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APPROPRIATIONS 

HOUSE FILE ~~~ 
BY COMMITTEE ON HUMAN RESOURCES 

(SUCCESSOR TO HF 2042) 

Passed House, 

Vote: Ayes 

Date 9 .. /-1)~ Passed Se~ate, Date 

9" a Vote: Ayes 
• 

Nays Nays 

Approved 7?74«A~ t!i'~Pe>6 

A BILL FOR 

1 An Act relating to the medical assistance provider payment 

2 adjustments, providing for transfer, appropriation, and 

3 deposit of funds, providing an effective date, and providing 

4 for retroactive applicability. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

6 

7 

IIJU!ta 
H-8060 

1 
HOUSE FILE 2347 

Amend House File 2347 as follows· 2 
3 
4 
5 
6 
7 
8 
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1 · Page 3, by striking 1 · 17 · . 
following: "department of hlne , al!d lnserting the 
fiscal year". uman servlces for the 

2 · Page 3, by striking l' 2 1 . 
following: lne , and lnserting the 

"F 
d o7 ~ayments to the university of I 

f
an Cllnlcs for provision of servl·ces owa hospitals 
or costs". pursuant to and 
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S.F. H.F. ~"3l\J 

1 Section 1. Section 249J.23, subsection 1, Code Supplement 

2 2005, is amended to read as follows: 

3 1. An account for health care transformation is created in 

4 the state treasury under the authority of the department. 

5 Moneys received ~hrottgh-~he-~hys±e±aft-~aymeft~-adjtts~meft~-as 

6 deser±bed-±ft-%993-~owa-Ae~s,-eha~~er-tt%7-see~±oft-ii7 
7 sttbsee~±oft-i,-aftd-~hrottgh-~he-adjtts~meft~-~o-hos~±~ai-~aymeft~s 

8 ~o-~ro~±de-aft-±ftereesed-base-ra~e-~o-o££se~-~he-h±gh-eos~s 

9 ±ftettrred-£or-~rov±d±ftg-ser~±ees-~o-med±eai-ass±s~aftee-~a~±eft~s 

10 as-deser±bed-±ft-%994-~owa-Ae~s,-eha~~er-ii757-see~±oft-867 
11 sttbsee~±oft-%,-~aragra~h-4b4, from sources including but not 

12 limited to appropriations from the general fund of the state, 

13 grants, and contributions shall be deposited in the account. 

14 The account shall include a separate premiums subaccount. 

15 Revenue generated through payment of premiums by expansion 

16 population members as required pursuant to section 249J.8 

17 shall be deposited in the separate premiums subaccount within 

18 the account. 

19 Sec. 2. 2004 Iowa Acts, chapter 1175, section 86, 

20 subsection 2, paragraph b, unnumbered paragraph 2, and 

21 subparagraphs (1), (2), and (3), as amended by 2005 Iowa Acts, 

22 chapter 167, section 35, are amended to read as follows: 

