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A BILL FOR

1 An Act concerning direct deposit of employee pay by employers.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
3
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S.F. __ H.F. 2315

Section 1. Section 91A.3, subsection 3, Code Supplement
2005, is amended to read as follows:

3. The wages paid under subsection 1 shall be sent to the
employee by mail or be paid at the employee's normal place of
employment during normal employment hours or at a place and
hour mutually agreed upon by the employer and employee, or the
employee may elect to have the wages sent for direct deposit,
on or by the regular payday of the employee, into a financial
institution designated by the employee. An employer shall not
require a current employee to participate in direct deposit.
The-empioyer-may-require;—as-a-condition-of-hire;-a-new
empioyee-to-sign-up-for-direct-deposit—-of-the-empioyeels-wages
in-a-financiat-institution-of-the-employeels-choitee-uniess-any
of-the-fottowing-conditions-exists

a--—The-costs-to-the-emptoyee-of-estabitishing—and
maintaining-an-aceount-for-purposes-of-the-direct-deposit
wotnld-effectivelty-reduce-the-empitoyeels-wages-to-a-tevei-betow
the-minimum-wage-provided-under-section-9iB<-1+

bs--Fhe-emptoyee-wonitd-incur-fees-charged-to-the-empioyeels
account-as—a-resutt-of-the-direct-deposit~
e-——Fhe-provisions-of-a-cottective-bargaining-agreement
mutuatiy-agreed-upon-by-the-empieyer—-and-the—-empioyee
organization-prohibit-the-emptoyer—-from-requiring-an-empioyee
to-sign-up-for-direct-deposit-as—a-condition-of-hires
EXPLANATION

This bill eliminates the ability of an employer to require

a new employee to sign up for direct deposit of the employee's

wages.
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