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MAR 1 4 2006 

WAYS~ MEANS CALENDAR HOUSE FILE :lll.\.l 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO HSB 770) 

Passed House, Date Passed Senate, Date __________ _ 

Vote: Ayes __ _ Nays __ _ Vote: Ayes Nays 

Approved ---------------------------

A BILL FOR 

1 An Act relating to prohibiting monitor vending machines and 

2 providing an effective date. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 6614HV 81 

ec/gg/14 



- ------------------------------------------------

S.F. -- H.F. :;)Jlfl 

1 Section 1. 2006 Iowa Acts, Senate File 2330, section 3, 

2 subsection 1, if enacted, is amended to read as follows: 

3 1. If revenues are generated from monitor vending machines 

4 on or after £or~y-£±ve-day~-£eiiew±fig-~he-e££ee~±ve-da~e-o£ 

5 ~h±~-Ae~ September 1, 2006, then there shall be a monitor 

6 vending machine excise tax imposed on net monitor vending 

7 machine revenue receipts at the rate of sixty-five percent. 

8 Sec. 2. 2006 Iowa Acts, Senate File 2330, section 4, if 

9 enacted, is amended to read as follows: 

10 SEC. 4. TRANSITION PROVISIONS -- MONITOR VENDING MACHINES. 

11 Notwithstanding any provision o! section 99G.3, as amended by 

12 this Act, to the contrary, a retailer that has acquired a 

13 monitor vending machine prior to the effective date of this 

14 Act shall be allowed to offer the machine to the public £er 

15 efiiy-£or~y-£±ve-day~-£oiiow±fig-~he-e££ee~±ve-da~e-o£-~h±~-Ae~ 

16 until September 1, 2006. On or after £or~y-£±ve-day~ 

17 £oiiow±fig-~he-e££ee~±ve-da~e-e£-~h±~-Ae~ September 1, 2006, a 

18 retailer shall not make a monitor vending machine available to 

19 the public. 

20 Sec. 3. EFFECTIVE DATE. This Act, being deemed of 

21 immediate importance, takes effect upon enactment. 

22 EXPLANATION 

23 This bill concerns the ending date on which monitor vending 

24 machines may be offered to the public. If 2006 Iowa Acts, 

25 Senate File 2330 is enacted, monitor vending machines shall 

26 not be allowed to be offered to the public on or after 45 days 

27 following the effective date of that Act. This bill provides 

28 that monitor vending machines may be offered until September 

29 1, 2006. 

30 The bill takes effect upon enactment. 
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Fiscal Services Division 
Legislative Services Agency 

Fiscal Note 

HF 2747- Monitor Vending Machines (LSB 6614 HV) 
Analyst: Douglas Wulf (Phone: [515] 281-3250) (douglas.wulf@legis.state.ia.us) 
Fiscal Note Version - New 

Description 

House File 2747 amends SF 2330 (Touch Play Machine Bill) if enacted, by extending the time 
that monitor vending machines acquired by the enactment date of HF 2747 can be offered to 
the public through August 31, 2006. The excise tax established in SF 2330 will not go into 
effect until September 1, 2006. 

Background 

Senate File 2330 prohibits the use of the Iowa Lottery's monitor vending machines and specifies 
that the machines can only be offered to the public for 45 days after the enactment of the Bill. 
The Bill establishes an excise tax on net monitor vending machine revenue receipts of 65.0% at 
the end of the 45-day period. 

Assumptions 

1. There are approximately 6,000 monitor vending machines on retail premises being 
offered to the public. 

2. The machines are currently generating approximately $5.2 million per week in net 
revenue. 

3. The State receives 24.0% ($1.2 million) per week for the remainder of FY 2006 and the 
private sector partners divide the remaining $4.0 million based on contractual 
agreements between them. In FY 2007, the State share increases to 27.0%. 

4. The estimate assumes no additional machines will be deployed after March 31. 

Fiscal Impact 

If HF 2747 is enacted, the State will receive an estimated $40.0 million for FY 2006 and $10-
$12.0 million for the first two months of FY 2007. The private sector will receive an estimated 
$127.0 million for FY 2006 and $23.3-$30.0 million for the first two months of FY 2007. 

Additional Information 

Assuming the effective date of SF 2330 is prior to March 31, 2006, the impact of HF 2747 and 
SF 2330 on the General Fund is summarized in the following table. The estimate assumes that 
no additional machines will be deployed after March 31. 



Source 

Iowa Lottery 

FY2006 
July 1 -May 13 
May 13- June 30 
Total FY 2006 

Total FY 2007 

Legislative Services Agency 

General Fund Impact 
($ in millions) 

Current SF2330 HF2747 
Law Ban 45days Ban on 

(no ban) after enactment 09/01/2006 

$25.0 - $30.0 $25.0 - $30.0 $25.0 - $30.0 
$5.0-$10.0 0 $5.0-$10.0 

$30.0 - $40.0 $25.0 - $30.0 $30.0 - $40.0 

$60.0 0 $10-$12 

Is/ Holly M. Lyons 

March 15, 2006 

The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa. Data used in developing this fiscal note and correctional impact statement are available 
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request. 
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providing an effective date. 
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S.F. H.F •. -------- --------

1 Section 1. 2006 Iowa Acts, Senate File 2330, section 3, 

2 subsection 1, if enacted, is amended to read as follows: 

3 1. If revenues are generated from monitor vending machines 

4 on or after £orey-£i~e-daye-£ollow±ftg-ehe-e££eee±~e-daee-o£ 

5 eh±e-Aee September 1, 2006, then there shall be a monitor 
6 vending machine excise tax imposed on net monitor vending 

7 machine revenue receipts at the rate of sixty-five percent. 

8 Sec. 2. 2006 Iowa Acts, Senate File 2330, section 4, if 

9 enacted, is amended to read as follows: 

10 SEC. 4. TRANSITION PROVISIONS -- MONITOR VENDING MACHINES. 
11 Notwithstanding any provision of section 9gG.3, as amended by 

12 this Act, to the contrary, a retailer that has acquired a 
13 monitor vending machine prior to the effective date of this 
14 Act shall be allowed to offer the machine to the public £or 

15 oftly-£orey-£i~e-daye-£ollowiftg-ehe-e££eeei~e-daee-o£-eh±e-Aee 

16 until September 1, 2006. On or after £orey-£i~e-daye 

17 £ollow±ftg-ehe-e££eeei~e-daee-o£-ehie-Aet September 1, 2006, a 

18 retailer shall not make a monitor vending machine available to 

19 the public. 
20 Sec. 3. EFFECTIVE DATE. This Act, being deemed of 

21 immediate importance, takes effect upon enactment. 
22 EXPLANATION 

23 This bill concerns the ending date on which monitor vending 

24 machines may be offered to the public. If 2006 Iowa Acts, 

25 Senate File 2330 is enacted, monitor vending machines shall 

26 not be allowed to be offered to the public on or after 45 days 

27 following the effective date of that Act. This bill provides 

28 that monitor vending machines may be offered until September 

29 1, 2006. 

30 The bill takes effect upon enactment. 
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