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A BILL FOR

1 An Act relating to the reporting of income tax liability by
public utilities with the Iowa utilities board.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 476.8, Code 2005, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The board, in determining the
rates for a public utility which participates in the filing of
a consolidated income tax return with an affiliate, shall
calculate the amount of income tax liability of the public
utility to be included in the revenues of the utility as a
share of the consolidated income tax liability reported in the
return in proportion to the public utility's and affiliate's
respective positive taxable income, excluding from the

allocation an affiliate, if any, reporting no positive taxable
income on the consolidated income tax return. The board shall
include the lesser of the amount of income tax in the revenues
of the public utility calculated under this paragraph or the
income tax liability of the public utility calculated as
though the utility did not participate in the filing of a
consolidated income tax return with an affiliate.
EXPLANATION

This bill relates to the reporting of income taxes by a
public utility. The bill requires the board to calculate the
amount of income tax liability of a public utility that files
a consolidated tax return with an affiliate as a proportional
share of the total income tax liability of the return based on
the positive taxable income of the public utility and
affiliate. The bill requires the board to use for determining
rates the lesser of the amount of calculated proportional
share of public utility from a consolidated tax return or the
amount of income tax liability of the public utility without
considering whether or not the utility had filed a
consolidated tax return.
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