23 (1) ~£-~he The department of human services adjtts~s shall 

24 adjust hospital payments to provide an increased base rate to 

25 offset the high cost incurred for providing services to 

26 medical assistance patients oft-or-~r±or-~o-attty-i during the 

27 fiscal year ending June 30, 2005,-a-~or~±oft~o£-~he-amottft~ 

28 s~ee±£±ed-±ft-~h±s-ttftftttmbered-~aragra~h-eqttat-~o-~he-±ftereased 

29 Med±ea±d-~aymeft~-shati-be-~rafts£erred-by-~he-ttft±~ers±~y-o£ 

30 ~owa-hos~±~ais-aftd-ei±ft±es-~o-~he-med±eai-ass±s~aftee-£ttftd-o£ 

31 ~he-de~ar~meft~-o£-httmaft-ser~±ees. 9£-~he-amottft~-~rafts£erred, 

32 aft-amottft~-eqttai-~o-~he-£ederai-share-o£-~he-~aymeft~s-shaii-be 

33 ~rafts£erred-~o-~he-aeeottft~-£or-heai~h-eare-~rafts£orma~±oft 

34 erea~ed-±ft-see~±oft-%49a.zz• The amount of the payment 

35 adjustment made pursuant to this subparagraph (1) shall be 

-1-

• 

• 

• 



• 

• 

• 

S.F • H.F. :J.S'-tl 

1 $20,216,039. 
2 (2) Any incremental increase in the base rate made 

3 pursuant to subparagraph (1) shall not be used in determining 

4 the university of Iowa ho~p±~ai hospitals and clinics 

5 disproportionate share rate or when determining the statewide 

6 average base rate for purposes of calculating indirect medical 

7 education rates. 
8 Sec. 3. 2003 Iowa Acts, chapter 112, section 11, 

9 subsection 1, as amended by 2005 Iowa Acts, chapter 167, 

10 section 36, is amended to read as follows: 

11 1. For the fiscal years beginning July 1, 2003, and ending 

12 June 30, 2004, and beginning July 1, 2004, and ending June 30, 

13 2005, the department of human services shall institute a 

14 supplemental payment adjustment applicable to physician 

15 services provided to medical assistance recipients at ptlbi±eiy 

16 owfted state-owned acute care teaching hospitals. The 

17 adjustment shall generate supplemental payments to physicians 

18 which are equal to the difference between the physician's 

19 ehar9e average reimbursement from nongovernmental payers and 

20 the physician's fee schedule under the medical assistance 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

21 program. ~o-~he-ex~eft~-o£-~he-~tlppiemeft~ai-paymeft~~~-a 

qtlai±£y±ft9-ho~p±~ai-~haii,-a£~er-reee±p~-o£-~he-paymeft~~~ 

~raft~£er-~o-~he-de~ar~meft~-o£-htlmaft-~er~±ee~-aft-amotlft~-eqtlai 

~o-~he-ae~tlai-~tl~~iemeft~ai-paymeft~~-~ha~-were-made-±ft-~ha~ 

moft~h~--~he-depar~meft~-o£-htlmaft-~er~±ee~-~haii-depo~±t-~he~e 

paymeft~~-±ft-~he-depar~meft~~~-med±eai-a~~±~~aftee-aeeotlft~~ The 

payment adjustment amount made pursuant to this subsection 

shall equal $34,423,090. The department of human services 

shall amend the medical assistance state plan as necessary to 

implement this section. The department may adopt emergency 

rules to implement this section. The department of human 

services shall amend the medical assistance state plan to 

eliminate this provision effective June 30, 2005. 

34 Sec. 4. TRANSFER, APPROPRIATION, AND DEPOSIT OF FUNDS. 

35 Upon receipt of the supplemental payments described in 
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S.F. H.F. ~~~ 

1 sections 2 and 3 of this Act, the university of Iowa shall 

2 transfer to the general fund of the state, from whatever 

3 source available, $54,639,129, which is an amount equal to the 

4 appropriations made pursuant to 2003 Iowa Acts, chapter 182, 

5 section 9, subsection 2, paragraph "b", as modified by 

6 executive orders 31 and 36, and pursuant to 2004 Iowa Acts, 

7 chapter 1175, section 86, subsection 2, paragraph "b''. Of the 

8 amount transferred to the general fund of the state pursuant 

9 to this section, $19,350,061 is appropriated and shall be 

10 deposited in the medical assistance account of the department 

11 of human services and $35,289,068 is appropriated and shall be 

12 deposited in the account for health care transformation 

13 created in section 249J.23. 

14 Sec. 5. APPROPRIATION -- HEALTH CARE TRANSFORMATION 

15 ACCOUNT. There is appropriated from the account for health 

16 care transformation created in section 249J.23, to the 

17 university of Iowa hospitals and clinics for th~ fiscal year 

18 beginning July 1, 2005, and ending June 30, 2006, the 

19 following amount, or so much thereof as is necessary, for the 

20 purposes designated: 

21 For provision of services pursuant to and for costs 

22 associated with chapter 249J: 

23 • • . . . . . . . • • • . . • • • • . . . . • . • • • . • • • • • • • • • • • • • . . . • • • • • • $ 2, 000' 000 

24 Notwithstanding section 8.33, moneys appropriated in this 

25 section that remain unencumbered or unobligated at the close 

26 of the fiscal year shall not revert, but shall remain 

27 available for expenditure for the purposes designated until 

28 the close of the succeeding fiscal year. 

