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A BILL FOR

An Act relating to the distribution formula for the local option
sales and services tax for school infrastructure purposes. -
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 423E.4, subsection 3, paragraph a, Code
Supplement 2005, is amended to read as follows:

a. The director of revenue by August 15 of each fiscal
year shall compute the guaranteed school infrastructure amount
for each school district, each school district's sales tax
capacity per student for each county, the statewide tax

revenues per student, and the supplemental school

infrastructure amount for the eeming fiscal year.

Sec. 2. Section 423E.4, subsection 3, paragraph b,
subparagraph (3), Code Supplement 2005, is amended by striking
the subparagraph and inserting in lieu thereof the following:

(3) "Statewide tax revenues per student” means the amount
determined by estimating the total revenues that would be
generated by a one percent local option sales and services tax
for school infrastructure purposes if imposed by all the
counties during the entire fiscal year and dividing this
estimated revenue amount by the sum of the combined actual
enrollment for all counties as determined in section 423E.3,
subsection 5, paragraph "d", subparagraph (2).

EXPLANATION

This bill amends the Code chapter dealing with the local
sales and services tax for school infrastructure purposes by
requiring, in determining the definition of "statewide tax
revenues per student" for purposes of calculating a school
district's guaranteed amount,fthat instead of the present set
amount of $575, an estimated amount that would be generated by
a 1 cent statewide sales tax divided by the budget enrollment

would be used.
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SF 2149 - Local Option Sales Tax Rolling Average (LSB 5623 XS)

Analyst: Dwayne Ferguson (Phone: (515) 281-6561) (dwayne.ferquson@legis.state.ia.us)
Fiscal Note Version — New

Requested by Senator Jeff Danielson

Description

Senate File 2149 changes the definition of “statewide tax revenues per student” from $575.00 to
an estimated amount that would be generated by a one cent statewide sales tax divided by the
statewide budget enroliment.

Background

The “statewide tax revenues per student” defines the threshold such that School Infrastructure
Local Option (SILO) sales tax revenues exceeding that revenue per student amount are
deposited into the Secure an Advanced Vision for Education (SAVE) Fund. Counties that
approved the SILO tax after April 1, 2003, deposit the amount in excess of $575 (the current
statewide tax revenues per student amount) into the pooled SAVE Fund for distribution to
school districts in counties below the threshold. Counties approving the SILO tax prior to April
1, 2003, are not required to participate in the pool and may keep amounts in excess of the
threshold. The SAVE Fund also receives a $10.0 million appropriation from the Rebuild lowa
Infrastructure Fund (RIIF). The SAVE Fund is distributed so the school districts in the county
with the lowest per-student revenues receives an amount sufficient to bring the distribution up to
the per-student amount of the county with the second lowest per-student revenues. Then the
school districts in those two counties receive amounts sufficient to bring them up to the per-
student amount of the county with the third lowest per-student revenues. This continues until all
the pooled SAVE Fund is distributed.

Assumptions
6. The new definition becomes effective in FY 2007.

7. The projected “statewide tax revenues per student” under the definition in SF 2149
would be $701.63.

8. Johnson and Linn counties will not implement the SILO tax and will not contribute
revenues to the SAVE Fund.

9. The total Statewide SILO tax revenues are estimated to be $292.7 million both under
current law and with the change in SF 2149. The new threshold definition affects the
pooled amount of SILO revenues to be distributed.

10. The SAVE Fund will continue to receive the $10.0 million RIIF appropriation.

Fiscal Impact

Under current law, nine counties are projected to have revenues in excess of the $575.00 per-
student threshold and will contribute $3.7 million to the pooled SAVE Fund distribution in FY
2007. Under the proposed threshold of $701.63 for FY 2007, four counties would contribute
$1.2 million to the pooled SAVE Fund for distribution. The $2.5 million difference would be
retained by the counties with per-student SILO tax revenues greater than $575.




Under current law in FY 2007, schoo! districts in 55 counties would receive $13.7 million fros
the pooled SAVE Fund. Under the proposed change, school districts in 51 counties would
receive $11.2 million in distributions from the SAVE Fund.

Source

Department of Revenue
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The fiscal note and correctional impact statement for this bill was prepared pursuant 1o Joint Rule 17 and pursuant o
Section 2.56, Code of lowa. Data used in developing this fiscal note and correctional impact statement are available
Ghvision, Legisiative Services Agency to members of the Legislature upon request,

from the Fiscal Services




