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1 DIVISION I 

2 MH/MR/DD ALLOWED GROWTH 

3 Section 1. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND 

4 DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT 

5 AND ALLOCATIONS -- FISCAL YEAR 2004-2005. 

6 1. There is appropriated from the general fund of the 

7 state to the department of human services for the fiscal year 

8 beginning July 1, 2004, and ending June 30, 2005, the 

9 following amount, or so much thereof as is necessary, to be 

10 used for the purpose designated: 

11 For distribution to counties of the county mental health, 

12 mental retardation, and developmental disabilities allowed 

13 growth factor adjustment, as provided in this section in lieu 

14 of the provisions of section 331.438, subsection 2, and 

15 section 331.439, subsection 3, and chapter 426B: 

16 .....................•..................•.......•. $ 23,738,749 

17 2. The funding appropriated in this section is the allowed 

18 growth factor adjustment for fiscal year 2004-2005, and is 

19 allocated as follows: 

20 a. For distribution as provided by law: 

21 •................................................. $ 21,738,749 

22 b. For deposit in the risk pool created in the property 

23 tax relief fund and for distribution in accordance with 

24 section 426B.5, subsection 2: 

25 ............................•.........•.•....•••.. $ 2,000,000 

26 

27 

DIVISION II 

STANDING APPROPRIATIONS -- REDUCTIONS 

28 Sec. 2. GENERAL ASSEMBLY. The appropriations made 

29 pursuant to section 2.12 for the expenses of the general 

30 assembly and legislative agencies for the fiscal year 

31 beginning July 1, 2003, and ending June 30, 2004, are reduced 

32 by the following amount: 

33 •......•.......•..•..•••.••....•••..•...•..•.••••• $ 2,000, 000 

34 Sec. 3. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding 

35 section 8.56, subsection 4, there is appropriated from the 
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1 cash reserve fund to the rebuild Iowa infrastructure fund 

2 created in section 8.57 for the fiscal year beginning July 1, 

3 2002, and ending June 30, 2003, the following amount: 

4 ......••••....••....••..•••••••••••••...•••••••.•. $ 2,150, 000 

5 Sec. 4. ENVIRONMENT FIRST FUND. Notwithstanding the 

6 amount of the standing appropriation from the rebuild Iowa 

7 infrastructure fund under section 8.57A, subsection 4, there 

8 is appropriated from the rebuild Iowa infrastructure fund to 

9 the environment first fund, in lieu of the appropriation made 

10 in section 8.57A, for the fiscal year beginning July 1, 2002, 

11 and ending June 30, 2003, the following amount: 

12 ........••••.•.......•••......•••••....•••••••••.. $ 18,445, 000 

13 Sec. 5. AT-RISK CHILDREN PROGRAMS. Notwithstanding the 

14 standing appropriation in section 279.51, subsection 1, the 

15 amount appropriated from the general fund of the state under 

16 section 279.51, sUbsection 1, to the department of education 

• 17 for the fiscal year beginning July 1, 2003, and ending June 

18 30, 2004, is reduced by the following amount: 

• 

19 ......••............•.••...................•..•... $ 1,000,000 

20 The amount of the reduction in this section shall be 

21 prorated among the programs specified in section 279.51, 

22 subsection 1, paragraphs "a", "b", and "c". 

23 Sec. 6. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 

24 Notwithstanding section 312.2, subsection 14, the amount 

25 appropriated from the general fund of the state under section 

26 312.2, subsection 14, to the state department of 

27 

28 

29 

30 

31 

32 

33 

34 

35 

transportation for public transit assistance under chapter 

324A for the fiscal year beginning July 1, 2003, and ending 

June 30, 2004, is reduced by the following amount: 

. . . . . • • . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . .. $ 1,298,675 

Sec. 7. Section 294A.25, subsection 1, Code 2003, is 

amended to read as follows: 

1. For the fiscal year beginning July 1, ~eee 2003, and 

for each succeeding year, there is appropriated from the 

general fund of the state to the department of education the 
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1 amount of e±gh~y fifty-six million eight hundred ninety-one 

2 thousand three hundred thirty-six dollars to be used to 

3 improve teacher salaries. The moneys shall be distributed as 

4 provided in this section. 

5 Sec. 8. EFFECTIVE DATE. The sections of this division of 

6 this Act relating to the appropriations made to the rebuild 

7 Iowa infrastructure fund and environment first fund for the 

8 fiscal year beginning July 1, 2002, being deemed of immediate 

9 importance, take effect upon enactment. 

10 DIVISION III 

11 STANDING APPROPRIATIONS -- LIMITATIONS 

12 Sec. 9. Notwithstanding the standing appropriations in the 

13 following designated sections for the fiscal year beginning 

14 July 1, 2003, and ending June 30, 2004, the amounts 

15 appropriated from the general fund of the state pursuant to 

16 those sections for the following designated purposes shall not 

17 exceed the following amounts: 

18 1. For compensation of officers and enlisted persons and 

19 their expenses while on state active duty as authorized in 

20 section 29A.27: 

21 ....•..............•...•...•...............•••.... $ 432,450 

22 2. For payment for nonpublic school transportation under 

23 section 285.2: 

24 .................................................. $ 7,799,550 

25 If total approved claims for reimbursement for nonpublic 

26 school pupil transportation claims exceed the amount 

27 appropriated in this section, the department of education 

28 shall prorate the amount of each claim. 

29 3. For printing cigarette tax stamps under section 453A.7: 

30 •................................................. $ 110,055 

31 4. For the state's share of the cost of the peace 

32 officers' retirement benefits under section 411.20: 

33 .•.................•..........................•... $ 2,816,189 

34 5. For payment of livestock production credit refunds 

35 under section 422.121: 
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1 amount shall instead be deposited in the general fund of the 

2 state: 

3 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 20,000,000 

4 Sec. 15. JUNIOR OLYMPICS. There is appropriated from the 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

general fund of the state to the department of economic 

development for the fiscal year beginning July 1, 2003, and 

ending June 30, 2004, the following amount, or so much thereof 

as is necessary, to be used for the purpose designated: 

For providing assistance to a city or nonprofit 

organization hosting the national junior olympics: 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 50,000 

Sec. 16. Section 8.55, subsection 2, paragraph c, Code 

2003, is amended to read as follows: 

c. Notwithstanding paragraph Ila", any moneys in excess of 

the maximum balance in the economic emergency fund after the 

distribution of the surplus in the general fund of the state 

at the conclusion of each fiscal year and after the 

appropriate amount has been transferred pursuant to paragraph 

"b ll , shall not be transferred to the general fund of the state 

but shall be transferred to the senior living trust fund. The 

total amount transferred, in the aggregate, under this 

paragraph for all fiscal years shall not exceed ~±f~Y-O~~ one 

hundred eighteen million ~±v~-htl~d~~d-~hotl~a~d dollars. 

24 

25 

26 

Sec. 17. Section 8.57, subsection 1, paragraph a, 

unnumbered paragraph 1, Code Supplement 2001, as enacted by 

2002 Iowa Acts, Second Extraordinary Session, chapter 1001, 

27 section 28, is amended to read as follows: 

28 The "cash reserve goal percentage" for fiscal years 

29 beginning on or after July 1, ~ee3 2004, is seven and one-half 

30 percent of the adjusted revenue estimate. For each fiscal 

31 year b~9±~~±~9-o~-o~-e~~~~-dtlly-l7-~ee3T in which the 

32 appropriation of the surplus existing in the general fund of 

33 the state at the conclusion of the prior fiscal year pursuant 

34 to paragraph "b" was not sufficient for the cash reserve fund 

35 to reach the cash reserve goal percentage for the current 

-6-
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1 fiscal year, there is appropriated from the general fund of 

2 the state an amount to be determined as follows: 

3 Sec. 18. Section' 260G.4B, subsection 1, Code 2003, is 

4 amended to read as follows: 

5 1. The total amount of program job credits from all 

6 employers which shall be allocated for all accelerated career 

7 education programs in the state in anyone fiscal year shall 

8 not exceed the sum of three million dollars in the fiscal year 

9 beginning July 1, 2000, three million dollars in the fiscal 

10 year beginning July 1, 2001, three million dollars in the 

11 fiscal year beginning July 1, 2002, four million dollars in 

12 the fiscal year beginning July 1, 2003, and six million 

13 dollars in the fiscal year beginning July 1, 2663 2004, and 

14 every fiscal year thereafter. Any increase in program job 

15 credits above the six-million-dollar limitation per fiscal 

16 year shall be developed, based on recommendations in a study 

17 which shall be conducted by the department of economic 

18 development of the needs and performance of approved programs 

19 in the fiscal years beginning July 1, 2000, and July 1, 2001. 

20 The study's findings and recommendations shall be submitted to 

21 the general assembly by the department by December 31, 2002. 

22 The study shall include but not be limited to an examination 

23 of the quality of the programs, the number of program 

24 participant placements, the wages and benefits in program 

25 jobs, the level of employer contributions, the size of 

26 participating employers, and employer locations. A community 

27 college shall file a copy of each agreement with the 

28 department of economic development. The department shall 

29 maintain an annual record of the proposed program job credits 

30 under each agreement for each fiscal year. Upon receiving a 

31 copy of an agreement, the department shall allocate any 

32 available amount of program job credits to the community 

33 college according to the agreement sufficient for the fiscal 

34 year and for the term of the agreement. When the total 

35 available program job credits are allocated for a fiscal year, 
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1 the department shall notify all community colleges that the 

2 maximum amount has been allocated and that further program job 

3 credits will not be available for the remainder of the fiscal 

4 year. Once program job credits have been allocated to a 

5 community college, the full allocation shall be received by 

6 the community college throughout the fiscal year and for the 

7 term of the agreement even if the statewide program job credit 

8 maximum amount is subsequently allocated and used. 

9 Sec. 19. 2001 Iowa Acts, chapter 174, section 1, 

10 subsection 2, as amended by 2002 Iowa Acts, chapter 1174, 

11 section 8, is amended to read as follows: 

12 2. There is appropriated from the general fund of the 

13 state to the endowment for Iowa's health account of the 

14 tobacco settlement trust fund created in section 12E.12, for 

15 the designated fiscal years, the following amounts, to be used 

16 for the purposes specified in section 12E.12 for the endowment 

~ 17 for Iowa's health account: 

18 FY 200 1 - 2 0 0 2 •••••••••••••••..••.•..•••••••••••••• $ 7 , 2 4 8 , 000 

19 FY 2003-2004 •••••••••••••••••••••••••••••••••••.. $ 28,25x,888 

~ 

20 0 

21 FY 2004-2005 

22 FY 2005-2006 

23 FY 2006-2007 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 29,785,000 

$ 29,562,000 

$ 17,773,000 

24 Sec. 20. 2002 Iowa Acts, Second Extraordinary Session, 

25 chapter 1001, section 33, is amended to read as follows: 

26 SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments 

27 to the following designated Code provisions in this division 

28 of this Act take effect July 1, 2883 2004: 

29 1. Section 8.55, subsection 2, paragraph "a". 

30 2. Section 8.56, subsection 4, paragraph "b". 

31 3. Section 8.57, subsection 1, paragraph "a". 

32 RACING AND GAMING COMMISSION 

33 Sec. 21. 2002 Iowa Acts, Second Extraordinary Session, 

34 chapter 1003, section 9, subsection 1, is amended to read as 

35 follows: 
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1. RACETRACK REGULATION 1 

2 There is appropriated from the general fund of the state to 

3 the racing and gaming commission of the department of 

4 inspections and appeals for the fiscal year beginning July 1, 

5 2002, and ending June 30, 2003, the following amount, or so 

6 much thereof as is necessary, to be used for the purposes 

7 designated: 

8 For salaries, support, maintenance, and miscellaneous 

9 purposes for the regulation of pari-mutuel racetracks, and for 

10 not more than the following full-time equivalent positions: 

11 .•....................•........•.•...•..•.......•. $ ~79837~6~ 

12 2,163,762 

13 ...........••.................................. FTEs 24.78 

14 Of the funds appropriated in this subsection, $85,576 shall 

15 be used to conduct an extended harness racing season. 

16 Sec. 22. EFFECTIVE DATE. The following provisions of this 

17 division of this Act, being deemed of immediate importance, 

18 take effect upon enactment: 

19 1. The section appropriating moneys from the keep Iowa 

20 beautiful fund. 

21 2. The section amending 2002 Iowa Acts, Second 

22 Extraordinary Session, chapter 1003, section 9, relating to 

23 racetrack regulation. 

24 DIVISION V 

25 COMPENSATION AND BENEFITS 

26 Sec. 23. COLLECTIVE BARGAINING AGREEMENTS FUNDED --

27 GENERAL FUND. There is appropriated from the general fund of 

28 the state to the salary adjustment fund for distribution by 

29 the department of management to the various state departments, 

30 boards, commissions, councils, and agencies, and to the state 

31 board of regents for those persons employed at the state 

32 school for the deaf and the Iowa braille and sight saving 

33 school, for the fiscal year beginning July 1, 2003, and ending 

34 June 30, 2004, the amount of $25,000,000, or so much thereof 

35 as may be necessary, to fully fund annual pay adjustments, 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

S.F • H.F. 

expense reimbursements, and related benefits implemented 

pursuant to the following: 

1. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the blue collar bargaining 

unit. 

2. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the public safety bargaining 

unit. 

3. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the security bargaining unit. 

4. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the technical bargaining unit. 

5. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the professional fiscal and 

staff bargaining unit. 

16 6. The collective bargaining agreement negotiated pursuant 

17 to chapter 20 for employees in the clerical bargaining unit. 

18 7. The collective bargaining agreement negotiated pursuant 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

to chapter 20 for employees in the professional social 

services bargaining unit. 

8. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the community-based corrections 

bargaining unit. 

9. The collective bargaining agreements negotiated 

pursuant to chapter 20 for employees in the judicial branch of 

government bargaining units. 

10. The annual pay adjustments, related benefits, and 

expense reimbursements referred to in the sections of this 

division of this Act for employees not covered by a collective 

bargaining agreement. 

Sec. 24. NONCONTRACT STATE EMPLOYEES -- GENERAL. 

1. a. For the fiscal year beginning July 1, 2003, the 

maximum salary levels of all pay plans provided for in section 

19A.9, subsection 2, as they exist for the fiscal year ending 

June 30, 2003, shall be increased by 2 percent for the pay 

-10-
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1 period beginning June 20, 2003, and any additional changes in 

2 the pay plans shall be approved by the governor. 

3 b. For the fiscal year beginning July 1, 2003, employees 

4 may receive a step increase or the equivalent of a step 

5 increase. 

6 2. The pay plans for state employees who are exempt from 

7 chapter 19A and who are included in the department of revenue 

8 and finance's centralized payroll system shall be increased in 

9 the same manner as provided in subsection 1, and any 

10 additional changes in any executive branch pay plans shall be 

11 approved by the governor. 

12 3. This section does not apply to members of the general 

13 assembly, board members, commission members, salaries of 

14 persons set by the general assembly in statute, salaries of 

15 appointed state officers set by the governor, other persons 

16 designated, employees designated under section 19A.3, 

~ 

17 subsection 5, and employees covered by 581 lAC 4.6(3). ~ 

18 4. The pay plans for the bargaining eligible employees of 

19 the state shall be increased in the same manner as provided in 

20 subsection 1, and any additional changes in such executive 

21 branch pay plans shall be approved by the governor. As used' 

22 in this section, "bargaining eligible employee" means an I 

23 employee who is eligible to organize under chapter 20, but has 

24 not done so. 

25 5. The policies for implementation of this section shall 

26 be approved by the governor. 

27 Sec. 25. STATE EMPLOYEES -- STATE BOARD OF REGENTS. 

28 1. Funds from the appropriation made in this division of 

29 this Act from the general fund of the state to the salary 

30 adjustment fund shall be allocated by the department of 

31 management to the state board of regents for the purposes of 

32 providing increases for state board of regents employees at 

33 the state school for the deaf and the Iowa braille and sight 

34 saving school who are addressed by that appropriation and 

35 employees of the schools who are not covered by a collective 
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bargaining agreement. 

2. The state board of regents office and the state 

university of Iowa, Iowa state university of science and 

technology, and the university of northern Iowa shall provide 

from available sources pay adjustments, expense 

reimbursements, and related benefits to fully fund the 

following: 

a. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the university of northern Iowa 

faculty bargaining unit. 

11 b. The collective bargaining agreement negotiated pursuant 

12 to chapter 20 for employees in the patient care bargaining 

13 unit. 

14 

15 

16 

to 

c. The 

chapter 

d. The 

collective bargaining agreement negotiated pursuant 

20 for employees in the science bargaining unit. 

collective bargaining agreement negotiated pursuant 

• 17 
to chapter 20 for employees in the state university of Iowa 

• 

18 graduate student bargaining unit. 

19 e. The collective bargaining agreement negotiated pursuant 

20 to chapter 20 for employees in the state university of Iowa 

21 hospital and clinics tertiary health care bargaining unit. 

22 f. The collective bargaining agreement negotiated pursuant 

23 to chapter 20 for employees in the blue collar bargaining 

24 unit. 

25 g. The collective bargaining agreement negotiated pursuant 

26 

27 

28 

29 

30 

31 

32 

to chapter 

unit. 

h. The 

to chapter 

i. The 

to chapter 

j. The 

20 for employees in the public safety bargaining 

collective bargaining agreement negotiated pursuant 

20 for employees in the security bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the technical bargaining unit. 

collective bargaining agreement negotiated pursuant 

33 to chapter 20 for employees in the professional fiscal and 

34 staff bargaining unit. 

35 k. The collective bargaining agreement negotiated pursuant 

-12-
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1 to chapter 20 for employees in the clerical bargaining unit. 

2 1. The annual pay adjustments, related benefits, and 

3 expense reimbursements referred to in the sections of this 

4 division of this Act for employees not covered by a collective 

5 bargaining agreement. 

6 Sec. 26. APPROPRIATIONS FROM ROAD FUNDS. 

7 1. There is appropriated from the road use tax fund to the 

8 salary adjustment fund for the fiscal year beginning July 1, 

9 2003, and ending June 30, 2004, the following amount, or so 

10 much thereof as may be necessary, to be used for the purpose 

11 designated: 

12 To supplement other funds appropriated by the general 

13 assembly: 

14 .................................................. $ 3,000,000 

15 2. There is appropriated from the primary road fund to the 

16 salary adjustment fund, for the fiscal year beginning July 1, 

17 2003, and ending June 30, 2004, the following amount, or so 

18 much thereof as may be necessary, to be used for the purpose 

19 designated: 

20 To supplement other funds appropriated by the general 

21 assembly: 

22 .........•.•.•••....•..........•..•••..•.•...•..•. $ 12, 000, 000 

23 3. Except as otherwise provided in this division of this 

24 Act, the amounts appropriated in subsections 1 and 2 shall be 

25 used to fund the annual pay adjustments, expense 

26 reimbursements, and related benefits for public employees as 

27 provided in this division of this Act. 

28 Sec. 27. SPECIAL FUNDS -- AUTHORIZATION. To departmental 

29 revolving, trust, or special funds, except for the primary 

30 road fund or the road use tax fund, for which the general 

31 assembly has established an operating budget, a supplemental 

32 expenditure authorization is provided, unless otherwise 

33 provided, in an amount necessary to fund salary adjustments as 

34 otherwise provided in this division of this Act. 

35 Sec. 28. GENERAL FUND SALARY MONEYS. Funds appropriated 
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1 from the general fund of the state in this division of this 

2 Act relate only to salaries supported from general fund 

3 appropriations of the state except for employees of the state 

4 board of regents at the state school for the deaf and the Iowa 

5 braille and sight saving school. The funds appropriated from 

6 the general fund of the state for employees at the state 

7 school for the deaf and the Iowa braille and sight saving 

8 school of the state board of regents shall exclude general 

9 university indirect costs and general university federal 

10 funds. 

11 Sec. 29. FEDERAL FUNDS APPROPRIATED. All federal grants 

12 to and the federal receipts of the agencies affected by this 

13 division of this Act which are received and may be expended 

14 for purposes of this division of this Act are appropriated for 

15 those purposes and as set forth in the federal grants or 

16 receipts. 

• 17 Sec. 30. STATE TROOPER MEAL ALLOWANCE. The sworn peace 

• 

18 officers in the department of public safety who are not 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

covered by a collective bargaining agreement negotiated 

pursuant to chapter 20 shall receive the same per diem meal 

allowance as the sworn peace officers in the department of 

public safety who are covered by a collective bargaining 

agreement negotiated pursuant to chapter 20. 

Sec. 31. SALARY MODEL COORDINATOR. Of the funds 

appropriated in this division of this Act from the general 

fund of the state, $126,767 for the fiscal year beginning July 

1, 2003, is allocated to the department of management for 

salary and support of the salary model coordinator who shall 

work in conjunction with the legislative fiscal bureau to 

maintain the state's salary model used for analyzing, 

comparing, and projecting state employee salary and benefit 

information, including information relating to employees of 

the state board of regents. The department of revenue and 

finance, the department of personnel, the five institutions 

under the jurisdiction of the state board of regents, the 
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1 eight judicial district departments of correctional services, 

2 and the state department of transportation shall provide 

3 salary data to the department of management and the 

4 legislative fiscal bureau to operate the state's salary model. 

5 The format and frequency of provision of the salary data shall 

6 be determined by the department of management and the 

7 legislative fiscal bureau. The information shall be used in 

8 collective bargaining processes under chapter 20 and in 

9 calculating the funding needs contained within the annual 

10 salary adjustment legislation. A state employee organization 

11 as defined in section 20.3, subsection 4, may request 

12 information produced by the model, but the information 

13 provided shall not contain information attributable to 

14 individual employees. 

15 DIVISION VI 

16 CORRECTIVE PROVISIONS 

17 Sec. 32. Section 8A.202, subsection 2, paragraph e, if 

18 enacted by 2003 Iowa Acts, House Pile 534, is amended by 

19 striking the paragraph and inserting in lieu thereof the 

20 following: 

21 e. Developing and maintaining an electronic repository for 

22 public access to reference copies of agency mandated reports, 

23 newsletters, and publications in conformity with section 

24 304B.IO, subsection 1, paragraph "h". The department shall 

25 develop technical standards for an electronic repository in 

26 consultation with the state librarian and the state archivist. 

27 Sec. 33. Section 99E.9, subsection 2, Code 2003, as 

28 amended by 2003 Iowa Acts, House Pile 171, section 31, is 

29 amended to read as follows: 

30 2. Subject to the approval of the board, the commissioner 

31 may enter into contracts for the operation and marketing of 

32 the lottery, except that the board may by rule designate 

33 classes of contracts other than major procurements which do 

• 

• 

34 not require prior approval by the board. A major procurement • 

35 shall be as the result of competitive bidding with the 
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6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

S.F. H.F. 

contract being awarded to the responsible vendor submitting 

the lowest and best proposal. However, before a contract for 

a major procurement is awarded, the division of criminal 

investigation of the department of public safety shall conduct 

a thorough background investigation of the vendor to whom the 

contract is to be awarded. The commissioner and board shall 

consult with the division of criminal investigation and shall 

provide, by rule, for the scope of the thorough background 

investigations and due diligence with regard to the background 

investigations to be conducted in connection with major 

procurements. The vendor shall submit to the division of 

criminal investigation appropriate investigation 

authorizations to facilitate this investigation. The 

background investigation by the division of criminal 

investigation may include a national criminal history reeord 

check through the federal bureau of investigation. The 

screening of vendors or their employees through the federal 

bureau of investigation shall be conducted by submission of 

fingerprints through the state criminal history repository to 

the federal bureau of investigation. As used in this 

21 subsection, "major procurement" means consulting agreements 

22 and the major procurement contract with a business 

23 organization for the printing of tickets, or for purchase or 

24 lease of equipment or services essential to the operation of a 

25 lottery game. 

26 Sec. 34. Section 135.150, subsection 3, as enacted by 2003 

27 Iowa Acts, House File 396, section 1, is amended to read as 

28 follows: 

29 3. "Director" means the director or-the-direetor~~ 

30 de~±9~ee of public health or the director's designee. 

31 Sec. 35. Section 135.154, subsection 7, as enacted by 2003 

32 Iowa Acts, House File 396, section 5, is amended to read as 

33 follows: 

34 7. Treat or order that individuals exposed to or infected 

35 with disease receive treatment or prophylaxis. Treatment or 
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1 prophylaxis shall be administered by any qualified person 

2 authorized to do so by the department. Treatment or 

3 prophylaxis shall not be provided or ordered if the treatment 

4 or prophylaxis is reasonably likely to lead to serious harm to 

5 the affected individual. To prevent the spread of 

6 communicable or potentially communicable disease, the 

7 department may isolate or quarantine, pursuant to chapter 139A 

8 and the rules implementing chapter 139A and this division of 

9 this chapter, any individual who is unable or unwilling to 

10 undergo treatment or prophylaxis pursuant to this section. 

11 Sec. 36. Section 170.6, subsection 1, paragraph b, if 

12 enacted by 2003 Iowa Acts, House File 624, is amended to read 

13 as follows: 

14 b. Failed to provide notice or access to the department of 

15 natural resources and the department of agriculture and land 

16 stewardship as required by section 170.5. 

17 Sec. 37. Section 232.71B, subsection 7A, if enacted by 

18 2003 Iowa Acts, House File 558, section 1, is amended to read 

19 as follows: 

20 7A. PROTECTIVE DISCLOSURE. If the department determines 

21 that disclosure is necessary for the protection of a child, 

22 the department may disclose to a subject of a child abuse 

23 report referred to in section 235A.15, subsection 2, paragraph 

24 "all, that an individual is listed in the child or dependent 

25 adult abuse registry or is required to register with the sex 

26 offender registry in accordance with chapter 692A. 

27 Sec. 38. Section 235B.3, subsection 6A, if enacted by 2003 

28 Iowa Acts, House File 558, section 2, is amended to read as 

29 follows: 

30 6A. If the department determines that disclosure is 

31 necessary for the protection of a dependent adult, the 

32 department may disclose to a subject of a dependent adult 

33 abuse report referred to in section 235B.6, subsection 2, 

34 paragraph Ila", that an individual is listed in the child or 

35 dependent adult abuse registry or is required to register with 
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1 the sex offender registry in accordance with chapter 692A. 

2 Sec. 39. Section 304B.3, subsections 4, 8, and 9, if 

3 enacted by 2003 Iowa Acts, House File 648, section 6, are 

4 amended to read as follows: 

5 4. The director of revenue afte-£±ftafte~. 

6 8. The director of the department of geft~~a~ 

7 administrative services. 

8 9~--Phe-d±~~e~o~-o£-~h~-±ft£o~ma~±oft-~~ehfto~o9y-de~a~~meft~~ 

9 Sec. 40. Section 356.7, subsection 1, as amended by 2003 

10 Iowa Acts, House File 650, section 1, if enacted, is amended 

11 to read as follows: 

12 1. The county sheriff, or a municipality operating a 

13 temporary municipal holding facility or jail, may charge a 

14 prisoner who is eighteen years of age or older and who has 

15 been convicted of a criminal offense or sentenced for contempt 

16 of court for violation of a domestic abuse order for the 

17 actual administrative costs relating to the arrest and booking 

18 of that prisoner, and for room and board provided to the 

19 prisoner while in the custody of the county sheriff or 

20 municipality. Moneys collected by the sheriff or municipality 

21 under this section shall be credited ~~~~ee~£tl~~y respectively 

22 to the county general fund or the city general fund and 

23 distributed as provided in this section. If a prisoner who 

24 has been convicted of a criminal offense or sentenced for 

25 contempt of court for violation of a domestic abuse order 

26 fails to pay for the administrative costs and the room and 

27 board, the sheriff or municipality may file a room and board 

28 reimbursement claim with the district court as provided in 

29 subsection 2. The county attorney may file the reimbursement 

30 claim on behalf of the sheriff and the county or the 

31 municipality. The attorney for the municipality may also file 

32 a reimbursement claim on behalf of the municipality. This 

33 section does not apply to prisoners who are paying for their 

34 room and board by court order pursuant to sections 356.26 

35 through 356.35. 
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1 Sec. 41. Section 459.401, subsection 2, paragraph a, 

2 subparagraph (3A), if enacted by 2003 Iowa Acts, House File 

3 644, section 18, is amended to read as follows: 

4 (3A) A commercial manure service license fee as provided 

5 in section 359.316 459.316. 

6 Sec. 42. Section 505A.l, article V, section 2, paragraph 

7 a, subparagraph (3), if enacted by 2003 Iowa Acts, House File 

8 647, section 54, is amended to read as follows: 

9 (3) Four members from those compacting states with less 

10 than two percent of the market, based on the premium volume 

11 described in subparagraph (1), with one selected from each of 

12 the four zone regions of the national association of insurance 

13 commissioners as provided in the bylaws. 

14 Sec. 43. Section 508.31A, subsection 2, paragraph b, Code 

15 2003, as amended by 2003 Iowa Acts, House File 647, section 7, 

16 if enacted, is amended to read as follows: 

• 

17 b. A funding agreement issued pursuant to paragraph nan, • 

18 subparagraph (1), (2), or (3)L shall be for a total amount of 

19 not less than one million dollars. 

20 Sec. 44. Section 692A.13, subsection 9, if enacted by 2003 

21 Iowa Acts, House File 558, section 3, is amended to read as 

22 follows: 

23 9. If the department of human services determines that 

24 disclosure is necessary for the protection of a child or a 

25 dependent adult, the department may disclose to a subject of a 

26 child abuse report referred to in section 235A.15, subsection 

27 2, paragraph "an, or to a subject of a dependent adult abuse 

28 report referred to in section 235B.6, subsection 2, paragraph 

29 "all, that an individual is listed in the child or dependent 

30 adult abuse registry or is required to register under this 

31 chapter. 

32 Sec. 45. Section 901.5, subsection 7A, paragraph d, as 

33 enacted by 2003 Iowa Acts, House File 404, section 1, is 

34 amended to read as follows: 

35 d. Violation of a no-contact order issued under this 

-19-

• 



• 

• 

• 

S.F. H.F. 

1 section is punishable by summary contempt proceedings. A 

2 hearing in a contempt proceeding brought pursuant to this 

3 subsection shall be held not less than five days and not more 

4 than fifteen days after the issuance of a rule to show cause, 

5 as set by the court, unless the defendant is already in 

6 custody at the time of the alleged violation in which case the 

7 hearing shall be held not less than five days and not more 

8 than forty-five days after the issuance of the rule to show 

9 cause. 

10 Sec. 46. 2003 Iowa Acts, Senate File 155, section 26, is 

11 repealed. 

12 Sec. 47. 2003 Iowa Acts, Senate File 155, section 56, is 

13 repealed. 

14 Sec. 48. 2003 Iowa Acts, House File 601, section 2, is 

15 amended by striking the section and inserting in lieu thereof 

16 the following: 

17 SEC. 2. Section 56.5, subsection 2, paragraph d, Code 

18 2003, is amended by striking the paragraph. 

19 Sec. 49. 2003 Iowa Acts, House File 624, section 22, if 

20 enacted, is amended to read as follows: 

21 SEC. 22. HUNTING PRESERVES AND GAME BREEDERS -- AUTOMATIC 

22 CERTIFICATION. Afty A fence enclosing farm deer kept on land 

23 which is owned by a person licensed pursuant to section 484B.5 

24 or 481A.61 aftd-wh±eh-±~-efte~o~ed-w±th-a-£eftee on the effective 

25 date of this Act shall be deemed to comply with construction 

26 requirements of section 170.4 and shall be automatically 

27 certified by the department of agriculture and land 

28 stewardship without ~tlbm±tt±ftg submission of an application. 

29 The landowner is not required to notify the department of 

30 natural resources concerning removal of whitetail as otherwise 

31 required pursuant to section 170.5. 

32 Sec. 50 •. 2003 Iowa Acts, House File 648, section 1, if 

33 enacted, is repealed. 

34 Sec. 51. CONTINGENT EFFECTIVE DATES. 

35 1. The section of this division of this Act amending 
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1 section 8A.202, subsection 2, if enacted by 2003 Iowa Acts, 

2 House File 534, takes effect if House File 648, relating to 

3 the management of state archives and records, is enacted by 

4 the Eightieth General Assembly, 2003 Regular Session. 

5 2. The sections of this division of this Act amending 

6 section 304B.3, if enacted by 2003 Iowa Acts, House File 648, 

7 and repealing 2003 Iowa Acts, House File 648, section 1, if 

8 enacted, take effect if House File 534, establishing a 

9 department of administrative services, is enacted by the 

10 Eightieth General Assembly, 2003 Regular Session. 

11 3. The section of this division of this Act repealing 2003 

12 Iowa Acts, Senate File 155, section 26, takes effect if 2003 

13 Iowa Acts, House File 614, relating to elections, is enacted 

14 by the Eightieth General Assembly, 2003 Regular Session. 

15 DIVISION VII 

16 MISCELLANEOUS PROVISIONS 

17 Sec. 52. Section 12B.I0, subsection 6, paragraph d, 

18 subparagraph (4), Code 2003, is amended to read as follows: 

19 (4) For investments of short-term operating funds, the 

20 funds shall not be invested in investments having effective 

21 maturities exceeding sixty-three months. 

22 Sec. 53. Section 12B.I0A, subsection 6, paragraph d, 

23 subparagraph (4), Code 2003, is amended to read as follows: 

24 (4) For investments of short-term operating funds, the 

25 funds shall not be invested in investments having effective 

26 maturities exceeding sixty-three months. 

27 Sec. 54. Section 12E.12, subsection 8, Code 2003, is 

28 amended to read as follows: 

29 8. With respect to the payment of certain debt service, 

30 the debt service to be paid shall be those installments of 

31 debt service on bonds selected by the treasurer of state and 

32 identified in the authority's tax certificate delivered at the 

33 time of the issuance of the bonds issued pursuant to this 

34 chapter, or as otherwise selected by the treasurer of state. 

35 Once the bonds and the installments of debt service thereon 
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1 are so selected, that debt service and bonds shall not be 

2 paid, or provided to be paid, from any other source including 

3 the state or any of its departments or agencies. Provided, 

4 however, that if funds are not appropriated to pay debt 

5 service on such bonds when due, the issuing agency shall pay 

6 ~tleb the debt service from any available source as provided in 

7 the bond covenants ror-stleb-bonos. To the extent that this 

8 section does not allow proceeds of previously issued refunding 

9 bonds to be applied for the purpose of the refunding, the 

10 issuing agency may expend such proceeds to improve, remodel, 

11 or repair buildings or other infrastructure upon authorization 

12 of the issuing agency's authority. 
13 Sec. 55. Section 15E.193B, subsection 4, Code 2003, is 

14 amended to read as follows: 
15 4. The eligible housing business shall complete its 

lh hll;la;na or rehabilitation within two years from the time the 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

S.F. H.F. 

following: 

(1) A local governing board recognized by the city, 

county, council of governments, or regional officials as the 

board responsible for coordinating local housing programs. 

(2) A housing assistance plan approved by the authority. 

(3) Sufficient administrative capacity in regard to 

housing programs. 

(4) A local match requirement approved by the authority. 

b. An award from the local housing trust fund program 

shall not exceed ten percent of the balance in the program at 

the beginning of the fiscal year plus ten percent of any 

deposits made during the fiscal year. 

c. By December 31 of each year, a local housing trust fund 

receiving moneys from the local housing trust fund program 

shall submit a report to the authority itemizing expenditures 

of the awarded moneys. 

3. In an area where no local housing trust fund exists, a 
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1 and preservation of affordable housing for low-income people 

2 in the state. Payment of interest, recaptures of awards, or 

3 other repayments to the housing trust fund shall be deposited 

4 in the fund. Notwithstanding section 12C.7, interest or 

5 earnings on moneys in the housing trust fund or appropriated 

6 to the fund shall be credited to the fund. Notwithstanding 

7 section 8.33, unencumbered and unobligated moneys remalnlng in 

8 the fund at the close of each fiscal year shall not revert but 

9 shall remain available for expenditure for the same purposes 

10 in the succeeding fiscal year. 

11 b. Assets in the housing trust fund shall consist of all 

12 of the fOllowing: 

13 (1) Any assets received by the authority from the Iowa 

14 housing corporation. 

15 (2) Any assets transferred by the authority for deposit in 

16 the housing trust fund. 

17 (3) Any other moneys appropriated by the general assembly 

18 and any other moneys available to and obtained or accepted by 

19 the authority for placement in the housing trust fund. 

20 c. The authority shall create the following programs 

21 within the housing trust fund: 

22 (1) Local housing trust fund program. Sixty percent of 

23 available moneys in the housing trust fund shall be allocated 

24 for the local housing trust fund program. Any moneys 

25 remaining in the local housing trust fund program on April 1 

26 of each fiscal year which have not been awarded to a local 

27 housing trust fund may be transferred to the project-based 

28 housing program at any time prior to the end of the fiscal 

29 year. 

30 (2) Project-based housing program. Forty percent of the 

31 available moneys in the housing trust fund shall be allocated 

32 to the project-based housing program. 

33 2. a. In order to be eligible to apply for funding from 

34 the local housing trust fund program, a local housing trust 

35 fund must be approved by the authority and have all of the 
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1 are so selected, that debt service and bonds shall not be 

2 paid, or provided to be paid, from any other source including 

3 the state or any of its departments or agencies. Provided, 

4 however, that if funds are not appropriated to pay debt 

5 service on such bonds when due, the issuing agency shall pay 

6 ~tleh the debt service from any available source as provided in 

7 the bond covenants fO~-~tleh-boftd~. To the extent that this 

8 section does not allow proceeds of previously issued refunding 

9 bonds to be applied for the purpose of the refunding, the 

10 issuing agency may expend such proceeds to improve, remodel, 

11 or repair buildings or other infrastructure upon authorization 

12 of the issuing agency's authority. 

13 Sec. 55. Section 15E.193B, subsection 4, Code 2003, is 

14 amended to read as follows: 

15 4. The eligible housing business shall complete its 

16 building or rehabilitation within two years from the time the 

17 business begins construction on the single-family homes and 

18 dwelling units. The failure to complete construction or 

19 rehabilitation within two years shall result in the eligible 

20 housing business becoming ineligible and subject to the 

21 repayment requirements and penalties enumerated in subsection 

22 7. The department may extend the prescribed two-year 

23 completion period for any project which has not been completed 

24 if the department determines that completion within the two-

25 year period is impossible or impractical as a result of a 

26 substantial loss caused by flood, fire, earthquake, storm, or 

27 other catastrophe. For purposes of this subsection, 

28 "substantial loss" means damage or destruction in an amount in 

29 excess of thirty percent of the project's expected eligible 

30 basis as set forth in the eligible housing business's 

31 application. 

32 Sec. 56. NEW SECTION. 16.181 HOUSING TRUST FUND. 

33 1. a. A housing trust fund is created within the 

34 authority. The moneys in the housing trust fund are annually 

35 appropriated to the authority to be used for the development 

-22-



S.P. H.P. 

1 and preservation of affordable housing for low-income people 

2 in the state. Payment of interest, recaptures of awards, or 

3 other repayments to the housing trust fund shall be deposited 

4 in the fund. Notwithstanding section 12C.7, interest or 

5 earnings on moneys in the housing trust fund or appropriated 

6 to the fund shall be credited to the fund. Notwithstanding 

7 section 8.33, unencumbered and unobligated moneys remaining in 

8 the fund at the close of each fiscal year shall not revert but 

9 shall remain available for expenditure for the same purposes 

10 in the succeeding fiscal year. 

11 b. Assets in the housing trust fund shall consist of all 

12 of the following: 

13 (1) Any assets received by the authority from the Iowa 

14 housing corporation. 

15 (2) Any assets transferred by the authority for deposit in 

16 the housing trust fund. 

17 (3) Any other moneys appropriated by the general assembly 

18 and any other moneys available to and obtained or accepted by 

19 the authority for placement in the housing trust fund. 

20 c. The authority shall create the following programs 

21 within the housing trust fund: 

22 (1) Local housing trust fund program. Sixty percent of 

23 available moneys in the housing trust fund shall be allocated 

24 for the local housing trust fund program. Any moneys 

25 remaining in the local housing trust fund program on April 1 

26 of each fiscal year which have not been awarded to a local 

27 housing trust fund may be transferred to the project-based 

28 housing program at any time prior to the end of the fiscal 

29 year. 

30 (2) Project-based housing program. Forty percent of the 

31 available moneys in the housing trust fund shall be allocated 

32 to the project-based housing program. 

33 2. a. In order to be eligible to apply for funding from 

34 the local housing trust fund program, a local housing trust 

35 fund must be approved by the authority and have all of the 
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1 following: 

2 (1) A local governing board recognized by the city, 

3 county, council of governments, or regional officials as the 

4 board responsible for coordinating local housing programs. 

5 (2) A housing assistance plan approved by the authority. 

6 (3) Sufficient administrative capacity in regard to 

7 housing programs. 

8 (4) A local match requirement approved by the authority. 

9 b. An award from the local housing trust fund program 

10 shall not exceed ten percent of the balance in the program at 

11 the beginning of the fiscal year plus ten percent of any 

12 deposits made during the fiscal year. 

13 c. By December 31 of each year, a local housing trust fund 

14 receiving moneys from the local housing trust fund program 

15 shall submit a report to the authority itemizing expenditures 

16 of the awarded moneys . 

17 3. In an area where no local housing trust fund exists, a 

18 person may apply for moneys from the project-based housing 

19 program. 

20 4. The authority shall adopt rules pursuant to chapter l7A 

21 necessary to administer this section. 

22 Sec. 57. Section 25.1, Code 2003, is amended by adding the 

23 following new subsection: 

24 NEW SUBSECTION. 4. Notwithstanding subsections 1 and 2, 

25 and section 25.2, the state appeal board shall not consider 

26 claims for refund of the unused portion of vehicle 

27 registration fees collected under section 321.105. 

28 Sec. 58. Section 28.9, subsection 2, Code 2003, is amended 

29 to read as follows: 

30 2. a. A school ready children grants account is created 

31 in the Iowa empowerment fund under the authority of the 

32 director of the department of education. Moneys credited to 

33 the account shall be distributed by the department of 

34 education in the form of grants to community empowerment areas 

35 pursuant to criteria established by the Iowa board in 
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1 accordance with law. 

2 b. The distribution formula utilized by the Iowa board for 

3 school ready children grants in the fiscal year beginning July 

4 1, 2004, and for each succeeding fiscal year, shall 

5 specifically incorporate the following components: 

6 (1) A minimum statewide performance baseline shall be 

7 established for the core indicators of performance identified 

8 pursuant to section 28.8, subsection 1, paragraph "all. 

9 (2) A community empowerment area must maintain its 

10 designated status in good standing and must have received 

11 continued approval of its school ready children grant plan. 

12 (3) The community empowerment area must identify how the 

13 core indicators of performance will be addressed by the area 

14 and select two or more of the core indicators that will 

15 achieve a minimum percentage of improvement identified by the 

16 area, subject to approval by the Iowa board. The community 

17 empowerment area's data for the calendar year preceding the 

18 year in which the area initially received a school ready 

19 children grant shall be used as the area's baseline year. 

20 (4) If an area achieves the identified percentage level of 

21 improvement in the preceding calendar year, the area's minimum 

22 grant amount shall be the annualized grant amount received in 

23 the area's initial year of funding. The Iowa board may 

24 implement provisions for averaging the performance levels over 

25 two or more years and other approaches to apply the 

26 requirements of this paragraph "b " in an equitable manner. 

27 (5) If an area does not achieve the identified percentage 

28 level of improvement in the preceding calendar year, the area 

29 shall receive a reduction from the area's minimum grant 

30 amount. If the identified percentage level of improvement is 

31 achieved in the next succeeding calendar year, the area's 

32 minimum grant amount shall be restored. 

33 Sec. 59. Section 29C.8, subsection 3, Code 2003, is 

34 amended by adding the following new paragraphs: 

35 NEW PARAGRAPH. f. ( 1 ) Approve and support the 
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1 development and ongoing operations of an urban search and 

2 rescue team to be deployed as a resource to supplement and 

3 enhance emergency and disaster operations. 

4 (2) A member of an urban search and rescue team acting 

5 under the authority of the administrator or pursuant to a 

6 governor's disaster proclamation as provided in section 29C.6 

7 shall be considered an employee of the state under chapter 669 

8 and shall be afforded protection as an employee of the state 

9 under section 669.21. Disability, workers' compensation, and 

10 death benefits for team members working under the authority of 

11 the administrator or pursuant to the provisions of section 

12 29C.6 shall be paid by the state in a manner consistent with 

13 the provisions of chapter 85, 410, or 411 as appropriate, 

14 depending on the status of the member. 

15 NEW PARAGRAPH. g. Develop, implement, and support a 

16 uniform incident command system to be used by state agencies 

17 to facilitate efficient and effective assistance to those 

18 affected by emergencies and disasters. This system shall be 

19 consistent with the requirements of the United States 

20 occupational safety and health administration and a national 

21 incident management system. 

22 Sec. 60. Section 29C.20, subsection 1, Code 2003, is 

23 amended to read as follows: 

24 1. a. A contingent fund is created in the state treasury 

25 for the use of the executive council which may be expended for 

26 the ptt~po~e-of-pey~n9 following purposes: 

27 (1) Paying the expenses of suppressing an insurrection or 

28 riot, actual or threatened, when state aid has been rendered 

29 by order of the governor7-and-~o~-~epa~~~n97~ 

30 (2) Repairing, rebuilding, or restoring state property 

31 injured, destroyed, or lost by fire, storm, theft, or 

32 unavoidable cause7-end-~o~-~~pa~~~n97~ 

33 (3) Repairing, rebuilding, or restoring state property 

34 wh~eh that is fiberoptic cable and wh~eh that is injured or 

35 destroyed by a wild anima17-end-~o~-e~d-eo. 
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1 (4) Paying the expenses incurred by and claims of an urban 

2 search and rescue team when acting under the authority of the 

3 administrator and the provisions of section 29C.6. 

4 (5) (a) Aiding any governmental subdivision in an area 

5 declared by the governor to be a disaster area due to natural 

6 disasters or to expenditures necessitated by the governmental 

7 subdivision toward averting or lessening the impact of the 

8 potential disaster, where the effect of the disaster or action 

9 on the governmental subdivision is the immediate financial 

10 inability to meet the continuing requirements of local 
11 government. 

12 121 Upon application by a governmental subdivision in such 
13 an area, accompanied by a showing of obligations and 

14 expenditures necessitated by an actual or potential disaster 

15 in a form and with further information the executive council 

16 requires, the aid may be made in the discretion of the 

17 executive council and, if made, shall be in the nature of a 

18 loan up to a limit of seventy-five percent of the showing of 

19 obligations and expenditures. The loan, without interest, 

20 shall be repaid by the maximum annual emergency levy 

21 authorized by section 24.6, or by the appropriate levy 

22 authorized for a governmental subdivision not covered by 

23 section 24.6. The aggregate total of loans shall not exceed 

24 one million dollars during a fiscal year. A loan shall not be 

25 for an obligation or expenditure occurring more than two years 

26 previous to the application. 

27 b. When a state department or agency requests that moneys 

28 from the contingent fund be expended to repair, rebuild, or 

29 restore state property injured, destroyed, or lost by fire, 

30 storm, theft, or unavoidable cause, or to repair, rebuild, or 

31 restore state property whieh that is fiberoptic cable and 

32 which that is injured or destroyed by a wild animal, or for 

33 payment of the expenses incurred by and claims of an urban 

34 search and rescue team when acting under the authority of the 

35 administrator and the provisions of section 29C.6, the 
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1 executive council shall consider the original source of the 

2 funds for acquisition of the property before authorizing the 

3 expenditure. If the original source was other than the 

4 general fund of the state, the department or agency shall be 

5 directed to utilize moneys from the original source if 

6 possible. The executive council shall not authorize the 

7 repairing, rebuilding, or restoring of the property from the 

8 disaster aid contingent fund if it determines that moneys from 

9 the original source are available to finance the project. 

10 Sec. 61. Section 99G.40, subsection 1, paragraph a, if 

11 enacted by 2003 Iowa Acts, Senate File 453, is amended to read 

12 as follows: 

13 a. Submit quarterly and annual reports to the governor, 

14 state auditor, and the general assembly disclosing the total 

15 lottery revenues, prize disbursements, and other expenses of 

16 the authority during the reporting period. The fourth quarter 

17 report shall be included in the annual report made pursuant to 

18 this section. The annual report shall include a complete 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

19 statement of lottery revenues, prize disbursements, and other 

expenses, and recommendations for changes in the law that the 

chief executive officer deems necessary or desirable. The 

annual report shall be submitted within one hundred twenty 

days after the close of the fiscal year. The chief executive 

officer shall report immediately to the governor, the 

treasurer of state, and the general assembly any matters that 

require immediate changes in the law in order to prevent 

abuses or evasions of this chapter or rules adopted or to 

rectify undesirable conditions in connection with the 

administration or operation of the lottery. The auditor of 

state and the auditor's legally authorized representatives may 

periodically examine the accounts and books of the authority, 

including its revenues, disbursements, contracts, leases, 

investments, and other records and papers relating to its 

financial standing. 

35 Sec. 62. Section 260C.14, Code 2003, is amended by adding 
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1 the following new subsection: 

2 NEW SUBSECTION. 20. Adopt a policy to offer not less than 

3 the following options to a student who is a member of the Iowa 

4 national guard or reserve forces of the United States and who 

5 is ordered to active state service or federal service or duty: 

6 

7 

8 

a. Withdraw from the student's entire registration and 

receive a full refund of tuition and mandatory fees. 

b. Make arrangements with the student's instructors for 

9 course grades, or for incompletes that shall be completed by 

10 the student at a later date. If such arrangements are made, 

11 the student's registration shall remain intact and tuition and 

12 mandatory fees shall be assessed for the courses in full. 

13 c. Make arrangements with only some of the student's 

14 instructors 

15 be completed 

16 arrangements 

17 shall remain 

18 assessed for 

for course grades, or for incompletes that shall 

by the student at a later date. If such 

are made, the registration for those courses 

intact and tuition and mandatory fees shall be 

those courses. Any course for which arrangements 

19 cannot be made for grades or incompletes shall be considered 

20 dropped and the tuition and mandatory fees for the course 

21 refunded. 

22 Sec. 63. Section 261.9, subsection 1, unnumbered paragraph 

23 1, Code 2003, is amended to read as follows: 

24 "Accredited private institution" means an institution of 

25 higher learning located in Iowa which is operated privately 

26 and not controlled or administered by any state agency or any 

27 subdivision of the state, except for county hospitals as 

28 provided in paragraph "c" of this subsection, and which meets 

29 at least one of the criteria in paragraphs "a" through "c" and 

30 all of the criteria in paragraphs "d" through ll£ll Y: 
31 Sec. 64. Section 261.9, subsection 1, Code 2003, is 

32 amended by adding the following new paragraph: 

33 NEW PARAGRAPH. g. Adopts a policy to offer not less than 

34 the following options to a student who is a member of the Iowa 

35 national guard or reserve forces of the United States and who 
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1 is ordered to active state service or federal service or duty: 

2 (1) Withdraw from the student's entire registration and 

3 receive a full refund of tuition and mandatory fees. 

4 (2) Make arrangements with the student's instructors for 

5 course grades, or for incompletes that shall be completed by 

6 the student at a later date. If such arrangements are made, 

7 the student's registration shall remain intact and tuition and 

8 mandatory fees shall be assessed for the courses in full. 

9 (3) Make arrangements with only some of the student's 

10 instructors for grades, or for incompletes that shall be 

11 completed by the student at a later date. If such 

12 arrangements are made, the registration for those courses 

13 shall remain intact and tuition and mandatory fees shall be 

15 

16 

17 

14 assessed for those courses. Any course for which arrangements 

cannot be made for grades or incompletes shall be considered 

dropped and the tuition and mandatory fees for the course 

refunded. 

18 

19 

20 

21 

22 

23 

Sec. 65. Section 262.9, Code 2003, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 29. Direct the institutions of higher 

education under its control to adopt a policy to offer not 

less than the following options to a student who is a member 

of the Iowa national guard or reserve forces of the United 

24 States and who is ordered to active state service or federal 

25 service or duty: 

26 a. Withdraw from the student's entire registration and 

27 receive a full refund of tuition and mandatory fees. 

28 b. Make arrangements with the student's instructors for 

29 course grades, or for incompletes that shall be completed by 

30 the student at a later date. If such arrangements are made, 

31 the student's registration shall remain .intact and tuition and 

32 mandatory fees shall be assessed for the courses in full. 

33 c. Make arrangements with only some of the student's 

34 instructors for grades, or for incompletes that shall be 

35 completed by the student at a later date. If such 
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1 arrangements are made, the registration for those courses 

2 shall remain intact and tuition and mandatory fees shall be 

3 assessed for those courses. Any course for which arrangements 

4 cannot be made for grades or incompletes shall be considered 

5 dropped and the tuition and mandatory fees for the course 

6 refunded. 

7 Sec. 66. Section 284.13, subsection 1, paragraph a, Code 

8 2003, is amended to read as follows: 

9 a. For each fiscal year in the fiscal y~er period 

10 beginning July 1, zOOi 2003, and ending June 30, zOOz 2005, 

11 the department shall reserve up to o~~-m±ii±o~ five hundred 

12 thousand dollars of any moneys appropriated for purposes of 

13 this chapter. For each fiscal year in which moneys are 

14 appropriated by the general assembly for purposes of team-

15 based variable pay pursuant to section 284.11, the amount of 

16 moneys allocated to school districts shall be in the 

17 proportion that the basic enrollment of a school district 

18 bears to the sum of the basic enrollments of all participating 

19 school districts for the budget year. However, the per pupil 

20 amount distributed to a school district under the pilot 

21 program shall not exceed one hundred dollars. 

22 Sec. 67. Section 294A.25, subsections 6 and 10, Code 2003, 

23 are amended by striking the subsections. 

24 Sec. 68. Section 294A.25, subsections 7, 8, and 9, Code 

25 2003, are amended to read as follows: 

26 7. For Except as otherwise provided in this section, for 

27 the fiscal year beginning July 1, i990 2003, and succeeding 

28 fiscal years, the remainder of moneys appropriated in 

29 subsection 1 to the department of education shall be deposited 

30 in the educational excellence fund to be allocated in an 

31 amount to meet the m±~±mtlm-~eiery requirements of this chapter 

32 for phase 17-±~-a~-amotl~~-~o-me~~-~h~-r~qtl±r~m~ft~~-£or and 

33 phase 1I7-e~6-~h~-r~me±~d~r-o£-~h~-e~pro~r±e~±oft-£or-~he~~ 

34 TTT. 

35 8. Commencing with the fiscal year beginning July 1, i997 
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1 2003, the amount of two hundred thirty thousand dollars for a 

2 kindergarten to grade twelve management information system 

3 £~om-edd±~±one!-£tlnd8-~~en8£e~~ed-£~om-pha8e-~-~e-phe~e-~~~. 

4 9. For the fiscal year beginning July 1, zeee 2003, and 

5 for each succeeding fiscal year, the amount of one hundred 

6 seventy thousand dollars to the state board of regents for 

7 distribution in the amount of sixty-eight thousand dollars to 

8 the Iowa braille and sight saving school and in the amount of 

9 one hundred two thousand dollars to the Iowa state school for 

10 the deaf £~em-pha~e-~~~-meney~. 

11 Sec. 69. Section 321J.2, subsection 2, paragraph a, 

12 subparagraph (3), subparagraph subdivisions (a) and (b), as 

13 enacted by 2003 Iowa Acts, House File 65, section 2, are 

14 amended to read as follows: 

15 (a) A defendant whose alcohol concentration is .08 or more 

16 but not more than .10 shall not be eligible for any temporary 

17 restricted license for at least thirty days if a test was 

18 obtained and an accident resulting in personal injury or 

19 property damage occurred. The defendant shall be ordered to 

20 install an ignition interlock device of a type approved by the 

21 commissioner of public safety on all vehicles owned or 

22 operated by the defendant if the defendant seeks a temporary 

23 restricted license. There shall be no such period of 

24 ineligibility if no such accident occurred, and the defendant 

25 shall not be ordered to install an ignition interlock device. 

26 (b) A defendant whose alcohol concentration is more than 

27 .10 shall not be eligible for any temporary restricted license 

28 for at least thirty days if a test was obtained, and an 

29 accident resulting in personal injury or property damage 

30 occurred or the defendant's alcohol concentration exceeded 

31 .15. There shall be no such period of ineligibility if no 

32 such accident occurred and the defendant's alcohol 

33 concentration did not exceed .15. In either case, where a 

34 defendant's alcohol concentration is more than .10, the 

35 defendant shall be ordered to install an ignition interlock 
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1 device of a type approved by the commissioner of public safety 

2 on all vehicles owned or operated by the defendant if the 

3 defendant seeks a temporary restricted license. 

4 Sec. 70. Section 321J.4, subsection 1, paragraphs a and b, 

5 as enacted by 2003 Iowa Acts, House File 65, section 3, are 

6 amended to read as follows: 

7 a. A defendant whose alcohol concentration is .08 or more 

8 but not more than .10 shall not be eligible for any temporary 

9 restricted license for at least thirty days if a test was 

10 obtained and an accident resulting in personal injury or 

11 property damage occurred. The defendant shall be ordered to 

12 install an ignition interlock device of a type approved by the 

13 commissioner of public safety on all vehicles owned or 

14 operated by the defendant if the defendant seeks a temporary 

15 restricted license. There shall be no such period of 

16 ineligibility if no such accident occurred, and the defendant 

17 shall not be ordered to install an ignition interlock device. 

18 b. A defendant whose alcohol concentration is more than 

19 .10 shall not be eligible for any temporary restricted license 

20 for at least thirty days if a test was obtained, and an 

21 accident resulting in personal injury or property damage 

22 occurred or the defendant's alcohol concentration exceeded 

23 .15. There shall be no such period of ineligibility if no 

24 such accident occurred and the defendant's alcohol 

25 concentration did not exceed .15. In either case, where a 

26 defendant's alcohol concentration is more than .10, the 

27 defendant shall be ordered to install an ignition interlock 

28 device of a type approved by the commissioner of public safety 

29 on all vehicles owned or operated by the defendant if the 

30 defendant seeks a temporary restricted license. 

31 Sec. 71. Section 321J.4, subsection 3, paragraphs a and b, 

32 as enacted by 2003 Iowa Acts, House File 65, section 3, are 

33 amended to read as follows: 

34 a. A defendant whose alcohol concentration is .08 or more 

35 but not more than .10 shall not be eligible for any temporary 
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1 restricted license for at least thirty days if a test was 

2 obtained and an accident resulting in personal injury or 

3 property damage occurred. The defendant shall be ordered to 

4 install an ignition interlock device of a type approved by the 

5 commissioner of public safety on all vehicles owned or 

6 operated by the defendant if the defendant seeks a temporary 

7 restricted license. There shall be no such period of 

8 ineligibility if no such accident occurred, and the defendant 

9 shall not be ordered to install an ignition interlock device. 

10 b. A defendant whose alcohol concentration is more than 

11 .10 shall not be eligible for any temporary restricted license 

12 for at least thirty days if a test was obtained, and an 

13 accident resulting in personal injury or property damage 

14 occurred or the defendant's alcohol concentration exceeded 

15 .15. There shall be no such period of ineligibility if no 

16 such accident occurred and the defendant's alcohol 

17 concentration did not exceed .15. In either case, where a 

18 defendant's alcohol concentration is more than .10, the 

19 defendant shall be ordered to install an ignition interlock 

20 device of a type approved by the commissioner of public safety 

21 on all vehicles owned or operated by the defendant if the 

22 defendant seeks a temporary restricted license. 

23 Sec. 72. Section 321J.12, subsection 2, paragraphs a and 

24 b, as enacted by 2003 Iowa Acts, House File 65, section 5, are 

25 amended to read as follows: 

26 a. A person whose driver's license or nonresident 

27 operating privileges have been revoked under subsection 1, 

28 paragraph "a", whose alcohol concentration is .08 or more but 

29 not more than .10 shall not be eligible for any temporary 

30 restricted license for at least thirty days after the 

31 effective date of the revocation if a test was obtained and an 

32 accident resulting in personal injury or property damage 

33 occurred. The defendant shall be ordered to install an 

34 ignition interlock device of a type approved by the 

35 commissioner of public safety on all vehicles owned or 
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1 operated by the defendant if the defendant seeks a temporary 

2 license. There shall be no such period of ineligibility if no 

3 such accident occurred, and the defendant shall not be ordered 

4 to install an ignition interlock device. 

5 b. A defendant whose alcohol concentration is more than 

6 .10 shall not be eligible for any temporary restricted license 

7 for at least thirty days if a test was obtained, and an 

8 accident resulting in personal injury or property damage 

9 occurred or the defendant's alcohol concentration exceeded 

10 .15. There shall be no such period of ineligibility if no 

11 such accident occurred and the defendant's alcohol 

12 concentration did not exceed .15. In either case, where a 

13 defendant's alcohol concentration is more than .10, the 

14 defendant shall be ordered to install an ignition interlock 

15 device of a type approved by the commissioner of public safety 

16 on all vehicles owned or operated by the defendant if the 

17 defendant seeks a temporary restricted license. 

18 Sec. 73. Section 331.605C, subsection 4, if enacted by 

19 2003 Iowa Acts, Senate File 453, is amended to read as 

20 follows: 

21 4. The ~~a~e local electronic government e~ee~~o~±e 

22 transaction fund is established in the office of the treasurer 

23 of state under the control of the treasurer of state. Moneys 

24 deposited into the fund are not subject to section 8.33. 

25 Notwithstanding section 12C.7, interest or earnings on moneys 

26 in the ~~a~e local electronic government e~ee~~o~±e 

27 transaction fund shall be credited to the fund. Moneys in the 

28 ~~a~e local electronic government e~ee~~o~±e transaction fund 

29 are not subject to transfer, appropriation, or reversion to 

30 any other fund, or any other use except as provided in this 

31 subsection. The treasurer of state shall enter into a 

32 contract with the Iowa state association of counties affiliate 

33 representing county recorders to develop, implement, and 

34 maintain a statewide internet website for purposes of 

35 providing electronic access to records and information 
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1 recorded or filed by county recorders. On a monthly basis, 

2 the county treasurer shall pay one dollar of each fee 

3 collected pursuant to subsection 1 to the treasurer of state 

4 for deposit into the ~~a~~ local electronic government 

5 ef~e~~o"±e transaction fund. Moneys credited to the ~~~~e 

6 local electronic government efee~~on±e transaction fund are 

7 appropriated to the treasurer of state to be used for contract 

8 costs. This subsection is repealed June 30, 2004. 

9 Sec. 74. Section 422.45, Code 2003, is amended by adding 

10 the following new subsection: 

11 NEW SUBSECTION. 64. The gross receipts from noncustomer 

12 point of sale or noncustomer automated teller machine access 

13 or service charges assessed by a financial institution. For 

14 purposes of this subsection, "financial institution" means the 

15 same as defined in section 527.2. 

16 Sec. 75. Section 435.26A, subsections 2 and 5, as enacted 

17 by 2003 Iowa Acts, Senate File 134, section 7, are amended to 

18 read as follows: 

19 2. Upon receipt of a certificate of title from a 

20 manufactured home owner, a county treasurer shall notify the 

21 department of transportation that the certificate of title has 

22 been surrendered, remove the registration of title from the 

23 county treasurer's records, and destroy the certificate of 

24 title. 

25 The manufactured home owner or the owner's representative 

26 shall provide to the county recorder the identifying data of 

27 the manufactured home, including the owner's name, the name of 

28 the manufacturer, the model name, the year of manufacture, and 

29 the serial number of the home, along with the legal 

30 description of the real estate on which the manufactured home 

31 is located. In addition, evidence shall be provided of the 

32 surrender of the certificate of title. After the surrender of 

33 the certificate of title of a manufactured home under this 

34 section, conveyance of an interest in the manufactured home 

35 shall not require transfer of title so long as the 
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1 manufactured home remains on the same real estate site. 

2 5. An owner of a manufactured home who has surrp~dered a 

3 certificate of title under this section and requires another 

4 certificate of title for the manufactured home is required to 

5 apply for a bonded certificate of title under chapter 321. If 

6 supporting documents for the reissuance of a title are not 

7 available or sufficient, the procedure for the reissuance of a 

8 title specified in the rules of the department of 

9 transportation shall be used. 

10 Sec. 76. Section 453A.2, Code 2003, is amended by adding 

11 the following new subsection: 

12 NEW SUBSECTION. 5B. A tobacco compliance employee 

13 training fund is created in the office of the treasurer of 

14 state. The fund shall consist of civil penalties assessed by 

15 the Iowa department of public health under section 453A.22, 

16 for violations of this section. Moneys in the fund are 

17 appropriated to the alcoholic beverages division of the 

18 department of commerce and shall be used to develop and 

19 administer the tobacco compliance employee training program 

20 under section 453A.2A. Moneys deposited in the fund shall not 

21 be transferred, used, obligated, appropriated, or otherwise 

22 encumbered except as provided in this subsection. 

23 Sec. 77. Section 453C.l, subsection 10, Code 2003, is 

24 amended to read as follows: 

25 10. "Units sold" means the number of individual cigarettes 

26 sold in the state by the applicable tobacco product 

27 manufacturer, whether directly or through a distributor, 

28 retailer, or similar intermediary or intermediaries, during 

29 the year in question, as measured by excise taxes collected by 

30 the state on packs or roll-your-own tobacco containers be6~ing 

31 ~ne-exeise-~6x-~~6m~-of-~ne-~~a~e. The department of revenue 

32 and finance shall adopt rules as are necessary to ascertain 

33 the amount of state excise tax paid on the cigarettes of such 

34 tobacco product manufacturer for each year. 

35 Sec. 78. Section 453C.2, subsection 2, paragraph b, 
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1 subparagraph (2), Code 2003, is amended to read as follows: 

2 (2) To the extent that a tobacco product manufacturer 

3 establishes that the amount the manufacturer was required to 

4 place into escrow on account of units sold in the state in a 

5 particular year was greater than t"e-~tete~~-e±±oeab±e-~"ere 

6 o£-t"e-tote±-payment~-t"at-~tteh-mantt£aetttrer-wott±d-"ave-been 

7 reqttired-to-ma~e-in-that-year-ttnoer-t"e-ma~ter-~ett±ement 

8 e9reement the master settlement agreement payments, as 

9 determined pursuant to section IX(i) of that agreement 

10 including after final determination of all adjustments, that 

11 such manufacturer would have been required to make on account 

12 of such units sold had such manufacturer been a participating 

13 manufacturer, e~-~tte"-payment~-are-oetermineo-pttr~ttant-to 

14 ~eetion-f*titt~t-o£-the-ma~ter-~ett±ement-a9reement-and-be£ore 

15 eny-o£-t"e-adjtt~tment~-or-offget~-degeribed-in-geetion 

16 f*titt3t-o£-t"at-a9reement-ot"er-t"an-the-in£±ation 

17 adjttgtment, the excess shall be released from escrow and 

18 revert back to such tobacco product manufacturer. 

19 Sec. 79. Section 455D.9, Code 2003, is amended by adding 

20 the following new subsection: 

21 NEW SUBSECTION. lAo Yard waste may be accepted by a 

22 sanitary landfill for land disposal if the sanitary landfill 

23 operates an active methane collection system for the purpose 

24 of producing electricity. For purposes of calculating the 

25 waste stream and determining the attainment of the waste 

26 stream reductions under section 455D.3 for a year in which 

27 yard waste has been accepted for land disposal pursuant to 

28 this subsection, the planning area shall estimate the amount 

29 of tonnage attributable to yard waste and the estimated amount 

30 shall be subtracted from the tonnage accepted by the planning 

31 area during that year. 

32 Sec. 80. Section 476.33, Code 2003, is amended by adding 

33 the following new subsection: 

34 NEW SUBSECTION. 5. a. The board shall adopt rules that 

35 require the board, in a rate regulatory proceeding under 
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1 sections 476.3 and 476.6, to consider both of the following 

2 for inclusion in rates: 

3 (1) Capital infrastructure investments that will not 

4 produce significant additional revenues and will be in service 

5 in Iowa within nine months after the conclusion of the test 

6 year. 

7 (2) Cost of capital changes that will occur within nine 

8 months after the conclusion of the test year that are 

9 associated with a new generating plant that has been the 

10 subject of a ratemaking principles proceeding pursuant to 

11 section 476.53. 

12 b. This subsection is repealed effective July 1, 2007. 

13 However, any utilities board proceeding that is pending on 

14 July 1, 2007, that is being conducted pursuant to section 

15 476.3 or 476.6 shall be completed as if this section had not 

16 been repealed. Upon repeal, the board may still consider the 

17 adjustments addressed in this subsection, but shall not be 

18 required to consider them. 

19 Sec. 81. 2003 Iowa Acts, Senate File 453, section 49, 

20 subsection 1, unnumbered paragraph 1, if enacted, is amended 

21 to read as follows: 

22 The department of 

23 group in cooperation 

24 industry and members 

25 council to develop a 

26 assistance program. 

27 group shall consider 

28 Sec. 82. Sections 

29 2003, are repealed. 

human services shall establish a work 

with representatives of the insurance 

of the medical assistance advisory 

plan for the redesign of the medical 

In developing the redesign plan, the work 

all of the following: 

266.8, 266.24, 266.25, and 266.26, Code 

30 Sec. 83. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION. 

31 The state committee, if formed, shall develop a plan for 

32 compliance with the federal Help America Vote Act, Pub. L. No. 

33 107-252, and the state committee, in conjunction with the 

34 state commissioner of elections, shall provide quarterly 

35 updates to the Senate and House of Representatives standing 
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committees on government oversight on the status of the 

implementation of Pub. L. No. 107-252. 

Sec. 84. SALE OF DEPARTMENT OF CORRECTIONS' REAL PROPERTY. 

1. Immediately after the effective date of this section, 

the department of corrections shall develop a plan to sell, at 

market value, the twenty-acre tract of undeveloped land 

adjacent to the Iowa correctional institution for women to any 

municipality with a population of less than twenty thousand 

persons. The plan shall include the sale of the tract of land 

within a commercially reasonable time. The sale shall be 

negotiated by the department and shall be handled in a manner 

that is financially beneficial to the department. The 

department shall as ~ condition of the sale to the 

municipality require that the land not be sold by the 

municipality for a period of ninety-nine years unless the land 

is resold back to the state. Appraisals conducted by the 

17 department of the value of the land shall be made available to 

18 the public immediately following the sale of the tract of 

19 land. If the department is unable to negotiate a financially 

20 beneficial sale, the tract of land shall not be sold, and the 

21 department shall provide the legislative fiscal bureau with 

22 the reasons the sale did not occur. 

23 2. The proceeds from the sale of the property as provided 

24 in subsection 1 shall be retained by the department of 

25 corrections to be used for correctional facilities. The costs 

26 incident to the sale of the tract of land including, but not 

27 

28 

29 

30 

31 

32 

33 

34 

35 

limited to, appraisals, invitations for offers, abstracts, and 

other necessary costs, may be paid from the proceeds of the 

sale or from moneys appropriated for support and maintenance 

to the institution at which the real estate is located. 

3. The provisions of section 904.317 shall not apply to 

the sale of the tract of land sold in accordance with this 

section. 

Sec. 85. SALES AND USE TAX REFUND. 

1. Notwithstanding the one-year application period 
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1 provided for in section 422.45, subsection 7, paragraph "b ll
, 

2 an application by a city with a population between 550 and 625 

3 located entirely in a county with a population between 39,750 

4 and 41,750 for a refund of sales, services, or use tax paid 

5 upon any goods, wares, or merchandise, or services rendered, 

6 furnished, or performed and used in the performance of 

7 contracts involving a street construction project and a sewer 

8 project is considered timely filed under section 422.45, 

9 subsection 7, if the application for refund is filed with the 

10 department of revenue and finance on or before August 1, 2003. 

11 2. Notwithstanding the amount applied for under subsection 

12 1, the amount of a refund paid under this section shall not 

13 exceed $15,000. 

14 Sec. 86. SCHOOL DISTRICT REIMBURSEMENT CLAIM. 

15 1. Any school district located in a county with a 

16 population between 11,550 and 12,000 is authorized to refile a 

17 claim for state reimbursement of the costs of providing 

18 vocational education programs at the secondary level in its 

19 district notwithstanding the denial of its previously filed 

20 claim with the state appeal board if the claim is filed by 

21 October 1, 2003. Such claim shall be considered timely filed 

22 notwithstanding any provision of law. 

23 2. If the claim filed pursuant to subsection 1 is a valid 

24 claim for state reimbursement, the claim shall be paid subject 

25 to the following: 

26 a. The amount of costs reimbursed shall not exceed 6.5 

27 percent. 

28 b. Any amount reimbursed pursuant to any previously filed 

29 claim relating to the same costs shall not be included. 

30 c. The total amount reimbursed under this section shall 

31 not exceed $6,000. 

32 Sec. 87. COORDINATION OF PUBLIC TRANSPORTATION STUDY. The 

33 state department of transportation shall conduct a study and 

~ 

~ 

34 prepare a report pertaining to administrative efficiencies ~ 

35 that may be gained by the coordination of transit management 
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1 and maintenance systems in the areas of school transportation, 

2 public transit, and other forms of public transportation. The 

3 report shall be provided to the general assembly by December 

4 31, 2003. 

5 Sec. 88. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN 

6 SERVICES. To the extent that, pursuant to law enacted by the 

7 Eightieth General Assembly, 2003 Session, supplemental payment 

8 adjustments are implemented for physician services provided to 

9 medical assistance program participants at publicly owned 

10 acute care hospitals, the department of human services shall 

11 not, directly or indirectly, recoup the supplemental payment 

12 adjustments for any reason, unless an amount equivalent to the 

13 amount of adjustment funds that were transferred to the 

14 department by the state university of Iowa college of medicine 

15 is transferred by the department to the qualifying physicians. 

16 Sec. 89. UTILITIES BOARD REVIEW. The utilities board 

17 shall initiate and coordinate a review of current ratemaking 

18 procedures to determine whether different procedures would be 

19 cost-effective and would result in rates that more accurately 

20 reflect a utilityls cost of providing service to its customers 

21 in Iowa. The board shall allow the consumer advocate division 

22 of the department of justice, the rate-regulated utilities, 

23 and other interested persons to participate in its review. 

24 The board shall report the results of its review to the 

25 general assembly, with recommendations as appropriate, on or 

26 before January 5, 2004. 

27 Sec. 90. SEVERABILITY. 

28 1. If this entire Act or any portion of section 453C.2, 

29 subsection 2, paragraph "b ll , subparagraph (2), as amended in 

30 this Act, is held by a court of competent jurisdiction to be 

31 unconstitutional, section 453C.2, subsection 2, paragraph "b", 

32 subparagraph (2), is repealed in its entirety. 

33 2. If section 453C.2, subsection 2, paragraph "b", 

34 subparagraph (2), is repealed pursuant to subsection 1 and a 

35 court of competent jurisdiction subsequently finds that 
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1 section 453C.2, subsection 2, paragraph "b", is 

2 unconstitutional due to such repeal, section 453C.2, 

3 subsection 2, paragraph "b", subparagraph (2), Code 2003, 

4 shall be restored. 

5 3. Any holding of unconstitutionality or any repeal of 

6 section 453C.2, subsection 2, paragraph lib", subparagraph (2), 

7 as amended in this Act, or of section 453C.2, subsection 2, 

8 paragraph "b", subparagraph (2), Code 2003, shall not affect, 

9 impair, or invalidate any other portion of section 453C.2 or 

10 the application of that section to any other person or 

11 circumstance, and the remaining portions of section 453C.2, 

12 shall continue in full force and effect. 

13 Sec. 91. FEDERAL HOUSING MONEYS. Any federal moneys 

14 received by the department of economic development for the 

15 community development block grant program that are allocated 

16 for housing and any federal moneys received for the HOME 

17 investment partnership program shall be coordinated with 

18 projects within the housing trust fund established in section 

19 16.181, if enacted. 

20 Sec. 92. CODE EDITOR DIRECTIVE. The Code editor shall 

21 change the name of the department of public defense, emergency 

22 management division, to the department of public defense, 

23 homeland security and emergency management division, in 

24 chapter 29C and elsewhere throughout the Code, including 

25 references to the division made in law enacted by the 

26 Eightieth General Assembly, 2003 Regular Session and other 

27 enactments. 

28 Sec. 93. EFFECTIVE DATES. The following provisions of 

29 this division of this Act, being deemed of immediate 

30 importance, take effect upon enactment: 

31 1. The amendment to section 12E.12. 

32 2. The amendment to section 15E.193B. 

33 3. The amendment to section 435.26A. 

34 4. The amendment to section 453A.2, which shall only take 

35 effect if 2003 Iowa Acts, Senate File 401, is enacted by the 
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1 Eightieth General Assembly, 2003 Regular Session. 

2 5. The amendments to sections 453C.l and 453C.2 and the 

3 related severability provision. 

4 6. The section directing the department of corrections to 

5 develop a plan for selling certain land. 

6 7. The section relating to the sales and use tax refund. 

7 8. The section relating to the school district 

8 reimbursement claim. 

9 Section 29C.8, subsection 3, paragraph IIfll, as enacted in 

10 this division of this Act, and the amendment to section 

11 29C.20, subsection 1, as enacted in this division of this Act, 

12 take effect July 1, 2004. 

13 DIVISION VIII 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

MEDICAL ASSISTANCE PROGRAM 

Sec. 94. Section 135C.3lA, if enacted by 2003 Iowa Acts, 

House File 619, section 2, is amended to read as follows: 

l35C.3lA ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY. 

Beginning July 1,' 2003, a health care facility receiving 

reimbursement through the medical assistance program under 

chapter 249A shall assist the Iowa commission of veterans 

affairs in d~~~rm±ft±ftg,-~r±er-~o-~h~-±ft±~±~~ identifying, upon 

admission of a resident, the ~respee~±v~ resident's 

eligibility for benefits through the federal department of 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

24 veterans affairs. The health care facility shall also assist 

the Iowa commission of veterans affairs in determining such 

eligibility for residents residing in the facility on July 1, 

2003. The department of inspections and appeals, in 

cooperation with the department of human services, shall adopt 

rules to administer this section, including a provision that 

ensures that if a resident is eligible for benefits through 

the federal department of veterans affairs or other third

party payor, the payor of last resort for reimbursement to the 

health care facility is the medical assistance program. This 

section shall not apply to the admission of an individual to a 

state mental health institute for acute psychiatric care. 
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1 Sec. 95. Section 249A.20A, if enacted by 2003 Iowa Acts, 

2 House File 619, section 3, is amended by adding the following 

3 new subsection: 

4 NEW SUBSECTION. 5A. The department shall adopt rules to 

5 provide a procedure under which the department and the 

6 pharmaceutical and therapeutics committee may disclose 

7 information relating to the prices manufacturers or 

8 wholesalers charge for pharmaceuticals. The procedures 

9 established shall comply with 42 U.S.C. S 1396r-8 and with 

10 chapter 550. 

11 Sec. 96. Section 249A.20B, if enacted by 2003 Iowa Acts, 

12 House File 619, section 4, is amended by adding the following 

13 new subsection: 

14 NEW SUBSECTION. 5A. The department of human services 

15 shall provide a reimbursement to nursing" facilities under this 

16 section. The reimbursement amount shall be calculated as a 

• 

17 per patient day amount and shall be paid to nursing facilities • 

18 in addition to the reimbursement payment specified in 2001 

19 Iowa Acts, chapter 192, section 4, subsection 2, paragraph 

20 "c". 
21 Sec. 97. 2003 Iowa Acts, House File 619, section 5, if 

22 enacted, is amended by striking the section and inserting in 

23 lieu thereof the following: 

24 SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERS. 

25 1. The general assembly finds that the existing case 

26 management program for frail elders administered by the 

27 department of elder affairs is an important component of the 

28 long-term care system in this state. The program emphasizes 

29 the independence and dignity of the individual while providing 

30 services in a cost-effective manner. 

31 2. The purposes of the case management program for frail 

32 elders include all of the following: 

33 a. To provide planning, policy development, coordination, 

34 and administrative oversight. • 

35 b. To provide assistance in the form of assessment and 
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1 care coordination under circumstances in which an elder or the 

2 elder's caregiver is experiencing diminished functional 

3 capacity or other conditions that require the provision of 

4 services by professional service providers. 

5 c. To maintain a system that focuses on the delivery of 

6 home and community-based services that emphasize individual 

7 independence, individual needs and desires, and consumer-

8 driven quality of services. 

9 3. It is the intent of the general assembly that the 

10 department of elder affairs in collaboration with the 

11 department of human services, area agencies on aging, advocacy 

12 groups, industry representatives, and consumers submit 

13 recommendations to the general assembly by October 1, 2003, 

14 regarding the redesigning of the case management program for 

15 the frail elderly including preadmission screening 

16 methodologies, level of care determinations and ongoing 

17 methodologies for the coordination, provision, and delivery of 

18 home and community-based services. 

19 4. It is also the intent of the general assembly that the 

20 department of elder affairs and the department of human 

21 services coordinate efforts to resolve issues relating to 

22 level of care determinations no later than October 1, 2003. 

23 Sec. 98. 2003 Iowa Acts, House File 619, section 9, if 

24 enacted, is amended to read as follows: 

25 SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding 

26 2001 Iowa Acts, chapter 192, section 4, subsection 2, 

27 paragraph "c", and subsection 3, paragraph "a", subparagraph 

28 (2), if projected state fund expenditures for reimbursement of 

29 nursing facilities for the fiscal year beginning July 1, 2003, 

30 in accordance with the reimbursement rate specified in 2001 

31 Iowa Acts, chapter 192, section 4, subsection 2, paragraph 

32 "c", exeeeo~ exceed $147,252,856, the department shall adjust 

33 the inflation factor of the reimbursement rate calculation to 

34 provide reimbursement within the amount p~ojee~eo ~ecified in 

35 this section. The department, in consultation with nursing 
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1 facility representatives, shall review the projections on a 

2 quarterly basis to determine if an interim adjustment is 

3 necessary in order to provide reimbursement within the amount 

4 specified in this section. In reviewing the projections, the 

5 department shall consider the savings from the reduction in 

6 bed hold payments, elimination of crossover claims, and 

7 increases in Medicare part A utilization. 

8 Sec. 99. 2003 Iowa Acts, House File 619, section 12, 

9 subsections 2 and 3, if enacted, are amended to read as 

10 follows: 

11 2. The department of human services, in cooperation with 

12 the department's fiscal agent and in consultation with a 

13 chronic care meneg~men~-~e~otl~ee-g~otlp consortium, shall 

14 profile medical assistance recipients within a select number 

15 of disease diagnosis categories. The assessment shall focus 

16 on those diagnosis areas that present the greatest opportunity 

• 

17 for impact to improved care and cost reduction. 4It 
18 3. The department of human services, in consultation with 

19 a chronic care meneg~m~n~-~e~otl~ee-g~otlp consortium, shall 

20 conduct a chronic disease management pilot project for a 

21 select number of individuals who are participants in the 

22 medical assistance program. The project shall focus on a 

23 select number of chronic diseases which may include congestive 

24 heart failure, diabetes, and asthma. The initial pilot 

25 project shall be implemented by October 1, 2003. 

26 Sec. 100. 2003 Iowa Acts, House File 619, section 12, 

27 subsection 4, if enacted, is amended by striking the 

28 subsection and inserting in lieu thereof the following: 

29 4. The department of human services may procure a sole 

30 source contract with a vendor to manage individuals with 

31 select chronic diseases following the conclusion of the 

32 profiling of medical assistance recipients. The management of 

33 chronic diseases for individuals under this subsection may be 

34 coordinated with the pilot project established in subsection 

35 3. 
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1 Sec. 101. 2002 Iowa Acts, Second Extraordinary Session, 

2 chapter 1003, section 110, is amended by adding the following 

3 new paragraph: 

4 NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up 

5 to $2,400,000 of the funds appropriated in this section that 

6 remain unencumbered or unobligated at the close of the fiscal 

7 year shall not revert but shall remain available in the 

8 succeeding fiscal year to be used for additional field 

9 operations, full-time equivalent positions and general 

10 administration. Four hundred thousand dollars of this amount 

11 shall be used for eight full-time equivalent positions to 

12 provide a case manager in each of the judicial districts to 

13 provide coordination of services for families that have a 

14 history of methamphetamine abuse and $400,000 of this amount 

15 shall be used for general administration. 

16 Sec. 102. VETERANS -- DIRECTIVE. The commission of 

• 17 veterans affairs shall work with the commandant of the Iowa 

18 veterans home, the department of human services, and the 

• 

19 department of inspections and appeals to identify the 

20 residents of health 'care facilities who may be eligible for 

21 benefits through the federal department of veterans affairs 

22 pursuant to section 135C.31A, if enacted by 2003 Iowa Acts, 

23 House File 619. 

24 Sec. 103. The section of this division of this Act 

25 amending 2002 Iowa Acts, Second Extraordinary Session, chapter 

26 1003, section 110, relating to certain federal temporary 

27 assistance for needy families block grant funding, takes 

28 effect upon enactment. 

29 EXPLANATION 

30 This bill relates to public expenditure and regulatory 

31 matters. 

32 MH/MR/DD ALLOWABLE GROWTH -- This division appropriates 

33 funding for county mental health, mental retardation, and 

34 developmental disabilities services allowed growth for fiscal 

35 year 2004-2005. 
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1 STANDING APPROPRIATIONS -- REDUCTIONS -- This division 

2 applies reductions to standing appropriations for the general 

3 assembly, at-risk children programs, public transit 

4 assistance, and educational excellence program. 

5 The division includes an appropriation from the cash 

6 reserve fund to the rebuild Iowa infrastructure fund and law 

7 is made inapplicable that would otherwise require that the 

8 reason for the appropriation be stated, that the appropriation 

9 be the only subject of the bill, and that the bill receive a 

10 supermajority vote if the appropriation caused the fund 

11 balance to drop below a certain level. This appropriation 

12 takes effect upon enactment. In addition, the division 

13 reduces a standing appropriation from the rebuild Iowa 

14 infrastructure fund to the environment first fund for fiscal 

15 year 2002-2003, and this reduction takes effect upon 

16 enactment. 

17 STANDING APPROPRIATIONS -- LIMITATIONS -- This division 

18 applies limitations to standing appropriations for 

19 compensation of military personnel, nonpublic school 

20 transportation, printing of cigarette tax stamps, state share 

21 of peace officers' retirement benefits, livestock production 

22 credit refunds, reimbursement of homestead property tax 

23 credits, reimbursement of agricultural land and family farm 

24 tax credits, military service tax credits, state unemployment 

25 compensation expenses, interest costs under the federal Cash 

26 Management and Improvement Act, the state's deferred 

27 compensation program, and elderly and disabled credits. 

28 REVENUE ADJUSTMENTS -- APPROPRIATIONS -- This division 

29 provides revenue adjustments and appropriations. The division 

30 provides for FY 2003-2004 that the interest and earnings from 

31 the Iowa economic emergency fund and the cash reserve fund 

32 will be credited to the general fund of the state instead of 

33 the rebuild Iowa infrastructure fund as provided in Code 

34 sections 8.55 and 8.56. For FY 2003-2004, the unexpended 

35 balances of state general fund operational appropriations will 
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1 revert to the state general fund instead of remaining with 

2 agencies for use for training and technology purposes as 

3 provided in Code section 8.62. 

4 Moneys collected from the income tax checkoff for the keep 

5 Iowa beautiful fund in FY 2002-2003 and 2003-2004 are 

6 appropriated to the state department of transportation for the 

7 purposes provided in Code section 314.28 of education for 

8 litter prevention, improving waste management and recycling 

9 efforts, and beautification projects. 

10 Of the $70 million in gambling revenues that the law 

11 provides will be deposited in the endowment for Iowa's health 

12 account of the tobacco settlement trust fund, the division 

13 provides that $20 million will instead be deposited in the 

14 general fund of the state. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

The division provides an appropriation to the Iowa 

department of economic development for assistance to a city or 

organization hosting the national junior olympics. 

Code section 8.55, relating to the Iowa economic emergency 

fund, includes provisions making transfers when the fund has 

reached its maximum balance. The standing limited transfer to 

the senior living trust fund is increased to $118 million. 

The division delays by one year the effective date of a 

change in the maximum balances of the cash reserve and Iowa 

economic emergency funds. Current law provides that effective 

July 1, 2003, the maximum balances of the two reserve funds 

will change from each at 5 percent of the adjusted revenue 

estimate to the cash reserve at 7.5 percent and the Iowa 

economic emergency fund at 2.5 percent. The bill delays this 

29 change until July 1, 2004. 

30 For fiscal year 2003-2004 the maximum amount of job credits 

31 for the accelerated career education program under Code 

32 section 260G.4B is decreased from $6 million to $4 million. 

33 The division eliminates a standing appropriation from the 

34 general fund to the endowment for Iowa's health account for 

35 fiscal year 2003-2004. 
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1 The fiscal year 2002-2003 appropriation to the state racing 

2 and gaming commission for purposes of racetrack regulation is 

3 increased. 

4 COMPENSATION AND BENEFITS -- This division relates to 

5 compensation and benefits paid to state employees. The 

6 division appropriates moneys for the fiscal year beginning 

7 July 1, 2003, to fund salary adjustments for certain contract 

8 and noncontract employees. 

9 The state board of regents is specifically allocated 

10 appropriations to fund increases to employees at the state 

11 school for the deaf and the Iowa braille and sight saving 

12 school and is to use other sources to fund other employee 

13 increases. 

14 The division also provides supplemental authorization to 

15 fund salaries from trust, revolving, and special funds for 

16 which the general assembly has established a budget. 

• 

17 State trooper meal allowances are provided for and a salary • 

18 model coordinator is funded to maintain the state's salary 

19 model in conjunction with the legislative fiscal bureau. 

20 CORRECTIVE PROVISIONS -- This division provides corrective 

21 amendments to legislation passed in the Eightieth General 

22 Assembly, 2003 Regular Session. 

23 Code section 8A.202, if enacted in House File 534, which 

24 relates to information technology services to be provided by 

25 the newly created department of administrative services, is 

26 amended to incorporate language dealing with electronic agency 

27 reports which conforms to the new Code chapter on state 

28 archives and records enacted in House File 648. A redundant 

29 section of House File 648, which amends a Code chapter 

30 repealed in House File 534, is repealed. 

31 Code section 99E.9, as amended in 2003 Iowa Acts, House 

32 File 171, is amended to correctly refer to national criminal 

33 history checks, to conform to other references to those checks 

34 in House File 171. 

35 Code sections 135.150 and 135.154, enacted in House File 
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1 396, are amended to correct the name of the director of public 

2 health and to specify the division of a Code chapter rather 

3 than the division of a state agency. 

4 New section 170.6(1), if enacted by House File 624, is 

5 amended to provide that failure of a landowner to notify or 

6 provide access to the department of agriculture and land 

7 stewardship before first releasing whitetail deer on the land 

8 is cause for suspension or revocation of certificate to keep 

9 whitetail deer as farm deer. House File 624 in another 

10 section requires notification and access to be given to the 

11 department. 

12 Amendments to Code sections 232.71B, 235B.3, and 692A.13, 

13 if enacted by 2003 Iowa Acts, House File 558, are amended to 

14 insert the word "adult" in order to correct references to the 

15 dependent adult abuse registry. 