29 Sec. 6. ACTIVITIES SUBSEQUENT TO TRANSFER AND PAYMENTS. 

30 Subsequent to the transfer of funds by the university of Iowa 

31 to the general fund of the state pursuant to section 4 of this 

32 Act, the supplemental payments made to the university of Iowa 

33 hospitals and clinics and to the carver college of medicine 

34 faculty practice plan by the department of human services 

35 pursuant to sections 2 and 3 of this Act are irrevocable, 
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1 notwithstanding any subsequent decision by the centers for 

2 Medicare and Medicaid services of the United States department 

3 of health and human services or any other state or federal 

4 agency. The department of human services is solely 

5 responsible for any repayment or payment of any penalty or 

6 fine assessed by any state or federal agency on any party 

7 relative to the transactions pursuant to sections 2, 3, and 4 

8 of this Act. 

9 Sec. 7. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

10 1. This Act, being deemed of immediate importance, takes 

11 effect upon enactment. 

12 2. The provision of this Act amending 2003 Iowa Acts, 

13 chapter 112, section 11, is retroactively applicable to May 2, 

14 2003. 

15 3. The provision of this Act amending 2004 Iowa Acts, 

16 chapter 1175, section 86, is retroactively applicable to May 

17. 17, 2004. 

18 EXPLANATION 
. . 

19 This bill revises the mechanisms to provide funding for the 

20 purposes of the health care transformation account. Instead 

21 of requiring the university of Iowa hospitals and clinics 

22 (UIHC) to transfer the amount of the increase resulting from 

23 hospital payment adjustments during fiscal year 2004-2005 and 

24 from supplemental payment adjustments for physician services 

25 provided to medical assistance patients during fiscal years 

26 2003-2004 and 2004-2005 back to the department of human 

27 services, the department of human services will pay the UIHC 

28 and the carver college of medicine faculty practice plan a 

29 specific amount for each payment adjustment, which the UIHC 

30 and the carver college of medicine faculty practice plan will 

31 retain. Once the payment adjustment amounts are received, the 

32 university of Iowa will transfer to the general fund of the 

33 state, $54,639,129, from whatever sources available, which is 

34 an amount equal to the amounts appropriated from the general 

35 fund of the state to the UIHC for the indigent care program 

-4-



S.F. __ H.F. ~1ltl 

1 for FY 2003-2004 and FY 2004-2005. This amount is then 

2 appropriated and is divided into specified amounts for deposit 

3 into the medical assistance account of the department of human 

4 services and into the account for health care transformation. 

5 The bill also provides that once the transfer of funds by 

6 the university of Iowa to the general fund of the state is 

7 made, the supplemental payments made to the university of Iowa 

8 hospitals and clinics and the carver college of medicine 

9 faculty practice plan by the department of human services are 

10 irrevocable, notwithstanding any subsequent decision by state 

11 or federal agencies, and the department of human services is 

12 solely responsible for any repayment-or payment of any penalty 

13 or fine assessed by any state or federal agency on any party 

14 relative to those transactions. 

15 The bill also makes an appropriation from the account for 

16 health care transformation to the University of Iowa hospitals 

17 and clinics of $2 million for FY 2005-2006. 

18 The bill takes effect upon enactment and portions of the 

19 bill are retroactively applicable. 

20 

21 
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30 
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32 

33 

34 

35 
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HOUSE FILE~~ 
BY COMMITTEE ON HUMAN RESOURCES 

(SUCCESSOR TO HF 2042) 

(As Amended and Passed by the House March 1, 2006) 

Passed House, 

Vote: Ayes 

Date 

Nays 

Approved 

A BILL FOR 

Passed Senate, Date 

Vote: Ayes 5tJ 
3-1--~~ 

Nays ---'0=-----

1 An Act relating to the medical assistance provider payment 
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BE 

adjustments, providing for transfer, appropriation, and 

deposit of funds, providing an effective date, and providing 

for retroactive applicability. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments ________________ __ 

TLSB 5644HV 81 

pf/je/5 



S.F. ___ H.F. ;(34-J 

1 Section 1. Section 249J.23, subsection 1, Code Supplement 

2 2005, is amended to read as follows: 

3 1. An account for health care transformation is created in 

4 the state treasury under the authority of the department. 

