized from the implementation

13 18 of ener%y eohservation—measures mana%ement improvements.

13 19 5- T. Previding Facilitating self=liquidating financing
13 20 for the state, state agencies, political subdivisions of the
13 21 state, school districts, area education agencies, community

13 22 colleges, and nonprofit organizations pursuant to section

13 23 473.20A.

13 24 2. The department may assess fees for the services

13 25 provided through the energ% bank program. Any fee assessed

13 26 pursuant to this section shall be retained by the department
13 27 for purposes of providing assistance required under this

13 28 section. By Januarﬁ 15, 2008, the department shall adopt

13 29 rules pursuant to chapter 17A necessary for administering this
13 30 section, including the assessment of fees.

13 31 3. For the purpose of this section, section 473.20, and

13 32 section 473.20A, "energy censervation—measure™ management

13 33 improvement' means construction, rehabilitation, acquisition,
13 34 or modification of an installation in a facility or vehicle

13 35 which is intended to reduce energy consumption, or energy

14 1 costs, or both, or allow the use of an alternative energy

14 2 source, which may contain integral control and measurement

14 3 devices. "Nonprofit_organization™ means an organization

14 4 exempt from federal income taxation under section 501(c)(3) of




14 5 the Internal Revenue Code.

14 6 Sec. 12. Section 473.20, unnumbered paragraph 1, Code

14 7 2007, is amended to read as follows:

14 8 An energy loan #une program is established in—the—ofFice—of
—4—9—the—treasurer—of state—to and shall be administered by the

14 10 department.

14 11 Sec. 13. Section 473.20, subsections 1 and 6, Code 2007,

14 12 are amended to read as follows:

14 13 1. The department may make—ldeans—te facilitate the loan

14 14 process for the state, state agencies, political subdivisions

14 15 of the state, school districts, area education agencies,

14 16 community colleges, and nonprofit organizations for

14 17 implementation of energy eonservation—measures management

14 18 improvements identified in a comprehensive engineering

14 19 analysis. Loans shall be made facilitated for all

14 20 cost=effective energy management improvements. For the state,

14 21 state agencies, political subdivisions of the state, school

14 22 districts, area education agencies, community colleges, and

14 23 nonprofit organizations to receive a loan

14 24 assistance under the program, the department shall require

14 25 completion of an energy management plan including an energy

14 26 analysis. The
14 27 department shall approve loans made under this section.
14 28 6. The department shall not require the state, state

14 29 agencies, political subdivisions of the state, school

14 30 districts, area education agencies, and community colleges to
14 31 implement a specific energy eenservation—measure management

14 32 improvement identified in a comprehensive engineering analysis
14 33 if the entitg which prepared the analysis demonstrates to the
14 34 department that the facility which is the subject of the

14 35 energy eceonservation—measure management improvement is unlikely
15 1 to be used or operated for the full period of the expected

15 2 payback of the energy eenservation—measure management

15 3 improvement.

15 4 Sec. 14. Section 473.20, subsection 3, Code 2007, is

15 5 amended by striking the subsection.

15 6 Sec. 15. Section 473.20A, Code 2007, is amended to read as
15 7 follows:

15 8 473.20A SELF=LIQUIDATING FINANCING.

15 9 1. The department of natural resources may enter—inte

15 10 facilitate financing agreements with the state, state

15 11 agencies, political subdivisions of the state, school

15 12 districts, area education agencies, community colleges, or

15 13 nonprofit organizations in order to provide the financing to
15 14 pay the costs of furnishing energy eenservation—measures

15 15 management improvements. The provisions of section 473.20

15 16 defining eligible energy

management improvements apply to
15 18 financings under this section.
15 19 The financing agreement may contain provisions, including
15 20 interest, term, and obligations to make payments on the
15 21 financing agreement beyond the current budget year, as may be
15 22 agreed upon between the department of natural resources and
15 23 the state, state agencies, political subdivisions of the
15 24 state, school districts, area education agencies, community
15 25 colleges, or nonprofit organizations.
15 26 2. For the purpose of funding its obligation to furnish
15 27 moneys under the financing agreements, or to fund the energy
15 28 loan #und program created in section 473.20, the treasurer of
15 29 state, with the assistance of the department of natural
15 30 resources, or the treasurer of state"s duly authorized agents
15 31 or representatives, may incur indebtedness or enter into
15 32 master lease agreements or other financing arrangements to
15 33 borrow to accomplish energy conservation measures, or the
15 34 department of natural resources may enter into master lease
15 35 agreements or other financing arrangements to permit the
16 1 state, state agencies, political subdivisions of the state,
16 2 school districts, area education agencies, community colleges,
16 3 or nonprofit organizations to borrow sufficient funds to
16 4 accomplish the energ¥ eonservation—measure management
16 5 improvement. The obligations may be in such form, for such
16 6 term, bearing such interest., and containing such provisions as
16 7 the department of natural resources, with the assistance of
16 8 the treasurer of state, deems necessary or_appropriate.