16 Code section 304B.3, if enacted in House File 648, which 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

relates to the membership of the state records commission, is 

amended to conform to the changes made in House File 534 with 

respect to the directors of the newly created department of 

administrative services and other state agencies. 

Code section 356.7(1), as amended by 2003 Iowa Acts, House 

File 650, is amended to correct a grammatical error. 

Code section 459.40l(2)(a)(3A), if enacted by House File 

644, is amended to correct an internal reference to another 

Code section. 

Code section 505A.l, as enacted in 2003 Iowa Acts, House 

File 647, is amended to insert a missing preposition before an 

internal reference. 

Code section 508.31A, as amended in 2003 Iowa Acts, House 

File 647, is amended to correct an internal reference to 

another paragraph of the Code section. 

Code section 901.5, as amended by 2003 Iowa Acts, House 

File 404, and relating to the scheduling of a contempt 

proceeding for violation of a no-contact order in a criminal 

case, is amended to make a reference to five days consistent 

-52-



· •. 
S.F. H.F. 

1 with another provision in the same legislation. 

2 A corrective section of Senate File 155, the substantive 

3 Code editor's bill, which amends Code section 49.71 relating 

4 to the discontinuance of instructional cards for voters, is 

5 repealed if 2003 Iowa Acts, House File 614, which more 

6 thoroughly amends and updates Code section 49.71, is enacted. 

7 2003 Iowa Acts, Senate File 155, one of the Code editor's 

8 bills, is amended to repeal section 56 of that bill which 

9 contains a corrective reference in Code section 237A.29 to a 

10 child care provider suspension sanction. The repeal is in 

11 favor of an amendment to the same Code section by 2003 Iowa 

12 Acts, Senate File 351, which substantively rewrites the child 

13 care provider sanctions in that Code section. 

14 The amendment to Code section 56.5 in.2003 Iowa Acts, House 

15 File 601, is corrected by specifying that only paragraph "d" 

16 of subsection 2 is stricken. 

• 

17 House File 624, section 22, if enacted, is corrected to • 

18 clarify that it is the fence which encloses farm deer on the 

19 effective date of House File 624 that is deemed to comply with 

20 the construction requirements of the bill. 

21 MISCELLANEOUS PROVISIONS -- This division provides 

22 miscellaneous provisions. 

23 The division amends Code sections 12B.IO and 12B.IOA, 

24 relating to public funds investment standards and public funds 

25 investment maturity and procedural limitations, to provide 

26 that the short-term investments of the state board and 

27 institutions under the control of the state board of regents 

28 cannot have an effective maturity in excess of 63 months. 

29 The division amends Code section 12E.12(8} to allow the 

30 issuing agency of refunding bonds for tobacco settlement 

31 authority bonds, which cannot be used for such refunding, to 

32 be used for capital infrastructure improvements at the issuing 

33 agency. This provision takes effect upon enactment. 

34 Code section 15E.193B(4} is amended to allow the department • 

35 of economic development to extend the two-year completion 
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period for tax credits for housing projects in enterprise 

zones if completion of the project is impossible because of 

substantial loss due to a catastrophe. "Substantial loss" 

means at least 30 percent of the project's eligible basis. 

This amendment takes effect upon enactment. 

The division creates a new Code section 16.181 that 

establishes a housing trust fund to be administered by the 

Iowa finance authority. The fund shall be used for the 

development and preservation of affordable housing for low

income people in the state. The new Code section provides 

11 that assets in the housing trust fund shall consist of all of 

12 the following: 

13 1. Any assets received by the authority from the Iowa 

14 housing corporation. 

15 2. Any moneys transferred by the authority for deposit in 

16 the housing trust fund • 

17 3. Any other moneys appropriated by the general assembly 

18 and any other moneys available to and obtained or accepted by 

19 the authority for placement in the housing trust fund. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

The new Code section also creates a local housing trust 

fund program and a project-based housing program within the 

housing trust fund. 

The new Code section provides that 60 percent of the assets 

in the housing trust fund shall be allocated to the local 

housing trust fund program and 40 percent of the assets are 

allocated to the project-based housing program. Any assets 

remaining in the local housing trust fund program on April 1 

of each fiscal year which have not been awarded to a local 

housing trust fund may be transferred to the project-based 

housing program at any time prior to the end of the fiscal 

year. 

The division amends Code section 25.1 to provide that the 

state appeal board shall no longer consider claims for vehicle 

registration fee refunds. Such refunds are obtained by 

application to the state department of transportation in 
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1 certain circumstances when a vehicle is sold, transferred, or 
2 junked. 

3 Code section 28.9, relating to the school ready children 

4 grants account of the Iowa empowerment fund, is amended to 

5 require the distribution formula used for the grants to 

6 incorporate certain performance components. 

7 The division amends Code section 29C.8 by requiring the 

8 administrator of the emergency management division of the 

9 department of public defense, effective July 1, 2004, to 

10 approve and support the development and ongoing operations of 

11 an urban search and rescue team within the state. Members of 

12 the team when acting under the direction of the administrator 

13 or pursuant to a governor's disaster proclamation are 

14 considered employees of the state and shall be compensated for 

15 disability, workers' compensation, and death benefits as 

16 appropriate. The administrator of the emergency management 

17 division of the department of public defense must also 

18 develop, implement, and support a uniform incident command 

19 system to be used by state agencies responding to emergencies 

20 and disasters beginning July 1, 2003. A related change is 

21 made to Code section 29C.20, pertaining to a contingent fund 

22 governed by the executive council for use in responding to 

23 disasters and other emergencies, to authorize payment of 

24 expenses and claims from the fund beginning July 1, 2004, for 

25 authorized urban search and rescue team activities. 

26 The division amends section 99G.40(1), if enacted by Senate 

27 File 453, to authorize the auditor of state to perform audits 

28 on the records and papers of the Iowa lottery authority which 

29 is created in that bill. 

30 Code sections 260C.14, 261.9, and 262.9 are amended to 

31 require community colleges, private colleges, or universities 

32 under Iowa's tuition grant program, and the board of regents 

33 universities to offer options to students who are members of 

34 the national guard or military reserves and are called to 

35 active state or federal duty. These options include the 
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1 withdrawal from registration with a full refund of tuition and 

2 fees, course grades be given or incomplete grades be given to 

3 be made up later for all of the courses, or course grades be 

4 given or incomplete grades be given to be made up later for 

5 only some of the courses. 

6 Code section 284.13(1) is amended to revive the allocation 

7 for the team-based variable pay program administered by the 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

department of education during the 2001-2002 fiscal year by 

providing a $500,000 allocation from the appropriation for the 

student achievement and teacher quality program for each 

fiscal year of the fiscal period beginning July 1, 2003, and 

ending June 30, 2005. 

Code section 294A.25(6)-(10) is amended by striking 

references to phase III in standing Code language that 

provides for the allocation of educational excellence moneys 

to the department of education; striking the subsection used 

to allocate moneys in prior years for the ambassador to 

education program, which in FY 2003-2004 is funded from a 

student achievement and teacher quality program allocation; 

and striking the su~section used to allocate moneys in prior 

years for purposes of the Iowa mathematics and science 

coalition. The amendments provide that the allocations for 

the kindergarten through grade 12 management information 

system and for the Iowa braille and sight saving school and 

the Iowa state school for the deaf will be made prior to the 

allocations provided to meet the minimum teacher salary 

requirements and salary improvement requirements of Code 

chapter 294A. 

29 The division amends Code sections 32lJ.2, 32IJ.4, and 

30 32lJ.12, as amended by 2003 Iowa Acts, House File 65, to 

31 provide that a defendant who has been convicted of a first 

32 offense operating-while-intoxicated offense whose driver's 

33 license or nonresident operating privileges have been revoked 

34 and who seeks a temporary restricted license must install an 

35 approved ignition interlock device on all vehicles owned or 
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1 operated by the defendant. This requirement also applies to a 

2 defendant whose driver's license or nonresident operating 

3 privileges have been revoked administratively due to chemical 

4 test failure. 

5 Code section 331.604C(4), if enacted by Senate File 453, is 

6 amended to change the name of the fund to which locally 

7 collected electronic transaction fees are deposited for 

8 purposes of providing electronic access to local records from 

9 the "state government electronic transaction" fund to the 

10 "local electronic government transaction" fund. 

11 Code section 422.45 is amended to add a new subsection 64 

12 that exempts from the sales and use taxes the access or 

13 service charges assessed by financial institutions on 

14 noncustomer point of sale or noncustomer use of automated 

15 teller machines. 

16 Code section 435.26A, as enacted by 2003 Iowa Acts, Senate 

.. 

• 

17 File 134, is amended to require certain information be • 

18 provided when the certificate of title for a manufactured home 

19 has been surrendered. The amendment also provides for the 

20 procedure for the reissuance of a previously surrendered 

21 certificate of title for a manufactured home. The amendments 

22 are effective upon enactment. 

23 Code sections 453C.l and 453C.2 are amended to allow 

24 cigarette manufacturers that are not members of the master 

25 settlement agreement and that are required to place moneys 

26 into escrow on account for cigarettes to be sold in the state 

27 to receive a refund of any excess escrow amounts remitted 

28 because of fewer cigarettes sold than anticipated. The 

29 amendments take effect upon enactment. 

30 Code section 476.33 is amended to require the utilities 

31 board to consider for inclusion in the rates for public 

32 utilities the capital infrastructure investments that will not 

33 produce significant revenues and will be in service within the 

34 test year and the cost of capital charges that will occur 

35 within nine months following the test year which are 
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associated with a new generating plant. The utilities board 

is also directed to initiate and coordinate a review of 

current ratemaking procedures. 

The division provides that if Senate File 401, relating to 

tobacco law compliance is enacted, a tobacco compliance 

employee training fund is created in Code section 453A.2 

consisting of the civil penalties charged for violations of 

the law for sales to underage purchasers. Moneys in the fund 

are appropriated to the alcoholic beverages division of the 

department of commerce for the tobacco compliance employee 

training program created in Senate File 401. This provision 

12 takes effect upon enactment. 

13 Code section 455D.9 is amended to provide an exception to 

14 the prohibition on the land disposal of yard waste if the yard 

15 waste is accepted by a sanitary landfill that operates an 

16 active methane collection system for the purpose of producing 

17 electricity. 

18 The division amends Senate File 453, section 49, if 

19 enacted, which directs the department of human services to 

20 create a work group for the redesign of the medical assistance 

21 program. The amendment would add members of the medical 

22 assistance advisory council to the work group. The medical 

23 assistance advisory council participants will bring valuable 

24 expertise in each specialized field or industry that would not 

25 be available if the insurance industry is the only stakeholder 

26 at the table. 

27 The division repeals the following Code sections, involving 

28 programs at Iowa state university of science and technology: 

29 Code section 266.8, relating to hazardous waste technical 

30 research and assistance program, and Code sections 266.24, 

31 266.25, and 266.26, relating to the laboratory for the 

32 manufacture and distribution of hog-cholera serum, toxins, 

33 vaccines, and biological products. 

34 The division directs the state committee, if one is formed, 

35 to implement the federal Help America Vote Act and the 
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I commissioner of elections to report quarterly to the 

2 government oversight committees on the status of 

3 implementation of the federal Act. 

4 The division directs the department of corrections to 

5 develop a plan to sell to a municipality a 20-acre tract of 

6 undeveloped 

7 institution 

8 retained by 

9 facilities. 

land located adjacent to the Iowa correctional 

for women. Net proceeds of the sale are to be 

the department to be used for correctional 

This provision takes effect upon enactment. 

10 The division allows a city meeting certain population 

11 criteria to make application for refund of sales or use tax 

12 paid relative to street and sewer construction projects and 

13 for the application to be considered to be timely filed, 

14 notwithstanding the one-year application period, if it is 

15 filed by August 1, 2003. Any refund paid cannot exceed 

16 $15,000. This provision takes effect upon enactment. 

• 

• 

17 The division allows a school district located in a county • 

18 with a certain population to refile for state reimbursement 

19 for costs for providing vocational education programs at the 

20 secondary level in its district. The amount of reimbursement 

21 is limited to 6.5 percent of the costs and to $6,000 minus any 

22 amount previously received from a prior claim for 

23 reimbursement of those costs. 

24 The division also directs the state department of 

25 transportation to conduct a study pertaining to administrative 

26 efficiencies to be gained in coordination of school and public 

27 transportation. A report must be filed by the end of the 2003 

28 calendar year. 

29 The division includes language providing that if 

30 supplemental payment adjustments are implemented for physician 

31 services provided to medical assistance (Medicaid) program 

32 recipients at publicly owned acute care teaching hospitals, 

33 the department of human services cannot recoup the adjustments 

34 unless an amount is transferred by the department to the 

35 qualifying physicians that is equivalent to the amount 
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1 transferred by the state university of Iowa to the department. 

2 The division provides for coordination of federal moneys 

3 with the projects of the housing trust fund created in this 

4 division of the bill. 

5 The division requires the Iowa Code editor to change the 

6 name of the emergency management division of the department of 

7 public defense to the homeland security and emergency 

8 management division. 

9 MEDICAL ASSISTANCE PROGRAM -- This division amends House 

10 File 619 to direct health care facilities to assist the Iowa 

11 commission of veterans affairs in identifying residents that 

12 may be eligible for rather than actually determining a 

13 resident's eligibility for benefits through the federal 

14 department of veterans affairs. 

15 The division adds a new subsection SA to new Code section 

16 249A.20A, if enacted by House File 619, that directs the 

17 department of human services to adopt rules for disclosure of 

18 certain information under the medical assistance preferred 

19 drug list program to be developed by the department of human 

20 services. 

21 The division amends Code section 249A.20B, if enacted by 

22 House File 619, to provide that under the nursing facility 

23 quality assurance assessment, the department of human services 

24 is to provide a reimbursement to nursing facilities and is to 

25 calculate the amount of the reimbursement as a per patient day 

26 amount and pay this amount in addition to the existing 

27 reimbursement amount under the case-mix reimbursement rate. 

28 The division replaces language in House File 619 relating 

29 to the case management program for the frail elderly to 

30 provide that it is the intent of the general assembly that the 

31 department of elder affairs in collaboration with the 

32 department of human services, area agencies on aging, advocacy 

33 groups, industry representatives, and consumers to submit 

34 recommendations regarding the redesign of the program to the 

35 general assembly by October 1, 2003. The new language also 
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1 provides that it is the intent of the general assembly that 

2 the department of elder affairs and the department of human 

3 services coordinate efforts to resolve issues relating to 

4 level of care determinations no later than October 1, 2003. 

5 The division amends House File 619 to provide that with 

6 regard to the nursing facility reimbursement, the department 

7 of human services, in consultation with nursing facility 

• 

8 representatives is to review projections of state general fund 

9 expenditures for nursing facility reimbursement on a quarterly 

10 basis and is to consider savings from other nursing facility 

11 payment policy changes in the review. 

12 The division also amends 2003 Iowa Acts, House File 619, 

13 relating to chronic care management, to correct references and 

.~ 14 to provide for contracting for provision of chronic disease 

15 management. 

16 The division provides for use of a portion of the temporary 

• 

17 assistance for needy families moneys carried forward from FY • 

18 2002-2003, and to direct the commission of veterans affairs to 

19 work with the commandant of the Iowa veterans home, the 

20 department of human services, and the department of 

21 inspections and appeals to identify residents of health care 

22 facilities who may be eligible for benefits through the 

23 federal department of veterans affairs. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

... '" : aNti pag • SENAT~fm:;'t'_u"4 58 ' 
S-3357 

1 Amend Senate File 458 as follows: 
2 1. Page 8, by inserting after line 8 the 
3 following: 
4 "Sec. Section 294A.25, subsection 10, Code 
5 2003, is amended to read as follows: 
6 10. For tfte each fiscal year beginning July 1, 
7 2001, and ending~e 30, 2002, to the department of 
8 education froffi phase III ffioneys the amount of forty-
9 seven thousand dollars for the Iowa mathematics and 

10 science coalition." 
11 2. Page 31, by striking lines 22 and 23 and 
12 inserting the following: 
13 "Sec. Section 294A.25, subsection 6, Code 
14 2003, is amended by striking the subsection." 

•

" By DONALD B. REDFERN 
JEFF LAMBERTI 

'S-3357 FILED APRIL 30, 2003 
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SENATE FILE 458 
S-3343 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Amend Senate File 458 as follows: 
1. Page 1, by inserting after line 2, the 

following: 
"Section 1. Section 426B.5, subsection 2, 

paragraph d, subparagraphs (1) and (6), Code 2003, are 
amended to read as follows: 

(1) A county must apply to the board for 
assistance from the risk pool on or before April 1 
January 25 to cover an unanticipated net expenditure 
amount in excess of the county's current fiscal year 
budgeted net expenditure amount for the county's 
services fund. The risk pool board shall make its 
final decisions on or before February 2S regarding 
acceptance or rejection of the applications for 
assistance and the total amount accepted shall be 
considered obligated. For purposes of applying for 

17 risk pool assistance and for repaying unused risk pool 
18 assistance, the current fiscal year budgeted net 
19 expenditure amount shall be deemed to be the higher of 
20 either the budgeted net expenditure amount in the 
21 management plan approved under section 331.439 for the 
22 fiscal year in which the application is made or the 
23 prior fiscal year's net expenditure amount. 
24 (6) The total amount of risk pool assistance shall 
25 be limited to the amount available in the risk pool 
26 for a fiscal year. If the total amount of eligible 
27 assistance exceeds the amount available in the risk 
28 pool the amount of assistance paid shall be prorated 
29 among the counties eligible for assistance. Moneys 
30 remaining unexpended or unobligated in the risk pool 
31 at the close of a fiscal year shall remain available 
32 for distribution in the succeeding fiscal year 
33 following the risk pool board's decisions made 
34 pursuant to subparagraph (1) shall be distributed to 
35 the counties eligible to receive funding from the 
36 allowed growth factor adj~stment appropriation for the 
37 fiscal year using the distribution methodology 
38 applicable to that appropriation." 
39 2. Page 1, by inserting after line 25 the 
40 following: 
41 "Sec. 2002 Iowa Acts, chapter 1175, section 
42 104, subsections 4 and 5, as amended by 2003 Iowa 
43 Acts, House File 667, section 41, are amended-to read 
44 as follows': 
45 4. After applying the applicable statutory 
46 distribution formulas to the amounts indicated ~n 
47 subsection 2 for purposes to produce preliminary 
48 distribution totals, the department of human services 
49 shall apply a withholding factor to adjust an eligible 
50 individual county's preliminary distribution total. 
S-3343 -1-
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1 An ending balance percentage for each county shall be 
2 determined by expressing the county's endins balance 
3 on a modified accrual basis ur.der generally accepted 
4 accounting principles for the fiscal year beginning 
5 July 1, 2002, in the county's mental health, mental 
6 retardation, and developmental disabilities services 
7 fund created under section 331.424A, as a percentage 
8 o~ the county's gross expenditures from that fund for 
9 that fiscal year. The withholding factor for a county 

10 shall be the following applicable percent: 
11 a. For an ending balance percentage of less than 
1~ 10 percent, a withholding factor of 0 percent. In 
13 addition to the county's adjusted distribution total, 
14 a county that is subject to this paragraph "a" shall 
15 receive an inflatio~ adjustment equal to 2.6 percent 
16 of the gross expenditures reported for the county's 
17 services fund for that fiscal year. 
18 b~ For an ending balance percentage of 10 through 
19 24 percent, a withholding factor of 25 percent. 
20 c. For an ending balance percentage of 25 through 
21 34 percent, a withholding factor of 60 percent. 
22 d. For an ending balanee pereentage of 35 through 
23 44 pereent, a ',Jithholding faetor of 85 pereent. 
24 eo ~ For an ending balance percentage of ~ 35 
25 percent or more, a withholding factor of 100 percent. 
26 5. The total withholding amounts applied pursuant 
27 to subsection 4 shall be equal to a withholding target 
28 amount of $7,419,074 $9,418,362 and the appropriation 
29 enacted by the Eightieth General Assembly~ 2003 
30 Session, for the MH/DD community services fund shall 
31 be reduced by the amount necessary to attain the 
32 withholding target amount. If the department of human 
33 services determines that the amount to be withheld in 
34 accordance with subsection 4 is not equal to the 
35 target withholding amount, the department shall adjust 
36 the withholding factors listed in subsection 4 as 
37 necessary to achieve the withholding target amount. 
38 However, in making such adjustments to the withholding 
39 factors, the department shall strive to minimize 
40 changes to the withholding factors for those snding 
41 balance percentage ranges that are lower than others 
42 and shall not adjust the zero withholding factor or 
43 the inflation adjustment percentage specified in 
44 subsection 4, paragraph "a"." 

S-3343 FILED APRIL 30, 2003 
~'(~c\~(Jlv.J\'Y Sf \ {D 3 

By HUBERT M. HOUSER 
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SENATE FILE 458 
S-3346 

1 Amend Senate File 458 as follows: 
2 1. Page 1, by inserting after line 2, the 
3 following: 
4 "Section 1. Section 426B.5, subsection 2, 
5 paragraph d, subparagraphs (1) and (6), Code 2003, are 
6 amended to read as follows: 
7 (1) A county must apply to the board for 
8 assistance from the risk pool on or before April 1 
9 January 25 to cover an unanticipated net expenditure 

10 amount in excess of the county's current fiscal year 
11 budgeted net expenditure amount for the county's 
12 services fund. The risk pool board shall make its 
13 final decisions on or before February 25 regardi~q 
14 acceptance or rejection of the applications for 
15 assistance and the total amount accepted shall be 
16 considered ob~igated. For pu~poses of applying for 
17 risk pool assistance and for repaying unused risk pool 
18 assistance, the current fiscal year budgeted net 
19 expenditure amount shall be deemed to be the higher of 
20 either the budgeted net expenditure amount in the 
21 management plan approved under section 331.439 for the 
22 fiscal year in which the application is made or the 
23 prior fiscal year's net expenditure amount. 
24 (6) The total amount of risk pool assistance shall 
25 be limited to the amount available in the risk pool 
26 for a fiscal year. If the total amount of eligible 
27 assistance exceeds the amount available in the risk 
28 pool the amount of assistance paid shall be prorated 
29 among the counties eligible for assistance. Moneys 
30 remaining unexpended or unobligated in the risk pool 
31 at the close of a fiscal year shall remain available 
32 for distribution in thc succeeding fiscal year 
33 following the risk pool board's decisions made 
34 pursuant to subparagraph (1) shall be distributed to 
35 the counties eligible to receive funding from the 
36 allowed growth factor adjustment appropriation for the 
37 fiscal year using the distribution methodology 
38 applicable to that appropriation." 
39 2. Page 1, by inserting after line 25 the 
40 following: 
41 "Sec. 2002 Iowa Acts, chapter 1175, section 
42 104, subsections 4 and 5, as amended by 2003 Iowa 
43 Acts, House File 667, section 41, are amended to read 
44 as follows: 
45 4. After applying the applicable statutory 
46 distribution formulas to the amounts indicated in 
47 subsection 2 for purposes to produce preliminary 
48 distribution totals, the department of human services 
49 shall apply a withholding factor to adjust an eligible 
50 individual county's preliminary distribution total. 
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1 An ending balance percentage for each county shall be 
2 determined by expressing the county's ending balance 
3 on a modified accrual basis under generally accepted 
4 accounting principles for the fiscal year beginning 
5 July 1, 2002, in the county's mental health, mental 
6 retardation, and developmental disabilities services 
7 fund created under section 331.424A, as a percentage 
8 of the county's gross expenditures from that fund for 
9 that fiscal year. The withholding factor for a county 

10 shall be the following applicable percent: 
11 a. For an ending balance percentage of less than 
12 10 percent, a withholding factor of 0 percent. In 
13 addition to the county's adju~ted distribution total, 
14 a county that is subject to this paragraph "a" shall 
15 receive an inflation adjustment equal to 2.6 percent 
16 of the gross expenditures reported for the county's 
17 services fund for that fiscal year. 
18 b. For an ending balance percentage of 10 through 
19 24 percent, a withholding factor of 25 percent. 
20 c. For an ending balance percentage of 25 through 
21 34 percent, a withholding factor of 60 percent. 
22 d. For an ending balanee pereentage of 35 through 
23 44 percent, a withholding factor of 85 percent. 
24 ~ d. For an ending balance percentage of ~ 35 
25 percent or more, a withholding factor of 100 percent. 
26 5. The total withholding amounts applied pursuant 
27 to subsection 4 shall be equal to a withholding target 
28 amount of $7,419,074 and the appropriation enacted by 
29 the Eightieth General Assembly, 2003 Session, for the 
30 MH/DD community services fund shall be reduced by the 
31 amount necessary to attain the withholding target 
32 amount. If the department of human services 
33 determines that the amount to be withheld in 
34 accordance with subsection 4 is not equal to the 
35 target withholding amount, the department shall adjust 
36 the withholding factors listed in subsection 4 as 
37 necessary to achieve the withholding target amount. 
~8 However, in making such adjustments to the withholding 
39 factors, the department shall strive to minimize 
40 changes to the withholding factors for those ~nding 
41 balance percentage ranges that are lower than others 
42 and shall not adjust the zero withholding factor or 
43 the inflation adjustment percentage specified in 
44 subsection 4, paragraph "a"." 

S-3346 FILED APRIL 30, 2003 
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By HUBERT M. HOUSER 
MAGGIE TINSMAN 
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SENATE FILE 458 
S-33S0 

1 Amend Senate File 458 as follows: 
2 1. Page 35, lines 33 and 34, by striking the 
3 words "develop, implement, and maintain" and inserting 
4 the following: "develop, implement, and maintain hold 
5 the fund for the development, implementation, and 
6 maintenance of". 

By BRYAN J. SIEVERS 

S-3350 FILED APRIL 30, 2003 

SENATE FILE 458 
S-3356 

1 Amend Senate File 458 as follows: 
2 1. Page 38, line 23, by striking the words "for 
3 the purpose" and inserting the following: "that 
4 produces electricity." 
5 2. Page 38, by striking lines 24 through 31. 

By JOE BOLKCOM 

SENATE FILE 458 
S-3358 

1 Amend Senate File 458 as follows: 
2 1. Page 9, line 34, by striking the figure 
3 "25,000,000" and inserting the following: 
4 "28,000,000". 
5 2. Page 10, by inserting after line 30 the 
6 following: 
7 "Of the amount appropriated in this section, 
8 $2,668,000 shall be allocated to the judicial branch 
9 for the purpose of funding annual pay adjustments, 

10 expense reimbursements, and related benefits 
11 implemented for judicial branch employees. In 
12 distributing the remainder of the amount appropriated 
13 in this section, the department of management, in 
14 order to address essential public protection functions 
15 and recognizing the availability of funds appropriated 
16 in other Acts of the general assembly and other 
17 sources, shall give priority, in descending order, to 
18 the department of corrections, department of human 
19 services, and department of public safety, and then to 
20 the remaining state departments, boards, commissions, 
21 councils, and agencies to which the appropriation is 
22 applicable." 

S-3358 FILED MAY 1, 2003 
ADOPTED 

By JEFF LAMBERTI 

-_. --.. ---------------------------



SENATE FILE 458 
S-3353 

1 Amend Senate File 458 as follows: 
2 1. Page 1, by inserting after line 2, the 
3 following: 
4 "Section 1. Section 426B.5, subsection 2, 
5 paragraph d, subparagraphs (1) and (6), Code 2003, are 
6 amended to read as follows: 
7 (1) A county must apply to the board for 
8 assistance from the risk pool on or before April 1 
9 January 25 to cover an unanticipated net expenditure 

10 amount in excess of the county's current fiscal year 
11 budgeted net expenditure amount for the county's 
12 services fund. The risk pool board shall maki its 
13 final decisions on or before February 25 regarding 
14 acceptance or rejection of the applications fOF-
15 assistance and the total amount accepted shall be 
16 considered obligated. For purposes of applying for 
17 risk pool assistance and for repaying unused risk pool 
18 assistance, the current fiscal year budgeted net 
19 expenditure amount shall be deemed to be the higher of 
20 either the budgeted net expenditure amount in the 
21 management plan approved under section 331.439 for the 
22 fiscal year in which the application is made or the 
23 prior fiscal year's net expenditure amount. 
24 (6) The total amount of risk pool assistance shall 
25 be limited to the amount available in the risk pool 
26 for ~ fiscal year. If the total amount of eligible 
27 assistance exceeds the amount available in the risk 
28 pool the amount of assistance paid shall be prorated 
29 among the counties eligible for assistance. Moneys 
30 remaining unexpended or unobligated in the risk pool 
31 at the elose of a fiseal year shall remain available 
32 for distribution in the succeeding fiscal year 
33 following the risk pool board's decisions made 
34 pursuant to subparagraph (1) shall be distributed to 
35 the counties eligible to receive funding from the 
36 allowed growth factor adjustment appropriation for the 
37 fiscal year using the distribution methodology 
38 applicable to that appropriation." 
39 2. Page 1, by inserting after line 25 the 
40 following: 
41 "Sec. 2002 Iowa Acts, chapter 1175, section 
42 104, subsections 2, 4 and 5, as amended by 2003 Iowa' 
43 Acts, House File 667, section 41, are amended to read 
44 as follows: 
45 2. The following formula amounts shall be utilized 
46 only to calculate preliminary distribution amounts for 
47 fiscal year 2003-2004 under this section by applying 
48 the indicated formula provisions to the formula 
49 amounts and producing a preliminary distribution total 
50 for each county: 
S-3353 -1-
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8-3353 
2 Page 

1 a. For calculation of an allowed growth factor 
adjustment amount for each county in accordance with 
the formula in section 331.438, subsection 2, 

2 
3 
4 paragraph "b": 
5 .................................................. $ 12,000,'000 
6 
7 
8 
9 

10 

b. For calculation of a distribution amount for 
eligible counties from the per capita expenditure 
target pool created in the property tax relief fund 
accordance with the requirements in section 426B.5, 
subsection 1: 

in 

11 .................................................. $ 12,492,712 
12 14,492,000 
13 c. For calculation of a distribution amount for 
14 counties from the mental health and development~l 
15 disabilities (MH/DD) community services fund in 
16 accordance with the formula provided in the 
17 appropriation made for the MH/DD community services 
18 fund for the fiscal year beginning July 1, 2003: 
19 .................................................. $ 17,727,890 
20 4. After applying the applicable statutory 
21 distribution formulas to the amounts indicated in 
22 subsection 2 for purposes to produce preliminary 
23 distribution totals, the department of human services 
24 shall apply a withholding factor to adjust an eligible 
25 individual county's preliminary distribution total. 
26 An ending balance percentage for each county shall be 
27 determined by expressing the county's ending balance 
28 on a modified accrual basis under generally accepted 
29 accounting principles for the fiscal year beginning 
30 July 1, 2002, in the county's mental health, mentql 
31 retardation, and developmental disabilities services 
32 fund created under section 331.424A, as a percentage 
33 of the county's gross expenditures from that fund for 
34 that fiscal year. The withholding factor for a county 
35 shall be the following applicable percent: 
36 a. For an ending balance percentage of less than 
37 10 percent, a withholding factor of 0 percent. In 
38 addition to the county's adjusted distribution total, 
39 a county that is subject to this paragraph "a" shall 
40 receive an inflation adjustment equal to 2.6 percent 
41 of the gross expenditures reported for the county's 
42 services fund for that fiscal year. 
43 b. For an ending balance percentage of 10 t~rough 
44 24 percent, a withholding factor of 25 percent. 
45 c. For an ending balance percentage of 25 through 
46 34 percent, a withholding factor of 60 percent. 
47 d. For an ending balance percentage of 35 through 
48 4 q percent, a ',Jithholding factor of 85 percent. 
49 ~ d. For an ending balance percentage of ~ 35 
50 percent or more, a withholding factor of 100 percent. 
8-3353 -2-
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1 5. The total withholding amounts applied pursuant 
2 to subsection 4 shall be equal to a withholding target 
3 amount of $7,419,074 and the appropriation enaeted by 
4 the Eightieth General Assembly, 2003 Session, for the 
5 H!i/DD community services fund shaLL be reduced by the 
6 amount necessary to attain the withholding target 
7 amount $9,418,362. If the depart~ent of hil~an 
8 services Qete~mines that the amount to be withheld in 
9 accordance with subsection 4 is not equal to the 

10 target withholding amount, the department shall adjust 
11 the withholding factors listed in subsection 4 as 
12 necessary to achieve the withholding target amount. 
13 However, in making such adjustments to the withholding 
14 factors, the department shall strive to minimiz~ 
15 changes to the withholding factors for those ending 
16 balance percentage ranges that are lower than others 
17 and shall not adjust the zero withholding factor or 
18 the inflation adjustment percentage specified in 
19 subsection 4, paragraph "a"." 

By HUBERT M. HOUSER 
MAGGIE TINSMAN 
ROBERT E. DVORSKY 

S-3353 FILED APRIL 30, 2003 
ctdD~eb Shjc-5 _ --------

SENATE FILE 458 
S-3359 

1 Amend Senate File 458 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
!1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

1. Page 6, by inserting after line 23 the 
following: 

"Sec. Section 8.55, subsection 2, paragraph 
d, Code 2003, is amended to read as follows: 

d. Notwithstanding paragraph "a", any moneys in 
excess of the maximum balance in the economic 
emergency fund after the distribution of the surplus 
in the general fund of the state at the conclusion of 
each fiscal year and after the appropriate amounts 
have been transferred pursuant to paragraphs "b" and 
"c" shall not be transferred to the general fund of 
the state but shall be transferred to the endowment 
tor Iowa's health account of the tobacco settlement 
trust fund. The total amount transferred, in the 
aggregate, under this paragraph for all fiscal years 
shall not exceed the difference between Si1fty one 
hundred one million ~ seven hundred fifty-one
thousand dollars and the amounts transferred to the 
endowment for Iowa's health account to repay the 
amounts transferred or appropriated from the endowment 
for Iowa's health account in 2002 Iowa Acts, chapter 
1165, 2002 Iowa Acts, chapter 1166, 2002 Iowa Acts, 
chapter 1167, ~ 2002 Iowa Acts, Second Extraordinary 
Session, chapter 1003, and 2003 Iowa Acts, House File 
685." 

2. By renumbering as necessary. 
By JEFF LAMBERTI 

S-3359 FILED MAY 1, 2003 
ADOPTED 
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SENATE FILE 458 
S-3360 

1 Amend Senate File 458 as follows: 
2 1. Page 48, by inserting after line 28 the 
3 following: 
4 "DIVISION 
5 Sec. 201. PURPOSE AND DEFINITIONS. 
6 1. PURPOSE. The general assembly finds that the 
7 Iowa communications network is a valuable state asset 
8 that has served the people of the state well, but 
9 which requires significant ongoing financial support 

10 from the state in the form of annual appropriations. 
11 The operation of a telecommunications network is a 
12 function that can be and generally is conducted by 
13 private enterprise. It is in the public interest to 
14 sell the Iowa communications network to a qualified 
15 private business enterprise that will commit to 
16 provide the same secure low-cost high-quality service 
17 to state and federal agencies and military 
18 installations now provided by the network. Through 
19 such a sale, the state would eliminate the need for 
20 ongoing annual appropriations while preserving the key 
21 benefits enjoyed by the state under the present state 
22 ownership of the network. The state also expects to 
23 obtain sufficient proceeds from such a sale to cover 
24 existing obligations and to realize additional 
25 proceeds above the level of such obligations. Given 
26 the current depressed state of the telecommunications 
27 industry, the state can reasonably be expected to 
28 maximize sales proceeds by allowing a purchaser a 
29 period of time in which to assemble financing for its 
30 purchase. During the interim between enactment of 
31 this division of this Act and completion of a sale, 
32 the services of a private-enterprise manager with 
33 experience operating telecommunications networks can 
34 reasonably be expected to reduce the costs of 
35 operating the Iowa communications network, thereby 
36 lowering annual appropriations. 
37 2. DEFINITIONS. As used in this division of this 
38 Act, unless the context otherwise requires: 
39 a. "Board" means the state network privatization 
40 board. 
41 b. "Commission" means the Iowa telecommunications 
42 and technology commission established in section 8D.3 
43 to oversee the operations of the network. 
44 c. "Management contract" means an agreement 
45 between the board and the manager for services to 
46 oversee and operate the network on behalf of the 
47 state. 
48 d. "Manager" means the private entity selected by 
49 the board to oversee and operate the network on behalf 
50 of the state. 
S-3360 -1-
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1 e. "Network" means the Iowa or state 
2 communications network as defined in section 8D.2. 
3 f. "Out-of-pocket expenses" means moneys paid to 
4 ~n unaffiliated third party for engineering, legal, 
5 consulting, or other services or goods by a manager or 
6 purchaser. 
7 g. "Purchaser" means the entity that is selected 
8 by the board to purchase the network from the state. 
9 h. "Required third-party approval" means any 

10 consent, conveyance, approval, or waiver that must be 
11 granted by a private, governmental, or quasi-
12 governmental third party in order for the purchaser to 
13 receive clear title to all network assets and the 
14 right to use the network assets free of adverse 
15 claims. Required third-party approvals include but 
16 are not limited to all of the following: 
17 (1) Approvals of assignments to the purchaser of 
18 the state's rights under leases or contracts between 
19 the state and the third party. 
20 (2) Conveyance to the purchaser of property that 
21 the third party currently leases to the state on a 
22 term with less than fifteen years remaining. 
23 (3) Release of restrictions in contracts that 
24 require that the state operate the network. 
25 i. "Sales contract" means the contract between the 
26 state as seller, represented by the board, and the 
27 purchaser, for sale of the network to the purchaser. 
28 Sec. 202. STATE NETWORK PRIVATIZATION BOARD 
29 CREATED -- DUTIES. 
30 1. A state network privatization board is created. 
31 The board shall consist of the following members: 
32 a. A chairperson member appointed by the 
33 legislative council, subject to confirmation by the 
34 senate. 
35 b. A member, who shall not be of the same 
36 political party as the chairperson, appointed by the 
37 governor subject to confirmation by the senate. 
38 c. The adjutant general or the adjutant general's 
39 designee. 
40 2. The board shall do all of the following: 
41 a. Issue a request for proposals from qualified 
42 entities interested in serving as the manager of the 
43 network. This request for proposals shall be issued 
44 by July 1, 2004, and responses to the request for 
45 proposals shall be due by August 1, 2004. 
46 b. Select a manager and enter into a management 
47 contract with the manager by October 1, 2004. The 
48 management contract shall provide for the continuation 
49 of all services currently being provided to state and 
50 federal agencies and military installations pursuant 
S-3360 -2-
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1 to chapter 8D, at the rates specified therein, for the 
2 duration of the contract. The contract shall also 
3 specify the manager's authority in relation to the 
4 duties of the commission during the period between 
5 execution of the management contract and closing of 
6 the sale of the network. The commission shall 
7 establish a dispute resolution process regardin~ rate 
8 increases, quality of service issues, and other areas 
9 of dispute involving network subscribers. The 

10 commission shall also make recommendations regarding 
11 imposition of an ongoing dispute resolution and 
12 appeals process commencing with the closing of the 
13 sale of the network. 
14 c. Issue a request for proposals from qualified 
15 entities for the purchase of the network. This 
16 request for proposals shall be issued by January 1, 
17 2005, and responses to the request for proposals shall 
18 be due by May 1, 2005. 
19 d. Utilizing the criteria set forth in sections 
20 203 and 204 of this Act, select a purchaser and enter 
21 into a sales contract with the purchaser by October 1, 
22 2005. 
23 e. Immediately upon execution of the management 
24 contract and the sales contract by the majority of the 
25 board, transmit the executed contract to the general 
26 assembly and to the governor. The board shall have 
27 full authority to enter into the management contract 
28 and the sales contract on behalf of the state, 
29 provided that the general assembly by legislation 
30 enacted regarding the specific purchase and approved 
31 by the governor, within thirty days after transmittal 
32 to the general assembly and the governor in the case 
33 of the management contract, and within sixty days 
34 after transmittal to the general assembly and the 
35 governor in the case of the sales contract, may 
36 disapprove the board's action, in which case the 
37 disapproved contract shall have no force and effect. 
38 In the event of such disapproval, the state shall pay 
39 the manager or the purchaser, as the case may be, I 
40 reasonable out-of-pocket expenses incurred in 
41 preparing a proposal and performing prior to 
42 disapproval, but such expenses shall not exceed two 
43 hundred thousand dollars in the case of disapproval of 
44 the management contract and five hundred thousand 
45 dollars in the case of disapproval of the sales 
46 contract. 
47 f. Cause the sales contract to require closing by 
48 October 1, 2007, allowing time for the state to obtain 
49 third-party approvals as required by section 206 of 
50 this Act, including the filing of any necessary 
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1 eminent domain actions, and for the purchaser to 
2 secure financing. 
3 g. Execute all necessary documents relating to the 
4 closing of the sale of the network. The board may 
5 direct any other applicable official to assist in the 
6 execution of necessary documents relating to the 
7 closing. 
8 h. Require by written directive that all state 
9 officials provide information and records concerning 

10 the network to the board, to the manager, or to a 
11 person submitting a proposal to purchase the network, 
12 whenever the board requires such provision of such 
13 records and other information. 
14 i. Take all other steps necessary and proper as 
15 needed to carry out its responsibilities enumerated in 
16 this subsection. The board may adopt necessary rules 
17 pursuant to chapter 17A to administer this division of 
18 this Act. 
19 Sec. 203. MINIMUM QUALIFICATIONS OF PURCHASER. 
20 The purchaser shall meet the following requirements: 
21 1. The principal place of business of the 
22 purchaser and any parent of the purchaser shall be 
23 located in the state of Iowa. 
24 2. For national security reasons, and because of 
25 the extensive military use of the network, the 
26 purchaser shall possess national security approval. 
27 Sec. 204. CRITERIA FOR SELECTION OF PURCHASER. 
28 After issuing a request for proposals for the purchase 
29 of the network and considering the proposals received, 
30 the board shall select the highest and best offer for 
31 purchase of the network from those persons submitting 
32 proposals which meet all of the following criteria: 
33 1. Satisfy the minimum qualifications of this 
34 division of this Act. 
35 2. Submit a proposal in compliance with the 
36 request for proposals. 
37 3. Demonstrate a likelihood of being able to 
38 obtain any financing necessary to close the 
39 transaction. However, the board shall not require 
40 that the purchaser have a commitment for financing to 
41 award'the contract, but shall allow the purchaser at 
42 least one year to obtain any necessary financing. The 
43 board may also in its discretion consider proposals 
44 involving financing of the sale by the state. 
45 4. Agree to continue all services currently being 
46 provided to state and federal agencies and military 
47 installations for the next ten years, with any annual 
48 rate increase not to exceed five percent per year, 
49 provided that the purchaser shall not be required to 
50 supply at such restricted prices a quantity or quality 
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1 of service greater than that provided by the network 
2 as of execution of the contract for sale of the 
3 network. 
4 Sec. 205. CLOSING OF SALE. Any debt of the state 
5 related to the network or other liens against network 
6 assets shall be discharged out of the state's Ploceeds 
7 of closing, so that the purchaser receives markatable 
8 title to the network. The purchaser shall receive 
9 bills of sale, in the case of personal property, and 

10 deeds, in the case of real property, transferring all 
11 network assets to the purchaser. The state shall also 
12 transfer its interest in right-of-way and leases. and 
13 easements for uses of rights-of-way. 
14 Sec. 206. THIRD-PARTY APPROVALS. 
15 1. The state shall exercise all reasonable efforts 
16 to obtain each required third-party approval, 
17 including where necessary by use of eminent domain 
18 proceedings. To the extent feasible, the state may 
19 pay the costs of obtaining required third-party 
20 approvals out of the proceeds of sale rather than from 
21 the general fund of the state. In the event the state 
22 fails to obtain a required third-party approval, the 
23 purchaser may terminate the sales contract without 
24 penalty and shall be reimbursed by the state for 
25 reasonable out-of-pocket expenses incurred in 
26 preparing its proposal and fulfilling its obligations 
27 under the sales contract, not to exceed two million 
28 dollars. 
29 2. The board and the purchaser shall develop a 
30 list of required third-party approvals and persons who 
31 may have claims that would constitute required third-
32 party approvals if valid. The board shall mail to 
33 each person on the list at their last known address a 
34 notice that provides a description of the sale and 
35 invites the recipient to submit a claim on a form 
36 developed by the board by a deadline set by the board. 
37 The claim or interest of any person who fails to 
38 timely file a claim shall be deemed discharged and 
39 forfeited, and such person shall be forever barred and 
40 estopped from taking any action against the state or 
41 purchaser that would in any way interfere with the 
42 purchaser's use of the network. In addition, the 
43 board shall publish the notice in newspapers of 
44 general circulation in the state of Iowa, and failure 
45 to file a timely claim shall bar all persons whose 
46 rights could constitutionally be affected by such 
47 notice, just as if such person had been mailed-notice . 
48 3. Any eminent domain or other proceeding to 
49 obtain a required third-party approval shall be i 

50 promptly filed by the attorney general at the request' 
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1 of the board and shall be added to the calendar of any 
2 trial or appellate court of this state so that the 
3 deadline in section 202 of this Act for closing the 

4 sale can be met. 
5 Sec. REMOVAL OF RESTRICTIONS -- REPEAL OF 
6 CHAPTER 8D. Chapter 8D is repealed, effective as of 
7 the date of the closing of the sale of the network 
8 under this division of this Act, as certified by the 
9 chairperson of the board to the governor. 

10 Sec. ASSISTANCE OF OTHER STATE AGENCIES. 
11 1. The attorney general shall provide legal advice 

12 to the board. 
13 2. All other state agencies shall provide whatever 
14 assistance may reasonably be required by the beard in 
15 carrying out its duties under this division of this 

16 Act." 
17 2. By renumbering as necessary. 

By JEFF LAMBERTI 

S-3360 FILED MAY 1, 2003 
ADOPTED 

---------
SENATE FILE 458 

S-3365 
1 Amend Senate File 458 as follows: 

1. By striking page 39, line 30 through page 40, 2 
3 
4 

line 2. 
2. By renumbering as necessary. 

By MARK ZIEMAN 

S-3365 FILED MAY 1, 2003 
WITHDRAWN 

-----------
SENATE FILE 458 

S-3366 
1 Amend Senate File 458 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

1. Page 43, by inserting after line 27 the 
following: 

"s ec. ___ RECORDING AND TRANSACTION FEE REPORT. 
The treasurer of state shall submit a report to the 
governor and general assembly on or before December 1 
2003, detailing ~he amount of fees collected statewid~ 
pur~uant t~ sectlon 331.604 in each fiscal year of the 
perlod beglnning July 1, 2000, and ending June 30, 
2003, and the amount of electronic transaction fees 
collected statewide for the period beginning July 1 
2003~ and ending September 30, 2003, pursuant to ' 
s~ctlon 331.605C, if enacted by 2003 Iowa Acts, Senate 
Flle 453, section 25." 

2. By renumbering as necessary. 
By BRYAN J. SIEVERS 

S-3366 FILED MAY 1, 2003 
ADOPTED 

• 

• 

• 
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SENATE FILE 458 
S-3361 

1 Amend Senate File 458 as follows: 
2 1. Page 6, by inserting after line 11 the 
3 following: 
4 "Sec. UNEMPLOYMENT TRUST FUND. There is 
5 appropriated from moneys transferred to the state on 
6 March 13, 2002, pursuant to section 903(d) of the 
7 federal Social Security Act, as amended, to the 
8 department of workforce development, the following 
9 amount, to be deposited, under the direction of the 

10 department of workforce development, in the 
11 unemployment compensation fund for the payment of 
12 unemployment benefits and for the establishment of the 
13 unemployment compensation reserve fund: 
14 .................................................. $ 40,000,000 
15 Sec. UNEMPLOYMENT TAX AND CLAIM SYSTEM. 
16 There is appropriated from moneys transferred to the 
17 state on March 13, 2002, pursuant to section 903(d) of 
18 the federal Social Security Act, as amended, to the 
19 department of workforce development, the following 
20 amount for purposes of automation and technology for 
21 the unemployment tax and claim system: 
22 .................................................. $ 20, 000,000 
23 Sec. ENHANCED SERVICES TO CLAIMANTS. There 
24 is appropriated from moneys transferred to the state 
25 on March 13, 2002, pursuant to section 903(d) of the 
26 federal Social Security Act, as amended, to the 
27 department of workforce development the following 
28 amount for purposes of infrastructure improvements and 
29 the administrative and technology costs associated 
30 with enhanced services to unemployment benefit 
31 claimants for workforce and labor exchange services: 
32 .................................................. $ 20,700,000" 
33 2. Page 7, by inserting after line 2 the 
34 following: 
35 "Sec. Section 96.9, Code 2003, is amended.by 
36 adding the following new subsection: 
37 NEW SUBSECTION. 8. UNEMPLOYMENT COMPENSATION 
38 RESERVE FUND. 
39 a. A special fund to be known as the unemployment 
40 compensation reserve fund is created in the state 
41 treasury. The reserve fund is separate and distinct 
42 from the unemployment compensation fund. All moneys 
43 collected as reserve contributions, as defined in 
44 paragraph "b", shall be deposited in the reserve fund. 
45 The moneys in the reserve fund may be used for the 
46 payment of unemployment benefits and shall remain 
47 available for expenditure in accordance with the 
48 provisions of this subsection. The treasurer of state 
49 shall be the custodian of the reserve fund and shall 
50 disburse the moneys in the reserve fund in accordance 
S-3361 -1-

----- ------------- ----------------------------



S-3361 
Page 2 

1 with this subsection and the directions of the 
2 director of the department of workforce development. 
3 b. If the balance in the reserve fund on July 1 of 
4 the preceding calendar year for calendar year 2004 and 
5 each year thereafter is less than one hundred fifty 
6 million dollars, a percentage of contributions, as 
7 determined by the director, shall be deemed to be 
8 reserve contributions for the following calendar year. 
9 If the percentage of contributions, termed the reserve 

10 contribution tax rate, is not zero percent as 
11 determined pursuant to this subsection, the combined 
12 tax rate of contributions to the unemployment 
13 compensation fund and to the unemployment compensation 
14 reserve fund shall be divided so that a minimum of 
15 fifty percent of the combined tax rate equals the 
16 unemployment contribution tax rate and a maximum of 
17 fifty percent of the combined tax rate equals the 
18 reserve contribution tax rate except for employers who 
19 are assigned a combined tax rate of five and four-
20 tenths. For those employers, the reserve contribution 
21 tax rate shall equal zero and their combined tax rate 
22 shall equal their unemployment contribution rate. 
23 When the reserve contribution tax rate is determined 
24 to be zero percent, the unemployment contribution rate 
25 for all employers shall equal one hundred percent of 
'26 the combined tax rate. The reserve contributions 
27 collected in any calendar year shall not exceed fifty 
28 million dollars. The provisions for collection of 
29 contributions under section 96.14 are applicable to 
30 the collection of reserve contributions. Reserve 
31 contributions shall not be deducted in whole or in 
32 part by any employer from the wages of individuals in 
33 its employ. All moneys collected as reserve 
34 contributions shall not become part of the 

~7
56 unemployment compensation fund but shall be depos~ted 

in the reserve fund created in this subsection. 
c., Moneys in the reserve fund shall only be used 

38 to pay unemployment benefits to the extent moneys in 
39 the unemployment compensation fund are insufficient to 
40 pay benefits during a calendar quarter. 
4~ d. The interest earned on the moneys in the 
42 reserve fund shall be deposited in and credited to the 
43 reserve fund. 
44 e. Moneys from interest earned on the unemployment 
45 tompensation reserve fund shall be used by the 
46 department only upon appropriation by the general 
47 assembly and only for purposes contained in section 
48 96.7, subsection 12, for department of workf~rce 
49 development rural satellite offices, and for 
50 administrative costs to collect the reserve 
5-3361 -2-

• 

• 

• 



• 

• 

• 

S-3361 
Page 3 

1 contributions." 
2 3. Page 9, by inserting after line 23 the 
3 following: 
4 " The amendment to section 96.9." 

By NEAL SCHUERER 

S-3361 FILED MAY 1, 2003 - i 
I 

ADOPTED I! 

SENATE FILE 458 
S-3368 

1 Amend Senate File 458 as follows: 
2 
3 
4 
5 
6 
7 

1. Page 11, line 11, by inserting after the word 
"governor." the following: "However, commencing July 
1, 2003, the consumer advocate shall receive an annual 
salary in the same salary range as the chairperson and 
members of the utilities board." 

2. By renumbering as necessary. 
By MICHAEL E. GRONSTAL 

JEFF LAMBERTI 

S-3368 FILED MAY 1, 2003 
ADOPTED 

--- - -- --- -- ------,---

SENATE FILE 458 
S-3369 

1 Amend Senate File 458 as follows: 
2 1. Page 3, line 1, by striking the word "fifty-
3 six" and inserting the following: "sixty-six". 
4 2. By striking page 31, line 23, through page 32, 
5 line 10, and inserting the following: "are amended to 
6 read as follows: 
7 6. For the fiscal year beginning July 1, ~ 
8 2003, and ending June 30, ~ 2004, to the department 
9 of education from phase III moneys, the amount of 

10 seventy-five thousand dollars to administer the 
11 ambassador to education position in accordance with 
12 section 256.45. 
13 10. For the fiscal year beginning July 1, ~ 
14 2003, and ending June 30, ~ 2004, to the department 
15 of education from phase III moneys the amount of 
16 forty-seven thousand dollars for the Iowa mathematics 
17 and science coalition." 
By MIKE CONNOLLY WILLIAM A. DOTZLER 

MICHAEL E. GRONSTAL JOE BOLKCOM 
JOHN P. KIBBIE STEVEN H. WARNSTADT 
DENNIS H. BLACK KEITH A. KREIMAN 
JACK HATCH JACK HOLVECK 
AMANDA RAGAN DARYL BEALL 
THOMAS G. COURTNEY ROGER STEWART 
HERMAN C. QUIRMBACH ROBERT E. DVORSKY 
DR. JOE SENG 

S-3369 FILED MAY 1, 2003 
WITHDRAWN 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Amend Senate File 458 as follows: 
1. Page 5, by inserting after line 10 the 

following: 
"Sec. REDUCTION IN CREDITS NOT APPLICABLE. 

The provision in section 25B.7 relating to the 
proration of the property tax credits does not apply 
with respect to the amount of state reimbursement for 
property tax credits under this division." 

2. Page 5, line 22, by inserting after the figure 
"8.62," the following: "except for the balances of 
charter agencies, as defined in section 7J.1, if 
enacted by 2003 Iowa Acts, Senate File 453,". 

3. Page 6, by inserting after line 11 the 
following: 

"Sec. REBUILD IOWA INFRASTRUCTURE FUND. 
Notwithstanding section 8.57, subsection 5, there is 
appropriated from the rebuild Iowa infrastructure fund 
created in section 8.57, subsection 5, to the general 
fund of the state during the fiscal year beginning 
July 1, 2003, and ending June 30, 2004, the following 

21 amount: 
22 .................................................. $ 10,000,000 
23 Sec. IOWA LAW ENFORCEMENT ACADEMY. 2003 Iowa 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Acts, Senate File 439, section la, subsection 1, 
unnumbered paragraph 2, if enacted, is amended to read 
as follows: 

For salaries, support, maintenance, miscellaneous 
purposes, including jailer training and technical 
assistance, and for not more than the following full
time equivalent positions: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . .. $ 

33 ............................................... FTEs 
34 Sec. MILITARY PAY DIFFERENTIAL. There is 
35 appropriated from the cash reserve fund to the 
36 department of revenue and finance or its successor 
37 agency for the period beginning March 19, 2003, and 
38 ending June 30, 2003, the following amount, or so much 
39 thereof as is necessary, for the purposes designated: 
40 For a military pay differential program and health 
41 insurance retention program for individuals activated 
42 for the armed services of the United States, for 
43 employees on the central payroll system: 

1,002,629 
1,047,629 

30.05 

44 .................................................. $ 1,810,000 
'"' 45 Of the funds appropriated in this section, up to 

46 $10,000 is transferred to the Iowa department of 
47 public health for allocation to community mental 
48 health centers to provide counseling services to 
49 persons who are members of the national guard and 
50 reservists activated but as yet not sent to comba.t 
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1 zones and to the persons' family members. The 
2 sessions shall be provided on a first come, first 
3 served basis and shall be limited to three visits per 
4 family. 
5 The department or agency receiving funds under this 
6 section shall report monthly to the fiscal committee 
7 of the legislative council on the use of the funds. 
8 Notwithstanding section 8.33, unencumbered or 
9 unobligated funds remaining on June 30, 2003, from the 

10 appropriation made in this section shall not revert 
11 but shall remain available to be used for the purposes 
12 designated in the following fiscal year. 
13 Sec. ASSISTED LIVING PROGRAMS. 
14 Notwithstanding section 231C.6, any fees remaining on 
15 June 30, 2003, in the assisted living program fund 
16 created pursuant to section 231C.6 are appropriated to 
17 the department of inspections and appeals for the 
18 fiscal year beginning July 1, 2003, and ending June 
19 30, 2004, to carry out the purposes of chapter 231C." 
20 4. Page 6, by inserting after line 11 the 
21 following: 
22 "Sec. COUNTY HOSPITALS. There is 
23 appropriated from the general fund of the state to the 
24 department of human services for the fiscal year 
25 beginning July 1, 2003, and ending June 30, 2004, the 
26 following amount, or so much thereof as is necessary, 
27 for the purpose designated: 
28 For support of operational expenses of county 
29 hospitals in counties having a population of two 
30 hundred twenty-five thousand or more: 
31 .................................................. $ 
32 Sec. WORKFORCE DEVELOPMENT. There is 
33 appropriated from the general fund of the state to the 
34 Iowa department of workforce development for the 
35 fiscal year beginning July 1, 2003, and ending June 
36 30, 2004, the following amount, or so much thereof as 
37 is necessary, for the purpose designated: 
38 For salaries and support and for the following 
39 full-time equivalent positions. 
40 •••••••••••••••••••••••••••••.•••••••••••••••.••.• $ 
41 ............................................... FTEs 
42 The appropriation in this section shall be used for 
43 four OSHA inspectors and one workers' compensation 
44 compliance officer. The appropriation in this section 
45 is contingent upon the enactment of 2003 Iowa Acts, 
46 Senate File 344, by the Eightieth General Assembly, 
47 2003 Regular Session." 
48 5. Page 7, by inserting after line 2 the 
49 following: 
50 "Sec. 
S-3364 
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1 unnumbered paragraph 1, Code 2003, is amended to read 
2 as follows: 
3 For each fiscal year in the fiscal period beginnin~ 
4 July 1, 2001, and ending June 30, 2003, moneys Moneys 
5 appropriated pursuant to section 256D.5, subsection 3, 
6 shall be allocated to school districts as follows: 
7 Sec. Section 256D.5, subsection 3, Code 2003, 
8 is amended to read as follows: 
9 3. For each fiscal year of the fiscal period 

10 beginning July 1, 2001, and ending June 30, ~ 2004, 
11 the sum of thirty million dollars." 
12 6. Page 8, by inserting after line 23 the 
13 following: 
14 "Sec. 2002 Iowa Acts, chapter 1173, section 
15 18, is amended to read as follows: 
16 SEC. 18. POOLED TECHNOLOGY FUNDING -- PRIOR 
17 ALLOCATIONS -- NONREVERSION. Notwithstanding section 
18 8.33, moneys appropriated and allocated in 2001 Iowa 
19 Acts, chapter 189, section 5, subsection 1, which 
20 remain unobligated or unexpended at the close of the 
21 fiscal year for which they were appropriated shall not 
22 revert, but shall remain available for expenditure for 
23 the purposes for which they were appropriated and 
24 allocated, for the fiscal year period beginning July 
25 1, 2002, and ending June 30, ~ 2004." 
26 7. Page 9, by inserting after line 15 the 
27 following: 
28 "Sec. 2003 Iowa Acts, House File 655, section 
29 24, if enacted, is amended to read as follows: 
30 SEC. 24. READY TO WORK PROGRAM COORDINATOR. There 
31 is appropriated from the surplus funds in the long 
32 term disability reserve fund and the workers' 
33 compensation trust fund to the department of personnel 
34 for the fiscal year beginning July 1, 2003, and ending 
35 June 30, 2004, the following amount, or so much 
36 thereof as is necessary, to be used for the. purposes 
37 designated: 
38 For the salary, support, and miscellaneous expenses 
39 for the ready to work program and coordinator: 
40 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 
41 The moneys appropriated pursuant to this section 
42 shall be taken in equal proportions from the long term 
43 disability reserve fund and the TylOrkcrs' cOHlpcnsation 
44 trust fund. 
45 Sec. 2003 Iowa Acts, House File 655, section 
46 34, if enacted, is amended to read as follows: 
47 SEC. 34. READY TO WORK PROGRAM COORDINATOR. There 
48 is appropriated from the surplus funds in the long 
49 term disability reserve fund and the workers' 
50 compensation trust fund to the department of 
S-3364 -3-
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1 administrative services for the fiscal year beginning 
2 July 1, 2003, and ending June 30, 2004, the following 
3 amount, or so much thereof as is necessary, to be used 
4 for the purposes designated: 
5 For the salary, support, and miscellaneous expenses 
6 for the ready to work program and coordinator: 
7 •••••••••••••••••••.••.••••.•.•••••.........•••••• $ 
8 The moneys appropriated pursuant to this section 
9 shall be taken in equal proportions from the long term 

10 disability reserve fund and the workers' compensation 
11 trust fund. 
12 Sec. CONTINGENT CASH RESERVE APPROPRIATION. 
13 1. There is appropriated from the cash reserve 
14 fund to the general fund of the state for the fiscal 
15 year beginning July 1, 2002, and ending June 30, 2003, 
16 for the purposes of reducing or preventing any 
17 overdraft on or deficit in the general fund of the 
18 state, an amount not to exceed $50,000,000. 
19 2. The appropriation made in subsection 1 is 
20 contingent upon all of the following having occurred: 
21 a. The revenue estimating conference estimate of 
22 general fund receipts made during the last quarter of 
23 the fiscal year was or the actual fiscal year receipts 
24 and accruals were at least one-half of one percent 
25 less than the comparable estimate made during the 
26 third quarter of the fiscal year. 
27 b. The governor has implemented the uniform 
28 reductions in appropriations required in section 8.31 
29 as a result of paragraph "a" and such reduction was 
30 insufficient to prevent an overdraft on or deficit in 
31 the general fund of the state or the governor did not 
32 implement uniform reductions in appropriations because 
33 of the lateness of the estimated or actual receipts 
34 and accruals under paragraph "a". 
35 c. The balance of the general fund of the state at 
36 the end of the fiscal year prior to the appropriation 
37 made in subsection 1 was negative. 
38 d. The governor has issued an official 
39 proclamation and has notified the cochairpersons of 
40 the fiscal committee of the legislative council and 
41 the legislative services agency that the contingencies 
42 in paragraphs "a" through "c" have occurred and the 
43 reasons why the uniform reductions specified in 
44 paragraph "b" were insufficient or were not 
45 implemented to prevent an overdraft on or deficit in 
46 the general fund of the state. 
47 3. If an appropriation is made pursuant to 
48 SUbsection 1 for a fiscal year, there is appropriated 
49 from the general fund of the state to the cash reserve 
50 fund for the following fiscal year, the amount of the 
5-3364 -4-
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1 appropriation made pursuant to subsection 1." 
2 8. Page 9, by inserting after line 20 the 
3 following: 
4 " The section amending 2002 Iowa Acts, chapter 
5 1173, section 18, relating to the nonreversion of 
6 pooled technology funding. 
7 The section appropriating moneys from the 
8 cash reserve fund for the military pay differential 
9 program. This section applies retroactively to March 

10 19, 2003. 
11 The section appropriating moneys from the 
12 assisted living program fund. 
13 The section making the contingent 
14 appropriation from the cash reserve fund." 
15 9. Page 10, by inserting after line 26 the 
16 following: 
17 " The collective bargaining agreement 
18 negotiated pursuant to chapter 20 for employees in the 
19 patient care bargaining unit. 
20 The collective bargaining agreement 
21 negotiated pursuant to chapter 20 for employees in the 
22 science bargaining unit." 
23 10. Page 21, by inserting after line 16 the 
24 following: 
25 "Sec. Section 7J.l, subsection 1, if enacted 
26 by 2003 Iowa Acts, Senate File 453, is amended to read 
27 as follows: 
28 7J.1 CHARTER AGENCIES. 
29 1. DESIGNATION OF CHARTER AGENCIES -- PURPOSE. 
30 The governor may, by executive order, designate up to 
31 ~ state departments or agencies, as described in 
32 section 7E.5, other than the department of 
33 administrative services, if the department is 
34 established in law, or the department of management, 
35 as a charter agency by July 1, 2003. The designation 
36 of a charter agency shall be for a period of five 
37 years which shall terminate as of June 30, 2008. The 
38 purpose of designating a charter agency is to grant 
39 the a~ency additional authority as provided by this 
40 chapter while reducing the total appropriations to the 
41 agency. 
42 Sec. Section 7J.1, subsection 3, paragraph a, 
43 if enacted by 2003 Iowa Acts, Senate File 453, is 
44 amended to read as follows: 
45 a. It is the intent of the general assembly that 
46 state general fund operating appropriations to a 
47 charter agency for aftY the fiscal year beginning July 
48 1, 2003, and ending June 30, 2004, shall be reducedr 
49 with a target reduetion of ten percent for each 
50 charter agency, from the appropriation that would 
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1 otherwise have been enacted for that charter agency 
2 which, along with any additional generated revenue to 
3 the general fund of the state attributed to the 
4 reinvention process as determined by the department of 
5 management, over that already committed to the general 
6 fund of the state by a charter agency, will achieve an 
7 overall target of fifteen million dollars. 
8 Sec. Section 7J.2, if enacted by 2003 Iowa 
9 Acts, Senate File 453, is amended to read as follows: 

10 7J.2 CHARTER AGENCY h8AN GRANT FUND. 
11 1. A charter agency ±eaR grant fund is created in 
12 the state treasury under the control of the department 
13 of management for the purpose of providing funding to 
14 support innovation by those state agencies designated 
15 as charter agencies in accordance with section 7J.l. 
16 Innovation purposes shall include but are not limited 
17 to training, development of outcome measurement 
18 systems, management system modifications, and other 
19 modifications associated with transition of operations 
20 to charter agency status. Moneys in the fund are 
21 appropriated to the department of management for the 
22 purposes described in this subsection. 
23 2. A charter agency requesting a ±eafi grant from 
24 the fund shall complete an application process I 
25 designated by the director of the department of 
26 management. ~4inimum loan requirements for charter 
27 agency requests shall be determined by the director. 
28 3. In order for the fund to be self supporting, 
29 the director of the department of management shall 
30 establish repayment schedules for eaeh loan awarded. 
31 An agency shall repay the loan over a period not to 
32 eHeeed five years with interest, at a rate to be 
33 determined by the director. 
34 4. 3. Notwithstanding section 12C.7, subsection 2, 
35 interest or earnings on moneys deposited in the 
36 charter agency teafi grant fund shall be credited tO I 
37 the charter agency ~ grant fund. Notwithstanding 
38 section 8.33, moneys credited to the charter agency 
39 ±eafi grant fund shall not revert to the fund from ! 

40 which appropriated at the close of a fiscal year. I 
41 Sec. Section 8.23, subsection 1, paragraph a, 
42 Code 2003, is amended by striking the paragraph. I 
43 Sec. Section 8.31, Code 2003, is amended td 
44 read as follows: 
45 8.31 QUARTBRLY RBQUISITIONS ALLOTMENTS OF 
46 APPROPRIATIONS -- EXCEPTIONS -- MODIFICATIONS. 
47 1. a. Before an appropriation for administration, 
48 operation and maintenance of any department or 
49 establishment shall become becomes available, there 
50 shall be submitted the department or establishment 
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1 shall submit to the director of the department of 
2 management, not less than twenty days before the 
3 beginning of eaeh quarter of each fiscal year, a 
4 requisition for aft allotment of the amount estimated 
5 to be neeessary to earry on its worle appropriation 
6 according to dates identified in the requisition 
7 during the ensuing quarter fiscal year by which 
8 portions of the appropriation will be needed. The 
9 department or establishment shall submit the 

10 requisition by June 1, prior to the start of a fiscal 
11 year or by another date identified by the director. 
12 The requisition shall contain details of proposed 
13 expenditures as may be required by the director of the 
14 department of management subject to review by the 
15 gover~or. 
16 b. The director of the department of management 
17 shall approve the allotments subject to review by the 
18 governor, unless it is found that the estimated budget 
19 resources during the fiscal year are insufficient to 
20 pay all appropriations in full, in which event such 
21 allotments may be modified to the extent the governor 
22 may deem necessary in order that there shall be no 
23 overdraft or deficit in the several funds of the state 
24 at the end of the fiscal year, and the director shall 
25 submit copies of the allotments thus approved or 
26 modified to the head of the department or 
27 establishment concerned, who shall set up such 
28 allotments on the books and be governed accordingly in 
29 the control of expenditures. 
30 Allotments of appropriations made for equipment, 
31 land, permanent improvements, and other capital 
32 projects may, however, be allotted in one amount by 
33 major elasses or projects for \ihich they are 
34 expendable without regard to quarterly periods. For 
35 fiscal years beginning on or after July 1, 1989, 
36 allotments of appropriations for equipment, land, 
37 permanent improvements, and other capital projects, 
38 except where contracts have been entered into with 
39 regard to the acquisition or project prior to July 1, 
40 1989, shall not be allotted in one amount but shall be 
41 allotted at quarterly periods as provided in this 
42 section. 
43 2. Allotments ~ made in accordance with 
44 subsection 1 may be subsequently modified by the 
45 director of the department of management at the 
46 direction of the governor either upon the written 
47 request of the head of the department or establishment 
48 concerned, or in the event the governor finds that the 
49 estimated budget resources during the fiscal year are 
50 insufficient to pay all appropriations in full, epon 
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1 the governor's own initiative to the extent the 
2 governor may deem necessary in order that there shall 
3 be no overdraft or deficit in the several funds of the 
4 state at the end of the fiscal year; and the headiof 
5 the department or establishment shall be given no'ice 
6 of a modification in the same way as in the case f 
7 original allotments. 
8 3. Provided, however, that the The allotment 
9 requests of all departments and establishments 

10 collecting governmental fees and other revenue wh'ch 
11 supplement a state appropriation shall attach to ~he 
12 summary of requests a statement showing how much F,f 
13 the proposed allotments are to be financed from ~ 
14 state appropriations, ~ stores, and ~ repayment 
15 receipts. ~ 
16 4. The procedure to be employed in controlli g the 
17 expenditures and receipts of the state fair boar and 
18 the institutions under the state board of regent , 
19 whose collections are not deposited in the state 
20 treasury, is that outlined in section 421.31, 
21 subsection 6. 
22 5. If the governor determines that the estim ted 
23 budget resources during the fiscal year are 
24 insufficient to pay all appropriations in full, he 
25 reductions shall be uniform and prorated between all 
26 departments, agencies and establishments upon th 
27 basis of their respective appropriations. 
28 6. Allotments from appropriations for the fo eign 
29 trade offices of the department of economic 
30 development, if the appropriations are described~bY 
31 line item in the department's appropriation Act r 
32 another Act, may be made without regard to quart rly 
33 periods as is necessary to take advantage of thel most 
34 favorable foreign currency exchange rates. 
35 Sec. Section 8.57, subsection 1, parag*Ph c, 
36 Code 2003, is amended to read as follows: 
37 c. The amount appropriated in this section 's not 
38 subject to the provisions of section 8.31, rela ing to 
39 quarterly requisitions and allotment, or to sec ion 
40 8.32, relating to conditional availability of 
41 appropriations." 
42 11. Page 21, by inserting after line 26 the 
43 following: 
44 "Sec. Section 12C.27, Code 2003, is am nded 
45 by striking the section and inserting in lieu t~ereof 
46 the following: I 
47 12C.27 FAILURE TO MAINTAIN REQUIRED COLLATERAL . 
48 If the treasurer of state determines that a ank 
49 fails to comply with chapter 12C.22, subsection 2 and 
50 3, the treasurer of state may restrict that ban . from 
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1 accepting uninsured public funds and shall notify the 
2 office of thrift supervision, the office of the 
3 comptroller of the currency, or the superintendent a~ 
4 applicable, who may take such action against the bank, 
5 its board of directors and officers as permitted by 
6 law." 
7 12. Page 22, by inserting after line 12 the 
8 following: 
9 "Sec. Section 15E.42, subsection 3, Code 

10 2003, is amended to read as follows: 
11 3. "Investor" means an individual making a cash 
12 investment in a qualifying business or an individual 
13 taxed on income from a revocable trust's cash 

I 

14 investment in a qualifying business or a person making' 
15 a cash investment in a community-based seed capital 
16 fund. "Investor" does not include a person which is a 
17 current or previous owner, member, or shareholder in a 
18 qualifying business. 
19 Sec. Section 15E.43, subsection 1, paragraph 
20 a, Code 2003, is amended to read as follows: 
21 a. For tax years beginning on or after January 1, 
22 2002, a tax credit shall be allowed against the taxes 
23 imposed in chapter 422, division II, for a portion of 
24 an individual taxpayer's equity investment, as 
25 provided in subsection 2, in a qualifying business. 
26 An individual shall not claim a tax credit under this 
27 paragraph of a partnership, limited liability company, 
28 S corporation, estate, or trust electing to have 
29 income taxed directly to the individual. However, an 
30 individual receiving income from a revocable trust's 
31 investment in a qualified business may claim a tax 
32 credit under this paragraph against the taxes imposed 
33 in chapter 422, division II, for a portion of the 
34 revocable trust's equity investment, as provided in 
35 subsection 2, in a qualified business. 
36 Sec. Section 15E.43, subsection 1, Code 2003, 
37 is amended by adding the following new paragraph: 
38 NEW PARAGRAPH. d. In the case of a tax credit 
39 allowed against the taxes imposed in chapter 422, 
40 division II, where the taxpayer died prior to 
41 redeeming the entire tax credit, the remaining credit 
42 can be redeemed on the decedent's final income tax 
43 return. 
44 Sec. Section 15E.45, subsection 2, paragraph 
45 c, Code 2003, is amended to read as follows: 
46 c. The fund has no fewer than ten individual 
47 investors who are not affiliates, with no single 
48 investor and affiliates of that investor together 
49 owning a total of more than twenty-five percent of the 
50 ownership interests outstanding in the fund. 
8-3364 -9-

• 

• 

• 



• 

• 

• 

Page 10 
S-3364 ~ 

1 Sec. Section 15E.51, subsection 4, Code 003, 
2 is amended to read as follows: 
3 4. A taxpayer shall not claim a tax credit uJder 
4 this section if the taxpayer is a venture capital 
5 investment fund allocation manager for the Iowa ~und 
6 of funds created in section 15E.65 or an investo~ that 
7 receives a tax credit for aft the same investment in a 
8 community-based seed capital fund as defined in 2002 
9 Iowa Acts, House File 2271. i 

10 Sec. . Section 15E.66, Code 2003, is amended by 
11 adding the following new subsection: II 
12 NEW SUBSECTION. 8. At such time that the Io~a 
13 capital investment corporation requests the issuance 
14 of tax credits with respect to an investment in the 
15 Iowa fund of funds and prior to issuing such tax: 
16 credits, the board shall consider the terms of the 
17 investment and the terms of the proposed tax credit 
18 certificate and shall assess the level of risk that 
19 the tax credits will be redeemed and the likelihood 
20 that the investment will result in returns in excess 
21 of amounts payable to designated investors which may 
22 be reinvested in the Iowa fund of funds revolving fund 
23 as provided ln section 15E.65. In making this I' 
24 determination, the board shall compare how alternative 
25 investment structures would affect the level of ~isk 
26 that the tax credits will be redeemed and the I" 

27 likelihood that the investment will cause excess 
28 returns to be generated in the Iowa fund of funds for 
29 reinvestment in the revolving fund. The board may 
30 issue tax credits with respect to a particular IL 
31 investment in the Iowa fund of funds consistent ith 
32 the provisions hereof if it determines that the Iowa 
33 capital investment corporation has structured the 
34 investments in the Iowa fund of funds in an I 
35 appropriate manner to minimize the risk that th~ tax 
36 credits will be redeemed and to maximize the amount 
37 available to be reinvested in the Iowa fund of funds 
38 revolving fund. A member of the board shall not incur 
39 any liability with respect to any decision to issue 
40 tax credits or to refuse to issue tax credits or with 
41 respect to the performance of the investments in the 
42 Iowa fund of funds." II 
43 13. Page 27, line 3, by inserting after the. 
44 figure "29C.6" the following: "and disaster me~ical 
45 assistance teams when acting under the provisions of 
46 section 135.153" . 
47 14. Page 28, by inserting 
48 following: 
49 "Sec. Section 80B.5, 
50 read as follows: 
S-3364 -10-
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1 80B.5 ADMINISTRATION. 
2 The administration of the Iowa law enforcement 
3 academy and council Act shall be vested in the offic~ 
4 of the governor. A director of the aeademy and such 
5 staff Staff as may be necessary for ±t the law 
6 enforcement academy to function shall be employed 
7 pursuant to the Iowa merit system. 
8 Sec. NEW SECTION. 80B.5A DIRECTOR. 
9 The governor shall appoint the director of the Iowa 

10 law enforcement academy, subject to senate 
11 confirmation, to a four-year term beginning and ending 
12 as provided in section 69.19." 
13 15. Page 28, by striking lines 10 through 34 and 
14 inserting the following: 
15 "Sec. Section 99G.9, subsection 3, paragraph 
16 j, if enacted by 2003 Iowa Acts, Senate File 453, is 
17 amended by striking the paragraph. 
18 Sec. Section 99G.40, subsection 5, if enacted 
19 by 2003 Iowa Acts, Senate File 453, is amended to read 
20 as follows: 
21 5. The authority shall adopt the same fiscal year 
22 as that used by state government and shall be audited 
23 annually by the auditor of state or a certified public 
24 accounting firm appointed by the auditor. The auditor 
25 of state or a designee conducting an audit under this 
26 chapter shall have access and authority to examine any 
27 and all records of licensees necessary to determine 
28 compliance with this chapter and the rules adopted 
29 pursuant to this chapter. The cost of audits and 
30 examinations conducted by the auditor of state or a 
31 designee shall be paid for by the authority." 
32 16. Page 28, by inserting before line 35 the 
33 following: 
34 ""Sec. Section 257.11, subsection 5, paragraph 
35 b, Code 2003, is amended to read as follows: 
36 b. A school district which establishes a regional 
37 academy shall be eligible to assign its resident 
38 pupils attending classes at the academy a weighting of 
39 one-tenth of the percentage of the pupil's school day 
40 during which the pupil attends classes at the regional 
41 academy. For the purposes of this subsection, 
42 "regional academy" means an educational institution 
43 established by a school district to which multiple 
44 schools send pupils in grades seven nine through 
45 twelve, and may include a virtual academy. A regional 
46 academy shall include in its curriculum advanced-level 
47 courses and may include in its curriculum vocational-
48 technical programs courses. The maximum amount of 
49 additional weighting for which a school district 
50 establishing a regional academy shall be eligible is 
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p~g:n !~ount corresponding to fifteen additional ~UbilS. 
2 The minimum amount of additional weighting for whic~ a 
3 school district establishing a regional academy shall 
4 be eligible is an amount corresponding to ten 
5 additional pupils if the academy provides both 
6 advanced-level courses and vocational technical 
7 courses. However, if the sum of the funding amount 
8 calculated for all districts operating regional '\ 
9 academies under this subsection exceeds one mill~on 

10 dollars for the school year beginning July 1, 2004, 
11 and each succeedin fiscal ear, the director of ~he 
12 de artment of mana ement shall rorate the amount 
13 calculated for each district. The roration shal be 
14 based u on the amount calculated for each distric 
15 when compared to the sum of the amount for all 
16 districts. 
17 Sec. NEW SECTION. 174.24 LIABILITY OF 
18 COUNTY FAIR SOCIETY. 
19 A society, as defined in section 174.1, shall e 
20 immune from liability for any damages incurred at a 
21 county fair held by the society if the damages we e 
22 incurred on or at an exhibit, leased facility, 
23 amusement ride, or an activity not under the cont 01 
24 of the society, if the county fair requires the vendor 
25 in control of the exhibit, leased facility, amusement 
26 ride, or other activity to obtain liability insurrce 
27 of at least three hundred thousand dollars. An 
28 officer or employee of a society, as defined in 
29 section 174.1, shall not be held liable for puniti e 
30 damages as a result of acts in the performance of the 
31 officer's or employee's duties, unless reckless 
32 misconduct is proven." 
33 17. Page 31, by inserting after line 21 the 
34 following: 
35 "Sec. Section 284.13, subsection 1, parag aph 
36 g, unnumbered paragraph 1, Code 2003, is amended t 
37 read as follows: , 
38 For each fiscal year in which funds are l 
39 appropriated for purposes of this chapter, the m6n ys 
40 remaining after distribution as provided in paragraphs 
41 "a" through "f" and "h" shall be allocated to scho 1 
42 districts for salaries and career development in 
43 accordance with the following formula:" 
44 18. Page 35, by inserting after line 17 the 
45 following: 
46 "Sec. Section 331.605C, subsections 1 and 2, 
47 if enacted by 2003 Iowa Acts, Senate File 453, are 
48 amended to read as follows: 
49 1. For the fiscal year beginning July 1, 2003, nd 
50 ending June 30, 2004, the recorder shall collect a ee 
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1 of five dollars for each recorded transactionL 
2 regardless of the number of pages, for which a fee is 
3 paid pursuant to section 331.604 to be used for the 
4 purposes of planning and implementing electronic 
5 recording and electronic transactions in each county 
6 and developing county and statewide internet websites 
7 to provide electronic access to records and 
8 information. 
9 2. Beginning July 1, 2004, the recorder shall 

10 collect a fee of one dollar for each recorded 
11 transaction, regardless of the number of pages, for 
12 which a fee is paid pursuant to section 331.604 to be 
13 used for the purpose of paying the county's ongoing 
14 costs of maintaining the systems developed and 
15 implemented under subsection 1." 
16 19. Page 36, by inserting after line 15 the 
17 following: 
18 "Sec. Section 423.4, Code 2003, is amended by 
19 adding the following new subsection: 
20 NEW SUBSECTION. 9A. Vehicles subject to 
21 registration which are transferred from a corporation 
22 that is primarily engaged in the business of leasing 
23 vehicles subject to registration to a corporation that 
24 is primarily engaged in the business of leasing 
25 vehicles subject to registration when the transferor 
26 and transferee corporations are part of the same 
27 controlled group for federal income tax purposes." 
28 20. Page 37, by striking line 5 and inserting the 
29 following: "apply for a bonded certificate of title 
30 under ehapter 321 section 321.42. !.f". 
31 21. Page 37, by inserting after line 9 the 
32 following: 
33 "Sec. Section 452A.2, Code 2003, is amended 
34 by adding the following new subsection: 
35 NEW SUBSECTION. 20A. "Nonterminal storage 
36 facility" means a facility where motor fuel or special 
37 fuel, other than liquefied petroleum gas, is stored 
38 that is not supplied by a pipeline or a marine vessel. 
39 "Nonterminal storage facility" includes a facility 
40 that manufactures products such as alcohol, biofuel, 
41 blend stocks, or additives which may be used as motor 
42 fuel or special fuel, other than liquefied petroleum 
43 gas, for operating motor vehicles or aircraft." 
44 22. Page 37, line 22, by inserting after the word 
45 "subsection." the following: "Notwithstanding section 
46 8.33, any unexpended balance in the fund at the end of 
47 the fiscal year shall be retained in the fund." 
48 23. Page 39, by inserting after line 18 the 
49 following: 
50 "Sec. 
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1 adding the following new subsection: l\ 
2 NEW SUBSECTION. 9. The commissioner may retain 
3 funds collected during the fiscal year beginnin~ July 
4 1, 2003, pursuant to any settlement, enforcement 
5 action, or other legal action authorized under federal 
6 or state law for the purpose of reimbursing costs and 
7 expenses of the division. I 
8 Sec. Section 518.18, unnumbered paragraph 2, 
9 Code 2003, is amended to read as follows: I 

10 ~ ~ The applicable percent of the gross Amount 
11 of premiums received during the preceding calendar 
12 year, after deducting the amount returned upon ~he 
13 canceled policies, certificates~ and rejected \ 
14 applications; and after deducting premiums paid 'I'for 
15 windstorm or hail reinsurance on properties I 
16 specifically reinsured; provided, however, that. 
17 However, the reinsurer of such windstorm or hai~ risks 
18 shall pay ~ the applicable percent of the grosF 
19 amount of reinsurance premiums received upon sucr 
20 risks after deducting the amounts returned upon : 
21 canceled policies, certificates~ and rejected 
22 applications. For purposes of this section, 
23 "a licable ercent" means the same as s ecifie in 
24 section 432.1, subsection 4. 
25 2. Except as provided in subsection 3, the p emium 
26 tax shall be paid on or before March 1 of the year 
27 following the calendar year for which the tax is due. 
28 The commissioner of insurance may suspend the 
29 certificate of authority of a county mutual insurance 
30 association that fails to pay its premium tax on or 
31 before the due date. 
32 3. a. Each county mutual insurance association 
33 transacting business in this state whose Iowa premium 
34 tax liability for the preceding calendar year was one 
35 thousand dollars or more shall remit on or before June 
36 1, on a prepayment basis, an amount equal to one-half 
37 of the premium tax liability for the preceding 
38 calendar year. 1 
39 b. In addition to the prepayment amount in 
40 paragraph "a", each association shall remit on or 
41 before June 30, on a prepayment basis, an additional 
42 amount equal to the following percent of the premium 
43 tax liability for the preceding calendar year as 
44 follows: 
45 (1) For prepayment in the 2003 and 2004 calendar 
46 years, eleven percent . 
47 (2) For re a ment in the 2005 calendar ear, 
48 twenty-six percent. 
49 (3) For prepayment in the 2006 and subsequen 
50 calendar years, fifty percent. 
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1 c. The sums prepaid by a county mutual insurance 
2 association under this subsection shall be allowed as 
3 credits against its premium tax liability for the 
4 calendar year during which the payments are made. If 
5 a prepayment made under this subsection exceeds the 
6 annual premium tax liability, the excess shall be 
7 allowed as a credit against subsequent prepayment or 
8 tax liabilities. The commissioner of insurance may 
9 suspend the certificate of authority of an association 

10 that fails to make a prepayment on or before the due 
11 date. 
12 Sec. Section 518A.35, Code 2003, is amended 
13 to read as follows: 
14 518A.35 ANNUAL TAX. 
15 1. A state mutual insurance association doing 
16 business under this chapter shall on or before the 
17 first day of March, each year, pay to the director of 
18 revenue and finance, or a depository designated by the 
19 director, a sum equivalent to ~ the applicable 
20 percent of the gross receipts from premiums and fees 
21 for business done within the state, including all 
22 insurance upon property situated in the state without 
23 including or deducting any amounts received or paid 
24 for reinsurance. However, a company reinsuring 
25 windstorm or hail risks written by county mutual 
26 insurance associations is required to pay a t',10 the 
27 applicable percent tax on the gross amount of 
28 reinsurance premiums received upon such risks, but 
29 after deducting the amount returned upon canceled 
30 policies and rejected applications covering property 
31 situated within the state, and dividends returned to 
32 policyholders on property situated within the state. 
33 For purposes of this section, "applicable percent" 
34 means the same as specified in section 432.1, 
35 subsection 4. 
36 2. Except as provided in subsection 3, the premium 
37 tax shall be paid on or before March 1 of the year 
38 following the calendar year for which the tax is due. 
39 The commissioner of insurance may suspend the 
40 certificate of authority of a state mutual insurance 
41 association that fails to pay its premium tax on or 
42 before the due date. 
43 3. a. Each state mutual insurance association 
44 transacting business in this state whose Iowa premium 
45 tax liability for the preceding calendar year was one 
46 thousand dollars or more shall remit on or before June 
47 1, on a prepayment basis, an amount equal to one~half 
48 of the premium tax liability for the preceding 
49 calendar year. 
50 b. In addition to the prepayment amount in 
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1 paragraph "a", each association shall remit on or 
2 before June 30, on a prepayment basis, an additional. 
3 amount equal to the following percent of the premium 
4 tax liability for the preceding calendar year as 
5 follows: 
6 (1) For prepayment in the 2003 and 2004 calendar 
7 years, eleven percent. 
8 (2) For prepayment in the 2005 calendar year, 
9 twenty-six percent. 