5 Moneys received ~firotlgfi-~fie-~fiy8±e±aft-~aymeft~-8djtl8~meft~-a~ 

6 de8er±bed-±ft-~663-TOW8-Ae~8,-efi8~~er-ii~7-~ee~±oft-ii, 

7 8tlb8ee~±oft-i,-8ftd-~firotlgh-~he-ad;tl~~meft~-~o-ho~~±~8i-~aymeft~8 

8 ~o-~ro~±de-8ft-±fterea~ed-b8~e-ra~e-~o-o££8e~-~he-h±gh-eo8~8 

9 ±ftetlrred-£or-pro~±d±ftg-8er~±ees-~o-med±e8i-888±8~8ftee-p8~±eft~~ 

10 as-deser±bed-±ft-~994-Towa-Ae~s,-eha~~er-ii~57-~ee~±oft-867 
11 Stlb~ee~±oft-~,-~aragra~h-~b~, from sources including but not 

12 limited to appropriations from the general fund of the state, 

13 grants, and contributions shall be deposited in the account. 

14 The account shall include a separate premiums subaccount. 

15 Revenue generated through payment of premiums by expansion 

16 population members as required pursuant to section 249J.8 

17 shall be deposited in the separate premiums subaccount within 

18 the account. 

19 Sec. 2. 2004 Iowa Acts, chapter 1175, section 86, 

20 subsection 2, paragraph b, unnumbered paragraph 2, and 

21 subparagraphs {1), {2), and {3), as amended by 2005 Iowa Acts, 

22 chapter 167, section 35, are amended to read as follows: 

23 (1) T£-~he The department of human services ad;tl8~8 shall 

24 adjust hospital payments to provide an increased base rate to 

25 offset the high cost incurred for providing services to 

26 medical assistance patients oft-or-~r±or-~o-~tliy-i during the 

27 fiscal year ending June 30, 2005,-8-~or~±oft-o£-~he-8mOtlft~ 

28 8~ee±£±ed-±ft-~h±8-tlftfttlmbered-~8r8grapfi-eqtl8i-~o-~fie-±fterea~ed 

29 Med±ea±d-p8ymeft~-8h8li-be-~r8ft~£erred-by-~fie-tlft±~er8±~y-o£ 

30 TOW8-hos~±~8i8-8ftd-el±ft±e8-~o-~he-med±e8l-ass±8~8ftee-£tlftd-o£ 

31 ~he-dep8r~meft~-o£-fitlmaft-8er~±ee8. 9£-~he-amotlft~-~r8ft8£erred, 

32 8ft-8motlft~-eqtl8i-~o-~he-£eder8i-sfi8re-o£-~fie-paymeft~8-8h8ii-be 

33 ~rafts£erred-~o-~he-aeeotlft~-£or-he8i~h-eare-~r8ft8£orm8~±oft 

34 ere8~ed-±ft-see~±oft-~49~.~~. The amount of the payment 

35 adjustment made pursuant to this subparagraph (1) shall be 
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S.F • H. F. ?.34-l 

1 $20,216,039. 

2 (2) Any incremental increase in the base rate made 

3 pursuant to subparagraph (1) shall not be used in determining 

4 the university of Iowa ~o~~±~8i hospitals and clinics 

5 disproportionate share rate or when determining the statewide 

6 average base rate for purposes of calculating indirect medical 

7 education rates. 

8 Sec. 3. 2003 Iowa Acts, chapter 112, section 11, 

9 subsection 1, as amended by 2005 Iowa Acts, chapter 167, 

10 section 36, is amended to read as follows: 

