House File 2666 - Introduced

OUIRWNEF

PAG

RPRRRRRRR

Passed House, Date Passed Senate, Date

HOUSE FILE
BY COMMITTEE ON WAYS AND
MEANS

(SUCCESSOR TO HF 2536)

Vote: Ayes Nays Vote: Ayes Nays

An

BE
TLS

Approved

A BILL FOR

Act relating to an adjustment in state foundation aid for
certain school districts required to repay property taxes and
providing an effective date.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0OWA:
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Section 1. Section 257.12, subsection 1, Code 2007, is
amended to read as follows:

1. 1T a school district is required to repay property
taxes paid for school taxes levied on commercial or industrial
roperty i i Hh Hars—oer—more
ecause the assessment was subsequently reduced by #he final
action of the local board of review, property assessment

appeal board., or judicial action

—i+—312-whichever—is—tess, the school district is eligible for an

NNNRRRRRRRRRRRRRRRRRRRRRRR

adjustment in state foundation aid. To receive the adjustment
in state foundation aid, the school district shall apply to
the department of management prior to the beginning of the
budget year following the budget year in which the repayment
of the property taxes occurred. The department of management
shall determine the amount of adjustment in state foundation
aid pursuant to subsection 2.

Sec. 2. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

EXPLANATION

Current law _provides that a_school district is eligible for
an adjustment in state foundation aid if the school district
is required to repay property taxes on an assessment in excess
of $5 million if the assessment was subsequently reduced on
appeal to the property assessment appeal board or the district
court, and the amount of the reduction equals at least
$100,000 or 2 percent of the property valuation in the school
district.

This bill provides that a school district shall be eli%ible
for an adjustment in state foundation aid for repayment o
taxes on a reduction in valuation of any assessment on
commercial or industrial property, regardless of its original
assessment and regardless of the amount of the reduction.

The bill takes effect upon enactment.
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