10 (3) For prepayment in the 2006 and subsequent 
11 calendar years, fifty percent. 
12 c. The sums prepaid by a state mutual insurance 
13 association under this subsection shall be allowed as 
14 credits against its premium tax liability for the 
15 calendar year during which the payments are made. If 
16 a prepayment made under this subsection exceeds the 
17 annual premium tax liability, the excess shall be 
18 allowed as a credit against subsequent prepayment or 
19 tax liabilities. The commissioner of insurance may 
20 suspend the certificate of authority of an association 
21 that fails to make a prepayment on or before the due 
22 date. 
23 Sec. 2003 Iowa Acts, Senate File 453, section 
24 30, if enacted, is amended by striking the section and 
25 inserting in lieu thereof the following: 
26 SEC. 30. CHARGE FOR RENT. For the fiscal year 
27 beginning July 1, 2003, and ending June 30, 2004, the 
28 department of administrative services, if established 
29 in 2003 Iowa Acts, House File 534, shall transfer 
30 $900,000 to the general fund of the state from the 
31 rent fund if established under section 8A.123 in 2003 
32 Iowa Acts, House File 534. 
33 Sec. 2003 Iowa Acts, Senate File 453, section 
34 35, if enacted, is amended to read as follows: 
35 SEC. 35. CHARTER AGENCY APPROPRIATIONS. 
36 1. Notwithstanding any provision of law to the 
37 contrary, the total operating appropriations 
38 reductions as allowed under section 7J.l from the 
39 general fund of the state to those departments and 
40 agencies designated as charter agencies and additional 
41 revenue to the general fund of the state attributed to 
42 the reinvention process as determined by the 
43 department of management above that already committed 
44 to the general fund of the state generated for the 
45 fiscal year beginning July 1, 2003, and ending June 
46 30, 2004, as provided by the appropriation to those 
47 agencies as enacted by the Eightieth General Assembly, 
48 2003 Regular Session, shall be reduced by total 
49 $15,000,000. The department of management shall apply 
50 the appropriation reductions, ;iith a target of a -10 
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1 pereent reduetion for eaeh eharter ageney, as 
2 necessary ~ which along with additional generated 
3 revenue shall achieve the overall reduction amount and 
4 shall make this information available to the 
5 legislative fiscal committee and the legislative 
6 fiscal bureau. It is the intent of the general 
7 assembly that appropriations to a eharter ageney in 
8 subsequent fiseal years shall be similarly adjusted 
9 from the appropriation that would other~iise have been 

10 enaeted. 
11 2. There is appropriated from the general fund of 
12 the state to the department of management for the 
13 fiscal year beginning July 1, 2003, and ending June 
14 30, 2004, the following amount, or so much thereof as 
15 is necessary, to be used for the purposes designated: 
16 For deposit in the charter agency teaft grant fund 
17 created in section 7J.2: 
18 .................................................. $ 3,000,000 
19 3. For the fiseal year beginning July 1, 2003, and 
20 ending June 30, 2004, if the aetual amount of revenue 
21 reeeived by a eharter ageney exeeeds the revenue 
22 amount budgeted for that eharter ageney by the 
23 governor and the general assembly, the eharter ageney 
24 may eonsider the exeess amount to be repayment 
25 reeeipts as defined in seetion 8.2. 
26 Sec. Notwithstanding section 8.33, 
27 unencumbered and unobligated funds remaining from the 
28 appropriation made in 1996 Iowa Acts, chapter 1218, 
29 section 13, subsection 2, paragraph "a", subparagraph 
30 (2), as amended by 1997 Iowa Acts, chapter 215, 
31 section 3, and from the appropriation made in 1997 
32 Iowa Acts, chapter 215, section 4, subsection 1, shall 
33 not revert but shall be available for the purposes 
34 designated in those provisions until the close of the 
35 fiscal year beginning July 1, 2003." 
36 24. Page 39, by inserting after line 27 the 
37 following: 
38 "Sec. 2003 Iowa Acts, Senate File 453, 
39 section 121, if enacted, is amended to read as 
40 follows: 
41 SEC. 121. EFFECTIVE DATE. This division of this 
42 Act, creating the Iowa lottery authority, takes effect 
43 September July 1, 2003." 
44 25. Page 42, by inserting after line 26 the 
45 following: 
46 "Sec. USE OF TEAM-BASED VARIABLE PAY MONEYS 
47 FOR FY 2003-2004. Notwithstanding section 284.13, 
48 subsection 1, paragraph a, of the moneys reserved for 
49 purposes of team-based variable pay for the fiscal 
50 year beginning July 1, 2003, and ending June 30, 2004, 
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1 the sum of two hundred thousand dollars shall be u-sed 
2 for purposes of the reading instruction pilot program 
3 established pursuant to 2003 Iowa Acts, House File 
4 549, if enacted." 
5 26. Page 42, by inserting after line 26 the 
6 following: 
7 "Sec. FULL-SIZE OFF-HIGHWAY VEHICLE 
8 REGISTRATION PROGRAM -- PLAN. The department of 
9 natural resources and the state department of 

10 transportation, in consultation with the Iowa 
11 association of four wheel drive clubs, shall develop a 
12 plan for the establishment of a registration program 
13 for full-size off-highway vehicles for the purposes of 
14 regulating the recreational use of full-size off-
15 highway vehicles and establishing a full-size off-
16 highway vehicle recreation area in the state. The 
17 plan shall include an analysis of the number of full-
18 size off-highway vehicles expected to be registered 
19 prior to the establishment of a full-size off-highway 
20 vehicle recreation area and the number of 
21 registrations expected after the establishment of such 
22 a facility. The plan shall also include optimum 
23 locations for a full-size off-highway vehicle 
24 recreation area, estimated costs, if any, for 
25 maintenance of the area, and any other issues the 
26 departments and the association deem to be of 
27 importance in the planning process. The plan, which 
28 shall include any proposed legislation for 
29 implementation of the plan, shall be submitted to the 
30 legislative services agency and the general assembly 
31 no later than January 1, 2004. 
32 Sec. ELIMINATION OF POSITION -- IOWA LAW 
33 ENFORCEMENT ACADEMY DIRECTOR. The merit position of 
34 director of the Iowa law enforcement academy referred 
35 to in section 80B.5, Code 2003, is eliminated 
36 effective April 30, 2004." 
37 27. Page 43, by inserting after line 19 the 
38 following: 
39 "Sec. SMALLPOX VACCINATIONS. It is the 
40 intent of the general assembly that public safety 
41 workers, smallpox response teams, and others who will 
42 be required to be vaccinated pursuant to the federal 
43 Homeland Security Act be protected from both health-
44 related and other results of the federally required 
45 vaccination. The emergency management division of the 
46 Iowa department of public defense and local 
47 governments should work with employees in the public 
48 safety areas or response teams to achieve the 
49 following: 
50 1. Vaccinations should be given only on a 
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1 voluntary basis. 
2 2. Extensive screening should be employed to 
3 protect those workers who would be at risk from 
4 current health conditions if vaccinated. 
5 3. Reprisals or discrimination for workers not 
6 voluntarily receiving vaccinations should be 
7 prohibited. 
8 4. Public employers should protect employees from 
9 loss of income or seniority as a result of side 

10 effects from vaccinations. Homeland security moneys 
11 received by the emergency management division of the 
12 Iowa department of public defense from the federal 
13 government should include a set-aside to purchase 
14 supplemental insurance for public safety or response 
15 employees to cover those reactions not covered by 
16 traditional employer-provided health insurance. 
17 5. Disability or long-term reactions from 
18 vaccinations should be considered a work-related 
19 injury and should be covered by local or state 
20 policies governing disability. 
21 6. Vaccinations should be scheduled at staggered 
22 times to allow for normal loss of staff time because 
23 of vaccination-related illnesses without seriously 
24 hampering public safety service. 
25 7. Vaccinations administered in Iowa should meet 
26 the requirements of the federal Needlestick Safety and 
27 Prevention Act of 2000 that requires safety features 
28 in the use of needles to administer medicine. 
29 8. The emergency management division of the Iowa 
30 department of public defense should coordinate efforts 
31 to ensure adequate supplies of vaccinia immune 
32 globulin and cidofovir and other appropriate medical 
33 care and pharmaceuticals to protect those employees 
34 who suffer reactions to vaccinations." 
35 28. Page 43, by inserting after line 30 the 
36 following: 
37 " The amendments to sections 8.23, 8.31, and 
38 8.57 which are first applicable to appropriations made 
39 for the fiscal year beginning July 1, 2003." 
40 29. Page 43, by inserting after line 31 the 
41 following: 
42 " The amendments to sections 15E.42, 15E.43, 
43 15E.45, and 15E.51, which apply retroactively to 
44 January 1, 2002, for tax years beginning on or after 
45 that date." 
46 30. Page 44, by inserting after line 3 the 
47 following: 
48 " The amendments to sections 518.18 and 
49 518A.35." 
50 31. Page 44, by inserting after line 8 the 
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J 1 following: 
2 "The sections of this division of this Act amending 
3 section 80B.5 and enacting section 80B.5A are I 
4 applicable to the appointment of the director,of,thJ 
5 Iowa law enforcement academy for the term beglnnlng 
6 May 1, 2004." 
7 32. Title page, line 3, by inserting after the 
8 word "appropriations," the following: "modifying t[e 
9 investment tax credits and premiums taxes on mutual 

10 insurance associations,". 
11 33. By renumbering, relettering, or redesignat~ng 
12 and correcting internal references as necessary. 

By JEFF LAMBERTI 

S-3364 FILED MAY 1, 2003 
ADOPTED, MOTION TO RECONSIDER FILED, ADOPTED 

_______________________________ -1-~-

I 
SENATE FILE 458 

S-3370 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
By 

Amend Senate File 458 as follows: 
1. Page 42, by inserting after line 26 the 

following: 
"Sec. CLOSE-CLEARANCE CONDITIONS NEA 

RAILROAD TRACKS -- RULES. The state department of 
transportation shall adopt rules regulating close
clearance conditions on or near railroad tracks. The 
rules shall include requirements and standards for the 
installation of close-clearance warning devices." 

2. By renumbering as necessary. I 
STEVEN H. WARNSTADT AMANDA RAGAN 
JOE BOLKCOM JACK HATCH 
WILLIAM A. DOTZLER DENNIS H. BLACK 
DR. JOE SENG JOHN P. KIBBlE 
HERMAN C. QUIRMBACH MICHAEL E. GRONSTAL 
THOMAS G. COURTNEY MIKE CONNOLLY 

S-3370 FILED MAY 1, 2003 
LOST 

---- ------------------+-----



----------........... 
SENATE FILE 458 

S-3367 
1 Amend Senate File 45S as follows: 
2 1. Page 6, by inserting after line 11 the 
3 following: 
4 "Sec. FEDERAL FISCAL RELIEF FUNDING. If the 
5 one hundred eighth United States Congress enacts 'an 
6 economic stimulus package that includes the provision 
7 of discretionary funding to the state to provide state 
8 or local government fiscal relief, the funding shall 
9 be deposited in the fund created by section S.41." 

10 2. Page 15, by inserting after line 26 the 
11 following: 
12 "Sec. 2003 Iowa Acts, House File 289, section 
13 1, is amended by striking the section and inserting in 
14 lieu thereof the following: 
15 SECTION 1. Section 12C.l, subsection 2, paragraph 
16 e, Code 2003, as amended by 2003 Iowa Acts, Senate 
17 File 395, is amended by adding the following new 
18 subparagraph: 
19 NEW SUBPARAGRAPH. (6) Moneys placed in a 
20 depository for the purpose of completing an electronic 
21 financial transaction pursuant to section SA.222 or 
22 331.427." 
23 3. Page 16, by inserting after line 25 the 
24 following: 
25 "Sec. Section 99G.I0, subsection 2, if 
26 enacted by-2003 Iowa Acts, Senate File 453, section 
27 72, is amended to read as follows: 
28 2. Subject to the approval of the board, the chief 
29 executive officer shall have the sole power to 
30 designate particular employees as key personnel, but 
31 may take advice from the department of personnel in 
32 making any such designations. All key personnel shall 
33 be exempt from the merit system described in chapter 
34 ~ 8A, article 4. The chief executive officer and 
35 the board shall have the sole power to employ, 
36 classify, and fix the compensation of key personnel. 
37 All other employees shall be employed, classified, and 
38 compensated in accordance with ehapters 19A chapter 
39 SA, article 4, and chapter 20. 
40 Sec. Section 99G.22, subsection 1, if enacted 
41 by 2003 Iowa Acts, Senate File 453, is amended to read 
42 as follows: 
43 1. The authority shall investigate the fin~ncial 
44 responsibility, security, and integrity of any,lottery 
45 system vendor who is a finalist in submitting a bid, 
46 proposal, or offer as part of a major procurement 
47 contract. Before a major procurement contract is 
48 awarded, the division of criminal investigation of the 
49 department of public safety shall conduct a background 
50 investigation of the vendor to whom the contract is to 
S-3367 -1-
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1 be awarded. The chief executive officer and board 
2 shall consult with the division of criminal 
3 investigation and shall provide for the scope of: the 
4 background investigation and due diligence to be 
5 conducted in connection with major procurement 
6 contracts. At the time of submitting a bid, proposal, 
7 or offer to the authority on a major procurement 
8 contract, the authority shall require that each vendor 
9 submit to the division of criminal investigation 

10 appropriate investigation authorization to facilitate 
11 this investigation, together with an advance of funds 
12 to meet the anticipated investigation costs. If the 
13 division of criminal investigation determines that 
14 additional funds are required to complete an 
15 investigation, the vendor will be so advised. The 
16 background investigation by the division of criminal 
17 investigation may include a national criminal history 
18 record check through the federal bureau of 
19 investigation. The screening of vendors or their 
20 employees through the federal bureau of investigation 
21 shall be conducted by submission of fingerprints 
22 through the state criminal history record repository 
23 to the federal bureau of investigation. 
24 Sec. Section 99G.37, subsection 2, if enacted 
25 by 2003 Iowa Acts, Senate File 453, section 90, is 
26 amended to read as follows: 
27 2. In any bidding process, the authority may 
28 administer its own bidding and procurement or may 
29 utilize the services of the department of general 
30 administrative services, or its successor, or other 
31 state agency. 
32 Sec. Section 99G.38, subsection 3, if enacted 
33 by 2003 Iowa Acts, Senate File 453, section 91, is 
34 amended to read as follows: 
35 3. The state of Iowa offset program, as provided 
36 in section 421.17 8A.504, shall be available to the 
37 authority to facilitate receipt of funds owed to the 
38 authority." 
39 4. Page 17, by inserting after line 16 the 
40 following: 
41 "Sec. Section 231.56A, if enacted by 2003 
42 Iowa Acts, Senate File 416, section 1, is amended to 
43 read as follows: 
44 231.56A ELDER ABUSE INITIATIVE, EMERGENCYSHELTERL 
45 AND SUPPORT SERVICES PROJECTS. 
46 1. Through the state's service contract process 
47 adopted pursuant to section 8.47, the department shall 
48 identify area agencies on aging that have demonstrated 
49 the ability to provide a collaborative response to the 
50 immediate needs of elders in the area agency on aging 
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1 service area for the purpose of implementing elder 
2 abuse initiative, emergency shelterL and support 
3 services projects. The projects shall be implem2nted 
4 only in the counties within an area agency on ag~ng 
5 service area that have a multidisciplinary team 
6 established pursuant to section 235B.l. 
7 2. The target population of the projects shall be 
8 any elder residing in the service area of an area 
9 agency on aging who meets both of the following 

10 conditions: 
11 a. Is the subject of a report of suspected 
1~ dependent adult abuse pursuant to chapter 235B. 
13 b. Is not receiving assistance under a county 
14 management plan approved pursuant to section 331.439. 
15 3. The area agencies on aging implementing the 
16 projects shall identify allowable emergency shelter 
17 and support services, state funding, outcomes, 
18 reporting requirements, and approved community 
19 resources from which services may be obtained under 
20 the projects. The area agency on aging shall identify 
21 at least one provider of case management services for 
22 the project area. 
23 4. The area agencies on aging shall implement the 
24 projects and shall coordinate the provider network 
25 through the use of referrals or other engagement of 
26 community resources to provide services to elders. 
27 5. The department shall award funds to the area 
28 agencies on aging in accordance with the state's 
29 service contract process. Receipt and expenditures of 
30 moneys under the projects are subject to examination, 
31 including audit, by the department. 
32 6. This section shall not be construed and is not 
33 intended as, and shall not imply, a grant of 
34 entitlement for services to individuals who are not 
35 otherwise eligible for the services or for utilization 
36 of services that do not currently exist or are not 
37 otherwise available." 
38 5. Page 18, by inserting after line 8 the 
39 following: 
40 "Sec. Section 321.69, subsection 9, as 
41 amended by 2003 Acts, House File 502, section 3, is 
42 amended to read as follows: 
43 9. ~ Except for subsection 9A, this section 
44 does not apply to motor trucks and truck tractors with 
45 a gross vehicle weight rating of sixteen thousand 
46 pounds or more, vehicles more than nine model years 
47 old, motorcycles, motorized bicycles, and special 
48 mobile equipment. This section does apply to motor 
49 homes. The requirement in subsection 1 that the new 
50 certificate of title and registration receipt shall 
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1 state on the face of the title the total cumulative 
2 dollar amount of damage does not apply to a vehicle 
3 with a certificate of title bearing a designation that 
4 the vehicle was previously titled on a salvage 
5 certificate of title pursuant to section 321.52, 
6 subsection 4, paragraph "b", or to a vehicle with a 
7 certificate of title bearing a "REBUILT" or "SALVAGE" 
8 designation pursuant to section 321.24, subsection 4 
9 or 5. ~ Except for subsection 9A, this section 

10 does not apply to new motor vehicles with a true 
11 mileage, as defined in section 321.71, of one thousand 
12 miles or less, unless such vehicle has incurred damage 
13 as defined in subsection 2." 
14 6. Page 20, by inserting after line 13 the I. 

15 following: 
16 "Sec. 2003 Iowa Acts, Senate File 453, 
17 section 44, subsection 8, if enacted, is amended to 
18 read as follows: . I f 
19 8. STATUTORY REQUIREMENTS. The requlrement~ 0 

20 sections ~ 8A.311 and 72.3 and the administrative 
21 rules implementing section 8.47 are not applicable to 
22 the services procurement process used to implement the 
23 outcomes-based service system redesign in accordance 
24 with this section. The department of human services 
25 may enter into competitive negotiations and proposal 
26 modifications with each successful contractor ap 
27 necessary to implement the provisions of this 
28 section." 
29 7. Page 21, by inserting after line 4 the 
30 following: 
31 " The sections of this division of this Act 
32 amending sections 12C.1, 99G.I0, 99G.37, and 99G.38 
33 take effect only if House File 534 is enacted py the 
34 Eightieth General Assembly, 2003 Regular Session." 
35 8. Title page, line 3, by inserting after the 
36 word "appropriations," the following: "modifying 
37 sales and use taxes,". 
38 9. By renumbering as necessary. 

S-3367 FILED MAY 1, 2003 
ADOPTED 

By JEFF LAMBERTI 

------ -"------- '------

SENATE FILE 458 
S-3376 I 

1 Amend Senate File 458 as follows: 
2 1. Page 38, by striking lines 19 through 31. 
3 2. By renumbering as necessary . 

S-3376 FILED MAY 1, 2003 
LOST 

By MARY A. LUNDBY 



SENATE FILE 458 
S-3371 

1 Amend Senate File 458 as follows: 
2 1. Page 28, by inserting after line 34 the 
3 following: 
4 "Sec. Section 256.7, sUbsection 7, unnumbered 
5 paragraph 5, Code 2003, is amended to read as follows: 
6 For the purpose of the rules adopted by the state 
7 board, telecommunications means narrowcast 
8 communications through systems that are directed 
9 toward a narrowly defined audience, aRe includes 

10 interactive live communications, and, until July 1, 
11 2005, includes internet web-based applications. 
12 Sec. Section 256.7, Code 2003, is amended by 
13 adding the following new subsection: : 
14 NEW SUBSECTION. 26. Adopt rules establishing a 
15 course catalog and a clearinghouse for courses offered 
16 through internet web-based and Iowa communications 
17 network applications. The rules shall establish 
18 quality standards for internet web-based courses and 
19 an approval process for nonprofit and private 
20 providers of internet web-based courses. School 
21 districts, accredited nonpublic schools, and area 
22 education agencies are encouraged to meet the quality 
23 standards. Nonprofit and private providers approved 
24 by the department shall meet the quality standards. 
25 Upon request and at no cost to the course provider, 
26 the department shall include in the course catalog 
27 those courses provided by a school district, 
28 accredited nonpublic school, area education agency, 
29 accredited higher education institution providing 
30 courses under section 261C.4 or section 257.11, 
31 subsection 3, accredited higher education institution 
32 providing internet web-based advanced placement 
33 courses, or any other provider approved by the 
34 department. In addition, the rules shall allow the 
35 department, if funds are available from a source other 
36 than the general fund of the state, to act as a 
37 clearinghouse to assist school districts and area 
38 education agencies in the development of courseware, 
39 provide preliminary information on the copyright of 
40 courses developed, recommend appropriate course fees, 
41 assist providers in securing appropriately licensed 
42 teachers, and assist school districts and accredited 
43 nonpublic schools in scheduling." 
44 ~. Page 42, by inserting after line 26 the 
45 following 
46 "Sec. VIRTUAL ACADEMY STUDY. 
47 1. The department of education shall conduct a 
48 study regarding the feasibility of establishing a 
49 state-sponsored virtual academy for students in grades 
50 seven through twelve. The study shall address 
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1 curriculum qualifications; scheduling; appropriate 
2 licensure of individuals, other than teachers licensed 
3 under chapter 272, to teach courses using inttrnet 
4 web-based and Iowa communications network ~ 
5 applications; responsibilities of the district r 
6 accredited nonpublic school seeking to access curses 
7 from the state-sponsored virtual academy; and the 
8 conditions under which the department may grant a 
9 waiver to permit a district to meet an accreditation 

10 standard for kindergarten through grade twelve through 
11 telecommunications. The study shall include a ~eview 

12 of other private and publicly sponsored virtuall 
13 academies. The study shall also include a five year 
14 implementation and fiscal estimate. The fiscal 
15 estimate shall include operational costs of the \ 
16 prospective state-sponsored virtual academy and any 
17 potential impact on the general fund of the staje 
18 through the state school foundation program. 
19 2. The director of the department shall con ene a 
20 group of education stakeholders who may provide input 
21 into the study and its recommendations. The l 
22 stakeholders group shall include, at minimum, a 
23 representative from a public and private accredi ed 
24 postsecondary institution providing courses under 
25 section 261C.4 or section 257.11, subsection 3; an 
26 accredited higher education institution providing 
27 internet web-based advanced placement courses; the 
28 Iowa association of school boards; the school 
29 administrators of Iowai the Iowa state educationl 
30 association; area education agencies; accredited 
31 nonpublic schools; the board of educational exam ners; 
32 and others deemed appropriate by the department. 
33 3. The department shall submit its findings" and 
34 recommendations in a report to the chairpersons and 
35 ranking members of the senate and house standing \ 
36 committees on education and the joint appropriations 
37 subcommittee on education by December 15, 2003." 

S-3371 FILED MAY 1, 2003 
LOST 

By ROBERT E. DVORSKY 
MIKE CONNOLLY 
KEITH A. KRElMAN 



SENATE FILE 458 
S-3372 

1 Amend Senate File 458 as follows: 
2 1. Page 5, by inserting after line 12 the 
3 following: 
4 "Sec. HOMESTEAD TAX CREDIT. 
5 1. There is appropriated from the general fund of 
6 the state to the department of revenue and finance for 
7 the fiscal year beginning July 1, 2002, and ending 
8 June 30, 2003, the following amount for the purpose 
9 designated: 

10 For reimbursing counties for granting homestead tax 
11 credits as provided in subsection 2: _ 
12 .................................................. $~ 2,375,123 
13 2. The appropriation made in subsection 1 shall be 
14 used to reimburse counties, to the extent not 
15 previously reimbursed, that granted to taxpayers the 
16 homestead credit pursuant to section 425.1 for taxes 
17 payable in the fiscal year beginning July 1, 2002. If 
18 the amount appropriated is insufficient to reimburse 
19 all credits granted, the department shall prorate the 
20 reimbursements. Payments made pursuant to this 
21 subsection shall not be made sooner than June 15, 
22 2003. 
23 3. The appropriation in subsection 1 is in 
24 addition to the appropriation made in section 425.1 as 
25 limited by 2002 Iowa Acts, chapter 1171, section 175, 
26 subsection 10, as amended by 2002 Iowa Acts, Second 
27 Extraordinary Session, chapter 1003, section 181. 
28 Sec. ELDERLY AND DISABLED TAX CREDIT. 
29 1. There is appropriated from the general fund of 
30 the state to the department of revenue and finance for 
31 the fiscal year beginning July 1, 2002, and ending 
32 June 30, 2003, the following amount for the purpose 
33 designated: 
34 For reimbursing counties for granting elderly and 
35 disabled tax credits as provided in subsection 2: 
36 .................................................. $ 355,349 
37 2. The appropriation made in subsection 1 shall be 
38 us~d to reimburse counties, to the extent not 
39 previously reimbursed, that granted to taxpayers the 
40 elderly and disabled tax credit pursuant to section 
41 425.23 for taxes payable in the fiscal year beginning 
42 July 1, 2002. If the amount appropriated is 
43 insufficient to reimburse all credits granted, the 
44 department shall prorate the reimbursements. Payments 
45 made pursuant to this subsection shall not be made 
46 sooner than June 15, 2003. 
47 3. The appropriation in subsection 1 is in 
48 addition to the appropriation made in section 425.39 
49 as limited by 2002 Iowa Acts, chapter 1171, section 
50 176, as amended by 2002 Iowa Acts, Second 
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1 Extraordinary Session, chapter 1003, section 182. 
2 Sec. AGRICULTURAL LAND TAX CREDIT. f 

3 1. There is appropriated from the general fund of 
4 the state to the department of revenue and finance ~or 
5 the fiscal year beginning July 1, 2002, and ending 
6 June 30, 2003, the following amount for the purpose 
7 designated: 
8 For reimbursing counties for granting agricultur 1 
9 land tax credits as provided in subsection 2: 

10 ................................................. . 
11 2. The appropriation made in subsection 1 shall be 
12 used to reimburse counties, to the extent not 
13 previously reimbursed, that granted to taxpayers thd 
14 agricultural land tax credit pursuant to section 426.7 
15 for taxes payable in the fiscal year beginning July 1, 
16 2002. If the amount appropriated is insufficient t 
17 reimburse all credits granted, the department shall 
18 prorate the reimbursements. Payments made pursuant to 
19 this subsection shall not be made sooner than June 5, 
20 2003. ' 
21 3. The appropriation in subsection 1 is in I ~ 
22 addition to the appropriation made in section 426.1 as 
23 limited by 2002 Iowa Acts, chapter 1171, section 175, 
24 subsection 11, as amended by 2002 Iowa Acts, Second 
25 Extraordinary Session, chapter 1003, section 181." 
26 2. Page 9, by inserting after line 18 the 
27 following: 
28 " The sections appropriating moneys for the 
29 reimbursement for the homestead tax credit, elderly 
30 and disabled tax credit, and the agricultural land 
31 credit." 

ROGER STEWART 
WILLIAM A. DOTZLER 

x 

By JOHN P. KIBBlE 
DENNIS H. BLACK 
AMANDA RAGAN 
JACK HATCH 

JOE BOLKCOM I, 
EUGENE S. FRAISE I 
STEVEN H. WARNSTA~ 
KE I TH A. KRE rrvY..AN 

THOMAS G. COURTNEY 
HERMAN C. QUIRMBACH 
DR. JOE SENG 
MIKE CONNOLLY 
MICHAEL E. GRONSTAL 
DICK L. DEARDEN 

S-3372 FILED MAY 1, 2003 
LOST 

JACK HOLVECK 
DARYL BEALL 
WALLY E. HORN 
ROBERT E. DVORSKY 

798,515 

------ --------- ---------+---------



S-3373 
1 

._-------_._-----------------
SENATE FILE 458 

Amend Senate File 458 as follows: 
2 
3 

1. Page 11, by inserting after line 26 the 
following: 

4 "Sec. STATE COURTS -- JUSTICES, JUDGES, AND 
5 MAGISTRATES. 
6 1. There is appropriated from the general fund of 
7 the state to the judicial branch for the fiscal year 
8 beginning July 1, 2003, and ending June 30, 2004, the 
9 following amount, or so much thereof as is necessary, 

10 to be used for the purposes designated: 
11 For funding, along with the allocation made for the 
12 same purpose in this division of this Act, of pay 
13 adjustments, expense reimbursements, and related 
14 benefits for judicial branch employees: 
15 .................................................. $ 1,500,000 
16 2. The salary rates specified in subsection 3 are 
17 for the fiscal year beginning July 1, 2003, effective 
18 for the pay period beginning June 20, 2003, and for 
19 subsequent fiscal years until otherwise provided by 
20 the general assembly. The salaries provided for in 
21 this section shall be paid from the funds appropriated 
22 to the judicial branch in this section and funds 
23 allocated to the judicial branch from the salary 
24 adjustment fund pursuant to this division of this Act, 

• 

25 or if the appropriation and allocation are not • 
26 sufficient, from the funds appropriated to the 
27 judicial branch pursuant to any Act of the general 
28 assembly. 
29 3. The following annual salary rates shall be paid 
30 to the persons holding the judicial positions 
31 indicated during the fiscal year beginning July 1, 
32 2003, effective with the pay period beginning June 20, 
33 2003, and for subsequent pay periods. 
34 a. Chief justice of the supreme court: 
35 .•............................................••.. $ 
36 b. Each justice of the supreme court: 
37 ••...••••..••••••••••••••••.•••••••••••••••.•••••• $ 
38 c. Chief judge of the court of appeals: 
39 .................................................. $ 
40 d. Each associate judge of the court of appeals: 
41 .................................................. $ 
42 e. Each chief judge of a judicial district: 
43 •••.••••.•••••••••.•••••••.•••••••••••••••••.••••• $ 
44 f. Each district judge except the chief judge of a 
45 judicial district: 
46 ••••••••••..••••••••••••••••••••••••••••••.••••••• $ 
47 g. Each district associate judge: 
48 .................................................. $ 
49 h. Each associate juvenile judge: 
50 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 
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i. Each associate probate judge: 
2 ...••••.•••••••••.•••••..•.••.••..••••••••••••••.. $ 
3 j. Each judicial magistrate: 

~ ... ~:. ·~~;~·~~~i~~·~~~;~;· ........................ $( 
6 ••.••••••••••••••.••••..•••••••••••••••••••••••••• $ 
7 4. Persons receiving the salary rates establishe 
8 under this section shall not receive any additional i 

9 salary adjustments provided by this Act." 
10 2. By renumbering as necessary. 
By JACK HOLVECK AMANDA RAGAN 

WILLIAM A. DOTZLER JACK HATCH 
DARYL BEALL DENNIS H. BLACK 
DR. JOE SENG JOHN P. KIBBlE 
KEITH A. KREIMAN MICHAEL E. GRONST~L 
JOE BOLKCOM MIKE CONNOLLY 
HERMAN C. QUIRMBACH WALLY E. HORN 
THOMAS G. COURTNEY EUGENE S. FRAISE 

S-3373 FILED MAY 1, 2003 
LOST 
------------------- ----_.-

SENATE FILE 458 
S-3381 

1 Amend Senate File 458 as follows: 
2 1. Page 6, by inserting after line 
3 following: 

11 the 

4 "Sec. PERSONAL PROPERTY TAX REPLACEMENT

t
· In 

5 lieu of the appropriation made for deposit in th 
6 local government innovation fund in 2003 Iowa Ac s, 
7 Senate File 453, section 28, if enacted, there i~ 
8 appropriated from the general fund of the state to the 
9 department of revenue and finance for the fiscal year 

10 beginning July 1, 2003, and ending June 30, 2004, 
11 $10,000,000 to be allocated to local governments 
12 utilizing the methodology for distribution of personal 
13 property tax replacement moneys under chapter 405A, 
14 Code 2003, by applying the amount appropriated in this 
15 section in lieu of the appropriation amount specified 
16 in section 405A.2, Code 2003, for determining the 
17 general allocation." 
18 2. By renumbering as necessary. 

S-3381 FILED MAY 1, 2003 
WITHDRAWN 

By ROBERT E. DVORSKY 

97,610 

29,100 

6,500 



SENATE FILE 458 
S-3375 

1 Amend Senate File 458 as follows: 
2 
3 
4 

1. Page 46, by inserting after line 22, the 
following: 

"Sec. 2003 Iowa Acts, House File 619, section 
subsection 4, paragraph b, if enacted, is amended 
read as follows: 

5 7, 
6 to 
7 b. Pharmacies and providers that are enrolled in 

the medical assistance program shall make available 
drug acquisition cost information, product 
availability information, and other information deemed 
necessary by the department for the determination of 
reimbursement rates and the efficient operation of the 
pharmacy benefit. Pharmacies and providers shall 
produce and submit the requested information in the 
manner and format requested by the department or its 
designee at no cost to the department or designee. 
Pharmacies and providers shall submit information to 
the department or its designee within thirty days 
following receipt of a request for information unless 
the department or its designee grants an extension 
upon written request of the pharmacy or provider. 
Notwithstanding the required provision of information 
by pharmacies and providers under this paragraph~ if 
the department is able to obtain any of the l 
information required to be provided under this 
paragraph in an alternative manner, through whic the 
department is ensured of the validity and accuracy of 
the information and of the timely submission of the 
information, the department may instead obtain the 
information in the alternative manner. Chapter 550 
shall apply to the information provided by pharmacies 
and providers under this paragraph." 

8 
9-

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 2. By renumbering as necessary. 

S-3375 FILED MAY 1, 2003 
ADOPTED 

By MARY E. KRAMER 
MAGGIE TINSMAN 

SENATE FILE 458 
S-3385 

1 Amend the amendment, S-3364, to Senate File 

2 
3 

follows: 
1. Page 10, by striking lines 10 through 42 

By JEFF LAMBERTI 

S-3385 FILED MAY 1, 2003 
ADOPTED 

58 as 
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SENATE FILE 458 
S-3379 

1 Amend Senate File 458 as follows: 
2 1. Page 21, by inserting after line 26 the 
3 following: 
4 "Sec. Section 12D.1, unnumbered paragraph 1, 
5 Code 2003, is amended to read as follows: 
6 The general assembly finds that the general welfare 
7 and well-being of the state are directly related to 
8 educational levels and skills of the citizens of the 
9 state, and that a vital and valid public purpose is 

10 served by the creation and implementation of programs 
11 which encourage and make possible the attainment of 
12 higher education by the greatest number of citizens of 
13 the state. The state has limited resources to provide 
14 additional programs for higher education funding and 
15 the continued operation and maintenance of the state's 
16 public institutions of higher education and the 
17 general welfare of the citizens of the state will be 
18 enhanced by establishing a program which allows 
19 citizens of the state to invest money in a public 
20 trust for future application to the payment of higher 
21 education costs. The creation of the means of 
22 encouragement for citizens to invest in such a program 
23 represents the carrying out of a vital and valid 
24 public purpose. In order to make available to the 
25 citizens of the state an opportunity to fund future 
26 higher education needs, it is necessary that a public 
27 trust be established in which moneys may be invested 
28 for future educational use. It is also necessary to 
29 cstablish an endO'itment fund ,thich may bc funded 'iJith 
30 public funds, among other sourccs, the income from 
31 which will be made available to participants in the 
32 trust to enhance their savings invested for the 
33 payment of future higher education costs. 
34 Sec. Section 12D.1, subsections 5 and 13, 
35 Code 2003, are amended by striking the subsections. 
36 Sec. Section 12D.2, subsections 4, 8, 10, 11, 
37 and 12, Code 2003, are amended to read as follows: 
38 4. Accept any grants, gifts, legislative 
39 appropriations, and other moneys from the state, any 
40 unit of federal, state, or local government, or any 
41 other person, firm, partnership, or corporation which 
42 the treasurer of state shall deposit into the 
43 administrative fund, the endmiment fund, or the 
44 program fund. 
45 8. Solicit and accept for the benefit of the 
46 endowment fund gifts, grants, and other moneys, 
47 including legislative appropriations and grants from 
48 any federal, state, or local governmental agency. 
49 10. Make payments to institutions of higher 
50 education, participants, or beneficiaries pursuant to 
S-3379 -1-



S-3379 
Page 2 

1 participation agreements on behalf of beneficiaries. 
2 11. Make refunds to participants upon the 
3 termination of participation agreements and partial 
4 nonqualified distributions to participants pursuant to 
5 the provisions, limitations, and restrictions set 
6 forth in this chapter. 
7 12. Invest moneys from the endo\~ent fund )nd the 
8 program fund in any investments which are determined 
9 by the treasurer of state to be appropriate. 

10 Sec. Section 12D.3, subsections 2 and 3, Code 
11 2003, are amended to read as follows: 
12 2. Beneficiaries designated in participation 
13 agreements may be designated from date of birth up to, 
14 but not ineluding, their eighteenth birthday at any 
15 age. A substitute beneficiary may be older than age 
16 eighteen provided that the substitute beneficiary is 
17 not older than the original beneficiary. 
18 3. A participant's account balance shall be 
19 refunded to the participant, less endowment fund 
20 earnings, and less a refund penalty levied by the 
21 trust against account balance earnings, if any, in the 
22 event an account balance remains in the account for a 
23 thirty day period following the beneficiary's 
24 thirtieth birthday. 
25 Sec. Section 12D.4, Code 2003, is amended by 
26 striking the section and inserting in lieu thereof the 
27 following: 
28 1.12D.4 PROGRAM AND ADMINISTRATIVE FUNDS 
29 INVESTMENT AND PAYMENTS. 
30 1. The treasurer of state shall segregate moneys 
31 received by the trust into two funds: the program 
32 fund and the administrative fund. 
33 2. All moneys paid by participants in connection 
34 with participation agreements shall be deposited as 
35 received into separate accounts within the program 
36 fund. 
37 3. Contributions to the trust made by participants 
38 may only be made in the form of cash. 
39 4. A participant or beneficiary shall not provide 
40 investment direction regarding program contributions 
41 or earnings held by the trust. 
42 5. Moneys accrued by participants in the program 
43 fund of the trust may be used for payments to any 
44 institution of higher education. Payments may be made 
45 to the institution, the participant, or the 
46 beneficiary. 
47 Sec. Section 12D.5, Code 2003, is amended by 
48 striking the section and inserting in lieu thereof the 
49 following: 
50 12D.5 CANCELLATION OF AGREEMENTS. 
S-3379 -2-

• 

• 

• 



• 

• 

• 

S-3379 
3 Page 

1 A participant may cancel a participation agreement 
at will. Upon cancellation of a participation 
agreement, a participant shall be entitled to the 
return of the participant's account balance. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Sec. Section 12D.6, subsection 3, Code 2003, 
are amended by striking the subsection. 

Sec. Section 12D.9, subsection 1, paragraphs 
c, d, and e, Code 2003, are amended to read as 
follows: 

c. Pursuant to section 12D.4, subsection ±, 
paragraph "b" ~, a separate account is established for 
each beneficiary. 

d. Pursuant to section 12D.4, subsection ±, 
paragraph "f" 1, contributions may only be made in the 
form of cash. 

e. Pursuant to section 12D.4, subsection ±, 
paragraph "g" i, a participant or beneficiary shall 
not provide investment direction regarding program 
contributions or earnings held by the trust. 

Sec. Section 12D.9, subsection 1, paragraph 
21 f, 
22 

Code 2003, is amended by striking the paragraph. 
Sec. Section 12D.9, subsection 2, Code 2003, 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

is amended to read as follows: 
2. State income tax treatment of the Iowa 

educational savings plan trust shall be as provided in 
section 422.7, subsections 327 and 33, and 34, and 
section 422.35, subsection 14. 

Sec. Section 12D.10, subsection 1, Code 2003, 
is amended to read as follows: 

1. The assets of the trust, including the program 
fund and the endol~ent fund, shall at all times be 
preserved, invested, and expended solely and only for 
the purposes of the trust and shall be held in trust 
for the participants and beneficiaries. 

Sec. Section 422.7, subsection 34, Code 2003, 
is amended by striking the subsection. 

Sec. Section 422.35, subsection 14, C~de 
2003, is amended by striking the subsection." 

2. Page 43, by inserting after line 30 the 
following: 

" The 
12D.~12D.4, 
422.35, which 
2003, for tax 

amendments to sections 12D.1, 12D.2, 
12D.5, 12D.6, 12D.9, 12D.I0, 422.7, and 
shall apply retroactively to January 1, 
years beginning on or after that date." 

By MIKE CONNOLLY 

S-3379 FILED MAY 1, 2003 
LOST 



------------ -- ------- ----
SENATE FILE 458 

8-3380 
1 Amend Senate File 458 as follows: 
2 1. Page 8, by inserting after line 8 the 
3 following: 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

I "Sec. Section 427B.19A, subsection 1, as 
amended by 2003 Iowa Acts, Senate File 453, if 
enacted, is amended to read as follows: 

1. The industrial machinery, equipment and 
computers property tax replacement fund is created. 
For the fiscal year beginning July 1, 1996, through 
the fiscal year ending June 30, 2004, there is 
appropriated annually from the general fund of the 
state to the department of revenue and finance to be 
credited to the industrial machinery, equipment and 
computers property tax replacement fund, an amount 
sufficient to implement this division. However, for 
the fiscal year beginning July 1, 2003, the amount 
appropriated to the department of revenue and finance 
to be credited to the industrial machinery, equipment 
and computers tax replacement fund is ~ eleven 
million two hundred eighty-one thousand six hundred 
eight-five dollars." 

2. Page 8, by inserting after line 31 the 
following: 

"Sec. FRANCHISE TAX REVENUE ALLOCATION. 
There is appropriated from the franchise tax revenues 
deposited in the general fund of the state to the 
department of revenue and finance for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, 
$8,800,000 to be allocated as follows: 

1. Sixty percent to the general fund of the city 
from which the tax is collected. 

2. Forty percent to the county from which the tax 
is collected. 

I If the financial institution maintains one or more 
offices for the transaction of business, other than 
its principal office, a portion of its franchise tax 
shall be allocated to each office, based upon a 
reasonable measure of the business activity of each 
office. The director of revenue and finance shall 
prescribe, for each type of financial institution, a 
method of measuring the business activity of each 
office. Financial institutions shall furnish all 
necessary information for this purpose at the request 
of the director. The allocation shall be distributed 
quarterly. 

Sec. 2003 Iowa Acts, Senate File 453, section 
28, if enacted, is repealed." 

By JEFF LAMBERTI 

S-3380 FILED MAY 1, 2003 
ADOPTED 

• 

• 

• 
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5-3382 
1 

SENATE FILE 458 

Amend Senate File 458 as follows: 
2 
3 

1. Page 35, by inserting after line 17 the 
following: 

4 "Sec. Section 331. 2 64, subsection 1, if 
5 enacted by 2003 Iowa Acts, Senate File 390, section 
6 25, is amended to read as follows: 
7 1. A local government organization review 
8 committee may be created in a county having a 
9 population in excess of one hundred thousand. The 

10 committee shall be composed of the following members: 
11 a. Three city council members appointed by the 
12 city council of each participating city with a 
13 population of twenty-five thousand or more. 
14 b. Three county supervisors appointed by the 
15 county board of supervisors. I 
16 c. One city council member appointed by each 
17 participating city with a population of less than 
18 twenty-five thousand. 
19 d. One member shall be appointed by each state 
20 legislator whose legislative district is located in 
21 the county if a majority of the constituents of that 
22 legislative district reside in the county. However, 
123, if a county does not have a state representative's 
24i legislative district which has a majority of a state 
25 representative's constituency residing in the county, 
26 the state representative having the largest plurality 
27 of constituents residing in the county shall appoint a 
28 member. The member appointed by each state legislator 
29 shall be a person who is not holding elected office 
30 and who is a resident of the legislative district of 
31 the state legislator. If any portion more than one-
32 half of the population of a legislative district is in 
33 the unincorporated area of the county, the member 
34 appointed by that legislator shall be a resident of 
35 the unincorporated area of the county. 
36 e. Three members One member appointed by the 
37 township trustees of all the townships in the county 
38 and an additional member appointed by the tmlflship 
39 trustees for each five percent of the total population 
40 of the county residing in the unincorporated area of 
41 the county. The members shall be residents of the 
42 unincorporated area of the county and shall be persons 
43 who are not holding elected office other than that of 
44 township trustee. The county auditor shall determine 
45 the date and location for a meeting of the township 
46 trustees of all the townships in the county at. which 
47 meeting the appointments shall be made and shall 
48 provide written notice of the meeting to the trustees. 
49 The meeting shall be held in accordance with chapter 
50 21. 
5-3382 -1-

--------------------



S-3382 
2 Page 

1 Organization and expenses of the committee are 
subject to section 331.234 as if the committee were a 
city-county consolidation or community commonwealth 
commission. Sections 69.16 and 69.16A shall not apply 
to the committee. However, a city allowed more than 
one appointment shall balance its appointments in 

2 
3 
4 
5 
6 
7 accordance with sections 69.16 and 69.16A, when 
8 
9 

10 
11 
12 
13 

possible." 
2. Page 44, by inserting after line 12 the 

following: 
"9. The section amending section 331.264, If 

enacted by 2003 Iowa Acts, Senate File 390." 

1

3. By renumbering as necessary. 
By JEFF LAMBERTI 

S-3382 FILED MAY 1, 2003 
RULED OUT OF ORDER 

SENATE FILE 458 
S-3383 

1 Amend Senate File 458 as follows: 
2 1. Page 28, by inserting after line 9 the 
3 following: 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

I "Sec. . Section 91D.1, subsection 1, paragraphs 
a ~nd d, Code 2003, are amended to read as follows: 

a. The hourly wage stated in the federal minimum 
wage law, pursuant to 29 U.S.C. § 206, shall be I 

increased to $3.85 $5.15 on January 1 of 1990,: 2004, 
$4.25 on January 1 of 1991, and $4.65 to $5.65 on 

January 1 of 1992, 2005. 
d. An employer is not required to pay an employee 

the applicable minimum wage provided in paragraph "a" 
until the employee has completed ninety calendar days 
of employment with the employer. An employee who has 
completed ninety calendar days of employment with the 
employer prior to January 1 of 1990, 1991, 2004, or 
~ January 1, 2005, shall earn the applicable hourly 
minimum wage. An employer shall pay an employee who 
has not completed ninety calendar days of employment 
with the employer an hourly wage of at least $3.35 

$4.50 as of January 1 of 1990, 2004, $3.85 as of 
January 1 of 1991, and $4.25 $4.75 as of January 1 ~ 
~, 2005." 

, I 
By THOMAS G. COURTNEY 

S-3383 FILED MAY 1, 2003 
RULED OUT OF ORDER 

• 

• 

• 
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SENATE FILE 458 
S-3388 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

Amend Senate File 458 as follows: 
1. Page 48, by inserting after line 28 the 

following: 
"DIVISION 

GOVERNMENT ORGANIZATION REVIEW COMMITTEE 
Sec. Section 331.264, subsection 1, 

unnumbered paragraph 1, and paragraphs a through d, if 
enacted by 2003 Iowa Acts, Senate File 390, section 
25, is amended to read as follows: 

A local government organization review committee 
may be created in a county having a population in 
excess of one hundred thousand. The committee shall 
be composed of the following members: 

a. Three city council members appointed by the 
city council of each participating city with a 
population of twenty-five thousand or more. 

b. Three county supervisors appointed by the 
county board of supervisors. 

c. One city council member appointed by each 
participating city with a population of less than 
twenty-five thousand. 

d. One member shall be appointed by each state 
legislator whose legislative district is located in 
the county if a majority of the constituents of that 
legislative district reside in the county. However, 
if a county does not have a state representative's 
legislative district which has a majority of a state 
representative's constituency residing in the county, 
the state representative having the largest plurality 
of constituents residing in the county shall appoint a 
member. The member appointed by each state legislator 
shall be a person who is not holding elected office 
and who is a resident of the legislative district of 
the state legislator. If any portion more than one
half of the population of a legislative district is in 
the unincorporated area of the county, the member 
appointed by that legislator shall be a resident of 
the unincorporated area of the county. 

Sec. EFFECTIVE DATE. This division of this 
40 Act, being deemed of immediate importance, takes 
41 effect upon enactment." 

S-3388 FILED MAY 1, 2003 
ADOPTED 

By JEFF LAMBERTI 
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SENATE FILE 1'~~ 
BY COMMITTEE ON APPROPRIATIONS 

(SUCCESSOR TO SSB 1207) 

(AS AMENDED AND PASSED BY THE SENATE MAY 1, 2003) i 
w , - New Language by the Senate 

* - Language Stricken by the Senate 

Passed Senate, Date s/ \ /0 3 Passed House, Date ~/\ /'fJ 3 
Vote: Ayes Nays Vote: Ayes Nays 

Approved ~) ~l ~ J . 
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f'{\t.~Q~ -\0 ~.'-:::.~~ ~,-\a...~~/ .. fo~ - La~~ 
A BILL FOR I 

Act relating to public expenditure and regulatory matters, 

compensating public employees, making and reducing 

appropr iations, modifying sales az:..c! use t~~:x:'~ ~~.d.~!r.!~g the. V 
investment tax credits and premium taxes on mutual insurance , 

. .. ;z.-..::..---... .... ,._-."... ..... "',.. • .-=-= ...... ""'""" _' .• r ·~·-r·-·-.-· . -~ . ~~~ .•. -<,~~.-:--=- -:-'.~ -- , .. _- '1 
associations, providing for related matters, making penalties .' 
applicable, and providing effective dates. " 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: ~ 
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----------......... 
S.F. qtt H.F. 

1 DIVISION I 

2 MH/MR/DD ALLOWED GROWTH 

3 Section 1. Section 426B.5, subsection 2, paragraph d, 

4 subparagraphs (1) and (6), Code 2003, are amended to read as 

5 follows; 

6 ~1) A county must apply to the board for assistance from 

7 the risk pool on or before A~r~!-% January 25 to cover an 

• • r. ,r 

8 unanticipated net expenditure amount in excess of the county's. 
9 current fiscal year budgeted net expenditure amount for the. 

10 EPunty's services fund. The risk pool board shall make its 
11 final decisions on or before February 25 regarding acceptance 

12 or rejection of the applications for assistance and the total 

13 amount accepted shall be considered obligated. For purposes . 
14.qf appl¥ing for risk pool assistance and for repaying unused 
15 fisk pool assistance, the current fiscal year budgeted net 

16 expenditure amount shall be deemed to be the higher of either 

~ 

17 the budgeted net expenditure amount in the management plan ~ 

18 rpproved under section 331.439 for the fiscal year in which 
19 the application is made or the prior fiscal year's net 

20 expenditure amount. 

21 (6) The total amount of risk pool assistance shall be 

22 limi t.~~_._t.:9 _E!!~_ .. ~~.~~~~ . . ~vai1ab~e in the risk pool for a fiscal 
23 year. If the total amount of eligible assistance exceeds the 

24 amount available in the risk £001 the amount of assistance 
25 paid shall be prorated among the counties eligible for 
26 assistance. Moneys remaining unexpended or unobligated in the 

27 Ir iS~J:>0o_~~.!:-~l"le-e%o!!e-o£-a-£~!!ea!-year-!!lut%%-rema~ft-a"et~:rao:re 
28 £or-d~!!er~otle~o"-~"-el"le-!!tleeeed~ftg-£~!!ea%-year following the 

29 risk pool board's decisions made pursuant to subparagraph (1) 
... • • •• _-O~ .... _ 

30 shall be distributed to the counties eligible to receive . 
31 funding from the allowed growth factor adjustment 
32 appropriation for the fiscal year using the distribution , 
33 methodology applicable to that appropriation. 
34 Sec. 2. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND 

35 DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT 

-1-
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S.F. H.F . 

1 AND ALLOCATIONS -- FISCAL YEAR 2004-2005. 

2 1. There is appropriated from the general fund of the 

3 state to the department of human services for the fiscal year 

4 beginning July 1, 2004, and ending June 30, 2005, the 

5 following amount, or so much thereof as is necessary, to be 

6 used for the purpose designated: 

7 For distribution to counties of the county mental health, 

8 mental retardation, and developmental disabilities allowed 

9 growth factor adjustment, as provided in this section in lieu 

10 of the provisions of section 331.438, subsection 2, and 

11 section 331.439, subsection 3, and chapter 426B: 

$ 21,738,749 12 ................••...•...••.......•.....•......... 

13 2. The funding appropriated in this section is the allowed 

14 growth factor adjustment for fiscal year 2004-2005, and is 

allocated as follows: 15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

a. For distribution as provided by law: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 21,738,749 

b. For deposit in the risk pool created in the property 

tax relief fund and for distribution in accordance with 

section 426B.5, subsection 2: 

. . . . . . • • • . . . . . . • • • • • • . . . • • • • . . . . . . . . . . • . . . . • . . . . •• $ 2,000, 000 

Sec. 3. 2002 Iowa Acts, chapter 1175, section 104, 
a.a 

subsections 2, 4 and 5, as amended by 2003 Iowa Acts, House 

File 667, section 41, are amended to read as follows; 

2. The following formula amounts shall be utilized only to 

calculate preliminary distribution amounts for fiscal year 

2003-2004 under this section by applying the indicated formula 

provisions to the formula amounts and producing a preliminary 

distribution total for each county: I 
30 a. For calculation of an allowed growth factor adjustment 

31 fimount for each county in accordance with the formula in 

32 section 331.438, subsection 2, paragraph "b": 

33 ...............................................••• $ 12,000,000 
« 

34 p. For calculation of a distribution amount for eligible 

35 counties from the per capita expenditure target pool created 

-2-



S.F. cfrlf H.F. 

1 in the property tax relief fund in accordance with the 

2 

3 

requirements in section 426B.5, subsection 1: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
4 14,492,000 
------~~_O ... ~~--~·~-=-7·==-=;,,:==~===~_~~~=;;:' 

5 c. For calculation of a distribution amount for counties 

6 from the mental health and developmental disabilities (MH/DD) 

7 community services fund in accordance with the formula 
r~' ===.. ________ ---------------

8 provided in the ~ppropriation ma~!s~or the MH/DD community 
9 services fund for the fiscal year beginning July 1, 2003: 

10 .................................................. $ 17,727,890 ____ ~~=~-==-.-~~~..::.;~___:=:=_~_-~:::;: .. ~~a;;;~. _____________ .. t 

11 4. After applying the applicable statutory distribution 
, .-.-.-.-.~- - _ ... -~. .. ..• """"_ .... _----------

12 formulas to the amounts indicated in subsection 2 for purposes 
______ .. .. lu'·· .. -·c··_~~~"l:.~."";~ __ =·· _______ _ 

13 to produce preliminary distribution totals, the department of 
._~ __ ~._: .. :~_~..::,,~.::"~_-=-.x::..-;.~~..::~.~ ____________ _ 

14 .. human s,",~_EX~~~ _~1l~}:_!~~RI?~X_~~,.o~1->~!tp.91di~9 .... f~st'?rE!Zsto adjust an 
15 eligible individual county's preliminary distribution total. ..... - ___________ ...;- ____ .. ___ ._:.. .. ..:.=- .. -_ .. :..! . ..s-~ . ..:=-"""'!_~""'I'a..~~ ................ ____ .......... _._w. _____ _ 

16 An ending balance percentage for each county shall be 

• 

17 ~etermined by expressing the county's ending balance on a • 
18 modified accrual basis under generally accepted accounting 

+ 
19 principles fort:,he fiscal year beginning July l, 2002, in the 

20 county's mental health, mental retardation, and developmental 
1 

21 disabilities services fund created under section 331.424A, as 
• $ 

22 q percentage of the C:?!:l!lt.¥ ~~,,~ross expenditures from that fund 
23 for that fiscal year. The withholding factor for a county 

" 24 fhall be the following applicable percent: 

25 ,ao For an ending balance percentage of less than 10 

26 percent, a withhol~ing factor of 0 percent. In addition to 

27 the county's adjusted distribution total, a county that 1S 

28 <subject _:;:,I£l::.Ra~:2/~lr~t~~~=1! .. :.e~e1ve an 1ntiat1on 
29 adjustment equal to 2.6 percent o1:tne gross expend1€uPes 

30 reported f~~~i.h ... ~ ';~€~ce! ~und lor t·hat fiscal year. 
31 b. For an ending balance percentage of 10 through 24 , ......... r_......,. _____ ... _"'WK=-....-...--:.<: ___ .. ~_ ...... ~ _______ ._. ___ _ 

32 percent, a withholding factor of 25 percent. 

33 ~ For an.ending balance percentage of 25 through 34 

34 percent, a withholding factor of 60 percent. 

35 e.--por-aft-eftdiftg-ba%aftee-~ereefteage-o~-35-enroHgn-44 
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S.F. ItS7 H.F. ___ _ 

~~~eeft~,-a-wi~hho~eift9-£ae~o~-o£-85-~~~eeft~. I 
~. d. For an ending balance percentage of 45 35 percent or 

more, a withholding factor of 100 percent. 

5. The t;~l withholding amounts applied pursuant to ____ """·"'r-=· == ... -- -- ,. ";&!Ij>- '?"'P3 .. rn-n~_· __ ,._-~..:.A"_~_:;"..,r. __ ._ .... __ .. ":"' ..... _____ _ 

pubsec.~~on.4. ~?a~~ be_.:~~~~ _.~<:>.~-'u~it?_~<?~d=i.,~.\~_target amount of 
$~,4~9,e~4-afte-~n~-a~~~o~~ia~ioft-~ftae~ee-by-~n~-Ei9n~i~~n 

e~ft~~a~-A!I!I~;b~y·;::,,~·ee·3,:,cS~!I!I±Oft,:£o~-~h"'~MH?BB-eomm\jfti~y 
-.--.--~.~-~--- ........ ~~_.' _~ ''--'~ft-.&.... ~"~ 

1~~\t'ie,t;~-£\jfto.=-~_na~~-be-~ee)\jeeo-~!-~he-~m~~~~-:-~~e,~!I,sa~y-~o 

~~~a±ft-~n~-w±~nno~o±ft9-~a~9~~-amo\jft~ $9,418,362. If the 

10 Eepartment of human services determines tha!~~h: amount to be 
11 withheld in accordance with subsection 4 is not equal to the 

'" 12 target withholding amount, the department shall adjust the ... --, .... ---.""'., . ....- .-", : 

13 ,wi thholding fact,;>rs listed .in subse~~~.:m ~. as necessc;,;~ ~ 
14 achieve the withholding target amount. However, in making 

• ... 'fill ''''= & ...... ,....,. ~ ... ' . 

15 ,such adju:.:~:?.;.:....~o t!;.;'}!,i ~~~2.i_n~_c~~~,~_?rs, . ~~E!~ deeartment 
16 shall strive to minimize changes to the withholding factors 

t 4 -",'~1'1."""""'--

17 for those ending balance percentage ranges that are lower than 

18 0 the r s .~ nd s hC;ii1~R t. !~ j~~. t. +th~- z ~.r €,-;_l t~~,:.,;~~"l .... -·d;;;.· ;:.1 .;.;n .. .:g .... +..;.f...;a~c;;.,· t.;..' o.:;,.:.r. -.;;;o.r;o;;;;;;;it;;;;;R;i;ei;,.. 
19 inflation adjustment percentage specified in subsection 4, 

• .,.,........"*" .. .,........ • ,......... e. 4 ..... 

20 h "a". paragrap 

21 DIVISION II 

22 STANDING APPROPRIATIONS -- REDUCTIONS 

23 Sec. 4. GENERAL ASSEMBLY. The appropriations made 

25 

26 

27 

24 pursuant to section 2.12 for the expenses of the general 
assembly and legislative agencies for the fiscal year 

beginning July 1, 2003, and ending June 30, 2004, are reduced 

by the following amount: 

28 

29 

30 

31 

32 

33 

34 

35 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 2,000,000 

Sec. 5. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding 

section 8.56, subsection 4, there is appropriated from the 

cash reserve fund to the rebuild Iowa infrastructure fund 

created in section 8.57 for the fiscal year beginning July 1, 

2002, and ending June 30, 2003, the following amount: 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 2,150,000 
. 

Sec. 6. ENVIRONMENT FIRST FUND. Notwithstanding the 
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1 amount of the standing appropriation from the rebuild Iowa 

2 infrastructure fund under section 8.57A, subsection 4, there 

3 is appropriated from the rebuild Iowa infrastructure fund to 

4 the environment first fund, in lieu of the appropriation made 

5 in section 8.57A, for the fiscal year beginning July 1, 2002, 

6 and ending June 30, 2003, the following amount: 

7 ••••••...•.....••...•.••••........•.•••••••...•... $ 18,445, 000 

8 Sec. 7. AT-RISK CHILDREN PROGRAMS. Notwithstanding the 

9 standing appropriation in section 279.51, subsection 1, the 

10 amount appropriated from the general fund of the state under 

11 section 279.51, subsection 1, to the department of education 

12 for the fiscal year beginning July 1, 2003, and ending June 

13 30, 2004, is reduced by the following amount: 

14 .................................................. $! 1,000,000 

15 The amount of the reduction in this section shall ,be 
I 

16 prorated among the programs specified in section 279.51, 

17 subsection 1, paragraphs "a", "b", and "C". 
18 Sec. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 

19 Notwithstanding section 312.2, subsection 14, the amount 

20 appropriated from the general fund of the state under section 

21 312.2, subsection 14, to the state department of 

22 transportation for public transit assistance under chapter 

23 324A for the fiscal year beginning July 1, 2003, and ending 

24 June 30, 2004, is reduced by the following amount: 

25 .................................................. $ 1,298,675 

26 Sec. 9. Section 294A.25, subsection 1, Code 2003, is 

27 amended to read as follows: 

28 1. For the fiscal year beginning July 1, ieee 2003, and 

29 for each succeeding year, there is appropriated from the 

30 general fund of the state to the department of education the 

31 amount of e~g"~y fifty-six million eight hundred ninety-one 

32 thousand three hundred thirty-six dollars to be used to 

33 improve teacher salaries. The moneys shall be distributed as 

34 provided in this section. 

35 Sec. 10. EFFECTIVE DATE. The sections of this division of 
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, , 
1 this Act relating to the appropriations made to the rebuild 

2 Iowa infrastructure fund and environment first fund for the 

3 fiscal year beginning July 1, 2002, being deemed of immediate 

4 importance, take effect upon enactment. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

DIVISION III 

STANDING APPROPRIATIONS -- LIMITATIONS 

Sec. 11. Notwithstanding the standing appropriations in 

the following designated sections for the fiscal year 

beginning July 1, 2003, and ending June 30, 2004, the amounts 

appropriated from the general fund of the state pursuant to 

those sections for the following designated purposes shall not 

exceed the following amounts: 

1. For compensation of officers and enlisted persons and 

their expenses while on state active duty as authorized in 

section 29A.27: 

· . . . . . . . . . • . . . . . . . . • . . . . • . • • . • . • • . • • • . • • • • • • • • • . •. $ 432,450 

2. For payment for nonpublic school transportation under 

section 285.2: : , 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 7,799,550 

If total approved claims for reimbursement for nonpublic 

school pupil transportation claims exceed the amount 

appropriated in this section, the department of education 

shall prorate the amount of each claim. 

3. For printing cigarette tax stamps under section 453A.7: 

· . . . . . . . . . • . . . • . • . . . . . . . . . . . . . • • • • • . . . • . . . . . . . • • .. $ 

4. For the state's share of the cost of the peace 

officers' retirement benefits under section 411.20: 

110,055 

· • . • . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . • . . . • • . . . . . . . • .. $ 2,816,189 

5. For payment of livestock production credit refunds 

30 under section 422.121: 
I 

31 ...........•......•.•.•.•..••..•••.•..••......•... $ 1,815,735 

32 6. For reimbursement for the homestead property tax credit 

33 under section 425.1: 

34 ....................................••.......••... $105,585,004 

35 7. For reimbursement for the agricultural land and family 
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1 farm tax credits under section 426.1: 

2 ••••••••••••••••••.•.••••.••••••••••••.••••••••••• $ 35,497,624 

3 8. For reimbursement for the military service tax credit 

4 under section 426A.IA: 

5 ••........•..•.•.•••..•••.•••.••..•..•....•.•.•... $ 2,569,712 

6 9. For administration expenses of the state unemployment 

7 compensation law under chapter 96: 

8 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 450,000 

9 10. For payment of certain interest costs due the federal 

10 government under the federal Cash Management and Improvement 

11 Act under section 421.31: , 

12 ••••....••...•••...................•••••••..•..... $ I 550,000 

13 11. For funding the state's deferred compensation program 

14 established for state employees under section 509A.12: 

15 ••................•..............•.•••••.......... $ 56,501 

16 Sec. 12. ELDERLY AND DISABLED CREDIT. Notwithstanding the 

17 standing appropriation in section 425.39, the amount 

18 appropriated from the general fund of the state under section 

19 425.39, for the fiscal year beginning July 1, 2003, and ending 

20 June 30, 2004, for purposes of implementing the elderly and 

21 disabled credit and reimbursement portion of the extraordinary 

22 property tax and reimbursement division of chapter 425, shall 

23 not exceed $16,651,800. The director shall pay, in full, all 

24 claims to be paid during the fiscal year beginning July 1, 

25 2003, for reimbursement of rent constituting property taxes 

26 paid. If the amount of claims for credit for property taxes 

27 due to be paid during the fiscal year beginning July 1, 2003, 

28 exceeds the amount remaining after payment to renters, the 

29 director of revenue and finance shall prorate the payments to 

30 the counties for the property tax credit. In order for the 

31 director to carry out the requirements of this section, 

32 notwithstanding any provision to the contrary in sections 

33 425.16 through 425.39, claims for reimbursement for rent 

34 constituting property taxes paid filed before May 1, 2004, 

35 shall be eligible to be paid in full during the fiscal year 
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1 ending June 30, 2004, and those claims filed on or after May 

2 1, 2004, shall be eligible to be paid during the fiscal year 

3 beginning July 1, 2004, and the director is not required to 

4 make payments to counties for the property tax credit before 

5 June 15, 2004. , 

6 Sec. 13. REDUCTION IN CREDITS NOT APPLICABLE. The 

7 provision in section 25B.7 relating to the froration of the 
•• ea.aww.;u::s::£k44:C:S4A445.. • 3!::S: ,t:::::;;'!_ 

8 property tax credits does not apply with respect to the amount 
.. ,_ ....... (jitii.+ r ..... prp £ ._~~ ... !.""r:!_._ .. ~l, ...... t:n:r?".·._.)'. ,JJ!ft, ...... 

9 of state reimbursement for property tax credits under this 
4 __ .; .2!!!!!!£!£!?_,3E!."!!l ... 23!P!J_aw£Dj)A&'L' __ .~_41¥d~ ", .. #.3 Jinw§._, ........... , we = 

10 division. 

11 DIVISION IV 

12 REVENUE ADJUSTMENTS -- APPROPRIATIONS 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Sec. 14. IOWA ECONOMIC EMERGENCY AND RESERVE FUNDS 

EARNINGS. Notwithstanding section 8.55, subsection 4, and 

section 8.56, subsection 1, for the fiscal year beginning July 

1, 2003, and ending June 30, 2004, the interest and earnings 

on moneys deposited in the Iowa economic emergency fund and 

the cash reserve fund shall be credited to the general fund of 

the state. 

Sec. 15. USE OF REVERSIONS. Notwithstanding section 8.62, 

if on June 30, 2004, a balance of an operational 

appropriation, as defined in section 8.62, except for the 

balances of charter agencies, as defined in section 7J.l, if 

enacted by 2003 Iowa Acts, Senate File 453, remains unexpended 

25 or unencumbered, the balance shall revert to the general fund 

26 of the state as provided in section 8.33. I 
27 Sec. 16. KEEP IOWA BEAUTIFUL FUND. For the fiscal years 

28 beginning July 1, 2002, and July 1, 2003, moneys credited to 

29 the keep Iowa beautiful fund in accordance with section 

30 422.12A are appropriated to the state department of 

31 transportation to be used for the purposes provided in section 
32 314.28. 

33 Sec. 17. ENDOWMENT FOR IOWA'S HEALTH. For the fiscal year 
34 beginning July 1, 2003, and ending June 30, 2004, of the 
35 $70,000,000 to be deposited in the endowment for Iowa's health 
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1 account of the tobacco settlement trust fund under 2001 Iowa 

2 Acts, chapter 174, section 1, subsection 1, the following 

3 amount shall instead be deposited in the general fund of the 

4 state: 

5 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 20,000,000 

6 Sec. 18. JUNIOR OLYMPICS. There is appropriated from the 

7 general fund of the state to the department of economic 

8 develdpment for the fiscal year beginning July 1, 2003, and 

9 ending June 30, 2004, the following amount, or so much thereof 

10 as is necessary, to be used for the purpose designated: 

11 For providing assistance to a city or nonprofit 

12 organization hosting the national junior olympics: 

13 ....•............................................. $ 50,000 

14 Sec. 19. REBUILD IOWA INFRASTRUCTURE FUND. 
. .L_ _ . __ -:.-:~~ . _ 

15 Notwithstanding section 8.57, subsection 5, there is 

16 appropriated from the rebuild Iowa infrastructure fund 

17 created in section 8.57, subsection 5, to the general 

18 fund of the state during the fiscal year beginning 

19 July 1, 2003, and ending June 30, 2004, the following 

20 amount: 

21 .......................................•••••.....• $ 10, 000,000 

22 Sec. 20. IOWA LAW ENFORCEMENT ACADEMY. 2003 Iowa Acts, 

23 Senate File 439, section 10, subsection 1, unnumbered 

24 paragraph 2, if enacted, is amended to read as follows: 

25 For salaries, support, maintenance, miscellaneous purposes, 

26 including jailer training and technical assistance, and for 

27 not more than the following full-time equivalent positions: 

28 •••••••••••••••••••••••••••••••••••••••••••••••••• $ ~,e9.zT6i9 

29 1,047,629 

30 ••••••••••••••••••••••••••••••••••••••••••••••• FTEs 30.05 

31 Sec. 21. MILITARY PAY DIFFERENTIAL. There is appropriated 

32 from the cash reserve fund to the department of revenue and 

33 finance or its successor agency for the period beginning March 

• 

• 

34 19, 2003, and ending June 30, 2003, the following amount, or • 

35 so much thereof as is necessary, for the purposes designated: 
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1 For a military pay differential program and health I 
2 insurance retention program for individuals activated for the 

3 armed services of the United States, for employees on the 

4 central payroll system: 

5 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 1,810,000 

6 Of the funds appropr~~ted in this section, up t~~10,000 is 

7 transferred to the Iowa department of public health for 

8 allocation to community ,~enta1 health centers to provide 

9 counseling services to persons who are members of the national 

10 guard and reservists activated but as yet not sent to combat 

11 zones and to the perso~' family ~embers. The sessions shall 

12 be provided on a first come, first served basis and shall be 

13 limited to three visits per family. I 
14 The department or a~~~y receiving funds under this se~!~ 

15 ~hall report monthly to_the fiscal committee of the 

16 legislative council on the use of the funds. 

17 Notwithstanding section 8.33, unencumbered or unobligated 

18 funds remaining on June 30, 2003, from the appropriation made 
~ .... -•. -.-.-------------

19 in this section shall not revert but shall remain available to 
" , .. __ ._,-------------------

20 be used for the purposes designated in the following fiscal t __ 

21 year. 

22 Sec. 22. ASSISTED LIVING PROGRAMS. Notwithstanding 

23 section 231C.6, any fees remaining on June 30, 2003, in the 

24 assisted living program fund created pursuant to section - .... ~ ... ~ ..... .-...-- ... ,.. ... ,,... -
25 231C.6 are appropriated to the department of inspections and 

26 appeals for the fiscal year beginning July 1, 2003, and ending 
_''-WO ........ ~ ........ - ~_ .... __ 

27 June 30, 2004, to carry out the purposes of chapter 231C. 
--------~-.- ..•.•. .. ----.. -~"' 

28 Sec. 23. COUNTY HOSPITALS. There is approp!..!_~.~.~.9... from the 

29 general fund ~!.~h_-:..~tate to the department of hum~ services 

30 for the fiscal year beginning July 1, 2Q,03, and ending June 

31 30, 2004, the following ~~~.unt, ?r so ~!:._ther!.of. as is 

32 necessary, for the purpose designated: 

33 For support of operational expenses of county hospitals in 

34 counties having a population of two hundred twenty-five 

35 thousand or more: 

-10-
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1 .•....•.....••.•.........................••••..... $ 

I 
I 312,000 

2 

3 

Sec. 24. WORKFORCE DEVELOPMENT. There is appropriated 

from the general fund of the state to the Iowa department of 

4 workforce development for the fiscal year beginning July 1, 

5 2003, and ending June 30, 2004, the following amount, or so 
-~~.-'-.-----~-:"'--~:---6 much thereof as is necessary, for the purpose designated: ._--

7 For salaries and support and for the following full-time 

8 equivalent positions. 

9 ••....•.•..••.....••.....••.•••.•••••...•••••.•... $ 

10 ••••••••••••••••••••••••••••••••••••••••••••••• FTEs 

250,000 

5.00 
11 The appropriation in this section shall be used for tour 

c 

12 OSHA inspectors and one workers' compensation compl~ance 

13 officer. The appropriation in this section is contingent upon 

14 the enactment of 2003 Iowa Acts, Senate File 344; by the 

15 Eightieth General Assembly, 2003 Regular Session. 
au» I_ •. t ; 

16 Sec. 25. UNEMPLOYMENT TRUST FUND. There is appropriated 
~.~~.~~~~.~~ .. "":'_ ,"4 ...:... •• ~~ ... -:-.::.. ...:... •• :..,: .... ·':_~ •• l"" . " .;~·.·t_~·· .... _~ .. ,__ • 

17 from moneys transferred to the state on March 13, 2002, 
4 tO$lJPl 1"" •.•.•• eo ."...---:-----;-........... -- ••. --------............. - ... -.- . __ .. - .... _ .. - -::---...:.~ .. = __ • 

18 J'ur_s\f_~:~~_~S2~;~~ct~~~. ?;~,3,;( ~J '~'~'~7: .. :_he f.ede~al._ ~??~~l .. ~r ~ ty Act, 
19 as amended, to the department of workforce development, the 

~;:.o;:.~.': .• ~·,,:..;;..:l...-::::"'~';:',!;,U . ..l...:a.:J,r~ .....;.,.,:; .•• _.:.:.,. .. -, ,.....; ¥ ........ ·.,~~ot· .. · .. ,. I, .... tl·.~, 1". f:-- ' ... ~ .. ~"'!"-r>, .. ~ .... ,:....----~~ 

20 following amount, to be deposited, under the direction of the 
U:::j,,,.,,,,,~~..,..-.~,:.r_.-4 . .:.... ..... ; .:..:...: .... _: . . \~.!!.._...;.4..;...~,....:.::...';.J~: . .-.J. .. !_'-I _ .,~ ... ';;'~.!o~_''';''H.-.£'< ........ ~- •• 

21 department of workforce development, in the unemployment 
~F.~ "'h , ••••• :~.- ." _ •••• ' - _._; ~ ~ :..., • .; -- :~. • ' ';' ... ~,...,...... ... ----... - ..,.... _ •• 

22 compens'at'ion Iund for the payment of unemployment benefits and 
_g;:,~!1£1~~. ' .. - .. -.-- -':-~~"- - .-..;;-.. ..;..:.:..:-.::.~.~--.. . ....... ~ ... -; ... ,:.~ . .:...' - ... -,. !'".~~ f 

23 for the establishment of the unemployment compensation reserve 
4 au .II"!- .... J."~ -.ro-;r·.~,·, "." ~.~. ~::-'':''''''';''~<"~': •.• ' •. '~,.~,::,... ., "'i'.:"~!~:'{:' '11 "".t:.::.~,~ ..... ''i.-'t"':-."~",,, • ...-.~.D_'"~.. M. _ L. ~'. 

24 fund: 
• 

25 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 4~, 000, 000 
a • Sl!!!1d!.!3O!!"'~~::"""?"~l~A !'!PS¥!,~!~ ~ .• .!'!,111!.! .•.• ~ ........ ~ .... ~ .... ~~~'!!!.":.,.!,!,"_ .• =::±:::!::2!::!. 

26 Sec. 26. UNEMPLOYMENT TAX AND CLAIM SYSTEM. There is 
_~"""""""'~~""'IVI"""""'-""''''''~'''----- I. - ••••• ~ .. - •• " ............ . 

27 approp;rated' 'fr-om' money-s-transferredto' the state' on 'arch 13, 
................ .-....... -:- .•. ~.",,~ .. _; _______ ..... ~~.~~~:;.;...~~ ..... ~. . .• ~~~~~A ,!!#>l=!'.::zif~ . . 

28 2002, pursuant to section 903(d) of the federal Social 
.-rl .• w:r-_ , .. ".-':1.~.\'~.-':'t~ • .. : '--::S:~~'~i;:".s:.::?!..!"~;':"":,""!-.,":!","'::p...!'"~~IC....:.: "_':'~-" .. _"f. ~.yT.:J: ."!:._ ........ ~~~""':" ... -'.:.:...~..... .. 

2 9 se£,il!~i~,;t ... It,~.<;=~,~:.'"~s. a~~!;~~~v!>".~2..nt h~,,?:;~~;~ .... ~;~ ~~ r k for ce 
30 ~~l~~.~e!\~.!:'-'.,~:~,'""~~?~1~~!.~9. ~~o~Rt,.,/,c;~,. .. ,g':!E~~.~= .. o_f aut~~~_~ion 
31 and. ~l!~~,.~9~~8~J;'~;!.2J';:-"~~~~>'"~r.~~l?}-.~¥.~~~~.t .. ~~~a!_~ ?lai.r.n_ system: 
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I 1 Securitl~t, as amende9, to th~ de12artment of workforce 
4 ~ ....., ".44 " 444 Lac PDg. ,au a 

2 develogme~t ~e ~<;~;>~~ __ ~m~ .. ~.t'!£~ ,£llni.~~es of 
3 infrastructure imE£,ovements and the administrative and _=.(.4&.- _ .... ~t. __ ! .• ~ ~""!'''!K~'''''''~~kM[V'''''''~~~~lJIi.¥!Q.''''''4!£lWj4. sa sa 

4 techno1oav costs associated with enhanced services to 
____ ~1 .... ~ ... ~1 ... ~'::;..""t;'_~£ ... KJ9~~·~~~· ... tIlIF ,..., .... ..,~:r ..... ~~_ . 

5 eU nempl.8y~e.!~~._h.;.~j_~ ~~~~_~~~ f~..i.,~.?~t_~e~_;~_r!~B.~ labo r 
6 exchange services: • 2'0 , 700,000 7 •••.••.••••.......••....••.•.••••••••••...••••.... $ 

j & 11. L . __ lUi' tJ j .. , 4 _. _k.. .4¥!!!Sf!4bIC ;Y::.¥o' t.I 41 a 
8 Sec. 28. FEDERAL FISCAL RELIEF FUNDING. If the 

• .zrt"';ga·~M r.~ ,hi?'" otT? ~ ' .• -a.ra- X om .' ... "" .. = '"? ¢' •. ';"'.\I _.;~;~ ... ;_'" :,.;.OJ..;.;:o+ .•• ;W;_"'Ii<;M1 .. _ ..... __ • 

9 one,s2_!}~c3red!$L;~~~h IL~tt.e~~§.Ut.~-.-. .£Q}2Sr~s!?Jnactis an 

10 economi~ .~~=~~.,J>!,,~~~.,.~~~t;.~~~f2-.}1~z.,~.t~~c,l?;.2~sion 
11 of di~<;.,~t~~~~z,,!.l;r~~~-.-~c;_ . .-~_~ .tu~~tet~.,.l? £:.~vi_~e state 
12 or local ~overnment fiscal relief, the funding shall 

13 be d;,~~;.it~~~~:i;:lli~:t01i:£·Wj~I~-~~~~.stigry: 8.41. ¢, 
14 Sec. 29. Section 8.55, subsection 2, paragraph c, Code 

15 2003, is amended to read as follows: 

16 c. Notwithstanding paragraph "a", any moneys in excess of 

17 the maximum balance in the economic emergency fund after the 

18 distribution of the surplus in the general fund of the state 

19 at the conclusion of each fiscal year and after the 

20 appropriate amount has been transferred pursuant to paragraph 

21 "bll, shall not be transferred to the general fund of the state 

22 but shall be transferred to the senior living trust fund. The 

23 total amount transferred, in the aggregate, under this 

24 paragraph for all fiscal years shall not exceed £i£~y-one one 

25 hundred eighteen million £~ve-n~ndred-~no~s8nd dollars. 

26 S:,c '"~}~q.-~r;~._~~~.!~~.na..;.2,.~~~!?~.~~!9.P ... ,~!.,..l?a.s~s;r aeh ~ 't~ode 
27 2003, is amended to read as follows: 

__ §~ (=we p -!C,AW&!*e:;::w;; __ .... : _Ln & ac 

28 d. Notwithstanding paragraph "a", any moneys in excess of 
.dW _.......-~~ •. ''''',...,...,,..-,-~-•.••. -~-.-:-.~- _. - .~ . .,......,-.--,~.....,..- ---.-~~--.-..- _.I 7 

29 ;l!e m'::2~1:.~~~ .. ~bc:~~"'n~~".'~~,.~~}:~._~~.?P?I!l_~£ .. ,en:.~~~.!:.~2_;;fter the 
30 distribution of the surplus in the general fund of the state 

•. &¥_;3?:::Si._,''-.··--r'-·~:·~ -.-_~:~: -r-.""""-""". -··--~·l·-:·-r:-·~~·"---·--· .-.. ~ .... ~;--.-:-.. .,- ':"~ ....... &Qa;u,,.Af .• "" • • x 
31 at the conclusion of each fiscal year and after the 

) ;a= iQ.'1f"~' "~.""'.:,o:"""T"'(.~"~.W»+"" ....... :...,.,.~~~; ; ' ''.4 » 

32 aeer?~E.~~~~InE~?~r-~_,~~~~ __ ~~~!.~!l .. s~,t;:r7.d .. purs_u_an~ to 

33 fa r ~E a,g.l;l ~ . _~I!?_",_?I!~<.L;,~~ S:~,,~.h.~Jl-=~£~ . .,}).~_-J;.!:~,,~~ !.~r~~t~.9.".t<2. "t q~ . gene r a 1 
34 fund of the state but shall be transferred to the endowment 

, '5HS1£!~"!'r.~,:,,:"~~- ... ..,..--, •• :." •• -..... -- .. ~ .• ~- .. - ........ --.---•• ~ __ ·_·-·· __ ·_-...,"'.,-'·r .. .." .. "'"'"'= ••••. ~ __ ... $ 

35 for Iowa's health account of the tobacco settlement trust 
•. ""_ CA._ .a.at_li"._. '.4._ e:cz::z 
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1 fund. The total amount transferred, in the aggregate, under 

2 this paragraph for all fiscal years shall not exceed the 

3 difference between s±x~y one hundred one million ~±v~ seven 

4 hundred fifty-one thousand dollars and the amounts transferred 

5 to the endowment for Iowa's health account to repay the 

6 amounts transferred or appropriated from the endowment for 

7 Iowa's health account in 2002 Iowa Acts, chapter 1165, 2002 

8 Iowa Acts, chapter 1166, 2002 Iowa Acts, chapter 1167, a~d 

9 t002 Iowa Ac~_s". S~~O~~._Ext.;,aordinary Session, chapter 1003L 

10 and 2003 Iowa Acts, House File 685. 

11 Sec. 31. Section 8.57, subsection 1, paragraph a, 

12 unnumbered paragraph 1, Code Supplement 2001, as enacted by 

13 2002 Iowa Acts, Second Extraordinary Session, chapter 1001, 

14 section 28, is amended to read as follows: 

15 The "cash reserve goal percentage" for fiscal yearsl 

16 beginning on or after July 1, ZSS3 2004, is seven and one-half 

17 percent of the adjusted revenue estimate. For each fiscal 

18 year b~g±~~±~g-o~-or-a~~~r-attiY-±7-ZSS37 in which the 

19 appropriation of the surplus existing in the general fund of 

20 the state at the conclusion of the prior fiscal year pursuant 

21 to paragraph "b" was not sufficient for the cash reserve fund 

22 to reach the cash reserve goal percentage for the current 

23 fiscal year, there is appropriated from the general fund of 

24 the state an amount to be determined as follows: 
25 Sec, 32. Section 96.9, Code 2003, is amended by adding the 

26 following new subsection: 

27 NEW SUBSECTION. 8. UNEMPLOYMENT COMPENSATION RESE~VE 

28 FUND. 

29 a. A special fund to be known as the unemployment 

30 compensation reserve fund is created in the state treaspry. 

31 ±he reserve fund is separate and distinct from the 

32 unemployment compensation fund. All moneys collected a§ 

33 reserve contributions, as defined in par~raph "b", shall be 

~ 

~ 

34 deposited in the reserve fund. The moneys in the reserve fund ~ 

35,may be used for the payment of unemployment benefits and shall 

-13-



• 

• 

• 

S.F. "'In I 
H.F. ~ ____ _ 

1 ,remain available for expenditure in accordance with thl 
2 provisions of this subsection. The treasurer of state shall 

3 be the custodi!lI} .9L~ reserve fund and shall disburse the 

4 moneys in the reserve fund in accordance with this subsection 
--.-.------.... -~... * . , .. ,. .. 

5 and the directions of the director of the department of 

6 workforce develogment. 
I 

7 If the balance in the reserve fu~d on July 1 of the 
-------.---...,-~~ 

b. 

8 preceding calenda~ ~ear ~p~-£?z1~Q~~).004 gDd each yepr 

9 therea..!.ter is_ le~"~.-E~,._,~!1e hun9red fiftx mill~on dollar§ 5 a 
10 percentage of contributions, as determined by the director, .... _________ .~ .• l( •• '0 * _ 

11 shall ~..5!~~~~.~w.~t~ be_.,r.:~_~e:~.><_<;.0~trJJ?y~J.9.r.~ J2L~_t!J .. ~,_f91lowing 
12 calendar year. If the percentage of contributions, termed the 

_ ~"_"".t~~~" 

13 reserve contribution _.tax r.~t.:.: is not zero percent as 

14 peterrr;~ned li?uEsuan..!.",.~,o_.~.~s subsection, the combined tax rate 
15 ~f contributions to the unemployment com~nsation fund and to v 

16 the unemployment c'l.l!,lpens.~~ion res~r~.J_~r:.9 shall be divided so 
17 that a minimum pf ~ifty.p~£2ent of-lhe combined tax rate 
18 equals the unemployment contribution tax rate and a maximum of 

t ., ~ 1If~ iW 

19 ,fift!:,J)ercen~ of the '£2.I!I.~~'p'e.2.. s"e}~_4r~te e~'~ the reserve 

20 «ont r i bu t.i!?E"",c~~~=r:~_tt.,. .. ~~p~p.~L'-..!~;.o.:~,;~g~<'?Le.E!3.,..!.!!.c; .. ~re assigned a 
21 combined tax rate of five and four-tenths. For those 

$ ''11 ".. •• -.. , .•• ' ... R'iUf liP 'F7QP ~-.-. ;i-.-&"il..... CJ 

22 employers, th,;","F.~':;_:.:"~~".S~!:.~.~_i.l?~.L~.n tax rate shall equal zero 
23 and their combined tax rate shall equal their unemployment -- -" ,- · ... ea? .. ····,GA .·W~~..... __ ~'J-:..-:., _"':f''''''.~",~, _________ .;... .... ___ _ 

24 contribution rate. When the reserve contribution tax rate is 'rts"t - _ Me ..... _ ...... ..........--___ ~_ ......... "- .... ."._ •. "". __ " ___________ _ 

25 determined to be zero percent, the unemployment contribution ___________ ._ ................. "',. - • ... .... III _ ... _ 

26 fate for all employer§. s~~~l e~al_on~ .~un9red percent pf the 
27 combined tax rate. !~~~r!~~rve contributions collected in any 

28 calendar year shall not . ...2.~.eiLll!1~ million dollars. The 

29 provisions for . .90~l_':c:~J?~_~!_cc:~~.E.~~utions unde~ section 96.14 

30 are applicable to the collection of reserve contributions. 
• __ h 1:Mci,* 

31 Reserve contributions shall not be deducted in whole or in . 
32 part by any employer from t~ wages of individuals in its 

33 employ. All moneys collected as reserve contributions shall 
tr • _ -

34 not become part of the unemp'loyment compensation fund but 

35 shall be deposited in the reserve fund created in this 
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1 subsection. 

2 c. M~~X!=}~~~~~~._._~~~~rve fund shall onl~be used to pay 
3 unemployment benefits to the extent moneys in the unemployment ... -.- .... . .. """-." -, -. · ... ····0=-=="",_"""'"""=:::=-=-0==_ ..... ______ ;,-. __ _ 
4 compensation fund are insufficient to pay benefits during a 

-...,..-=-V': ... =,."':"::::.-=-""=.;.:==.::;..'"r.:;;.~~:~~_oZW'~ ..... ~,'."' .... ;. ., ......... , ... -,~ ...... ..;.. ..... -= _______ ... _ 

5 calendar quarter. 
-w e 

6 d. The interest earned on the moneys in the reserve fund t _... ==--x=~ ...... .,., .. "' ... ,-,.. .....-', ___ ... ~ .=-.,_-... ..... ___________ _ 

7 shall be deposited in and credited to the reserve fund. 
1 -=a~ ... :m'nt- Dr c--z;r:::m -.....: _ _"""""===0;00_ ..... ______ _ 

8 e. Moneys from interest earned on the unemployment 
t ~ .... _e vc ) 

9 compensation reserve fund shall be used by the department only 
10 'upon appropr laTIon by the""general.issembly and only for 

• ... Tm" ....... 

11 purposes contained in section 96.7, s~bsection 12, for 

12 department of workforce development rural satellite offices, 
•• - ,_. -. • __ ........ _. 0.: .. " 

13 and for administrative costs to collect the reserve 
e , •. r" .,'. 5 

14 contributions. 

Sec. 33. Section 256D.4, subsection 2, unnumbered' 15 
j 

16 paragraph 1, Code 2003, is amended to read as follows: 
1 ~---Jl'!RDE;+ it .. . -- .. '.- - I ".~ 

17 Por-eaeh-£i~ea~-year-±"-~he-£i~ea~-~eriod-begi""i"g-a~~y-~7 
~ ____ ~_IIII!IIIn."'&_IIU_IC:.-;-· " _ .... ·;.c;-;l,AC'::;;· ~,:::::. 6=c:c======E:Z:::i= ___ _ 

18 zaa~7-a"d-e"di"g-a~"e-3a7-Za937-mO"ey~ Moneys appropriated 
19 ·pursua't1tt'oSeC'tlO'if"is'6D: 'S,n 's~bsecllon 3, shalI be allocated 

., H'.'l!F:i£:!9tiii3i&f_ .. ,*,:U":&L£fJi!~_":r:. : ....... --.::.' -~A.::aJ;;:.A4Pk' • 

20 to school districts as follows: p 

21 Sec. 34. Section 256D.5, subsection 3, Code 2003, is 
.t;t iQJ:::;t.j... - '-,,:,:.==,:~._. _~~._'""_~ ___ _ 

22 amended to read as follows: 
I 

23 

27 amended to read as follows: 

28 1. The total amount of program job credits from all 

29 employers which shall be allocated for all accelerated career 

30 education programs in the state in anyone fiscal year shall 

31 not exceed the sum of three million dollars in the fiscal year 

32 beginning July 1, 2000, three million dollars in the fiscal 

33 year beginning July 1, 2001, three million dollars in the 

34 fiscal year beginning July 1, 2002, four million dollars in 

35 the fiscal year beginning July 1, 2003, and six million 

-15-
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1 dollars in the fiscal year beginning July 1, ~ee3 2004, and 

2 every fiscal year thereafter. Any increase in program job 

3 credits above the six-million-dollar limitation per fiscal 

4 year shall be developed, based on recommendations in a study 

5 which shall be conducted by the department of economic 

6 development of the needs and performance of approved programs 

7 in the fiscal years beginning July 1, 2000, and July 1, 2001. 

8 The study's findings and recommendations shall be submitted to 

9 the general assembly by the department by December 31, 2002. 

10 The study shall include but not be limited to an examination 

11 of the quality of the programs, the number of program 

12 participant placements, the wages and benefits in program 

13 jobs, the level of employer contributions, the size of . 

14 participating employers, and employer locations. A community 

15 college shall file a copy of each agreement with the . 
I 16 department of economic development. The department shall 

17 maintain an annual record of the proposed program job credits 

18 under each agreement for each fiscal year. Upon receiving a 

19 copy of an agreement, the department shall allocate any 

20 available amount of program job credits to the community 

21 college according to the agreement sufficient for the fiscal 

22 year and for the term of the agreement. When the total 

23 available program job credits are allocated for a fiscal year, 

24 the department shall notify all community colleges that the 

25 maximum amount has been allocated and that further program job 

26 credits will not be available for the remainder of the fiscal 

27 year. Once program job credits have been allocated to a 

28 community college, the full allocation shall be received by 

29 the community college throughout the fiscal year and for the 

30 term of the agreement even if the statewide program job credit 

31 maximum amount is subsequently allocated and used. t 
32 "'IS~; ·i}~";. _ ~ect~on ~~~3.~4~u!>_~,!;.~t.i~!.1~0 [c.o~ce 2.~2i" is 
33 amended to read as follows: 

• de • :s::±;e:: .. ?;::i4; s:;:,.~%&- .... ~,j ~ .. ,..:::;:;a:zVQ!1L!! I 
34 10. For ~he ~ fiscal year begi""i"g-a~iy-i7-~ee~7-8"d 

~_.~~L~i;~~;t'i.;3:~7:l2~~~~:_,£tE:<&e£~:~i~ta,?{' edu~~~_i~.~=; ~~-6m I 
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1 pha~e-TTT-mOftey~ the amount of forty-seven thousand dollars 
~ ••• __ ":".. .•.. ._ .. ,. __ .,_. . .• , ••. _ .... 1. _ . •. , .•• . '.',-""'.' 0'."== 

2 for the Iowa mathematics and science coalition. 
s:: G ' __ .p. __ ,~":1~~,":7 .?T".. .~. :-:-;;;~- ~. ). _ .J . ..• t ._ow 

3 Sec. 37. Section 427B.19A, subsection 1, as amended by 
~_ ...... ...,"",,,,,,·~ .... ·dt~,~=~~-:c:,....;. ...... i" .' ~·-.,j.·;7~:t;;; ,~'f_""-:": .":"':-:b107,~~,,~~-vi~ i. S. t 

4 2003 Iowa Acts, Senate File 453, if enacted, 1s amended to 
5 r~ad~as~~tOrlOw;:· 'B'·· ___ .;.;......:..~;.T 

__ 'mm,. ... '.= _ 

6 1. The industrial machinery, equipment and computers 
... ,. __ ,",_'" .......... ~ _____ • ____ ~=:"..:I:-~..::.a..~._~~- --- ...... . 