11 1. For the fiscal years beginning July 1, 2003, and ending 

12 June 30, 2004, and beginning July 1, 2004, and ending June 30, 

13 2005, the department of human services shall institute a 

14 supplemental payment adjustment applicable to physician 

15 services provided to medical assistance recipients at ~tlbi±eiy 

16 owned state-owned acute care teaching hospitals. The 

17 adjustment shall generate supplemental payments to physicians 

18 which are equal to the difference between the physician's 

19 eharge average reimbursement from nongovernmental payors and 

20 the physician's fee schedule under the medical assistance 

21 program. ~o-~~e-ex~en~-o~-~~e-~tl~~iemen~8i-~8ymen~~7-8 

22 qtl8i±£y±ng-ho~~±~8i-~~8iiy-8£~er-reee±~~-o£-~~e-~8ymen~~, 

23 ~r8n~£er-~o-~~e-de~8r~men~-o£-~tlm8n-~erv±ee~-8n-amotln~-eqtl8x 

24 ~o-~~e-8e~tl8i-~tl~~iemen~8i-~8ymen~~-~~8~-were-m8de-±n-~~8~ 

25 mon~~---~~e-de~8r~men~-o£-~tlm8n-~erv±ee~-~~8ii-de~o~±~-~he~e 

26 ~8ymen~~-±n-~~e-de~8r~men~~~-med±eai-8~~±~~8nee-8eeotln~. The 

27 payment adjustment amount made pursuant to this subsection 

28 shall equal $34,423,090. The department of human services 

29 shall amend the medical assistance state plan as necessary to 

30 implement this section. The department may adopt emergency 

31 rules to implement this section. The department of human 

32 services shall amend the medical assistance state plan to 

33 eliminate this provision effective June 30, 2005. 

34 Sec. 4. TRANSFER, APPROPRIATION, AND DEPOSIT OF FUNDS. 

35 Upon receipt of the supplemental payments described in 

-2-
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S.F. H.F. a~l\-1 

1 sections 2 and 3 of this Act, the university of. Iowa shall 

2 transfer to the general fund of the state, from whatever 

3 source available, $54,639,129, which is an amount equal to the 

4 appropriations made pursuant to 2003 Iowa Acts, chapter 182, 

5 section 9, subsection 2, paragraph "b", as modified by 

6 executive orders 31 and 36, and pursuant to 2004 Iowa Acts, 

7 chapter 1175, section 86, subsection 2, paragraph "b". Of the 

8 amount transferred to the general fund of the state pursuant • 
9 to this section, $19,350,061 is appropriated and shall be 

10 deposited in the medical assistance account of the department 

11 of human services and $35,289,068 is appropriated and shall be 

12 deposited in the account for health care transformation 

13 created in section 249J.23. 

14 Sec. 5. APPROPRIATION -- HEALTH CARE TRANSFORMATION 

15 ACCOUNT. There is appropriated from the account for health 

16 care transformation created in section 249J.23, to the 

17 department of human services for the fiscal year beginning 

18 July 1, 2005, and ending June 30, 2006, the following amount, 

19 or so much thereof as is necessary, for the purposes 

20 designated: 

21 For payments to the university of Iowa hospitals and 

22 clinics for provision of services pursuant to and for costs 

23 associated with chapter 249J: 

24 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • $ 210001000 

25 Notwithstanding section 8.33, moneys appropriated in this 

.26 section that remain unencumbered or unobligated at the close 

27 of the fiscal year shall not revert, but shall remain 

28 available for expenditure for the purposes designated until 

29 the close of the succeeding fiscal year. 

30 Sec. 6. ACTIVITIES SUBSEQUENT TO TRANSFER AND PAYMENTS. 

31 Subsequent to the transfer of funds by the university of Iowa 

32 to the general fund of the state pursuant to section 4 of this 

33 Act, the supplemental payments made to the university of Iowa 

34 hospitals and clinics and to the carver college of medicine 

35 faculty practice plan by the department of human services 
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1 pursuant to sections 2 and 3 of this Act are irrevocable, 

2 notwithstanding any subsequent decision by the centers for 

3 Medicare and Medicaid services of the United States department 

4 of health and human services or any other state or federal 

5 agency. The department of human services is solely 

6 responsible for any repayment or payment of any penalty or 

7 fine assessed by any state or federal agency on any party 

8 relative to the transactions pursuant to sections 2, 3, and 4 

9 of this Act. 

10 Sec. 7. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

11 1. This Act, being deemed of immediate importance, takes 

12 effect upon enactment. 