11 . The state, state agencies, political subdivisions of
16 12 the state, school districts, area education agencies,
16 13 community colleges, and nonprofit organizations may enter into
16 14 financing agreements and issue obligations necessary to carry
16 15 out the provisions of the chapter. Chapter 75 shall not be




applicable.

Sec. 16. Sections 473.13, 473.16, 473.17, 473.42, and

473.44, Code 2007, are repealed.
EXPLANATION

This bill relates to the development, management, and
efficient use of all energy resources in the state.

The bill defines the terms "renewable energy' and
"renewable fuel™ for purposes of the Code chapter relating to
ener%y development and conservation.

The bill changes the energy efficiency goals for the state
to the energy resource management goals. The bill changes the
focus of the goals from the efficient use of nonrenewable
resources and resources that negatively impact the environment
to goals of decreasing dependence on nonrenewable resources,
to be implemented through programs promoting energy efficiency
and the use of renewable energy.

The bill provides that, by June 1, 2008, the department of
natural resources shall deliver to the general assembly a plan
for the development, management, and efficient use of all
energy resources in the state.

The bill eliminates a requirement that the department
establish a central depository within the state for energy
data. The bill requires the department to collect and analyze
data to use in forecasting future energy demand and supply for
the state. The bill requires such information to be made
available through the department®s internet website.

The bill requires the department to provide information
from monthly fuel surveys. Currently, the department is
required to perform such surveys.

The bill eliminates departmental duties relating to
identifying a state facility to be used as a marketing tool to
promote energy conservation, exchanging information with other
states on energy, and conducting a study on activities related
to energy production and use which contribute to global
?Iimate change and the depletion of the stratospheric ozone

ayer.

The bill changes the name of the energy conservation trust
to the energy conservation fund and eliminates most of the
provisions relating to the trust. The bill provides that the
department shall be responsible_ for _the disbursement of any
funds either received or remaining in the energy conservation
fund and that the disbursements shall be for projects and
programs consistent with the legally determined allowable uses
for the energy conservation trust. The bill requires the
state department of tran3ﬁortation to report to the department
of natural resources on the status of the intermodal revolving
loan fund established in the department on an annual basis.
The bill requires that, in the fiscal year beginning July 1,
2019, the department of natural resources shall assume
responsibility for funds remaining in the intermodal revolving
loan fund and disburse them for energy programs consistent
with the legally determined allowable uses for the energy
conservation fund.

The bill requires all state agencies, political
subdivisions of the state, school districts, area education
agencies, and community colleges to identify and implement all
energy management improvements identified by the department
for which financing is made available by the department of
natural resources to the entity. The bill provides that,
except for garages, storage facilities, and brine production
facilities, any building owned or occupied by a state agency
shall be analyzed for energy management improvement
opportunities and the results of the analysis shall be
submitted to the department by August 1, 2009. The bill
requires an updated analysis to be submitted to the department
every three years thereafter.

The bill requires the department to complete an annual
report to assess the progress of state agencies, political
subdivisions of the state, school districts, area education
agencies, and community colleges in implementing ener%y
management improvements, renewable energy systems, life cycle
cost analyses, and on the use of renewable fuels.

The bill provides that assistance under the energy bank
program_includes promoting the program availability;
developing guidelines and model energy techniques for the
completion of energy analyses; providing technical assistance
for conducting ener analyses; facilitatin% loans, leases,
and other methods of alternative financing Trom the energy
loan program; providing assistance for obtaining insurance on
the energy saV|n%s expected to be realized from the
implementation of energy management improvements; and
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facilitating self=liquidating financing. The bill allows the
department to assess fees for the services provided and allows
the department to retain the fees. The bill changes the term
"energy conservation measure'™ to ‘energy management
improvement" under the energy bank program and the energy loan
rogram.
P %he bill eliminates the energy loan fund in the office of
the treasurer of state and makes associated changes. The bill
changes the energy loan fund to the energy loan program. The
bill changes a power of the department to make loans under the
program to the ability to facilitate the loan process under
the ﬁro ram.

The bill repeals provisions relating to an engineering
analysis by the state department of transportation, rules for
the use of compact fluorescent bulbs in_exit signs, plumbing
products efficiency standards, and receiving additional
funding for energy=related programs.
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