7 property tax replacement fund is created. For the fiscal year 
'55 f ___ ~, ____ ...... ~. ___ .- ~ .. ~. -.- ... __ ... ___ ._ •• 04. .... _. __ ..... _-.....LoI< ... __ t::._.o.:a.::...a....~~ ........ ~_.J..,..»" .. ~~ ... ;~,;._ •• - T 

8 beginning July 1, 1996, through the fiscal year ending June 
• 'f .. '-;:;:"~.'''''' • ' :_""~' ...... \-.-:.~:;: ... ; __ : ........ " , ...... ;. .. _ ... __ • _". • -- •• -- - •• - •• _.- -----~~--~;;.__;__~.... .;;;x 

9 30, 2004, there is appropriated annually from the general fund 
- ,.""*-,,-' __ ,, ____ ~ __ .. n '~-'1 .:1--ClaSZ;pT;;iS'iC·i7iC~~; ... -.;....:.,-.<-..;~.;-.u,.,.-:;~cii;aG&l ...... ...:;;; ___ • 

10 ..2L..~.~.:~_~a.!~. t.o ... _ the ~.~~~r~I!I~,~,L9.frzE~~~_~!:!~.,.~2 .. <L..tinance to be 
11 credited to the industrial machinery, equipment and computers " _ .. -'.-._, ........... '_ ......... _J ._ ....... __ ._.. II _ . __ .·_· ... ~·I-.,;:;;".~L.:,.·:Wi.::.·~:_;..::;-;.=.;;:-..;:....,...;;s;;;;;,--- ~.., ... i.-~,.. __ • 

l.2prope.£.!:1.,~E~.~ __ ~_:R~~~_e_nt fu~~J_~~.~~~l:.~ suffi~~ent to 

13 .imp}-~~~~~ .. _~~i~~_?~v.~s.~.~_~_.::~w~~e~.! .~o~~~~l;cal year, 
14 beginning July 1, 2003, the amount appropriated to the 

a _ .,.: ... .- ...... ':".3- • ...... ;.-~"':.l& • .,_.\.--=-=;:-_ .. _ -. ,-, ,-'~ ....... a....;.~-._ ... ;a. ''if '.t ., - 3)' - (E- . .d' 

15 d.:.J?~~~.~ent.~f .);~v.enue _ and'sJJ.ngnce .. to b~r credi ted to the 
16 industrial machinery, equipment and computers tax replacement 

, ........ - - ._"oJ. _ ~ __ • __ ..... __... • - - -- _'.;d ....................... ..:..: __ -.J_~..,.-::;;,;u.:.~=_;;;,;.":'=;mp;;=......,=.-...-_~~ 

17 fund is ~eft eleven million two hundred eighty-one thousand six 
_ .... Krr'=-E ____ .: __ . • - t--~,--_ "Fr--f-n .. ·---·-·· ..... ~·'J5-··a em- h «-•. " 71 reM! _ 

18 hu~.d.;=~li,~~:!iYU911~E_S ••• 
19 Sec. 38. 2001 Iowa Acts, chapter 174, section 1, 

20 subsection 2, as amended by 2002 Iowa Acts, chapter 1174, 

21 section 8, is amended to read as follows: 

22 2. There is appropriated from the general fund of the 

23 state to the endowment for Iowa's health account of the 

24 tobacco settlement trust fund created in section 12E.12, for 

25 the designated fiscal years, the following amounts, to be used 

26 for the purposes specified in section 12E.12 for the iendowment 

27 for Iowa's health account: 

28 FY 2001-2002 

29 FY 2003-2004 

30 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
$ ~ 7,248,000 

$ ~8,~53:,eee 

o 
31 FY 2004 - 2 0 0 5 ••••••••••••••••••••••••••••••••••••• $ 29, 785 , 000 

32 FY 200 5 - 2 0 0 6 ••••••••••••••••••••••••••••••••••••• $ 29, 56 2 , 000 

3 3 FY 2 0 0 6 - 2 0 0 7 ••••••••••••••••••••••••••••••••••••• $ 1 7 , 7 7 3 , 0 0 0 

• 

• 

34 Sec. 39. 2002 Iowa Acts, chapter 1173, section 18, is • 

35 amended to read as follows: 
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I! 
1 SEC. 18. POOLED TECHNOLOGY FUNDING -- PRIOR ALLOCATIONS 

. _. - .. ~ .- :': t: 

2 NONREVERSION. Notwithstandin2....,section 8.33, moneys === _____ .. __ _. ~_~~_"~"."' .. "~-::~~~.-':::"":"":.~.:~ __ --..::~:::!:' •. ..: L.S = 
3 approrr ia~e~ ~~~=,,~~.1~E~~~~=-~_~ __ ~~lL92:.._.~~~:!.::}\C~~, . .c};apter 189, \ 
4 section 5,_ subseS.~~_~~.=~a~ .. ~2;= ... remain unobligated or 
5 unexpended at t·heclose-o-i· the---fisca1 year for which they were 

.... _~~~~~~ _? ":'_":'"::"~::"~~:"':":_:~:"·~':-!~'''':.-''''~''''''i'''',",, ______ _ 

6 approp~.i~te.2 __ s~_~!-_~ _~ot .r.eye.~.?~..t: .sha1! r.!~~~~~i 1ab1e for 
7 expenditure for the purposes for which they were appropriated 

:a:::::.? _._ .-.... ;=- _. _. __ ~_~-:":'''''--''''~~' .. ~--':='.c:.'!::'"~:~~_'':';.:-=::~~:-'':!.;-.-:;.''-'-''''~''~":!"'=~=."".'!"'. ____ _ 

8 and allocated, for the fiscal yeer period beginning July 1, 
• . ........... '--_........ -~~~... 101.. ..2 
9 200i,-and ending June 30, -. iEfiB---2"acf"4-:---------· 

10 . '!.Sec. 40. 2002Iow~2 Act~, Second Extraordinary Session, 

11 chapter 1001, section 33, is amended to read as follows: 

12 SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments 

13 to the following designated Code provisions in this division 

14 of this Act take effect July 1, z993 2004: 

15 

16 

17 

18 

1. Section 8.55, subsection 2, paragraph lIa li • 

2. Section 8.56, subsection 4, paragraph IIb li • 

3. Section 8.57, subsection 1, paragraph lIa li • 

Sec. 4l. FRANCHISE TAX REVENUE ALLOCATION. There 
"'"""- .. - .. .... .... --.--.---- ... ---- ... . . '-

~s 

19 appropriated from the franchise tax revenues deposited in the 
~'._'!:_:.:..!:!"" ... :.._~:-:~~~~:.~.::;.~::.::: •• ' _~:"". -..• "'>: .. ~... : ..... ; •• ~. - .. -~; ......... c' '''7~''''''-··· ,.-,r.,......,....~.-. - , __ ,0 --. ". * 4 !§4#!2 .J • 

20 general fund of the state to the department of revenue and 
~_ _ __ .. ~_..-,.._._ ... ~~.-.. -.. --·~~···.·-_n---··~-·"-·~.·-~--. __ , .lSi. _P .. __ iii) .5.' 1 

21 f..:.n.a~~!!.:>::.~~_:~!~.~.?~.~_. ~e~r_.~=~~~.r:i~~. JU~y .. :./ .. , ~O?.~,/;o.,!~,~.:~~iI1,i 
22 J::~~~,.3_? ,.}O~~, $8,800, O~O. to be allocat~~ .~~_. _~<?llow~ I 
23 1. Sixty percent to the general fund of the city from 

_ . I, ;.~ ._.",_ .: .•.. :r.:. _u ..... '-''': .-. i:~ .. : .,: ~_ .. -- ---:-.~::-. __ .. -:,.'---:-- -::::'-_-:'._- __ 51 7 

24 which the tax is collected. 
ac:a&!__ ,.... . - • • 

25 2. Forty percent to the county from which the tax is 
...... .....:iilW:ii .- ~::;;:;c::a,aa.;;..":1~<_;.':;';--~";";"-.• ~""::::~::;';;__~~~":;._""'::;'~~:;-"--: ..-... ·."'-'i.:lo~..:.:i·'.l;.;.:..w;..-r-..:_;a.·-·&-_·:.:r::r:=~.::..~ __ . 

26 collected. t 

27 If the financial institution maintains one or more offices 
- _ .. _- 'CT --r --"~";.:;":i:~~'-;-·' - .' :.'.~,:::,_.:,:,:.~._:":'_.':"7_: •. . '020: .•• _.;.:.:.:;-;;:..._ .• ; .... :.-: •• .J,.-;~-:.""':'-.-~.o;:.;;","",,_-. __ .. 

28 for the transaction of business, other thanit~.principal 
290r"iicet,"a ·portion o{ Ttsf;;;~·hi·;;;-ta-;--~hall·be allocated to 

~~.~ . ..:-';. ..... '. _ .... ,., .... "..-._~_~_."'"--" .... _ .... _, .<~'" .. _;,....:.J;.:~ .. "-" ...... ;OO ___ _ 

30 each office, based upon a reasonable measure of the business 
.......,.c~'itl ... =:;:::r.;.:--.:.o.:. '.' - _...;. ___ .. cy:J>.. •• .!I ". -: , ,-.I.. :.,~~,w-~··.-.;i.':t~·.,..; ... ..;~~ ..... · _""!'"'~!'-'_. 

31 ~:;_:~:;.~~ .. ~,: .. ':,a c.~_.~~f.~ i;c_e".~:-."""~-:."~~.~ -::-~~:;~~ ~:> ;~~9J~.::. ~~~~ e and f i na nc e 
32 shall prescribe, for each type of financial institution, a 

~;':";io,:"--. ":.:: .• - ..... - .-......:,:_"':- ._.-_-_:,~-~ .-._ :..::; .. .,.~ .. ~~; .;",-::--_ . ..:":.:i'~:,'.':" -~ " ..... ;-;.:-::;:::. .:":-..... ~-.- ·~:~;·.·.;:--:::;."':":..:·:::-:.- .. \-.... ·,;~ ...... ;;:a- , 

33 me~? ,?_~,,_.~~~su..r ~2_~,,-_~:.,~~~_n~~~ _~,~~~~;r,";>f e,:.:..h off ic~.,;, 
34 Financial institutions shall furnish all necessary information 

~~_.~7.~_ . ..!:.:·_~.:;-=-?_. ' .... .'.:,;,-.•.. ;.; .•. :.:~.' .c.,:. !..~ __ .. ;"!.... ..".:':-~...:..;....~ •... !.;.... ••. '.;'," ;'. , ..•. ~-.:..:-:~--. 

35 for:u th~~~E~~s:,. ~t~~~:=~~9.l,l:s.~ .,2.~.=!::~~ ~~_~_e~tor. The 
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1 allocation shall be distributed quarterly. 
= 2 Sec. 42. -i003 Iowa Acts, Senate File 453, section! 28, if 

................... ~. ~.r:,r,::~7.~ •• :,.·..: ~ "~"~'-:"'~.':!'_':" ....... ;... _~ ... _ • ....:...-- • ...:~-;a._..:_:_.-.......;... ...... ;...~· ...... -:..:.. .. _~_:"",,-,~,,_;:'Z;'i1ii~~ _ 

3 enacted, is repealed. 
• r 

4 RACING AND GAMING COMMISSION 

5 Sec. 43. 2002 Iowa Acts, Second Extraordinary Session, 

6 chapter 1003, section 9, subsection 1, is amended to read as 

7 follows: 

8 1. RACETRACK REGULATION t 
9 There is appropriated from the general fund of the state to 

10 the racing and gaming commission of the department of 

11 inspections and appeals for the fiscal year beginning July 1, 

12 2002, and ending June 30, 2003, the following amount, or so 

13 much thereof as is necessary, to be used for the purposes 

14 designated: 

15 For salaries, support, maintenance, and miscellaneous 

16 purposes for the regulation of pari-mutuel racetracks, and for 

• 

17 not more than the following full-time equivalent positions: • 

18 ......•...............•........................... $ Z,S83,=t6% 

19 2,163,762 

20 ................................................ FTEs 24.78 

21 Of the funds appropriated in this subsection, $85,576 shall 

22 be used to conduct an extended harness racing season. 

23 Sec. 44. 2003 Iowa Acts, House File 655, section 24, if 
• .'t;,trr ...... c::a::: 1.~~.-.: ~.~ :::!:!~~:..: ~"!'!!:.~"-.. _::.~~.~:!":.::::~.~!111!11 __ _ 

24 enacted, is amended to read as follows: 
! -- - -~~~.---

25 SEC. 24. READY TO WORK PROGRAM COORDINATOR. There is 
R _..... XP ~:!...-~:~'~~~..=-"'."'.- ": . ---.- - .-""-- . ..--... 

26 appropriated from the-~~~~~~~-£~ftd~-~ft-the-~oftg-te~m 
_ ~~.~-~-::..!"~:~~~::-...:.:.:.:.:.:. .. :~_~. -'~~.1"'r- "'_O~~._!!!!'!'!!!~!!!!I!I!!!!lI!!II ___ _ 

27 d~~~~~!:::~_~~e.~,.~e.:~~~~d-a~~. ~h~_.~,?~r,~.~.~ ... ' c0l!Pensation trust" 

28 ~.~~....!~_.!~~e.~~~e~i~~~~r::~_ <i.¥j)~5s;~~~~t!.sr!, the- fiscal year 

29 beg~~~i~~~.:!~1.X.~~.?2.£~.!r~~~9.'"!C~!l~i!1g~~e 30, 2004, the 
30 following amount, or so much thereof as is ne_c!!!!!e!!!!s!!!!s!!!!a!,!!!r!!i!!y_,_t.o_b.e_ 

• , F • • _~~""'-""'~ _____ oiI .• at_ =-ma"''''~~!:...,;a,~~;..;..,: ==== 
31 used for the purposes gesignatjd: 

L_ 
32 For the sal~~I:--:~_~go~~~~?..?~~Illt!?.c~.~:~an~,.:>'l~. exeenses for the 3: ready to work progra~ and coordinator:? 
34 ....•....•........................................ $ 

f -He,--""" '4:·."S(A!5+""·r~.!if&i4iGU4M'~~~~?~ . .:::.~.'!.J'i"P.. _ 
89,416 

35 Phe-moftey~-a~~~o~~iated-~tl~~~aftt-to-th~8-8eet~Oft-8ha%~-b@? 
rra1!SZt22tP-JP_Sg . ':!!IU).L' 5'. & .pe •· .... us 4ir-!'~1IfMr.,~~ miili~'IiPiII iCiJii iiF & 
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~ 1 eakeft-ift-eq~ai-prOpereieft8-£rOm-ehe-ieft9-eerm-di8abiiley Ut..-:1iii'W! ....... :;;:;a;;;-v,!:· .. ~"::!._;,_ ¥n ___________ _ 

~ 

~ 

2 ~eee~~e-£tt"d-8"d-~he-wo~ke~e~-eomg~~8~±O"-~~tte~-£tt"d. 
3 Sec. 45. 2003 Iowa Acts, House File 655, section 34, if 

u:sz .. £ 

4 enacted, is amended to read as follows: 

5 SEC.
y 

34. READY TO WORK PE~GRAM COORDINATOR. Therb i; 
6 appropriated from ~he-ett~~%tte-£ttnds-±n-the-%On9-te~m 

sa "'~~~_~."';. _____ III!II. 

7 d±e8b±%±ty-~eee~~e-:£&~ud==-!~ ;h~<?!~_e.:.~~~~!pensation trust 
8 fund to the department of administrative services for the ________ ==.,.",.,I!I:2::""'"" ....... """"""'?CS~~ ... ..!'" .• :r:-.:JIQ..;. .• ""';! ••• l'L'- '" -.... ::. ,. ___ ~'-.~"#s= .. :..ttI!C"Tt$$_Yl? _____ _ 

9 fiscal year beginning July 1, 2003, and ending June 30, 2004, 
= ~_ ... =_._~'~- ... ? •••• ' -. .w .~~_ ? 

10 the following amount, or so much thereof as is necessary, to 
~_""C7~~-31~ ___ " .. :::c: ''''~'' _ ....... =:;a:::::::c. ~~ ~_-=-=.::-"':;:'':~. :---=-. _ .. X:~ _~., x::z: ........ 3 !2!. ( __ s. 

11 be used for the purposes designated: I 
12 For the sale.;:Y' support, and mis;~~~.'t.~:.?1!as.z: expenses for the 
13 ready to work program and coordinator: 
14 .................................................. $ 89,416 

~ --w;..,. n" ..,~. ~-"" ... ~. '~.:. .55. Z !Sie'.~ .. -:- .. ~_!L""'.:a~:e!llti_j1!~_~~ __ _ 

15 ~he-moneye-8~~~o~~±8~ed-~tt~etta"t-to-~h±e-seet±o"-eh8%%-be ___ IIIIIi __ iiI!i!_ ..... ___ ... 7 ___ 1!~'<"-· r-a_ *-_wr""~tI.l.r ... :t~ __ ... 7 _____ _ 

16 ~ake"~i~~~~~~:f!o~o~~±~~~~m~~~~~~~;~m-~±e8bj%±~y 
17 ~eee~~e-£tt"d-8"d-~he-wo~ke~e~-eom~ene8~±On-t~tte~-£tt"d. 

". SF ==-=a:acz P=£."'-ii£"~"';"'i ... "!:' ... -':""'~~r";:,;"~~""",,,-:z:~~,,,., ____ _ 

18 Sec. 46. CONTINGENT CASH RESERVE APPROPRIATION. s g p&:»; .. 0:: ~ .• i ... ::::L .. ____ ...;.,= ... =_=_::;;::::II __ ... 
19 1. There is agpr0I>~~ate<L.from the .. c: .... a:!!lsE:h~r~e~s!l:;e~r~.y"!::e_Bf.u.nl!lld_t.o_t.h.e_ == _ ~ .. -"" ..... -.- n .... ::·· ...... • ,~ .... ..:;,~...:,_ ~"'2'._a:: 

20 generalu.(~.R~ ~~tate~zar~!;~~.!: i beginning July 
21 1, 2002, and ending June 30, 2003, for the purposes of • 

. us iLlS Ci&2=L! . .-Z2 u .!!II' __ 2I!!! .• 

22 reducing 0: fr_~'y~~.±ns anYs::2.~~2Laft on or deficit In the 
23 general fund of the state, an amount not to exceed "' __ B::I!:I:.lI=a::~;::. ___ .. __ :::e:t5 ** __ ===::s:t. 

24 $50,000,000. 

25 2. T~~x:~~;.~g;¥.~~.~.~~,...E.~:de i~~.~~~;;e:<;tl?? 1 is contingent 
26 upon all o~ the following having occurred: 

27 a. The reven~~u..~.~ .. :?~t:.:..:.~s.e estimate of general 

28 fund receipt4s ... ~~~~,;L~2 ~~.}~.s..? quar;;~Liof the fiscal year 
29 was or the actual fiscal year receipts and accruals were at .... __ .... _am=-~~=*"==~·~====_ .~ 7 
30 least one-half o~e percent less than the comparab~ 
31 estimate made during the third quarter of the fiscal year. 

-=_.L_ A . 7 
32 b. The governor has implemented ~e uniform reductions in 

33 appropriatio~s=1sequired inasect~~~~31 as a result of 
34 paragraph nan and such re~~.:..t:~?3..J2 in~ufficient to prevent 
35 an overdraft on or deficit in t2& SLeneral fund of the state as 

-20-. 
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1 the governor did not implement uniform reductions in 
"'= _______ ,,~ ... '"~_.== __ .~d. '.' c. g~ ........ , -= .• -,_.~_ 

2 appropriations because of the lateness of the estimated or 
t -_ _""t.!~~~,"!-!'::":' ¥t:~~~_~:..:...~::~~:~"' ... _1 ... .., ~ ""'-!<"._~ .. ~ ... _.m:LL!=_,:::_~_::::.::er.f _____ • 

3 actua~~~~.J?~s ~~~._~_~:==. ... ~~~~para9raph II a" • 
4 c. The balance of the general fund of the state at the end 

, ---- TiE" - ·..:- .... ·~·SP· -: ·....:-~--;;5Ir;-+---f~_-~.~~:;~....,.;;:::IL ."-=~,·.;.~ ..... -:,-·.-. ..;.;-~::;;v,."¥oO"';<;,,,,,"._n-........ = ___ _ 
5 of the f i,s<;.al _year pr ior to ~~2£.~_0£EJ-!~~~ made in 
6 subsection 1 was negative. 

7 d. The governor has issued an official eroclamation and 
• ---------.-- j uc 

8 has notified the cochair~~sons of the fiscal committee of the 
:s= . ~~'FF- --.::t o

_- _.":! _" -,.,,: ';.~:-;. ~,,-= ... '''' =-=!. ..... ~.=:;--.. ~""!-~ ... ~, ... ::---_.:::-;:-;;:~ .... ~~. "_. :.' _ ~ :." • .,-..• _::::;¥ • ...: ... _:-.;:::!¥_ "*: 

Ic .. ~ legislat i ve £~~~:,~~=,~~t~~:..~t~-g~~~.zi"Y..~ __ ~;.;~~i.:.:~=. ~~ncy that 
10, the contin~~.~:2.! i!a;"c:;9.;:a,eh!:'_":;' ..th;;~;~_~'~.h:a~~ .occurred 
1;' and the ... ;t:;~~pn§ .. w.EY the... uniform reductions specified in 
12 paragraph lib" were insufficient or were not implemented to _______ ~.;, .... '';''; a". _._. -~'-" __ -' • - ";IW-iiiiCW"'-""""';; oa •• CQS 

13, prevent an overdraf~~~~~~~ the general fund of the 
1,4 state. 

15 3. If an !~~ropri~~ion is made gursuant to subsection 1 

16 for a fiscaleyea!_~~~=i_s __ ~rogr~d f~m the general fund 

17 of the _S~?l=_e:.-.~o __ ~.~ cash reserv_~=>~~1liL~.2E.::E.B3.-.!<211owin9 fiscal 

18 year, .the ~~~~~~f th~_~eeropriation made pursuant to 
19 subsection 1. 
20 Sec. 47. EFFECTIVE DATE. The following provisions of this 
21 division of this Act, being deemed of immediate importance, 

22 take effect upon enactment: 

23 1. The section appropriating moneys from the keep Iowa 

24 beautiful fund. 

25 2. The section amendi~2002 IO~~_Acts, chapter 1173, 
_ »11l""'*! ~ ",.,., ...... ~~4~.,. .·.1.;· •• · .... '4 ... '. .. ." .. "q ... 'f21-(w ....... ~Sfa • 

26 s~_;i!f0~.;~.~.~~:7 .. ~L~J_}...o .. _t_h~, nO,~re:'!~~?E, of. "p~;!~:~.}i:;~ology 
27 funding. 

28 ee1j~E3!.:~~~~~2,,!1~ ~g,r~~,.,i!l~},P.9 ~~~~e-+.~. f..r~~. the c~~_~~ . r!serve 
29 fund .12:' ,.~h.;._~~l_i t!.~X g~1_ ~i~fe~';.n .. t;,.~~l. ;gro~I~mt This, section 

30 ap~ie~e~_'tJ,;.~!,,<;.~l~~£lx.~? _ ~r_~~_:9, 2003. 
31 4. The section aP2.ropr iat&IJS..!I.!0n~y~a.from the jlssisted 

.... C!¥_2... * ... _- __ - .... -. __ .. _.- _ .. -. - . -.. _n __ --_ •• _&1£_.&---- -,--

32 living program fund. 1 
33 5. ;he section making the co~!1nge~ aepropriation ~rom 

W!_ ... ___ ._._- _ ... ____ .... " __ - .............. J!_ .,".. - -. ,_ _. _. _____ ~ !2!!A23! 

34 the cash reserve fund. -
I 

35 6. The section amending 2002 Iowa Acts, Second 
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S.F. qrl'H.J. 

I 
1 Extraordinary Session, chapter 1003, section 9, relat~ng 

2 racetrack regulation. 

3 7. The amendment to section 96.9. 

4 

5 

, .. -."_. --- Hiiiii' 

DIVISION V 

COMPENSATION AND BENEFITS 

6 Sec. 48. COLLECTIVE BARGAINING AGREEMENTS FUNDED --

to 

7 GENERAL FUND. There is appropriated from the general fund of 

8 the state to the salary adjustment fund for distribution by 

9 the department of management to the various state departments, 

10 boards, commissions, councils, and agencies, and to the state 

11 board of regents for those persons employed at the state 

12 school for the deaf and the Iowa braille and sight saving 

13 school, for the fiscal year beginning July 1, 2003, and ending 

14 June 30, 2004, the amount of $28,000,000, or so much thereof 
E 

15 as may be necessary, to fully fund annual pay adjustments, 

16 expense reimbursements, and related benefits implemented 

17 pursuant to the following: 

18 1. The collective bargaining agreement negotiated pursuant 

19 20 for employees in the blue collar bargaining to chapter 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

unit. 

2. The 

to chapter 

unit. 

3. The 

to chapter 

4. The 

to chapter 

5. The 

to chapter 

collective bargaining agreement negotiated Jursuant 

20 for employees in the public safety bargaining 

collective bargaining agreement negotiated pursuant 

20 for employees in the security bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the technical bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the professional fiscal and 

30 staff bargaining unit. 

31 6. The collective bargaining agreement negotiated pursuant 

32 to chapter 20 for employees in the clerical bargaining unit. 

33 7. The collective bargaining agreement negotiated pursuant 

34 to chapter 20 for employees in the professional social 

35 services bargaining unit. 

-22-
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1 8. The collective bargaining agreement negotiated ursuant 

2 to chapter 20 for employees in the community-based corrections 

3 bargaining unit. 

4 9. The collective bargaining agreements negotiated 

5 pursuant to chapter 20 for employees in the judicial branch of 
6 government bargaining units. 
7 10. The collective bargaining agreement negotiated 

"&E t . ____ ..... ,~-=-. ...,-.~~-•. ,:;'1-.~~~ ..... =-:=. ..... .....~=-cl .. :.~.;~t-=:.....:..c.;=?':;'!.~ :!'!!""~!!!!!!!!_l!a. __ _ 

8 pursuant to chapter 20 for employees in the patient care 
e.~ ..• :- ¥ __ .... -'_:z.··:·.~ •. i.""il~~£~ 2EaE!'E"'~~~'!""""'E..'f'-··;-·~~·-:r.::~~"·";'f13r"'}:M·;e.,,,,===--"""~"""'''''''-* ....... _____ _ 
9 barq~i~n9 unit. 

10 • 11 ~~eU4~,;;}.Y~~2-~1.niz!1j.}~.9I~~~~=nt&~e:i0tiated 
11 pu:~ua~:. ~~._:h~~~;7~::~?,=~~~.~~.g~o~:~e~ _.~~" t.~~._~S.~:Ece .~~:gaining 
12 uni t. , 

13 12. The annual pay adjustments, related benefits, and 

14 expense reimbursements referred to in the sections of this 
15 division of this Act for employees not covered by a collective 

16 bargaining agreement. ; 

17 Of the amount appropriated in this section, $2,668,000 -===.::;; ".,;.-..:o.::::,,,:,::==:,,::,.~,,::,,,;:.-,-:--:,,;:,-=,,,=-~,,,,~"",;-.--:::'~'.'" ~':".'-.'..,...-..-" . . • 

18 shall be allocated to t~~ judi<:~~~ .. ~.~.Cl~c.l]...fos--t£e l2urpose of 
s=e--'- .. '..... ." ..... :::...=..:...._""::~_:: ~~-.:::.::::..::;:;.:=.:--::..::~:--:..:-.-.:z:: __ .. ~-:-.;.~., .'. .... . . ,.; . .-

19 funding annual pay adjustments, expense reimbursements, and 
I _" ;:,,=,:,,;,:,::,,;,.-"-'.:-:!,,';";'-:.'"::~:~_.:;_~ .. :": ..•. :.:'_-_':_-.:' __ -:--.::_.=:'~:::.:''':.:'.',:,'-::.:;-::::'''; -," '-,""", ... ~ t 4 ',,1.;_ .'*!<a 

20 rEfrlated i ~~nc:~.:~:ic~.~:)H!g~7!U.~.n~.~g.,.£QE" .. _j.~_?j:gl~1 branch emElc:>t;ees. 
21 In distributing the remainder of the amount appropriated in 

-====-=-~"_-'::~:":"' __ ,::'-':.--.: .. "::-:':: .. ;::~:"'"':":'::;' ~-.::_"'_'.: :.:~ :::''' -";-.-: -';";- ~.~. :·--!"' .... '!"-.... ~.,.7-:--.. ~#;'t=:''-.,t:LZ5 M •• ¥ 

22 this s~£.~+2:R'~,,~.~.~. ~~E~~tI!l~n_t"'2~ .. ~~I!.~~~~t.-0n order to 
.. ,".. .." •. -... - . :. .. - . __ ":" .. 112.-. 

23 adqr:~§..~~.,~~~~ser;.~i_~.~;:!g~.9J t~,J?~9J:J:C..~ is),,Il ,r\l.I!.£t.!<?VJ' .. ~I1.d, (re.f<?~!l.i zing 

~4) t~~~~~_~.J-_~_~~~X-r-:-?~=t~!J9,§,~~~gE--<?gr!~tel'~.~~~~th~r. Acts .. of the 

25 general ~~.s:.~~;~.~I;;~~~d~_~,t~~~~~"~_~~~<:.~s'{3",~~1:= ~.i_~: .. :. £:.~~~;~ ty, in, 
26 d~sl!_~~.c:.:8f.c?e:.:~L.~:}~~_;t.:lJ.~.;~,?~p~rt::rn~nt".<?f .. ~2!,~~~~~i.&~.~ ~i,~Y~W11ment 
27 of human services, and department of pub~ic safetx, and then 

__ :::C==-.""::'==;::::-::":~_-::~-::-."":~~~.r::-.,,:,:,·.:~"''':"· .~ .... ~.", .. - '-~'l"'.:.-o;~-. .. , .... ," "."; s. .~'E!JO' 

28 t~_th_en ~~!!I~~_~~~ .. ;cs.~~~~; .. <l.~p.~~.~_m~~,~.~-br.-;,~<2-~~:L_:~~.~~~ons , 
29 councils, and agencies to which the ~r~riation is 

__ 6" .. - ..;,;.~~' ... ;·~.;;:: .......... .;..-.;,..;n.-';""; ..... -~~;";,o".~;A~_ ....... ,.-7,,;";"A--'l'A ~.~ ... -:;;;." .. ---..r~:~.!-...I."J,4~"':':""':"''''':' ~ "." -:::-::::;:! __ _ 

_ 30 . ~pplicable. t 
31 Sec. 49. NONCONTRACT STATE EMPLOYEES -- GENERAL. 

32 1. a. For the fiscal year beginning July 1, 2003, the 

33 maximum salary levels of all pay plans provided for in section 

34 19A.9, subsection 2, as they exist for the fiscal year ending 

35 June 30, 2003, shall be increased by 2 percent for the pay 

-23-



• 

• 

• 
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2 

3 

4 

5 

6 

7 
8 

9 

10 

11 

12 

I 
S.F. H. Fl. 

t 
period beginning June 20, 2003, and any additional changes in 

the pay plans shall be approved by the governor. 

b. For the fiscal year beginning July 1, 2003, employees 

may receive a step increase or the equivalent of a step 

increase. I 
2. The pay plans for state employees who are exempt from 

chapter 19A and who are included in the department of revenue 
and finance's centralized payroll system shall be increased in 

the same manner as provided in subsection 1, and any I 
additional changes in any executive branch pay plans shall be 

approved by the governor •• H<;>w;ver, • 70~e;?~i2g Julf 1., .2003 't 

the consumer advocate shall receive an annual salary in the 
,.~~ . . ._ .... __ . ..._ ...... ___ - .... - .• ,.. ,) .1 

of the 
. , ,,3 

13 same salary range as the chair~rson and members 
ac._ ..... _ .. :-- . _ ... ,~ ....... ~ ", ..... ..-....... -..-. " .... " .. " .......... - . 

14 utilities board. -. 15 

16 

17 

18 

19 

20 

21 

3. This section does not apply to members of the general 

assembly, board members, commission members, salaries of 

persons set by the general assembly in statute, salaries of 

appointed state officers set by the governor, other persons 

designated, employees designated under section 19A.3, 

subsection 5, and employees covered by 581 lAC 4.6(3). 

4. The pay plans for the bargaining eligible employees of 

22 the state shall be increased in the same manner as provided in 

23 subsection 1, and any additional changes in such executive 

24 branch pay plans shall be approved by the governor. As used 

25 in this section, "bargaining eligible employee" means an 

26 employee who is eligible to organize under chapter 20, but has 

27 not done so. I 
28 

29 be 

30 

5. The policies for implementation of this section shall 

approved by the governor. I 
Sec. 50. STATE EMPLOYEES -- STATE BOARD OF REGENTS. 

31 1. Funds from the appropriation made in this division of 

32 this Act from the general fund of the state to the salary 

33 adjustment fund shall be allocated by the department of 

34 management to the state board of regents for the purposes of 

35 providing increases for state board of regents employees at 

-24-
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1 the state school for the deaf and the Iowa braille and sight 

2 saving school who are addressed by that appropriation and 

3 employees of the schools who are not covered by a collective 

4 bargaining agreement. 

5 2. The state board of regents office and the state 

6 university of Iowa, Iowa state university of science and 

7 technology, and the university of northern Iowa shall provide 

8 from available sources pay adjustments, expense 

9 reimbursements, and related benefits to fully fund the 

10 following: 

11 a. The collective bargaining agreement negotiated pursuant 

12 to chapter 20 for employees in the university of northern Iowa 

13 faculty bargaining unit. 

14 b. The collective bargaining agreement negotiated pursuant 

15 to chapter 20 for employees in the patient care bargaining 

16 unit. 

The collective bargaining agreement negotiated Jursuant 17 c. 

18 to chapter 

19 d. The 

20 to chapter 

20 for employees in the science bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the state university of Iowa 

21 graduate student bargaining unit. 

22 e. The collective bargaining agreement negotiated pursuant 

23 to chapter 20 for employees in the state university of Iowa 

24 hospital and clinics tertiary health care bargaining unit. 

25 f. The collective bargaining agreement negotiated pursuant 

26 to chapter 20 for employees in the blue collar bargaining 

27 unit. 

The collective bargaining agreement negotiated Jursuant 28 g. 

29 to chapter 20 for employees in the public safety bargaining 

30 unit. 

31 h. The collective bargaining agreement negotiated pursuant 

32 to 

33 

34 to 

35 

chapter 

i. The 

chapter 

j . The 

20 for employees in the security bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the technical bargaining unit. 

collective bargaining agreement negotiated pursuant 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

S.F. ~ll4C H.F • 

to chapter 20 for employees in the professional fiscal and 

staff bargaining unit. I 
k. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the clerical bargaining unit. 

1. The annual pay adjustments, related benefits, and 

expense reimbursements referred to in the sections of this 

division of this Act for employees not covered by a collective 

bargaining agreement. 

Sec. 51. APPROPRIATIONS FROM ROAD FUNDS. 1 
1. There is appropriated from the road use tax fun to the 

salary adjustment fund for the fiscal year beginning July 1, 

2003, and ending June 30, 2004, the following amount, or so 

much thereof as may be necessary, to be used for 

designated: 

15 To supplement other funds appropriated by the 

the purpose 

generll 
16 assembly: t 
17 .................................................. $ 3, 000,000 

18 2. There is appropriated from the primary road fund to the 

19 salary adjustment fund, for the fiscal year beginning j,uly 1, 

20 2003, and ending June 30, 2004, the following amount, Jr so 

21 much thereof as may be necessary, to be 'used for the purpose 

22 designated: I 
23 To supplement other funds appropriated by the general 

24 assembly: 

25 .•....•..•.....•........••..••••..••••........•..• $ 12,000, 000 

26 3. Except as otherwise provided in this division of this 

27 Act, the amounts appropriated in subsections 1 and 2 shall be 

28 used to fund the annual pay adjustments, expense , 

29 reimbursements, and related benefits for public employees as 

30 provided in this division of this Act. 

31 Sec. 52. SPECIAL FUNDS -- AUTHORIZATION. To departmental 

32 revolving, trust, or special funds, except for the primary 

33 road fund or the road use tax fund, for which the general 

34 assembly has established an operating budget, a supplemental 

35 expenditure authorization is provided, unless otherwise 
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1 provided, in an amount necessary to fund salary adjustments as 

2 otherwise provided in this division of this Act. 

3 Sec. 53. GENERAL FUND SALARY MONEYS. Funds appropriated 

4 from the general fund of the state in this division of this 

5 Act relate only to salaries supported from general fund 

6 appropriations of the state except for employees of the state 

7 board of regents at the state school for the deaf and the Iowa 

8 braille and sight saving school. The funds appropriated from 

9 the general fund of the state for employees at the state 

10 school for the deaf and the Iowa braille and sight saving 

11 school of the state board of regents shall exclude general 

12 university indirect costs and general university federal 

13 funds. 

14 Sec. 54. FEDERAL FUNDS APPROPRIATED. All federal i grants 

15 to and the federal receipts of the agencies affected by this 

16 division of this Act which are received and may be expended 

17 for purposes of this division of this Act are appropriated for 

18 those purposes and as set forth in the federal grants or 

19 receipts. 

20 Sec. 55. STATE TROOPER MEAL ALLOWANCE. The sworn peace 

21 officers in the department of public safety who are not 

22 covered by a collective bargaining agreement negotiated 

23 pursuant to chapter 20 shall receive the same per diem meal 

24 allowance as the sworn peace officers in the department of 

25 public safety who are covered by a collective bargaining 

26 agreement negotiated pursuant to chapter 20. 

27 Sec. 56. SALARY MODEL COORDINATOR. Of the funds 

28 appropriated in this division of this Act from the general 

29 fund of the state, $126,767 for the fiscal year beginning July 

30 1, 2003, is allocated to the department of management for 

31 salary and support of the salary model coordinator who shall 

32 work in conjunction with the legislative fiscal bureau to 

33 maintain the state's salary model used for analyzin~, 
34 comparing, and projecting state employee salary and benefit 

35 information, including information relating to employees of 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 
14 

15 

16 

1 the state board of regents. The department of revenue and 

finance, the department of personnel, the five institutions 

under the jurisdiction of the state board of regents,' the 

eight judicial district departments of correctional services, 

and the state department of transportation shall provide 

salary data to the department of management and the t 
legislative fiscal bureau to operate the state's salary model. 

The format and frequency of provision of the salary data shall 

be determined by the department of management and the 

legislative fiscal bureau. The information shall be used in 

collective bargaining processes under chapter 20 and in 

calculating the funding needs contained within the annual 

salary adjustment legislation. A state employee organization 

as defined in section 20.3, subsection 4, may request 

information produced by the model, but the information 

provided shall not contain information attributable to 

17 

18 

19 

20 

21 

22 

23 

individual employees. 

DIVISION VI 

CORRECTIVE PROVISIONS I 
Sec. 57. Section 8A.202, subsection 2, paragraph ~, if 

enacted by 2003 Iowa Acts, House File 534, is amendediby 

striking the paragraph and inserting in lieu thereof the 

following: 

24 e. Developing and maintaining an electronic repository for 

25 public access to reference copies of agency mandated reports, 

26 newsletters, and publications in conformity with section 

27 304B.IO, subsection 1, paragraph "h". The department shall 

28 develop technical standards for an electronic repository in 

29 consultation with the state librarian and the state archivist. 

30 Sec. 58. 2003 I0Jt_'! .. !}c:~ts!.~?~r~~.,~~~.~J8.?Cl}~,e,ctil?n 1, is 

31 amended by str ikinLthe sai?t .. ~on ~B<JU$Li~Ms.e;r~,i~ .. }~-1-1~u .. t}l~r~o~ 
32 the following: 

33 SECTION 1,: se,~Sl.~3t!l8A4E;u~.:;"c~tc;..I}.,:lt4lfa.r~~;:R..~.ZL Code 
34 2003, as amended bX 2003 Iowa Acts, Senate File 395, is 

_SS! &LU&b£fiE2L44t:..--J§i!S§"-.=+iiH, 90::;58,: 3".. !'- .... £S3!i'_Je ... _!3. _ .S ; 7 
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1 NEW SUBPARAGRAPH. (6) Moneys placed in a depository for 
_ a _4 ;:=::"_ .%114:;;:.#>,2- tF! .. ~~.m=tiAZ:bS!1ZU$_:8 'S.2 -~ ,.~&Zna caa:====== 

2 the purpoie...gfj"coJl€liJ:jn2 an ele$tronic financial transaction, 

3 pursuant_=~ sect~,o~, ~~ .. ~~.3 .. .e.E ... tl.~~.~~7. 
4 Sec. 59. Section 99E.9, subsection 2, Code 2003, as 

5 amended by 2003 Iowa Acts, House File 171, section 31, is 

6 amended to read as follows: 

7 2. Subject to the approval of the board, the commissioner 

8 may enter into contracts for the operation and marketing of 

9 the lottery, except that the board may by rule designate 

10 classes of contracts other than major procurements which do 
11 not require prior approval by the board. A major procurement 

12 shall be as the result of competitive bidding with the 

13 contract being awarded to the responsible vendor submitting 

14 the lowest and best proposal. However, before a contract for 

15 a major procurement is awarded, the division of criminal 

16 investigation of the department of public safety shall conduct 

17 a thorough background investigation of the vendor to whom the 

18 contract is to be awarded. The commissioner and board shall 

19 consult with the division of criminal investigation and shall 

20 provide, by rule, for the scope of the thorough background 

21 investigations and due diligence with regard to the background 

22 investigations to be conducted in connection with major 

23 procurements. The vendor shall submit to the division of 

24 criminal investigation appropriate investigation 

25 authorizations to facilitate this investigation. The 

26 background investigation by the division of criminal t 
27 investigation may include a national criminal history ~~eo~d 

28 check through the federal bureau of investigation. The 

29 screening of vendors or their employees through the federal 

30 bureau of investigation shall be conducted by submission of 

31 fingerprints through the state criminal history repository to 

32 the federal bureau of investigation. As used in this 

33 subsection, "major procurement" means consulting agreements 
34 and the major procurement contract with a business 

35 organization for the printing of tickets, or for purchase or 
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I 
1 lease of equipment or services essential to the operatLon of a 

2 lottery game. 

3 Sec. 60. Section 99G.IO, subsection 2, if enacted 
_ s _ 1iii';- - .. ,'. - ~3' £" $'1' 'i#'" 0/;' 'sa" r' ",W1iiPl = 

4 Iowa Acts, Senate File 453, section 72, is amended to read as 

5 follows: 
6 2. Subject to the approval of the board, the chief 

7 executive officer shall ha.~:...~h_=-_~ole po~er to desig::~te 

8 particular employees as keY_R~~~onnel, but may"t~~~~dvice 
9 from the department of pers~?_nel in making any such f 

10 designations. All key p~~~nel shall be ex~pt f~om the 
11 merit system described in chapter i9A 8A, article 4. The . 
12 chief executive officer and the board shall have the sole ----......... ------_.---------------13 power to employ, classify, and fix the compensation of key 

___ ._,,_ •• ____ • ___ M __ _ 

14 personnel. All other employees shall be employed, classified, 
""."",' ~ ..... ____ fI." ..... __ ". .. __________ _ 

15 and compensated in accordance with eha~~ers-i9A chapter 8A, - ..... ~...-- ..... ,.. .. -.. ~... . --. .. - -., -;~ 
16 article 4, and chapter 20 • 

17 Sec. 61. Section 99G.22, subsection 1, if enacted by 2003 ------ ~.'""'----

18 Iowa Acts, Senate File 453, is amended to read as follows: ------.. ~.----~-:-~-~-~---=--~---19 1. The a~thority sha~~_~nvestigate the financial 
20 responsibility, security, and integrity of any lottery system 

21 vendor who is a finalist in submitting a bid, proposal, or 

22 offer as part of a major procurement contract. Before a major 
"" • ~"'7·.\ •• " _,~ ______ ... ..-..:.._ ........ _~ 

23 procurement contract is awarded, the division of criminal --------_ ... ,....--"'-_.- ... _- .. - ---- ...... -
24 investigation of the department of public safety shall cond~ct 

~:---~ __ ----:~:-__ ._a~ .. __ . ____________ ''--_ ..... _____ 
25 a background investig~~~o,!1~~tt:.e vendor t.~:"h?~_~!t,;._ . ..:..?ntract 
26 is to be awarded. The chief executive officer and board shall 

27 consult with the division of criminal investigation and shall 
-------------~ -- . ._. . .. ,,-~ .... ~ ,~~~ ... 

28 provide for the scope of the background investigation and due _._ .... _---- -........... ~---..,..... 
29 diligence.~<? be c~z:.d_tl~_~e_? in connection with major procu"::,ement 

30 contracts. At the~~~eof submitting a bid_, propo~~2-..!"",~!_ 

31 offer to the authority on a maj~r procurem~contract, the 

32 authority shall require that each vendor submit to the 

33 division of criminal investigation appropriate investigation 

34 authorization to facilitate this investigation, together with 

35 an advance of funds to meet the anticipated investigation 
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1 costs. If the division of criminal investigation 

2 that additional funds are required to complete an 

3 investigation, the vendor will be so advised. The background 

4 investigation by the division of criminal investigation may 
--------.--------~-------- .. -. --_ .. _-_._--

5 include a ~ional cr iminal history reeoro ",~hec::~ through the J 

6 federal bureau of investigation. The scr~~i~~.=of vendors or 

7 their employees through the federal bureau of investigation 

8 shall be conducted by submission of f.ingeq~rints through the 

9 state criminal history reeoro repository to the federal bureau 

10 of investigation. 

11 Sec. 62. Section 99G.37, subsection 2, if enacted by 2003 - ......... "'-~ 
12 Iowa Acts, Senate File 453, section 90, is amended to read as 

13 follows: 

14 2. In any bidding process, the authority may administer 
----------------------------------- -15 its own bidding and procurement or may utilize the services of -------.-;-------------, ... -~--- . 

16 the department of ge~erai administrative services7-or-~~~ 

17 ~~eee~~or7 or other state agency. ~ 
18 Sec. 63. Section 99G.38, subsection 3, if enacted by 2003 

19 Iowa Acts, Senate File 453, section 91, is amended to read as 
------------~--------~-.--~ . 

20 follows: 

21 3. The state of Iowa offset program, as provided in .------. 
22 section 4%i.i~ 8A.504, shall be available to the authority to 

__ ...... __ ._ ,.b •• " •• _. __ 

23 facilitate receipt of funds owed to the authority. 
• • f" _ • ._ .. ___ .... __ •• __ .• _.... • _, ,;.; .... .:.::..,;:.:_.~~ •. .-.:_ •• - I II G 

24 Sec. 64. Section 135.150, subsection 3, as enacted by 2003 

25 Iowa Acts, House File 396, section 1, is amended to read as 

26 follows: 

27 3. "Director" means the director or-~l'te-oiree~of'J.~ 

28 oe~ignee of public health or the director's designee. 

29 Sec. 65. Section 135.154, subsection 7, as enacted by 2003 

30 Iowa Acts, House File 396, section 5, is amended to read as 

31 follows: 

32 7. Treat or order that individuals exposed to or infected 

33 with disease receive treatment or prophylaxis. Treatment or 

34 prophylaxis shall be administered by any qualified person ~ 

35 authorized to do so by the department. Treatment or 
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1 prophylaxis shall not be provided or ordered if the treltment 
2 or prophylaxis is reasonably likely to lead to serious harm to 

3 the affected individual. To prevent the spread of 

4 communicable or potentially communicable disease, the 

S department may isolate or quarantine, pursuant to chapter 139A 

6 and the rules implementing chapter 139A and this division of 

7 this chapter, any individual who is unable or unwilling to 

8 undergo treatment or prophylaxis pursuant to this section. 

9 Sec. 66. Section 170.6, subsection 1, paragraph b , if 

10 enacted by 2003 Iowa Acts, House File 624, is amended tp read 

11 as follows: 

12 

13 
14 

lS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 

29 

b. Failed to provide notice or access to the department of 

natural resources and the department of agriculture and land 

stewardship as required by section 170.5. 

Sec ;,-,~~?7';~~~=~'~~'~111!-_~~~~\,~~:~~.~~_~~Y~,"~.~2~23..~_~.~:ts, 
Senate File 416, section 1, is amended to read as follows: 

~_~=::"!'~~::~~ .. -·e-_oz:..'":'!:.~"""·:·~~.~:';!7-:--:.~;:· :"'." ;o.': ..... '.~!."";:"', ... ~~:: ..... ~ ... ~~:.-.~.: .• ~-. A~·7 .. ~ __ .·:_ -,..". '",!,'S.'!'-P",":' =--.....-~~ __ 
231.56A ELDER ABUSE INITIATIVE, EMERGENCY SHELTER, AND 

,~P!P<?Rrr: UfSER:VI~.~.~. PROJECTS. I 
1. Through the state's service contract process adopted 

~-_1iJr-' ..... ~".:";' ~-:--..: .. :. :;:":.~~~-.. -. -~ '~"--.-' .•••.• __ 1 

pursuant t2,.. se;.t~<?~. ~.,'!.Z.:.... t~~ d:..p ... ~.~.~~[;.n..t}~~al~,w~,~~~~t:i~~F area I 

a?:~~i.~s __ .o~ .. :~~'~~~~"~:~_~L~~~~~,~.~~~~~_~.;,.~.~_e~,,>.~~-~~~7i ~.~. ty to 
provide a collaborative response to the immediate needs of 

___ .-. -.--.,......... .. "-~.-,-.,.--• .,. ..• -. - ..... ~-"'~ .~ ...... -~ .. ~"".-" _n':.t!2P.'_~ .• :.'f-.l'!.~~~ -" ..... _~ •. ~~ __ _ 

;}.ters i~ .. "t~e.(Ia;r~~_.~~~,,<;'~,.i~<.lL~".';~;!a:~~.~._ for th; 
purpose of implementing elder abuse initiative, emergency 
shel ter L and supp~t~';;;'l5v"i;;~Pr;r;;ts ~~"p~'je~f~" shall be 

• .. •• _ •••• -3 •• r_ ............ ~!"7.::otfLJ'lC_~~.'·~ ...... '-==_~..: __ *t:1~~~!":-.~ ....... """t ~,. '!" •. 2J. " i': UbJ.· ... esse 

imflem~~_~.:_d-"..822-J_~~-:I:'"~.=-:~c;>~?.,t1-~::,=~.~,~~~n_!!.~~.~l~_~ •. ~~~nc.¥ws?n 
aging service area that have a multidisciplinary team 

, .. ? t ~-'.·.2!'FJU .. S2E£E!C:C:C::W?_C:=-'!'". __ .L .. ·:; ,. ; JC' •• IL .. ' .a= 
established pursuant to section 23SB.l. 

. lx':'P.::" ," a ...... lI M"'"..II»& as 
2. The target population of the projects shall be any 
UQ . AS .• is. :2r!rt~._=, ~. _ aueas::w::¥=.p:' ._-... _ ,e.c.""" •.• ,,;. , ..... ~.-.. lQ12 

30 elder residing in the service area of an area agency on 
t 

aging 
JUZWU: ..•. .. 1 .. "'t'~~·-:···-·------·:""·~-~··.'7"'-:--'·~·~$:"·~"""t'""-'-~ 4 cacs. o. 

31 who J!lee~sbp~~ o£., the ¥,.~<?l ~?~ 1:.~2¥ cQ0!J.,~i t ions: 
C 

32 a. Is thefsu.Bli-st!.?~ .~.5_~~g?r.~ .. J9.f J~':l.~£7C,t:g=~_~.~E~.~sd_:,nt adult 
33 abuse pursuant to chapter 235B. 

-. Q 51 

b. Is not receivi~assistance under a county management 
__ ..• iY' J t' .. ".\.....,_~~ . -...,..-~- est-: !'!+".u::!~' !?,~"!!.:SI?+s::?t . --:::= 4 

34 

35 plan aifroved pursuant to section 331.439. 
sa *.2LiL... hi llSSW W ... fiJ __ .!'I" _._ • __ . ..-!!!S!s _. _ 
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I 3. The area agencies on aging implementing the projects 
~.eALpoL.tJ.lJ!!!t .••. l._.j.!!!'!+'t(i+. ?44?"" ___ L1!L ........ 4_£!'_ ... ~ ___ ti 1 .. _ '.. £:::5L ... __ • 

2 shall identify allowable emergency shelter and support 
-"~~.:W::~_ .AX _ .. _ ~eA__ n. t. 1I!t .... ~ 1i, •. 3 Ii & . 

3 ~ervice:,. _""S~~~~~!~~l.~, .. ~~~~~s~~e';J~&e~rSi~I1s .• r~Slu~.f:f1~nts, and 
4 app';~~~~"i~.~~~~~;",~~~~ceJ!._.!J~,.!l~~lLli.~r~ices mix, be 7 

5 obtained
1 

un?er t~. prol~'2,!=...s; _T~.,:rea a~;,~:f on agin2 shall 

6 identi!l_at_l;.~.~~!;!e".~.-=d;~~~~.~pai~mentt ~ervices for 
7 the project area. 

8 4. The area agencies on aging shall implement the projects 
J 102& .. ~.£4W- ::':"'-... -~',.:..-,~g~~,~,~~ "'~"""''''''''.f:> !lWC;::" 4 .•. AZA ... 

9 and ... shall .. ~~9.L9j.cJ:l2t£,...~~...:eJ0vJder nJi.twor~.~~roufJh ... thi use of 
10 ~eferr~I~ __ ~E.:?!h~E~~.~.as.eJll~I!~ 0$ ,communi ty resources to t 

11 provi~; s~rvices to elders. 
12 5. The department shall award funds to the area agencies 

• II--""' .... n .-.'~' - _~'''~t _____ .. 1.2. ........ +=, .31 .. , .... ~___ ,.. 

13 on aging in accordance with the state's service contract 
_.. ".It_ _ _~-._, ... _~_ ...... ..:~_..--. ........ ~1Y .. t. ~b ,,., ;. 

14 pro;ess. ~)e~~~l...~2.. :~;e..!!.~~,~l!.;~spf moneys under the 

15 p.r.oiij.e.c~t ... s......"...a;_="",-!~.~le.s.~. t~ .~~~~ir;Cl~ion { .. ,l2S1u~H~g audit, by the 
16 department. t 
17 6. This section shall not be construed and is not intended 

a _ j 4"42; • a........... L. L PO'.. pc S.@ ." ¥ __ . _ 3." .=-.i? __ L ±£__ L 

18 as, and sha.ll .. ~,,;>~,~2:1! .... ? gra~t o!.,. t;.!;!:.i.tlement for services, 
i2&£! . $ 4 __ .. ____ ... " , ... " .•. " .. -.-- ____ ..•.. - ___ .am 

19 to individuals who are not otherwise eligible for the services 
C&2! 11 ¥¥¥ ""l!...-.... 'PI. - .. ~ ,.. 4 .• 4 

20 or for utilization of services that do not currently exist or 
a 5IU __ .W! _~'SI_"'~'!"-"":~~''!'~~.''''''~''.~':''':.A''... . ~ , ........ ""'-.~ .. ~~~ ..... _ 4ifL.J .. 

21 are not otherwise available • 
• & __ A ... • -." 

22 Sec. 68. Section 232.71B, subsection 7A, if enacted by 

23 2003 Iowa Acts, House File 558, section 1, is amended to read 

24 as follows: 
25 7A. PROTECTIVE DISCLOSURE. If the department determines 

26 that disclosure is necessary for the protection of a child, 
27 the department may disclose to a subject of a child abuse 
28 report referred to in section 235A.15, subsection 2, paragraph 

29 "a", that an individual is listed in the child or dependent 

30 adult abuse registry or is required to register with the sex 

31 offender registry in accordance with chapter 692A. 

32 Sec. 69. Section 235B.3, subsection 6A, if enacted by 2003 

33 Iowa Acts, House File 558, section 2, is amended to read as 

34 follows: ~ 
35 6A. If the department determines that disclosure is 
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I 
1 necessary for the protection of a dependent adult, the 

2 department may disclose to a subject of a dependent adult 

3 abuse report referred to in section 235B.6, subsection 2, 

4 paragraph "a", that an individual is listed in the child or 

5 dependent adult abuse registry or is required to register with 

6 the sex offender registry in accordance with chapter 692A. 

7 Sec. 70. Section 304B.3, subsections 4, 8, and 9, if 

8 enacted by 2003 Iowa Acts, House File 648, section 6, are 

9 amended to read as follows: 

10 4. The director of revenue a"d-£±"a"e~. 

11 8. The director of the department of ~e"~~a% 

12 administrative services. 

13 9.--~ne-d±~~e~o~-o£-~n~-±"£e~ma~±e"-e~en"o%e~y-d~~~em~"to 

14 ~~12-.=-...-s..ec~io~2-~1_~6.2'! __ ~l:lb~e,cti.on ~,!",.?!3., a.~_~~_d,:,~ by 2003 

15 ..!-c~~.,~._~3~=: ,~.~~.:.~~?O~..t., ~!:s.tl9~ ___ ~,J,"~~L~,..~!!1~p~~1o-t9 read as 
16 follows: 

17 9. ~n±s Except for subsection 9A, this section does not 
'!t. a -".sll..' .. ~~--S,"",!ooi..; ....... ~~# ,. ...... t'fIIl ,.:..--- .- • ".- ~-:.~~".'-:::--::!.;:.-'~;"~_~_::W::SS ___ I1!111~ 

18 apply to motor trucks and truck tractors with a gross vehicle 
_-~~. -----.--....... -.-.-----... -.-~--.--__:- ... "-.. ~' .. 1... • .... -. . , .. cz.. ¢ 

19 weight rating of sixteen thousand pounds or more, vehicles 
........-__ • ___ • -, --,,-.,-,_.---_ ... _, --- --.-' _.--•. ..,_._ .• -.- ., OJ· ... ..... 

20 more than nine model years old, motorcycles, motorized 
WIp"J , '~.-."-.. ~ .. -----:"'~~- _..... .-- .•. -:---.-:~-'"':'-:-:".-.. ----::-:_;_;:_ ,. .•... ( .. $.wa& .. & .. A zal 

21 b1cycles, and special mobile equipment .. This section does 
1Ii9I!I., ,.., _ •. i_~, 1'. ~,,;.-,,:,-. -.¥-:-::-'-" - .-.-.~-.:.~-~.~-~ .. --..... . 

22 a~R.X.J9d mg.~?;:~h~!?;~c~.,,--~~~~-, .. ~.;~u~r:~~~-~_t:...~_~ subsection 1 thC!$ 
23 the new certificate of ti tIe and' reg'is"trafIOit"receipt shall, 
~~"~.~~~.:.' ... ~-_.:~~...;...:'.'!: -. ::- :. -s._,.f~-;.~~~ .. 'C'.f' '~'. :, ..... .;, •.• ':-: " ... ··I;"" ........ ·~:.~·,·~~ •• ti 1,'If"7iiiAiU8i1iM' 

24 state on the face of the title the total cumulative dollar 
.......,.... .... ~:'"~~~ .~-~. -,'" __ "":",:' • ,- ;-::Z:""'~!-"r- ... -.~'. C;-'-::.:;. '~;.- ...... _ ...... J.:. :'J::~r-_-~ ____ • 

2~'}~~~~'~"1?!.l'.~~pt!.~~_ .. ~g.~~~.~-9.t: app~y7'"~' ~_~JliJil; with a 
26 certificate of title bearing a designation that the vehicle 

~--~--e''''~.-:.~---.---: -... ~~-::---'.- _. -i"-'····- "- .......... ,.. . ... - -"-' _. : .::-:;-........ -:tr.!:t:lI:JJ 

27 was previously titled on a salvage certificate of title 
ad( jia.' tA1 .. '" J ''''-~~.: -....-.":"' --:--:-, -"-"'~: ~~- .. - --_ ...... -." ...... ~~~ ..... - .. ~.=, ===--__ 

28 ..f.~)s~~;~2" \().,-:~e_<:.~:~_o.n __ }.-~.~. ~ 5'-~",-,:..~:;ubse.c~t.,~().~=~J:-.-:..~~~~W~h ,II b", or to 
29 a vehicle with a certificate of title bearing a "REBUILT" or z:::::c_.;_ ............... -~~ ... - .... '-:'"' ----..... """" ...... ,~-- ...... -.-;;-... -_:_:.~_:_;__ ...... '~.,~r..~.J_, . .", ... "".,_"" .• ..,;""fthlr!"!. ____ _ 

30 "SALVAGE" designation pursuant to section 321.24, subsection 4 
-IIP!S;:::'~-;-' -.---.. ---~'--~.~~ ,_.- .-.. "':" ..... -.: ..... ~ -. ~:~ -: "'; ... '":~.~.-. ". "f."!"'~-':f:""'" ,. '!'t..~.1t'r~~~ -"'If"? IN 

31 or 5. ---il'hl~ Except for subsection 9A, this section does not 

32riapplt~~~:;~i~~~v.·~~~~~e'~.·~I~t~~1::~E~::mI~;!]f,-'~;j'~iefined in, 
33 sec.tion 3~1.71_, of_<:~e_._th~.u~.~,~~~~~.~es :::._r less, unless such 
~:':'~+E!.:aa:.-.:,~. '!'.:=ze;:~_~~- '. ,- . - .'. - .- ~ - ~":'!':., ... r~"""""'D P$. Jt 55 

34 vehicle has incurred damage as defined in subsection 2. 
,.;,a:z!!5! , ."':a:--=-:J!J-~."j_.: , ... ·.?.5t;:·.·A~~£)f¥~,·.l:::!",:rr.'~~?-·~ ':""'.-!£....:..'l"!;~~~ l' 

35 Sec. 72. Section 356.7, subsection 1, as amended by 2003 
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1 Iowa Acts, House File 650, section 1, if enacted, is amended 

2 to read as follows: 

3 1. The county sheriff, or a municipality operating a 

4 temporary municipal holding facility or jail, may charge a 

5 prisoner who is eighteen years of age or older and who has 

6 been convicted of a criminal offense or sentenced for contempt 

7 of court for violation of a domestic abuse order for the 

8 actual administrative costs relating to the arrest and booking 

9 of that prisoner, and for room and board provided to the 

10 prisoner while in the custody of the county sheriff or 

11 municipality. Moneys collected by the sheriff or municipality 

12 under this section shall be credited ~e~peet£ttiiy respectively 

13 to the county general fund or the city general fund and 

14 distributed as provided in this section. If a prisoner who 

15 has been convicted of a criminal offense or sentenced for 

16 contempt of court for violation of a domestic abuse order 

17 fails to pay for the administrative costs and the room and 

18 board, the sheriff or municipality may file a room and board 

19 reimbursement claim with the district court as provided in 

20 subsection 2. The county attorney may file the reimbursement 

21 claim on behalf of the sheriff and the county or the 

22 municipality. The attorney for the municipality may also file 

23 a reimbursement claim on behalf of the municipality. This 

24 section does not apply to prisoners who are paying for their 

25 room and board by court order pursuant to sections 356.26 

26 through 356.35. 

27 Sec. 73. Section 459.401, subsection 2, paragraph a, 

28 subparagraph (3A), if enacted by 2003 Iowa Acts, House File 

29 644, section 18, is amended to read as follows: , 

30 (3A) A commercial manure service license fee as pro~ided 

31 in section 35973t6 459.316. l 
32 Sec. 74. Section 505A.1, article V, section 2, para9raph 

33 a, subparagraph (3), if enacted by 2003 Iowa Acts, House File 

• 

• 

34 647, section 54, is amended to read as follows: t 4It 
35 (3) Four members from those compacting states with less 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

S.F. H.F . L 
than two percent of the market, based on the premium volume 

described in subparagraph (1), with one selected from each of 

the four zone regions of the national association of insurance 

commissioners as provided in the bylaws. 

Sec. 75. Section 508.31A, subsection 2, paragraph b, Code 

2003, as amended by 2003 Iowa Acts, House File 647, section 7, 

if enacted, is amended to read as follows: 

b. A funding agreement issued pursuant to paragrapJ "a", 

subparagraph (1), (2), or (3)L shall be for a total amount of 

not less than one million dollars. 

11 Sec. 76. Section 692A.13, subsection 9, if enacted by 2003 

12 Iowa Acts, House File 558, section 3, is amended to read as 

13 follows: , 
14 

15 

16 

17 

18 

19 

20 

21 

22 

9. If the department of human services determines lhat 

disclosure is necessary for the protection of a child or a 

dependent adult, the department may disclose to a subject of a 

child abuse report referred to in section 235A.15, subsection 

2, paragraph "a", or to a subject of a dependent adult abuse 

report referred to in section 235B.6, subsection 2, paragraph 

"a", that an individual is listed in the child or dependent 

adult abuse registry or is required to register under this 

chapter. I 
23 Sec. 77. Section 901.5, subsection 7A, paragraph d, as 

24 enacted by 2003 Iowa Acts, House File 404, section I'l is 
, 

25 amended to read as follows: 

tliS 26 d. Violation of a no-contact order issued under 
27 section is punishable by summary contempt proceedings. A 
28 hearing in a contempt proceeding brought pursuant to this 
29 subsection shall be held not less than five days and .not more 

30 than fifteen days after the issuance of a rule to show cause, 

31 as set by the court, unless the defendant is already in 

32 custody at the time of the alleged violation in which case the 

33 hearing shall be held not less than five days and not more 

34 than forty-five days after the issuance of the rule to show 

35 cause. 
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1 Sec. 78. 2003 Iowa Acts, Senate File 155, section 26, is 
2 repealed. 

3 Sec. 79. 2003 Iowa Acts, Senate File 155, section 56, is 
4 repealed. 

5 Sec. 80. 2003 Iowa Acts, Senate File 453, section 44, 
2C!E i 1. _d ~.~ .... i'-;,l.,. ... '!1f'"'!"'. FJ .. !r ,~~ .. ~., ..... ...,;,A' le.... • _ . j ." '. h 3. .' ,,'I", V ... , 11.', ~ .. 

6 subsection 8, if enacted, is amended to read as follows: 
.... wc )t:_: _.· .... ,,_~~~"t __ .... 1,[ •. . ,.,. -- i 'fII!!Inl"lft"lll'l.A"p~_!!oij."~_"' ____ _ 

7 8. STATUTORY REQUIREMENTS. The requirements of sections 
~ ... _:e::t _"_."_W_'" ... .- _1_ .. _~e:!I:! • ___ .• y ... " ._'?!"!'!?*. __ ~_: ,IJP .' 

8 ~8.6 8A.311 and 72.3 and the administrative rules implementing 
.... «~ .• ' ~~_ . ...=.~~ .. ~~_~~"'!':.~..:.'_.~._' _ _ ...:.:.:~...:.:-.~'.:....:.:..;......:..=.~..r--!:;::.:-~..:.:":":""-- -, :.;:... ... '*.I;M;6 ... ........ _______ • 

9 section 8.47 are not applicable to the services procurement 
wae;,~~.-~ __ . __ . _ ..... - _ _ ::!i.::~:.!.;'':::'~.:. __ ;~- ...... :.:. ...... :.-:; .... :~::-.-- - ....... ----:....!l..:::~_~-'~ ... ~-;.,. ... OJ!Il!I! _____ • 

10 process used to implement the outcomes-based service system 
'====~-'~;:-,;,:,,~"':':~"~"''''''''''.!= .. ::::~~~_ .. ~:'~'::.' ___ m _ :.:::....-• .::...:.-• .:..~.=.::!:::::.!..~_ . .::~_:..:.'.:: :".-' ' ..... :·...:..::..~ .... all!: ... S!JI ... ____ ... 

11 redesign in accordance with this section. The department of 
~ _:-~:"_=''':'':'-~~-_-=-=:'!:!r=-''''''_.~=~:'':. _ ..• ~ '.';":'/ ... _:.': .. ~ ': ••. ~~'=-.... - '. : ·:"":.:~_:1.:-t..'!';f:-.~~~:;:!'=M==a ____ _ 

12 • hum~_ s_:~y ~ c_e~-= ~~~ .. _e.I1 ~: __ S_ i ~_t? __ <:.oml?=-tit i ve_ ne:l~ia t ions and 

13 pr2Ro~.!ll0di.~~_:.at}~~~_._~~ t.h ~ ~~c~. -,~_~~~~~~~~~2-1zfon~ractor as 

14 nec~.~~7a_~._¥_.:._~~_}~p:~~.n:te~~t:~~.~: .. ~:.C:V:~.:~,:~~~~~_t .. h .. i .. s_s.e.c.t.i.o.n .... 
15 Sec. 81. 2003 Iowa Acts, House File 601, section 2, is 

16 amended by striking the section and inserting in lieu thereof 

• 

17 the following: • 
18 SEC. 2. Section 56.5, subsection 2, paragraph d, Code 

19 2003, is amended by striking the paragraph. 

20 Sec. 82. 2003 Iowa Acts, House File 624, section 22, if 

21 enacted, is amended to read as follows: 

22 SEC. 22. HUNTING PRESERVES AND GAME BREEDERS -- AUTOMATIC 

23 CERTIFICATION. A"y A fence enclosing farm deer kept on land 

24 which is owned by a person licensed pursuant to section 484B.5 

25 or 481A.61 ~"d-wh±eh-±~-e"eioeed-w±~h-~-£e"ee on the effective 

26 date of this Act shall be deemed to comply with constrJction 

27 requirements of section 170.4 and shall be automatically 

28 certified by the department of agriculture and land 

29 stewardship without etlbm±~~i"~ submission of an application. 

30 The landowner is not required to notify the department 'of 

31 natural resources concerning removal of whitetail as otherwise 

32 required pursuant to section 170.5. 

33 Sec. 83. 2003 Iowa Acts, House File 648, section 

34 enacted, is repealed. 

35 Sec. 84. CONTINGENT EFFECTIVE DATES. 
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I 

1 1. The section of this division of this Act amending 
YEgG·£. ._~-- .. ,.. • . & .. ,. --. -:- ............ ~ __ -~_-;--"::~;:~.:;,-••• c::::::a;;: 

2 section 8A.202, subsection 2, ifenactedb~ 2003 Iowa Acts, 
as • JI'7U A.1 •• . ~~~/~~"~.~·-'';f,r_"'''lt-+'.t.~;!';r-~-.''''."!'''.;~ .. . '~. = €L.b eo 

3 House File 534, takes effect if House File 648, relating to 
~"".~~"",,:-c·o~ ~.' "'"-'""':'''. - »: .'} •.• '7'." ... -:. .. :., . .""" ...• :": .. '.,-".::.~.~!'"=.':> .. , .. = .. ,.c:: .. ":'.".~='~".==. , 
4 the management of state archives and records, is enacted by 
__ ~.:-. ~ .. :-... ,- .. -. :'--::'~~:--r.- .. : ":_.W __ :" __ ':: ·:--..--:::-· ....... _-·~ ... ~":. ... :.·:...-:.:.:..:.=-:·.-~~7 ... ~:·J~~::.-..-· ..... ~-~-·~--,~~=-___ .. __ 
5 the Eightieth General Assembly, 2003 Regular Session. --_ •.. - .... _ .... _ ... -._--- -----:-..... ~-........ - ...... '-, .--......... _.,-., 
6 "1:--' Th-e- sectTor;;" of'this" division of this Act amending 

7 sections 12C.1, 99G.lO, 99G.37, and 99G.38 take effect only if 

8 House File 534 is enacted by the Eightieth General Assembly, 

9 2003 Regular Session. 

10 2. The sections of this division of this Act amending 

11 section 304B.3, if enacted by 2003 Iowa Acts, House File 648, 

12 and repealing 2003 Iowa Acts, House File 648, section 1, if 

13 enacted, take effect if House File 534, establishing a 

14 department of administrative services, is enacted by the 

15 Eightieth General Assembly, 2003 Regular Session. 

16 3. The section of this division of this Act repealing 2003 

17 Iowa Acts, Senate File 155, section 26, takes effect if 2003 

18 Iowa Acts, House File 614, relating to elections, is Jnacted 

19 by the Eightieth General Assembly, 2003 Regular Session. 

20 DIVISION VII 

I MISCELLANEOUS PROVISIONS 21 

22 Sec. 85. Section 7J.l, subsection 1, if enacted by 2003 
~!:F.;,-•• '.,~ .• : ... ";.:.~ .. :';;;<.,,."': ....... <O::,,!===='A-=-.. .:.· , . : 

23 Iowa Acts, Senate File 453, is amended to read as follows: 

24 7J.l CHARTER AGENCIES. 

25 1. DESIGNATION OF CHAR--T-E-R AGENCIES -- PURPOSE. The 

26 governor may, by executive order, designate tt~-~o-£±ve state 

27 departments or agencies, as described in section 7~.5, other 

28 than the department of administrative services, if the 

29 ?epartment is established in law, or the department of 

30 management, as a charter agency by July 1, 2003. The 

31 designation of a charter agency shall be for a period of five 

32 years which shall terminate as of June 30, 2008. The purpose 

33 of designating a charter agency is to grant the agency 

34 additional authority as provided by this chapter while 

35 reducing the total appropriations to the agency. 
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1 Sec. 86. Section 7J.l, subsection 3, paragraph a, if 

2 enacted by 2003 Iowa Acts, Senate File 453, is amended to read 

3 as follows: 

4 a. It is the intent of the general assembly that state 

5 general fund operating appropriations to a charter agency for 

6 afty the fiscal year beginning-July 1, 2003, and~dl~g June 

7 30, 2004, shall be reduced,-w±eh-a-eargee-reeHee±oft-oE-eeft 

8 pereefte-£or-eaeh-ehareer-ageftey, from the appropriation that 

9 would otherwise ~~ve been enacted for that charter agency 

10 which, along with any additional generated revenue to the 

11 general fund of the state attributed to the reinvention 

12 process as determined by the department of management, over 

13 that already committed to the general fund of the state by a 

14 charter agency, will achieve an overall target of fifteen 

15 million dollars. ~ 

16 Sec. 87. Section 7J.2, if enacted by 2003 Iowa Acts, 

• 

--~~-----...,~---~,.~------~--- --.... -.. -.--~.----
17 Senate File 453, is amended to read as follows: • 

18 7J.2 CHARTER AGENCY beAN GRANT FUND. 

19 1. A charter agency ioaft grant fund is created in the 
........ ~~--... -

20 state treasury under the control of the department of 
. --------------------------------21 management for the purpose of providing funding to support 

22 innovation by those state agencies designated as charter 

23 agencies in accordance with section 7J.l. Innovation purposes 
f _ ._~_ _ ......... _ .. _~ •• 

24 shall include but are not limited to training, development of 

25 outcome measurement systems, management system modifications, _____ _ c~_ __ 

26 and other modifications associated with transition of 

27 operations to charter agency status. _~~n~~~_ in the fund are 

28 appropriated to the departmen~ of manag~m~nt for the purposes 

29 described in this subsection. 

30 2. A charter agency requesting a ioa" grant from the fund 
- --

31 shall complete an application process designated by the 

32 director of the department of management. M±"±mHm-~Oaft 

33 reqH±reme"e~-£or-ehareer-agefte!-reqHe~e~-~hai~-be-eeee!~~ftee 

34 by-ehe-e±reeeor. 

35 3.--i"-oreer-£or-ene-£ttfte-eo-be-~ei£-~tt~~ore±ftg,-ene 

-39-

• 



• 

• 

• 

1 
2 

3 
4 

5 
6 
7 
8 

9 
10 

11 

12 
13 

S.F. H.P. 

j 
direeeor-o£-ehe-deparemene-of-managemene-~ha~~-e8eab~i8~ 

repaymene-~ehedtl~e8-£Or-eaeh-~oan-awarded.--An-ageney-8ha~~ 

repay-ehe-~oan-o~er-a-per±od-noe-eo-exeeed-£±~e-year8-w±eh 

±neere~e7-ae-a-raee-eo-be-deeerm±ned-by-ehe-d±reeeor. 

4. 3. Notwithstanding section 12C.7, subsection 2, 

interest or earnings on moneys deposited in the charter agency 
~oan grant fund shall be credited to the charter agency ~oan 
« 
grant fund. Notwithstanding section 8.33, moneys credited to 

the charter agency ~oan grant fund shall not revert to the 

fund from which appropriated at the close of a fiscal year. 
• 

Sec. 88. Section 8.23, subsection 1, paragraph a, Code 
« 

2003, is amended by striking the paragraph. _ 

Sec. 89. Section 8.31, Code 2003, is amended to rJad as 
------------------------------------------------------------14 follows: 

15 

16 

17 

18 

19 

20 
21 
22 

23 
24 

25 

26 

27 

28 

29 

8.31 eaAR~BRb¥-RBeafSf~feNS--- ALLOTMENTS OF 
APPROPRIATIONS -- EXCEPTIONS -- MODIFICATIONS. 

1. a. Before an appropriation £or-a~m~n~~frae±on7 

operaeion-and-maineenanee of any department or establiShment 

~haii-beeome becomes available, ehere-~hai~-be-~tlbm±eeed the 

department or establishment shall submit to the director of 

the department of management7-noe-ie~~-ehan-eweney-daye-be£ore 
ehe-be9inn±n9-of-eaeh-qtlareer-o£-eaeh-£±eea~-year7 a 
requisition for an allotment of the amotlne-eee±maeed-eo-be 

neeee~ary-eo-earry-on-±e8-work appropriation according to 
dates identified in the requisition during the en8tlin9-qtlareer 

fiscal year by which portions of the appropriation will be ........... 
needed. The department or establishment shall submit the 

requisition by June 1, prior to the start of a fiscal year or 

by another date identified by the director. The requisition 
30 shall contain details of proposed expenditures as may be 

31 required by the director o£-ehe-deparemene-of-man8gemene 
32 subject to review by the governor. 

33 b. The director of the department of management shall 

34 approve the allotments subject to review by the governor, 

35 unless it is found that the estimated budget resources during 
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1 the fiscal year are insufficient to pay all appropriations in 

2 full, in which event such allotments may be modified to the 

3 extent the governor may deem necessary in order that there 

4 shall be no overdraft or deficit in the several funds of the 
5 state at the end of the fiscal year, and the director shall 
6 submit copies of the allotments thus approved or modified to 

c 

7 the head of the department or establishment concerned, who 

8 shall set up such allotments on the books and be governed 
9 accordingly in the control of expenditures. 

10 A%%o~m~ft~~-O£-8~~ro~r±8~±Oft~-m8d~-£or-~qtt±~m~ft~7-%8ftd7 

11 ~~rm8ft~ft~-±m~rOV~m~ft~~7-8ftd-o~h~r-e8~±~8%-~rO;~e~~-m8y7 
12 how~v~r7-b~-8%%O~~~d-±ft-Oft~-8mOttfte-by-m8;Or-e%8~~~~-er 

13 ~ro;~e~~-£or-wh±eh-eh~y-8r~-~x~~ftd8b%~-w±~hott~-r~98rd-~o 
14 ~tt8r~~~%y-~~r±od~.--Por-£±~e8%-Y~8r~-b~9±ftft±ft9-0ft-Or-a£~~r 

15 att%y-i7-i9897-8iio~m~ft~~-O£-8~~ro~r±8~±Oft~-£or-~qtt±~m~ft~7 

16 %8ftd7-~~rm8ft~ft~-±m~rov~m~ft~~7-8ftd-o~h~r-e8~±~8i-~ro;~e~~7 

• 

17 ~xe~~~-wh~r~-eOft~r8e~~-h8V~-b~eft-~ft~~red-±ft~o-w±~h-re98~d-~o • 

18 ~h~-aeqtt±~±~±eft-or-pro;ee~-~r±or-~o-att%y-i7-i9897-~h8%i-fto~-be 

19 8%%o~~~d-±ft-Oft~-8mOttft~-btt~-~h8%%-be-8%%O~~ed-8~-qtt8r~~riy 

20 ~er±od~-8~-~rov±ded-±ft-~h±~-~ee~±oft. 

21 2. Allotments ~htt~ made in accordance with subsection 1 
22 may be subsequently modified by the director of the department 

23 of management at the direction of the governor either upon the 
, 

24 written request of the head of the department or establishment 
25 concerned, or in the event the governor finds that the 

26 estimated budget resources during the fiscal year are 

27 insufficient to pay all appropriations in full, upon the 

28 governor's own initiative to the extent the governor may deem 
29 necessary in order that there shall be no overdraft or deficit 

30 in the several funds of the state at the end of the fiscal 

31 year; and the head of the department or establishment shall be 

32 given notice of a modification in the same way as in the case 

33 of original allotments. 

34 3. Prov±d~d7-however7-~h8~-~h~ The allotment requests of 

35 all departments and establishments collecting governmental 
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1 fees and other revenue which supplement a state apprOP}iatiOn 
2 ~hall attach to the summary of requests a statement showing 

3 how much of the proposed allotments are to be financed from 

4 t~t state appropriations, t2t stores, and t3t repayment 

5 receipts. 
, 

6 4. The procedure to be employed in controlling theJ 

7 expenditures and receipts of the ~~ate fair board and the 

8 institutions under t~: state b~~ of re~ents, whose_
1 

9 collections are not deposited in the state treasury, is that 

outlined in section 421.31, subsection 6. 10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 

5. If the governor determines that the estimated budget 

resources during the fiscal year are insufficient to pay all 

appropriations in full, the reductions shall be uniform and 

prorated between all departments, agencies and estab.llshments 

upon the basis of their respective appropriations. 
< 

6. Allotments from appropriations for the foreign trade 
- -offices of the department of economic development, if the 

appropriations are described by line item in the department's .. 
appropriation Act or another Act, may be made w±~hotl~-regerd . 

-
requisitions and allotment, or to section 8.32, relating to 

conditional availability of appropriations. 
_____ 8B:3iSr..= __ "::;-:::~;._;.::.';--: -:.::.:..::..-.~ .. , .. __ e" :::u.:::z:;:--:: ... -::;S:ltS .. h 

Sec. 91. Section 12B.10, subsection 6, paragraph d, 

subparagraph (4), Code 2003, is amended to read as fpllows: 

(4) For investments of short-term operating funds, the 

funds shall not be invested in investments having effective 

maturities exceeding sixty-three months. 

Sec. 92. Section 12B.lOA, subsection 6, paragraph d, 

subparagraph (4), Code 2003, is amended to read as follows: 

(4) For investments of short-term operating funds, the 
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1 funds shall not be invested in investments having effective 

2 maturities exceeding sixty-three months. 

3 Sec. 93. Section l2C.27, Code 2003, is amended by striking 
~_&==::; .. ~. '-:1,", .:xi,;,~:..;m-~;..,..:;;;;:J: ." ...... :~t'::;:;;.:tI ....... t. ~:--~~;-;.""'''''- _ .~..; _-~ -..;,.",..'~"'<.' '?;I'~."h' _ 

4 the section and inserting in lieu thereof the following: 
~.JI9 .Ca.~~!,i£f . ....,.. .... 4, ... :"~ •• ~,..,""'Y. ?f.,"',.-r.--.· .- ....... -:.-.;.....-:I ....... · .. ~,,:."!'!!._!'!!!_.'!!I'K.*IJ!!S ___ _ 

5 12C.27 FAILURE TO MAINTAIN REQUIRED COLLATERAL. _a .... • 't'f* .• 1 ...... ! ~pnt_.,!,,,..., !,S3.'!:JP!Ft!!.'",,?j? ... ~.:r.?"", "'" - '-:--'!"~.' .. !IRI" __ _ 

6 If the treasurer of state determines that a bank fails to 
.4k ,~~.~~'_-...:t::r* .. ",,!,:,!,,!~ .• ~~ ...... .r;.-"-" n_' • .= ..... 'IO.I!O.P!.. '~ .. !!'I!,J§P!. ___ _ 

7 comply with chapter 12C.22, subsections 2 and 3, the treasurer 
£1 .~~··.-'8.!"':" ~ .~ ... -. . . ~ ~~ ~~.~~"!,~_~~.~~,,:,;, , &;t-.Fo, ~;.:'.'!.,.~ ~ ....... ""' . • _____ _ 

8 of state may restrict that bank from accepting uninsured 
_Et:zm·-~- -, -:.," .'~" "r·,:,,,,~."'I"!. :-:',: .... ,~,,~.i".:-.~~ ... ~~e::'I'1:"-:-'"'~:.'!'.-~:. :~, • .:.r_;;: .w.. ... .; • .l ..• H.. __ 'XY& .. 

9 public funds and shall notify the office of thrift 

10 iw7r_Y.!~Ji~i~-~~~~2i'~i~i~:~-'~;Pt~:~lie:L?~~~:_~~.~ency, or 

11 ~he.t~_~,t:~r;t~~~t~~t .. ~~rf ... :.~.~,:~~J.,~w~9 .. , m~y~.,t.~!;. ~~?ih action 

12 ~C!i~~t,.~_~~e~~~.1~L'"':~~.!l.0~~~~c;!~~t~.ect()r_s!!( ~.~~l_l~~licers as 
13 permitted by law. 

14 Sec. 94. Section 12E.l2, subsection 8, Code 2003, .is 

15 amended to read as follows: l 
16 8. With respect to the payment of certain debt ser ice, 

17 the debt service to be paid shall be those installments of 

18 debt service on bonds selected by the treasurer of state and 

19 identified in the authority's tax certificate delivered at the 

20 time of the issuance of the bonds issued pursuant to this 

21 chapter, or as otherwise selected by the treasurer of state. 

22 Once the bonds and the installments of debt service thereon 

23 are so selected, that debt service and bonds shall not be 

24 paid, or provided to be paid, from any other source including 

25 the state or any of its departments or agencies. Provided, 

26 however, that if funds are not appropriated to pay debt 

27 service on such bonds when due, the issuing agency shall pay 

28 s~eh the debt service from any available source as provided in 

29 the bond covenants for-~~eh-boftd~. To the extent that this 

30 section does not allow proceeds of previously issued refunding 

31 bonds to be applied for the purpose of the refunding, the 

32 issuing agency may expend such proceeds to improve, remodel, 

33 or repair buildings or other infrastructure upon authorization 

34 of the issuing agency's authority. 

35 Sec. 95. Section 15E.42, subsection 3, Code 2003, i 
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1 amended to read as follows: I 
2 ~. "Investor" means an individual making a cash investment 

3 in a qualifying business or an individual taxed on income from , 
4 a revocable trust's cash investment in a qualifying business , 
5 or a person making a cash investment in a community-based seed -
6 <;api tal fund...:.... .... Inve~ .. ~r:.:'.2;:e,~~! ... include. a person which is a 
7 ~urrent or previous owner, member, or shareholder in a I 

8 aualifying business. 
9 Sec. 96. Section 15E.43, subsection 1, paragraph a, Code 

10 2003, is amended to read as follows: , 
11 a. For tax years beginning on or after January 1, 2002, a 

12 tax credi.;.w.:ha11 b; al2:0~ed_ against the taxes imposed in 
13 chapter 422, division II, for a portion of an individual 

« •• p W~1!I.""-CC1 7....... ~ 

14 taxpayer' s eq~ ty investment, as proY.i.ded in subsection 2, in 
15 9 qualifying business. An individual shall not claim a tax = < tAP ...... -

16 predit under ~his paragraph of a p!rtnership, limited 
17 liability company, S corporation, estate, or trust electing to 

18 rave income taxed directly to the individual. However, an 

19 ,individual r!:~iving income from a revocable trust's f 
20 investment in a qualified business may claim a tax credit 
21 tr nder this h a ainst the taxes im osed in cha ter 422, 

22 ~V1S10n II, for a portion of the revocable trust's equity 
23 !nvestment, as provided in subsection 2, in a qualified 
24 'business. -""""----, --... .. 

25 Sec. 97. Section 15E.43, subsection 1, Code 
e 

26 amended by adding the following new paragraph: ., 
2003, is 

27 NEW PARAGRAPH. d. In the case of a tax credit allowed 
28 aga~nst the taxes imposed in chapter 422, division II, where 

29 the taxpayer died prior to redeeming the entire tax credit, 
• m- _. -

30 the remaining credit can be redeemed on the decedent's final 
; . . -

31 jncome tax return. 

32 Sec. 98. Section 15E.45, subsection 2, paragraph C, Code 
33 2003, is amended to read as follows: 

34 c. The fund has no fewer than ten ~ftd~~~d~e~ inve~tors who 

35 are not affiliates, with no single investor and affiliates of 
7 
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1 ~hat investor together owning a total of more than twenty-five 

2 percent of the ownership interests outstanding in the fund. 

3 Sec. 99. Section l5E.5l, subsection 4, Code 2003, is 

4 amended to read as follows: 

5 4. A taxpayer shall not claim a tax credit under this 
'pz 

6 section if the taxpayer is a venture capital investment fund 

7 ellocation manager for the Iowa f~Ed of funds created in 

8 section l5E.65 or an investor that receives a tax credit for 

9 ~n the same investment in a community-based seed capital fund 
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1 other repayments to the housing trust fund shall be deposited 

2 in the fund. Notwithstanding section 12C.7, interest or 

3 earnings on moneys in the housing trust fund or appropriated 

4 to the fund shall be credited to the fund. Notwithstanding 

5 section 8.33, unencumbered and unobligated moneys remaining in 

6 the fund at the close of each fiscal year shall not revert but 

7 shall remain available for expenditure for the same purposes 

8 in the succeeding fiscal year. 

9 b. Assets in the housing trust fund shall consist of all 

10 of the following: ; 

11 (1) Any assets received by the authority from the Towa 

12 housing corporation. 

13 (2) Any assets transferred by the authority for deposit in 

14 the housing trust fund. 

15 (3) Any other moneys appropriated by the general assembly 

16 and any other moneys available to and obtained or accepted by 

17 the authority for placement in the housing trust fund. 

18 c. The authority shall create the following programs 

19 within the housing trust fund: 

20 (1) Local housing trust fund program. Sixty percent of 

21 available moneys in the housing trust fund shall be allocated 

22 for the local housing trust fund program. Any moneys. 
i 

23 remaining in the local housing trust fund program on April I 

24 of each fiscal year which have not been awarded to a local 

25 housing trust fund may be transferred to the project-based 

26 housing program at any time prior to the end of the fiscal 
j 

27 year. I 
28 (2) Project-based housing program. Forty percent of the 

29 available moneys in the housing trust fund shall be allocated 

30 to the project-based housing program. 

31 2. a. In order to be eligible to apply for funding from 

32 the local housing trust fund program, a local housing trust 

33 fund must be approved by the authority and have all of the 

34 following: 

35 (1) A local governing board recognized b 
. f 

y the Clty, 
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1 county, council of governments, or regional officials las the 

2 board responsible for coordinating local housing programs. 

3 (2) A housing assistance plan approved by the authority. 

4 (3) Sufficient administrative capacity in regard to 

5 housing programs. 