13 2. The provision of this Act amending 2003 Iowa Acts, 

14 chapter 112, section 11, is retroactively applicable to May 2, 

15 2003 • 

16 3. The provision of this Act amending 2004 Iowa Acts, 

17 chapter 1175, section 86, is retroactively applicable to May 

18 17' 2004. 

19 

20 
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29 

30 
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32 

33 

34 

35 
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HOUSE FILE 2347 

AN ACT 
RELATING TO THE MEDICAL ASSISTANCE PROVIDER PAYMENT ADJUSTMENTS, 

PROVIDING FOR TRANSFER~ APPROPRIATION, AND DEPOSIT OF FUNDS, 
PROVIDING AN EFFECTIVE DATE, AND PROVIDING FOR RETROACTIVE 
APPLICABILITY. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 249J.23, subsection 1, Code Supplement 
2005, is amended to read as follows: 

1. An account for health care transformation is created in 
the state treasury under the authority of the department. 
Moneys received ~h~e~~h-~he-phys~e~aft-paymeft~-ae;~s~meft~-as 
eese~~bee-~ft-%993-%ewa-Ae~sy-ehap~e~-%%%y-see~~eft-%%y 

s~bsee~~eft-iy-afte-~h~e~~h-~he-ad;~s~meft~-~e-hesp~~a%-paymeft~s 

~e-prev~de-aft-~fte~eased-base-ra~e-~e-e££se~-~he-h~~h-eests 

~fte~r~ed-£e~-prev~d~ft~-se~v~ees-te-mediea%-ass~staftee-pat~efttS 

ae-deser~bed-~ft-%994-%ewa-Ae~sy-ehapter-%%~5y-see~~eft-86y 

e~bseee~eft-%y-pa~a~raph-4b47 from sources including but not 
limited to appropriations from the general fund of the state, 
grants, and contributions shall be deposited in the account. 
The account shall include a separate premiums subaccount. 
Revenue generated through payment of premiums by expansion 

• • 
House File 2347, p. 2 

population members as required pursuant to section 249J.8 

shall be deposited in the separate premiums subaccount within 
the account. 

Sec. 2. 2004 Iowa Acts, chapter 1175, section 86, 
subsection 2, paragraph b, unnumbered paragraph 2, and 
subparagraphs (1), (2), and (3), as amended by 2005 Iowa Acts, 
chapter 167, section 35, are amended to read as follows: 

(1) %£-~he The department of human services ad;~s~s shall 
adjust hospital payments to provide an increased base rate to 
offset the high cost incurred for providing services to 
medical assistance patients eft-e~-p~~er-ee-a~iy-% during the 
fiscal vear ending June 30, 2005y-a-pereieft-e£-ehe-ame~ft~ 
epee~£ied-ift-~h~e-~ftft~mbe~ed-pa~a~~aph-eq~a%-te-~he-ifte~eased 

Mee~ea~d-paymeftt-eha%%-be-~~afte£e~~ed-by-the-~ft~ve~e~ty-e£ 

%ewa-hesp~ta%e-aftd-e%~ft~es-ee-~he-med~ea%-ass~staftee-£afte-e£ 

the-depa~~meftt-e£-h~maft-serv~ees. 9£-the-ameaftt-t~SftSfer~edT 

aft-ame~ftt-eq~al-te-the-£ede~al-ehare-e£-the-paymeftte-ehaii-be 

ersfte£erred-te-the-aeee~ftt-£er-health-eare-trafte£e~mat~eft 

erea~ed-~ft-seet~eft-%49a~%%~ The amount of the payment 
adjustment made pursuant to this subparagraph Ill shall be 
$20,216.039. 

(2) Any incremental increase in the base rate made 
pursuant to subparagraph (1) shall not be used in determining 
the university of Iowa hesp~ta% hospitals and clinics 
disproportionate share rate or when determining the statewide 
average base rate for purposes of calculating indirect medical 
education rates. 