6 (4) A local match requirement approved by the authority. 

7 b. An award from the local housing trust fund program 

8 shall not exceed ten percent of the balance in the program at 

9 the beginning of the fiscal year plus ten percent of any 

10 deposits made during the fiscal year. j 

11 c. By December 31 of each year, a local housing trust fund 

12 receiving moneys from the local housing trust fund program 

13 shall submit a report to the authority itemizing expenditures 

14 of the awarded moneys. 

15 3. In an area where no local housing trust fund exists, a 

16 person may apply for moneys from the project-based housing 

• 

17 program. • 

18 4. The authority shall adopt rules pursuant to chapter l7A 

19 necessary to administer this section. 

20 Sec. 102. Section 25.1, Code 2003, is amended by adding 

21 the following new subsection: j 
22 NEW SUBSECTION. 4. Notwithstanding subsections 1 land 2, 

23 and section 25.2, the state appeal board shall not consider 

24 claims for refund of the unused portion of vehicle 

25 registration fees collected under section 321.105. 

26 Sec. 103. Section 28.9, subsection 2, Code 2003, ~s 

27 amended to read as follows: ~ 

28 2. a. A school ready children grants account is dreated 

29 in the Iowa empowerment fund under the authority of the 

30 director of the department of education. Moneys credited to 

31 the account shall be distributed by the department OfJ 

32 education in the form of grants to community empowerm nt areas 

33 pursuant to criteria established by the Iowa board inl 

34 accordance with law. 

35 b. The distribution formula utilized by the Iowa board for 
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1 school ready children grants in the fiscal year beginning July 

2 1, 2004, and for each succeeding fiscal year, shall 

3 specifically incorporate the following components: 

4 (1) A minimum statewide performance baseline shall be 

5 established for the core indicators of performance identified 

6 pursuant to section 28.8, subsection 1, paragraph "a". 

7 (2) A community empowerment area must maintain its 

8 designated status in good standing and must have received 

9 continued approval of its school ready children grant plan. 

10 (3) The community empowerment area must identify how the 

11 core indicators of performance will be addressed by the area 

12 and select two or more of the core indicators that will 

13 achieve a minimum percentage of improvement identified by the 

14 area, subject to approval by the Iowa board. The community 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

empowerment area's data for the calendar year preceding the 

year in which the area initially received a school ready 

children grant shall be used as the area's baseline year. 

(4) If an area achieves the identified percentage level of 

improvement in the preceding calendar year, the area's minimum 

grant amount shall be the annualized grant amount received in 

the area's initial year of funding. The Iowa board may 

implement provisions for averaging the performance levels over 

two or more years and other approaches to apply the 

requirements of this paragraph "b" in an equitable manner. 

(5) If an area does not achieve the identified percentage 

26 level of improvement in the preceding calendar year, the area 

27 shall receive a reduction from the area's minimum grant 

28 amount. If the identified percentage level of improvement is 

29 achieved in the next succeeding calendar year, the area's 

30 minimum grant amount shall be restored. 

31 Sec. 104. Section 29C.8, subsection 3, Code 2003, is 
32 amended by adding the following new paragraphs: 

33 NEW PARAGRAPH. f. (1) Approve and support the 

34 development 

35 rescue team 

I 
and ongoing operations of an urban search and 

to be deployed as a -resource to supplement and 
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1 enhance emergency and disaster operations. 

2 (2) A member of an urban search and rescue team acting 

3 under the authority of the administrator or pursuant to a 

4 governor's disaster proclamation as provided in section 29C.6 

5 shall be considered an employee of the state under chapter 669 

6 and shall be afforded protection as an employee of the state 

7 under section 669.21. Disability, workers' compensation, and 

8 death benefits for team members working under the authority of 

9 the administrator or pursuant to the provisions of section 

10 29C.6 shall be paid by the state in a manner consistent with 

11 the provisions of chapter 85, 410, or 411 as appropriate, 

12 depending on the status of the member. 

13 NEW PARAGRAPH. g. Develop, implement, and support a 

14 uniform incident command system to be used by state agencies 

15 to facilitate efficient and effective assistance to those 

16 affected by emergencies and disasters. This system shall be 

17 consistent with the requirements of the United States 

18 occupational safety and health administration and a national 

19 incident management system. 

20 Sec. 105. Section 29C.20, subsection 1, Code 2003, is 

21 amended to read as follows: 
22 1. a. A contingent fund is created in the state treasury 

23 for the use of the executive council which may be expended for 

24 the ~~r~o~e-o£-~ayiftg following purposes: 
25 (1) Paying the expenses of suppressing an insurrection or 

26 riot, actual or threatened, when state aid has been rendered 

27 by order of the governor7-aftd-£or-re~airiftg7. 

28 (2) Repairing, rebuilding, or restoring state property 

29 injured, destroyed, or lost by fire, storm, theft, or 

30 unavoidable cause7-aftd-£or-re~airiftg7. 

31 (3) Repairing, rebuilding, or restoring state property 

32 whi~h that is fiberoptic cable and whi~h that is injured or 

33 destroyed by a wild anima17-aftd-£or-aid-eo~ 

34 (4) Paying the expenses incurred by and claims of an urban 

35 search and rescue team when acting under the authority of the 
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I 
1 administrator and the provlslons of section 29C.6 and disaster 

2 medical assistance teams when acting under the provisions of 
~~, ." .. ~ "~-. ~ -...... -. --.-..- .~ .... -. . _. --.--------3 sect ionr35'"'~ i 5 3". -0-' ~---- - . - . - - -.- u_ -.-

4 an! l ~-; a (a1 Ala'ing any governmental subdivision in an area 

5 declared by the governor to be a disaster area due to natural 

6 disasters or to expenditures necessitated by the governmental 

7 subdivision toward averting or lessening the impact of the 

8 potential disaster, where the effect of the disaster ~r action 

9 on the governmental subdivision is the immediate financial 

10 inability to meet the continuing requirements of local 

11 government. , 
12 1El Upon application by a governmental subdivision in such 

13 an area, accompanied by a showing of obligations and 

14 expenditures necessitated by an actual or potential disaster 

15 in a form and with further information the executive council 

16 requires, the aid may be made in the discretion of the 

17 executive council and, if made, shall be in the nature of a 

18 loan up to a limit of seventy-five percent of the showing of 

19 obligations and expenditures. The loan, without interest, 

20 shall be repaid by the maximum annual emergency levy 

21 authorized by section 24.6, or by the appropriate levy 

22 authorized for a governmental subdivision not covered by 

23 section 24.6. The aggregate total of loans shall not exceed 

24 one million dollars during a fiscal year. A loan shall not be 

25 for an obligation or expenditure occurring more than two years 

26 previous to the application. 

27 b. When a state department or agency requests that moneys 

28 from the contingent fund be expended to repair, rebuild, or 

29 restore state property injured, destroyed, or lost by fire, 

30 storm, theft, or unavoidable cause, or to repair, rebuild, or 

31 restore state property wh±eh that is fiberoptic cable and 

32 wh±eh that is injured or destroyed by a wild animal, or for 

33 payment of the expenses incurred by and claims of an urban 

34 search and rescue team when acting under the authority of the 

35 administrator and the provisions of section 29C.6, the 
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1 executive council shall consider the original source of the 

2 funds for acquisition of the property before authorizing the 

3 expenditure. If the original source was other than the 

4 general fund of the state, the department or agency shall be 

5 directed to utilize moneys from the original source if 

6 possible. The executive council shall not authorize the 

7 repairing, rebuilding, or restoring of the property from the 

8 disaster aid contingent fund if it determines that moneys from 

9 the original source are available to finance the project. 

10 Sec. 106. Section 80B.S, Code 2003, is amended to read as 
:::::&E!!.&.,,!.~ ... ~~_d .. !' _Ii! .. 1II!..: .• _#:'W"::.~~.'" ? .i . ~--.--.---- . .-- ::1 .=»_ g 

11 follows: • 12 80B.5 ADMINISTRATION. 

13 "..lh:_adrni~istr_a.tJ2~_.o~_l~~_~?~~ _~.~~ e~.f~;ce~~!;.~c;cce~e~y and 
14 ... ~~u!lci} .. Act !?~"~~.1 .. '?J! y~ste.~ . .i_n. t,h.~ ... ~!!~_c:~~~._~he governor. /Ii 

15 d±~ee~o~-o€-~~e-ae8demy-and-~tle~-~~a€€ Staff as may be 
s-- _ ...... , ••· .. rm='sm PZ'V·-.,;r;:r~:.:2~ .... :'1::~----- - :.:.:..,.: •. --zi 

16 necessary for ±~ the law enforcement acaoemy 10 runct10n shall 

.~ 

• 

=n Mt'ft ?: •• ·tt···2·n~t 2Zt' ., .. tc°tt,'"h'" I _?,,"M't-'S .), .•. dr. jJ·'_.'1IIIMI:r.l:5~!'I'='~M_:!,!!~r;:;J!I&T.#;g;;;;;;;;;;===== ___ • 

17 be employed pursuant to the Iowa merit system. • 
""'tJ{'" '--F -- .--i····a·· dNS" f-. M De &,,,5. ___ J;&1I: .~ .. "_··--.n __ 1 

18 Sec. 107. NEW SECTION. 80B.5A DIRECTOR • 
... ·.e n-:r';J.:£-~~~'''~~---.. --~' ~~- ·· .. -f -_. __ 

19 The~~i~i!E,-T?~~-.:~~h_~1"~'oaJ?J?oin.t.,t~e:: __ 9'~~~_~'_~.=t~E_vot",~~_}owa law 
20 __ ~~!~c;,~~;g.t_"l.c;.~.~~~~f~~~~J~~~_~to. ~~~~t_e~_conf_irm~_t_i?n,. to a 

21"_~_~1'!E.:l:~z:_~~e;,r~~e~..9.~~~_i_~53_-;--~~ ~~.Il~i~9_~~_E.rov_i~~~_.i~ .s.e.c:tion 

22 69.19. 
6-;·-

23 Sec. 108. sectt5>Rw::G.9'5::'t.b;~;~t<;&?~{ £~r!jj7a~~21.)' if 
24 enact.~d bX 2003 Iowa Acts !.-e.E!.~~~..!i!e 453, is amended by 

25 .:~r_~~ng .. the_ ~aragraph. 
26 Sec. 109. Section 99G.40, subsection 5, if enacted by 2003 _:& ~ 44ea"""-!\.~ ¥,1!':tli:£Waa4,,!'?f_ ~'?':"'!===-~~~~~Z"~"nIIU . .. ..... " 

27 Iowa Acts, Senate File 453, is amended to read as follows: 
.1. __ ; _ ... ·~~-':"~--P!!f·.:14 II ~~-,~-.",,- ......... ~ ..... ~ '! '.. _"".,...~!""_ ~_ !""_ .. _~~~!!!!!!'!!!!!!!'!!!!!!!I~_ 

28 5. T~e _~~~_~,~~.,~~~~~~~~.£t the_s_~_~~ __ .fi~cal year _~s that 
29 used by state government and shall be audited annually by the 

U!!EZ sz:::s:ua lila. _ .. :0':'. _. ~. ...-s L . 

30 auditor of state or a certified public accounting firm 
31 2-gpp6int;a'bY'vfu"~rarPof-~ ~h-;;-audi totor -statio or a designee 

_szssa&Zp.4_9i"i.W4. ¥?A -, ea ...,..::a:t:cwu $0 44llf. sa .. s: .. s. 2& 
32 conducting an audit under this chapter shall have access and 
33 alftifor-icyt-o' e~ine"'any"'arid all re~;d~ -of licen-=::-
34 nece-ssary··Eb'"'!de"fe'r~In~"coiilPiTa·ru;;; wi th thi~.sc-gapter and the 

35 ru~-sadopt~d~;~;tG··tliis chipr;~"~'''Th(t~t6':f -::;Sf aud1 ts 
.... ~-.. _ ... 

-51-

• 



• 

• 

• 

-' 

S.F. H.F., ___ _ 

j 
1 and examinations conducted by the auditor of state or a 
2 design~ sh~ITb~&(P~-t<f f~r"6y£lhe-attfiot1tY~ 
3 'e=-, -sed. 110." 'NEW' SECTION. 174.-'2t( LIABILITY OF COUNTY FAIR 

19 b. A school district which establishes a regional academy 
_~ .... ,4.&&:a~q:;'''.::~~-;''","*·~~·,:.lo';'·~'·,"~,i'(t'~·:~1.-._···~~~··i:"4'-· . .'.·:'·~:·~·· .:: '" ..... :: ..... _-:. ="':::.-:"-i. ""':':1~-:::::r:-:;:·-=' .:=.:&l~U:~ __ " 

20 s~~~"":~~~f;,~;~ ... ~,~ .. :~:~~~~~~'"~.~~~,~;~s.icdE7!l~~~~~.::.~-=nding 
21 classes at the academy a weighting of one-tenth of the 

-=l'!'!'·':'-'''~---·· _. " "1l':-,-':-iiVlIt:.r:T-'-'·~""3aif"'-"'-- -'~~,",9£$~ ___ • 

22 £:~~5.~_~~~9_e, '?t;~~.~:~~:~g~f{~,_,:,.~ ·~SP?~~.~~X,d~r in9~.-~ht~?~he pupil 
23 attends classes at the regional academy. For the purposes of 

.. 1"",.~:;'-·"'··''':~-'-·''_·~''·.~'''''''-1."!'"''''~~~~t.;.:<..-"::~''':-'::: .':~~..;..:,,:.~_.';_~~:"!-"~ . !".-':!.~·"~..r.:·::. . .:.;~-r·j----~";'~~ , 

24 this subsection, "regional academy" means an educational 
wee- ?'1e~~·;~·-=¥~~~~"~:-·'·· -.. _l..: .• ;:,,:':-'" ... ;:''-':'~~'''~':''''''':-''4-0:''':;. "";"';' ........ ..=. •. ~-~-= ..... __ .... 

25 ~!;~,~{~~,~~r"'~~:"~~~;.~~:~:<~.E>xc:~:~~<;>}~c.;~~s~_r.i~t ,t? wh~~~ mu1ti~1i. 
26 schools send pupils in grades ~e~e~ ~ through twelve, and 

2; iliAy lii6Id(jeHa'rpr~.~Y;T§r~;;1 .. ~C1d!~y shal, 
28 include i,n ~ ts curr iculu~.~Ev,~I!,~ed-l~elc_o_u_rses and max 

__ ..... ~ •. :5!isac!ftP' .. ~.~~~;;: SiS '\fL'i'I5l¥~'.;'"4-~"'- .;..~-- .;;" .~--. ~-:'~'.-41!: ... 0# .r~ ........ ;:;:;;&;::il 

29 include in its curriculum vocational-technical pro~r~m~ ===== .... .tau:'"' -.5'':'' ':._.~"",»_::=:'¥."" ............... . iI? -;.t.-.'f" ... .- .:,'.~_!"::EE._.'.i ··~·t 5H5:sr.e::z:: _ _ • 
30 courses. The maximum amount of additional weighting for which 
31 a-sch6=tr-",(ffstrTc1:' ~st'abl~ishln~g a-::ie-gl~r'lat -agtde~/ sh-:;ll be 

C&i't. 7': -<. :""ft'O-;:' ...... t:.t ~ !' _.~~~.'~~r.--7::",,,-:;:_,·n_-.- .. _.n _":.:: - - --:::"" ": ..• -::'=:'.-.=::::,:.::I;:'::-':_~'=:;:'.;':::-:- "r"··tii-C?,aaa r 
32 eligible is an amount corresponding to fifteen additional 

.!S2L . .!: .. Jss··-· .... s ... _ ..... :; ; -~-:"':"?~~~ ..... -•. :-:: ... --:_~_~-_-:: _.aShE a .. 
33 pupils. The minimum amount of additional weighting for which 
34 a schoor 2Iistr ict es[ab1ish'in9"are9toi1aTac~eIiiYShan' B~11 •• 
35 eiigib1e "1s anUi;~nt-b~r7~o:J"ren=-zaC1'd~ t~onai pup~ls - ,iL -
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I if the academy Erovides both advanced-level courses Jnd 
2 v6caef6naf~"tkl'iMm~C'eru~rs~r§:"'"~~er,l"t tHe sum of the • 
3 rtr[trfftg-a~~~me*d lei;'·1"!! (tt'Sln.cts operat1ng regIonal 

# 4 Aca&mnf~t1de'F~~ifgmfiori ~~~a"ron~"1ti1n11>7i 2!oI Ia r s 
5 for ehe sc1ffi3rYe&f"b--eg'i1fKfh9~fYT7~t":'*na'"'eacH 
6 succee~hng""'¥rsa!ry;r.i~:21'SNa'rret-rot 1;" the a:epartment of 

7 manage~e~~~pf;f~~~nt~alc'tlate"a' for each 

8 di:tr1ct. 1he p~~F~Ash~tI~e based upon the amount 
9 'ialcdUlf#a~ffi~~~~m'~Pr~fiUU1!!itAi to the sum of 

10 amount f~-m~11tCFs~:tS!!;:·-'<!i;;S:P'~~=:.lL:W:""5""""""_"'_, :;.q 

, 

the ., 
s 

11 Sec. 112. section 260C.14, Code 2003, is amended by adding 
12 the following new subsection: 

13 NEW SUBSECTION. 20. Adopt a policy to offer not less than 

14 the following options to a student who is a member of the Iowa 

15 national guard or reserve forces of the United States and who 

16 is ordered to active state service or federal service or duty: 
17 a. Withdraw from the student's entire registration and 

18 receive a full refund of tuition and mandatory fees., 

19 b. Make arrangements with the student's instructors for • 

20 course grades, or for incompletes that shall be completed by 

21 the student at a later date. If such arrangements are made, 

22 the student's registration shall remain intact and tuition and 

23 mandatory fees shall be assessed for the courses in full. 

24 c. Make arrangements with only some of the student's 

25 instructors for course grades, or for incompletes that shall 
26 be completed by the student at a later date. If such 
27 arrangements are made, the registration for those courses 

28 shall remain intact and tuition and mandatory fees shall be 

29 assessed for those courses. Any course for which arrangements 

30 cannot be made for grades or incompletes shall be considered 

31 dropped and the tuition and mandatory fees for the course 

32 refunded. 
33 Sec. 113. Section 261.9, subsection 1, unnumbered 
34 paragraph 1, Code 2003, is amended to read as follows: 

35 "Accredited private institution" means an institution of 
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I 
1 higher learning located in Iowa which is operated privately 

2 and not controlled or administered by any state agency or any 

3 subdivision of the state, except for county hospitals as 

4 provided in paragraph "c" of this subsection, and which meets 

5 at least one of the criteria in paragraphs "a" through "c" and 

6 all of the criteria in paragraphs "d" through ll£ll Y: 
7 Sec. 114. Section 261.9, subsection 1, Code 2003, is 

8 amended by adding the following new paragraph: 

9 NEW PARAGRAPH. g. Adopts a policy to offer not l!SS than 

11 

12 

10 the following options to a student who is a member of the Iowa 

national guard or reserve forces of the United States and who 

is ordered to active state service or federal service or duty: 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

(1) Withdraw from the student's entire registration and 

receive a full refund of tuition and mandatory fees. 

(2) Make arrangements with the student's instructors for 

course grades, or for incompletes that shall be completed by 

the student at a later date. If such arrangements are made, 

the student's registration shall remain intact and tuition and 

mandatory fees shall be assessed for the courses in full. 

(3) Make arrangements with only some of the student's 

instructors for grades, or for incompletes that shall be 

completed by the student at a later date. If such 

arrangements are made, the registration for those courses 

shall remain intact and tuition and mandatory fees shall be 

25 assessed for those courses. Any course for which arrangements 

26 cannot be made for grades or incompletes shall be considered 

27 dropped and the tuition and mandatory fees for the course 

28 refunded. 

29 Sec. 115. Section 262.9, Code 2003, is amended by adding 

30 the following new subsection: 

31 NEW SUBSECTION. 29. Direct the institutions of higher 

32 education under its control to adopt a policy to offer not 

33 less than the following options to a student who is a member 

34 of the Iowa national guard or reserve forces of the United 

35 States and who is ordered to active state service or federal 
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1 service or duty: ~ 
2 a. Withdraw from the student's entire registratio and 

3 receive a full refund of tuition and mandatory fees. 

4 b. Make arrangements with the student's instructors for 
5 course grades, or for incompletes that shall be completed by 

6 the student at a later date. If such arrangements are made, 

7 the student's registration shall remain intact and tuition and 

8 mandatory fees shall be assessed for the courses in full. 

9 c. Make arrangements with only some of the student's 

10 instructors for grades, or for incompletes that shall be 

11 completed by the student at a later date. If such 
12 arrangements are made, the registration for those courses 
13 shall remain intact and tuition and mandatory fees shall be 

14 assessed for those courses. Any course for which arrangements 

15 cannot be made for grades or incompletes shall be considered 

16 dropped and the tuition and mandatory fees for the course 

17 refunded. 

18 S;~";"'~~!!;;~.~~~!~~~~;},.:'m~~,s:-e~~~~~_'_Q~~~ra~raph a, Code ~ 
19 2003, is amended to read as follows: 

rl 

20 a. For each fiscal year in the fiscal year period 
21 begi~ning July i, ~a3¥ 2663;&an%-~riditg June 30, 499# ~, 
22 eRe depar€~nt'~~er~~-up··~~fte-lI\i~~±oft five hundred 

23 tHousand doiiars of any mon;ysapproptiate# Forupurposes of 
E •• ' «;; ci;;z:;;a;?iF "zaEFDr.""lK. zmnZ tt4P;'A4b - W 

24 ~~:.,"",:~~~';;!~.l~~~r~;:;~:!t!::.:.],;:;.scl?_ which moneys are 
25 appropriated by the general assembly for purposes of team-____ ""'"_~.'!Ji!!'·ilf" .... .-"......\~')tll'E;1;~?'·"1lD:...1'!tI<'T--'?C~-c-(; :i-~.~""'- ?C_ ._ 

26 based variable pay pursuant to section 284.11, the amount of 
...... ~.~~:'~f!.:'l::."'!!.!~--~~~Z!'.:!' -; ~r~;"'4J~~ ... ~·~:i)-·: " .:~~~·:'<;JJaoe-<r.!!a!!!¥~' i!!!!!!F.!I!!W!II __ _ 

27 moneys allocated to school districts shall be in the 
, !&SE .ww_.'WC'E't...... _~o-~ ...... ~"~~'r~::.t4_ 7 

28 pro,go~~j3~,;ut:~~t.:'!,;;l:l'"~-:.~b;~~.~~.,~!i.;.~~~~;!!~.<?5f ~ scnool distr ict 
29 bears to the sum of the basic enrollments of all participating 

__ ._ .. ~:s -4SJS&~7;~~'·";.:i?'oj~-r..· ~~~~"'~'-- .. ~2ZSS5aE.£1 .. 

30 schoo;" ?~,s .. ~;~;''::.w:?.lDiGlthe l~~!V.L::;' o~owever, the per pupil 

31 amoun; ~}!!:.;le.!t.!~z~."~_J~7!:~o-"~'-~'~-~~~~~~~~l~£. the pilot? 
32 program shall not exceed one hundred dollars. 

I ... JaiI"_r .............. : .. ~""!~'Q ...... ~ •• Mrwe-_r=mctRr-i t 

33 Sec. 117. Section 284.13, subsection 1, paragraph g, 

34 unnumbered paragraph 1, Code 2003, is amended to read as 

35 follows: 
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1 For each fiscal year in which funds are appropriatel for 

2 

3 

4 

5 

purposes of this chapter, the moneys remaining after 

distribution as provided in paragraphs "a" through IIfll and "hlt 

shall be allocated to school districts for salaries and career 

development in accordance with the following formula: 

6 Sec. 118. Section 294A.25, subsection 6, Code 2003, is 
;:.#4# .. _ .. JW44_.P-W:-: . PM- +~".~ .. 'W%..UiIE"dliie"'B"itt#,*A(.'_"N.' t .. lI!'lNia _ .•• r,i!WWt.XE!b.111 _===1 _ .~~ 

7 amend7Iq'_~;:h".~.t=:'±'~1.r::~ the ..subseft~on. f 

8 Sec. 119. Section 294A.25, subsections 7, 8, and ~, Code 

9 2003, are amended to read as follows: f 
10 7. Po~ Except as otherwise provided in this section, for 

11 the fiscal year beginning July 1, i9ge 2003, and succeeding 

12 fiscal years, the remainder of moneys appropriated in : 

13 subsection 1 to the department of education shall be deposited 

14 in the educational excellence fund to be allocated in an 

15 amount to meet the m±n±mtlm-~8ia~y requirements of this chapter 

16 for phase 17-in-an-amotln~-~o-m~~~-~n~-~~qtl±~~m~n~~-£o~ and 

17 phase II7-and-~n~-~~ma±nd~~-o£-~n~-a~~~o~~±a~±on-£o~-~na~~ 

18 TTT. 

Commencing with the fiscal year beginning JUly'l, i997 19 8. 

20 2003, the amount of two hundred thirty thousand dollars for a 

21 kindergarten to grade twelve management information system 

22 £~om-add±~ionai-£tlnds-~~an~£~~~~d-£~om-~ha~~-T-~o-~na~~-TTT. 

23 9. For the fiscal year beginning July 1, zeee 2003, and 

24 for each succeeding fiscal year, the amount of one hundred 

25 seventy thousand dollars to the state board of regents for 

26 distribution in the amount of sixty-eight thousand dollars to 

27 the Iowa braille and sight saving school and in the amount of 
28 one hundred two thousand dollars to the Iowa state school 
29 the deaf £~om-~ha~~-TTT-mon~ys. 

paragraPh'a, 30 Sec. 120. Section 32lJ.2, subsection 2, 

31 subparagraph ( 3) , subparagraph subdivisions (a) and (b) , 

32 enacted by 2003 Iowa Acts, House File 65, section 2, are 

33 amended to read as follows: 

for 

as 

34 (a) A defendant whose alcohol concentration is .08 or more 

35 but not more than .10 shall not be eligible for any temporary 
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1 restricted license for at least thirty days if a test was 

2 obtained and an accident resulting in personal injury or 

3 property damage occurred. The defendant shall be ordered to 

4 install an ignition interlock device of a type approved by the 

5 commissioner of public safety on all vehicles owned or 

6 operated by the defendant if the defendant seeks a temporary 

7 restricted license. There shall be no such period of 

8 ineligibility if no such accident occurred, and the defendant 

9 shall not be ordered to install an ignition interlock device. 

10 (b) A defendant whose alcohol concentration is more than 

11 .10 shall not be eligible for any temporary restricted license 

12 for at least thirty days if a test was obtained, and an 

13 accident resulting in personal injury or property damage 

14 occurred or the defendant's alcohol concentration exceeded 

15 .15. There shall be no such period of ineligibility ~f no 
i 

16 such accident occurred and the defendant's alcohol t 
17 concentration did not exceed .15. In either case, where a 

18 defendant's alcohol concentration is more than .10, the 

19 defendant shall be ordered to install an ignition interlock 

20 device of a type approved by the commissioner of public safety 

21 on all vehicles owned or operated by the defendant if the 

22 defendant seeks a temporary restricted license. 

23 Sec. 121. Section 321J.4, subsection 1, paragraphs a and 

24 b, as enacted by 2003 Iowa Acts, House File 65, section 3, are 

25 amended to read as follows: 
26 a. A defendant whose alcohol concentration is .08 or more 

27 but not more than .10 shall not be eligible for any temporary 

28 restricted license for at least thirty days if a test was 

29 obtained and an accident resulting in personal injury or 

30 property damage occurred. The defendant shall be ordered to 

31 install an ignition interlock device of a type approved by the 

32 commissioner of public safety on all vehicles owned or 

33 operated by the defendant if the defendant seeks a temporary 

34 restricted license. There shall be no such period of 

35 ineligibility if no such accident occurred, and the defendant 
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1 shall not be ordered to install an ignition 
. 1 'k Id . lnter oc eVlce. 

2 b. A defendant whose alcohol concentration is more than 

3 .10 shall not be eligible for any temporary restricted license 

4 for at least thirty days if a test was obtained, and an 

5 accident resulting in personal injury or property damage 

6 occurred or the defendant's alcohol concentration exceeded 

7 .15. There shall be no such period of ineligibility ~f no 

8 such accident occurred and the defendant's alcohol , 

9 concentration did not exceed .15. In either case, where a 

11 

12 

13 

10 defendant's alcohol concentration is more than .10, the 

defendant shall be ordered to install an ignition interlock 

device of a type approved by the commissioner of public safety 

on all vehicles owned or operated by the defendant if the 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

defendant seeks a temporary restricted license. f 
Sec. 122. Section 321J.4, subsection 3, paragraphs a and 

b, as enacted by 2003 Iowa Acts, House File 65, section 3, are 

amended to read as follows: f 
a. A defendant whose alcohol concentration is .08 or more 

but not more than .10 shall not be eligible for any temporary 

restricted license for at least thirty days if a test was 

obtained and an accident resulting in personal injury;or 

property damage occurred. The defendant shall be ordered to 

install an ignition interlock device of a type approved by the 

commissioner of public safety on all vehicles owned or 

operated by the defendant if the defendant seeks a temporary 

restricted license. There shall be no such period of 

ineligibility if no such accident occurred, and the defendant 

shall not be ordered to install an ignition interlock device. 

b. A defendant whose alcohol concentration is more than 

.10 shall not be eligible for any temporary restricted license 

for at least thirty days if a test was obtained, and an 

accident resulting in personal injury or property damage 

33 occurred or the defendant's alcohol concentration exceeded 

34 .15. There shall be no such period of ineligibility if no 

35 such accident occurred and the defendant's alcohol 
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1 concentration did not exceed .15. In either case, where a 

2 defendant's alcohol concentration is more than .10, the 

3 defendant shall be ordered to install an ignition interlock 

4 device of a type approved by the commissioner of public safety 

5 on all vehicles owned or operated by the defendant if the 

6 defendant seeks a temporary restricted license. 

7 Sec. 123. Section 321J.12, subsection 2, paragraphs a and 

8 b, as enacted by 2003 Iowa Acts, House File 65, section 5, are 

9 amended to read as follows: 

10 a. A person whose driver's license or nonresident 

11 operating privileges have been revoked under subsection 1, 

12 paragraph "a", whose alcohol concentration is .08 or more but 

13 not more than .10 shall not be eligible for any temporary 

14 restricted license for at least thirty days after the 

15 effective date of the revocation if a test was obtained and an 

16 accident resulting in personal injury or property damage 

17 occurred. The defendant shall be ordered to install an 

18 ignition interlock device of a type approved by the 

19 commissioner of public safety on all vehicles owned or 

20 operated by the defendant if the defendant seeks a temporary 

21 license. There shall be no such period of ineligibility if no 

22 such accident occurred, and the defendant shall not be ordered 

23 to install an ignition interlock device. 

24 b. A defendant whose alcohol concentration is more than 

25 .10 shall not be eligible for any temporary restricted license 

26 for at least thirty days if a test was obtained, and an 

27 accident resulting in personal injury or property damage 

28 occurred or the defendant's alcohol concentration exceeded 

29 .15. There shall be no such period of ineligibility if no 

30 such accident occurred and the defendant's alcohol I 
31 concentration did not exceed .15. In either case, where a 

32 defendant's alcohol concentration is more than .10, the 

33 defendant shall be ordered to install an ignition interlock 

34 device of a type approved by the commissioner of public safety 

35 on all vehicles owned or operated by the defendant if the 
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1 defendant seeks a temporary restricted license. 

2 7 Sec. 124. S?st£2lkUl.&23P':c:&l~%ections 1 and 2, if 
3 enacted by 2003 Iowa Acts, Senate File 453, are amended to 

4 lead as follows: 
5 1. For the fiscal year beginning July 1, 2003, and ending 

6 June 30, 2004, the recorder "§!!..~I!.~ collect a fee of five, 
7 901lars for each recorded transaction, regardless of 

8 2umber of g~§e:.s'l for wh~ch a fee is paid pursuant to 
9 331.604 to be used for the purposes of planning and 

the 

section 

10 tmplementing electronic recording and electronic transactions 

11 in each county and developing county and statewide internet 
• 

12 websites to provide electronic access to records and 

13 information. 

14 2. Beginning July 1, 2004, the recorder shall collect a 

15 tee of one dollar for each recorded transaction, regardless 

16 the number of pages, for which a fee is paid pursuant to 

17 section 331.604 to be used for the purpose of paying the 

18 founty's ongoing costs of maintaining the systems developed 

19 and implemented under subsection 1. 
20 Sec. '125': ·-s~~ti~n 331.605C, subsection 4, if enacted by 

21 2003 Iowa Acts, Senate File 453, is amended to read as 

22 follows: 

23 4. The s~e~e local electronic government eiee~~o~ib 

of 

24 transaction lund is establIshed in cne otfice of the treasure" 

25 of state under the concrol of the treasu~~r or state. Moneys 

26 deposited into the fund are not subject to section 8.33. 

27 Notwithstanding section 12C.7, interest or earnings on moneys 
j 

28 in the s~e~e local electronic government eiee~~o~ie L 
29 transaction fund shall be credited to the fund. Money in the 

30 s~e~e local electronic government eiee~~o~ie transaction fund 

31 are not subject to transfer, appropriation, or reversion to 

32 any other fund, or any other use except as provided in this 

33 subsection. The treasurer of state shall enter into a 

34 contract with the Iowa state association of counties affiliate 

35 representing county recorders to dev:!~~i:~i;~!~~7-e~d. 
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1 m~~~~~~~ hold the fund for the development, implementation, 
2 ant ma·rnterii7;c~ o~a!it~atewide internet: website· for purposes 

3 of providing electronic access to records and information 

4 recorded or filed by county recorders. On a monthly basis, 

5 the county treasurer shall pay one dollar of each fee 

6 collected pursuant to subsection 1 to the treasurer of state 

7 for deposit into the s~a~~ local electronic government 

8 e%~e~ro~~e transaction fund. Moneys credited to the s~~~~ 

9 local electronic government e%~e~ro~±e transaction fund are 

10 appropriated to the treasurer of state to be used for contract 

11 costs. This subsection is repealed June 30, 2004. 

12 Sec. 126. Section 422.45, Code 2003, is amended by adding 
13 the following new subsection: 

14 NEW SUBSECTION. 64. The gross receipts from noncustomer 

15 point of sale or noncustomer automated teller machine access 

16 or service charges assessed by a financial institution. For 

• 

17 purposes of thi~ subsection, "financial institution" means the • 
18 same as defined in section 527.2. 

19 Sec. ;'.~7.. ~~'s-~l~ ... ~~.,~,,;,,~.r.a£~?!2j~2r •. is ~~~n~!~~~t;;,dding 
20 the following new subsection: 

21 NEW SUBSECTION. 9A. Vehicles subject to registration 
22 whic~;aieit~~nsterredfrc;m":·~7);pg~-:t"fgn"t1i~lf .. is pr imar iry 

~ __ ' ._. _ _ .. _-.~_--:--~ ~ ~ _. __ .. :.:-~ ..... _: . '_1 .~,.~_ ... ··:".: .. ·.~·~::z::::t~~,I:JU~J===-IBII!~_I!IIIIII!I'I __ _ 

2 3 enzii.~~~.~ ~~. tE.~.}~~ ~~n_~~~:..:>~,:. ~;_~sJi¥~-2f.¥:i-hi cles sub j ect to 

24_r5e9i~_t.~atio~~t2~£~EJ?9-=.~t:..i.gn ih~!: .. i~~g~!i...ri;l.. engaged in the 
25 business of leasing vehicles subject to registration when the as::::::=:_ _ __ ~~~~"r_ , ___ :":" ~:~~.~;'-:'::~~~.~':::~:,! .. 3!'=£J!; 4~~~~\ii-=.~ ___ _ 

26 transferor and transferee corporations are part of the same 
_ -:. __ "_. _ ~~ ........ ~~-.~. _.~~-'-T" ___ • :-- -~- :-_~~_~ .... :':'::'-:_~~~'....!..::;;:;..~:-,..:: . .-:~~=--sc=-- -.-

27 controlled group for federal income tax purposes. 

28 Sec ~ 128 .Section
k

;f35. 2fGC' su6:ections 2 an? 5, as enacted 

29 by 2003 Iowa Acts, Senate File 134, section 7, are amknded to 

30 read as follows: 

31 2. Upon receipt of a certificate of title from a 

32 manufactured home owner, a county treasurer shall notify the 

33 department of transportation that the certificate of title has 

34 been surrendered, remove the registration of title from the 

35 county treasurer's records, and destroy the certificate of 
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1 title. I 
2 The manufactured home owner or the owner's representative 

3 shall provide to the county recorder the identifying data of 

4 the manufactured home, including the owner's name, the name of 

5 the manufacturer, the model name, the year of manufacture, and 

6 the serial number of the home, along with the legal 

7 description of the real estate on which the manufactur!d home 

8 is located. In addition, evidence shall be provided of the 

9 surrender of the certificate of title. After the surrender of 

10 the certificate of title of a manufactured home under this 

11 section, conveyance of an interest in the manufactured home 

12 shall not reguire transfer of title so long as the. f 
13 manufactured home remains on the same real estate slte. 

14 S. An owner of a manufactured home who has surrendered a 

IS certificate of title under this section and requires another 

16 certificate of title for the manufactured home is required to 

17 apply f.~.:. ':_ ~~~ed!--=;pr?~,-!:!J.9c;~e .. o!,title under el'lap~ef'-3~% 
18 section 321.42. If supporting documents for the reissuance of 

l~ a tltle are not aval1able or sufficient, the procedure for the 

20 reissuance of a title specified in the rules of the department 

21 of transportation shall be used. 

22 _slII!el!llc ..... lall1rdw~~JII!:._.sliie.ci1liliwlSiC:i~!~4.~2..~~c ,~~~,,~,;E,?ed by adding 
23 the following new subsection: 

=~ 
24 NEW SUBSECTION. 20A. "Nonterminal storage facility" means 

9 :p;.,\_].~. ~. ".;',,,'"..":'t7' ).:..;..,,'.:~ ..:!.. '-::".:.::~~. ~ •. _:_ ;... .. : ....... _ !'c..."'l- ~.:..:.:~.; : ... ~.' .'.' ..... "\~~ :.:. b. .. _~~ ....... _____ • 

25 a facillty where motor fuel or special fuel, other than 
wsrrnrrb..,C;- ··T~·~~.-:""';"';;"; ::.... ":,-"~~~; .... "":';'".:-",,,,,~.,,_ . ..s.. ,:,-;M.:Jl.VU...:f;;.;a~~~ .~ _~_..l-:'.t..4....~ 

26 liquefied petroleum gas, is stored that is not supplied by a _1I!IIIi_Vil::.,.. .. ,.:....-..,.-=--..:...>/ ..... :....;.-----), ... ·.:.:...;·~_ .. ...: ......... ·......;;1..:...:l..!_''\.:..:.·2.-:...!..;...;_......;.....I'!.:.~!-~~ ..... ~~~~.:.Xt;.. . .2:..::a..:ti:f!-...c. .... ~~~~_~~~!IiI .... 
27 ~:,1l-:~,~ '.:'E .-=.:;."g~~_iI2:_. ~e:.s:~:l_:.: .. :.c::.~~;0~Se~~2~~. ~.:.~_~:.2..e. facili ty" 
28 includes a facility that manufactures products such as 
=str;.;,-·-·._~ ';_.p~ ..... ,~ •. ...;.:.._. _.-._.~ .... _ .... _ .... ___ • __ .. -.~-.-':",-. ___ . _._'_"':"-.":"'_' _-.: .. ::.;.-.~. c.l;'~_aI.'II ___ • 

29 alcohol, biofuel, blend stocks, or additives which may be used 
__ J--... "==--.'if.".:... .• .-\_ ~' ... -;..",:_ ;o..-:;,.~'.;..;;'.:;:~;,..'_ .- ".--.-:-......... - __ ~ __ . ____ ._ ..•. _ ...... __ • __ ._ ••. ~' __ -:....:..: ::..:..:,...:.37 ____ _ 

30 as motor fuel or special fuel, other than liquefied petroleum 
~~.-,;:,;' .. :~:!.?.=.~,:.::;;..;;.: ...... ~..;::-_,._.;;:;: . .:: .. _-.;.;._" .. __ .~-t.~...:.:. __ ..:.-: • .::..:..:._~·.~.~.~-:.·~!f-=-:...-.:.._~'1.~ .. ,~ ..... ~-~ ____ • 

31 gas, for ~~~l~~'('t'~~....Y_~t;,~.s}_~s .. or aircraft. 
32 Sec. 130. Section 4S3A.2, Code 2003, is amended by adding 

33 the following new subsection: t 
34 NEW SUBSECTION. SB. A tobacco compliance employee 

35 training fund is created in the office of the treasurer of 
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1 state. The fund shall consist of civil penalties assessed by 

2 the Iowa department of public health under section 453A.22, 

3 for violations of this section. Moneys in the fund are 

4 appropriated to the alcoholic beverages division of the 

5 department of commerce and shall be used to develop and 

6 administer the tobacco compliance employee training program 

7 under section 453A.2A. Moneys deposited in the fund shall not 

8 be transferred, used, obligated, appropriated, or otherwise 

9 encumbered except as provided in this subsection. 

10 Notwithstanding section 8.33, any unexpended balance in the 
_____ P.II!II~~_~=~~..Y·!..·:."!":~:2t_l~. L Y.IL!!Oo! .=.~--::-:::::-_-'._ .... "",_.::::=t::aa:z::::2:21!""' ____ " 

11 fund at ttt..3e~~_ o~~_th-= 1-~sc¥_J~~r __ ~~~~~~b~ !m;ained in th& 
12 fund. 

13 Sec. 131. Section 453C.l, subsection 10, Code 2003, is 

14 amended to read as follows: 

15 10. "Units sold" means the number of individual cigarettes 

16 sold in the state by the applicable tobacco product 

17 manufacturer, whether directly or through a distributor, 

18 retailer, or similar intermediary or intermediaries, during 

19 the year in question, as measured by excise taxes collected by 

20 the state on packs or roll-your-own tobacco containers oear~ftg 

21 ~be-exe~~e-~ax-~~amp-o£-~be-~~a~e. The department of revenue 

22 and finance shall adopt rules as are necessary to ascertain 

23 the amount of state excise tax paid on the cigarettes of such 
24 tobacco product manufacturer for each year. 

25 Sec. 132. Section 453C.2, subsection 2, paragraph b, 

26 subparagraph (2), Code 2003, is amended to read as follows: 

27 (2) To the extent that a tobacco product manufacturer 

28 establishes that the amount the manufacturer was required to 

29 place into escrow on account of units sold in the state in a 

30 particular year was greater than ~be-~~a~e~~-aiioeabie-~bare 

31 o£-~be-~o~ai-paymeft~~-~ba~-8~eb-maft~£ae~~rer-wo~id-b8V~-oeeft 

32 re~tl~red-~o-m8~e-~ft-~b8~-year-~ftder-~be-ma~~er-~e~~iemeft~ 

33 agreemeft~ the master settlement agreement payments, as 

34 determined pursuant to section IX(i) of that agreement 

35 including after final determination of all adjustments, that 
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such manufacturer would have been required to make on alcount 
of such units sold had such manufacturer been a participating 

manufacturer, 8s-~tteh-~ayme"e~-8re-~eeerm±"e~-~ttr~tt8"e-eO 

~eee±o"-T*tittzt-or-ehe-maseer-~eee~eme"e-89reeme"e-8"~-berore 

8"y-or-ehe-a~;ttseme"e~-or-orrsees-~e~er±be~-±"-seee±oft i 
T*t±tt3t-or-ehae-a9reeme"e-oeher-ehaft-ehe-iftriae±oft , 

a~;tt~emefte7 the excess shall be released from escrow and 

revert back to such tobacco product manufacturer. , 

Sec. 133. Section 455D.9, Code 2003, is amended by adding 

the following new subsection: , 

NEW SUBSECTION. lAo Yard waste may be accepted by a 

sanitary landfill for land disposal if the sanitary landfill 

operates an active methane 

electricity. 
& 

collection system that produces • • 
I 

Sec. 134. Section 476.33, Code 2003, is amended by adding 

the following new subsection: 

17 

18 

19 

NEW SUBSECTION. 5. a. The board shall adopt rules that 

require the board, in a rate regulatory proceeding under 

sections 476.3 and 476.6, to consider both of the following 

20 for inclusion in rates: 

21 (1) Capital infrastructure investments that will not 

22 produce significant additional revenues and will be in service 

23 in Iowa within nine months after the conclusion of the test 

24 year. 

25 (2) Cost of capital changes that will occur withih nine 

26 months after the conclusion of the test year that are 

27 associated with a new generating plant that has been the 

28 subject of a ratemaking principles proceeding pursuant to 

29 section 476.53. 

30 b. This subsection is repealed effective July 1,12007 • 

31 However, any utilities board proceeding that is pending on 

32 July 1, 2007, that is being conducted pursuant to section 

33 476.3 or 476.6 shall be completed as if this section had not 

34 been repealed. Upon repeal, the board may still consider the 

35 adjustments addressed in this subsection, but shall not be 
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1 required to consider them. 

2 Sec. 135. Section 505.7, Code 2003, is amended by adding 
!2'~ .• ':'!..-___ !4.~~!"'f~!:,~~~~~lf""". . £ _ ;1.6 . S. I j 

3 the following new subsection: 

4 NEW SUBSECTION. 9. The commissioner may retain funds 

5 ~ollected during the fiscal year beginning July 1, 2003, 

6 pursuant to any settlement, enforcement action, or other legal 

7 action authorized under federal or state law for the purpose 

8 of reimbursing costs and expenses of the division. 

9 Sec. 136. Section 518.18, unnumbered paragraph 2, Code 
10 2003, is amended to read as follows: 

11 1. ~wo The applicable percent of the gross amount of 
12 premiums received during the preceding calendar year, after 

13 deducting the amount returned upon the canceled policies, 

14 certificatesL and rejected applications: and after deducting 

15 premiums paid for windstorm or hail reinsurance on properties 

16 specifically reinsured;-p~ov±ded7-howeve~7-~h8~. However, the 

17 reinsurer of such windstorm or hail risks shall pay ~wo the 

18 a licable percent of the gross amount of reinsurance premiums 

19 received upon such risks after deducting the amounts returne 
20 upon canceled policies, certificates, and rejected 
21 applications. For purposes of this section, "applicable 

22 percent" means the same as specified in section 432.1, 

23 subsection 4. 

24 2. Except as provided in subsection 3, the premium tax 
25 shall be paid on or before March 1 of the year following the 

26 calendar year for which the tax is due. The commissioner of 
27 insurance may suspend the certificate of authority of a county . 
28 mutual insurance association that fails to pay its premium tax 

29 on or before the due date. 
30 3. a. Each county mutual insurance association 

31 transacting business in this state whose Iowa premium tax 

32 liability for the preceding calendar year was one thousand 

33 dollars or more shall remit on or before June 1, on a 

34 prepayment basis, an amount equal to one-half of the premium 
35 tax liability for the preceding calendar year. 
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b. In addition to the prepayment amount in paragraph "a", 

each association shall remit on or before June 30, on a 

prepayment basis, an additional amount equal to the following 

percent of the premium tax liability for the preceding 

calendar year as follows: 

(1) For prepayment in the 2003 and 2004 calendar years, 

eleven percent. I . 
(2) For prepayment in the 2005 calendar year, twenty-slx 

percent. 
(3) For prepayment in the 2006 and subsequent calendar 

years, fifty percent. 

c. The sums prepaid by a county mutual insurance 

14 

15 

16 

17 

18 

13 association under this sub;ection ~hall be allowed as~redits 
against its premium tax liability for the calendar year during 

which the payments are made. If a prepayment made under this 

subsection exceeds the annual premium tax liability, the 

excess shall be allowed as a credit against subsequent 

prepayment or tax liabilities. The commissioner of insurance . 
19 may suspend the certificate of authority of an association -20 that fails to make a prepayment on or before the due date. 

21 Sec. 137. Section 518A.35, Code 2003, is amended to read 

22 as follows: 

23 518A.35 ANNUAL TAX. 

24 1. A state mutual insurance association doing business 

25 under this chapter shall on or before the first day of March, 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

--
each year, pay to the director of revenue and finance, or ~ 

depository d~~~nated by the director, a sum equiva~ent t9 ~wo 

the applicable percent of the gross receipts from premiums and 

fees for business done within the state, includi~g all 

-reinsurance. However, a company reinsuring windstorm or hail 

risks written by county mutual insurance associations is 

required to pay e-~wo the applicable percent tax on the gross . 
amount of reinsurance premiums received upon such risks, but 
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1 after deducting the amount returned upon canceled policies and 

2 rejected applications covering property situated within the 

3 state, and dividends returned to policyholders on property 

4 situated within the state. For purposes of this section, 

5 "applicable percent" means the same as specified in section 
6 432.1, subsection 4. 

7 2. Except as provided in subsection 3, the premium tax 
. 

8 shall be paid on or before March 1 of the year following the 
9 calendar year for which the tax is due. The commissioner of 

, 

10 insurance may suspend the certificate of authority of a state 

11 mutual insurance association that fails to pay its premium tax 

12 on or before the due date. 

13 3. a. Each state mutual insurance association transacting 
14 business in this state whose Iowa premium tax liability for 

15 the preceding calendar year was one thousand dollars or more 

16 shall remit on or before June 1, on a prepayment basis, an 
17 amount equal to one-half of the premium tax liability for the 

18 preceding calendar year. 

19 b. In addition to the prepayment amount in paragraph "a", 

20 each association shall remit on or before June 30, on a 

21 prepayment basis, an additional amount equal to the following 

22 percent of the premium tax liability for the preceding 

23 calendar year as follows: 
24 (1) For prepayment in the 2003 and 2004 calendar years, . 
25 eleven percent. 
26 (2) For prepayment in the 2005 calendar year, twenty-six 

27 percent. 
28 (3) For prepayment in the 2006 and subsequent calendar 

29 years, fifty percent. 

30 c. The sums prepaid by a state mutual insurance 

31 association under this subsection shall be allowed as credits 
32 against its premium tax liability for the calendar year during 

33 which the payments are made. If a prepayment made under this 

34 subsection exceeds the annual premium tax liability, the 

35 excess shall be allowed as a credit against subsequent 
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1 prepayment or tax liabilities. The commissioner of instrance 
2 may suspend the certificate of authority of an association 

( 

3 that fails to make a prepayment on or before the due date. 

4 Sec. 138. 2003 Iowa Acts, Senate File 453, section 30, if 

5 enacted, is amended by striking the section and inserting in 

6 lieu thereof the following: 

7 SEC. 30. CHARGE FOR RENT. For the fiscal year beglnning 

8 July 1, 2003, and ending June 30, 2004, the department of 

9 administrative services, if established in 2003 Iowa Acts, 

10 House File 534, shall transfer $900,000 to the general fund of 

11 the state from the rent fund if established under section 

12 8A.123 in 2003 Iowa Acts, House File 534. 

13 Sec. 139. 2003 Iowa Acts, Senate File 453, section' 35, if 

14 enacted, is amended to read as follows: 

15 SEC. 35. CHARTER AGENCY APPROPRIATIONS. I 
16 1. Notwithstanding any provision of law to the contrary, 

• 17 the total operating appropriations reductions as allowed unde~ 
18 section 7J.l from the general fund of the state to those 

• 

19 departments and agencies designated as charter agencies ~ 

20 additional revenue to the general fund of the state attributed 

21 to the reinvention process as determined by the department o~ 

22 management above that already committed to the general fund of 

23 the state generated for the fiscal year beginning July 1, 

24 2003, and ending June 30, 2004, as provided by the 

25 appropriation to those agencies as enacted by the Eightieth 

26 General Assembly, 2003 Regular Session, shall be-~edtteed-by 

27 total $15,000,000. The department of management shall apply 

28 the appropriation reductions7-wi~h-a-~a~ge~-o£-8-ie-~e~ee~~ 

29 ~edtte~io~-£or-eaeh-eha~~e~-age~eY7 as necessary ~o which along 

30 with additional generated revenue shall achieve the overall 

31 reduction amount and shall make this information available to 

32 the legislative fiscal committee and the legislative fiscal 

33 bureau. f~-i~-~he-i~~e~~-o£-~he-ge~e~ai-a~~embiy-~ha~ 

34 a~~ro~~ia~io~~-~o-a-ehar~er-age~ey-i~-~ttb~eqtte~~-£i~eai-ye8~~ . 
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1 o~h~~wis~-h8V~-b~~"-~"8e~~d. 

2 2. There is appropriated from the general fund of the 

3 state to the department of management for the fiscal year 

4 beginning July 1, 2003, and ending June 30, 2004, the 

5 following amount, or so much thereof as is necessary, to be 

6 used for the purposes designated: 

7 For deposit in the charter agency ~oa" grant fund created 
8 in section 7J.2: 

9 ..........................•.......•••....•••.••••. $ 3,000,000 

10 3.--Po~-~h~-£ise8i-y~8~-b~gi""i"g-attiy-i7-~9937-8"d-~"di"g 

11 att"~-397-~9947-i£-~h~-ae~tt8i-8mOtt"t-o£-~eve"tte-r~eeiv~O-bY-8 
12 eh8r~~~-8g~"ey-~xe~~ds-~h~-r~v~"tt~-emott"t-bttdg~t~d-£o~-th8t 

13 ehe~t~~-8g~"ey-by-th~-gov~r"Or-8"d-~h~-g~"~r8i-8ss~mbiY7-th~ 

14 eher~~r-8g~"ey-m8y-eo"sid~r-th~-~xe~SS-8mOtt"t-to-b~-r~~8ym~"~ 

15 r~e~i~ts-8S-d~£i"~d-i"-s~e~io"-8.~. 

16 Sec. 140. Notwithstanding section 8.33, unencumbered and 

17 unobligated funds remaining from the appropriation made in 

18 1996 Iowa Acts, chapter 1218, section 13, subsection 2, 

19 paragraph lIall, subparagraph (2), as amended by 1997 Iowa Acts, . 
20 chapter 215, section 3, and from the appropriation made in 

21 1997 Iowa Acts, chapter 215, section 4, subsection 1, shall 

22 not revert but shall be available for the purposes designated 

23 in those provisions until the close of the fiscal year 

24 beginning July 1, 2003. 

25 Sec. 141. 2003 Iowa Acts, Senate File 453, section 49, 

26 subsection 1, unnumbered paragraph 1, if enacted, is amended 

27 to read as follows: 

28 The department of human services shall establish a Jork 

29 group in cooperation with representatives of the insurance 

30 industry and members of the medical assistance advisory 

31 council to develop a plan for the redesign of the medical 

32 assistance program. In developing the redesign plan, the work 

33 group shall consider all of the following: 

• 

• 

34 Sec. 142. 3l.~j22l_I,;>wa ~;.t!:,~enate File 4lz3, section 121, if. • 
35 enacted, is amended to read as follows: 

.m.!· !!AS$F."'.~·.&i""'=. _ J.. 
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1 SEC. 121. EFFECTIVE DATE. This division of this Act, 
_~_EI!III!_~IiI!ISUZI!!III!!' .• z~.::~/t~lI:L"""~~·!lo~ "l."'tli<'lt">!".·1;'-Tr·='!,~r.'>:";.·'~'''' __ 

2 creating the Iowa lottery authority, takes effect Sepeembe~ 
, .1ii!IU,!IIlJI!Et!!!iI~"""""''''''''''''''''''''''.''''''''''-;.-~ ~_V-"!............. a • 

3 ~ 1, 2003. 

4 Sec. 143. Sections 266.8, 266.24, 266.25, and 266.26, Code 

5 2003, are repealed. 

6 Sec. 144. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION. 

7 The state committee, if formed, shall develop a plan for 

8 compliance with the federal Help America Vote Act, Pub. L. No. 

9 107-252, and the state committee, in conjunction with the 

10 state commissioner of elections, shall provide quarterly 

11 updates to the Senate and House of Representatives standing 

12 committees on government oversight on the status of the 

13 implementation of Pub. L. No. 107-252. , 

14 Sec. 145. SALE OF DEPARTMENT OF CORRECTIONS' REAL' 

15 PROPERTY. , 

16 1. Immediately after the effective date of this section, 

17 the department of corrections shall develop a plan to sell, at 

18 market value, the twenty-acre tract of undeveloped land 

19 adjacent to the Iowa correctional institution for women to any 

20 municipality with a population of less than twenty thousand 

21 persons. The plan shall include the sale of the tract of land 

22 within a commercially reasonable time. The sale shall be 

23 negotiated by the department and shall be handled in a manner 

24 that is financially beneficial to the department. The 

25 department shall as a condition of the sale to the f 
26 municipality require that the land not be sold by the 

27 municipality for a period of ninety-nine years unless the land 

28 is resold back to the state. Appraisals conducted by the 

29 department of the value of the land shall be made available to 

30 the public immediately following the sale of the tract of 

31 land. If the department is unable to negotiate a financially 

32 beneficial sale, the tract of land shall not be sold, and the 

33 department shall provide the legislative fiscal bureau with 

34 the reasons the sale did not occur. 

35 2. The proceeds from the sale of the property as provided 
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1 in subsection 1 shall be retained by the department of 

2 corrections to be used for correctional facilities. The costs 

3 incident to the sale of the tract of land including, but not 

4 limited to, appraisals, invitations for offers, abstracts, and 

5 other necessary costs, may be paid from the proceeds of the 

6 sale or from moneys appropriated for support and maintenance 

7 to the institution at which the real estate is located. 

8 3. The provisions of section 904.317 shall not apply to 

9 the sale of the tract of land sold in accordance with this 

10 section. 

11 Sec. 146. SALES AND USE TAX REFUND. 

12 1. Notwithstanding the one-year application period 

13 provided for in section 422.45, subsection 7, paragraph "b", 

14 an application by a city with a population between 550 and 625 

15 located entirely in a county with a population between 39,750 

16 and 41,750 for a refund of sales, services, or use tax paid 

17 upon any goods, wares, or merchandise, or services rendered, 

18 furnished, or performed and used in the performance of 

19 contracts involving a street construction project and a sewer 

20 project is considered timely filed under section 422.45, 

21 subsection 7, if the application for refund is filed with the 

22 department of revenue and finance on or before August 1, 2003. 

23 2. Notwithstanding the amount applied for under subsection 

24 1, the amount of a refund paid under this section shall not 

25 exceed $15,000. 

26 Sec. 147. SCHOOL DISTRICT REIMBURSEMENT CLAIM. 

27 1. Any school district located in a county with a 

28 population between 11,550 and 12,000 is authorized to refile a 

29 claim for state reimbursement of the costs of providing 

30 vocational education programs at the secondary level in its 

31 district notwithstanding the denial of its previously filed 

32 claim with the state appeal board if the claim is filed by 

33 October 1, 2003. Such claim shall be considered timely filed 

34 notwithstanding any provision of law. 

35 2. If the claim filed pursuant to subsection 1 is a valid 
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f 
1 claim for state reimbursement, the claim shall be paid ~ubject 
2 to the following: , 

3 a. The amount of costs reimbursed shall not exceed 6.5 

4 percent. , 

5 b. Any amount reimbursed pursuant to any previously filed 

6 claim relating to the same costs shall not be included. 

7 c. The total amount reimbursed under this section shall 

8 not exceed $6,000. 1 
9 Sec. 148. COORDINATION OF PUBLIC TRANSPORTATION STUDY. 

10 The state department of transportation shall conduct a study 

11 and prepare a report pertaining to administrative efficiencies 

12 that may be gained by the coordination of transit management 

13 and maintenance systems in the areas of school transportation, 

14 public transit, and other forms of public transportation. The 

15 report shall be provided to the general assembly by December 

16 31, 2003 • 

17 Sec. 149. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN 

18 SERVICES. To the extent that, pursuant to law enacted by the 

19 Eightieth General Assembly, 2003 Session, supplemental payment 

20 adjustments are implemented for physician services provided to 

21 medical assistance program participants at publicly owned 

22 acute care hospitals, the department of human services shall 

23 not, directly or indirectly, recoup the supplemental payment 

24 adjustments for any reason, unless an amount equivalent to the 

25 amount of adjustment funds that were transferred to the 

26 department by the state university of Iowa college of medicine 

27 is transferred by the department to the qualifying physicians. 

28 Sec. 150. UTILITIES BOARD REVIEW. The utilities board 

29 shall initiate and coordinate a review of current ratemaking 

30 procedures to determine whether different procedures would be 

31 cost-effective and would result in rates that more accurately 

32 reflect a utility's cost of providing service to its customers 

33 in Iowa. The board shall allow the consumer advocate division 

34 of the department of justice, the rate-regulated utilities, 

35 and other interested persons to participate in its review. 
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1 The board shall report the results of its review to the 

2 general assembly, with recommendations as appropriate, on or 
3 before January 5, 2004. 

4 Sec. 151. USE OF TEAM-BASED VARIABLE PAY MONEYS FOR FY . -- -_ .. _. -_ ... - ... - --- --.. ---- -- . 
5. 2003-2Jl~4~n;~,~t".~j-"'ts~;:;ittm~1¥~. ~e~t.i.~n_ ~8_~.:13-, s~2ection 1, 

U~£i~g.~.~1?h _a, o~_ ~h~e ~O~~y's ... ~_~rved_'dfor. }?~rp.?_s.=~ g!~~eam-based 
7 variable £a~ for the fiscal l~ar beginning lulX 1, 2003, and 

!L.E ._~ ___ .& _ • L _ _ ", "." __ _ _ .. '. _. u,_ _ ._ _. __ _ ___ _ •• ____ - ___ ""_ ___ .". _ 

8 ending June 30, 2004, the sum of two hundred thousand dollars 
~ '''_'.?'L __ ~ . _ .. _ "!' .. ~ 0_ = ..... ." ... __ . ~. __ . __ . __ ._. ~.:"_.__::':_=__~~_~ __ ~ .. ~ __ ~._~_~ __ ~ __ ~ .. ~======= __ 

9 shall b;2£~s_~.~ __ ~~r ... p_u~p.?:~s of ~_t;~Le;~ding i.~~ts.uction pilot 
10 .Rf'?~cr~m e~tc;.!?ll.~hed'pur..suant t? ~?~.3. ~'?~~ _A£ts, House File 
11 549, if enacted. 

W44 AI .... __ , .... -_"- .. 

12 ~ec. 152. FULL-SIZE OFF-HIGHWAY VEHICLE REGISTRATION 
__ 5!ASx .. sc.c· ... ·_,,..· <~7.~::;.~-.~";~~_~..,.._-.....".... ""~t" • --) 6;='" 

13 PROGRAM -- PLAN. The department of natural resources and the 
_ • 5.== .• a' .•• .,Bi~:* .... ~ mm"p'Qp;-tratt 

14 state department of transportation, in consultation with the 
as StU4i ....... r ... ".(If <\. ~_~ ..... "",.~~_..-.:-.,...... . ..,.._~~.~_ .. ~ .. ,? r .", ... _ •. 

15 Iowa association of four wheel drive clubs, shall develop a 
•• '11' .• " .r., _~""""'...-.~"O..;.o... .... "':' •••.. __ ... ~ ____ ~.~,.. - .. "' ...... ~.I~~~T , 

16 p:;.a_n -:2;: ~_~.e __ :~t,:~~ .. ~..::h~en~ ~.~~-..r;2.~~~r.~~2;';' .g; .. o9,~~m_f,or full-
17 size off-highway vehicles for the purposes of regulating the 

.S __ ,S::~ .IS?'!"":' '!'."'!::r~"'~~:-"-"~;', J A.h.""'N 'J 'J ,I :4. -""11 ... 4.~~"":U.:;"' .. *",,~'MII _____ _ 

18 recreational use of full-size off-highway vehicles and 
===_&21 .. ....,. .... ~ ,-!', .~ ... ~ .. --~ Clr f j. .-=:=. j; s'!S .!» ~._ c .M. .......... ... 

19 establishing a full-size off-highway vehicle recreation area 
SEbe~l. :til'" , (; tlJ1t"fi:i.~+'!'~t I' ilf"~iI.i _ ..... a.1UiS 'l(;".~"lI''''' ____ ''*_'t .. c2F_-' ____ '' 

20 i~ ~he _S~:I~_.!IS .T~_ ... p:.~.:.~a~. i~c:lude an anC;l:xsi.s of the, 
21 number of full-size off-highway vehicles expected to be 

• uaiHL MIl i ..,._)--~, ... s._, j;"*SMlJ .\.~3tIW.c:uiIIIt ... ...,. ..... · •• ••. ... 

22 registered prior to the establishment of a full-size off-
s r" • $ • • UXL .. 'IL) S.C d a $ z;u .. ", .... "..Ik± •• 

23 highway vehicle recreation area and the number of 
t 1 , • .. 4 .~, .... p .... " tiJiIC)F,· .(5." ." .... ,. .. 

24 registrations expected after the establishment of such a 
___ - .... --~......,"Pt-.....,...,..IW~~"~"~~~ .......... ·.-_. 

25 facility. The plan shall also include optimum locations for a 
S uew! J IP _, .I!'I"'"' 'I~"'~"''''''''''''''~~'''''''''''''''''' ,.I,an ·.j'"'~_"""~ ___ """M"_'.IiI!" ______ • 

26 full-size off-highway vehicle recreation area, estimated a t_· .. ow .... r_'.." ,lj<"iI ~.'"""t~·~~~'··T;-'r.-"--r.:~ ___ ·~~_--oiIs ..... n_tm.·;,-_______ " 

27 costs, if any, for maintenance of the area, and any other R 5i!&9 .Wl% "~£~~'~~r:""r .. ~..::rt!t'*"';s::uac: 41&_===_ ... ua ______ -. 

28 issues the departments and the association deem to be of 
4: ... ,." 44,'.- •• ,,;r;jl¢',,'\s-~' .--t.~ .......... iIt~~.~....:· ...... ~,~~; .. ee.;i·sS __________ _ 

29 imrortanc~ • .!.~ !.h..;-g~c:!:!}~g __ R~~;:.:. Th:e~lan, which shall 

30 include any ~ropo= ul!<t,i..;2;.a .. t;.i~~., ~<;.~ ,.!.~lementation of the, 

31 plat~.!!!!~!>,~~~"~~,;.d~~._?,,~~~,,~~2;;~ative :~.;~ices agency 
32 and the general assembly no later than January 1, 2004. ______ ,._ .... __ "">=~" ... -.:'tII'.":J"'~~.""!':---. .. !Ja&J MI r_~ A •• • 

33 Sec. 153. ELIMINATION OF POSITION -- IOWA LAW ENFORCEMENT 

34 ACADEMY DIRECTOR. The merit position of director of the Iowa 
CD 1,£'., _ '. t .. 1 n.~~ ......... ....., 6 I ...... !,'· v..:, ;~"'t"~~~!'i:.:!I:~~~i¥..""-,!,!_.~"",' !!'><1!"",.~!JHid __ !"II __ " ___ " 

35 law enforcement academy referred to in section 80B.5, Code. 
'.t:::!:!ti _,e .•..• ~~"'-.. --'~~~~~----~!~.,~"!"~~..:.d~"t'-:-..!r ... ;:;..~_ .. r:n ........ :x+i ... -.. E r-
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1 2003, is eliminated effective April 30, 2004. 
F.: Sis -.::::::jlA.:. .• ; _'''._~. \&:;: '-_!<'.lo •• ~_1 ,.x:._+~=*,:,~~~_a_h"W_!I?'!'.!·_~·~ g. 

2 Sec. 154. SEVERABILITY. 

3 1. If this entire Act or any portion of section 453C.2, 

4 subsection 2, paragraph "b", subparagraph (2), as amended in 

5 this Act, is held by a court of competent jurisdiction to be 

6 unconstitutional, section 453C.2, subsection 2, paragraph "b", 

7 subparagraph (2), is repealed in its entirety. 

8 2. If section 453C. 2, subsection 2, paragraph IIb",f 

9 subparagraph (2), is repealed pursuant to subsection 1 and a 

10 court of competent jurisdiction subsequently finds that 

I 11 section 453C.2, subsection 2, paragraph "b", is 

12 unconstitutional due to such repeal, section 453C.2, 

13 subsection 2, paragraph "b", subparagraph (2), Code 2003, 

14 shall be restored. , 
15 3. Any holding of unconstitutionality or any repeal of 

16 section 453C.2, subsection 2, paragraph "b ll
, subparagraph (2), 

17 as amended in this Act, or of section 453C.2, subsection 2, 

18 paragraph "b ll
, subparagraph (2), Code 2003, shall not affect, 

19 impair, or invalidate any other portion of section 453C.2 or 

20 the application of that section to any other person or 

21 circumstance, and the remaining portions of section 453C.2, 

22 shall continue in full force and effect. 

23 Sec. 155. FEDERAL HOUSING MONEYS. Any federal moneys 

24 received by the department of economic development for the 

25 community development block grant program that are allocated 

26 for housing and any federal moneys received for the HOME 

27 investment partnership program shall be coordinated with 

28 projects within the housing trust fund established in section 

29 16.181, if enacted. 

Sec. 156. SMALLPOX VACCINATIONS. It is the intertt of the 
. ,:: ~"':" --:~, - ..... ~-.-r: --.... ,...,..~'..; ~,..i' .. ' 

-74- I 



S.P. &Irs> H.P. 

1 the, I <:~~ ._~:p~! t~e,n ~ __ ?~, __ p"ub~ i~. _d_~ ~~~~,~,:.._a.~~_ .. ~oca L :i.c;ve r nmen t s 

2 .sho~s,-~~~:::.w:J.-~~~~~~P~.~4~~~,~-_-J~~~~J-~!:_ s.afety areas or 
3 resgon':":iI!;~.~.21;~~~~~;~;he =~ollowing: 
4 ./. V!.<;;£R,~,t~o~~'i~!;c;~_~j::-,"?~e:::~~Y~!1 .. ~;>-=n,~.x.:::_~~~_~_~:}!~~ary* basis. 
5 2. Extensive screening should be employed to protect those, = FLE __ . :~:-~.~~'"::'.~.:-:-.--:"'': .~:~.;~'""7"-:-:-.-. '---:-:";-, .. ;: __ .. %, .. ~~ __ !'.:? \_ . .t-. a:~.*dlB·;e·# e r 

6 workers who would be at risk from current health conditions if 
& :=~.:;~~:-... :=~-~'~":';"=';.;:::"'_--:_-..:-;:.-:--... -:::::.=-~~..::.:.. ... _ ._.1._._. >!' +:. _____ . 

7 vaccinated. 

8 3. &;g;lt~_~.~~_",~;c,".~j~_~~;t;:i~_§l_~~~~~!_~~or.k;:~ not voluntar il¥ 
9 receJ~~~.t.¥1lI~_c_~~~},~.~t~~g;;dh?1:1.d_~:_ gr~hibi ted. 

10 

11 

12 

13 

14 

15 

29 

30 

31 

32 

33 

4. ~~.ll~_~~~E~X:~;-=t!~~_o.~<tE,~~~~cte~,~\.0x_e~~ f~om loss of 
income or seniority as a result of side effects from 

L !iWitJ?SS&$d!...W¥i .. ~~~i •••• ' D ._ ... _ __ ........ _ .... __ ~_.. .. _ t:e::Z:!_ 

va.;;l~~~~;~.~~!~~~ .... 3'~~~~l ~~~eys r,:ceived by the 
e~ergen,;_! m~r:~g.!.~;n,~_9.~c~!.~J_;'::;~~9.~::-~~~~ __ ~~~~~._,-d~C};.tIll~ni7 ~f public 
defense from the federal government should include a set-aside 

_-='I!l!:_:M~~'f:~ ,~._"!:.:~.,-'.,~._~_.~~..r~~~ '.~"":,~.~:""~"~-~~~,~ ,.'!..!..:.!.:.: ..... ~ •• - - j' , 

to purchase supplemental insurance for public safety or 

8. The emergency management division of the Iowa 
:aa::u:;x,-p_ IJU L _=Z:: 4._+ - - .--.-~ 

department of public defense should coordinate efforts to 
C& &'# _1&2 $. ~_!f": p~ "''!-.u:~ .. ~~:r'"!'Y"'"J:~ j";~~.' . .!: ....... ~' .~f'"..: ... ~;·~t·~~'!C-H ·~=:lII==e7N'!'!!eI~~I_-.. .. __ ~ 

ensure adequate supplies of vaccinia immune globulin and 
S.U .#_ .. ; __ .... 'l!iI"'-'~.""''t. ~.: .. '1"~t.~~ ... ~' •• , •. :: c<"JI •. · .. ~_, ...... ...,.,.~-~"-+'........,.,r'i!'P.-_ .. ':z 7 

cidofovir and other appropriate medical care and 
=~~.-~~.~~ ___ ~,"~iolI1-!1Iii!'!1Ii!'!l~Ii2'iI!i5iIiiiI_"'''''' __ _ 

pharmaceuticals to protect those employees who suffer 
£21 •. ._ .. :£ +-,.._. 

34 reactions to vaccinations. 
35 Sec. 157. CODE EDITOR DIRECTIVE. The Code editor shall 
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~ 1 change the name of the department of public defense, emlrgency 
2 management division, to the department of public defense, 

~ 

~ 

3 homeland security and emergency management division, in 

4 chapter 29C and elsewhere throughout the Code, including 

5 references to the division made in law enacted by the 

6 Eightieth General Assembly, 2003 Regular Session and other 

7 enactments. , 
8 Sec. 158. RECORDING AND TRANSACTION FEE REPORT. The 

_ & _. __ r==' GC;~~~:"'''--'" _____ ~~'''' .... 'fr- .. ' rOO ".i! : _·C~··--;-~·~,:!'~_'::';:".!l>.lr.:::.::_ ••. ,~. • 

9 ~re~:':':d <:)~ ~~t~~: __ " ~.?,~}.~'" ~.~.~m!.~. ~ ,EE7~~~~~_!'?~1~~9.'!~:';;;2-r_ ~~ 
10 general assembly on or before December 1, _ 20.03, . detailing the 

_- a- h ~i _ ........ .: .. _ .......... ,.,. ............ v-...... _..,. .............. __ ~ .................... ~ .:I_ ... 't:t ....... _.~~_~-.-.~:..-~-::.-~~_ .. .•• z_ -

11 amount of fees collected statewide pursuant to section 331.604 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• ____ -••• ' ........... :M-; .t.'.";-'" •• ....t ..... ~- • ..Jj...;'"~ .... ""O:'~ .• ~;, ... ,~...:. ....... __ .... ,_. '''_'''~'' .• .....,..,..... ......... '"".~ ... , __ .., ........ ~~~- .• _:,~ ..... 'wII!_._ .... _M!""'?r'"" ____ _ 

in each fiscal year of the period beginning July 1, 2000, and 
_. 'It_ ... • J.' •• ·lIr~""' .. ~ ........ """'~ .. ~~~.~~n.,. .• ·~~~~~·~._ .... ".;,."P"""_:OCS: __ !!SJ ___ _ 

ending June 30, 2003, and the amount of electronic transaction 
_ ........... ko...-t ............ ., "f' , .... :"+ ..... ,.,., ....... ; .,o.-'..'.\.t.i.."'.,." .......... ~ ..• _ • .,..:.:.~" ...... ~_ ........... _ .... ~ ..... ..,.~ .•.. "'~ . ..1-.-!-..:... .•• T -II. .3. Ii . .. 

f:,e,s c~l:, ~,c t7,~ ..!.~ ~.w ~<1.:~!~.~~_: .. )~.;~~~~~~.~~,~g~i.~~~.lu 1 y 1, 
2003, and ending September 30, 2003, pursuant to section 

'WE ... 7 5 (003 "SaiztJxs:iilsei:olio iJ· ___ .... ~~., ,".- •• - -............. - .......... ~-" ..... ---.;..4 ~gII~. 21 

~~1; 6.~,5C~,,"i~ e~:c;,tedb.L~O!~_ I~0w..a~~ts, _S:n~~!.;q'}.:'~~ie. 453, 
section 25. 

Sec. 159. EFFECTIVE DATES. The following provisions of 

this division of this Act, being deemed of immediate 

importance, take effect upon enactment: 

1. The amendments to sections 8.23, 8.31, and 8.57 which 
: QU,· _ii.,,~._.4" C. Ii ;:U!£_lC.£,...!. __ · ,_~ .• __ ._ ..• _~ r 

are I W.~~.!E.e;~£.~~.~~t.0~~~p;l~j;g~,~.JIla1Uor the fiscal 
year p:jlnnin~ July 1, 2003. 

2. The amendment to section 12E.12. J 
3. The amendments to sections 15E.42, 15E.43, 15 .45, and 

easau t Ii t5I!i!l9S&Z-.~!W:!t!! .. !Ofi%~-~~:"~~.~~.~ .. _~~ • 1 

26 15E.51, wh~ch aep~y re~~~~t~~ely ~~J~uary 1, 2002, for tax 
_,E$.· P."" __ *._ .... , ... ~ ~._,. __ ., ......... ~_ ....... __ ._. _~ __ ....... __ ,~ .. ~,_ .. _ .. ____ ~-l' '(.-::::z!!: .. -.-. _~_Q£££. 

27 .~;P£s wbe~inn~n~ ?n or after that date. 

28 4. The amendment to section 15E.193B. 1 
29 5. The amendment to section 435.26A. 

30 6. The amendment to section 453A.2, which shall nly take 

31 effect if 2003 Iowa Acts, Senate File 401, is enacted by the 

32 Eightieth General Assembly, 2003 Regular Session. 

33 7. The amendments to sections 453C.l and 453C.2 and the 

34 related severability provision. 
-

35 8. The amendments to sections 518.18 and S18A.35 • • 
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I 9. The section directing the department of corrections to 

2 develop a plan for selling certain land. 

3 10. The section relating to the sales and use tax refund. 

4 11. The section relating to the school district 

5 reimbursement claim. 

6 T,he sec;io?s of this di\T.~~i~.,?~_ t.e-~_Act a~_:,!l:-9....0~~~tion 
7 80B.5 and enact~section 80B.5A are ~licable to the 
~ -.- ... _. .., _.. - - .. ., .... - . . .j, .. - - .. ... i .53· ..,., _ 

8 l~oi~~!tl~!1_t_, o~ the _ d~ ;:e~to~ C?J. _~h.e _ I~~a 1.aV?l?nforcement 

9 ~!dem'y ~~r the t~rm_})~9i.~nir:!9 ~~VJ...,2004. 

10 Section 29C.8, subsection 3, paragraph "f", as enacted in 

11 this division of this Act, and the amendment to section 

12 29C.20, subsection 1, as enacted in this division of this Act, 

13 take effect July 1, 2004. 
14 DIVISION VIII 

15 

16 Sec. 160. 

MEDICAL ASSISTANCE PROGRAM 

Section 135C.31A, if enacted by 
\ 

2003 Iowa Acts, 

• 

17 House File 619, section 2, is amended to read as follows: • 

18 135C.31A ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY. 

19 Beginning July 1, 2003, a health care facility receiving 

20 reimbursement through the medical assistance program under 

21 chapter 249A shall assist the Iowa commission of veterans 

22 affairs in de~erm±ft±ft~7-~r±or-~o-~he-±ft±~±8~ identifying, upon 

23 admission of a resident, the ~ro~pee~±~e resident's 

24 eligibility for benefits through the federal department of 

25 veterans affairs. The health care facility shall also assist 

26 the Iowa commission of veterans affairs in determining such 

27 eligibility for residents residing in the facility on July 1, 

28 2003. The department of inspections and appeals, in 

29 cooperation with the department of human services, shall adopt 

30 rules to administer this section, including a provision that 

31 ensures that if a resident is eligible for benefits through 

32 the federal department of veterans affairs or other third-

33 party payor, the payor of last resort for reimbursement to the 

34 health care facility is the medical assistance program. This • 

35 section shall not apply to the admission of an individual to a 
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1 state mental health institute for acute psychiatric caJe . 
2 Sec. 161. Section 249A.20A, if enacted by 2003 Iowa Acts, 

3 House File 619, section 3, is amended by adding the following 

4 new subsection: f 
5 NEW SUBSECTION. SA. The department shall adopt rules to 

6 provide a procedure under which the department and the 

7 pharmaceutical and therapeutics committee may disclose 

8 information 

9 wholesalers 

10 established 

relating to the prices manufacturers or 

charge for pharmaceuticals. The procedures 

shall comply with 42 U.S.C. S 1396r-8 and with 

Section 249A.20B, if enacted by 2003 IoJa Acts, 

13 House File 619, section 4, is amended by adding the following 

14 new subsection: 

11 chapter 550. 

12 Sec. 162. 

15 NEW SUBSECTION. SA. The department of human services 

16 shall provide a reimbursement to nursing facilities under this 

• 17 section. The reimbursement amount shall be calculated as a 

• 

18 per patient day amount and shall be paid to nursing facilities 

19 in addition to the reimbursement payment specified in 2001 

20 Iowa Acts, chapter 192, section 4, subsection 2, paragraph 

21 "c". 
22 Sec. 163. 2003 Iowa Acts, House File 619, section' 5, if 

23 enacted, is amended by striking the section and inserting in 

24 lieu thereof the following: 

SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERS.' 25 

26 1. The general assembly finds that the existing case 

27 management program for frail elders administered by the 

28 department of elder affairs is an important component of the 

29 long-term care system in this state. The program emphasizes 

30 the independence and dignity of the individual while providing 

31 services in a cost-effective manner. 

32 2. The purposes of the case management program for frail 

33 elders include all of the following: f 
34 a. To provide planning, policy development, coordination, 

35 and administrative oversight. 
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1 b. To provide assistance in the form of assessment and 

2 care coordination under circumstances in which an elder or the 

3 elder's caregiver is experiencing diminished functional 

4 capacity or other conditions that require the provision of 

5 services by professional service providers. 

6 c. To maintain a system that focuses on the delivery of 

7 home and community-based services that emphasize individual 

8 independence, individual needs and desires, and consumer-
9 driven quality of services. 

10 3. It is the intent of the general assembly that the 

11 department of elder affairs in collaboration with the 

12 department of human services, area agencies on aging, advocacy 

13 groups, industry representatives, and consumers submit 

14 recommendations to the general assembly by October 1, 2003, 

15 regarding the redesigning of the case management program for 

16 the frail elderly including preadmission screening I 
17 methodologies, level of care determinations and ongoing 

18 methodologies for the coordination, provision, and delivery of 

19 home and community-based services. 

20 4. It is also the intent of the general assembly that the 

21 department of elder affairs and the department of human 

22 services coordinate efforts to resolve issues relating to 

23 level of care determinations no later than October 1, 2003. 

24 Sec. 164. 2003 Iowa Acts, House File 619, section 7, 
~a;:;.~ "; .. .4.-,:. _.~~ ...... I.;.' .'. -£'.:.. ... :r.,,- __ .·.j.t.-':":':;':·J·.~;:" ... ·;!"~·-J,If·~,~·,.·'OJ ;.t1i" ............. ~ .. ~-..,-.b.E.H_ .. '"!~n· ...... ~ ... ~ ___ • 

25 subsection 4, paragraph b, if enacted, is amended to read as 
~~_-..::--_ . .:.:-..!!._ . ..;_ ... _ "w':::--' .... __ ""': -:,k. -. _-','".-:. .-· .. · .... -.:..·-,... .......... -..;:_~~ ......... ~·~.~;.;..;..;_~~-;aIOll~ .... " .... -_··-;oi;r_--____ _ 

26 follows: 

27 -t-",""",._ ~_~~,~,~~~~::~ __ a.~~~~_~.<:~.~~::~.~~.at _~_::;-e~.~o:; .. :? in thi" 
28 .:~dt~~.1-!s"~_~~~.~~!1~.: __ .f:32.r~~~ .. ~~~_~,! .. -~~~~~,,"'~ailab1e drug 

29 acg!:!lei,ll~n .. ~_~s,~. __ i.r:~~&~~8?:.~'_.-_RF_?,?~':l.~ ... !~~~abili t'-r 
30 information, and other information deemed necessary by the 

__ :;;Z:;=:::J;:'~.-;. "-=~·~-:''''''';'''_~~~'·'''_'' __ 4:''-~''''-'~...cc... ,...;,-:....·.~ ..... __ ~-~~~~;-~-:s;;· .. "..i'T~_OIIiell8i ____ ~ 
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1 designee. Pharmacies and providers shall submit 

2~o'lE! dep}ir1ineI1.~·- '6!~Ifs"~,esl:9.n,e~··Vli_tfl~'~ ·tftf~~r'daY·~ folf~wi"ng 
~ • __ .• _..--•.• _~. ____ ~_~ •.•• , .. ~. ,'_" .• ~~ ,.a .' • .;:. ~~._, _._~,,\-'.:;r_. ~ ........ 0,; ... a.~ ....... _'II-IloIIII6L.~ ____ .. 

3 r~t,9f,_~reque,~t",~f~r:_,~.~~<?~~m~.~_~~_~ __ ~_n~~_s..~_~~~: _~eE~~ment or 

4 .t..t~S'~_~l:9..~,~£.,.9f4.~~.:~Q,>~;:.x_t~r;~~~~,p.~n=-~7JJ:_~~~no;-.-:~~<i~~ of the 
5 pharmacy or provider. Notwithstanding the required provision ..... = .. c. .. ___ r~_ ._~ ~~_-=.~~~_ ... .'~ ... ,.:-.. - ... ::-.- .... ~" ~ ,- . ~... - ~ t':"'.~ ·t~·..,~~;rT J • 

6 of information by pharmacies and providers under this- , 
7 Pa7~:g~~ph7""rf'"'·th~ (r~-part~~t'i's'" able-'t.o -~bt:;i~ any of the 
8 ·Fn=ro-;m~rfo~ ~~:e5iuired' to' be "provided ·urid.~r-Thts'·paragraph in an 
~""'""""..I'~''''''''~.'-' __ " ..... ~ ............ ~ .. :or~.'9,· ... ~",,--.,.: ............ IQo~"~":' "'.' •••• ~ •• ; ........ '";'" ~'.-',,-;~""'.~ -.~'~ " ..... _ ..... : . ....t:)';,Ji,.O- .. _ 

9 alternative manner, through which the department is ensured of 
10 t~aYidity,H"'';;{'d ';~7I~~;cy ';ft'h~' inf~r~ation ~nd '~f--fh:' timely 

.-::: .• ___ .. ,.,. ... _~.-._., ...-. ........ , ... ~~, ...... ,_ ..... __ ._~.:'""-.:-. __ ... !"" ... ..,.... _.r, _ •. ...:. ........ ,.. " , '::~ ..... ";;-.:r_.'.",. ~.i .. ;~.·~.-.:-?-::,"I· 

11 suomE;'slon of Ehedin-formation, the department may instead 
12 obEar;-"Hth~"TnEC:;~;atio;':' i'n~the'-';it~rnative m'a-n71~ Chapter 550 

-.s .. ' .. ~~. ~, ... ~.-:-- ... ,~ ... '. ,.-'.-.' ~'-__ ' .. _~~-\'--.....,...,., ..r~Iu,." ,:'.' _ .... ~ ........ -~ •. ~ "t.; - ._ .. ;~.:,....,,;..::-."_---' 

13 shall apply to the lnformation provided by pharmacies and 
14 Provider-s ---uncfer'X thTspa'r-a'grai?i1:--- --"'C- _c' "~'~'-"""""--"G' , • 

.&5_,..-+~"",v ' .. _ 41&:::&& ~ ...... _ i .. i .= ... IEAtt 

15 Sec. 165. 2003 Iowa Acts, House File 619, section 9, if 

16 enacted, is amended to read as follows: 

17 SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding 

18 2001 Iowa Acts, chapter 192, section 4, subsection 2, 

19 paragraph "c", and subsection 3, paragraph "a", subparagraph 

20 (2), if projected state fund expenditures for reimbursement of 

21 nursing facilities for the fiscal year beginning July 1, 2003, 

22 in accordance with the reimbursement rate specified in 2001 

23 Iowa Acts, chapter 192, section 4, subsection 2, paragraph 

24 "c", exeeed!! exceed $147,252,856, the department shall adjust 

25 the inflation factor of the reimbursement rate calculation to 

26 provide reimbursement within the amount pro;eeted specified in 

27 this section. The department, in consultation with nursing 

28 facility representatives, shall review the projections on a 

29 guarterly basis to determine if an interim adjustment is 

30 necessary in order to provide reimbursement within the amount 

31 specified in this section. In reviewing the projections, the 

32 department shall consider the savings from the reduction in 

33 bed hold payments, elimination of crossover claims, and 

34 increases in Medicare part A utilization. 

35 Sec. 166. 2003 Iowa Acts, H~use File 619, section i 12, 
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1 subsections 2 and 3, if enacted, are amended to read as 
2 follows: . 

3 2. The department of human services, in cooperatibn with 

4 the department's fiscal agent and in consultation with a 

5 chronic care ma~ageme~~-re50ttree-grott~ consortium, shall 

6 profile medical assistance recipients within a select number 

7 of disease diagnosis categories. The assessment shall focus 

8 on those diagnosis areas that present the greatest opportunity 

9 for impact to improved care and cost reduction. 

10 3. The department of human services, in consultation with 

11 a chronic care ma~ageme~~-re~ottree-grott~ consortium, shall 

12 conduct a chronic disease management pilot project for a 

13 select number of individuals who are participants in the 

14 medical assistance program. The project shall focus on a 

15 select number of chronic diseases which may include congestive 

16 heart failure, diabetes, and asthma. The initial pilot 

• 

17 project shall be implemented by October 1, 2003. • 

18 Sec. 167. 2003 Iowa Acts, House File 619, section 12, 

19 subsection 4, if enacted, is amended by striking the 

20 subsection and inserting in lieu thereof the following: 

21 4. The department of human services may procure a sole 

22 source contract with a vendor to manage individuals with 

23 select chronic diseases following the conclusion of the 

24 profiling of medical assistance recipients. The management of 

25 chronic diseases for individuals under this subsection may be 

26 coordinated with the pilot project established in subsection 

27 3. I 
28 Sec. 168. 2002 Iowa Acts, Second Extraordinary Session, 

29 chapter 1003, section 110, is amended by adding the following 

30 new paragraph: ~ 
31 NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up 

32 to $2,400,000 of the funds appropriated in this section that 

33 remain unencumbered or unobligated at the close of the fiscal 

34 year shall not revert but shall remain available in the 

35 succeeding fiscal year to be used for additional field 
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... 1 operations, full-time equivalent positions and general I 

... 

... 

2 administration. Four hundred thousand dollars of this amount 

3 shall be used for eight full-time equivalent positions to 

4 provide a case manager in each of the judicial districts to 

5 provide coordination of services for families that have a 

6 history of methamphetamine abuse and $400,000 of this amount 

7 shall be used for general administration. I 
8 Sec. 169. VETERANS -- DIRECTIVE. The commission of 

9 veterans affairs shall work with the commandant of the Iowa 

10 veterans home, the department of human services, and the 

11 department of inspections and appeals to identify the 

12 residents of health care facilities who may be eligible for 

13 benefits through the federal department of veterans affairs 

14 pursuant to section 135C.31A, if enacted by 2003 Iowa Acts, 

15 House File 619. 

16 Sec. 170. The section of this division of this Acti 
1 

17 amending 2002 

18 1003, section 

Iowa Acts, Second Extraordinary Session,lchapter 

110, relating to certain federal temporary 

19 assistance for needy families block grant funding, takes 

20 effect upon enactment. 