Sec. 3. 2003 Iowa Acts, chapter 112, section 11, 
subsection 1, as amended by 2005 Iowa Acts, chapter 167, 
section 36, is amended to read as follows: 

1. For the fiscal years beginning July 1, 2003, and ending 
June 30, 2004, and beginning July 1, 2004, and ending June 30, 
2005, the department of human services shall institute a 
supplemental payment adjustment applicable to physician 
services provided to medical assistance recipients at pabi~eiy 

H.F. 2347 
:,,, 
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House File 2347, p. 3 

ewned state-owned acute care teaching hospitals. The 
adjustment shall generate supplemental payments to physicians 
which are equal to the difference between the physician's 
eharge average reimbursement from nongovernmental payors and 
the physician's fee schedule under the medical assistance 
program. ~e-the-e~tent-e£-the-sH~~%ementa%-~aymentsy-a 

qHa%~£y~ng-hes~~ta%-sha%%y-a£ter-reee~~t-e£-the-~aymentsy 

trans£er-te-the-de~rtment-e£-hHman-serv~ees-an-ameHnt-eqHa% 

te-the-aetHa%-sH~~%ementa%-~ayments-that-were-made-in-that 

menth~--~he-de~artment-e£-h~man-serv~ees-sha%%-de~esit-these 

~ayments-~n-the-de~artment~s-med~ea%-assistanee-aeeeHnt~ The 
payment adjustment amount made pursuant to this subsection 
shall equal $34,423,090. The department of human services 
shall amend the medical assistance state plan as necessary to 
implement this section. The department may adopt emergency 
rules to implement this section. The department of human 
services shall amend the medical assistance state plan to 
eliminate this provision effective June 30, 2005. 

Sec. 4. TRANSFER, APPROPRIATION, AND DEPOSIT OF FUNDS. 
Upon receipt of the supplemental payments described in 
sections 2 and 3 of this Act, the university of Iowa shall 
transfer to the general fund of the state, from whatever 
source available, $54,639,129, which is an amount equal to the 
appropriations made pursuant to 2003 Iowa Acts, chapter 182, 
section 9, subsection 2, paragraph "b", as modified by 
executive orders 31 and 36, and pursuant to 2004 Iowa Acts, 
chapter 1175, section 86, subsectio~ 2, paragraph "b". Of the 

amount transferred to the general fund of the state pursuant 
to this section, $19,350,061 is appropriated and shall be 
deposited in the medical assistance account of the department 
of human services and $35,289,068 is appropriated and shall be 
deposited in the account for health care transformation 
created in section 249J.23. 

Sec. 5. APPROPRIATION -- HEALTH CARE TRANSFORMATION 
ACCOUNT. There is appropriated from the account for health 

• • 
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care transformation created in section 249J.23, to the 
department of human services for the fiscal year beginning 
July 1, 2005, and ending June 30, 2006, the following amount, 
or so much thereof as is necessary, for the purposes 
designated: 

For payments to the university of Iowa hospitals and 
clinics for provision of services pursuant to and for costs 
associated with chapter 249J: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,000,000 

Notwithstanding section 8.33, moneys appropriated in this 
section that remain unencumbered or unobligated at the close 
of the fiscal year shall not revert, but shall remain 
available for expenditure for the purposes designated until 
the close of the succeeding fiscal year. 

Sec. 6. ACTIVITIES SUBSEQUENT TO TRANSFER AND PAYMENTS. 
Subsequent to the transfer of funds by the university of Iowa 
to the general fund of the state pursuant to section 4 of this 
Act, the supplemental payments made to the university of Iowa 
hospitals and clinics and to the carver college of medicine 
faculty practice plan by the department of human services 
pursuant to sections 2 and 3 of this Act are irrevocable, 
notwithstanding any subsequent decision by the centers for 
Medicare and Medicaid services of the United States department 
of health and human services or any other state or federal 
agency. The department of human services is solely 
responsible for any repayment or payment of any penalty or 
fine assessed by any state or federal agency on any party 

relative to the transactions pursuant to sections 2, 3, and 4 
of this Act. 

Sec. 7. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 
1. This Act, being deemed of immediate importance., takes 

effect upon enactment. 
2. The provision of this Act amending 2003 Iowa Acts, 

chapter 112, section 11, is retroactively applicable to May 2, 
2003. 

• 



• 

• 
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3. The provision of this Act amending 2004 Iowa Acts, 

chapter 1175, section 86, is retroactively applicable to May 

17, 2004. 
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