DIVISION IX 

Sec. 171. PURPOSE AND DEFINITIONS. I 21 

22 

23 1. PURPOSE. The general assembly finds that the Iowa 

24 communications network is a valuable state asset that has 

25 served the people of the state well, but which requires 

26 significant ongoing financial support from the state in the 

27 form of annual appropriations. The operation of a 

28 telecommunications network is a function that can be and 

29 generally is conducted by private enterprise. It is in the 

30 public interest to sell the Iowa communications network to a 

31 qualified private business enterprise that will commit to 

32 provide the same secure low-cost high-quality service to state 

33 and federal agencies and military installations now provided . 
34 by the network. Through such a sale, the state would 

35 eliminate the need for ongoing annual appropriations while 
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1 preserving the key benefits enjoyed by the state under the 

2 present state ownership of the network. The state also 
3 expects to obtain sufficient proceeds from such a sale to 

4 cover existing obligations and to realize additional proceeds 

5 qbove the level of such obligations. Given the current ¢ 

6 depressed state of the telecommunications industry, the state 

7 can reasonably be expected to maximize sales proceeds by 

8 allowing a purchaser a period of time in which to assemble 
9 financing for its purchase. During the interim between 

10 enactment of this division of this Act and completion of a 
11 sale, the services of a private-enterprise manager with -12 experience operating telecommunications networks can , -
13 reasonably be expected to reduce the costs of operating the . ._---_._--_._------
14 Iowa communications network, thereby lowering annual 

15 appropriations. 

16 2. DEFINITIONS. As used in this division of this IAct , 

17 unless the context otherwise requires: 

18 a. "Board" means the state network privat.i,zation board. 
19 b. "Commission" means the Iowa telecommunications and 

20 technology commission established in section 80.3 to oversee . 
21 the operations of the network. 

22 c. "Management contract" means 

23 board and the manager for services 
( 

24 petwork on behalf of the state. 

an agreement between the 

to oversee and_ operate the 

25 d. "Manager" means the private entity selected by the 
26 board to oversee and operate the network on behalf of the 

27 state. , . . I 
28 e. "Network' means the Iowa or state commun1cat1ons 

d 

29 network as defined in section 80.2. 

30 f. "Out-of-pocket expenses" means moneys paid to an 

31 unaffiliated third party for engineering, legal, consulting, . 
32 or other services or goods by a manager or purchaser. 

33 g. "Purchaser" means the entity that is selected by the 

34 board to purchase the network from the state. 
35 h. "Required third-party approval" means any consent, 
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conveyance, approval, or waiver that must be granted by a 

private, governmental, or quasi-governmental third party in 

order for the purchaser to receive clear title to all network 

assets and the right to use the network assets free of adverse 

claims. Required third-party approvals include but are not 

limited to all of the following: 

(1 ) 

, 
Approvals of assignments to the purchaser of the 

state's rights under leases or contracts between the state and 
the third party. 

(2) Conveyance to the purchaser of property that the third 

party currently leases to the state on a term with less than 

fifteen years remaining. 

( 3 ) 
t Release of restrictions in contracts that requ1re that 

the state operate the network. 
1 

i. "Sales contract" means the contract between the state 

as seller, represented by the board, and the purchaser, for 

sale of the network to the purchaser. 

Sec. 172. STATE NETWORK PRIVATIZATION BOARD CREATEb 

19 DUTIES. 
c 

20 1. A state network privatization board is created. The 

21 board shall consist of the following members: 

22 a. A chairperson member appointed by the legislative 

23 council, subject to confirmation by the senate. f 
24 b. A member, who shall not be of the same political party 
25 as the chairperson, appointed by the governor subject to 

26 confirmation by the senate. 

27 c. The adjutant general or the adjutant general's 
28 designee. 

29 2. The board shall do all of the following: I 
30 a. Issue a request for proposals from qualified entities 

31 interested in serving as the manager of the network. This 

32 request for proposals shall be issued by July 1, 2004, and 

33 responses to the request for proposals shall be due by August 

• 34 1, 2004. I 
35 b. Select a manager and enter into a management contract 
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1 with the manager by October 1, 2004. The management contract 

2 shall provide for the continuation of all services currently 

3 being provided to state and federal agencies and military 

4 installations pursuant to chapter 80, at the rates specified 

5 therein, for the duration of the contract. The contract shall 

6 also specify the manager's authority in relation to the duties 
7 of the commission during the period between execution of the 
8 management contract and closing of the sale of the network. 
9 The commission shall establish a dispute resolution process 

10 regarding rate increases, quality of service issues, and other 
11 areas of dispute involving network subscribers. The 

12 commission shall also make recommendations regarding 

13 imposition of an ongoing dispute resolution and appeals 

14 process commencing with the closing of the sale of the 
15 network. 

f 

16 c. Issue a request for proposals from qualified entities 

" 

• 

17 for the purchase of the network. This request for proposals • 
18 shall be issued by January 1, 2005, and responses to the 

< 

19 request for proposals shall be due by May 1, 2005. 

20 d. Utilizing the criteria set forth in sectionsl73 and 
21 174 of this Act, select a purchaser and enter into a sales 

22 contract with the purchaser by October 1, 2005. 

23 e. Immediately upon execution of the management contract 
24 and the sales contract by the majority of the board, transmit 
25 the executed contract to the general assembly and to the 

26 90vernor. The board shall have full authority to enter into 

27 the management contract and the sales contract on behalf of 

28 the state, provided that the gener~~ assembly by legislation 

29 enacted regarding the specific purchase and approved by the 

30 governor, within thirty days after transmittal to the general 
, 

31 assembly and the governor in the case of the management 

32 contract, and within sixty days after transmittal to the 

33 general assembly and the governor in the case of the sales 
34 contract, may disapprove the board's action, in which case the 

35 disapproved contract shall have no force and effect. In the 
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• 1 event of such disapproval, the state shall pay the manler or 
.( 

• 

• 

2 the purchaser, as the case may be, reasonable out-of-pocket 

3 expenses incurred in preparing a proposal and performing prior 

4 to disapproval, but such expenses shall not exc~ed two hundred 

5 thousand 9..?llars in the~e of disapproval of the management 

6 contract and five hundred thousand dollars in the case of 

7 disapproval of the sales contract. 1 
8 f. Cause the sales contract to require closing by 6ctober ____________________ _ __ r .. 

9 1, 2007, allowing time for the state to obtain third-2arty 

10 approvals as required by section 176 of this Act~ncluding 

11 the filing of any necessary eminent domain actions, and for 
c - - .--

12 the purchaser to secure financing. 

13· g. Execute all necessary documents relating to the' closing 

14 of the sale of the network. The board may direct any other 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

applicable official to assist in the execution of _~~essary 

documents relating to the closing. 

h. Require by written directive that all state officials ----------------_._--------
provide information and records concerning the network to the 

board, to the manager, or to a pe:s~n sub~tting ag:oposal to 

purchase the network, whenever the board requires such 

provision of such records and other information. 

i. Take all other steps necessary and proper as needed to 

carry out its re~ponsibilities enumerated in this subsection. 

The board may adopt necessary rules pursuant to chapter 17A to ----.;------..... _-_.,._---,--------
administer this division of this Act. 

f 
Sec. 173. MINIMUM QUALIFICATIONS OF PURCHASER . The 

. _------
purchaser shall meet the following requirements: 

1. The principal place of business of the purchaser and 
---= -

shall be located in the state of 29 any parent of the purchaser 

30 Iowa. 

31 2. For national security reasons, and because of 'the 

32 extensive military use of the network, the purchaser shall 

33 possess national security approval • 

34 Sec. 174. CRITERIA FOR SELECTION OF PURCHASER. After 

35 issuing a request for proposals for the purchase of the ., 
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1 network and considering fhe'~~6posals received, the board 

2 shall select the highest and best off~r for purchase of the 
3 network from those persons submitting proposals which meet all 
4 of the following criteria: 

5 1. Satisfy the minimum qualifications of this div~sion of 
----.-~-------- ". 

6 this Act. 

7 2. Submit a proposal in compliance with the request for 

8 proposals. 
9 3. Demonstrate a likelihood of bei~g able to obtain any 

10 financing necessary to close the transaction. However, the 

11 board shall not require that the purchaser have a commitment 
12 for financing to award the contract, but shall allow the 
13 purchaser at least one year to obtain any necessary financing. 

14 The board may also in its discretion c~nsider proposals 

15 involving financing of the sale by the state. 

16 4. Agree to continue all services currently being ~rovided 
. -----------------~----~~~-------

• 

17 to state and federal agencies an~~itary installations for • 
18 the next ten years, with any annual rate increase not to 

19 exceed five percent per year, provided that the purchaser 
---- --~~-.. '''~'---:~-~-o:-----

20 shall not be required to supply at such restricted prices a 
21 quantity or quality of service greater than that provided by 

--.-~- .. -... ~~-~-.----------
22 the network as of execution of the contract for sale of the .-------.. --- __ ·_~, ____ ·., _______ N ____ _ 

23 network. 
24 Sec. 175. CLOSING OF SALE. Any debt of the state related ( -= __ .u,~=~ _____ .~~_ -_______ _ 

25 to the network or other liens against network assets shall be --------------.---
26 discharged out of the state's proceeds of closing, so that the 

27 purchaser receives marketable title to the network. The 
28 purchaser shall receive bills of sale, in the case of personal 

29 property, and deeds, in the case of real property, I 
30 transferring all network assets to the purchaser. The state 

31 shall also transfer its interest in right-of-way and leases 

32 and easements for uses of rights-of-way. 
t 

33 Sec. 176. THIRD-PARTY APPROVALS. 
34 1. The state shall exercise all reasonable efforts to 
35 obtain each required third-party approval, including where 
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necessary by use of eminent domain proceedings. To the extent 

feasible, the state may pay the costs of obtaining required 

third-party approvals out of the proceeds of sale rather than 

from the general fund of the state. In the event the state 
~ 

fails to obtain a required third-party approval, the purchaser 

may terminate the sales contract without penalty and shall be 

:eimbursed by the state for reasonable out-of-~ocket expenses 

incurred in preparing its proposal and fulfilling its 

obligations under the sales contract, not to exceed two , . 
million dollars. 

2. The board and the purchaser shall develop a list of 

required third-party approvals and persons who may have claims 
L a_ 

13 

14 

that would constitute required third-party approvals if valid. 

The board shall mail to each person on the list at their last 

15 known address a notice that provides a description of the sale t 

16 and invites the recipient to submit a claim on a form ... 
17 developed by the board by a deadline set by the board. The 

18 claim or interest of any person who fails to timely file a 

19 claim shall be deemed discharged and forfeited, and such 

20 person shall be forever barred and estopped from taking any 

21 action against the state or purchaser that would in any way 

22 interfere with the purchaser's use of the network. In 

23 addition, the board shall ~~!~s~,_~e notice in newspapers of 
24 general circulation in the state of Iowa, and failure to file 

-~ .... 
25 a timely claim shall bar all persons whose rights could 

26 constitutionally be affected by such notice, just as if such 

27 person had been mailed notice. 

28 3. Any eminent domain or other proceeding to obtain a .- -_._--
29 required third-party approval shall be promptly filed by the 

30 attorney general at the request of the board and shall be 

31 added to the calendar of any trial or appellate court of this 
32 state so that the deadline in section 172 of this Act for 
33 closing the sale can be met . 
34 Sec. 177. REMOVAL OF RESTRICTIONS -- REPEAL OF CHAPTER 80. 

35 Chapter 80 is repealed, effective as of the date of the 
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4 Sec. 178. ASSISTANCE OF OTHER STATE AGENCIES. 
50 .., =- 0/' --'rlit!:- -~ ,-...". . VX;:FZ;-

5 1. The attorney general shall provide legal advice to the __ == .,..- ...... ~j.::.'.""ffi.,.. ir'Z'" 

6 board. 

7 2 • A; 1 ,9tJ:::; s t~ t=:e==a=g,,=:e::;::n:.:;c=l=' e=s=:o.::os::h==a::cl:=l __ pimmr.o.v.i.d.e_w.h.a_t.e.v.e.r." 

8 as~stance m~y reas~~~?~x==b=e==r=e~q~u=l='r=e~,,=d==b~y==t~h~e~'mb~o=a~r=d~_=!ci'n~'wr~c_a_r_r.y.i.n.g .. 
9 out its duties under this division of this Act. 

10 

11 

12 

DIVISION X 

GOVERNMENT ORGANIZATION REVIEW COMMITTEE -Sec. 179. Section 331.264, subsection 1, unnumbered 
_11:_,,'::<": _'';'':':.!,-,:,~~~~ .. '';_-::''.;.:-';:::-~~_ .. ;.. . ...,: •. " .. ----VZ5. ·itt· .... 1*' 5 7' 

13 paragraph 1,. an~ para?~~,..!.. thro~9,h _2..~.J-t,~;tact~ by 2003 

14 Iowa Acts, Senate File 390, section 25, is amended to read 
t = .....,.::....,;..-=--:= . -"'---rl54ri,"C n ". 

15 follows: , ---1 ", 'tt b 16 A loca government organlzatlon reVlew comml ee may e ==4 ... 4 ... ~."'!P; ...... .,..----:.~..:.~~ .. ~""".::::-..!.:!o.....:.~~.::~.:: ... : :..:::~. xv: - I!I" 

17 created in a county having a population in excess of one 
lr"rlun-ar'ea~1liO~an(f:;c"~The -coInmLtte'e*"shal!be composed of the 
19 toflowTngmem5erS:·-,,-,,-,",,·=rzr' ;, ....... ' "._-

20 a. Three city council members appointed by the city -==== _; . -- -,~t'~=. ==s __ ...",._ ..... ____ .... ____ ... 

21 council of each participating city with a population of 
r ; ;:;: ... _.~::-';~:_-:=-~_~::--.:...._ .... ..:~;.,! .-~ ....... j=.~r ,· .. y .... ;:-.h·71S·rttt· TEE = 

22 twentx:!±~ve thousand or more. 

as 

23 b. ",:~:.,:~~~:?~~~~,.;~~p~~.visor;-:~~~pX the county board 
24 of supervisors. 
25 c. One city council member appointed by each participating 
~ . _ . ___ . ___ •••. _"' ....... -.. .~_,'. _ .~ ... ' .• '" .......,;.- •. .:..:s-<~ .... ....,~.,..,... .... ,.. ......... -:.._- ••...•. .....,;,.:l13C'R'EiflQSDmr--

26 ci tY!~~_~_~~R~P~~-t.l:o~.c:o-(!e·~-0.§:E~ntY-five thousand. 

27 .!:..u .~~~._~~~~:,,~ 7:-~~~_~~_~~.!~~_I?~oi.n~~? .. ~y e~<:!:.._ s$~te legislator 
28 whose legislative district is located in the county if a 
,_-=~~" '.:-' ··~·"::·:"".-::""-.. ·c·;,""_.·-":="";':· .• : . ...• ,~,.:c.'-'=-"',=~~--.--. 

29 majority of the constituents oL_thClt .. l~.islative district 
_-=".,;,.. .. ~ ..• _ .. ~._~~'::?..:.-:':;' ..... !~~:::.-= ~:;. .. ...::.-_:~._ ._,_. _. _ .. ~ ~-:-.:...,.1.' =r'c.,;zer'".,·tIUIIIIE 

30 reside in the county. However, if a county does not have a 
31 ':tat~~>re:p"{'~~~-~ta ti ~'~~:~·:'l'egls-i~rr~~·';dT;;.ot'~i~t which' has a 

~~:"S'":.;.:~-=.:,.:::.'::~''''';':'':''"::..'-''.~~~.-.::';'-:.:~'' • .-. :~-'.--:,:,,=-:,.~~~ 

32 majority of a state repre~=_ntati::~.;;_ constituencl' ,residing in 
33t~ .. r5;~~ty"':the "~{~te' -iep~'~s~'n't'at'i''l~'- h~;-i~'9-'th; l~rgest 

• 

• 

34 Plu~~~,7:~§_.,.~:~~:~i~~~~~~~·t~~ .. ·~~±]~~?iI~~:~!;; ;c~)U,nty shall ~pPoint • 
35 a member. The member appointed by each state legislator shall 

.,.._~,~, .. '"'f/!JII!"""""I'~-"-::"""'";::':~ . .:"'"--~'!"---- - ':--:".-:""":.:-.:..;:. _. ._ ~.:.....:...-.:."..::..i..~:--~~~"'!!. ~_II'R~_ 
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1 be a person who is not holding elected office and who is a 
~~ • __ ...:-.... -.:.-::~--'''''''!'m .. _ .' .'i ...... ~.-_ -.~.-~-_-"",~~-::"-':-::-~';::--.• -.-.. ~.-_-~ __ .. __ _ ~.'';''",__'::'''''::'':'~;;; 

2 res i den t ~.~..!.he_.~_~~ ~~2:.~~_~,.~~d i ~_t:! iC; t __ ~~..J:_~_~_::;~~_!:~ 1 eg isla tor. 
,.:..._s " ___ ~_. __ . __ . __ •• "_ :_." __ _ . _ .••. .. .. _ '. . .. " •• '.:' ~ .• _. . _ ......... ~ ... _ ......... ..... 

3 If afty-~o~~±Oft more than one-half of the population of a 

4 tegisl~i.i:;,~f_~IrJ:~~f:l~~~~t.~:_1~~:YfI~~~p~ir~~~·~.r.!.Sea of the 

5 ~~::~_ ~",~P~._.~!~_~~~_~_=:!P~~;~_,~1.~3=~k:~t2:~"tz=l~.9}~~;~?,!:5?Ls.,t;.,ac~! 1 be a 
6 ~en;, o~t~:_~~.~Il~?rporat~Ci arE:~¥.~~ __ ~~7." county. 
7 Sec:-- i80:' -EFFECTIVE DA'TE~-'--Thi-sdivision of this Act, 

8 being deemed of immediate importance, takes effect upon 
_=3IIIJ«::e,::I:::: i~_~ ':'!': ~""t:;'·-:-:':'·.~~1.-r·~-::..·;.-:::-t;.,~...::".:-z_~:·,·_-"-~- ~_ ::""7.:%:.::-':-:::-: "':':.:.~·-=-:,·_~:",:.:.u;:J;;ilii ___ Illlllli"'. 
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16 
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1 

2 

DIVISION I 

MH/MR/DD ALLOWED GROWTH 

3 Section 1. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND 

4 DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT 

5 AND ALLOCATIONS -- FISCAL YEAR 2004-2005. 

6 1. There is appropriated from the general fund of the 

7 state to the department of human services for the fiscal year 

8 beginning July 1, 2004, and ending June 30, 2005, the 

9 following amount, or so much thereof as is necessary, to be 

10 used for the purpose designated: 

11 For distribution to counties of the county mental health, 

12 mental retardation, and developmental disabilities allowed 

13 growth factor adjustment, as provided in this section in lieu 

14 of the provisions of section 331.438, subsection 2, and 

15 section 331.439, subsection 3, and chapter 426B: 

16 ............................................•...•• $ 23,738,749 

17 2. The funding appropriated in this section is the allowed 

18 growth factor adjustment for fiscal year 2004-2005, and is 

19 allocated as follows: 

20 a. For distribution as provided by law: 

21 .................................................. $ 21,738,749 

22 b. For deposit in the risk pool created in the property 

23 tax relief fund and for distribution in accordance with 

24 section 426B.5, subsection 2: 

25 .................................................• $ 2,000,000 

26 DIVISION II 

27 STANDING APPROPRIATIONS -- REDUCTIONS 

28 Sec. 2. GENERAL ASSEMBLY. The appropriations made 

29 pursuant to section 2.12 for the expenses of the general 

30 assembly and legislative agencies for the fiscal year 

31 beginning July 1, 2003, and ending June 30, 2004, are reduced 

32 by the following amount: 

33 .................................................. $ 2,000,000 

34 Sec. 3. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding 

35 section 8.56, subsection 4, there is appropriated from the 
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I 
1 cash reserve fund to the rebuild Iowa infrastructure fund 

2 created in section 8.57 for the fiscal year beginning July 1, 

3 2002, and ending June 30, 2003, the following amount: 

4 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,150, OO() 

5 Sec. 4. ENVIRONMENT FIRST FUND. Notwithstanding the 

6 amount of the standing appropriation from the rebuild Iowa 

7 infrastructure fund under section 8.57A, subsection 4, there 

8 is appropriated from the rebuild Iowa infrastructure fund to 

9 the environment first fund, in lieu of the appropriation made 

10 in section 8.57A, for the fiscal year beginning July 1, 2002, 

11 and ending June 30, 2003, the following amount: t 
12 ..•...................•.•...•••....•••.•..•.•..... $ 18,445,000 

13 Sec. 5. AT-RISK CHILDREN PROGRAMS. Notwithstanding the 

14 standing appropriation in section 279.51, subsection 1, the 

15 amount appropriated from the general fund of the state under 

16 section 279.51, subsection 1, to the department of education 

17 for the fiscal year beginning July 1, 2003, and ending June 

18 30, 2004, is reduced by the following amount: 

JL9 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 1, 000, 000 

20 The amount of the reduction in this section shall be 

21 prorated among the programs specified in section 279.51, 

22 subsection 1, paragraphs "a", "b ll
, and IIC

II
• 

23 Sec. 6. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. f 
24 Notwithstanding section 312.2, subsection 14, the amount 

25 appropriated from the general fund of the state under section 

26 312.2, subsection 14, to the state department of 

27 transportation for public transit assistance under chapter 

28 324A for the fiscal year beginning July 1, 2003, and ending 

29 June 30, 2004, is reduced by the following amount: 

30 ..............•.•••...•........•••.•...•...•••.•.. $ 1,298,675 

31 Sec. 7. Section 294A.25, subsection 1, Code 2003, is 

32 amended to read as follows: 

33 1. For the fiscal year beginning July 1, ~999 2003, and 

34 for each succeeding year, there is appropriated from the 

35 general fund of the state to the department of education the 
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1 amount of e~gh~y fifty-six million eight hundred ninety-one 

2 thousand three hundred thirty-six dollars to be used to 

3 improve teacher salaries. The moneys shall be distributed as 

4 provided in this section. 

5 Sec. 8. EFFECTIVE DATE. The sections of this division of 

6 this Act relating to the appropriations made to the rebuild 

7 Iowa infrastructure fund and environment first fund for the 

8 fiscal year beginning July 1, 2002, being deemed of immediate 

9 importance, take effect upon enactment. 

10 DIVISION III 

11 STANDING APPROPRIATIONS -- LIMITATIONS 

12 Sec. 9. Notwithstanding the standing appropriations in the 

13 following designated sections for the fiscal year beginning 

14 July 1, 2003, and ending June 30, 2004, the amounts 

15 appropriated from the general fund of the state pursuant to 

16 those sections for the following designated purposes shall not 

17 exceed the following amounts: 

18 1. For compensation of officers and enlisted persons and 

19 their expenses while on state active duty as authorized in 

20 section 29A.27: 

21 ...............•.................................. $ 432,450 

22 2. For payment for nonpublic school transportation under 

23 section 285.2: 

24 .........•.•......•....•••••......•.•..•.•••.•..•. $ 7,799,550 

25 If total approved claims for reimbursement for nonpublic 

26 school pupil transportation claims exceed the amount 

27 appropriated in this section, the department of education 

28 shall prorate the amount of each claim. 

29 3. For printing cigarette tax stamps under section 453A.7: 

30 ........................•......................... $ 110,055 

31 4. For the state's share of the cost of the peace 

32 officers' retirement benefits under section 411.20: 

33 .................................................. $ 2,816,189 

34 5. For payment of livestock production credit refunds 

35 under section 422.121: 

-3-
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1 •••••••••••••••.••.••.•••••.•••••••••••••••...•••. $ 1,815,735 

2 6. For reimbursement for the homestead property tax credit 

3 under section 425.1: 

4 •••••••••••••••••••••••••••••••••••••••••••••••••• $105,585,004 

5 7. For reimbursement for the agricultural land and family 

6 farm tax credits under section 426.1: 

7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 35,497,624 

8 8. For reimbursement for the military service tax credit 

9 under section 426A.1A: 

10 ...•....•......••.....•••.••••.•••....•..•.•••••.• $ 2,569,712 

11 9. For administration expenses of the state unemployment 

12 compensation law under chapter 96: 

13 ••.•.••••••••••••••••••••••••••••••••••••••••••••• $ 450, 000 

14 10. For payment of certain interest costs due the federal 

15 government under the federal Cash Management and Improvement 

16 Act under section 421.31: I 
17 .•....••....•••..•.......•.•.••••.••.•..•.••••.••. $ . 550,000 

18 11. For funding the state's deferred compensation program 

19 established for state employees under section 509A.12: 

20 •............•....•.....•....•••.•...•........•... $ 56,501 

21 Sec. 10. ELDERLY AND DISABLED CREDIT. Notwithstanding the 

22 standing appropriation in section 425.39, the amount 

23 appropriated from the general fund of the state under section 

24 425.39, for the fiscal year beginning July 1, 2003, and ending 

25 June 30, 2004, for purposes of implementing the elderly and 

26 disabled credit and reimbursement portion of the extraordinary 

27 property tax and reimbursement division of chapter 425, shall 

28 not exceed $16,651,800. The director shall pay, in full, all 

29 claims to be paid during the fiscal year beginning July 1, 

30 2003, for reimbursement of rent constituting property taxes 

31 paid. If the amount of claims for credit for property taxes 

32 due to be paid during the fiscal year beginning July 1, 2003, 

33 exceeds the amount remaining after payment to renters, the 

34 director of revenue and finance shall prorate the payments to 

35 the counties for the property tax credit. In order for the 
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1 director to carry out the requirements of this section, 

2 notwithstanding any provision to the contrary in sections 

3 425.16 through 425.39, claims for reimbursement for rent 

4 constituting property taxes paid filed before May 1, 2004, 

5 shall be eligible to be paid in full during the fiscal year 

6 ending June 30, 2004, and those claims filed on or after May 

7 1, 2004, shall be eligible to be paid during the fiscal year 

8 beginning July 1, 2004, and the director is not required to 

9 make payments to counties for the property tax credit before 

10 June 15, 2004. 

11 DIVISION IV 

12 REVENUE ADJUSTMENTS -- APPROPRIATIONS 

13 Sec. 11. IOWA ECONOMIC EMERGENCY AND RESERVE FUNDS 

14 EARNINGS. Notwithstanding section 8.55, subsection 4, and 

15 section 8.56, subsection 1, for the fiscal year beginning July 

16 1, 2003, and ending June 30, 2004, the interest and earnings 

17 on moneys deposited in the Iowa economic emergency fund and 

18 the cash reserve fund shall be credited to the general fund of 

19 the state. 

20 Sec. 12. USE OF REVERSIONS. Notwithstanding section 8.62, 

21 if on June 30, 2004, a balance of an operational 

22 appropriation, as defined in section 8.62, remains unexpended 

23 or unencumbered, the balance shall revert to the general fund 

24 of the state as provided in section 8.33. 

25 Sec. 13. KEEP IOWA BEAUTIFUL FUND. For the fiscal years 

26 beginning July 1, 2002, and July 1, 2003, moneys credited to 

27 the keep Iowa beautiful fund in accordance with section 

28 422.12A are appropriated to the state department of 

29 transportation to be used for the purposes provided in section 

30 314.28. 

31 Sec. 14. ENDOWMENT FOR IOWA'S HEALTH. For the fiscal year 

32 beginning July 1, 2003, and ending June 30, 2004, of the 

33 $70,000,000 to be deposited in the endowment for Iowa's health 

34 account of the tobacco settlement trust fund under 2001 Iowa 

35 Acts, chapter 174, section 1, subsection 1, the following 
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1 amount shall instead be deposited in the general fund of the 

2 state: 

3 .........•......•..•..••........••.••••...••••.... $ 20,000,000 

4 Sec. 15. JUNIOR OLYMPICS. There is appropriated from the 

5 general fund of the state to the department of economic 

6 development for the fiscal year beginning July 1, 2003, and 

7 ending June 30, 2004, the following amount, or so much thereof 

8 as is necessary, to be used for the purpose designated: 

9 For providing assistance to a city or nonprofit 

10 organization hosting the national junior olympics: 

11 ......................••...•..........••.......... $ 50,000 

12 Sec. 16. Section 8.55, subsection 2, paragraph c, Code 

13 2003, is amended to read as follows: 

14 c. Notwithstanding paragraph "a", any moneys in excess of 

15 the maximum balance in the economic emergency fund after the 

16 distribution of the surplus in the general fund of the state 

17 at the conclusion of each fiscal year and after the I 
18 appropriate amount has been transferred pursuant to paragraph 

19 "b", shall not be transferred to the general fund of the state 

20 but shall be transferred to the senior living trust fund. The 

21 total amount transferred, in the aggregate, under this 

22 paragraph for all fiscal years shall not exceed f~f~y-o~e one 

23 hundred eighteen million f~~e-n~~dred-~notlsa~d dollars. 

24 Sec. 17. Section 8.57, subsection 1, paragraph a, 

25 unnumbered paragraph 1, Code Supplement 2001, as enacted by 

26 2002 Iowa Acts, Second Extraordinary Session, chapter 1001, 

27 section 28, is amended to read as follows: 

28 The "cash reserve goal percentage" for fiscal yearJ 

29 beginning on or after July 1, %993 2004, is seven and one-half 

30 percent of the adjusted revenue estimate. For each fiscal 

31 year be9~~~~~9-o~-or-af~er-atliy-i7-z9937 in which the 

32 appropriation of the surplus existing in the general fund of 

33 the state at the conclusion of the prior fiscal year pursuant 

34 to paragraph "b" was not sufficient for the cash reserve fund 

35 to reach the cash reserve goal percentage for the current 
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1 fiscal year, there is appropriated from the general fund of 

2 the state an amount to be determined as follows: 

3 Sec. 18. Section 260G.4B, subsection 1, Code 2003, is 

4 amended to read as follows: 

5 1. The total amount of program job credits from all 

6 employers which shall be allocated for all accelerated career 

7 education programs in the state in anyone fiscal year shall 

8 not exceed the sum of three million dollars in the fiscal year 

9 beginning July 1, 2000, three million dollars in the fiscal 

10 year beginning July 1, 2001, three million dollars in the 

11 fiscal year beginning July 1, 2002, four million dollars in 

12 the fiscal year beginning July 1, 2003, and six million 

13 dollars in the fiscal year beginning July 1, ~ee3 2004, and 

14 every fiscal year thereafter. Any increase in program job 

15 credits above the six-million-dollar limitation per fiscal 

16 year shall be developed, based on recommendations in a study 

17 which shall be conducted by the department of economic 

18 development of the needs and performance of approved programs 

19 in the fiscal years beginning July 1, 2000, and July 1, 2001. 

20 The study's findings and recommendations shall be submitted to 

21 the general assembly by the department by December 31, 2002. 

22 The study shall include but not be limited to an examination 

23 of the quality of the programs, the number of program 

24 participant placements, the wages and benefits in program 

25 jobs, the level of employer contributions, the size of 

26 participating employers, and employer locations. A community 

27 college shall file a copy of each agreement with the 

28 department of economic development. The department shall 

29 maintain an annual record of the proposed program job credits 

30 under each agreement for each fiscal year. Upon receiving a 

31 copy of an agreement, the department shall allocate any 

32 available amount of program job credits to the community 

33 college according to the agreement sufficient for the fiscal 

34 year and for the term of the agreement. When the total 

35 available program job credits are allocated for a fiscal year, 
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1 the department shall notify all community colleges that the 

2 maximum amount has been allocated and that further program job 

3 credits will not be available for the remainder of the fiscal 

4 year. Once program job credits have been allocated to a 

5 community college, the full allocation shall be received by 

6 the community college throughout the fiscal year and for the 

7 term of the agreement even if the statewide program job credit 

8 maximum amount is subsequently allocated and used. 

9 Sec. 19. 2001 Iowa Acts, chapter 174, section 1, 

10 subsection 2, as amended by 2002 Iowa Acts, chapter 1174, 

11 section 8, is amended to read as follows: 

12 2. There is appropriated from the general fund of the 

13 state to the endowment for Iowa's health account of the 

14 tobacco settlement trust fund created in section 12E.12, for 

15 the designated fiscal years, the following amounts, to be used 

16 for the purposes specified in section 12E.12 for the endowment 

17 for Iowa's health account: , 
18 FY 2001-2002 

19 FY 2003-2004 

20 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,248,000 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ z8,z5T,999 

0 

21 FY 2004-2005 

22 FY 2005-2006 

23 FY 2006-2007 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 29,785,000 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 29,562,000 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 17,773,000 

24 Sec. 20. 2002 Iowa Acts, Second Extraordinary Session, 

25 chapter 1001, section 33, is amended to read as follows: 

26 SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments 

27 to the following designated Code provisions in this division 

28 of this Act take effect July 1, z993 2004: 

29 paragraph "a". 1. Section 8.55, subsection 2, 

30 2. Section 8.56, subsection 4, paragraph "b". 

31 paragraph "a". 3. Section 8.57, subsection 1, 

32 COMMISSION RACING AND GAMING 

33 Sec. 21. 2002 Iowa Acts, Second Extraordinary Session, 

34 chapter 1003, section 9, subsection 1, is amended to read as 

35 follows: 
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1 1. RACETRACK REGULATION 

2 There is appropriated from the general fund of the state to 

3 the racing and gaming commission of the department of 

4 inspections and appeals for the fiscal year beginning July 1, 

5 2002, and ending June 30, 2003, the following amount, or so 

6 much thereof as is necessary, to be used for the purposes 

7 designated: 

8 For salaries, support, maintenance, and miscellaneous 

9 purposes for the regulation of pari-mutuel racetracks, and for 

10 not more than the following full-time equivalent positions: 

11 .................................................. $ 2,9S3,T6i! 

12 2,163,762 

13 ...•.•••....••....•••••••••....•••..•••.•...... FTEs 24.78 

14 Of the funds appropriated in this subsection, $85,576 shall 

15 be used to conduct an extended harness racing season. 

16 Sec. 22. EFFECTIVE DATE. The following provisions of this 

17 division of this Act, being deemed of immediate importance, 

18 take effect upon enactment: 

19 1. The section appropriating moneys from the keep Iowa 

20 beautiful fund. 

21 2. The section amending 2002 Iowa Acts, Second 

22 Extraordinary Session, chapter 1003, section 9, relating to 

23 racetrack regulation. 

24 DIVISION V 

25 COMPENSATION AND BENEFITS 

26 Sec. 23. COLLECTIVE BARGAINING AGREEMENTS FUNDED --

27 GENERAL FUND. There is appropriated from the general fund of 

28 the state to the salary adjustment fund for distribution by 

29 the department of management to the various state departments, 

30 boards, commissions, councils, and agencies, and to the state 

31 board of regents for those persons employed at the state 

32 school for the deaf and the Iowa braille and sight saving 

33 school, for the fiscal year beginning July 1, 2003, and ending 

34 June 30, 2004, the amount of $25,000,000, or so much thereof 

35 as may be necessary, to fully fund annual pay adjustments, 
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1 expense reimbursements, and related benefits implemented 

2 pursuant to the following: I 
3 1. The collective bargaining agreement negotiated pursuant 

4 to chapter 

5 unit. 

6 2. The 

7 to chapter 

8 unit. 

9 3. The 

10 to chapter 

11 4. The 

12 to chapter 

13 5. The 

14 to chapter 

20 for employees in the blue collar bargaining 

I 
collective bargaining agreement negotiated pursuant 

20 for employees in the public safety bargaining 

collective bargaining agreement negotiated pursuant 

20 for employees in the security bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the technical bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the professional fiscal and 

15 staff bargaining unit. 

16 6. The collective bargaining agreement negotiated pursuant 

17 to chapter 20 for employees in the clerical bargaining unit. 

18 7. The collective bargaining agreement negotiated pursuant 

19 to chapter 20 for employees in the professional social 

20 services bargaining unit. 

21 8. The collective bargaining agreement negotiated pursuant 

22 to chapter 20 for employees in the community-based corrections 

23 bargaining unit. 

24 9. The collective bargaining agreements negotiated 

25 pursuant to chapter 20 for employees in the judicial branch of 

26 government bargaining units. 

27 10. The annual pay adjustments, related benefits, and 

28 expense reimbursements referred to in the sections of this 

29 division of this Act for employees not covered by a collective 

30 bargaining agreement. 

31 Sec. 24. NONCONTRACT STATE EMPLOYEES -- GENERAL. 

32 1. a. For the fiscal year beginning July 1, 2003, the 

33 maximum salary levels of all pay plans provided for in section 

34 19A.9, subsection 2, as they exist for the fiscal year ending 

35 June 30, 2003, shall be increased by 2 percent for the pay 
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1 period beginning June 20, 2003, and any additional changes in 

2 the pay plans shall be approved by the governor. 

3 b. For the fiscal year beginning July 1, 2003, employees 

4 may receive a step increase or the equivalent of a step 

5 increase. 

6 2. The pay plans for state employees who are exempt from 

7 chapter 19A and who are included in the department of revenue 

8 and finance's centralized payroll system shall be increased in 

9 the same manner as provided in subsection 1, and any 

10 additional changes in any executive branch pay plans shall be 

11 approved by the governor. 

12 3. This section does not apply to members of the general 

13 assembly, board members, commission members, salaries of 

14 persons set by the general assembly in statute, salaries of 

15 appointed state officers set by the governor, other persons 

16 designated, employees designated under section 19A.3, 

17 subsection 5, and employees covered by 581 lAC 4.6(3). 

18 4. The pay plans for the bargaining eligible employees of 

19 the state shall be increased in the same manner as provided in 

20 subsection 1, and any additional changes in such executive 

21 branch pay plans shall be approved by the governor. As used 

22 in this section, "bargaining eligible employee" means an 

23 employee who is eligible to organize under chapter 20, but has 

24 not done so. 

25 

26 be 

27 

5. The policies for implementation of this section shall 

approved by the governor. 

Sec. 25. STATE EMPLOYEES -- STATE BOARD OF REGENTS. 

28 1. Funds from the appropriation made in this division of 

29 this Act from the general fund of the state to the salary 

30 adjustment fund shall be allocated by the department of 

31 management to the state board of regents for the purposes of 

32 providing increases for state board of regents employees at 

33 the state school for the deaf and the Iowa braille and sight 

34 saving school who are addressed by that appropriation and 

35 employees of the schools who are not covered by a collective 
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i 
1 bargaining agreement. 

2 2. The state board of regents office and the statJ 

3 university of Iowa, Iowa state university of science and 

4 technology, and the university of northern Iowa shall provide 

5 from available sources pay adjustments, expense 

6 reimbursements, and related benefits to fully fund the 

7 following: 

8 a. The collective bargaining agreement negotiated pursuant 

9 to chapter 20 for employees in the university of northern Iowa 

10 faculty bargaining unit. 

11 b. The collective bargaining agreement negotiated pursuant 

12 to chapter 

13 unit. 

14 c. The 

15 to chapter 

16 d. The 

17 to chapter 

20 for employees in the patient care bargaining 

collective bargaining agreement negotiated pursuant 

20 for employees in the science bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the state university of Iowa 

18 graduate student bargaining unit. , 

19 e. The collective bargaining agreement negotiated pursuant 

20 to chapter 20 for employees in the state university of Iowa 

21 hospital and clinics tertiary health care bargaining unit. 

22 f. The collective bargaining agreement negotiated pursuant 

23 to chapter 

24 unit. 

25 g. The 

26 to chapter 

27 unit. 

28 h. The 

29 to chapter 

30 i. The 

31 to chapter 

32 j. The 

20 for employees in the blue collar bargaining 

collective bargaining agreement negotiated pursuant 

20 for employees in the public safety bargaining 

I 
collective bargaining agreement negotiated pursuant 

20 for employees in the security bargaining unit. 

collective bargaining agreement negotiated pursuant 

20 for employees in the technical bargaining unit. 

collective bargaining agreement negotiated pursuant 

33 to chapter 20 for employees in the professional fiscal and 

34 staff bargaining unit. 

35 k. The collective bargaining agreement negotiated pursuant 
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1 to chapter 20 for employees in the clerical bargaining unit. 

2 1. The annual pay adjustments, related benefits, and 

3 expense reimbursements referred to in the sections of this 

4 division of this Act for employees not covered by a collective 

5 bargaining agreement. 

6 Sec. 26. APPROPRIATIONS FROM ROAD FUNDS. 

7 1. There is appropriated from the road use tax fund to the 

8 salary adjustment fund for the fiscal year beginning July 1, 

9 2003, and ending June 30, 2004, the following amount, or so 

10 much thereof as may be necessary, to be used for the purpose 

11 designated: 

12 To supplement other funds appropriated by the general 

13 assembly: 

14 .........•...........•...•..•.•.....••......••..•• $ 3,000, 000 

15 2. There is appropriated from the primary road fund to the 

16 salary adjustment fund, for the fiscal year beginning July 1, 

17 2003, and ending June 30, 2004, the following amount, or so 

18 much thereof as may be necessary, to be used for the purpose 

19 designated: 

20 To supplement other funds appropriated by the general 

21 assembly: 

22 .•...•....•.....••.•..•....•...................•.. $ 12,000,000 

23 3. Except as otherwise provided in this division of this 

24 Act, the amounts appropriated in subsections 1 and 2 shall be 

25 used to fund the annual pay adjustments, expense 

26 reimbursements, and related benefits for public employees as 

27 provided in this division of this Act. 

28 Sec. 27. SPECIAL FUNDS -- AUTHORIZATION. To departmental 

29 revolving, trust, or special funds, except for the primary 

30 road fund or the road use tax fund, for which the general 

31 assembly has established an operating budget, a supplemental 

32 expenditure authorization is provided, unless otherwise 

33 provided, in an amount necessary to fund salary adjustments as 

34 otherwise provided in this division of this Act. 

35 Sec. 28. GENERAL FUND SALARY MONEYS. Funds appropriated 
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1 from the general fund of the state in this division of this 

2 Act relate only to salaries supported from general fund 

3 appropriations of the state except for employees of the state 

4 board of regents at the state school for the deaf and the Iowa 

5 braille and sight saving school. The funds appropriated from 

6 the general fund of the state for employees at the state 

7 school for the deaf and the Iowa braille and sight saving 

8 school of the state board of regents shall exclude general 

9 university indirect costs and general university federal 

10 funds. I 
11 Sec. 29. FEDERAL FUNDS APPROPRIATED. All federal grants 

12 to and the federal receipts of the agencies affected by this 

13 division of this Act which are received and may be expended 

14 for purposes of this division of this Act are appropriated for 

15 those purposes and as set forth in the federal grants or 

16 receipts. 

17 Sec. 30. STATE TROOPER MEAL ALLOWANCE. The sworn peace 

18 officers in the department of public safety who are not 

19 covered by a collective bargaining agreement negotiated 

20 pursuant to chapter 20 shall receive the same per diem meal 

21 allowance as the sworn peace officers in the department of 

22 public safety who are covered by a collective bargaining 

23 agreement negotiated pursuant to chapter 20. 

24 Sec. 31. SALARY MODEL COORDINATOR. Of the funds 

25 appropriated in this division of this Act from the general 

26 fund of the state, $126,767 for the fiscal year beginning July 

27 1, 2003, is allocated to the department of management for 

28 salary and support of the salary model coordinator who shall 

29 work in conjunction with the legislative fiscal bureau to 

30 maintain the state's salary model used for analyzing, 

31 comparing, and projecting state employee salary and benefit 

32 information, including information relating to employees of 

33 the state board of regents. The department of revenue and 

34 finance, the department of personnel, the five institutions 

35 under the jurisdiction of the state board of regents, the 

-14-



S.F. H.F. 

1 eight judicial district departments of correctional services, 

2 and the state department of transportation shall provide 

3 salary data to the department of management and the 

4 legislative fiscal bureau to operate the state's salary model. 

5 The format and frequency of provision of the salary data shall 

6 be determined by the department of management and the 

7 legislative fiscal bureau. The information shall be used in 

8 collective bargaining processes under chapter 20 and in 

9 calculating the funding needs contained within the annual 

10 salary adjustment legislation. A state employee organization 

11 as defined in section 20.3, subsection 4, may request 

12 information produced by the model, but the information 

13 provided shall not contain information attributable to 

14 individual employees. 

15 DIVISION VI 

16 CORRECTIVE PROVISIONS 

17 Sec. 32. Section 8A.202, subsection 2, paragraph e, if 

18 enacted by 2003 Iowa Acts, House File 534, is amended by 

19 striking the paragraph and inserting in lieu thereof the 

20 following: 

21 e. Developing and maintaining an electronic repository for 

22 public access to reference copies of agency mandated reports, 

23 newsletters, and publications in conformity with section 

24 304B.10, subsection 1, paragraph "h". The department shall 

25 develop technical standards for an electronic repository in 

26 consultation with the state librarian and the state archivist. 

27 Sec. 33. Section 99E.9, subsection 2, Code 2003, as 

28 amended by 2003 Iowa Acts, House File 171, section 31, is 

29 amended to read as follows: 

30 2. Subject to the approval of the board, the commissioner 

31 may enter into contracts for the operation and marketing of 

32 the lottery, except that the board may by rule designate 

33 classes of contracts other than major procurements which do 

34 not require prior approval by the board. A major procurement 

35 shall be as the result of competitive bidding with the 
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1 contract being awarded to the responsible vendor submitting 

2 the lowest and best proposal. However, before a contract for 

3 a major procurement is awarded, the division of criminal 

4 investigation of the department of public safety shall conduct 

5 a thorough background investigation of the vendor to whom the 

6 contract is to be awarded. The commissioner and board shall 

7 consult with the division of criminal investigation and shall . 
8 provide, by rule, for the scope of the thorough background 

9 investigations and due diligence with regard to the background 

10 investigations to be conducted in connection with major 

11 procurements. The vendor shall submit to the division of 

12 criminal investigation appropriate investigation 

13 authorizations to facilitate this investigation. The 

14 background investigation by the division of criminal I 
15 investigation may include a national criminal history ~eee~~ 

16 check through the federal bureau of investigation. The 

17 screening of vendors or their employees through the federal 

18 bureau of investigation shall be conducted by submission of 

19 fingerprints through the state criminal history repository to 

20 the federal bureau of investigation. As used in this 

21 subsection, "major procurement" means consulting agreements 

22 and the major procurement contract with a business 

23 organization for the printing of tickets, or for purchase or 

24 lease of equipment or services essential to the operation of a 

25 lottery game. 

26 Sec. 34. Section 135.150, subsection 3, as enacted by 2003 

27 Iowa Acts, House File 396, section 1, is amended to read as 

28 follows: 

29 3. "Director" means the director e~-~he-~±~ee~e~~~ 

30 ~e~i9~ee of public health or the director's designee. 

31 Sec. 35. Section 135.154, subsection 7, as enacted by 2003 

32 Iowa Acts, House File 396, section 5, is amended to read·as 

33 follows: I 
34 7. Treat or order that individuals exposed to or infected 

35 with disease receive treatment or prophylaxis. Treatment or 
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1 prophylaxis shall be administered by any qualified person 

2 authorized to do so by the department. Treatment or 

3 prophylaxis shall not be provided or ordered if the treatment 

4 or prophylaxis is reasonably likely to lead to serious harm to 

5 the affected individual. To prevent the spread of 

6 communicable or potentially communicable disease, the 

7 department may isolate or quarantine, pursuant to chapter l39A 

8 and the rules implementing chapter l39A and this division of 

9 this chapter, any individual who is unable or unwilling to 

10 undergo treatment or prophylaxis pursuant to this section. 

11 Sec. 36. Section 170.6, subsection 1, paragraph b, if 

12 enacted by 2003 Iowa Acts, House File 624, is amended to read 

13 as follows: 

14 b. Failed to provide notice or access to the department of 

15 natural resources and the department of agriculture and land 

16 stewardship as required by section 170.5. 

17 Sec. 37. Section 232.71B, subsection 7A, if enacted by 

18 2003 Iowa Acts, House File 558, section 1, is amended to read 

19 as follows: 

20 7A. PROTECTIVE DISCLOSURE. If the department determines 

21 that disclosure is necessary for the protection of a child, 

22 the department may disclose to a subject of a child abuse 

23 report referred to in section 235A.15, subsection 2, paragraph 

24 "a", that an individual is listed in the child or dependent 

25 adult abuse registry or is required to register with the sex 

26 offender registry in accordance with chapter 692A. 

27 Sec. 38. Section 235B.3, subsection 6A, if enacted by 2003 

28 Iowa Acts, House File 558, section 2, is amended to read as 

29 follows: 

30 6A. If the department determines that disclosure is 

31 necessary for the protection of a dependent adult, the 

32 department may disclose to a subject of a dependent adult 

33 abuse report referred to in section 235B.6, subsection 2, 

34 paragraph "a", that an individual is listed in the child or 

35 dependent adult abuse registry or is required to register with 
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I 
1 the sex offender registry in accordance with chapter 692A. 

2 Sec. 39. Section 304B.3, subsections 4, 8, and 9, if 

3 enacted by 2003 Iowa Acts, House File 648, section 6, are 

4 amended to read as follows: 

5 4. The director of revenue and-f~nanee. 

6 8. The director of the department of gene~a~ 

7 administrative services. 

8 97--~he-d~~ee~o~-of-~he-~nfo~ma~~on-~eehno~o9y-depa~~men~7 

9 Sec. 40. Section 356.7, subsection 1, as amended by 2003 

10 Iowa Acts, House File 650, section 1, if enacted, is amended 

11 to read as follows: 

12 1. The county sheriff, or a municipality operating a 

13 temporary municipal holding facility or jail, may charge a 

14 prisoner who is eighteen years of age or older and who has 

15 been convicted of a criminal offense or sentenced for contempt 

16 of court for violation of a domestic abuse order for the 

17 actual administrative costs relating to the arrest and booking 

18 of that prisoner, and for room and board provided to the 

19 prisoner while in the custody of the county sheriff or 

20 municipality. Moneys collected by the sheriff or municipality 

21 under this section shall be credited ~e~pee~f~~~y respectively 

22 to the county general fund or the city general fund and 

23 distributed as provided in this section. If a prisoner who 

24 has been convicted of a criminal offense or sentenced for 

25 contempt of court for violation of a domestic abuse order 

26 fails to pay for the administrative costs and the room and 

27 board, the sheriff or municipality may file a room and board 

28 reimbursement claim with the district court as provided in 

29 subsection 2. The county attorney may file the reimbursement 

30 claim on behalf of the sheriff and the county or the 

31 municipality. The attorney for the municipality may also file 

32 a reimbursement claim on behalf of the municipality. This 

33 section does not apply to prisoners who are paying for their 

34 room and board by court order pursuant to sections 356.26 

35 through 356.35. 
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1 Sec. 41. Section 459.401, subsection 2, paragraph a, 

2 subparagraph (3A), if enacted by 2003 Iowa Acts, House File 

3 644, section 18, is amended to read as follows: 

4 (3A) A commercial manure service license fee as provided 

5 in section 359~3i6 459.316. 

6 Sec. 42. Section 505A.l, article V, section 2, paragraph 

7 a, subparagraph (3), if enacted by 2003 Iowa Acts, House File 

8 647, section 54, is amended to read as follows: 

9 (3) Four members from those compacting states with less 

10 than two percent of the market, based on the premium volume 

11 described in subparagraph (1), with one selected from each of 

12 the four zone regions of the national association of insurance 

13 commissioners as provided in the bylaws. 

14 Sec. 43. Section 508.3lA, subsection 2, paragraph b, Code 

15 2003, as amended by 2003 Iowa Acts, House File 647, section 7, 

16 if enacted, is amended to read as follows: 

17 b. A funding agreement issued pursuant to paragraph "a", 

18 subparagraph (1), (2), or (3)L shall be for a total amount of 

19 not less than one million dollars. 

20 Sec. 44. Section 692A.13, subsection 9, if enacted by 2003 

21 Iowa Acts, House File 558, section 3, is amended to read as 

22 follows: 

23 9. If the department of human services determines that 

24 disclosure is necessary for the protection of a child or a 

25 dependent adult, the department may disclose to a subject of a 

26 child abuse report referred to in section 235A.15, subsection 

27 2, paragraph "a ll
, or to a subject of a dependent adult abuse 

28 report referred to in section 235B.6, subsection 2, paragraph 

29 "a", that an individual is listed in the child or dependent 

30 adult abuse registry or is required to register under this 

31 chapter. 

32 Sec. 45. Section 901.5, subsection 7A, paragraph d, as 

33 enacted by 2003 Iowa Acts, House File 404, section 1, is 

34 amended to read as follows: 

35 d. Violation of a no-contact order issued under this 
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1 section is punishable by summary contempt proceedings. A 

2 hearing in a contempt proceeding brought pursuant to this 

3 subsection shall be held not less than five days and not more 

4 than fifteen days after the issuance of a rule to show cause, 

5 as set by the court, unless the defendant is already in 

6 custody at the time of the alleged violation in which case the 

7 hearing shall be held not less than five days and not more 

8 than forty-five days after the issuance of the rule to show 

9 cause. 

10 Sec. 46. 
. . I . 

2003 Iowa Acts, Senate F11e 155, sect10n 26, 1S 

11 repealed. 

12 Sec. 47. 2003 Iowa Acts, Senate File 155, section 56, is 

13 repealed. 

14 Sec. 48. 2003 Iowa Acts, House File 601, section 2, is 

15 amended by striking the section and inserting in lieu thereof 

16 the following: I 
17 SEC. 2. Section 56.5, subsection 2, paragraph d, Code 

18 2003, is amended by striking the paragraph. 

19 Sec. 49. 2003 Iowa Acts, House File 624, section 22, if 

20 enacted, is amended to read as follows: 

21 SEC. 22. HUNTING PRESERVES AND GAME BREEDERS -- AUTOMATIC 

22 CERTIFICATION. Any A fence enclosing farm deer kept on land 

23 which is owned by a person licensed pursuant to section 484B.5 

24 or 48lA.61 end-wh±ch-±~-enc~o~ed-w±eh-e-£ence on the effective 

25 date of this Act shall be deemed to comply with construction 

26 requirements of section 170.4 and shall be automatically 

27 certified by the department of agriculture and land 

28 stewardship without ~~bm±ee±n~ submission of an apP1idation. 

29 The landowner is not required to notify the department of 

30 natural resources concerning removal of whitetail as otherwise 

31 required pursuant to section 170.5. 

32 Sec. 50. 2003 Iowa Acts, House File 648, section 1, if 

33 enacted, is repealed. 

34 Sec. 51. CONTINGENT EFFECTIVE DATES. I 
35 1. The section of this division of this Act amending 
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1 section 8A.202, subsection 2, if ~nacted by 2003 Iowa Acts, 

2 House File 534, takes effect if House File 648, relating to 

3 the management of state archives and records, is enacted by 

4 the Eightieth General Assembly, 2003 Regular Session. 

5 2. The sections of this division of this Act amending 

6 section 304B.3, if enacted by 2003 Iowa Acts, House File 648, 

7 and repealing 2003 Iowa Acts, House File 648, section 1, if 

8 enacted, take effect if House File 534, establishing a 

9 department of administrative services, is enacted by the 

10 Eightieth General Assembly, 2003 Regular Session. 

11 3. The section of this division of this Act repealing 2003 

12 Iowa Acts, Senate File 155, section 26, takes effect if 2003 

13 Iowa Acts, House File 614, relating to elections, is enacted 

14 by the Eightieth General Assembly, 2003 Regular Session. 

15 DIVISION VII 

16 MISCELLANEOUS PROVISIONS 

17 Sec. 52. Section 12B.I0, subsection 6, paragraph d, 

18 subparagraph (4), Code 2003, is amended to read as follows: 

19 (4) For investments of short-term operating funds, the 

20 funds shall not be invested in investments having effective 

21 maturities exceeding sixty-three months. 

22 Sec. 53. Section 12B.I0A, subsection 6, paragraph d, 

23 subparagraph (4), Code 2003, is amended to read as follows: 

24 (4) For investments of short-term operating funds, the 

25 funds shall not be invested in investments having effective 

26 maturities exceeding sixty-three months. 

27 Sec. 54. Section 12E.12, subsection 8, Code 2003, is 

28 amended to read as follows: 

29 8. With respect to the payment of certain debt service, 

30 the debt service to be paid shall be those installments of 

31 debt service on bonds selected by the treasurer of state and 

32 identified in the authority's tax certificate delivered at the 

33 time of the issuance of the bonds issued pursuant to this 

34 chapter, or as otherwise selected by the treasurer of state. 

35 Once the bonds and the installments of debt service thereon 
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1 are so selected, that debt service and bonds shall not be 

2 paid, or provided to be paid, from any other source including 

3 the state or any of its departments or agencies. Provided, 

4 however, that if funds are not appropriated to pay debt 
5 service on ~uch bonds when due, the issuing agency shall pay 

6 ~tleh the debt service from any available source as provided in 

7 the bond covenants £or-stleh-boftd~. To the extent that this 

8 section does not allow proceeds of previously issued refunding 

9 bonds to be applied for the purpose of the refunding, the 

10 issuing agency may expend such proceeds to improve, remodel, 

11 or repair buildings or other infrastructure upon authorization 

12 of the issuing agency's authority. 
13 Sec. 55. Section l5E.193B, subsection 4, Code 2003, is 

14 amended to read as follows: 
15 4. The eligible housing business shall complete itJ 

16 building or rehabilitation within two years from the time the 

17 business begins construction on the single-family homes and 

18 dwelling units. The failure to complete construction or 

19 rehabilitation within two years shall result in the eligible 

20 housing business becoming ineligible and subject to the 
21 repayment requirements and penalties enumerated in subsection 

22 7. The department may extend the prescribed two-year 
23 completion period for any project which has not been completed 

24 if the department determines that completion within the two-

25 year period is impossible or impractical as a result of a 

26 substantial loss caused by flood, fire, earthquake, storm, or 

27 other catastrophe. For purposes of this subsection, , 
28 "substantial loss" means damage or destruction in an amount in 

29 excess of thirty percent of the project's expected eligible 

30 basis as set forth in the eligible housing business's 

31 application. 

32 Sec. 56. NEW SECTION. 16.181 HOUSING TRUST FUND. 

33 1. a. A housing trust fund is created within the 

34 authority. The moneys in the housing trust fund are annually 

35 appropriated to the authority to be used for the development 
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1 and preservation of affordable housing for low-income people 

2 in the state. Payment of interest, recaptures of awards, or 

3 other repayments to the housing trust fund shall be deposited 

4 in the fund. Notwithstanding section 12C.7, interest or 

5 earnings on moneys in the housing trust fund or appropriated 

6 to the fund shall be credited to the fund. Notwithstanding 

7 section 8.33, unencumbered and unobligated moneys remaining in 

8 the fund at the close of each fiscal year shall not revert but 

9 shall remain available for expenditure for the same purposes 

10 in the succeeding fiscal year. 

11 b. Assets in the housing trust fund shall consist of all 

12 of the following: 

13 (1) Any assets received by the authority from the Iowa 

14 housing corporation. 

15 (2) Any assets transferred by the authority for deposit in 

16 the housing trust fund. 

17 (3) Any other moneys appropriated by the general assembly 

18 and any other moneys available to and obtained or accepted by 

19 the authority for placement in the housing trust fund. 

20 c. The authority shall create the following programs 

21 within the housing trust fund: 

22 (1) Local housing trust fund program. Sixty percent of 

23 available moneys in the housing trust fund shall be allocated 

24 for the local housing trust fund program. Any moneys 

25 remaining in the local housing trust fund program on April 1 

26 of each fiscal year which have not been awarded to a local 

27 housing trust fund may be transferred to the project-based 

28 housing program at any time prior to the end of the fiscal 

29 year. 

30 (2) Project-based housing program. Forty percent of the 

31 available moneys in the housing trust fund shall be allocated 

32 to the project-based housing program. 

33 2. a. In order to be eligible to apply for funding from 

34 the local housing trust fund program, a local housing trust 

35 fund must be approved by the authority and have all of the 
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1 following: 

2 (1) A local governing board recognized by the city, 

3 county, council of governments, or regional officials as the 

4 board responsible for coordinating local housing programs. 

5 (2) A housing assistance plan approved by the authority. 

6 (3) Sufficient administrative capacity in regard to 

7 housing programs. 

8 (4) A local match requirement approved by the authority. 

9 b. An award from the local housing trust fund program 

10 shall not exceed ten percent of the balance in the program at 

11 the beginning of the fiscal year plus ten percent of any 

12 deposits made during the fiscal year. 

13 c. By December 31 of each year, a local housing trust fund 

14 receiving moneys from the local housing trust fund program 

15 shall submit a report to the authority itemizing expenditures 

16 of the awarded moneys. 

17 3. In an area where no local housing trust fund exists, a 

18 person may apply for moneys from the project-based housing 

19 program. 

20 4. The authority shall adopt rules pursuant to chapter l7A 

21 necessary to administer this section. 

22 Sec. 57. Section 25.1, Code 2003, is amended by adjing the 

23 following new subsection: 

24 NEW SUBSECTION. 4. Notwithstanding subsections 1 and 2, 

25 and section 25.2, the state appeal board shall not consider 

26 claims for refund of the unused portion of vehicle 

27 registration fees collected under section 321.105. I 
28 Sec. 58. Section 28.9, subsection 2, Code 2003, is amended 

29 to read as follows: 

30 2. a. A school ready children grants account is created 

31 in the Iowa empowerment fund under the authority of the 

32 director of the department of education. Moneys credited to 

33 the account shall be distributed by the department of 

34 education in the form of grants to community empowerment areas 

35 pursuant to criteria established by the Iowa board in 

-24-



S.P. H.P. ---------

1 accordance with law. 

2 b. The distribution formula utilized by the Iowa board for 

3 school ready children grants in the fiscal year beginning July 

4 1, 2004, and for each succeeding fiscal year, shall 

5 specifically incorporate the following components: 

6 (1) A minimum statewide performance baseline shall be 

7 established for the core indicators of performance identified 

8 pursuant to section 28.8, subsection 1, paragraph "a". 

9 (2) A community empowerment area must maintain its 

10 designated status in good standing and must have received 

11 continued approval of its school ready children grant plan. 

12 (3) The community empowerment area must identify how the 

13 core indicators of performance will be addressed by the area 

14 and select two or more of the core indicators that will 

15 achieve a minimum percentage of improvement identified by the 

16 area, subject to approval by the Iowa board. The community 

17 empowerment area's data for the calendar year preceding the 

18 year in which the area initially received a school ready 

19 children grant shall be used as the area's baseline year. 

20 (4) If an area achieves the identified percentage level of 

21 improvement in the preceding calendar year, the area's minimum 

22 grant amount shall be the annualized grant amount received in 

23 the area's initial year of funding. The Iowa board may 

24 implement provisions for averaging the performance levels over 

25 two or more years and other approaches to apply the 

26 

27 

requirements of this paragraph "b" in an equitable manner. 

(5) If an area does not achieve the identified percentage 

28 level of improvement in the preceding calendar year, the area 

29 shall receive a reduction from the area's minimum grant 

30 amount. If the identified percentage level of improvement is 

31 achieved in the next succeeding calendar year, the area's 

32 minimum grant amount shall be restored. 

33 Sec. 59. Section 29C.8, subsection 3, Code 2003, is 

34 amended by adding the following new paragraphs: 

35 NEW PARAGRAPH. f. (1) Approve and support the 
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1 development and ongoing operations of an urban search and 

2 rescue team to be deployed as a resource to supplement and 

3 enhance emergency and disaster operations. 

4 (2) A member of an urban search and rescue team acting 

5 under the authority of the administrator or pursuant to a 

6 governor's disaster proclamation as provided in section 29C.6 

7 shall be considered an employee of the state under chapter 669 

8 and shall be afforded protection as an employee of the state 

9 under section 669.21. Disability, workers' compensation, and 

10 death benefits for team members working under the authority of 

11 the administrator or pursuant to the provisions of section 

12 29C.6 shall be paid by the state in a manner consistent with 

13 the provisions of chapter 85, 410, or 411 as appropriate, 

14 depending on the status of the member. , 

15 NEW PARAGRAPH. g. Develop, implement, and support a 

16 uniform incident command system to be used by state agencies 

17 to facilitate efficient and effective assistance to those 

18 affected by emergencies and disasters. This system shall be 

19 consistent with the requirements of the United States 

20 occupational safety and health administration and a national 

21 incident management system. 

22 Sec. 60. Section 29C.20, subsection 1, Code 2003, is 

23 amended to read as follows: 

24 1. a. A contingent fund is created in the state treasury 

25 for the use of the executive council which may be expended for 

26 the ptlrpo~e-o£-p~y±"~ following purposes: 

27 (1) Paying the expenses of suppressing an insurre~tlon or 

28 riot, actual or threatened, when state aid has been rendered 

29 by order of the governor,-~"d-£Or-~ep8±r±"~,. 

30 (2) Repairing, rebuilding, or restoring state property 

31 injured, destroyed, or lost by fire, storm, theft, or 

32 unavoidable cause,-8"d-£or-rep~±r±"~7~ I 
33 (3) Repairing, rebuilding, or restoring state property 

34 wh±eh that is fiberoptic cable and wh±eh that is injured or 

35 destroyed by a wild animal,-~"d-£o~-8±d-~o~ 
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1 (4) Paying the expenses incurred by and claims of an urban 

2 search and rescue team when acting under the authority of the 

3 administrator and the provisions of section 29C.6. 

4 (5) (a) Aiding any governmental subdivision in an area 

5 declared by the governor to be a disaster area due to natural 

6 disasters or to expenditures necessitated by the governmental 

7 subdivision toward averting or lessening the impact of the 

8 potential disaster, where the effect of the disaster Or action 

9 on the governmental subdivision is the immediate financial 

10 inability to meet the continuing requirements of local 

11 government. 

12 1El Upon application by a governmental subdivision in such 

13 an area, accompanied by a showing of obligations and 

14 expenditures necessitated by an actual or potential disaster 

15 in a form and with further information the executive council 

16 requires, the aid may be made in the discretion of the 

17 executive council and, if made, shall be in the nature of a 

18 loan up to a limit of seventy-five percent of the showing of 

19 obligations and expenditures. The loan, without interest, 

20 shall be repaid by the maximum annual emergency levy 

21 authorized by section 24.6, or by the appropriate levy 

22 authorized for a governmental subdivision not covered by 

23 section 24.6. The aggregate total of loans shall not exceed 

24 one million dollars during a fiscal year. A loan shall not be 

25 for an obligation or expenditure occurring more than two years 

26 previous to the application. 

27 b. When a state department or agency requests that moneys 

28 from the contingent fund be expended to repair, rebuild, or 

29 restore state property injured, destroyed, or lost by fire, 

30 storm, theft, or unavoidable cause, or to repair, rebuild, or 

31 restore state property wbieb that is fiberoptic cable and 

32 wbieb that is injured or destroyed by a wild animal, or for 

33 payment of the expenses incurred by and claims of an urban 

34 search and rescue team when acting under the authority of the 

35 administrator and the provisions of section 29C.6, the 
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1 executive council shall consider the original source of the 

2 funds for acquisition of the property before authorizing the 

3 expenditure. If the original source was other than the 

4 general fund of the state, the department or agency shall be 

5 directed to utilize moneys from the original source if 

6 possible. The executive council shall not authorize the 

7 repairing, rebuilding, or restoring of the property from the 

8 disaster aid contingent fund if it determines that moneys from 

9 the original source are available to finance the project. 

10 Sec. 61. Section 99G.40, subsection 1, paragraph a, if 

11 enacted by 2003 Iowa Acts, Senate File 453, is amended to read 

12 as follows: 
13 a. Submit quarterly and annual reports to the governor, 

14 state auditor, and the general assembly disclosing the total 

15 lottery revenues, prize disbursements, and other expenses of 

16 the authority during the reporting period. The fourth quarter 

17 report shall be included in the annual report made pursuant to 

18 this section. The annual report shall include a complete 

19 statement of lottery revenues, prize disbursements, and other 

20 expenses, and recommendations for changes in the law that the 

21 chief executive officer deems necessary or desirable. The 

22 annual report shall be submitted within one hundred twenty 

23 days after the close of the fiscal year. The chief executive 

24 officer shall report immediately to the governor, the 

25 treasurer of state, and the general assembly any matters that 

26 require immediate changes in the law in order to prevent 

27 abuses or evasions of this chapter or rules adopted or to 

28 rectify undesirable conditions in connection with the 

29 administration or operation of the lottery. The auditor of 

30 state and the auditor's legally authorized representatives may 

31 periodically examine the accounts and books of the authority, 

32 including its revenues, disbursements, contracts, leases, 

33 investments, and other records and papers relating to its 

34 financial standing. 

35 Sec. 62. Section 260C.14, Code 2003, is amended by adding 
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1 the following new subsection: 

2 NEW SUBSECTION. 20. Adopt a policy to offer not less than 

3 the following options to a student who is a member of the Iowa 

4 national guard or reserve forces of the United States and who 

5 is ordered to active state service or federal service or duty: 

6 a. Withdraw from the student's entire registration and 

7 receive a full refund of tuition and mandatory fees. 

8 b. Make arrangements with the student's instructors for 

9 course grades, or for incompletes that shall be completed by 

10 the student at a later date. If such arrangements are made, 

11 the student's registration shall remain intact and tuition and 

12 mandatory fees shall be assessed for the courses in full. 

13 c. Make arrangements with only some of the student's 

14 instructors for course grades, or for incompletes that shall 

15 be completed by the student at a later date. If such 

16 arrangements are made, the registration for those courses 

17 shall remain intact and tuition and mandatory fees shall be 

18 assessed for those courses. Any course for which arrangements 

19 cannot be made for grades or incompletes shall be considered 

20 dropped and the tuition and mandatory fees for the course 

21 refunded. 

22 Sec. 63. Section 261.9, subsection 1, unnumbered paragraph 

23 1, Code 2003, is amended to read as follows: 

24 "Accredited private institution" means an institution of 

25 higher learning located in Iowa which is operated privately 

26 and not controlled or administered by any state agency or any 

27 subdivision of the state, except for county hospitals as 

28 provided in paragraph "c" of this subsection, and which meets 

29 at least one of the criteria in paragraphs "a" through "c" and 

30 all of the criteria in paragraphs "d" through Jl£l1 y: 
31 Sec. 64. Section 261.9, subsection 1, Code 2003, is 

32 amended by adding the following new paragraph: 

33 NEW PARAGRAPH. g. Adopts a policy to offer not less than 

34 the following options to a student who is a member of the Iowa 

35 national guard or reserve forces of the United States and who 
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1 is ordered to active state service or federal service or duty: 

2 (1) Withdraw from the student's entire registration and 

3 receive a full refund of tuition and mandatory fees. 
I 

4 (2) Make arrangements with the student's instructors for 

5 course grades, or for incompletes that shall be completed by 

6 the student at a later date. If such arrangements are made, 

7 the student's registration shall remain intact and tuition and 

8 mandatory fees shall be assessed for the courses in full. 

9 (3) Make arrangements with only some of the student's 

10 instructors for grades, or for incompletes that shall be 

11 completed by the student at a later date. If such 

12 arrangements are made, the registration for those courses 

13 shall remain intact and tuition and mandatory fees shall be 

14 assessed for those courses. Any course for which arrangements 

15 cannot be made for grades or incompletes shall be considered 

16 dropped and the tuition and mandatory fees for the course 

17 refunded. 

18 Sec. 65. Section 262.9, Code 2003, is amended by adding 

19 the following new subsection: 

20 NEW SUBSECTION. 29. Direct the institutions of higher 

21 education under its control to adopt a policy to offer not 

22 less than the following options to a student who is a member 

23 of the Iowa national guard or reserve forces of the United 

24 States and who is ordered to active state service or federal 

25 service or duty: 

26 a. Withdraw from the 

27 receive a full refund of 

28 b. Make arrangements 

student's entire registration and 

tuition and mandatory fees. t 
with the student's instructors for 

29 course grades, or for incompletes that shall be completed by 

30 the student at a later date. If such arrangements are made, 

31 the student's registration shall remain intact and tuition and 

32 mandatory fees shall be assessed for the courses in full. 

33 c. Make arrangements with only some of the student's 

34 instructors for grades, or for incompletes that shall be 

35 completed by the student at a later date. If such 
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1 arrangements are made, the registration for those courses 

2 shall remain intact and tuition and mandatory fees shall be 

3 assessed for those courses. Any course for which arrangements 

4 cannot be made for grades or incompletes shall be considered 

5 dropped and the tuition and mandatory fees for the course 

6 refunded. 

7 Sec. 66. Section 284.13, subsection 1, paragraph a, Code 

8 2003, is amended to read as follows: 

9 a. For each fiscal year in the fiscal yesr period 

10 beginning July 1, ~eei 2003, and ending June 30, %ee~ 2005, 

11 the department shall reserve up to o~e-m±ii±o~ five hundred 

12 thousand dollars of any moneys appropriated for purposes of 

13 this chapter. For each fiscal year in which moneys are 

14 appropriated by the general assembly for purposes of team-

15 based variable pay pursuant to section 284.11, the amount of 

16 moneys allocated to school districts shall be in the 

17 proportion that the basic enrollment of a school district 

18 bears to the sum of the basic enrollments of all participating 

19 school districts for the budget year. However, the per pupil 

20 amount distributed to a school district under the pilot 

21 program shall not exceed one hundred dollars. 

22 Sec. 67. Section 294A.25, subsections 6 and 10, Code 2003, 

23 are amended by striking the subsections. 

24 Sec. 68. Section 294A.25, subsections 7, 8, and 9, Code 

25 2003, are amended to read as follows: 

26 7. Por Except as otherwise provided in this section, for 

27 the fiscal year beginning July 1, i9ge 2003, and succeeding 

28 fiscal years, the remainder of moneys appropriated in 

29 subsection 1 to the department of education shall be deposited 

30 in the educational excellence fund to be allocated in an 

31 amount to meet the m±~±mttm-~sisry requirements of this chapter 

32 for phase 17-±~-s~-smott~~-~o-mee~-~~e-reqtt±reme~~~-~or and 

33 phase 1I7-s~d-~~e-rems±~der-o~-~~e-sppropr±a~±o~-~or-p~a~e 

34 ~~~. 

35 8. Commencing with the fiscal year beginning July 1, i99~ 
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1 2003, the amount of two hundred thirty thousand dollars for a 

2 kindergarten to grade twelve management information system 

3 £~om-add±~±onai-£~nd~-~~an~£e~~ed-£~om-~~a~e-~-~o-~~a~e-~~!. 
4 9. For the fiscal year beginning July 1, ~eee 2003, and 

5 for each succeeding fiscal year, the amount of one hundred 

6 seventy thousand dollars to the state board of regents for 

7 distribution in the amount of sixty-eight thousand dollars to 

8 the Iowa braille and sight saving school and in the amount of 

9 one hundred two thousand dollars to the Iowa state school for 

10 the deaf £rom-~~a~e-fff-money~. I 
11 Sec. 69. Section 321J.2, subsection 2, paragraph a, 
12 subparagraph (3), subparagraph subdivisions (a) and (b), as 

13 enacted by 2003 Iowa Acts, House File 65, section 2, are 

14 amended to read as follows: 

15 (a) A defendant whose alcohol concentration is .08 or more 

16 but not more than .10 shall not be eligible for any temporary 

17 restricted license for at least thirty days if a test was 

18 obtained and an accident resulting in personal injury or 

19 property damage occurred. The defendant shall be ordered to 

20 install an ignition interlock device of a type approved by the 

21 commissioner of public safety on all vehicles owned or 

22 operated by the defendant if the defendant seeks a temporary 

23 restricted license. There shall be no such period of 

24 ineligibility if no such accident occurred, and the defendant 

25 shall not be ordered to install an ignition interlock device. 

26 (b) A defendant whose alcohol concentration is more than 

27 .10 shall not be eligible for any temporary restricted license 

28 for at least thirty days if a test was obtained, and an 

29 accident resulting in personal injury or property damage 

30 occurred or the defendant's alcohol concentration exceeded 

31 .15. There shall be no such period of ineligibility if no 

32 such accident occurred and the defendant's alcohol I 
33 concentration did not exceed .15. In either case, where a 

34 defendant's alcohol concentration is more than .10, the 

35 defendant shall be ordered to install an ignition interlock 
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1 device of a type approved by the commissioner of public safety 

2 on all vehicles owned or operated by the defendant if the 

3 defendant seeks a temporary restricted license. 

4 Sec. 70. Section 32lJ.4, subsection 1, paragraphs a and b, 

5 as enacted by 2003 Iowa Acts, House File 65, section 3, are 

6 amended to read as follows: 

7 a. A defendant whose alcohol concentration is .08 or more 

8 but not more than .10 shall not be eligible for any temporary 

9 restricted license for at least thirty days if a test was 

10 obtained and an accident resulting in personal injury or 

11 property damage occurred. The defendant shall be ordered to 

12 install an ignition interlock device of a type approved by the 

13 commissioner of public safety on all vehicles owned or 

14 operated by the defendant if the defendant seeks a temporary 

15 restricted license. There shall be no such period of 

16 ineligibility if no such accident occurred, and the defendant 

17 shall not be ordered to install an ignition interlock device. 

18 b. A defendant whose alcohol concentration is more than 

19 .10 shall not be eligible for any temporary restricted license 

20 for at least thirty days if a test was obtained, and an 

21 accident resulting in personal injury or property damage 

22 occurred or the defendant's alcohol concentration exceeded 

23 .15. There shall be no such period of ineligibility if no 

24 such accident occurred and the defendant's alcohol 

25 concentration did not exceed .15. In either case, where a 

26 defendant's alcohol concentration is more than .10, the 

27 defendant shall be ordered to install an ignition interlock 

28 device of a type approved by the commissioner of public safety 

29 on all vehicles owned or operated by the defendant if the 

30 defendant seeks a temporary restricted license. 

31 Sec. 71. Section 321J.4, subsection 3, paragraphs a and b, 

32 as enacted by 2003 Iowa Acts, House File 65, section 3, are 

33 amended to read as follows: 

34 a. A defendant whose alcohol concentration is .08 or more 

35 but not more than .10 shall not be eligible for any temporary 
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1 restricted license for at least thirty days if a test was 

2 obtained and an accident resulting in personal injury or 

3 property damage occurred. The defendant shall be ordered to 

4 install an ignition interlock device of a type approved by the 

5 commissioner of public safety on all vehicles owned or 

6 operated by the defendant if the defendant seeks a temporary 

7 restricted license. There shall be no such period of 

8 ineligibility if no such accident occurred, and the defendant 

9 shall not be ordered to install an ignition interlock device. 

10 b. A defendant whose alcohol concentration is more than 

11 .10 shall not be eligible for any temporary restricted license 

12 for at least thirty days if a test was obtained, and an 

13 accident resulting in personal injury or property damage 

14 occurred or the defendant's alcohol concentration exceeded 

15 .15. There shall be no such period of ineligibility if no 

16 such accident occurred and the defendant's alcohol 
I 

17 concentration did not exceed .15. In either case, where a 

18 defendant's alcohol concentration is more than .10, the 

19 defendant shall be ordered to install an ignition interlock 

20 device of a type approved by the commissioner of public safety 

21 on all vehicles owned or operated by the defendant if the 

22 defendant seeks a temporary restricted license. I 
23 Sec. 72. Section 321J.12, subsection 2, paragraphs a and 

24 b, as enacted by 2003 Iowa Acts, House File 65, section 5, are 

25 amended to read as follows: 

26 a. A person whose driver's license or nonresident 

27 operating privileges have been revoked under subsection 1, 

28 paragraph "a", whose alcohol concentration is .08 or more but 

29 not more than .10 shall not be eligible for any temporary 

30 restricted license for at least thirty days after the 

31 effective date of the revocation if a test was obtained and an 

32 accident resulting in personal injury or property damage 

33 occurred. The defendant shall be ordered to install an 

34 ignition interlock device of a type approved by the 

35 commissioner of public safety on all vehicles owned or 
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1 operated by the defendant if the defendant seeks a temporary 

2 license. There shall be no such period of ineligibility if no 

3 such accident occurred, and the defendant shall not be ordered 

4 to install an ignition interlock device. 

5 b. A defendant whose alcohol concentration is more than 

6 .10 shall not be eligible for any temporary restricted license 

7 for at least thirty days if a test was obtained, and an 

8 accident resulting in personal injury or property damage 

9 occurred or the defendant's alcohol concentration exceeded 

10 .15. There shall be no such period of ineligibility if no 

11 such accident occurred and the defendant's alcohol 

12 concentration did not exceed .15. In either case, where a 

13 defendant's alcohol concentration is more than .10, the 

14 defendant shall be ordered to install an ignition interlock 

15 device of a type approved by the commissioner of public safety 

16 on all vehicles owned or operated by the defendant if the 

17 defendant seeks a temporary restricted license. 

18 Sec. 73. Section 331.605C, subsection 4, if enacted by 

19 2003 Iowa Acts, Senate File 453, is amended to read as 

20 follows: 

21 4. The ~eaee local electronic government eieee~o"~e 

22 transaction fund is established in the office of the treasurer 

23 of state under the control of the treasurer of state. Moneys 

24 deposited into the fund are not subject to section 8.33. 

25 Notwithstanding section 12C.7, interest or earnings on moneys 

26 in the ~eaee local electronic government eieee~o"~e 

27 transaction fund shall be credited to the fund. Moneys in the 

28 ~eaee local electronic government e±eee~o"~e transaction fund 

29 are not subject to transfer, appropriation, or reversion to 

30 any other fund, or any other use except as provided in this 

31 subsection. The treasurer of state shall enter into a 

32 contract with the Iowa state association of counties affiliate 

33 representing county recorders to develop, implement, and 

34 maintain a statewide internet website for purposes of 

35 providing electronic access to records and information 
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1 recorded or filed by county recorders. On a monthly basis, 

2 the county treasurer shall pay one dollar of each fee 

3 collected pursuant to subsection 1 to the treasurer of state 

4 for deposit into the ~~a~e local electronic government 

5 eiee~~on±e transaction fund. Moneys credited to the ~~a~e 

6 local electronic government eiee~~on±e transaction fund are 

7 appropriated to the treasurer of state to be used for contract 

8 costs. This subsection is repealed June 30, 2004. 

9 Sec. 74. Section 422.45, Code 2003, is amended by !dding 

10 the following new subsection: 

11 NEW SUBSECTION. 64. The gross receipts from noncustomer 

12 point of sale or noncustomer automated teller machine access 

13 or service charges assessed by a financial institution. For 

14 purposes of this subsection, "financial institution" means the 

15 same as defined in section 527.2. 
t 

16 Sec. 75. Section 435.26A, subsections 2 and 5, as enacted 

17 by 2003 Iowa Acts, Senate File 134, section 7, are amended to 

18 read as follows: 

19 2. Upon receipt of a certificate of title from a 

20 manufactured home owner, a county treasurer shall notify the 

21 department of transportation that the certificate of title has 

22 been surrendered, remove the registration of title from the 

23 county treasurer's records, and destroy the certificate of 

24 title. 

25 The manufactured home owner or the owner's representative 

26 shall provide to the county recorder the identifying data of 

27 the manufactured home, including the owner's name, the name of 

28 the manufacturer, the model name, the year of manufacture, and 

29 the serial number of the home, along with the legal 

30 description of the real estate on which the manufactured home 

31 is located. In addition, evidence shall be provided of the 

32 surrender of the certificate of title. After the surrender of 

33 the certificate of title of a manufactured home under this 

34 section, conveyance of an interest in the manufactured home 

35 shall not require transfer of title so long as the 
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1 manufactured horne remains on the same real estate site. 

2 5. An owner of a manufactured horne who has surrendered a 

3 certificate of title under this section and requires another 

4 certificate of title for the manufactured horne is required to 

5 apply for a bonded certificate of title under chapter 321. If 

6 supporting documents for the reissuance of a title are not 

7 available or sufficient, the procedure for the reissuance of a 

8 title specified in the rules of the department of 

9 transportation shall be used. 

10 Sec. 76. Section 453A.2, Code 2003, is amended by adding 

11 the following new subsection: 

12 NEW SUBSECTION. 5B. A tobacco compliance employee 

13 training fund is created in the office of the treasurer of 

14 state. The fund shall consist of civil penalties assessed by 

15 the Iowa department of public health under section 453A.22, 

16 for violations of this section. Moneys in the fund are 

17 appropriated to the alcoholic beverages division of the 

18 department of commerce and shall be used to develop and 

19 administer the tobacco compliance employee training program 

20 under section 453A.2A. Moneys deposited in the fund shall not 

21 be transferred, used, obligated, appropriated, or otherwise 

22 encumbered except as provided in this subsection. 

23 Sec. 77. Section 453C.l, subsection 10, Code 2003, is 

24 amended to read as follows: 

25 10. "Units sold" means the number of individual cigarettes 

26 sold in the state by the applicable tobacco product 

27 manufacturer, whether directly or through a distributor, 

28 retailer, or similar intermediary or intermediaries, during 

29 the year in question, as measured by excise taxes collected by 

30 the state on packs or roll-your-own tobacco containers bearing 
31 ~he-exei~e-~ax-~~amp-o£-~he-~~a~e. The department of revenue 

32 and finance shall adopt rules as are necessary to ascertain 

33 the amount of state excise tax paid on the cigarettes of such 

34 tobacco product manufacturer for each year. 

35 Sec. 78. Section 453C.2, subsection 2, paragraph b, 
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1 subparagraph (2), Code 2003, is amended to read as follows: 

2 (2) To the extent that a tobacco product manufacturer 

3 establishes that the amount the manufacturer was required to 

4 place into escrow on account of units sold in the state in a 

5 particular year was greater than the-state~~-aiieeabie-share 

6 o£-the-totai-payme"ts-that-stteh-ma"tt£aetttrer-wottid-have-bee" 

7 reqtt±red-to-make-±"-that-year-tt"der-the-master-~ettieme"~ 

8 agreeme"t the master settlement agreement payments, as 

9 determined pursuant to section IX(i) of that agreement 

10 including after final determination of all adjustments, that 

11 such manufacturer would have been required to make on account 

12 of such units sold had such manufacturer been a participating 

13 manufacturer, as-stteh-payme"ts-are-determ±"ed-pttrstta"t-te 

14 seet±o"-T*t±tt~t-o£-the-master-settieme"t-agreeme"t-a"d-be£ore 

15 a"y-o£-the-adjttstme"ts-er-o££sets-deser±bed-±"-seet±o" 

16 T*t±tt3t-o£-that-agreeme"t-other-tha"-the-±"£iat±o" I 
17 adjttstme"t, the excess shall be released from escrow and 

18 revert back to such tobacco product manufacturer. 

19 Sec. 79. Section 455D.9, Code 2003, is amended by adding 

20 the following new subsection: 

21 NEW SUBSECTION. lAo Yard waste may be accepted by a 

22 sanitary landfill for land disposal if the sanitary landfill 

23 operates an active methane collection system for the purpose 

24 of producing electricity. For purposes of calculating the 

25 waste stream and determining the attainment of the waste 

26 stream reductions under section 455D.3 for a year in which 

27 yard waste has been accepted for land disposal pursuant to 

28 this subsection, the planning area shall estimate the amount 

29 of tonnage attributable to yard waste and the estimated amount 

30 shall be subtracted from the tonnage accepted by the planning 

31 area during that year. 

32 Sec. 80. Section 476.33, Code 2003, is amended by adding 

33 the following new subsection: I 
34 NEW SUBSECTION. 5. a. The board shall adopt rules that 

35 require the board, in a rate regulatory proceeding under 
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1 sections 476.3 and 476.6, to consider both of the following 

2 for inclusion in rates: 

3 (1) Capital infrastructure investments that will not 

4 produce significant additional revenues and will be in service 

5 in Iowa within nine months after the conclusion of the test 

6 year. 

7 (2) Cost of capital changes that will occur within nine 

8 months after the conclusion of the test year that are 

9 associated with a new generating plant that has been the 

10 subject of a ratemaking principles proceeding pursuant to 

11 section 476.53. 

12 b. This subsection is repealed effective July 1, 2007. 

13 However, any utilities board proceeding that is pending on 

14 July 1, 2007, that is being conducted pursuant to section 

15 476.3 or 476.6 shall be completed as if this section had not 

16 been repealed. Upon repeal, the board may still consider the 

17 adjustments addressed in this subsection, but shall not be 

18 required to consider them. 

19 Sec. 81. 2003 Iowa Acts, Senate File 453, section 49, 

20 subsection 1, unnumbered paragraph 1, if enacted, is amended 

21 to read as follows: 

22 The department of human services shall establish a work 

23 group in cooperation with representatives of the insurance 

24 industry and members of the medical assistance advisory 

25 council to develop a plan for the redesign of the medical 

26 assistance program. 

27 group shall consider 

28 Sec. 82. Sections 

29 2003, are repealed. 

In developing the redesign plan, the work 

all of the following: 

266.8, 266.24, 266.25, and 266.26, Code 

30 Sec. 83. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION. 

31 The state committee, if formed, shall develop a plan for 

32 compliance with the federal Help America Vote Act, Pub. L. No. 

33 107-252, and the state committee, in conjunction with the 

34 state commissioner of elections, shall provide quarterly 

35 updates to the Senate and House of Representatives standing 
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1 committees on government oversight on the status of the 

2 implementation of Pub. L. No. 107-252. I 
3 Sec. 84. SALE OF DEPARTMENT OF CORRECTIONS' REAL PROPERTY. 

4 1. Immediately after the effective date of this section, 

5 the department of corrections shall develop a plan to sell, at 

6 market value, the twenty-acre tract of undeveloped land 

7 adjacent to the Iowa correctional institution for women to any 

8 municipality with a population of less than twenty thousand 

9 persons. The plan shall include the sale of the tract of land 

10 within a commercially reasonable time. The sale shall be 

11 negotiated by the department and shall be handled in a manner 

12 that is financially beneficial to the department. The 

13 department shall as a condition of the sale to the 

14 municipality require that the land not be sold by the 

15 municipality for a period of ninety-nine years unless the land 

16 is resold back to the state. Appraisals conducted by the 

17 department of the value of the land shall be made available to 

18 the public immediately following the sale of the tract of 

19 land. If the department is unable to negotiate a financially 

20 beneficial sale, the tract of land shall not be sold, and the 

21 department shall provide the legislative fiscal bureau with 

22 the reasons the sale did not occur. 

23 2. The proceeds from the sale of the property as ~rovided 
24 in subsection 1 shall be retained by the department of 

25 corrections to be used for correctional facilities. The costs 

26 incident to the sale of the tract of land including, but not 

27 limited to, appraisals, invitations for offers, abstracts, and 

28 other necessary costs, may be paid from the proceeds of the 

29 sale or from moneys appropriated for support and maintenance 

30 to the institution at which the real estate is located. 

31 3. The provisions of section 904.317 shall not apply to 

32 the sale of the tract of land sold in accordance with this 

33 section. 

34 

35 

Sec. 85. SALES AND USE TAX REFUND. I 
1. Notwithstanding the one-year application period 
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1 provided for in section 422.45, subsection 7, paragraph "b", 

2 an application by a city with a population between 550 and 625 

3 located entirely in a county with a population between 39,750 

4 and 41,750 for a refund of sales, services, or use tax paid 

5 upon any goods, wares, or merchandise, or services rendered, 

6 furnished, or performed and used in the performance of 

7 contracts involving a street construction project and a sewer 

8 project is considered timely filed unde~ section 422.45, 

9 subsection 7, if the application for refund is filed with the 

10 department of revenue and finance on or before August 1, 2003. 

11 2. Notwithstanding the amount applied for under subsection 

12 1, the amount of a refund paid under this section shall not 

13 exceed $15,000. 

14 Sec. 86. SCHOOL DISTRICT REIMBURSEMENT CLAIM. 

15 1. Any school district located in a county with a 

16 population between 11,550 and 12,000 is authorized to refile a 

17 claim for state reimbursement of the costs of providing 

18 vocational education programs at the secondary level in its 

19 district notwithstanding the denial of its previously filed 

20 claim with the state appeal board if the claim is filed by 

21 October 1, 2003. Such claim shall be considered timely filed 

22 notwithstanding any provision of law. 

23 2. If the claim filed pursuant to subsection 1 is a valid 

24 claim for state reimbursement, the claim shall be paid subject 

25 to the following: 

26 a. The amount of costs reimbursed shall not exceed 6.5 

27 percent. 

28 b. Any amount reimbursed pursuant to any previously filed 

29 claim relating to the same costs shall not be included. 

30 c. The total amount reimbursed under this section shall 

31 not exceed $6,000. 

32 Sec. 87. COORDINATION OF PUBLIC TRANSPORTATION STUDY. The 

33 state department of transportation shall conduct a study and 

34 prepare a report pertaining to administrative efficiencies 

35 that may be gained by the coordination of transit management 
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1 and maintenance systems in the areas of school transportation, 

2 public transit, and other forms of public transportation. The 

3 report shall be provided to the general assembly by December 

4 31, 2003. 

5 Sec. 88. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN 

6 SERVICES. To the extent that, pursuant to law enacted by the 

7 Eightieth General Assembly, 2003 Session, supplemental payment 

8 adjustments are implemented for physician services provided to 

9 medical assistance program participants at publicly owned 

10 acute care hospitals, the department of human services shall 

11 not, directly or indirectly, recoup the supplemental payment 

12 adjustments for any reason, unless an amount equivalent to the 

13 amount of adjustment funds that were transferred to the 

14 department by the state university of Iowa college of medicine 

15 is transferred by the department to the qualifying physicians. 

16 Sec. 89. UTILITIES BOARD REVIEW. The utilities board 

17 shall initiate and coordinate a review of current ratemaking 

18 procedures to determine whether different procedures would be 

19 cost-effective antl would result in rates that more accurately 

20 reflect a utility's cost of providing service to its customers 

21 in Iowa. The board shall allow the consumer advocate division 

22 of the department of justice, the rate-regulated utilities, 

23 and other interested persons to participate in its review. 

24 The board shall report the results of its review to the 

25 general assembly, with recommendations as appropriate, on or 

26 before January 5, 2004. 

27 Sec. 90. SEVERABILITY. I 
28 1. If this entire Act or any portion of section 453~.2, 
29 subsection 2, paragraph "b", subparagraph (2), as amended in 

30 this Act, is held by a court of competent jurisdiction to be 

31 unconstitutional, section 453C.2, subsection 2, paragraph "b", 

32 subparagraph (2), is repealed in its entirety. 

33 2. If section 453C.2, subsection 2, paragraph "bIt, 

34 subparagraph (2), is repealed pursuant to subsection 1 and a 

35 court of competent jurisdiction subsequently finds that 

-42-



S.F. H.F. -----

1 section 453C.2, subsection 2, paragraph "b", is 

2 unconstitutional due to such repeal, section 453C.2, 

3 subsection 2, paragraph "b", subparagraph (2), Code 2003,. 

4 shall be restored. 

5 3. Any holding of unconstitutionality or any repeal of 

6 section 453C.2, subsection 2, paragraph lib", subparagraph (2), 

7 as amended in this Act, or of section 453C.2, subsection 2, 

8 paragraph "b", subparagraph (2), Code 2003, shall not affect, 

9 impair, or invalidate any other portion of section 453C.2 or 

10 the application of that section to any other person or 

11 circumstance, and the remaining portions of section 453C.2, 

12 shall continue in full force and effect. 

13 Sec. 91. FEDERAL HOUSING MONEYS. Any federal moneys 

14 received by the department of economic development for the 

15 community development block grant program that are allocated 

16 for housing and any federal moneys received for the HOME 

17 investment partnership program shall be coordinated with . 
18 projects within the housing trust fund established in section 

19 16.181, if enacted. 

20 Sec. 92. CODE EDITOR DIRECTIVE. The Code editor shall 

21 change the name of the department of public defense, emergency 

22 management division, to the department of public defense, 

23 homeland security and emergency management division, in 

24 chapter 29C and elsewhere throughout the Code, including 

25 references to the division made in law enacted by the 

26 Eightieth General Assembly, 2003 Regular Session and other 

27 enactments. 

28 Sec. 93. EFFECTIVE DATES. The following provisions of 

29 this division of this Act, being deemed of immediate 

30 

31 

32 

33 

34 

importance, 

1. The 

2. The 

3. The 

4. The 

take effect 

amendment to 

amendment to 

amendment to 

amendment to 

upon enactment: 

section 12E.12. 

section 15E.193B. 

section 435.26A. 

section 453A.2, which shall only take 

35 effect if 2003 Iowa Acts, Senate File 401, is enacted by the 
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Eightieth General Assembly, 2003 Regular Session. 

5. The amendments to sections 453C.l and 453C.2 anb the 

3 related severability provision. I 
4 6. The section directing the department of corrections to 

5 develop a plan for selling certain land. 

6 7. The section relating to the sales and use tax refund. 

7 8. The section relating to the school district 

8 reimbursement claim. l 
9 Section 29C.8, subsection 3, paragraph "f", as enac ed in 

10 this division of this Act, and the amendment to section 

11 29C.20, subsection 1, as enacted in this division of this Act, 

12 take effect July 1, 2004. 

13 DIVISION VIII 

14 MEDICAL ASSISTANCE PROGRAM 

15 Sec. 94. Section 135C.31A, if enacted by 2003 Iowa Acts, 

16 House File 619, section 2, is amended to read as follows: 

17 135C.31A ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY. 

18 Beginning July 1, 2003, a health care facility receiving 

19 reimbursement through the medical assistance program under 

20 chapter 249A shall assist the Iowa commission of veterans 

21 affairs in deeermining,-prior-eo-ehe-inieiel identifying, upon 

22 admission of a resident, the pro~pe~ei~e resident's 

23 eligibility for benefits through the federal department of 

24 veterans affairs. The health care facility shall also assist 

25 the Iowa commission of veterans affairs in determining such 

26 eligibility for residents residing in the facility on July 1, 

27 2003. The department of inspections and appeals, in I 
28 cooperation with the department of human services, shall adopt 

29 rules to administer this section, including a provision that 

30 ensures that if a resident is eligible for benefits through 

31 the federal department of veterans affairs or other third-

32 party payor, the payor of last resort for reimbursement to the 

33 health care facility is the medical assistance program. This 

34 section shall not apply to the admission of an individual to a 

35 state mental health institute for acute psychiatric care. 
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1 Sec. 95. Section 249A.20A, if enacted by 2003 Iowa Acts, 

2 House File 619, section 3, is amended by adding the following 

3 new subsection: 

4 NEW SUBSECTION. SA. The department shall adopt rules to 

5 provide a procedure under which the department and the 

6 pharmaceutical and therapeutics committee may disclose 

7 information relating to the prices manufacturers or 

8 wholesalers charge for pharmaceuticals. The procedures 

9 established shall comply with 42 U.S.C. S 1396r-8 and with 

10 chapter 550. 

11 Sec. 96. Section 249A.20B, if enacted by 2003 Iowa Acts, 

12 House File 619, section 4, is amended by adding the following 

13 new subsection: 

14 NEW SUBSECTION. SA. The department of human services 

15 shall provide a reimbursement to nursing facilities under this 

16 section. The reimbursement amount shall be calculated as a 

17 per patient day amount and shall be paid to nursing facilities 

18 in addition to the reimbursement payment specified in 2001 

19 Iowa Acts, chapter 192, section 4, subsection 2, paragraph 

20 "C". 

21 Sec. 97. 2003 Iowa Acts, House File 619, section 5, if 

22 enacted, is amended by striking the section and inserting in 

23 lieu thereof the following: 

24 SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERS. 

25 1. The general assembly finds that the existing case 

26 management program for frail elders administered by the 

27 department of elder affairs is an important component of the 

28 long-term care system in this state. The program emphasizes 

29 the independence and dignity of the individual while providing 

30 services in a cost-effective manner. 

31 2. The purposes of the case management program for frail 

32 elders include all of the following: 

33 a. To provide planning, policy development, coordination, 

34 and administrative oversight. 

35 b. To provide assistance in the form of assessment and 
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1 care coordination under circumstances in which an elder or the 
2 elder's caregiver is experiencing diminished functional 

3 capacity or other conditions that require the provision of 

4 services by professional service providers. 

5 c. To maintain a system that focuses on the delivery of 

6 home and community-based services that empha~;ize individual 

7 independence, individual needs and desires, and consumer-

8 driven quality of services. 
9 3. It is the intent of the general assembly that t~e 

10 department of elder affairs in collaboration with the l 

11 department of human services, area agencies on aging, advocacy 

12 groups, industry representatives, and consumers submit 

13 recommendations to the general assembly by October 1, 2003, 

14 regarding the redesigning of the case management program for 

15 the frail elderly including preadmission screening I 
16 methodologies, level of care determinations and ongoing 
17 methodologies for the coordination, provision, and delivery of 

18 home and community-based services. 

19 4. It is also the intent of the general assembly that the 

20 department of elder affairs and the department of human 

21 services coordinate efforts to resolve issues relating to 

22 level of care determinations no later than October 1, 2003. 

23 Sec. 98. 2003 Iowa Acts, House File 619, section 9, if 

24 enacted, is amended to read as follows: 
25 SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding 

26 2001 Iowa Acts, chapter 192, section 4, subsection 2, 

27 paragraph "c", and subsection 3, paragraph "a", subparJgraPh 

28 (2), if projected state fund expenditures for reimbursement of 

29 nursing facilities for the fiscal year beginning July 1, 2003, 

30 in accordance with the reimbursement rate specified in 2001 

31 Iowa Acts, chapter 192, section 4, subsection 2, paragraph 

32 "c", ~xeeed~ exceed $147,252,856, the department shall adjust 

33 the inflation factor of the reimbursement rate calculation to 

34 provide reimbursement within the amount pro;e'~e~d specified in 

35 this section. The department, in conSUltation with nursing 
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1 facility representatives, shall review the projections on a 

2 quarterly basis to determine if an interim adjustment is 

3 necessary in order to provide reimbursement within the amount 

4 specified in this section. In reviewing the projections, the 

5 department shall consider the savings from the reduction in 

6 bed hold payments, elimination of crossover claims, and 

7 increases in Medicare part A utilization. 

8 Sec. 99. 2003 Iowa Acts, House File 619, section 12, 

9 subsections 2 and 3, if enacted, are amended to read as 

10 follows: 

11 2. The department of human services, in cooperation with 

12 the department's fiscal agent and in consultation with a 

13 chronic care ma~ageme~~-re~o~ree-9ro~p consortium, shall 

14 profile medical assistance recipients within a select number 

15 of disease diagnosis categories. The assessment shall focus 

16 on those diagnosis areas that present the greatest opportunity 

17 for impact to improved care and cost reduction. 

18 3. The department of human services, in consultation with 

19 a chronic care managemen~-re~o~ree-9ro~p consortium, shall 

20 conduct a chronic disease management pilot project for a 

21 select number of individuals who are participants in the 

22 medical assistance program. The project shall focus on a 

23 select number of chronic diseases which may include congestive 

24 heart failure, diabetes, and asthma. The initial pilot 

25 project shall be implemented by October 1, 2003. 

26 Sec. 100. 2003 Iowa Acts, House File 619, section 12, 

27 subsection 4, if enacted, is amended by striking the 

28 subsection and inserting in lieu thereof the following: 

29 4. The department of human services may procure a sole 

30 source contract with a vendor to manage individuals with 

31 select chronic diseases following the conclusion of the 

32 profiling of medical assistance recipients. The management of 

33 chronic diseases for individuals under this subsection may be 

34 coordinated with the pilot project established in subsection 

35 3. 
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1 Sec. 101. 2002 Iowa Acts, Second Extraordinary Session, 

2 chapter 1003, section 110, is amended by adding the following 

3 new paragraph: 

4 NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up 

5 to $2,400,000 of the funds appropriated in this section that 

6 remain unencumbered or unobligated at the close of the fiscal 

7 year shall not revert but shall remain available in the 

8 succeeding fiscal year to be used for additional field 

9 operations, full-time equivalent positions and general 

10 administration. Four hundred thousand dollars of this amount 

11 shall be used for eight full-time equivalent positions to 

12 provide a case manager in each of the judicial districts to 

13 provide coordination of services for families that have a 

14 history of methamphetamine abuse and $400,000 of this amount 

15 shall be used for general administration. 

16 Sec. 102. VETERANS -- DIRECTIVE. The commission of 

17 veterans affairs shall work with the commandant of the Iowa 

18 veterans home, the department of human services, and the 

19 department of inspections and appeals to identify the 

20 residents of health care facilities who may be eligible for 

21 benefits through the federal department of veterans affairs 

22 pursuant to section l35C.31A, if enacted by 2003 Iowa Acts, 

23 House File 619. 

24 Sec. 103. The section of this division of this Act 

25 amending 2002 Iowa Acts, Second Extraordinary Session, chapter 

26 1003, section 110, relating to certain federal temporary 

27 assistance for needy families block grant funding, takes 

28 effect upon enactment. 

29 EXPLANATION 

30 This bill relates to public expenditure and regulatory 

31 matters. 

32 MH/MR/DD ALLOWABLE GROWTH -- This division appropriates 

33 funding for county mental health, mental retardation, and 

34 developmental disabilities services allowed growth for fiscal 

35 year 2004-2005. 
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1 STANDING APPROPRIATIONS -- REDUCTIONS -- This division 

2 applies reductions to standing appropriations for the general 

3 assembly, at-risk children programs, public transit 

4 assistance, and educational excellence program. 

5 The division includes an appropriation from the cash 

6 reserve fund to the rebuild Iowa infrastructure fund and law 

7 is made inapplicable that would otherwise require that the 

8 reason for the appropriation be stated, that the appropriation 

9 be the only subject of the bill, and that the bill receive a 

10 supermajority vote if the appropriation caused the fund 

11 balance to drop below a certain level. This appropriation 

12 takes effect upon enactment. In addition, the division 

13 reduces a standing appropriation from the rebuild Iowa 

14 infrastructure fund to the environment first fund for fiscal 

15 year 2002-2003, and this reduction takes effect upon 

16 enactment. 

17 STANDING APPROPRIATIONS -- LIMITATIONS -- This division 

18 applies limitations to standing appropriations for 

19 compensation of military personnel, nonpublic school 

20 transportation, printing of cigarette tax stamps, state share 

21 of peace officers' retirement benefits, livestock production 

22 credit refunds, reimbursement of homestead property tax 

23 credits, reimbursement of agricultural land and family farm 

24 tax credits, military service tax credits, state unemployment 

25 compensation expenses, interest costs under the federal Cash 

26 Management and Improvement Act, the state's deferred 

27 compensation program, and elderly and disabled credits. 

28 REVENUE ADJUSTMENTS -- APPROPRIATIONS -- This division 

29 provides revenue adjustments and appropriations. The division 

30 provides for FY 2003-2004 that the interest and earnings from 

31 the Iowa economic emergency fund and the cash reserve fund 

32 will be credited to the general fund of the state instead of 

33 the rebuild Iowa infrastructure fund as provided in Code 

34 sections 8.55 and 8.56. For FY 2003-2004, the unexpended 

35 balances of state general fund operational appropriations will 
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1 revert to the state general fund instead of remaining with 

2 agencies for use for training and technology purposes as 

3 provided in Code section 8.62. I 
4 Moneys collected from the income tax checkoff for the keep 

5 Iowa beautiful fund in FY 2002-2003 and 2003-2004 are 

6 appropriated to the state department of transportation for the 

7 purposes provided in Code section 314.28 of education for 

8 litter prevention, improving waste management and recycling 

9 efforts, and beautification projects. I 
10 Of the $70 million in gambling revenues that the law 

11 provides will be deposited in the endowment for Iowa's health 

12 account of the tobacco settlement trust fund, the division 

13 provides that $20 million will instead be deposited in the 

14 general fund of the state. 

15 The division provides an appropriation to the Iowa , 

16 department of economic development for assistance to a city or 

17 organization hosting the national junior olympics. 

18 Code section 8.55, relating to the Iowa economic emergency 

19 fund, includes provisions making transfers when the fund has 

20 reached its maximum balance. The standing limited transfer to 

21 the senior living trust fund is increased to $118 million. 

22 The division delays by one year the effective date of a 

23 change in the maximum balances of the cash reserve and Iowa 

24 economic emergency funds. Current law provides that effective 

25 July 1, 2003, the maximum balances of the two reserve funds 

26 will change from each at 5 percent of the adjusted revenue 

27 estimate to the cash reserve at 7.5 percent and the Iowa 

28 economic emergency fund at 2.5 percent. The bill delays this 

29 change until July 1, 2004. 

30 For fiscal year 2003-2004 the maximum amount of job credits 

31 for the accelerated career education program under Code 

32 section 260G.4B is decreased from $6 million to $4 million. 

33 The division eliminates a standing appropriation from the 

34 general fund to the endowment for Iowa's health account for 

35 fiscal year 2003-2004. 
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1 The fiscal year 2002-2003 appropriation to the state racing 

2 and gaming commission for purposes of racetrack regulation is 

3 increased. 

4 COMPENSATION AND BENEFITS -- This division relates to 

5 compensation and benefits paid to state employees. The 

6 division appropriates moneys for the fiscal year beginning 

7 July 1, 2003, to fund salary adjustments for certain contract 

8 and noncontract employees. 

9 The state board of regents is specifically allocated 

10 appropriations to fund increases to employees at the state 

11 school for the deaf and the Iowa braille and sight saving 

12 school and is to use other sources to fund other employee 

13 increases. 

14 The division also provides supplemental authorization to 

15 fund salaries from trust, revolving, and special funds for 

16 which the general assembly has established a budget. 

17 State trooper meal allowances are provided for and a salary 

18 model coordinator is funded to maintain the state's salary 

19 model in conjunction with the legislative fiscal bureau. 

20 CORRECTIVE PROVISIONS -- This division provides corrective 

21 amendments to legislation passed in the Eightieth General 

22 Assembly, 2003 Regular Session. 

23 Code section 8A.202, if enacted in House File 534, which 

24 relates to information technology services to be provided by 

25 the newly created department of administrative services, is 

26 amended to incorporate language dealing with electronic agency 

27 reports which conforms to the new Code chapter on state 

28 archives and records enacted in House File 648. A redundant 

29 section of House File 648, which amends a Code chapter 

30 repealed in House File 534, is repealed. 

31 Code section 99E.9, as amended in 2003 Iowa Acts, House 

32 File 171, is amended to correctly refer to national criminal 

33 history checks, to conform to other references to those checks 

34 in House File 171. 

35 Code sections 135.150 and 135.154, enacted in House File 
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I 
1 396, are amended to correct the name of the director of public 

2 health and to specify the division of a Code chapter rather 

3 than the division of a state agency. I 
4 New section 170.6(1), if enacted by House File 624, is 

5 amended to provide that failure of a landowner to notify or 

6 provide access to the department of agriculture and land 

7 stewardship before first releasing whitetail deer on the land 

8 is cause for suspension or revocation of certificate to keep 

9 whitetail deer as farm deer. House File 624 in another 

10 section requires notification and access to be given to the 

11 department. 

12 Amendments to Code sections 232.71B, 235B.3, and 692A.13, 

13 if enacted by 2003 Iowa Acts, House File 558, are amended to 

14 insert the word "adult" in order to correct references to the 

15 dependent adult abuse registry. 

16 Code section 304B.3, if enacted in House File 648, 'Which 

17 relates to the membership of the state records commission, is 

18 amended to conform to the changes made in House File 534 with 

19 respect to the directors of the newly created department of 

20 administrative services and other state agencies. 

21 Code section 356.7(1), as amended by 2003 Iowa Acts, House 

22 File 650, is amended to correct a grammatical error. 

23 Code section 459.401(2)(a)(3A), if enacted by House File 

24 644, is amended to correct an internal reference to another 

25 Code section. 

26 Code section 505A.l, as enacted in 2003 Iowa Acts, House 

27 File 647, is amended to insert a missing preposition before an 

28 internal reference. 

29 Code section 508.31A, as amended in 2003 Iowa Acts, House 

30 File 647, is amended to correct an internal reference to 

31 another paragraph of the Code section. 

32 Code section 901.5, as amended by 2003 Iowa Acts, House 

33 File 404, and relating to the scheduling of a contempt 

34 proceeding for violation of a no-contact order in a criminal 

35 case, is amended to make a reference to five days consistent 
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1 with another provision in the same legislation. 

2 A corrective section of Senate File 155, the substantive 

3 Code editor's bill, which amends Code section 49.71 relating 

4 to the discontinuance of instructional cards for voters, is 

5 repealed if 2003 Iowa Acts, House File 614, which more 

6 thoroughly amends and updates Code section 49.71, is enacted. 

7 2003 Iowa Acts, Senate File 155, one of the Code editor's 

8 bills, is amended to repeal section 56 of that bill which 

9 contains a corrective reference in Code section 237A.29 to a 

10 child care provider suspension sanction. The repeal is in 

11 favor of an amendment to the same Code section by 2003 Iowa 

12 Acts, Senate File 351, which substantively rewrites the child 

13 care provider sanctions in that Code section. 

14 The amendment to Code section 56.5 in 2003 Iowa Acts, House 

15 File 601, is corrected by specifying that only paragraph "d t
' 

16 of subsection 2 is stricken. 

17 House File 624, section 22, if enacted, is corrected to 

18 clarify that it is the fence which encloses farm deer on the 

19 effective date of House File 624 that is deemed to comply with 

20 the construction requirements of the bill. 

21 MISCELLANEOUS PROVISIONS -- This division provides 

22 miscellaneous provisions. 

23 The division amends Code sections 12B.IO and 12B.IOA, 

24 relating to public funds investment standards and public funds 

25 investment maturity and procedural limitations, to provide 

26 that the short-term investments of the state board and 

27 institutions under the control of the state board of regents 

28 cannot have an effective maturity in excess of 63 months. 

29 The division amends Code section 12E.12(8) to allow the 

30 issuing agency of refunding bonds for tobacco settlement 

31 authority bonds, which cannot be used for such refunding, to 

32 be used for capital infrastructure improvements at the issuing 

33 agency. This provision takes effect upon enactment. 

34 Code section 15E.193B(4) is amended to allow the department 

35 of economic development to extend the two-year completion 
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1 period for tax credits for housing projects in enterprise 

2 zones if completion of the project is impossible because of 

3 substantial loss due to a catastrophe. "Substantial loss" 

4 means at least 30 percent of the project's eligible basis. 

5 This amendment takes effect upon enactment. 

6 The division creates a new Code section 16.181 that 

7 establishes a housing trust fund to be administered by the 

8 Iowa finance authority. The fund shall be used for the 

9 development and preservation of affordable housing for low-

10 income people in the state. The new Code section provides 

11 that assets in the housing trust fund shall consist of all of 

12 the following: 

13 1. Any assets received by the authority from the Iowa 

14 housing corporation. 

15 2. Any moneys transferred by the authority for deposit in 

16 the housing trust fund. 
I 

17 3. Any other moneys appropriated by the general assembly 

18 and any other moneys available to and obtained or accepted by 

19 the authority for placement in the housing trust fund. 

20 The new Code section also creates a local housing trust 

21 fund program and a project-based housing program within the 

22 housing trust fund. , 

23 The new Code section provides that 60 percent of the assets 

24 in the housing trust fund shall be allocated to the local 

25 housing trust fund program and 40 percent of the assets are 

26 allocated to the project-based housing program. Any assets 

27 remaining in the local housing trust fund program on April 1 

28 of each fiscal year which have not been awarded to a local 

29 housing trust fund may be transferred to the project-based 

30 housing program at any time prior to the end of the fiscal 

31 year. 

32 The division amends Code section 25.1 to provide that the 

33 state appeal board shall no longer consider claims for vehicle 

34 registration fee refunds. Such refunds are obtained by 

35 application to the state department of transportation in 
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1 certain circumstances when a vehicle is sold, transferred, or 

2 junked. 

3 Code section 28.9, relating to the school ready children 

4 grants account of the Iowa empowerment fund, is amended to 

5 require the distribution formula used for the grants to 

6 incorporate certain performance components. 

7 The division amends Code section 29C.8 by requiring the 

8 administrator of the emergency management division of the 

9 department of public defense, effective July 1, 2004, to 

10 approve and support the development and ongoing operations of 

11 an urban search and rescue team within the state. Members of 

12 the team when acting under the direction of the administrator 

13 or pursuant to a governor's disaster proclamation are 

14 considered employees of the state and shall be compensated for 

15 disability, workers' compensation, and death benefits as 

16 appropriate. The administrator of the emergency management 

17 division of the department of public defense must also 

18 develop, implement, and support a uniform incident command 

19 system to be used by state agencies responding to emergencies 

20 and disasters beginning July 1, 2003. A related change is 

21 made to Code section 29C.20, pertaining to a contingent fund 

22 governed by the executive council for use in responding to 

23 disasters and other emergencies, to authorize payment of 

24 expenses and claims from the fund beginning July 1, 2004, for 

25 authorized urban search and rescue team activities. 

26 The division amends section 99G.40(1), if enacted by Senate 

27 File 453, to authorize the auditor of state to perform audits 

28 on the records and papers of the Iowa lottery authority which 

29 is created in that bill. 

30 Code sections 260C.14, 261.9, and 262.9 are amended to 

31 require community colleges, private colleges, or universities 

32 under Iowa's tuition grant program, and the board of regents 

33 universities to offer options to students who are members of 

34 the national guard or military reserves and are called to 

35 active state or federal duty. These options include the 
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1 withdrawal from registration with a full refund of tuition and 

2 fees, course grades be given or incomplete grades be given to 

3 be made up later for all of the courses, or course grades be 

4 given or incomplete grades be given to be made up later for 

5 only some of the courses. 

6 Code section 284.13(1) is amended to revive the allocation 

7 for the team-based variable pay program administered by the 

8 department of education during the 2001-2002 fiscal year by 

9 providing a $500,000 allocation from the appropriation for the 

10 student achievement and teacher quality program for each 

11 fiscal year of the fiscal period beginning July 1, 2003, and 

12 ending June 30, 2005. 

13 Code section 294A.25(6)-(10) is amended by striking 

14 references to phase III in standing Code language that 

15 provides for the allocation of educational excellence moneys 

16 to the department of education; striking the subsection used 

17 to allocate moneys in prior years for the ambassador to 

18 education program, which in FY 2003-2004 is funded from a 

19 student achievement and teacher quality program allocation; 

20 and striking the subsection used to allocate moneys in prior 

21 years for purposes of the Iowa mathematics and science 

22 coalition. The amendments provide that the allocations for 

23 the kindergarten through grade 12 management information 

24 system and for the Iowa braille and sight saving school and 

25 the Iowa state school for the deaf will be made prior to the 

26 allocations provided to meet the minimum teacher salary 

27 requirements and salary improvement requirements of Code 

28 chapter 294A. 
I 

29 The division amends Code sections 321J.2, 321J.4, and 

30 321J.12, as amended by 2003 Iowa Acts, House File 65, to 

31 provide that a defendant who has been convicted of a first 

32 offense operating-while-intoxicated offense whose driver's 

33 license or nonresident operating privileges have been revoked 

34 and who seeks a temporary restricted license must install an 

35 approved ignition interlock device on all vehicles owned or 
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1 operated by the defendant. This requirement also applies to a 

2 defendant whose driver's license or nonresident operating 

3 privileges have been revoked administratively due to chemical 

4 test failure. 

5 Code section 331.604C(4), if enacted by Senate File 453, is 

6 amended to change the name of the fund to which locally 

7 collected electronic transaction fees are deposited for 

8 purposes of providing electronic access to local records from 
9 the "state government electronic transaction" fund to the 

10 "local electronic government transaction" fund. 

11 Code section 422.45 is amended to add a new subsection 64 

12 that exempts from the sales and use taxes the access or 

13 service charges assessed by financial institutions on 

14 noncustomer point of sale or noncustomer use of automated 

15 teller machines. 

16 Code section 435.26A, as enacted by 2003 Iowa Acts, Senate 

17 File 134, is amended to require certain information be 

18 provided when the certificate of title for a manufactured home 

19 has been surrendered. The amendment also provides for the 

20 procedure for the reissuance of a previously surrendered 

21 certificate of title for a manufactured home. The amendments 

22 are effective upon enactment. 

23 Code sections 453C.l and 453C.2 are amended to allow 

24 cigarette manufacturers that are not members of the master 

25 settlement agreement and that are required to place moneys 

26 into escrow on account for cigarettes to be sold in the state 

27 to receive a refund of any excess escrow amounts remitted 

28 because of fewer cigarettes sold than anticipated. The 

29 amendments take effect upon enactment. 

30 Code section 476.33 is amended to require the utilities 

31 board to consider for inclusion in the rates for public 

32 utilities the capital infrastructure investments that will not 

33 produce significant revenues and will be in service within the 

34 test year and the cost of capital charges that will occur 

35 within nine months following the test year which are 
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1 associated with a new generating plant. The utilities board 

2 is also directed to initiate and coordinate a review of 

3 current ratemaking procedures. t 
4 The division provides that if Senate File 401, relating to 

5 tobacco law compliance is enacted, a tobacco compliance 

6 employee training fund is created in Code section 453A.2 

7 consisting of the civil penalties charged for violations of 

8 the law for sales to underage purchasers. Moneys in the fund 

9 are appropriated to the alcoholic beverages division of the 

10 department of commerce for the tobacco compliance employee 

11 training program created in Senate File 401. This provision 

12 takes effect upon enactment. 

13 Code section 455D.9 is amended to provide an exception to 

14 the prohibition on the land disposal of yard waste if the yard 

15 waste is accepted by a sanitary landfill that operates an 

16 active methane collection system for the purpose of producing 

17 electricity. 

18 The division amends Senate File 453, section 49, if 

19 enacted, which directs the department of human services to 

20 create a work group for the redesign of the medical assistance 

21 program. The amendment would add members of the medical 

22 assistance advisory council to the work group. The medical 

23 assistance advisory council participants will bring valuable 

24 expertise in each specialized field or industry that would not 

25 be available if the insurance industry is the only stakeholder 

26 at the table. 

27 The division repeals the following Code sections, involving 

28 programs at Iowa state university of science and technology: 

29 Code section 266.8, relating to hazardous waste technical 

30 research and assistance program, and Code sections 266.24, 

31 266.25, and 266.26, relating to the laboratory for the 

32 manufacture and distribution of hog-cholera serum, toxins, 

33 vaccines, and biological products. 
I 

34 The division directs the state committee, if one is formed, 

35 to implement the federal Help America Vote Act and the 

-58-



S.F. H.F. ---------

1 commissioner of elections to report quarterly to the 

2 government oversight committees on the status of 

3 implementation of the federal Act. 

4 The division directs the department of corrections to 

5 develop a plan to sell to a municipality a 20-acre tract of 

6 undeveloped land located adjacent to the Iowa correctional 

7 institution for women. Net proceeds of the sale are to be 

8 retained by the department to be used for correctional 

9 facilities. This provision takes effect upon enactment. 

10 The division allows a city meeting certain population 

11 criteria to make application for refund of sales or use tax 

12 paid relative to street and sewer construction projects and 

13 for the application to be considered to be timely filed, 

14 notwithstanding the one-year application period, if it is 
15 filed by August 1, 2003. Any refund paid cannot exceed 

16 $15,000. This provision takes effect upon enactment. 

17 The division allows a school district located in a county 

18 with a certain population to refile for state reimbursement 

19 for costs for providing vocational education programs at the 

20 secondary level in its district. The amount of reimbursement 

21 is limited to 6.5 percent of the costs and to $6,000 minus any 

22 amount previously received from a prior claim for 

23 reimbursement of those costs. 

24 The division also directs the state department of 

25 transportation to conduct a study pertaining to administrative 

26 efficiencies to be gained in coordination of school and public 

27 transportation. A report must be filed by the end of the 2003 

28 calendar year. 

29 The division includes language providing that if 

30 supplemental payment adjustments are implemented for physician 

31 services provided to medical assistance (Medicaid) program 

32 recipients at publicly owned acute care teaching hospitals, 

33 the department of human services cannot recoup the adjustments 

34 unless an amount is transferred by the department to the 

35 qualifying physicians that is equivalent to the amount 
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1 transferred by the state university of Iowa to the department. 

2 The division provides for coordination of federal moneys 

3 with the projects of the housing trust fund created in this 

4 division of the bill. 

5 The division requires the Iowa Code editor to change the 

6 name of the emergency management division of the department of 

7 public defense to the homeland security and emergency 

8 management division. t 
9 MEDICAL ASSISTANCE PROGRAM -- This division amends House 

10 File 619 to direct health care facilities to assist the Iowa 

11 commission of veterans affairs in identifying residents that 

12 may be eligible for rather than actually determining a 

13 resident's eligibility for benefits through the federal 

14 department of veterans affairs. 

15 The division adds a new subsection SA to new Code slction 

16 249A.20A, if enacted by House File 619, that directs the 

17 department of human services to adopt rules for disclosure of 

18 certain information under the medical assistance preferred 

19 drug list program to be developed by the department of human 

20 services. 
t 

21 The division amends Code section 249A.20B, if enacted by 

22 House File 619, to provide that under the nursing facility 

23 quality assurance assessment, the department of human services 

24 is to provide a reimbursement to nursing facilities and is to 

25 calculate the amount of the reimbursement as a per patient day 

26 amount and pay this amount in addition to the existing 

27 reimbursement amount under the case-mix reimbursement rate. 

28 The division replaces language in House File 619 relating 

29 to the case management program for the frail elderly to 

30 provide that it is the intent of the general assembly that the 

31 department of elder affairs in collaboration with the 

32 department of human services, area agencies on aging, advocacy 

33 groups, industry representatives, and consumers to submit 

34 recommendations regarding the redesign of the program to the 

35 general assembly by October 1, 2003. The new language also 
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1 provides that it is the intent of the general assembly that 

2 the department of elder affairs and the department of human 

3 services coordinate efforts to resolve issues relating to 

4 level of care determinations no later than October 1, 2003. 

5 The division amends House File 619 to provide that with 

6 regard to the nursing facility reimbursement, the department 

7 of human services, in consultation with nursing facility 

8 representatives is to review projections of state general fund 

9 expenditures for nursing facility reimbursement on a quarterly 

10 basis and is to consider savings from other nursing facility 
11 payment policy changes in the review. 

12 The division also amends 2003 Iowa Acts, House File 619, 

13 relating to chronic care management, to correct references and 

14 to provide for contracting for provision of chronic disease 

15 management. 

16 The division provides for use of a portion of the temporary 

17 assistance for needy families moneys carried forward from FY 

18 2002-2003, and to direct the commission of veterans affairs to 

19 work with the commandant of the Iowa veterans home, the 

20 department of human services, and the department of 

21 inspections and appeals to identify residents of health care 

22 facilities who may be eligible for benefits through the 

23 federal department of veterans affairs. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 458 

AN ACT 
RELATING TO PUBLIC EXPENDITURE AND REGULATORY MATTERS, 

COMPENSATING PUBLIC EMPLOYEES, MAKING AND REDUCING 
APPROPRIATIONS, MODIFYING SALES AND USE TAXES, MODIFYING 
THE INVESTMENT TAX CREDITS AND PREMIUM TAXES ON MUTUAL 

INSURANCE ASSOCIATIONS, PROVIDING FOR RELATED MATTERS, 
MAKING PENALTIES APPLICABLE, AND PROVIDING EFFECTIVE DATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWAI 

DIVISION I 
MH/MR/DD ALLOWED GROWTH 

Section 1. Section 426B.5, subsection 2, paragraph d, 
subparagraphs (1) and (6), Code 2003, are amended to read as 

follows: 
(1) A county must apply to the board for assistance from 

the risk pool on or before Aprii-i January 25 to cover an 
unanticipated net expenditure amount in excess of the county's 
current fiscal year budgeted net expenditure amount for the 
county's services fund. The risk pool board shall make its 
final decisions on or before February 25 regarding acceptance 
or rejection of the applications for assistance and the total 
amount accepted shall be considered obligated. For purposes 

of applying for risk pool assistance and for repaying unused 

risk pool assistance, the current fiscal year budgeted net 
expenditure amount shall be deemed to be the higher of either 
the budgeted net expenditure amount in the management plan 
approved under section 331.439 for the fiscal year in which 
the application is made or the prior fiscal year's net 
expenditure amount. 
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(6) The total amount of risk pool assistance shall be 
limited to the amount available in the risk pool for a fiscal 
year. If the total amount of eligible assistance exceeds the 
amount available in the risk pool the amount of assistance 
paid shall be prorated among the counties eligible for 
assistance. Moneys remaining unexpended or unobligated in the 
risk pool a~-~he-eiese-e~-a-~iseai-year-Bhaii-remaift-a.aiiabie 
~er-d*s~rib~~ie"-ift-~he-s~eeeedift9-~iseai-year following the 

risk pool board's decisions made pursuant to subparagraph (1) 
shall be distributed to the counties eligible to receive 
funding from the allowed growth factor adjustment 
appropriation for the fiscal year using the distribution 
methodology applicable to that appropriation. 

Sec. 2. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND 
DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT 
AND ALLOCATIONS -- FISCAL YEAR 2004-2005. 

1. There is appropriated from the general fund of the 

state to the department of human services for the fiscal year 
beginning July 1, 2004, and ending June 30, 2005, the 
following amount, or so much thereof as is necessary, to be 
used for the purpose designated: 

For distribution to counties of the county mental health, 
mental retardation, and developmental disabilities allowed 
growth factor adjustment, as provided in this section in lieu 
of the provisions of 'section 331.438, subsection 2, and 
section 331.439, subsection 3, and chapter 426B: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 23,738,749 

2. The funding appropriated in this section is the allowed 
growth factor adjustment for fiscal year 2004-2005, and is 
allocated as follows: 

a. For distribution as provided by law: ________ __ 

•••••••••••••••••••••••••••••••••••••••••••••••••• $ 21,738,749 
b. For deposit in the risk pool created in the property 

tax relief fund and for distribution in accordance with 
section 426B.5, subsection 2: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,000,000 

S.F.458 
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Sec. 3. 2002 Iowa Acts, chapter 1175, section 104, 
subsections 2, 4 and 5, as amended by 2003 Iowa Acts, House 
File 667, section 41, are amended to read as follows: 

2. The following formula amounts shall be utilized only to 
calculate preliminary distribution amounts for fiscal year 
2003-2004 under this section by applying the indicated formula 
provisions to the formula amounts and producing a preliminary 
distribution total for each county: 

a. For calculation of an allowed growth factor adjustment 
amount for each county in accordance with the formula in 
section 331.438, subsection 2, paragraph "bill 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 12,000,000 

b. For calculation of a distribution amount for eligible 
counties from the per capita expenditure target pool created 
in the property tax relief fund in accordance with the 
requirements in section 426B.5, subsection 1: 

$ ih"9i!TTZi 
14,492,000 

c. For calculation of a distribution amount for counties 
from the mental health and developmental disabilities (MB/DD) 
community services fund in accordance with the formula 
provided in the appropriation made for the MH/OD community 
services fund for the fiscal year beginning July 1, 2003: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 17,727,890 

4. After applying the applicable statutory distribution 
formulas to the amounts indicated in subsection 2 for purpdses 
to produce preliminary distribution totals, the department of 
human services shall apply a withholding factor to adjust an 
eligible individual county's preliminary distribution total. 
An ending balance percentage for each county shall be 
determined by expressing the county's ending balance on a 
modified accrual basis under generally accepted accounting 
prinCiples for the fiscal year beginning July 1, 2002, in the 
county's mental health, mental retardation, and developmental 
disabilities services fund created under section 331.424A, as 
a percentage of the county's gross expenditures from that fund 
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for that fiscal year. The withholding factor for a county 
shall be the following applicable percent: 

a. For an ending balance percentage of less than 10 
percent, a withholding factor of 0 percent. In addition to 
the county's adjUsted distribution total, a county that is 
subject to this paragraph "a" shall receive an inflation 

adjustment egual to 2.6 percent of the gross expenditures 
reported for the county's services fund for that fiscal year. 

b. For an ending balance percentage of 10 through 24 
percent, a withholding factor of 25 percent. 

c. For an ending balance percentage of 25 through 34 
percent, a withholding factor of 60 percent • 

aT--Per-an-endin~-baianee-~ereen~age-e£-35-~hre~~h-.... 
pereen~T-a-wi~hheidin~-£ae~er-e£-e5-~ereen~T 

e~ ~ For an ending balance percentage of .. 5 35 percent or 
more, a withholding factor of 100 percent. 

5. The total withholding amounts applied pursuant to 
subsection 4 shall be equal to a withholding target amount of 
$TT .. %9T9T .. -and-~he-ap~re~ria~ien-enae~ed-by-~he-Bi~h~ieth 
8enerai-AssembiY7-i!ge3-SessienT-£er-the-MBf99-eemm~ni~y 

ser.iees-£~nd-shaii-be-red~eed-by-the-ame~nt-neeessary-to 

aeeain-ehe-wiehheiding-~argee-amettne $9,418,362. If the 
department of human services determines that the amount to be 
withheld in accordance with subsection 4 is not equal to the 
target withholding amount, the department shall adjust the 
withholding factors listed in SUbsection 4 as necessary to 
achieve the withholding target amount. However, in making 
such adjustments to the withholding factors, the department 
shall strive to minimize changes to the withholding factors 
for those ending balance percentage ranges that are lower than 
others and shall not adjust the zero withholding factor ~ 
inflation adjustment percentage specified in subsection 4, 
paragraph "a". 

DIVISION II 
STANDING APPROPRIATIONS -- REDUCTIONS 

• 
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Sec. 4. GENERAL ASSEMBLY. The appropriations made 
pursuant to section 2.12 for the expenses of the general 
assembly and legislative agencies for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, are reduced 
by the following amount: 

•••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,000,000 
Sec. 5. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding 

section 8.56, sUbsection 4, there is appropriated from the 
cash reserve fund to the rebuild Iowa infrastructure fund 
created in section 8.57 for the fiscal year beginning July 1, 
2002, and ending June 30, 2003, the following amount: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,150,000 

Sec. 6. ENVIRONMENT FIRST FUND. Notwithstanding the 
amount of the standing appropriation from the rebuild Iowa 
infrastructure fund under section 8.57A, subsection 4, there 
is appropriated from the rebuild Iowa infrastructure fund to 
the environment first fund, in lieu of the appropriation made 
in section 8.57A, for the fiscal year beginning July 1, 2002, 
and ending June 30, 2003, the following amount: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 18,445,000 

Sec. 7. AT-RISK CHILDREN PROGRAMS. Notwithstanding the 
standing appropriation in section 279.51, subsection 1, the 
amount appropriated from the general fund of the state under 
section 279.51, subsection 1, to the department of education 
for the fiscal year beginning July 1, 2003, and ending June 
30, 2004, is reduced by the following amount: 

•••••••••••••••••••••••••••••••••••••••••••••••••• $ 1,000,000 
The amount of the reduction in this section shall be 

prorated among the programs specified in section 279.51, 
subsection 1, paragraphs "a", "b", and "c". 

Sec. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 
Notwithstanding section 312.2, subsection 14, the amount 

appropriated from the general fund of the state under section 
312.2, subsection 14, to the state department of 
transportation for public transit assistance under chapter 
324A for the fiscal year beginning July 1, 2003, and ending 
June 30, 2004, is reduced by the following amount: 
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•••••••••••••••••••••••••••••••••••••••••••••••••• $ 1,298,675 
Sec. 9. Section 294A.25, subsection 1, Code 2003, is 

amended to read as follows: 
1. For the fiscal year beginning July 1, ieee 2003, and 

for each succeeding year, there is appropriated from the 
general fund of the state to the department of education the 
amount of e~ght! fifty-six million eight hundred ninety-one 
thousand three hundred thirty-six dollars to be used to 
improve teacher salaries. The moneys shall be distributed as 
provided in this section. 

Sec. 10. EFFECTIVE DATE. The sections of this division of 
this Act relating to the appropriations made to the rebuild 
Iowa infrastructure fund and environment first fund for the 

fiscal year beginning July 1, 2002, being deemed of immediate 
importance, take effect upon enactment. 

DIVISION III 
STANDING APPROPRIATIONS -- LIMITATIONS 

Sec. 11. Notwithstanding the standing appropriations in 
the following designated sections for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, the amounts 
appropriated from the general fund of the state pursuant to 
those sections for the following designated purposes shall not 
exceed the following amounts: 

1. For compensation of officers and enlisted persons and 
their expenses while'on state active duty as authorized in 
section 29A.27: 

•••••••••••••••••••••••••••••••••••••••••••••••••• $ 432,450 
2. For payment for nonpublic school transportation under 

section 285.2: 
• ••••••••••••••••••••••••••••••••••••••••••••.••• , $ 7,799,550 

If total approved claims for reimbursement for nonpublic 
Bchool pupil transportation claims exceed the amount 
appropriated in this section, the department of education 
shall prorate the amount of each claim. 

3. For printing cigarette tax stamps under section 453A.7: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 110,055 

S.F.458 
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4. For the state's share of the cost of the peace 
officers' retirement benefits under section 411.20: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,816,189 

5. For payment of livestock production credit refunds 

under section 422.121: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 1,815,735 

6. For reimbursement for the homestead property tax credit 

under section 425.11 
• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $105,585,004 

7. For reimbursement for the agricultural land and family 

farm tax credits under section 426.1: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 35,497,624 

8. For reimbursement for the military service tax credit 

under section 426A.lA: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,569,712 

9. For administration expenses of the state unemployment 
compensation law under chapter 96: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 450,000 

10. For payment of certain interest costs due the federal 

government under the federal Cash Management and Improvement 

Act under section 421.31: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 550,000 

11. For funding the state's deferred compensation program 
established for state employees under section 509A.12: 
•••••••••••••••••••• ~ • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 56,501 

Sec. 12. ELDERLY AND DISABLED CREDIT. Notwithstanding the 
standing appropriation in section 425.39, the amount 
appropriated from the general fund of the state under section 

425.39, for the fiscal year beginning July 1, 2003, and ending 
June 30, 2004, for purposes of implementing the elderly and 
disabled credit and reimbursement portion of the extraordinary 
property tax and reimbursement division of chapter 425, shall 
not exceed $16,651,800. The director shall pay, in full, all 
claims to be paid during the fiscal year beginning July 1, 
2003, for reimbursement of rent constituting property taxes 
paid. If the amount of claims for credit for property taxes 
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due to be paid during the fiscal year beginning July 1, 2003, 

exceeds the amount remaining after payment to renters, the 
director of revenue and finance shall prorate the payments to 
the counties for the property tax credit. In order for the 
director to carry out the requirements of this section, 

notwithstanding any provision to the contrary in sections 
425.16 through 425.39, claims for reimbursement for rent 
constituting property taxes paid filed before May 1, 2004, 
shall be eligible to be paid in full during the fiscal year 
ending June 30, 2004, and those claims filed on or after May 
1, 2004, shall be eligible to be paid during the fiscal year 
beginning July 1, 2004, and the director is not required to 
make payments to counties for the property tax credit before 
June 15, 2004. 

Sec. 13. REDUCTION IN CREDITS NOT APPLICABLE. The 
provision in section 25B.7 relating to the proration of the 
property tax credits does not apply with respect to the amount 
of state reimbursement for property tax credits under this 

division. 

DIVISION IV 
REVENUE ADJUSTMENTS -- APPROPRIATIONS 

Sec. 14. IOWA ECONOMIC EMERGENCY AND RESERVE FUNDS 
EARNINGS. Notwithstanding section 8.55, SUbsection 4, and 
section 8.56, subsection 1, for the fiscal year beginning July 
1, 2003, and ending June 30, 2004, the interest and earnings 
on moneys deposited in the Iowa economic emergency fund and 
the cash reserve fund shall be credited to the general fund of 
the state. 

Sec. 15. USE OF REVERSIONS. Notwithstanding section 8.62, 

if on June 30, 2004, a balance of an operational 
appropriation, as defined in section 8.62, except for the 
balances of charter agencies, as defined in section 7J.l, if 
enacted by 2003 Iowa Acts, Senate File 453, remains unexpended 
or unencumbered, the balance shall revert to the general fund 
of the state as provided in section 8.33. 

• 
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Sec. 16. KEEP IOWA BEAUTIFUL FUND. For the fiscal years 
beginning July 1, 2002, and July 1, 2003, moneys credited to 

the keep Iowa beautiful fund in accordance with section 
422.l2A are appropriated to the state department of 
transportation to be used for the purposes provided in section 

314.28. 
Sec. 17. ENDOWMENT FOR IOWA'S HEALTH. For the fiscal year 

beginning July 1, 2003, and ending June 30, 2004, of the 
$70,000,000 to be deposited in the endowment for Iowa's health 

account of the tobacco settlement trust fund under 2001 Iowa 
Acts, chapter 174, section 1, subsection 1, the following 
amount shall instead be deposited in the general fund of the 

state: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 20,000,000 

Sec. 18. JUNIOR OLYMPICS. There is appropriated from the 
general fund of the state to the department of economic 
development for the fiscal year beginning July 1, 2003, and 
ending June 30, 2004, the following amount, or so much thereof 
as is necessary, to be used for the purpose designated I 

For providing assistance to a city or nonprofit 
organization hosting the national junior olympics: 
•••••••••••••••••••••••••••••.•••••••••••••••••••• $ 

Sec. 19. REBUILD IOWA INFRASTRUCTURE FUND. 
Notwithstanding section 8.57, subsection 5, there i. 
appropriated from the rebuild Iowa infrastructure fund 
created in section 8.57, subsection 5, to the general 
fund of the state during the fiscal year beginning 
July 1, 2003, and ending June 30, 2004, the following 

amount I 

50,000 

•••••••••••••••••••••••••••••••••••••••••••••••••• $ 10,000,000 
Sec. 20. IOWA LAW ENFORCEMENT ACADEMY. 2003 Iowa Acts, 

Senate File 439, section 10, subsection 1, unnumbered 

paragraph 2, if enacted, is amended to read as follows: 
For salaries, support, maintenance, miscellaneous purposes, 

including jailer training and technical assistance, and for 
not more than the following full-time equivalent positionsl 
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• . • . . . . . . . . . . . • . • . . . • • . • • . . . . . • . . . . . . . . . . . . . . . . • .• $ i,99i,6i!9 

1,047,629 
••••••••••••••••••••••.•••••••••••••••••••••••• FTEs 30.05 

Sec. 21. MILITARY PAY DIFFERENTIAL. There is appropriated 
from the cash reserve fund to the department of revenue and 
finance or its successor agency for the period beginning March 
19, 2003, and ending June 30, 2003, the following amount, or 

so much thereof as is necessary, for the purposes designated: 
For a military pay differential program and health 

insurance retention program for individuals activated for the 
armed services of the United States, for employees on the 
central payroll system: 
•••..••••••••••••••••.••.•.••••••••••••••••••••••• $ 1,810,000 

Of the funds appropriated in this section, up to $10,000 is 
transferred to the Iowa department of public health for 
allocation to community mental health centers to provide 
counseling services to persons who are members of the national 
guard and reservists activated but as yet not sent to combat 
zones and to the persons' family members. 
be provided on a first come, first served 
limited to three visits per family. 

The sessions shall 
basis and shall be 

The department or agency receiving funds under this section 
shall report monthly to the fiscal committee of the 
legislative council on the use of the funds. 

Notwithstanding section 8.33, unencumbered or unobligated 
funds remaining on June 30, 2003, from the appropriation made 
in this section shall not revert but shall remain available to 
be used for the purposes designated in the following fiscal 
year. 

Sec. 22. ASSISTED LIVING PROGRAMS. Notwithstanding 
section 231C.6, any fees remaining on June 30, 2003, in the 
assisted living program fund created pursuant to section 
231C.6 are appropriated to the department of inspections and 
appeals for the fiscal year beginning July 1, 2003, and ending 
June 30, 2004, to carry out the purposes of chapter 23lC. 

S.F.458 
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sec. 23. COUNTY HOSPITALS. There is appropriated from the 
general fund of the state to the department of human services 
for the fiscal year beginning July I, 2003, and ending June 
30, 2004, the following amount, or so much thereot as is 
necessary, for the purpose designated: 

For support ot operational expenses ot county hospitals in 
counties having a population of two hundred twenty-five 
thousand or more: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 312,000 

Sec. 24. WORKFORCE DEVELOPMENT. There is appropriated 
from the general tund of the state to the Iowa department ot 
workforce development for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, the following amount, or so 
much thereof as is necessary, for the purpose designated: 

For salaries and support and for the following full-time 
equivalent positions: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 

••••••••••••••••••••••••••••••••••••••••••••••• FTEa 

250,000 
5.00 

The appropriation in this section shall be used tor four 
OSHA inspectors and one workers' compensation compliance 
officer. The appropriation in this section is contingent upon 
the enactment of 2003 Iowa Acts, Senate File 344, by the 
Eightieth General Assembly, 2003 Regular Session. 

Sec. 25. UNEMPLOYMENT TRUST FUND. There is appropriated 
from moneys transferred to the state on March 13, 2002, 
pursuant to section g031d) of the federal Social Security Act, 
as amended, to the department of workforce development, the 
following amount, to be deposited, under the direction of the 
department of workforce development, in the unemployment 
compensation fund for the payment of unemployment benefits and 
for the establishment of the unemployment compensation reserve 
fundI 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 40,000,000 

Sec. 26. UNEMPLOYMENT TAX AND CLAIM SYSTEM. There is 
appropriated from moneys transferred to the state on March 13, 
2002, pursuant to section 9031d) of the federal Social 
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Security Act, as amended, to the department of workforce 
development, the following amount for purposes of automation 
and technology for the unemployment tax and claim system: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 20,000,000 

Sec. 27. ENHANCED SERVICES TO CLAIMANTS. There is 
appropriated from moneys transferred to the state on March 13, 
2002, pursuant to section g031d) of the federal Social 
Security Act, as amended, to the department of workforce 
development the following amount for purposes ot 
infrastructure improvements and the administrative and 
technology costs associated with enhanced services to 
unemployment benefit claimants for workforce and labor 
exchange services: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 20,700,000 

Sec. 28. FEDERAL FISCAL RELIEF FUNDING. If the 
one hundred eighth United States Congress enacts an 
economic stimulus package that includes the provision 
of discretionary funding to the state to provide state 
or local government fiscal relief, the funding shall 

be deposited in the fund created by section 8.41. 
Sec. 29. Section 8.55, subsection 2, paragraph c, Code 

2003, is amended to read as follows: 
c. Notwithstanding paragraph "a", any moneys in excess of 

the maximum balance in the economic emergency fund after the 
distribution of the surplus in the general fund of the state 
at the conclusion of each fiscal year and after the 
appropriate amount has been transferred pursuant to paragraph 
"b", shall not be transferred to the general fund of the state 
but shall be transferred to the senior living trust fund. The 
total amount transferred, in the aggregate, under this 
paragraph for all fiscal years shall not exceed £i£ty-efte ~ ______ _ 
hundred eighteen million £*.e-ft~ftdred-tfte~saftd dollars. 

Sec. 30. Section 8.55, subsection 2, paragraph d, Code 
2003, is amended to read as follows: 

d. Notwithstanding paragraph "a", any moneys in excess of 
the maximum balance in the economic emergency fund after the 

• 
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distribution of the surplus in the general fund of the state 
at the conclusion ot each fiscal year and after the 
appropriate amounts have been transferred pursuant to 
paragraphs "b M and "CO shall not be transferred to the general 
fund of the state but shall be transferred to the endowment 

for Iowa's health account of the tobacco settlement trust 
fund. The total amount transferred, in the aggregate, under 
this paragraph for all fiscal years shall not exceed the 
difference between s~xef one hundred one million £~.e seven 
hundred fifty-one thousand dollars and the amounts transferred 
to the endowment for Iowa's health account to repay the 
amounts transferred or appropriated from the endowment for 
Iowa's health account in 2002 Iowa Acts, chapter 1165, 2002 
Iowa Acts, chapter 1166, 2002 Iowa Acts, chapter 1167, 8ftd 
2002 Iowa Acts, Second Extraordinary Session, chapter 1003L 
and 2003 Iowa Acts, Bouse File 685. 

Sec. 31. Section 8.57, subsection 1, paragraph a, 
unnumbered paragraph 1, Code Supplement 2001, as enacted by 
2002 Iowa Acts, Second Extraordinary Session, chapter 1001, 
section 28, is amended to read as follows: 

The "cash reserve goal percentage" for fiscal years 
beginning on or after July 1, i883 2004, is seven and one-half 
percent of the adjusted revenue estimate. For each fiscal 
year beg~ftftiftg-eft-er-8£eer-a~%Y-%T-i&&3T in which the 
appropriation of theosurplus existing in the general fund of 
the state at the conclusion of the prior fiscal year pursuant 
to paragraph "b" was not sufficient for the cash reserve fund 
to reach the cash reserve goal percentage for the current 
fiscal year, there is appropriated from the general fund of 
the state an amount to be determined as follows: 

Sec. 32. Section 96.9, Code 2003, is amended by adding the 
following new subsection: 

NEW SUBSECTION. 8. UNEMPLOYMENT COMPENSATION RESERVE 
FUND. 

a. A special fund to be known as the unemployment 
compensation reserve fund is created in the state treasury. 
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The reserve fund is separate and distinct from the 
unemployment compensation fund. All moneys collected as 
reserve contributions, as defined in paragraph "b", shall be 
deposited in the reserve fund. The moneys in the reserve fund 
may be used for the payment of unemployment benefits and shall 
remain available for expenditure in accordance with the 

provisions of this subsection. The treasurer of state shall 
be the custodian of the reserve fund and shall disburse the 
moneys in the reserve fund in accordance with this subsection 
and the directions of the director of the department of 
workforce development. 

b. If the balance in the reserve fund on July 1 of the 
preceding calendar year for calendar year 2004 and each year 
thereafter is less than one hundred fifty million dollars, a 
percentage of contributions, as determined by the director, 
shall be deemed to be reserve contributions for the following 
calendar year. If the percentage of contributions, termed the 
reserve contribution tax rate, is not zero percent as 
determined pursuant to this subsection, the combined tax rate 
of contributions to the unemployment compensation fund and to 
the unemployment compensation reserve fund shall be divided so 
that a minimum of fifty percent of the combined tax rate 
equals the unemployment contribution tax rate and a maximum of 
fifty percent of the combined tax rate equals the reserve 
contribution tax rate except for employers who are assigned a 
combined tax rate of five and four-tenths. For those 

employers, the reserve contribution tax rate shall equal zero 
and their combined tax rate shall equal their unemployment 
contribution rate. When the reserve contribution tax rate is 
determined to be zero percent, the unemployment contribution 
rate for all employers shall equal one hundred percent of the 
combined tax rate. The reserve contributions collected in any 
calendar year shall not exceed fifty million dollars. The 

provisions for collection of contributions under section 96.14 
are applicable to the collection of reserve contributions. 
Reserve contributions shall not be deducted in whole or in 

.... 
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part by any employer from the wages of individuals in its 
employ. All moneys collected as reserve contributions shall 
not become part of the unemployment compensation fund but 
shall be deposited in the reserve fund created in this 
subsection. 

c. Moneys in the reserve fund shall only be used to pay 
unemployment benefits to the extent moneys in the unemployment 
compensation fund are insufficient to pay benefits during a 
calendar quarter. 

d. The interest earned on the moneys in the reserve fund 
shall be deposited in and credited to the reserve fund. 

e. Moneys from interest earned on the unemployment 
compensation reserve fund shall be used by the department only 
upon appropriation by the general assembly and only for 
purposes contained in section 96.7, subsection 12, for 
department of workforce development rural satellite offices, 
and for administrative costs to collect the reserve 
contributions. 

Sec. 33. Section 2560.4, subsection 2, unnumbered 
paragraph 1, Code 2003, is amended to read as follows: 

Per-eeeh-ri8eei-yeer-ift-ehe-£i8eei-peried-begift"i"g-a~if-iT 

z99%T-e"d-e"di"g-a~fte-39T-z993T-me"eY8 Moneys appropriated 
pursuant to section 256D.5, subsection 3, shall be allocated 
to school districts as follows: 

Sec. 34. Sectio~256D.5, subsection 3, Code 2003, is 
amended to read as follows: 

3. For each fiscal year of the fiscal period beginning 
July 1, 2001, and ending June 30, z993 2004, the sum of thirty 
million dollars. 

Sec. 35. Section 260G.4B, subsection 1, Code 2003, is 
amended to read as follows: 

1. The total amount of program job credits from all 
employers which shall be allocated for all accelerated career 
education programs in the state in anyone fiscal year shall 
not exceed the sum of three million dollars in the fiscal year 
beginning July 1, 2000, three million dOllars in the fiscal 
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year beginning July 1, 2001, three million dollars in the 
fiscal year beginning July 1, 2002, four million dollars in 
the fiscal year beginning July 1, 2003, and six million 
dollars in the fiscal year beginning July 1, iS93 2004, and 
every fiscal year thereafter. Any increase in program job 
credits above the six-mill ion-dollar limitation per fiscal 
year shall be developed, based on recommendations in a study 
which shall be conducted by the department of economic 
development of the needs and performance of approved programs 
in the fiscal years beginning July 1, 2000, and July 1, 2001. 
The study's findings and recommendations shall be submitted to 
the general assembly by the department by December 31, 2002. 
The study shall include but not be limited to an examination 
of the quality of the programs, the number of program 
participant placements, the wages and benefits in program 
jobs, the level of employer contributions, the size of 
participating employers, and employer locations. A community 
college shall file a copy of each agreement with the 
department of economic development. The department shall 

maintain an annual record of the proposed program job credits 
under each agreement for each fiscal year. upon receiving a 
copy of an agreement, the department shall allocate any 
available amount of program job credits to the community 
college according to the agreement sufficient for the fiscal 
year and for the term of the agreement. When the total 
available program job credits are allocated for a fiscal year, 
the department shall notify all community colleges that the 
maximum amount has been allocated and that further program job 
credits will not be available for the remainder of the fiscal 
year. Once program job credits have been allocated to a 
community college, the full allocation shall be received by 
the community college throughout the fiscal year and for the 
term of the agreement even if the statewide program job credit 
maximum amount is subsequently allocated and used. 

Sec. 36. Section 294A.25, subsection 10, Code 2003, is 
amended to read as follows: 

• 
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10. For ~he each fiscal year be~~ftftift~-aa~Y-!7-i99!7-aftd 
eftd~ft~-aafte-397-i99i, to the department of education Erem 
phaee-iii-mefteye the amount of forty-seven thousand dollars 
for the Iowa mathematics and science coalition. 

Sec. 37. Section 427B.19A, subsection 1, as amended by 
2003 Iowa Acts, Senate File 453, if enacted, is amended to 
read as foilowsl 

1. The industrial machinery, equipment and computers 
property tax replacement fund is created. For the fiscal year 
beginning July 1, 1996, through the fiscal year ending June 
30, 2004, there is appropriated annually from the general fund 
of the state to the department of revenue and finance to be 
credited to the industrial machinery, equipment and computers 
property tax replacement fund, an amount sufficient to 
implement this division. However, for the fiscal year 
beginning July 1, 2003, the amount appropriated to the 
department of revenue and finance to be credited to the 
industrial machinery, equipment and computers tax replacement 
fund is ~eft eleven million two hundred eighty-one thousand six 
hundred eighty-five dollars. 

Sec. 38. 2001 Iowa Acts, chapter 174, section 1, 
subsection 2, as amended by 2002 Iowa Acts, chapter 1174, 
section 8, is amended to read as follows: 

2. There is appropriated from the general fund of the 
state to the endowment for Iowa's health account of the 
tobacco settlement trust fund created in section 12E.12, for 
the designated fiscal years, the following amounts, to be used 
for the purposes specified in section 12E.12 for the endowment 
for Iowa's health account: 

FY 2001-2002 ••••••••••••••••••••••••••••••••••••• $ 7,248,000 
FY 2003-2004 ••••••••••••••••••••••••••••••••••••• $ i87iSi7899 

~ 
FY 2004-2005 ••••••••••••••••••••••••••••••••••••• $ 29,785,000 
FY 2005-2006 ••••••••••••••••••••••••••••••••••••• $ 29,562,000 
FY 2006-2007 ••••••••••••••••••••••••••••••••••••• $ 17,773,000 
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Sec. 39. 2002 Iowa Acts, chapter 1173, section 18, is 
amended to read as follows: 

SEC. 18. POOLED TECHNOLOGY FUNDING -- PRIOR ALLOCATIONS 
NONREVERSION. Notwithstanding section 8.33, moneys 
appropriated and allocated in 2001 Iowa Acts, chapter 189, 
section 5, subsection 1, which remain unobligated or 

unexpended at the close of the fiscal year for which they were 
appropriated shall not revert, but shall remain available for 
expenditure for the purposes for which they were appropriated 
and allocated, for the fiscal year period beginning July 1, 
2002, and ending June 30, i993 2004. 

Sec. 40. 2002 Iowa Acts, Second Extraordinary Session, 
chapter 1001, section 33, is amended to read as follows: 

SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments 
to the following designated Code provisions in this division 
of this Act take effect July 1, i883 2004: 

1. Section 8.55, subsection 2, paragraph "a". 
2. Section 8.56, subsection 4, paragraph "b". 
3. Section 8.57, subsection 1, paragraph "a". 
Sec. 41. FRANCHISE TAX REVENUE ALLOCATION. There is 

appropriated from the franchise tax revenues deposited in the 
general fund of the state to the department of revenue and 
finance for the fiscal year beginning July 1, 2003, and ending 
June 30, 2004, $8,800,000 to be allocated as follows: 

1. Sixty percent, to the general fund of the city from 
which the tax is collected. 

2. Forty percent to the county from which the tax is 
collected. 

If the financial institution maintains one or more offices 
for the transaction of business, other than its principal 
office, a portion of its franchise tax shall be allocated to 
each office, based upon a reasonable measure of the businesS-----
activity of each office. The director of revenue and finance 
shall prescribe, for each type of financial institution, a 
method of measuring the business activity of each office. 
Financial institutions shall furnish all necessary information 
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for this purpose at the request ot the director. The 
allocation shall be distributed quarterly. 

Sec. 42. 2003 Iowa Acts, Senate File 453, section 28, if 
enacted, is repealed. 

RACING AND GAMING COMMISSION 
Sec. 43. 2002 Iowa Acts, Second Extraordinary Session, 

chapter 1003, section 9, subsection 1, is amended to read as 

follows: 
1. RACETRACK REGULATION 
There is appropriated from the general fund of the state to 

the racing and gaming commission of the department of 
inspections and appeals for the fiscal year beginning July 1, 
2002, and ending June 30, 2003, the following amount, or so 
much thereof as is necessary, to be used for the purposes 
designated: 

For salaries, support, maintenance, and miscellaneous 
purposes for the regulation of pari-mutuel racetracks, and for 
not more than the following full-time equivalent positions: 
• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ ~798~7T6~ 

2,163,762 
••••••••••••••••••••••••••••••••••••••••••••••• FTEs 24.78 

Of the funds appropriated in this subsection, $85,576 shall 
be used to conduct an extended harness racing season. 

Sec. 44. 2003 Iowa Acts, Bouse File 655, section 24, it 
enacted, is amended to read as follows: 

SEC. 24. READY TO WORK PROGRAM COORDINATOR. There is 
appropriated trom ~he-s~rp%~s-£~ftds-ift-~he-%eft~-~erm 
d~sabi%iey-reser.e-£~ftd-aftd the workers' compensation trust 
fund to the department of personnel for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, the 
following amount, or so much thereof as is necessary, to be 
used for the purposes designated: 

For the salary, support, and miscellaneous expenses for the 
ready to work program and coordinator I 
• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 89,4l6 
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~he-mefteys-appropriaeed-p~rs~afte-ee-ehis-seee±oft-sha%%-be 

~a~eft-ift-eq~a%-prepereiefts-£rem-~he-%eft~-~erm-disabi%i~y 

reserye-£~ftd-and-~he-wer~ers~-eompensa~ien-~r~se-£~ftd~ 

Sec. 45. 2003 Iowa Acts, Bouse File 655, section 34, if 
enacted, is amended to read as follows: 

SEC. 34. READY TO WORK PROGRAM COORDINATOR. There is 
appropriated from ~he-s~rp%~s-£~ftds-ift-~he-%oftg-~erm 
disabi%i~y-reserye-£~ftd-and the workers' compensation trust 
fund to the department of administrative services for the 
fiscal year beginning July 1, 2003, and ending June 30, 2004, 
the following amount, or so much thereof as is necessary, to 
be used for the purposes designated: 

For the salary, support, and miscellaneous expenses for the 
ready to work program and coordinator: 
••••••••••••••••.•••••.••••••••••••••••••••••••••• $ 89,416 

~he-mefteys-apprepr±a~ed-p~rs~an~-~e-~his-seee*on-sha%%-be 

~aReft-in-eq~a%-prepere*ens-£rom-~he-%ong-~erm-disabi%i~y 

reser.e-£~nd-and-ehe-werkers~-eempensa~ien-~r~s~-£~nd~ 

Sec. 46. CONTINGENT CASH RESERVE APPROPRIATION. 
1. There is appropriated from the cash reserve fund to the 

general fund of the state for the fiscal year beginning July 
1, 2002, and ending June 30, 2003, for the purposes of 
reducing or preventing any overdraft on or deficit in the 
general fund of the state, an amount not to exceed 
$50,000,000. 

2. The appropriation made in subsection 1 is contingent 
upon all of the following having occurred: 

a. The revenue estimating conference estimate of general 
fund receipts made during the last quarter of the fiscal year 
was or the actual fiscal year receipts and accruals were at 
least one-half of one percent less than the comparable 
estimate made during the third quarter of the fiscal year. 

b. The governor has implemented the uniform reductions in 
appropriations required in section 8.31 as a result of 
paragraph "a" and such reduction was insufficient to prevent 
an overdraft on or deficit in the general fund of the state or 

• 
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the governor did not implement uniform reductions in 
appropriations because of the lateness of the estimated or 
actual receipts and accruals under paragraph "a". 

c. The balance of the general fund of the state at the end 

of the fiscal year prior to the appropriation made in 

subsection 1 was negative. 
d. The governor has issued an official proclamation and 

has notified the cochairpersons of the fiscal committee of the 
legislative council and the legislative services agency that 
the contingencies in paragraphs "a" through "c" have occurred 
and the reasons why the uniform reductions specified in 
paragraph lib" were insufficient or were not implemented to 
prevent an overdraft on or deficit in the general fund of the 

state. 
3. If an appropriation is made pursuant to subsection 1 

for a fiscal year, there is appropriated from the general fund 
of the state to the cash reserve fund for the following fiscal 
year, the amount of the appropriation made pursuant to 
subsection 1-

Sec. 47. EFFECTIVE DATE. The following provisions of this 
division of this Act, being deemed of immediate importance, 
take effect upon enactment: 

1. The section appropriating moneys from the keep Iowa 

beautiful fund. 
2. The section amending 2002 Iowa Acts, chapter 1173, 

section 18, relating to the nonreversion of pooled technology 
funding. 

3. The section appropriating moneys from the cash reserve 
fund for the military pay differential program. This section 
applies retroactively to March 19, 2003. 

4. The section appropriating moneys from the assisted 
living program fund. 

5. The section making the contingent appropriation from 

the cash reserve fund. 
6. The section amending 2002 Iowa Acts, Second 

Extraordinary Session, chapter 1003, section 9, relating to 
racetrack regulation. 
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7. The amendment to section 96.9. 
DIVISION V 

COMPENSATION AND BENEFITS 

Sec. 48. COLLECTIVE BARGAINING AGREEMENTS FUNDED -

GENERAL FUND. There is appropriated from the general fund of 
the state to the salary adjustment fund for distribution by 
the department of management to the various state departments, 
boards, commissions, councils, and agencies, and to the state 
board of regents for those persons employed at the state 
school for the deaf and the Iowa braille and sight saving 
school, for the fiscal year beginning July 1, 2003, and ending 
June 30, 2004, the amount of $28,000,000, or so much thereof 

as may be necessary, to fully fund annual pay adjustments, 
expense reimbursements, and related benefits implemented 
pursuant to the following: 

1. The collective bargaining agreement negotiated pursuant 
to chapter 20 for employees in the blue collar bargaining 
unit. 

2. The collective bargaining agreement negotiated pursuant 
to chapter 20 for employees in the public safety bargaining 
unit. 

3. The 
to chapter 

4. The 
to chapter 

5. The 
to chapter 

collective bargaining agreement negotiated pursuant 
20 for employees in the security bargaining unit. 
collective bargaining agreement negotiated pursuant 
20 for employees in the technical bargaining unit. 
collective bargaining agreement negotiated pursuant 
20 for employees in the professional fiscal and 

staff bargaining unit. 
6. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the clerical bargaining unit. 
7. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the professional social 
services bargaining unit. 

8. The collective bargaining agreement negotiated pursuant 
to chapter 20 for employees in the community-based corrections 
bargaining unit. 
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9. The collective bargaining agreements negotiated 
pursuant to chapter 20 for employees in the judicial branch of 
government bargaining units. 

10. The collective bargaining agreement negotiated 
pursuant to chapter 20 for employees in the patient care 
bargaining unit. 

11. The collective bargaining agreement negotiated 
pursuant to chapter 20 for employees in the science bargaining 
unit. 

12. The annual pay adjustments, related benefits, and 
expense reimbursements referred to in the sections of this 
division of this Act for employees not covered by a collective 
bargaining agreement. 

Of the amount appropriated in this section, $2,668,000 
shall be allocated to the judicial branch for the purpose of 
funding annual pay adjustments, expense reimbursements, and 
related benefits implemented for judicial branch employees. 
In distributing the remainder of the amount appropriated in 
this section, the department of management, in order to 
address essential public protection functions and recognizing 
the availability of funds appropriated in other Acts of the 
general assembly and other sources, shall give priority, in 
descending order, to the department of corrections, department 
of human services, and department of public safety, and then 
to the remaining state departments, boards, commissions, 
councils, and agencies to which the appropriation is 
applicable. 

Sec. 49. NONCONTRACT STATE EMPLOYEES -- GENERAL. 
1. a. For the fiscal year beginning July 1, 2003, the 

maximum salary levels of all pay plans provided for in section 
19A.9, subsection 2, as they exist for the fiscal year ending 
June 30, 2003, shall be increased by 2 percent for the pay 
period beginning June 20, 2003, and any additional changes in 
the pay plans shall be approved by the governor. 

b. For the fiscal year beginning July 1, 2003, employees 
may receive a step increase or the equivalent of a step 
increase • 
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2. The pay plans for state employees who are exempt from 
chapter 19A and who are included in the department of revenue 
and finance's centralized payroll system shall be increased in 
the same manner as provided in subsection 1, and any 
additional changes in any executive branch pay plans shall be 
approved by the governor. However, commencing July 1, 2003, 
the consumer advocate shall receive an annual salary in the 
Same salary range as the chairperson and members of the 
utilities board. 

3. This section does not apply to members of the general 
assembly, board members, commission members, salaries of 
persons set by the general assembly in statute, salaries of 
appointed state officers set by the governor, other persons 
designated, employees designated under section 19A.3, 
subsection 5, and employees covered by 581 lAC 4.6(3). 

4. The pay plans for the bargaining eligible employees of 
the state shall be increased in the same manner as provided in 
subsection 1, and any additional changes in such executive 
branch pay plans shall be approved by the governor. As used 
in this section, -bargaining eligible employee" means an 
employee who is eligible to organize under chapter 20, but has 
not done so. 

5. The policies for implementation of this section shall 
be approved by the governor. 

Sec. 50. STATE EMPLOYEES -- STATE BOARD OF REGENTS. 
1. Funds from the appropriation made in this division of 

this Act from the general fund of the state to the salary 
adjustment fund shall be allocated by the department of 
management to the state board of regents for the purposes of 
providing increases for state board of regents employees at 
the state school for the deaf and the Iowa braille and sight 
saving school who are addressed by that appropriation and 
employees of the schools who are not covered by a collective 
bargaining agreement. 

2. The state board of regents office and the state 
university of Iowa, Iowa state university of science and 

• 
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technology, and the university of northern Iowa shall provide 

from available sources pay adjustments, expense 
reimbursements, and related benefits to fully fund the 

following: 
a. The collective bargaining agr~ement negotiated pursuant 

to chapter 20 for employees in the university of northern Iowa 
faculty bargaining unit. 

b. The collective bargaining agreement negotiated pursuant 
to chapter 20 for employees in the patient care bargaining 

unit. 
c. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the science bargaining unit. 
d. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the state university of Iowa 
graduate student bargaining unit. 

e. The collective bargaining agreement negotiated pursuant 
to chapter 20 for employees in the state university of Iowa 
hospital and clinics tertiary health care bargaining unit. 

f. The collective bargaining agreement negotiated pursuant 
to chapter 20 for employees in the blue collar bargaining 

unit. 
g. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the public safety bargaining 
unit. 

h. The 
to chapter 

i. The 
to chapter 

j. The 

to chapter 

collective bargaining agreement negotiated pursuant 
20 for employees in the security bargaining unit. 
collective bargaining agreement negotiated pursuant 
20 for employees in the technical bargaining unit. 
collective bargaining agreement negotiated pursuant 

20 for employees in the professional fiscal and 
staff bargaining unit. 

k. The collective bargaining agreement negotiated pursuant 
to chapter 20 for employees in the clerical bargaining unit. 

1. The annual pay adjustments, related benefits, and 
expense reimbursements referred to in the sections of this 
division of this Act for employees not covered by a collective 
bargaining agreement. 
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Sec. 51. APPROPRIATIONS FROM ROAD FUNDS. 

1. There is appropriated from the road use tax fund to the 
salary adjustment fund for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, the following amount, or so 
much thereof as may be necessary, to be used for the purpose 
designated: 

To supplement other funds appropriated by the general 
assembly: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 3,000,000 

2. There is appropriated from the primary road fund to the 
salary adjustment fund, for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, the following amount, or so 
much thereof as may be necessary, to be used for the purpose 
designated: 

To supplement other funds appropriated by the general 
assembly: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 12,000,000 

3. Except as otherwise provided in this division of this 
Act, the amounts appropriated in subsections 1 and 2 shall be 
used to fund the annual pay adjustments, expense 
reimbursements, and related benefits for public employees as 
provided in this division of this Act. 

Sec. 52. SPECIAL FUNDS -- AUTHORIZATION. To departmental 
revolving, trust, or special funds, except for the primary 
road fund or the road use tax fund, for which the general 
assembly has established an operating budget, a supplemental 
expenditure authorization is provided, unless otherwise 
provided, in an amount necessary to fund salary adjustments as 
otherwise provided in this division of this Act. 

Sec. 53. GENERAL FUND SALARY MONEYS. Funds appropriated 
from the general fund of the state in this division of this 
Act relate only to salaries supported from general fund 
appropriations of the state except for employees of the state 
board of regents at the state school for the deaf and the Iowa 
braille and sight saving school. The funds appropriated from 
the general fund of the state for employees at the state 
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school for the deaf and the Iowa braille and sight saving 
school of the state board of regents shall exclude general 
university indirect costs and general university federal 
funds. 

Sec. 54. FEDERAL FUNDS APPROPRIATED. All federal grants 
to and the federal receipts of the agencies affected by this 
division of this Act which are received and may be expended 

for purposes of this division of this Act are appropriated for 
those purposes and as set forth in the federal grants or 
receipts. 

Sec. 55. STATE TROOPER MEAL ALLOWANCE. The sworn peace 
officers in the department of public safety who are not 
covered by a collective bargaining agreement negotiated 
pursuant to chapter 20 shall receive the same per diem meal 
allowance as the sworn peace officers in the department of 
public safety who are covered by a collective bargaining 
agreement negotiated pursuant to chapter 20. 

Sec. 56. SALARY MODEL COORDINATOR. Of the funds 
appropriated in this division of this Act from the general 
fund of the state, $126,767 for the fiscal year beginning July 
1, 2003, is allocated to the department of management for 
salary and support of the salary model coordinator who shall 
work in conjunction with the legislative fiscal bureau to 
maintain the state's salary model used for analyzing, 
comparing, and projecting state employee salary and benefit 
information, including information relating to employees of
the state board of regents. The department of revenue and 
finance, the department of personnel, the five institutions 
under the jurisdiction of the state board of regents, the 
eight judicial district departments of correctional servicea, 
and the state department of transportation shall provide 
salary data to the department of management and the 
legislative fiacal bureau to operate the state's salary model. 
The format and frequency of provision of the salary data shall 
be determined by the department of management and the 
legislative fiaca1 bureau. The information shall be uaed in 
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collective bargaining processes under chapter 20 and in 
calculating the funding needs contained within the annual 
salary adjustment legislation. A state employee organization 
as defined in section 20.3, subsection 4, may request 
information produced by the model, but the information 
provided shall not contain information attributable to 
individual employees. 

DIVISION VI 
CORRECTIVE PROVISIONS 

Sec. 57. Section 8A.202, subsection 2, paragraph e, if 
enacted by 2003 Iowa Acts, House File 534, is amended by 
striking the paragraph and inserting in lieu thereof the 
following: 

e. Developing and maintaining an electronic repository for 
public access to reference copies of agency mandated reports, 
newsletters, and publications in conformity with section 
304B.IO, subsection 1, paragraph "hu. The department shall 
develop technical standards for an electronic repository in 
consultation with the state librarian and the state archivist. 

Sec. 58. 2003 Iowa Acts, House File 289, section 1, is 
amended by striking the section and inserting in lieu thereof 
the following: 

SECTION 1. Section l2C.l, subsection 2, paragraph e, Code 
2003, as amended by 2003 Iowa Acts, Senate File 395, is 
amended by adding the following new subparagraph: 

NEW SUBPARAGRAPH. (6) Moneys placed in a depository for 
the purpose of completing an electronic financial transaction 
pursuant to section 8A.222 or 331.427. 

Sec. 59. Section 99E.9, subsection 2, Code 2003, as 
amended by 2003 Iowa Acts, House File 171, section 31, is 
amended to read as follows: 

2. Subject to the approval of the board, the commissioner 
may enter into contracts for the operation and marketing of 
the lottery, except that the board may by rule designate 
classes of contracts other than major procurements which do 
not require prior approval by the board. A major procurement 
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shall be as the result of competitive bidding with the 
contract being awarded to the responsible vendor submitting 
the lowest and best proposal. However, before a contract for 
a major procurement is awarded, the division of criminal 

investigation of the department of public safety shall conduct 
a thorough background investigation of the vendor to whom the 
contract is to be awarded. The commissioner and board shall 
consult with the division of criminal investigation and shall 
provide, by rule, for the scope of the thorough background 
investigations and due diligence with regard to the background 
investigations to be conducted in connection with major 
procurements. The vendor shall submit to the division of 
criminal investigation appropriate investigation 
authorizations to facilitate this investigation. The 
background investigation by the division of criminal 
investigation may include a national criminal history reeerd 
check through the federal bureau of investigation. The 
screening of vendors or their employees through the federal 
bureau of investigation shall be conducted by submission of 
fingerprints through the state criminal history repository to 
the federal bureau of investigation. As used in this 
subsection, "major procurement" means consulting agreements 
and the major procurement contract with a business 
organization for the printing of tickets, or for purchase or 
lease of equipment or services essential to the operation of a 
lottery game. 

Sec. 60. Section 99G.lO, subsection 2, if enacted by 2003 
Iowa Acts, Senate File 453, section 72, is amended to read as 

follows: 
2. Subject to the approval of the board, the chief 

executive officer shall have the sole power to designate 

• 

particular employees as key personnel, but may take advieoee---------
from the department of personnel in making any such 
designations. All key personnel shall be exempt from the 
merit system described in chapter i9A 8A, article 4. The 

chief executive officer and the board shall have the sole 
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power to employ, classify, and fix the compensation of key 
personnel. All other employees shall be employed, classified, 
and compensated in accordance with ehapters-i9A chapter 8A, 
article 4, and chapter 20. 

Sec. 61. Section 99G.22, subsection 1, if enacted by 2003 
Iowa Acts, Senate File 453, is amended to read as follows: 

1. The authority shall investigate the financial 
responsibility, security, and integrity of any lottery system 
vendor who is a finalist in submitting a bid, proposal, or 
offer as part of a major procurement contract. Before a major 
procurement contract is awarded, the division of criminal 
investigation of the department of public safety shall conduct 
a background investigation of the vendor to whom the contract 
is to be awarded. The chief executive officer and board shall 
consult with the division of criminal investigation and shall 
provide for the scope of the background investigation and due 
diligence to be conducted in connection with major procurement 
contracts. At the time of submitting a bid, proposal, or 
offer to the authority on a major procurement contract, the 
authority shall require that each vendor submit to the 
division of criminal investigation appropriate investigation 
authorization to facilitate this investigation, together with 
an advance of funds to meet the anticipated investigation 
costs. If the division of criminal investigation determines 
that additional funds are required to complete an 
investigation, the vendor will be so advised. The background 
investigation by the division of criminal investigation may 
include a national criminal history reeerd check through the 
federal bureau of investigation. The screening of vendors or 
their employees through the federal bureau of investigation 
shall be conducted by submission of fingerprints through the 
state criminal history reeerd repository to the federal bureau 
of investigation. 

Sec. 62. Section 99G.37, subsection 2, if enacted by 2003 
Iowa Acts, Senate File 453, section 90, is amended to read as 
follows: 
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2. In any bidding process, the authority may administer 
its own bidding and procurement or may utilize the services of 
the department of ge"erai administrative servicesT-er-~~8 
8~eee88erT or other state agency. 

Sec. 63. Section 99G.38, subsection 3, if enacted by 2003 
Iowa Acts, Senate File 453, section 91, is amended to read as 

follows: 
3. The state of Iowa offset program, as provided in 

section 4ii~%T 8A.504, shall be available to the authority to 

facilitate receipt of funds owed to the authority. 
Sec. 64. Section 135.150, subsection 3, as enacted by 2003 

Iowa Acts, House File 396, section 1, is amended to read as 
follows: 

3. "Director" means the director er-~he-d~reeeer~8 
des~g"ee of public health or the director's designee. 

Sec. 65. Section 135.154, subsection 7, as enacted by 2003 
Iowa Acts, House File 396, section 5, is amended to read as 
follows: 

7. Treat or order that individuals exposed to or infected 
with disease receive treatment or prophylaxis. Treatment or 
prophylaxis shall be administered by any qualified person 
authorized to do so by the department. Treatment or 
prophylaxis shall not be provided or ordered if the treatment 
or prophylaxis is reasonably likely to lead to serious harm to 
the affected individual. To prevent the spread of 
communicable or potentially communicable disease, the 
department may isolate or quarantine, pursuant to chapter 139A 
and the rules implementing chapter l39A and this division of 
this chapter, any individual who is unable or unwilling to 
undergo treatment or prophylaxis pursuant to this section. 

-------- Sec. 66. Section 170.6, subsection 1, paragraph b, if 

• 

enacted by 2003 Iowa Acts, Bouse File 624, is amended to read 
as follows: 

b. Failed to provide notice or access to the department of 
natural resources and the department of agriculture and land 
stewardship as required by section 170.5. 
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Sec. 67. Section 23l.56A, if enacted by 2003 Iowa Acts, 
Senate File 416, section 1, is amended to read as follows: 

231.56A ELDER ABUSE INITIATIVE, EMERGENCY SHELTERL AND 
SUPPORT SERVICES PROJECTS. 

1. Through the state's service contract process adopted 
pursuant to section 8.47, the department shall identify area 
agencies on aging that have demonstrated the ability to 
provide a collaborative response to the immediate needs of 
elders in the area agency on aging service area for the 
purpose of implementing elder abuse initiative, emergency 
shelterL and support services projects. The projects shall be 
implemented only in the counties within an area agency on 
aging service area that have a multidisciplinary team 
established pursuant to section 235B.1. 

2. The target population of the projects shall be any 
elder residing in the service area of an area agency on aging 
who meets both of the following conditions: 

a. Is the subject of a report of suspected dependent adult 
abuse pursuant to chapter 235B. 

b. Is not receiving assistance under a county management 
plan approved pursuant to section 331.439. 

3. The area agencies on aging implementing the projects 
shall identify allowable emergency shelter and support 
services, state funding, outcomes, reporting requirements, and 
approved community resources from which services may be 
obtained under the projects. The area agency on aging shall 
identify at least one provider of case management services for 
the project area. 

4. The area agencies on aging shall implement the projects 
and shall coordinate the provider network through the use of 
referrals or other engagement of community resources to 
provide services to elders. 

5. The department shall award funds to the area agencies 
on aging in accordance with the state's service contract 
process. Receipt and expenditures of moneys under the 
projects are subject to examination, including audit, by the 
department • 
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6. This section shall not be construed and is not intended 

as, and shall not imply, a grant of entitlement for services 
to individuals who are not otherwise eligible for the services 
or for utilization of services that do not currently exist or 

are not otherwise available. 
Sec. 68. Section 232.71B, sUbsection 7A, if enacted by 

2003 Iowa Acts, House File 558, section 1, is amended to read 

as follows: 
7A. PROTECTIVE DISCLOSURE. If the department determines 

that disclosure is necessary for the protection of a child, 
the department may disclose to a subject of a child abuse 
report referred to in section 235A.15, subsection 2, paragraph 
"a", that an individual is listed in the child or dependent 
adult abuse registry or is required to register with the sez 
offender registry in accordance with chapter 692A. 

Sec. 69. section 235B.3, subsection 6A, if enacted by 2003 
Iowa Acts, House File 558, section 2, is amended to read as 

follows: 
6A. If the department determines that disclosure is 

necessary for the protection of a dependent adult, the 
department may disclose to a subject of a dependent adult 
abuse report referred to in section 235B.6, subsection 2, 
paragraph "a", that an individual is listed in the child or 
dependent adult abuse registry or is required to register with 
the sex offender registry in accordance with chapter 692A. 

Sec. 70. Section 304B.3, subsections 4, 8, and 9, if 
enacted by 2003 Iowa Acts, House File 648, section 6, are 

amended to read as follows: 
4. The director of revenue sftd-£iftsftee. 
8. The director of the department of geftere% 

• 

administrative services. 

9T--~he-diree~er-ef-~he-iftfer.e~ieft-~eehfte%eg!-deper~MefttT .. -----------------
Sec. 71. Section 321.69, subsection 9, as amended by 2003 

Iowa Acts, House File 502, section 3, is amended to read as 
follows: 
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9. ~his Except for subsection 9A, this section does not 
apply to motor trucks and truck tractors with a gross vehicle 

weight rating of sixteen thousand pounds or more, vehicles 
more than nine model years old, motorcycles, motorized 
bicycles, and special mobile equipment. This section does 

apply to motor homes. The requirement in subsection 1 that 
the new certificate of title and registration receipt shall 
state on the face of the title the total cumulative dollar 
amount of damage does not apply to a vehicle with a 
certificate of title bearing a designation that the vehicle 
was previously titled on a salvage certificate of title 
pursuant to section 321.52, subsection 4, paragraph "b", or to 
a vehicle with a certificate of title bearing a "REBUILT" or 
"SALVAGE" designation pursuant to section 321.24, subsection 4 
or 5. ~his Except for subsection 9A, this section does not 
apply to new motor vehicles with a true mileage, as defined in 
section 321.71, of one thousand miles or less, unless such 
vehicle has incurred damage as defined in subsection 2. 

Sec. 72. Section 356.7, subsection 1, as amended by 2003 
Iowa Acts, House File 650, section 1, if enacted, is amended 
to read as follows: 

1. The county sheriff, or a municipality operating a 
temporary municipal holding facility or jail, may charge a 
prisoner who is eighteen years of age or older and who has 
been convicted of a criminal offense or sentenced for contempt 
of court for violation of a domestic abuse order for the 
actual administrative costs relating to the arrest and booking 
of that prisoner, and for room and board provided to the 

prisoner while in the custody of the county sheriff or 
municipality. Moneys collected by the sheriff or municipality 
under this section shall be credited respee~£~%%! respectively 
to the county general fund or the city general fund and 
distributed as provided in this section. If a prisoner who 
has been convicted of a criminal offense or sentenced for 
contempt of court for violation of a domestic abuse order 
fails to pay for the administrative costs and the room and 
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board, the sheriff or municipality may file a room and board 
reimbursement claim with the district court as provided in 
subsection 2. The county attorney may file the reimbursement 
claim on behalf of the sheriff and the county or the 
municipality. The attorney for the municipality may also file 
a reimbursement claim on behalf of the municipality. This 
section does not apply to prisoners who are paying for their 
room and board by court order pursuant to sections 356.26 
through 356.35. 

Sec. 73. Section 459.401, subsection 2, paragraph a, 
subparagraph (3A), if enacted by 2003 Iowa Acts, Bouse File 
644, section 18, is amended to read as follows: 

(3A) A commercial manure service license fee as provided 
in section 359T3%6 459.316. 

Sec. 74. Section 505A.I, article V, section 2, paragraph 
a, subparagraph (3), if enacted by 2003 Iowa Acts, House File 
647, section 54, is amended to read as follows: 

(3) Four members from those compacting states with less 
than two percent of the market, based on the premium volume 
described in subparagraph (I), with one selected from each of 
the four zone regions of the national association of insurance 
commissioners as provided in the bylaws. 

Sec. 75. Section 50B.31A, subsection 2, paragraph b, Code 
2003, as amended by 2003 Iowa Acts, House File 647, section 7, 
if enacted, is amended to read as follows: 

b. A funding agreement issued pursuant to paragraph "a", 
subparagraph (I), (2), or (3)L shall be for a total amount of 
not less than one million dollars. 

Sec. 76. Section 692A.l3, subsection 9, if enacted by 2003 
Iowa Acts, Bouse File 558, section 3, is amended to read as 
follows: 

9. If the department of human services determines that 
disclosure is necessary for the protection of a child or a 
dependent adult, the department may disclose to a subject of a 
child abuse report referred to in section 235A.15, subsection 
2, paragraph "a", or to a subject of a dependent adult abuse 
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report referred to in section 235B.6, subsection 2, paragraph 
"a", that an individual is listed in the child or dependent 
adult abuse registry or is required to register under this 
chapter. 

Sec. 77. Section 901.5, subsection 7A, paragraph d, as 
enacted by 2003 Iowa Acts, House File 404, section 1, is 
amended to read as follows: 

d. Violation of a no-contact order issued under this 
section is punishable by summary contempt proceedings. A 
hearing in a contempt proceeding brought pursuant to this 
subsection shall be held not less than five days and not more 
than fifteen days after the issuance of a rule to show cause, 
as set by the court, unless the defendant is already in 
custody at the time of the alleged violation in which case the 
hearing shall be held not less than five days and not more 
than forty-five days after the issuance of the rule to show 
cause. 

Sec. 7B. 2003 Iowa Acts, Senate File ISS, section 26, is 
repealed. 

Sec. 79. 2003 Iowa Acts, Senate File ISS, section 56, is 
repealed. 

Sec. BO. 2003 Iowa Acts, Senate File 453, section 44, 
subsection 8, if enacted, is amended to read as follows: 

8. STATUTORY REQUIREMENTS. The requirements of sections 
%8T6 BA.311 and 72.3,and the administrative rules implementing 
section B.47 are not applicable to the services procurement 
process used to implement the outcomes-based service system 
redesign in accordance with this section. The department of 
human services may enter into competitive negotiations and 
proposal modifications with each successful contractor as 
necessary to implement the provisions of this section. 

Sec. 81. 2003 Iowa Acts, House File 601, section 2, is 
amended by striking the section and inserting in lieu thereof 
the following: 

SEC. 2. Section 56.5, subsection 2, paragraph d, Code 
2003, is amended by striking the paragraph • 
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Sec. 82. 2003 Iowa Acta, House File 624, section 22, it 
enacted, is amended to read as follows: 

SEC. 22. HUNTING PRESERVES AND GAME BREEDERS -- AUTOMATIC 
CERTIFICATION. Afty A fence enclosing farm deer kept on land 
which is owned by a person licensed pursuant to section 484B.5 

or 481A.6l afte-wh~eft-*B-efteieBee-w*~ft-a-£eftee on the effective 
date of this Act shall be deemed to comply with construction 
requirements of section 170.4 and shall be automatically 
certified by the department of agriculture and land 
stewardBhip without a~bm*~~*ftg submiBsion of an application. 
The landowner iB not required to notify the department of 

natural resources concerning removal of whitetail.as otherwise 
required purBuant to Bection 170.5. 

Sec. 83. 2003 Iowa ActB, HouBe File 648, Bection 1, if 
enacted, iB repealed. 

Sec. 84. CONTINGENT EFFECTIVE DATES. 
1. The Bection of thiB division of thiB Act amending 

section 8A.202, BubBection 2, if enacted by 2003 Iowa ActB, 
House File 534, takes effect if House File 648, relating to 
the management of Btate archives and recordB, iB enacted by 
the Eightieth General ABsembly, 2003 Regular SeBsion. 

2. The sectionB of thiB diviBion of this Act amending 
BectionB l2C.l, 99G.10, 99G.37, and 99G.38 take effect only it 
House File 534 iB enacted by the Eightieth General ABBembly, 
2003 Regular SesBion. 

3. The sectionB of thiB diviBion of this Act amending 
section 304B.3, if enacted by 2003 Iowa Acts, HouBe File 648, 
and repealing 2003 Iowa Acts, House File 648, Bection 1, if 
enacted, take effect if House File 534, eBtabliBhing a 
department of administrative service., is enacted by the 

Eightieth General ABsembly, 2003 Regular Session. 

• 

4. The section of thiB division of thiB Act repealing 200~'~-----------------
Iowa ActB, Senate File 155, Bection 26, takes effect if 2003 
Iowa Acts, HouBe File 614, relating to electionB, is enacted 
by the Eightieth General ABBembly, 2003 Regular SeBBion. 

DIVISION VII 
MISCELLANEOUS PROVISIONS 
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Sec. 85. Section 7J.l, subsection 1, if enacted by 2003 
Iowa Acts, Senate File 453, is amended to read as follows: 

7J.l CHARTER AGENCIES. 
1. DESIGNATION OF CHARTER AGENCIES PURPOSE. The 

governor may, by executive order, designate ~~-~e-£*ye state 
departments or agencies, as described in section 7E.5, other 
than the department of administrative Bervices, if the 
department is established in law, or the department ot 
management, as a charter agency by July 1, 2003. The 
designation of a charter agency shall be for a period of five 
years which shall terminate as of June 30, 2008. The purpose 

of designating a charter agency is to grant the agency 
additional authority as provided by this chapter while 
reducing the total appropriationB to the agency. 

Sec. 86. Section 7J.l, subsection 3, paragraph a, if 
enacted by 2003 Iowa Acts, Senate File 453, iB amended to read 
aB follows: 

a. It iB the intent of the general assembly that state 
general fund operating appropriations to a charter agency for 
afty the fiBcal year beginning July 1, 2003, and ending June 
30, 2004, shall be reducedT-w*~h-a-~arge~-reeHet~eft-e£-~eft 

~ereeft~-£er-eaeh-ehar~er-agefteYT from the appropriation that 
would otherwise have been enacted for that charter agency 
which, along with any additional generated revenue to the 
general tund of the .tate attributed to the reinvention 
process aB determined by the department of management, over 
that already committed to the general fund of the state by a 
charter agency, will achieve an overall target of fifteen 
million dollarB. 

Sec. 87. Section 7J.2, if enacted by 2003 Iowa Acts, 
Senate File 453, is amended to read as follows: 

7J.2 CHARTER AGENCY &aAN GRANT FUND. 
1. A charter agency %oaft grant fund is created in the 

state treasury under the control of the department of 
management for the purpose of providing funding to support 
innovation by thoBe state agencies deBignated aB charter 
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agencies in accordance with section 7J.l. Innovation purposes 
shall include but are not limited to training, development of 
outcome measurement systems, management system modifications, 
and other modifications associated with transition of 
operations to charter agency status. Moneys in the fund are 
appropriated to the department of management for the purposes 
described in this subsection. 

2. A charter agency requesting a leaft grant from the fund 
shall complete an application process designated by the 
director of the department of management. Miftim~m-leaft 

re~~~reMeft~s-£er-ehareer-ageftey-re~es~s-sha%l-be~deeerMifted 
by-~he-d±ree~erT 

3T--Yft-erder-!or-ehe-£~ftd-ee-be-se%!-s~ppereiftgT-ehe 

direeeer-e£-ehe-deparemefte-e£-maftageMeft~-sha%%-eseab%ish 

repaymefte-sehed~les-£er-eaeh-leaft-awarded~--Aft-ageftey-shall 

repay-ehe-ieaft-eyer-a-peried-ftee-ee-exeeed-£±ye-years-wteh 
ifteereSeT-ae-a-raee-~o-be-deeerm*fted-by-ehe-d*reeeorT 

4~ ~ Notwithstanding section 12C.7, subsection 2, 
interest or earnings on moneys deposited in the charter agency 
leaft grant fund shall be credited to the charter agency leaft 
grant fund. Notwithstanding section 8.33, moneys credited to 
the charter agency leaft grant fund shall not revert to the 
fund from which appropriated at the close of a fiscal year. 

Sec. 88. Section 8.23, subsection 1, paragraph a, Code 
2003, is amended by striking the paragraph. 

Sec. 89. Section 8.31, Code 2003, is amended to read as 
follows: 

8.31 eHAR~BRa¥-RBe5%S%~%eNS--- ALLOTMENTS OF 
APPROPRIATIONS -- EXCEPTIONS -- MODIFICATIONS. 
~ Before an appropriation £er-admiftiseraeieftT 

eperaeieft-aftd-matfteeftaftee of any department or establishment 
shall-beeeme becomes available, ehere-ahail-be-s~bmieeed ~ 
department or establishment shall submit to the director of 
the department of managementT-ftee-leSs-ehaft-eweftey-days-be£ere 
ehe-begiftftiftg-e£-eaeh-q~areer-o£-eaeh-£±sea%-yearT a 
requisition for aft allotment of the ame~fte-eae±maeed-ee-be 
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fteeessary-~e-earry-eft-tes-werk appropriation according to 
dates identified in the requisition during the e"s~iftg-~~areer 
fiscal year by which portions of the appropriation will be 
needed. The department or establishment shall submit the 
requisition by June 1, prior to the start of a fiscal year or 
by another date identified by the director. The requisition 
shall contain details of proposed expenditures as may be 
required by the director e£-ehe-depar~mefte-e!-maftageme"e 
subject to review by the governor. 
~ The director of the department of management shall 

approve the allotments subject to review by the governor, 
unless it is found that the estimated budget resources during 
the fiscal year are insufficient to pay all appropriations in 
full, in which event such allotments may be modified to the 
extent the governor may deem necessary in order that there 
shall be no overdraft or deficit in the several funds of the 
state at the end of the fiscal year, and the director shall 
submit copies of the allotments thus approved or modified to 
the head of the department or establishment concerned, who 
shall set up such allotments on the books and be governed 
accordingly in the control of expenditures. 

A%%e~meftes-e£-appreprta~iefts-made-£er-e~~tpme"eT-%aftdT 

perMafte"~-impreyemefteST-a"d-e~her-eap±eal-pre;ee~s-maYT 

heWeyer7-be-a%ie~~ed-ift-efte-ame~ft~-by-ma;er-e%asses-er 

pre;eees-£er-whteh-~hey-are-expe"dab%e-w*~he~~-regard-~e 

q~ar~er%y-perieds~--Per-£tseal-years-beg±""tftg-eft-er-a£~er 

a~%y-lT-l989T-ai%e~meft~s-o£-appropria~io"s-£or-eq~±pme"~T 

ia"dT-perma"eft~-impre¥emeft~ST-a"d-e~her-eapi~ai-pro;ee~ST 

exeepe-where-eefteraees-ha¥e-beeft-efteered-±"~o-w±~h-regard-eo 

ehe-aeq~isieieft-er-pre;eee-prier-ee-J~ly-iT-%989T-shall-fte~-be 

a%%o~~ed-t"-ofte-amo~fte-b~~-shal%-be-a%%ee~ed-a~-~~ar~erly 

per±eds-as-proytded-ift-~his-see~±eft7 .----------
~ Allotments ~h~s made in accordance with subsection 1 

may be subsequently modified by the director of the department 
of management at the direction of the governor either upon the 
written request of the head of the department or establishment 
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concerned, or in the event the governor finds that the 

estimated budget resources during the fiscal year are 
insufficient to pay all appropriations in full, upon the 
governor's own initiative to the extent the governor may deem 
necessary in order that there shall be no overdraft or deficit 
in the several funds of the state at the end of the fiscal 

yearl and the head of the department or establishment shall be 

given notice of a modification in the same way as in the case 
of original allotments. 
~ ProvidedT-howeverT-~ha~-~he The allotment requests of 

all departments and establishments collecting governmental 
fees and other revenue which supplement a state appropriation 

shall attach to the summary of requests a statement showing 
how much of the proposed allotments are to be financed from 
tit state appropriations, tit stores, and t3t repayment 
receipts. 
~ The procedure to be employed in controlling the 

expenditures and receipts of the state fair board and the 
institutions under the state board of regents, whose 
collections are not deposited in the state treasury, is that 
outlined in section 421.31, subsection 6. 
~ If the governor determines that the estimated budget 

resources during the fiscal year are insufficient to pay all 
appropriations in full, the reductions shall be uniform and 
prorated between all, departments, agencies and establishments 

upon the basis of their respective appropriations. 

~ Allotments from appropriations for the foreign trade 
offices of the department of economic development, if the 
appropriations are described by line item in the department's 
appropriation Act or another Act, may be made without-regard 

~e-~uarter%y-periods as is necessary to take advantage of the 
most favorable foreign currency exchange rates. 

Sec. 90. Section 8.57, subsection 1, paragraph c, Code 
2003, is amended to read as follows: 

c. The amount appropriated in this section is not subject 
to the provisions of section 8.31, relating to ~uar~eriy 
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requisitions and allotment, or to section 8.32, relating to 

conditional availability of appropriations. 
Sec. 91. Section l2B.10, subsection 6, paragraph d, 

subparagraph (4), Code 2003, is amended to read as follOWS: 
(4) For investments of short-term operating funds, the 

funds shall not be invested in investments having effective 

maturities exceeding sixty-three months. 

Sec. 92. Section l2B.lOA, subsection 6, paragraph d, 
subparagraph (4), Code 2003, is amended to read as follows: 

(4) For investments of short-term operating funds, the 
funds shall not be invested in investments having effective 
maturities exceeding sixty-three months. 

Sec. 93. Section l2C.27, Code 200), is amended by striking 
the section and inserting in lieu thereof the following: 

l2C.27 FAILURE TO MAINTAIN REQUIRED COLLATERAL. 
If the treasurer of state determines that a bank fails to 

comply with chapter l2C.22, subsections 2 and 3, the treasurer 
of state may restrict that bank from accepting uninsured 
public funds and shall notify the office of thrift 
supervision, the office of the comptroller of the currency, or 
the superintendent as applicable, who may take such action 
against the bank, its board of directors and officers as 
permitted by law. 

Sec. 94. Section l2E.12, subsection 8, Code 2003, is 
amended to read as follows: 

8. With respect to the payment of certain debt service, 
the debt service to be paid shall be those installments of 

debt service on bonds selected by the treasurer of state and 
identified in the authority's tax certificate delivered at the 
time of the issuance of the bonds issued pursuant to this 
chapter, or as otherwise selected by the treasurer of state. 
Once the bonds and the installments of debt service thereon ______ 
are so selected, that debt service and bonds shall not be 
paid, or provided to be paid, from any other source including 
the state or any of its departments or agencies. Provided, 
however, that if funds are not appropriated to pay debt 
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service on such bonds when due, the issuing agency shall pay 
s~eh the debt service from any available source as provided in 
the bond covenants fer-s~eft-beftds. To the extent that this 
section does not allow proceeds of previously issued refunding 
bonds to be applied for the purpose of the refunding, the 
issuing agency may expend such proceeds to improve, remodel, 
or repair buildings or other infrastructure upon authorization 
of the issuing agency's authority. 

Sec. 95. Section l5E.42, subsection 3, Code 2003, is 
amended to read as follows: 

3. "Investor" means an individual making a cash investment 
in a qualifying business or an individual taxed on income from 
a revocable trust's cash investment in a qualifying business 
or a person making a cash investment in a community-based seed 
capital fund. "Investor" does not include a person which is a 
current or previous owner, member, or shareholder in a 
qualifying business. 

Sec. 96. Section 15E.43, subsection 1, paragraph a, Code 
2003, is amended to read as follows: 

a. For tax years beginning on or after January 1, 2002, a 
tax credit shall be allowed against the taxes imposed in 
Chapter 422, division II, for a portion of an individual 
taxpayer's equi-ty investment, as provided in subsection 2, in 
a qualifying business. An individual shall not claim a tax 
credit under this paragraph of a partnership, limited 
liability company, S corporation, estate, or trust electing to 
have income taxed directly to the individual. However, an 
individual receiving income from a revocable trust's 
investment in a qualified business may claim a tax credit 
under this paragraph against the taxes imposed in chapter 422, 
division II, for a portion of the revocable trust's equity _________ __ 

investment, as provided in subsection 2, in a qualified 
business. 

Sec. 97. Section 15E.43, subsection 1, Code 2003, is 
amended by adding the following new paragraph: 
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NEW PARAGRAPH. d. In the case of a tax credit allowed 
against the taxes imposed in chapter 422, division II, where 
the taxpayer died prior to redeeming the entire tax credit, 
the remaining credit can be redeemed on the decedent's final 
income tax return. 

Sec. 98. Section l5E.45, subsection 2, paragraph c, Code 
2003, is amended to read as follows: 

c. The fund has no fewer than ten iftdiyid~ar investors who 
are not affiliates, with no single investor and affiliates of 
that investor together owning a total of more than twenty-five 
percent of the ownership interests outstanding in the fund. 

Sec. 99. Section lSE.51, subsection 4, Code 2003, is 
amended to read as follows: 

4. A taxpayer shall not claim a tax credit under this 
section if the taxpayer is a venture capital investment fund 
allocation manager for the Iowa fund of funds created in 
section l5E.65 or an investor that receives a tax credit for 
Sft the same investment in a community-based seed capital fund 
as defined in 2002 Iowa Acts, House File 2271. 

Sec. 100. Section 15E.193B, subsection 4, Code 2003, is 
amended to read as follows: 

4. The eligible housing business shall complete its 
building or rehabilitation within two years from the time the 
business begins construction on the single-family homes and 
dwelling units. The,failure to complete construction or 
rehabilitation within two years shall result in the eligible 
housing business becoming ineligible and subject to the 
repayment requirements and penalties enumerated in subsection 
7. The department may extend the prescribed two-year 
completion period for any project Which has not been completed 
if the department determines that completion within the two~ 
year period is impossible or impractical as a result of a 
substantial loss caused by flood, fire, earthquake, storm, or 
other catastrophe. For purposes of this subsection, 
·substantial loss· means damaqe or destruction in an amount in 
excess of thirty percent of the project's expected eliqible 
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basis as set forth in the eligible housing business'. 
application. 

Sec. 101. NEW SECTION. 16.181 HOUSING TRUST FUND. 
1. a. A housing trust fund is created within the 

authority. The moneys in the housing trust fund are annually 
appropriated to the authority to be used for the development 
and preservation of affordable housing for low-income people 
in the state. Payment of interest, recaptures of awards, or 
other repayments to the housing trust fund shall be deposited 
in the fund. Notwithstanding section 12C.7, interest or 
earnings on moneys in the housing trust fund or appropriated 
to the fund shall be credited to the fund. Notwithstanding 
section 8.33, unencumbered and unobligated moneys remaining in 
the fund at the close of each fiscal year shall not revert but 
shall remain available for expenditure for the same purposes 
in the succeeding fiscal year. 

b. Assets in the housing trust fund shall consist of all 
of the following: 

(1) Any assets received by the authority from the Iowa 
housing corporation. 

(2) Any assets transferred by the authority for deposit in 
the housing trust fund. 

(3) Any other moneys appropriated by the general assembly 
and any other moneys available to and obtained or accepted by 
the authority for placement in the housing trust fund. 

c. The authority shall create the following programs 
within the housing trust fund: 

(1) Local housing trust fund program. Sixty percent of 
available moneys in the housing trust fund shall be allocated 
for the local housing trust fund program. Any moneys 

• 

remaining in the local housing trust fund program on April 1 .. ____ ~ ____________ ___ 

of each fiscal year which have not been awarded to a local 
housing trust fund may be transferred to the project-based 
housing program at any time prior to the end of the fiscal 
year. 
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(2) Project-based housing program. Forty percent of the 
available moneys in the housing trust fund shall be allocated 
to the project-based housing program. 

2. a. In order to be eligible to apply for funding from 
the local housing trust fund program, a local housing trust 
fund must be approved by the authority and have all of the 
following: 

(1) A local governing board recognized by the city, 
county, council of governments, or regional officials as the 
board responsible for coordinating local housing programs. 

(2) A housing assistance plan approved by the authority. 
(3) Sufficient administrative capacity in regard to 

housing programs. 
(4) A local match requirement approved by the authority. 
b. An award from the local housing trust fund program 

shall not exceed ten percent of the balance in the program at 
the beginning of the fiscal year plus ten percent of any 
deposits made during the fiscal year. 

c. By December 31 of each year, a local housing trust fund 
receiving moneys from the local housing trust fund program 
shall submit a report to the authority itemizing expenditures 
of the awarded moneys. 

3. In an area where no local housing trust fund exists, a 
person may apply for moneys from the project-based housing 
program. 

4. The authority shall adopt rules pursuant to chapter l7A 
necessary to administer this section. 

Sec. 102. Section 25.1, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 4. Notwithstanding subsections 1 and 2, 
and section 25.2, the state appeal board shall not consider 
claims for refund of the unused portion of vehicle 
registration fees collected under section 321.105. 

Sec. 103. Section 28.9, subsection 2, Code 2003, is 
amended to read as follows: 
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2. ~ A school ready children grants account is created 
in the Iowa empowerment fund under the authority of the 
director of the department of education. Moneys credited to 
the account shall be distributed by the department of 
education in the form of grants to community empowerment areas 
pursuant to criteria established by the Iowa board in 
accordance with law. 

b. The distribution formula utilized by the Iowa board for 
school ready children grants in the fiscal year beginning July 
1, 2004, and for each succeeding fiscal year, shall 
specifically incorporate the following components: 

(1) A minimum statewide performance baseline shall be 
established for the core indicators of performance identified 
pursuant to section 28.8, subsection 1, paragraph "a". 

(2) A community empowerment area must maintain its 
designated status in good standing and must have received 
continued approval of its school ready children grant plan. 

(3) The community empowerment area must identify how the 
core indicators of performance will be addressed by the area 
and select two or more of the core indicators that will 
achieve a minimum percentage of improvement identified by the 
area, subject to approval by the Iowa board. The community 
empowerment area's data for the calendar year preceding the 
year in which the area initially received a school ready 
children grant shall, be used as the area's baseline year. 

(4) If an area achieves the identified percentage level of 
improvement in the preceding calendar year, the area's minimum 
grant amount shall be the annualized grant amount received in 
the area's initial year of funding. The Iowa board may 
implement provisions for averaging the performance levels over 
two or more years and other approaches to apply the 
requirements of this paragraph "b" in an equitable manner. 

(5) If an area does not achieve the identified percentage 
level of improvement in the preceding calendar year, the area 
shall receive a reduction from the area's minimum grant 
amount. If the identified percentage level of improvement is 
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achieved in the next succeeding calendar year, the area's 
minimum grant amount shall be restored. 

Sec. 104. Section 29C.8, subsection 3, Code 2003, is 
amended by adding the following new paragraphS: 

NEW PARAGRAPH. f. (1) Approve and support the 
development and ongoing operations of an urban search and 
rescue team to be deployed as a resource to supplement and 
enhance emergency and disaster operations. 

(2) A member of an urban search and rescue team acting 
under the authority of the administrator or pursuant to a 
governor's disaster proclamation as provided in section 29C.6 
shall be considered an employee of the state under chapter 669 
and shall be afforded protection as an employee of the state 
under section 669.21. Disability, workers' compensation, and 
death benefits for team members working under the authority of 
the administrator or pursuant to the provisions of section 
29C.6 shall be paid by the state in a manner consistent with 
the provisions of chapter 85, 410, or 411 as appropriate, 
depending on the status of the member. 

NEW PARAGRAPH. g. Develop, implement, and support a 
uniform incident command system to be used by state agencies 
to facilitate efficient and effective assistance to those 
affected by emergencies and disasters. This system shall be 
consistent with the requirements of the United States 
occupational safety and health administration and a national 
incident management system. 

Sec. 105. Section 29C.20, subsection 1, Code 2003, is 
amended to read as follows: 

1. ~ A contingent fund is created in the state treasury 
for the use of the executive council which may be expended for 
the p~rpose-e£-pey~ft~ following purposes: 

(1) Paying the expenses of suppressing an insurrection or 
riot, actual or threatened, when state aid has been rendered 
by order of the governor7-eftd-£er-repe~r~"~T~ 

(2) Repairing, rebuilding, or restoring state property 
injured, destroyed, or lost by fire, storm, theft, or 
unavoidable cause7-eftd-£er-repe~r~ftg7~ 
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(3) Repairing, rebuilding, or restoring state property 
wn!eh that is fiberoptic cable and wh!eh that is injured or 

destroyed by a wild animaIT-a"e-for-a!e-eo~ 
(4) paying the expenses incurred by and claims of an urban 

search and rescue team when acting under the authority of the 
administrator and the provisions of section 29C.6 and disaster 

medical assistance teams when actinq under the provisions of 

section 135.153. 
(5) (a) Aidinq any governmental subdivision in an area 

declared by the governor to be a disaster area due to natural 
disasters or to expenditures necessitated by the governmental 
subdivision toward averting or lessening the impact of the 
potential disaster, where the effect of the disaster or action 
on the governmental subdivision is the immediate financial 
inability to meet the continuing requirements of local 

government. 
1Ql Upon application by a governmental subdivision in such 

an area, accompanied by a showing of obligations and 
expenditures necessitated by an actual or potential disaster 
in a form and with further information the executive council 
requires, the aid may be made in the discretion of the 
executive council and, if made, shall be in the nature of a 
loan up to a limit of seventy-five percent of the showing of 
obligations and expenditures. The loan, without interest, 
shall be repaid by the maximum annual emergency levy 
authorized by section 24.6, or by the appropriate levy 
authorized for a governmental subdivision not covered by 
section 24.6. The aggregate total of loans shall not exceed 
one million dollars during a fiscal year. A loan shall not be 
for an obligation or expenditure occurring more than two years 

previous to the application. 
~ When a state department or agency requests that moneys 

from the contingent fund be expended to repair, rebuild, or 
restore state property injured, destroyed, or lost by fire, 
storm, theft, or unavoidable cause, or to repair, rebuild, or 
restore state property wnieh that is fiberoptic cable and 
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wn~eh that is injured or destroyed by a wild animal, or for 
payment of the expenses incurred by and claims of an urban 

search and rescue team when acting under the authority of the 
administrator and the provisions of section 29C.6, the 
executive council shall consider the original source of the 
funds for acquisition of the property before authorizing the 

expenditure. If the original source was other than the 

general fund of the state, the department or agency shall be 
directed to utilize moneys from the original source if 
possible. The executive council shall not authorize the 
repairing, rebuilding, or restoring of the property from the 
disaster aid contingent fund if it determines that moneys from 
the original source are available to finance the project. 

Sec. 106. Section 80B.5, Code 2003, is amended to read as 
follows: 

80B.5 ADMINISTRATION. 
The administration of the Iowa law enforcement academy and 

council Act shall be vested in the office of the governor. A 
eiree~or-of-~he-aeademy-aftd-s~en-s~aff Staff as may be 
necessary for i~ the law enforcement academy to function shall 
be employed pursuant to the Iowa merit system. 

Sec. 107. NEW SECTION. 80B.5A DIRECTOR. 
The governor shall appoint the director of the Iowa law 

enforcement academy, subject to senate confirmation, to a 
four-year term beginning and ending as provided in section 
69.19. 

Sec. 108. Section 99G.9, subsection 3, paragraph j, if 
enacted by 2003 Iowa Acts, Senate File 453, is amended by 
striking the paragraph. 

Sec. 109. Section 99G.40, subsection 5, if enacted by 2003 
Iowa Acts, Senate File 453, is amended to read as follows: 

5. The authority shall adopt the same fiscal year as that---
used by state government and shall be audited annually by the 
auditor of state or a certified public accounting firm 
appointed by the auditor. The auditor of state or a designee 
conducting an audit under this chapter shall have access and 
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authority to examine any and all records of licensees 
necessary to determine compliance with this chapter and the 
rules adopted pursuant to this chapter. The cost of audits 
and examinations conducted by the auditor of state or a 
designee shall be paid for by the authority. 

Sec. 110. NEW SECTION. 174.24 LIABILITY OF COUNTY FAIR 
SOCIETY. 

A society, as defined in section 174.1, shall be immune 
from liability for any damages incurred at a county fair held 
by the society if the damages were incurred on or at an 
exhibit, leased facility, amusement ride, or an activity not 
under the control of the society, if the county fair requires 
the vendor in control of the exhibit, leased facility, 
amusement ride, or other activity to obtain liability 
insurance of at least three hundred thousand dollars. An 
officer or employee of a society, as defined in section 174.1, 
shall not be held liable for punitive damages as a result of 
acts in the performance of the officer's or employee's duties, 
unless reckless misconduct is proven. 

Sec. Ill. Section 257.11, subsection 5, paragraph b, Code 
2003, is amended to read as follows: 

b. A school district which establishes a regional academy 
shall be eligible to assign its resident pupils attending 
classes at the academy a weighting of one-tenth of the 
percentage of the pupil's SChool day during whiCh the pupil 
attends classes at the regional academy. For the purposes of 
this subsection, "regional academy" means an educational 
institution established by a school district to which multiple 
schools send pupils in grades seyen nine through twelve, and 
may include a virtual academy. A regional academy shall 
include in its curriculum advanced-level courses and may----------------------------
include in its curriculum vocational-technical programs 
courses. The maximum amount of additional weighting for which 
a school district establishing a regional academy shall be 
eligible is an amount corresponding to fifteen additional 
pupils. The minimum amount of additional weighting for which 
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a school district establishing a regional academy shall be 
eligible is an amount corresponding to ten additional pupils 
if the academy provides both advanced-level courses and 
vocational-technical courses. However, if the sum of the 
funding amount calculated for all districts operating regional 
academies under this SUbsection exceeds one million dollars 
for the school year beginning July 1, 2004, and each 
succeeding fiscal year, the director of the department of 
management shall prorate the amount calculated for each 
district. The proration shall be based upon the amount 
calculated for each district when compared to the sum of the 
amount for all districts. 

Sec. 112. Section 260C.14, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 20. Adopt a policy to offer not less than 
the following options to a student who is a member of the Iowa 
national guard or reserve forces of the United States and who 

is ordered to active state service or federal service or duty: 
a. Withdraw from the student'S entire registration and 

receive a full refund of tuition and mandatory fees. 
b. Make arrangements with the student's instructors for 

course grades, or for incompletes that shall be completed by 
the student at a later date. If such arrangements are made, 
the student's registration shall remain intact and tuition and 
mandatory fees shall, be assessed for the courses in full. 

c. Make arrangements with only some of the student's 
instructors for course grades, or for incompletes that shall 
be completed by the student at a later date. If such 
arrangements are made, the registration for those courses 
shall remain intact and tuition and mandatory fees shall be 
assessed for those courses. Any course for which arrangement •• ______ _ 

cannot be made for grades or incompletes shall be considered 
dropped and the tuition and mandatory fees for the course 
refunded. 

Sec. 113. Section 261.9, subsection 1, unnumbered 
paragraph 1, Code 2003, is amended to read as follows: 
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"Accredited private institution" means an institution of 
higher learning located in Iowa which is operated privately 
and not controlled or administered by any state agency or any 

subdivision of the state, except for county hospitals as 

provided in paragraph "c" of this subsection, and which meets 
at least one of the criteria in paragraphs "a" through "CO and 
all of the criteria in paragraphs "d" through JJ.£JJ. ~: 

Sec. 114. Section 261.9, subsection 1, Code 2003, is 

amended by adding the following new paragraphl 
NEW PARAGRAPH. g. Adopts a policy to offer not less than 

the following options to a student who is a member of the Iowa 
national guard or reserve forces of the United States and who 

is ordered to active state service or federal service or duty: 
(1) Withdraw from the student's entire registration and 

receive a full refund of tuition and mandatory fees. 
(2) Make arrangements with the student's instructors for 

course grades, or for incompletes that shall be completed by 
the student at a later date. If such arrangements are made, 
the student's registration shall remain intact and tuition and 
mandatory fees shall be assessed for the courses in full. 

(3) Make arrangements with only some of the student's 
instructors for grades, or for incompletes that shall be 

completed by the student at a later date. If such 
arrangements are made, the registration for those courses 
shall remain intact and tuition and mandatory fees shall be 
assessed for those courses. Any course for which arrangements 
cannot be made for grades or incompletes shall be considered 
dropped and the tuition and mandatory fees for the course 
refunded. 

Sec. 115. Section 262.9, Code 2003, is amended by adding 
the following new subsection: 

• 

NEW SUBSECTION. 29. Direct the institutions of higher ____________________ __ 

education under its control to adopt a policy to offer not 
less than the following options to a student who is a member 
of the Iowa national guard or reserve forces of the United 
States and who is ordered to active state service or federal 
service or dutYI 
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a. Withdraw from the student's entire registration and 
receive a full refund of tuition and mandatory fees. 

b. Make arrangements with the student's instructors for 

course grades, or for incompletes that shall be completed by 

the student at a later date. If such arrangements are made, 
the student's registration shall remain intact and tuition and 
mandatory fees shall be assessed for the courses in full. 

c. Make arrangements with only some of the student's 
instructors for grades, or for incompletes that shall be 
completed by the student at a later date. If such 
arrangements are made, the registration for those courses 
shall remain intact and tuition and mandatory fees shall be 

assessed for those courses. Any course for which arrangements 
cannot be made for grades or incompletes shall be considered 
dropped and the tuition and mandatory fees for the course 
refunded. 

Sec. 116. Section 284.13, subsection 1, paragraph a, Code 
2003, is amended to read as follows: 

a. For each fiscal year in the fiscal year period 
beginning July 1, i88% 2003, and ending June 30, i88% 2005, 
the department shall reserve up to ~ne-mi%%~~n five hundred 
thousand dollars of any moneys appropriated for purposes of 
this chapter. For each fiscal year in which moneys are 
appropriated by the general assembly for purposes of team
based variable pay pursuant to section 284.11, the amount of 
moneys allocated to school districts shall be in the 
proportion that the basic enrollment of a school district 

bears to the sum of the basic enrollments of all participating 
school districts for the budget year. However, the per pupil 
amount distributed to a school district under the pilot 
program shall not exceed one hundred dollars. 

Sec. 117. Section 284.13, subsection 1, paragraph 9~,-----
unnumbered paragraph 1, Code 2003, is amended to read as 
follows: 

For each fiscal year in which funds are appropriated for 
purposes of this chapter, the moneys remaining after 
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distribution as provided in paragraphs "a" through "fH and "h" 
shall be allocated to school districts for salaries and career 
development in accordance with the following formula: 

Sec. 118. Section 294A.25, subsection 6, Code 2003, is 
amended by striking the subsection. 

Sec. 119. Section 294A.25, subsections 7, 8, and 9, Code 
2003, are amended to read as follows: 

7. Per Except as otherwise provided in this section, for 
the fiscal year beginning July 1, 1999 2003, and succeeding 
fiscal years, the remainder of moneys appropriated in 
subsection 1 to the department of education shall be deposited 
in the educational excellence fund to be allocated in an 
amount to meet the mi"im~m-saiary requirements of this chapter 
for phase 17-i"-a"-ameuft~-~e-mee~-~"e-requireme"~s-fer and 
phase IIT-aftd-~"e-remaiftder-ef-e"e-apprepria~ie"-£er-p"ase 
~~~. 

8. Commencing with the fiscal year beginning July 1, i99~ 
2003, the amount of two hundred thirty thousand dollars for a 
kindergarten to grade twelve management information system 
£rem-addi~ie"ai-£~ftds-tra"s£erred-£rem-phase-f-~e-phase-f~f. 

9. For the fiscal year beginning July 1, ie99 2003, and 
for each succeeding fiscal year, the amount of one hundred 
seventy thousand dollars to the state board of regents for 
distribution in the amount of sixty-eight thousand dollars to 
the Iowa braille and, sight saving school and in the amount of 
one hundred two thousand dollars to the Iowa state school for 
the deaf £rem-p"ase-~~f-meftey8. 

Sec. 120. Section 32lJ.2, subsection 2, paragraph a, 
subparagraph (3), subparag~aph subdivisions (a) and (b), as 
enacted by 2003 Iowa Acts, House File 65, section 2, are 
amended to read as foliowsl 

(a) A defendant whose alcohol concentration is .08 or more 
but not more than .10 shall not be eligible for any temporary 
restricted license for at least thirty days if a test was 
obtained and an accident resulting in personal injury or 
property damage occurred. The defendant shall be ordered to 
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install an ignition interlock device of a type approved by the 
commissioner of public safety on all vehicles owned or 
operated by the defendant if the defendant seeks a temporary 
restricted license. There shall be no such period of 
ineligibility if no such accident occurred, and the defendant 
shall not be ordered to install an ignition interlock device. 

(b) A defendant whose alcohol concentration is more than 
.10 shall not be eligible for any temporary restricted license 
for at least thirty days if a test was obtained, and an 
accident resulting in personal injury or property damage 
occurred or the defendant's alcohoL concentration exceeded 
.15. There shall be no such period of ineligibility if no 
such accident occurred and the defendant's alcohol 
concentration did not exceed .15. In either case, where a 
defendant's alcohol concentration is more than .10, the 
defendant shall be ordered to install an ignition interlock 
device of a type approved by the commissioner of public safety 
on all vehicles owned or operated by the defendant if the 
defendant seeks a temporary restricted license. 

Sec. 121. Section 321J.4, subsection 1, paragraphs a and 
b, as enacted by 2003 Iowa Acts, House File 65, section 3, are 
amended to read as follows: 

a. A defendant whose alcohol concentration is .08 or more 
but not more than .10 shall not be eligible for any temporary 
restricted license for at least thirty days if a test was 
obtained and an accident resulting in personal injury or 
property damage occurred. The defendant shall be ordered to 
install an ignition interlock device of a type approved by the 
commissioner of public safety on all vehicles owned 2! 
operated by the defendant if the defendant seeks a temporary 
restricted license. There shall be no such period of 
ineligibility if no such accident occurred, and the defendant 
shall not be ordered to install an ignition interlock device. 

b. A defendant whose alcohol concentration is more than 
.10 shall not be eligible for any temporary restricted license 
for at least thirty days if a test was obtained, and an 
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accident resulting in personal injury or property damage 
occurred or the defendant's alcohol concentration exceeded 
.15. There shall be no such period of ineligibility if no 
such accident occurred and the defendant's alcohol 
concentration did not exceed .15. In either case, where a 
defendant's alcohol concentration is more than .10, the 
defendant shall be ordered to install an ignition interlock 

device of a type approved by the commissioner of public safety 
on all vehicles owned or operated by the defendant if the 
defendant seeks a temporary restricted license. 

Sec. 122. Section 321J.4, subsection 3, paragraphs a and 
b, as enacted by 2003 Iowa Acts, House File 65, section 3, are 
amended to read as follows: 

a. A defendant whose alcohol concentration is .08 or more 
but not more than .10 shall not be eligible for any temporary 
restricted license for at least thirty days if a test was 
obtained and an accident resulting in personal injury or 
property damage occurred. The defendant shall be ordered to 
install an ignition interlock device of a type approved by the 
commissioner of public safety on all vehicles owned or 
operated by the defendant if the defendant seeks a temporary 
restricted license. There shall be no such period of 
ineligibility if no such accident occurred, and the defendant 
shall not be ordered to install an ignition interlock device. 

b. A defendant whose alcohol concentration is more than 
.10 shall not be eligible for any temporary restricted license 
for at least thirty days if a test was obtained, and an 

accident resulting in personal injury or property damage 
occurred or the defendant's alcohol concentration exceeded 
• 15. There shall be no such period of ineligibility if no 
such accident occurred and the defendant's alcohol 

concentration did not exceed .15. In either case, where ." 
defendant's alcohol concentration is more than .10, the 
defendant shall be ordered to install an ignition interlock 
device of a type approved by the commissioner of public safety 
on all vehicles owned or operated by the defendant if the 
defendant seeks a temporary restricted license. 
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Sec. 123. Section 321J.12, subsection 2, paragraphs a and 
b, as enacted by 2003 Iowa Acts, House File 65, section 5, are 
amended to read as follows: 

a. A person whose driver'S license or nonresident 
operating privileges have been revoked under subsection 1, 
paragraph "a", whose alcohol concentration is .08 or more but 

not more than .10 shall not be eligible for any temporary 

restricted license for at least thirty days after the 
effective date of the revocation if a test was obtained and an 
accident resulting in personal injury or property damage 
occurred. The defendant shall be ordered to install an 
ignition interlock device of a type approved by the 

commissioner of public safety on all vehiCles owned or 
operated by the defendant if the defendant seeks a temporary 
license. There shall be no such period of ineligibility if no 
such accident occurred, and the defendant shall not be ordered 
to install an ignition interlock device. 

b. A defendant whose alcohol concentration is more than 

.10 shall not be eligible for any temporary restricted license 
for at least thirty days if a test was obtained, and an 
accident resulting in personal injury or property damage 
occurred or the defendant's alcohol concentration exceeded 
.15. There shall be no such period of ineligibility if no 
such accident occurred and the defendant's alcohol 
concentration did not exceed .15. In either case, where a 
defendant's alcohol concentration is more than .10, the 
defendant shall be ordered to install an ignition interlock 
device of a type approved by the commissioner of public safety 
on all vehicles owned or operated by the defendant if the 
defendant seeks a temporary restricted license • 

Sec. 124. Section 331.605C, subsections 1 and 2, if 
enacted by 2003 Iowa Acts, Senate File 453, are amended~-t~o~----
read as follows: 

1. For the fiscal year beginning July 1, 2003, and ending 
June 30, 2004, the recorder shall collect a fee of five 
dollars for each recorded transaction, regardless of the 
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number of pages, for which a fee is paid pursuant to section 
331.604 to be used for the purposes of planning and 
implementing electronic recording and electronic transactions 
in each county and developing county and statewide internet 
websites to provide electronic access to records and 
information. 

2. Beginning July 1, 2004, the recorder shall collect a 
fee of one dollar for each recorded transaction, regardless of 
the number of pages, for which a fee is paid pursuant to 
section 331.604 to be used for the purpose of paying the 
county's ongoing costs of maintaining the systems developed 
and implemented under subsection 1. 

Sec. 125. Section 331.605C, subsection 4, if enacted by 
2003 Iowa Acts, Senate File 453, is amended to read as 
fOllows: 

4. The seaee local electronic government eieeeronie 
transaction fund is established in the office of the treasurer 
of state under the control of the treasurer of state. Moneys 
deposited into the fund are not subject to section 8.33. 
Notwithstanding section l2C.7, interest or earnings on moneys 
in the seaee local electronic government eieeeronie 
transaction fund shall be credited to the fund. Moneys in the 
s~aee local electronic government eieeeronie transaction fund 
are not subject to transfer, appropriation, or reversion to 
any other fund, or any other use except as provided in this 
subsection. The treasurer of state shall enter into a 
contract with the Iowa state association of counties affiliate 
representing county recorders to deYeioPT-impiemeneT-and 
maineaift hold the fund for the development, implementation, 
and maintenance of a statewide internet website for purposes 
of providing electronic access to records and information 
recorded or filed by county recorders. On a monthly basis, 
the county treasurer shall pay one dollar of each fee 
collected pursuant to subsection 1 to the treasurer of state 
for deposit into the seaee local electronic government 
eieeeroftie transaction fund. Moneys credited to the seaee 
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local electronic government eieeeronie transaction fund are 
appropriated to the treasurer of state to be used for contract 
costs. This subsection is repealed June 30, 2004. 

Sec. 126. Section 422.45, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 64. The gross receipts from noncustomer 
point of sale or noncustomer automated teller machine access 
or service charges assessed by a financial institution. For 
purposes of this subsection, "financial institution" means the 
same as defined in section 527.2. 

Sec. 127. Section 423.4, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 9A. Vehicles subject to registration 
which are transferred from a corporation that is primarily 
engaged in the business of leasing vehicles subject to 
registration to a corporation that is primarily engaged in the 
business of leasing vehicles subject to registration when the 
transferor and transferee corporations are part of the same 
controlled group for federal income tax purposes. 

Sec. 128. Section 435.26A, sUbsections 2 and 5, as enacted 
by 2003 Iowa Acts, Senate File 134, section 7, are amended to 
read as follows: 

2. Upon receipt of a certificate of title from a 
manufactured home owner, a county treasurer shall notify the 
department of transportation that the certificate of title has 
been surrendered, remove the registration of title from the 
county treasurer's records, and destroy the certificate of 
title. 

The manufactured home owner or the owner's representative 
shall provide to the county recorder the identifying data of 
the manufactured home, including the owner's name, the name of 
the manufacturer, the model name, the year of manufacture, and 
the serial number of the home, along with the legal 

description of the real estate on which the manufactured home 
is located. In addition, evidence shall be provided of the 
surrender of the certificate of title. After the surrender of 
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the certificate of title of a manufactured home under this 
section, conveyance of an interest in the manufactured home 

shall not require transfer of title so long as the 
manufactured home remains on the same real estate site. 

5. An owner of a manufactured home who has surrendered a 
certificate of title under this section and requires another 
certificate of title for the manufactured home is required to 
apply for a bended certificate of title under ehapter-3i% 
section 321.42. If supporting documents for the reissuance of 
a title are not available or sufficient, the procedure for the 
reissuance of a title specified in the rules of the department 
of transportation shall be used. 

Sec. 129. Section 452A.2, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 20A. "Nontermina1 storage facility· means 
a facility where motor fuel or special fuel, other than 
liquefied petroleum gas, is stored that is not supplied by a 
pipeline or a marine vessel. "Nonterminal storage facility" 
includes a facility that manufactures products such as 
alcohol, biofuel, blend stocks, or additives which may be used 
as motor fuel or special fuel, other than liquefied petroleum 
gas, for operating motor vehicles or aircraft. 

Sec. 130. Section 453A.2, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 5B. A tobacco compliance employee 
training fund is created in the office of the treasurer or 
state. The fund shall consist of civil penalties assessed by 
the Iowa department of public health under section 453A.22, 
for violations of this section. Moneys in the fund are 
appropriated to the alcoholic beverages division of the 
department of commerce and shall be used to develop and 
administer the tobacco compliance employee training program 
under section 453A.2A. Moneys deposited in the fund shall not 
be transferred, used, obligated, appropriated, or otherwi •• 
encumbered except as provided in this subsection. 
Notwithstanding section 8.33, any unexpended balanc. in the 
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fund at the end of the fiscal year shall be retained in the 
fund. 

Sec. 131. Section 453C.l, SUbsection 10, Code 2003, is 
amended to read as follows: 

10. "Units sold" means the number of individual cigarettes 
sold in the state by the applicable tobacco product 
manufacturer, whether directly or through a distributor, 
retailer, or similar intermediary or intermediaries, during 
the year in question, as measured by excise taxes collected by 
the state on pack. or roll-your-own tobacco containers bearing 
the-e~eise-tax-etamp-er-the-state. The department of revenue 
and finance shall adopt rules as are necessary to ascertain 
the amount of state excise tax paid on the cigarettes of such 
tobacco product manufacturer for each year. 

Sec. 132. Section 453C.2, subsection 2, paragraph b, 
subparagraph (2), Code 2003, is amended to read as follows: 

(2) To the extent that a tobacco product manufacturer 
establishes that the amount the manufacturer was required to 
place into escrow on account of units sold in the state in a 
particular year was greater than the-state~e-a%%eeab%e-shar. 
er-the-teta!-payMents-that-s~eh-man~raet~rer-we~!d-ha.e-beeft 

r~~ired-te-maRe-ift-that-year-~ftder-the-master-sett!emefte 

agreemeftt the master settlement agreement payments, as 
determined pursuant to section IX(i) of that agreement 
including after final determination of all adjustments, that 
such manufacturer would have been reguired to make on account 
of such units sold had such manufacturer been a participating 
manufacturer, as-s~eh-payMents-are-determined-p~rs~aftt-te 
seetieft-fHtittit-er-the-master-eett!emeftt-agreement-aftd-berere 
any-er-the-ad;Dstmente-er-errsets-deseribed-in-eeetioft 
fHtitt3t-er-that-agreement-ether-than-the-in£!atieft 
ad;DstmentT the excess shall be released from escrow a"n~4~------
revert back to such tobacco product manufacturer. 

Sec. 133. Section 4550.9, Code 2003, is amended by adding 
the following new subsection: 
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NEW SUBSECTION. lAo Yard waste may be accepted by a 
sanitary landfill for land disposal if the sanitary landfill 
operates an active methane collection system that produces 
electricity. 

Sec. 134. Section 476.33, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 5. a. The board shall adopt rules that 
require the board, in a rate regulatory proceeding under 
sections 476.3 and 476.6, to consider both of the following 
for inclusion in rates: 

(1) Capital infrastructure investments that will not 
produce significant additional revenues and will be in service 
in Iowa within nine months after the conclusion of the test 
year. 

(2) Cost of capital changes that will occur within nine 
months after the conclusion of the test year that are 
associated with a new generating plant that has been the 
subject of a ratemaking principles proceeding pursuant to 
section 476.53. 

b. This subsection is repealed effective July 1, 2007. 

However, any utilities board proceeding that is pending on 
July 1, 2007, that is being conducted pursuant to section 
476.3 or 476.6 shall be completed as if this section had not 
been repealed. Upon repeal, the board may still consider the 
adjustments addressed in this subsection, but shall not be 
required to consider them. 

Sec. 135. Section 505.7, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 9. The commissioner may retain funds 
collected during the fiscal year beginning July 1, 2003, 

pursuant to any settlement, enforcement action, or other legal 
action authorized under federal or state law for the purpose 
of reimbursing costs and expenses of the division. 

Sec. 136. Section 518.18, unnumbered paragraph 2, Code 
2003, is amended to read as follows: 
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~ ~o The applicable percent of the gross amount of 
premiums received during the preceding calendar year, after 
deducting the amount returned upon the canceled policies, 
certificatesL and rejected applications; and after deducting 
premiums paid for windstorm or hail reinsurance on properties 
specifically reinsured~-providedT-"oweVer7-~he~. However, the 
reinsurer of such windstorm or hail risks shall pay ~wo the 
applicable percent of the gross amount of reinsurance premiums 
received upon such risks after deducting the amounts returned 
upon canceled policies, certificatesL and rejected 
applications. For purposes of this section, "applicable 
percent" means the same as specified in section 432.1, 

subsection 4. 
2. Except as provided in subsection 3, the premium tax 

shall be paid on or before March 1 of the year following the 
calendar year for which the tax is due. The commissioner of 
insurance may suspend the certificate of authority of a county 
mutual insurance association that fails to pay its premium tax 
on or before the due date. 

3. a. Each county mutual insurance association 
transacting business in this state whose Iowa premium tax 
liability for the preceding calendar year was one thousand 
dollars or more shall remit on or before June 1, on a 
prepayment basis, an amount equal to one-half of the premium 
tax liability for the precedinq calendar year. 

b. In addition to the prepayment amount in paragraph "a", 
each association shall remit on or before June 30, on a 
prepayment basis, an additional amount equal to the following 
percent of the premium tax liability for the preceding 
calendar year as follows: 

(1) For prepayment in the 2003 and 2004 calendar years, 
eleven percent. 

(2) For prepayment in the 2005 calendar year, twenty-six 
percent. 

(3) For prepayment in the 2006 and SUbsequent calendar 
years, fifty percent • 
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c. The sums prepaid by a county mutual insurance 
association under this subsection shall be allowed as credits 
against its premium tax liability for the calendar year during 
which the payments are made. If a prepayment made under this 
subsection exceeds the annual premium tax liability, the 
excess shall be allowed as a credit against subsequent 
prepayment or tax liabilities. The commissioner of insurance 
may suspend the certificate of authority of an association 
that fails to make a prepayment on or before the due date. 

Sec. 137. Section 518A.35, Code 2003, is amended to read 
as follows: 

518A.35 ANNUAL TAX. 
~ A state mutual insurance association doing business 

under this chapter shall on or before the first day of March, 
each year, pay to the director of revenue and finance, or a 
depository designated by the director, a sum equivalent to ~wo 
the applicable percent of the gross receipts from premiums and 
fees for business done within the state, including all 
insurance upon property situated in the state without 
including or deducting any amounts received or paid for 
reinsurance. However, a company reinsuring windstorm or hail 
risks written by county mutual insurance associations is 
required to pay e-~wo the applicable percent tax on the gross 
amount of reinsurance premiums received upon such risks, but 
after deducting the amount returned upon canceled policies and 
rejected applications covering property situated within the 
state, and dividends returned to policyholders on property 
situated within the state. For purposes of this section, 
-applicable percent" means the same as specified in section 
432.1, subsection 4. 

2. Except as provided in subsection 3, the premium tax 
shall be paid on or before March 1 of the year following the 
calendar year for which the tax is due. The commissioner of 
insurance may suspend the certificate of authority of a stat. 
mutual insurance association that fails to pay its premium tax 
on or before the due date. 
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3. a. Each state mutual insurance association transacting 
business in this state whose Iowa premium tax liability for 
the preceding calendar year was one thousand dollars or more 
shall remit on or before June 1, on a prepayment basis, an 
amount equal to one-half of the premium tax liability for the 
preceding calendar year. 

b. In addition to the prepayment amount in paragraph "a", 
each association shall remit on or before June 30, on a 
prepayment basis, an additional amount equal to the following 
percent of the premium tax liability for the preceding 
calendar year as follows: 

(1) For prepayment in the 2003 and 2004 calendar years, 
eleven percent. 

(2) For prepayment in the 2005 calendar year, twenty-six 
percent. 

(3) For prepayment in the 2006 and subsequent calendar 
years, fifty percent. 

c. The sums prepaid by a state mutual insurance 
association under this subsection shall be allowed as credits 
against its premium tax liability for the calendar year during 
which the payments are made. If a prepayment made under this 
subsection exceeds the annual premium tax liability, the 
excess shall be allowed as a credit against subsequent 
prepayment or tax liabilities. The commissioner of insurance 
may suspend the certificate of authority of an association 
that fails to make a prepayment on or before the due date. 

Sec. 138. 2003 Iowa Acts, Senate File 453, section 30, if 
enacted, is amended by striking the section and inserting in 
lieu thereof the following: 

SEC. 30. CHARGE FOR RENT. For the fiscal year beginnin~ 
July 1, 2003, and ending June 30, 2004, the department of 
administrative services, if established in 2003 Iowa Acts, -----
House File 534, shall transfer $900,000 to the general fund of 
the state from the rent fund if established under section 
8A.123 in 2003 Iowa Acts, House File 534. 
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Sec. 139. 2003 Iowa Acts, Senate File 453, section 35, if 
enacted, is amended to read as follows: 

SEC. 35. CHARTER AGENCY APPROPRIATIONS. 
1. Notwithstanding any provision of law to the contrary, 

the total operating appropriations reductions as allowed under 
section 7J.1 from the general fund of the state to those 
departments and agencies designated as charter agencies and 
additional revenue to the general fund of the state attributed 
to the reinvention process as determined by the department of 
management above that already committed to the general fund of 
the state generated for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, as provided by the 
appropriation to those agencies as enacted by the Eightieth 
General Assembly, 2003 Regular Session, shall be-red~eed-by 
total $15,000,000. The department of management shall apply 
the appropriation reductionsT-w~~h-a-~arge~-o£-a-i8-pereeft~ 
red~e~~oft-£or-eaeh-ehar~er-agefteYT as necessary ~o which along 
with additional generated revenue shall achieve the overall 
reduction amount and shall make this information available to 
the legislative fiscal committee and the legislative fiscal 
bureau. %~-is-~he-ift~eft~-o£-~he-gefterai-assembiy-~ha~ 

appropria~iofts-~o-a-ehar~er-ageftey-ift-s~bseq~eft~-£iseai-years 

ehaii-be-eimiiar%y-ad;~e~ed-from-~he-appropr~a~ioft-~ha~-wo~%d 

o~herw~ee-ha.e-beeft-eftae~edT 

2. There is appropriated from the general fund of the 
state to the department of management for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, the 
following amount, or so much thereof as is necessary, to be 
used for the purposes designated: 

For deposit in the charter agency %oaft grant fund created 
in section 7J.2: -----------------------

•••••••••••••••••••••••••••••••••••••••••••••••••• $ 3,000,000 
37--Por-~he-f~seai-year-begiftftiftg-~~%y-%T-i8837-aftd-eftd~ftg 

~~fte-387-i884T-~f-~he-ae~~a%-amo~ft~-of-re.eft~e-reee~yed-by-a 

ehar~er-ageftey-exeeeds-~he-reyeft~e-amo~ft~-b~dge~ed-for-~ha~ 

ehar~er-ageftey-by-~he-goyerftor-aftd-~he-geftera%-assemb%Y7-~he 
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ehareer-ageftey-msy-eofts~der-~he-exeess-amoaft~-eo-be-repaymeft~ 

reeeipes-ae-de£ifted-ift-see~ioft-8TiT 

Sec. 140. Notwithstanding section 8.33, unencumbered and 
unobligated funds remaining from the appropriation made in 
1996 Iowa Acts, chapter 1218, section 13, subsection 2, 
paragraph "a", subparagraph (2), as amended by 1997 Iowa Acts, 
chapter 215, section 3, and from the appropriation made in 
1997 Iowa Acts, chapter 215, section 4, subsection 1, shall 
not revert but shall be available for the purposes designated 
in those provisions until the close of the fiscal year 
beginning July 1, 2003. 

Sec. 141. 2003 Iowa Acts, Senate File 453, section 49, 
subsection 1, unnumbered paragraph 1, if enacted, is amended 
to read as follows: 

The department of human services shall establish a work 
group in cooperation with representatives of the insurance 
industry and members of the medical assistance advisory 
council to develop a plan for the redesign of the medical 
assistance program. In developing the redesign plan, the work 
group shall consider all of the following: 

Sec. 142. 2003 Iowa Acts, Senate File 453, section 121, if 
enacted, is amended to read as follows: 

SEC. 121. EFFECTIVE DATE. This division of this Act, 
creating the Iowa lottery authority, takes effect 8epeember 
July 1, 2003. 

Sec. 143. Sections 266.8, 266.24, 266.25, and 266.26, Code 
2003, are repealed. 

Sec. 144. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION. 
The state committee, if formed, shall develop a plan for 
compliance with the federal Help America Vote Act, Pub. L. No. 
107-252, and the state committee, 1n conjunction with the ----------
state commissioner of elections, shall provide quarterly 
updates to the Senate and House of Representatives standing 
committees on government oversight on the status of the 
implementation of Pub. L. No. 107-252. 
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Sec. 145. SALE OF DEPARTMENT OF CORRECTIONS' REAL 
PROPERTY. 

1. Immediately after the effective date of this section, 

the department of corrections shall develop a plan to sell, at 
market value, the twenty-acre tract of undeveloped land 
adjacent to the Iowa correctional institution for women to any 
municipality with a population of less than twenty thousand 

persons. The plan shall include the sale of the tract of land 

within a commercially reasonable time. The sale shall be 
negotiated by the department and shall be handled in a manner 
that is financially beneficial to the department. The 
department shall as a condition of the sale to the 
municipality require that the land not be sold by the 
municipality for a period of ninety-nine years unless the land 
is resold back to the state. Appraisals conducted by the 
department of the value of the land shall be made available to 
the public immediately following the sale of the tract of 
land. If the department is unable to negotiate a financially 
beneficial sale, the tract of land shall not be sold, and the 
department shall provide the legislative fiscal bureau with 
the reasons the sale did not occur. 

2. The proceeds from the sale of the property as provided 
in subsection 1 shall be retained by the department of 
corrections to be used for correctional facilities. The costs 
incident to the sale,of the tract of land including, but not 
limited to, appraisals, invitations for offers, abstracts, and 
other necessary costs, may be paid from the proceeds of the 

sale or from moneys appropriated for support and maintenance 
to the institution at which the real estate is located. 

3. The provisions of section 904.317 shall not apply to 
the sale of the tract of land sold in accordance with this 
section. 

Sec. 146. SALES AND USE TAX REFUND. 
1. Notwithstanding the one-year application period 

provided for in section 422.45, subsection 7, paragraph lib", 
an application by a city with a population between 550 and 625 
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located entirely in a county with a population between 39,750 
and 41,750 for a refund of sales, services, or use tax paid 

upon any goods, wares, or merchandise, or services rendered, 
furnished, or performed and used in the performance of 
contracts involving a street construction project and a sewer 
project is considered timely filed under section 422.45, 
subsection 7, if the application for refund is filed with the 

department of revenue and finance on or before August 1, 2003. 

2. Notwithstanding the amount applied for under subsection 
1, the amount of a refund paid under this section shall not 
exceed $15,000. 

Sec. 147. SCHOOL DISTRICT REIMBURSEMENT CLAIM. 
1. Any school district located in a county with a 

population between 11,550 and 12,000 is authorized to refile a 
claim for state reimbursement of the costs of providing 
vocational education programs at the secondary level in its 
district notwithstanding the denial of its previously filed 
claim with the state appeal board if the claim is filed by 
October 1, 2003. Such claim shall be considered timely filed 
notwithstanding any provision of law. 

2. If the claim filed pursuant to subsection 1 is a valid 
claim for state reimbursement, the claim shall be paid subject 
to the following: 

a. The amount of costs reimbursed shall not exceed 6.5 
percent. 

b. Any amount reimbursed pursuant to any previously filed 

claim relating to the same costs shall not be included. 
c. The total amount reimbursed under this section shall 

not exceed $6,000. 

Sec. 148. COORDINATION OF PUBLIC TRANSPORTATION STUDY. 
The state department of transportation shall conduct a study 
and prepare a report pertaining to administrative efficiencles--
that may be gained by the coordination of transit management 
and maintenance systems in the areas of school transportation, 
public transit, and other forms of public transportation. The 
report shall be provided to the general assembly by December 
31, 2003. 
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Sec. 149. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN 
SERVICES. To the extent that, pursuant to law enacted by the 
Eightieth General Assembly, 2003 Session, supplemental payment 
adjustments are implemented for physician services provided to 
medical assistance program participants at publicly owned 
acute care hospitals, the department of human services shall 

not, directly or indirectly, recoup the supplemental payment 
adjustments for any reason, unless an amount equivalent to the 
amount of adjustment funds that were transferred to the 
department by the state university of Iowa college of medicine 
is transferred by the department to the qualifying physicians. 

Sec. 150. UTILITIES BOARD REVIEW. The utilities board 
shall initiate and coordinate a review of current ratemaking 
procedures to determine whether different procedures would be 
cost-effective and would result in rates that more accurately 
reflect a utility's cost of providing service to its customers 
in Iowa. The board shall allow the consumer advocate division 
of the department of justice, the rate-regulated utilities, 
and other interested persons to participate in its review. 
The board shall report the results of its review to the 
general assembly, with recommendations as appropriate, on or 
before January 5, 2004. 

Sec. 151. USE OF TEAM-BASED VARIABLE PAY MONEYS FOR FY 
2003-2004. Notwithstanding section 284.13, subsection 1, 
paragraph a, of the moneys reserved for purposes of team-based 
variable pay for the fiscal year beginning July 1, 2003, and 
ending June 30, 2004, the sum of two hundred thousand dollars 
shall be used for purposes of the reading instruction pilot 
program established pursuant to 2003 Iowa Acts, Bouse File 
549, if enacted. 

Sec. 152. FULL-SIZE OFF-HIGHWAY VEHICLE REGISTRATION 
PROGRAM -- PLAN. The department of natural resources and the 
state department of transportation, in consultation with the 
Iowa association of four wheel drive clubs, shall develop a 
plan for the establishment of a registration program for full
size off-highway vehicles for the purposes of regulating the 
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recreational use of full-size off-highway vehicles and 
establishing a full-size off-highway vehicle recreation area 
in the state. The plan shall include an analysis of the 
number of full-size off-highway vehicles expected to be 
registered prior to the establishment of a full-size off
highway vehicle recreation area and the number of 

registrations expected after the establishment of such a 
facility. The plan shall also include optimum locations for a 
full-size off-highway vehicle recreation area, estimated 
costs, if any, for maintenance of the area, and any other 
issues the departments and the association deem to be of 
importance in the planning process. The plan, which shall 
include any proposed legislation for implementation of the 
plan, shall be submitted to the legislative services agency 
and the general assembly no later than January 1, 2004. 

Sec. 153. ELIMINATION OF POSITION -- IOWA LAW ENFORCEMENT 
ACADEMY DIRECTOR. The merit pOSition of director of the Iowa 
law enforcement academy referred to in section 80B.5, Code 
2003, is eliminated effective April 30, 2004. 

Sec. 154. SEVERABILITY. 
1. If this entire Act or any portion of section 453C.2, 

subsection 2, paragraph "bM
, subparagraph (2), as amended in 

this Act, is held by a court of competent jurisdiction to be 
unconstitutional, section 453C.2, subsection 2, paragraph "b", 
subparagraph (2), is, repealed in its entirety. 

2. If section 453C.2, subsection 2, paragraph "b M , 

subparagraph (2), is repealed pursuant to subsection 1 and a 
court of competent jurisdiction subsequently finds that 
section 453C.2, subsection 2, paragraph "b", is 
unconstitutional due to such repeal, section 453C.2, 
subsection 2, paragraph -ba .; subparagraph (2), Code 2003, 
shall be restored. 

3. Any holding of unconstitutionality or any repeal of 
section 453C.2, subsection 2, paragraph "b", subparagraph (2), 
as amended in this Act, or of section 453C.2, subsection 2, 
paragraph "b M

, subparagraph (2), Code 2003, shall not affect, 
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impair, or invalidate any other portion of section 453C.2 or 
the application of that section to any other person or 
circumstance, and the remaining portions of section 453C.2, 

shall continue in full force and effect. 
Sec. 155. FEDERAL HOUSING MONEYS. Any federal moneys 

received by the department of economic development for the 

community development block grant program that are allocated 
for housing and any federal moneys received for the HOME 
investment partnership program shall be coordinated with 
projects within the housing trust fund established in section 
16.181, if enacted. 

Sec. 156. SMALLPOX VACCINATIONS. It is the intent of the 
general assembly that public safety workers, smallpox response 
teams, and others who will be required to be vaccinated 
pursuant to the federal Homeland Security Act be protected 
from both health-related and other results of the federally 
required vaccination. The emergency management division of 
the Iowa department of public defense and local governments 
should work with employees in the public safety areas or 
response teams to achieve the following: 

1. Vaccinations should be given only on a VOluntary basis. 
2. Extensive screening should be employed to protect those 

workers who would be at risk from current health conditions it 
vaccinated. 

3. Reprisals or discrimination tor workers not voluntarily 
receiving vaccinations should be prohibited. 

4. Public employers should protect employees from loss of 
income or seniority as a result of side effects from 

vaccinations. Homeland security moneys received by the 
emergency management division of the Iowa department of public 
defense trom the federal government should include a set-aside 
to purchase supplemental insurance for public safety or 
response employees to cover those reactions not covered by 
traditional employer-provided health insurance. 

5. Disability or long-term reactions from vaccinations 
should be considered a work-related injury and should be 
covered by local or state policies governing disability. 
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6. Vaccinations should be scheduled at staggered times to 
allow for normal loss of staff time because of vaccination
related illnesses without seriously hampering public safety 
service. 

7. Vaccinations administered in Iowa should meet the 

requirements of the federal Needlestick Safety and Prevention 
Act of 2000 that requires safety features in the use of 
needles to administer medicine. 

8. The emergency management division of the Iowa 
department of public defense should coordinate efforts to 
ensure adequate supplies of vaccinia immune globulin and 
cidofovir and other appropriate medical care and 
pharmaceuticals to protect those employees who suffer 
reactions to vaccinations. 

Sec. 157. CODE EDITOR DIRECTIVE. The Code editor shall 
change the name of the department of public defense, emergency 
management division, to the department of public defense, 
homeland security and emergency management division, in 
chapter 29C and elsewhere throughout the Code, including 
references to the division made in law enacted by the 
Eightieth General Assembly, 2003 Regular Session and other 
enactments. 

Sec. 158. RECORDING AND TRANSACTION FEE REPORT. The 
treasurer of state shall submit a report to the governor and 
general assembly on or before December 1, 2003, detailing the 
amount of fees collected statewide pursuant to section 331.604 
in each fiscal year of the period beginning July 1, 2000, and 
ending June 30, 2003, and the amount of electronic transaction 
fees collected statewide for the period beginning July 1, 
2003, and ending September 30, 2003, pursuant to section 
331.605C, if enacted by 2003 Iowa Acts, Senate File 453, 
section 25. 

Sec. 159. EFFECTIVE DATES. The following provisions of 
this division of this Act, being deemed of immediate 
importance, take effect upon enactment: 
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1. The amendments to sections 8.23, 8.31, and 8.57 which 
are first applicable to appropriations made for the fiscal 

year beginning July 1, 2003. 
2. The amendment to section l2E.12. 
3. The amendments to sections 15E.42, l5E.43, 15E.45, and 

15E.51, which apply retroactively to January 1, 2002, for tax 
years beginning on or after that date. 

4. The amendment to section l5E.193B. 
5. The amendment to section 435.26A. 
6. The amendment to section 453A.2, which shall only take 

effect if 2003 Iowa Acts, Senate File 401, is enacted by the 
Eightieth General Assembly, 2003 Regular Session. 

7. The amendments to sections 453C.l and 453C.2 and the 
related severability provision. 

S. The amendments to sections 518.18 and 5lSA.35. 
9. The section directing the department of corrections to 

develop a plan for selling certain land. 
10. The section relating to the sales and use tax refund. 
11. The section relating to the school district 

reimbursement claim. 
The sections of this division of this Act amending section 

80B.5 and enacting section 80B.5A are applicable to the 
appointment of the director of the Iowa law enforcement 
academy for the term beginning May 1, 2004. 

Section 29C.S, subsection 3, paragraph "f", as enacted in 
this division of this Act, and the amendment to section 
29C.20, subsection 1, as enacted in this division of this Act, 
take effect July 1, 2004. 

DIVISION VIII 
MEDICAL ASSISTANCE PROGRAM 

See. 160. Section 135C.3lA, if enacted by 2003 Iowa Acts, 
Bouse File 619, section 2, is amended to read as follows: 

135C.3lA ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY. 
Beginning July 1, 2003, a health care facility receiving 

reimbursement through the medical assistance program under 
chapter 249A shall assist the Iowa commission of veterans 
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affairs in determi"i"~T-pr*er-ee-ehe-*"tetai identifying, upon 
admission of a resident, the prespeeetye resident's 
eligibility for benefits through the federal department of 
veterans affairs. The health care facility shall also assist 
the Iowa commission of veterans affairs in determining such 
eligibility for residents residing in the facility on July 1, 
2003. The department of inspections and appeals, in 
cooperation with the department of human services, shall adopt 
rules to administer this section, including a provision that 
ensures that if a resident is eligible for benefits through 
the federal department of veterans affairs or other third
party payor, the payor of last resort for reimbursement to the 
health care facility is the medical assistance program. This 
section shall not apply to the admission of an individual to a 
state mental health institute for acute psychiatric care. 

Sec. 161. Section 249A.20A, if enacted by 2003 Iowa Acts, 
House File 619, section 3, is amended by adding the following 
new subsection: 

NEW SUBSECTION. SA. The department shall adopt rules to 
provide a procedure under which the department and the 
pharmaceutical and therapeutics committee may disclose 
information relating to the prices manufacturers or 
wholesalers charge for pharmaceuticals. The procedures 
established shall comply with 42 U.S.C. S 1396r-S and with 
chapter 550. 

Sec. 162. Section 249A.20B, if enacted by 2003 Iowa Acts, 
Bouse File 619, section 4, is amended by adding the following 
new subsection: 

NEW SUBSECTION. SA. The department of human services 
shall provide a reimbursement to nursing facilities under this 
section. The reimbursement amount shall be calculated as a 
per patient day amount and shall be paid to nursing facilities 
in addition to the reimbursement payment specified in 2001 
Iowa Acts, chapter 192, section 4, subsection 2, paragraph 
"e". 
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Sec. 163. 2003 Iowa Acts, House File 619, section 5, if 
enacted, is amended by striking the section and inserting in 

lieu thereof the following: 

SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERS. 
1. The general assembly finds that the existing case 

management program for frail elders administered by the 
department of elder affairs is an important component of the 
long-term care system in this state. The program emphasizes 
the independence and dignity of the individual while providing 
services in a cost-effective manner. 

2. The purposes of the case management program tor frail 
elders include all of the following: 

a. To provide planning, policy development, coordination, 

and administrative oversight. 
b. To provide assistance in the form of assessment and 

care coordination under circumstances in which an elder or the 
elder's caregiver is experiencing diminished functional 
capacity or other conditions that require the provision of 

services by professional service providers. 
c. To maintain a system that focuses on the delivery of 

home and community-based services that emphasize individual 
independence, individual needs and desires, and consumer
driven quality of services. 

3. It is the intent of the general assembly that the 
department of elder affairs in collaboration with the 
department of human services, area agencies on aging, advocacy 
groups, industry representatives, and consumers submit 

recommendations to the general assembly by October 1, 2003, 

regarding the redesigning of the case management program for 
the frail elderly including preadmission screening 
methodologies, level of care determinations and ongoing 

• 

methodologies for the coordination, provision, and delivery ~o~!~------------------
home and community-based services. 

4. It is also the intent of the general assembly that the 
department of elder affairs and the department of human 
services coordinate efforts to resolve issues relating to 
level of care determinations no later than October 1, 2003. 
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Sec. 164. 2003 Iowa Acts, House File 619, section 7, 
subsection 4, paragraph b, if enacted, is amended to read as 

follows: 

b. Pharmacies and providers that are enrolled in the 

medical assistance program shall make available drug 
acquisition cost information, product availability 
information, and other information deemed necessary by the 
department for the determination of reimbursement rates and 

the efficient operation of the pharmacy benefit. Pharmacies 
and providers shall produce and submit the requested 
information in the manner and format requested by the 
department or its designee at no cost to the department or 
designee. Pharmacies and providers shall submit information 

to the department or its designee within thirty days following 
receipt of a request for information unless the department or 
its designee grants an extension upon written request of the 
pharmacy or provider. Notwithstanding the reguired provision 
of information by pharmacies and providers under this 
paragraph, if the department is able to obtain any of the 
information reguired to be provided under this paragraph in an 
alternative manner, through which the department is ensured of 
the validity and accuracy of the information and of the timely 
submission of the information, the department may instead 
obtain the information in the alternative manner. Chapter 550 
shall apply to the information provided by pharmacies and 
providers under this paragraph. 

Sec. 165. 2003 Iowa Acts, House File 619, section 9, if 
enacted, is amended to read as follows: 

SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding 
2001 Iowa Acts, chapter 192, section 4, subsection 2, 
paragraph "c", and subsection 3, paragraph "a", subparagraph 
(2), if projected state fund expenditures for reimbursement of--
nursing facilities for the fiscal year beginning July 1, 2003, 
in accordance with the reimbursement rate specified in 2001 
Iowa Acts, chapter 192, section 4, subsection 2, paragraph 
"c N

, eKeeede exceed $147,252,856, the department shall adjust 
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the inflation factor of the reimbursement rate calculation to 
provide reimbursement within the amount pre;ee~ee specified in 
this· section. The department, in consultation with nursing 
facility representatives, shall review the projections on a 
quarterly basis to determine if an interim adjustment is 
necessary in order to provide reimbursement within the amount 
specified in this section. In reviewinq the projections, the 
department shall consider the savings from the reduction in 
bed hold payments, elimination of crossover claims, and 
increases in Medicare part A utilization. 

Sec. 166. 2003 Iowa Acts, House File 619, section 12, 
subsections 2 and 3, if enacted, are amended to read as 
follows: 

2. The department of human services, in cooperation with 
the department's fiscal agent and in consultation with a 
chronic care msftsgemefte-rese~ree-greHp consortium, shall 
profile medical assistance recipients within a select number 
of disease diagnosis categories. The assessment shall focus 
on those diagnosis areas that present the greatest opportunity 
for impact to improved care and cost reduction. 

3. The department of human services, in consultation with 
a chronic care mSftSgemeft~-rese~ree-9re~p consortium, shall 
conduct a chronic disease management pilot project for a 
select number of individuals who are participants in the 
medical assistance ~ogram. The project shall focus on a 
select number of chronic diseases which may include congestive 
heart failure, diabetes, and asthma. The initial pilot 
project shall be implemented by October 1, 2003. 

Sec. 167. 2003 Iowa Acts, House File 619, section 12, 
subsection 4, if enacted, is amended by striking the 
subsection and inserting in lieu thereof the following:·- ._-.---.... _-

4. The department of human services may procure a sole 
source contract with a vendor to manage individuals with 
select chronic diseases following the conclusion of the 
profiling of medical assistance recipients. The management of 
chronic diseases for individuals under this subsection may be 

• • 

Senate File 458, p. 80 

coordinated with the pilot project established in subsection 
3. 

Sec. 168. 2002 Iowa Acts, Second Extraordinary Session, 
chapter 1003, section 110, is amended by adding the following 
new paragraph: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up 
to $2,400,000 of the funds appropriated in this section that 
remain unencumbered or unobligated at the close of the fiscal 
year shall not revert but shall remain available in the 
succeeding fiscal year to be used for additional field 
operations, full-time equivalent positions and general 
administration. Four hundred thousand dollars of this amount 
shall be used for eight full-time equivalent positions to 
provide a case manager in each of the judicial districts to 
provide coordination of services for families that have a 
history of methamphetamine abuse and $400,000 of this amount 
shall be used for general administration. 

Sec. 169. VETERANS -- DIRECTIVE. The commission of 
veterans affairs shall work with the commandant of the Iowa 
veterans home, the department of human services, and the 
department of inspections and appeals to identify the 
residents of health care facilities who may be eligible for 
benefits through the federal department of veterans affairs 
pursuant to section l35C.3lA, if enacted by 2003 Iowa Acts, 
Bouse File 619. ~ 

Sec. 170. The section of this division of this Act 
amending 2002 Iowa Acts, Second Extraordinary Session, chapter 
1003, section 110, relating to certain federal temporary 
assistance for needy families block grant funding, takes 
effect upon enactment. 

DIVISION IX 
Sec. 171. PURPOSE AND DEFINITIONS. 
1. PURPOSE. The general assembly finds that the Iowa 

communications network is a valuable state asset that has 
served the people of the state well, but which requires 
significant ongoing financial support from the state in the 
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for~ of annual appropriations. The operation of a 
telecommunications network is a function that can be and 

generally is conducted by private enterprise. It is in the 
public interest to sell the Iowa communications network to a 
qualified private business enterprise that will commit to 
provide the same secure low-cost high-quality service to state 
and federal agencies and military installations now provided 
by the network. Through such a sale. the state would 
eliminate the need for ongoing annual appropriations while 
preserving the key benefits enjoyed by the state under the 
present state ownership of the network. The state also 
expects to obtain sufficient proceeds from such a sale to 
cover existing obligations and to realize additional proceeds 
above the level of such obligations. Given the current 
depressed state of the telecommunications industry. the state 
can reasonably be expected to maximize sales proceeds by 
allowing a purchaser a period of time in which to assemble 
financing for its purchase. During the interim between 
enactment of this division of this Act and completion of a 
sale. the services of a private-enterprise manager with 
experience operating telecommunications networks can 
reasonably be expected to reduce the costs of operating the 
Iowa communications network. thereby lowering annual 
appropr iations. 

2. DEFINITIONS. ,As used in this division of this Act. 
unless the context otherwise requires: 

a. "Board" means the state network privatization board. 
b. "Commission" means the Iowa telecommunications and 

technology commission established in section 80.3 to oversee 
the operations of the network. 

c. "Management contract" means an agreement between the 

board and the manager for services to oversee and operate th.--
network on behalf of the state. 

d. "Manager" means the private entity selected by the 
board to oversee and operate the network on behalf of the 
state. 
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e. "Network" means the Iowa or state communications 
network as defined in section 80.2. 

f. "Out-of-pocket expenses" means moneys paid to an 
unaffiliated third party for engineering. legal. consulting. 
or other services or goods by a manager or purchaser. 

g. "Purchaser" means the entity that is selected by the 
board to purchase the network from the state. 

h. "Required third-party approval" means any consent. 
conveyance, approval. or waiver that must be granted by a 
private. governmental. or quasi-governmental third party in 
order for the purchaser to receive clear title to all network 
assets and the right to use the network assets free of adverse 
claims. Required third-party approvals include but are not 
limited to all of the following: 

(1) Approvals of assignments to the purchaser of the 
state's rights under leases or contracts between the state and 
the third party. 

(2) Conveyance to the purchaser of property that the third 
party currently leases to the state on a term with less than 
fifteen years remaining. 

(3) Release of restrictions in contracts that require that 
the state operate the network. 

i. "Sales contract" means the contract between the state 
as seller. represented by the board. and the purchaser. for 
sale of the network to the purchaser. 

Sec. 172. STATE NETWORK PRIVATIZATION BOARD CREATED 
DUTIES. 

1. A state network privatization board is created. The 
board shall consist of the following members: 

a. A chairperson member appointed by the legislative 
council. subject to confirmation by the senate. 

b. A member. who shall not be of the same political party 
as the chairperson, appointed by the governor subject to 
confirmation by the senate. 

c. The adjutant general or the adjutant general's 
designee. 

2. The board shall do all of the following: 

S.F.458 



~ 

Senate File 458, p. 83 

a. Issue a request for proposals from qualified entities 
interested in serving as the manager of the network. This 
request for proposals shall be issued by July 1, 2004, and 
responses to the request for proposals shall be due by August 
1, 2004. 

b. Select a manager and enter into a management contract 
with the manager by October 1, 2004. The management contract 
shall provide for the continuation of all services currently 
being provided to state and federal agencies and military 
installations pursuant to chapter BD, at the rates specified 
therein, for the duration of the contract. The contract shall 
also specify the manager's authority in relation to the duties 
of the commission during the period between execution of the 
management contract and closing of the sale of the network. 
The commission shall establish a dispute resolution process 
regarding rate increases, quality of service issues, and other 
areas of dispute involving network subscribers. The 
commission shall also make recommendations regarding 
imposition of an ongoing dispute resolution and appeals 
process commencing with the closing of the sale of the 
network. 

c. Issue a request for proposals from qualified entities 
for the purchase of the network. This request for proposals 
shall be issued by January 1, 2005, and responses to the 
request for proposals shall be due by May 1, 2005. 

d. Utilizing the criteria set forth in sections 173 and 
174 of this Act, select a purchaser and enter into a sales 
contract with the purchaser by October 1, 2005. 

e. Immediately upon execution of the management contract 
and the sales contract by the majority of the board, transmit 
the executed contract to the general assembly and to the 
governor. The board shall have full authority to enter into 
the management contract and the sales contract on behalf of 
the state, provided that the general assembly by legislation 
enacted regarding the specific purchase and approved by the 
governor, within thirty days after transmittal to the general 
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assembly and the governor in the case of the management 
contract, and within Sixty days after transmittal to the 
general assembly and the governor in the case of the sales 
contract, may disapprove the board's action, in which case the 
disapproved contract shall have no force and effect. In the 
event of such disapproval, the state shall pay the manager or 
the purchaser, as the case may be, reasonable out-of-pocket 
expenses incurred in preparing a proposal and performing prior 
to disapproval, but such expenses shall not exceed two hundred 
thousand dollars in the case of disapproval of the management 
contract and five hundred thousand dollars in the case of 
disapproval of the sales contract. 

f. Cause the sales contract to require closing by October 
1, 2007, allowing time for the state to obtain third-party 
approvals as required by section 176 of this Act, including 
the filing of any necessary eminent domain actions, and for 
the purchaser to secure financing. 

g. Execute all necessary documents relating to the closing 
of the sale of the network. The board may direct any other 
applicable official to assist in the execution of necessary 
documents relating to the closing. 

h. Require by written directive that all state officials 
provide information and records concerning the network to the 
board, to the manager, or to a person submitting a proposal to 
purchase the networky whenever the board requires such 
provision of such records and other information. 

i. Take all other steps necessary and proper as needed to 
carry out its responsibilities enumerated in this subsection. 
The board may adopt necessary rules pursuant to chapter 17A to 
administer this division of this Act. 

Sec. 173. MINIMUM QUALIFICATIONS OF PURCHASER. The 
purchaser shall meet the following requirements: 

1. The principal place of business of the purchaser and 
any parent of the purchaser shall be located in the state of 
Iowa. 
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2. For national security reasons, and because of the 
extensive military use of the network, the purchaser shall 
possess national security approval. 

Sec. 174. CRITERIA FOR SELECTION OF PURCHASER. After 
issuing a request for proposals for the purchase of the 
network and considering the proposals received, the board 
shall select the highest and best offer for purchase of the 
network from those persons submitting proposals which meet all 
of the following criteria: 

1. Satisfy the minimum qualifications of this division of 

this Act. 
2. Submit a proposal in compliance with the request for 

proposals. 
3. Demonstrate a likelihood of being able to obtain any 

financing necessary to close the transaction. However, the 
board shall not require that the purchaser have a commitment 
for financing to award the contract, but shall allow the 

purchaser at least one year to obtain any necessary financing. 
The board may also in its discretion consider proposals 

involving financing of the sale by the state. 
4. Agree to continue all services currently being provided 

to state and federal agencies and military installations for 
the next ten years, with any annual rate increase not to 
exceed five percent per year, provided that the purchaser 
shall not be required to supply at such restricted prices a 
quantity or quality of service greater than that provided by 
the network as of execution of the contract for sale of the 

network. 
Sec. 175. CLOSING OF SALE. Any debt of the state related 

to the network or other liens against network assets shall be 
discharged out of the state's proceeds of closing, so that the 
purchaser receives marketable title to the network. The 
purchaser shall receive bills of sale, in the case of personal 
property, and deeds, in the case of real property, 
transferring all network assets to the purchaser. The state 
shall also transfer its interest in right-of-way and leases 
and easements for uses of rights-of-way. 
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Sec. 176. THIRD-PARTY APPROVALS. 
1. The state shall exercise all reasonable efforts to 

obtain each required third-party approval, including where 
necessary by use of eminent domain proceedings. To the extent 
feasible, the state may pay the costs of obtaining required 
third-party approvals out of the proceeds of sale rather than 

from the general fund of the state. In the event the state 
fails to obtain a required third-party approval, the purchaser 
may terminate the sales contract without penalty and shall be 
reimbursed by the state for reasonable out-of-pocket expenses 

incurred in preparing its proposal and fulfilling its 
obligations under the sales contract, not to exceed two 
million dollars. 

2. The board and the purchaser shall develop a list of 
required third-party approvals and persons who may have claims 
that would constitute required third-party approvals if valid. 
The board shall mail to each person on the list at their last 
known address a notice that provides a description of the sale 
and invites the recipient to submit a claim on a form 

developed by the board by a deadline set by the board. The 
claim or interest of any person who fails to timely file a 
claim shall be deemed discharged and forfeited, and such 
person shall be forever barred and estopped from taking any 
action against the state or purchaser that would in any way 
interfere with the purchaser's use of the network. In 
addition, the board shall publish the notice in newspapers of 
general circulation in the state of Iowa, and failure to file 
a timely claim shall bar all persons whose rights could 

constitutionally be affected by such notice, just as if such 
person had been mailed notice. 

3. Any eminent domain or other proceeding to obtain a 
required third-party approval shall be promptly filed by the 
attorney general at the request of the board and shall be 
added to the calendar of any trial or appellate court of this 
state so that the deadline in section 172 of this Act for 
closing the sale can be met. 
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Sec. 177. REMOVAL OF RESTRICTIONS -- REPEAL OF CHAPTER 80. 

Chapter 80 is repealed, effective as of the date of the 
closing of the sale of the network under this division of this 
Act, as certified by the chairperson of the board to the 

governor. 
Sec. 178. ASSISTANCE OF OTHER STATE AGENCIES. 
1. The attorney general shall provide legal advice to the 

board. 
2. All other state agencies shall provide whatever 

assistance may reasonably be required by the board in carrying 
out its duties under this division of this Act. 

DIVISION X 
GOVERNMENT ORGANIZATION REVIEW COMMITTEE 

Sec. 179. Section 331.264, SUbsection 1, unnumbered 
paragraph 1, and paragraphs a through d, if enacted by 2003 
Iowa Acts, Senate File 390, section 25, are amended to read as 

follows: 
A local government organization review committee may be 

created in a county having a population in excess of one 
hundred thousand. The committee shall be composed of the 

following members: 
a. Three city council members appointed by the city 

council of each participating city with a population of 

twenty-five thousand or more. 
b. Three county supervisors appointed by the county board 

of supervisors. 
c. One city council member appointed by each participating 

city with a population of less than twenty-five thousand. 
d. One member shall be appointed by each state legislator 

whose legislative district is located in the county if a 
majority of the constituents of that legislative district 
reside in the county. However, if a county does not have a 
state representative's legislative district which has a 
majority of a state representative's constituency residing in 
the county, the state representative having the largest 
plurality of constituents residing in the county shall appoint 
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a member. The member appointed by each state legislator shall 
be a person who is not holding elected office and who is a 
resident of the legislative district of the state legislator. 
If afty-~ereieft more than one-half of the population of a 
legislative district is in the unincorporated area of the 
county, the member appointed by that legislator shall be a 
resident of the unincorporated area of the county. 

Sec. 180. EFFECTIVE DATE. This division of this Act, 
being deemed of immediate importance, takes effect upon 

enactment. 

MARY E. KRAMER 
President of the Senate 

CHRISTOPHER C. RANTS 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 458, Eightieth General Assembly. 

Approved , 2003 

THOMAS J. VILSACK 
Governor 

MICHAEL E. MARSHALL 
Secretary of the Senate 
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