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DIVISION I
MH/MR/DD ALLOWED GROWTH

Section 1. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND
DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT
AND ALLOCATIONS -- FISCAL YEAR 2004-2005.

1. There is appropriated from the general fund of the
state to the department of human services for the fiscal year
beginning July 1, 2004, and ending June 30, 2005, the
following amount, or so much thereof as is necessary, to be
used for the purpose designated:

For distribution to counties of the county mental health,
mental retardation, and developmental disabilities allowed
growth factor adjustment, as provided in this section in lieu
of the provisions of section 331.438, subsection 2, and
section 331.439, subsection 3, and chapter 426B:
et s sceseesssecsassesseesssansssensssesssnessensss O 23,738,749

2. The funding appropriated in this section is the allowed
growth factor adjustment for fiscal year 2004-2005, and is
allocated as follows:

a. For distribution as provided by law:

Ce et es s sesescessssscessesssesssssacasanssanssness S 21,738,749

b. For deposit in the risk pool created in the property
tax relief fund and for distribution in accordance with
section 426B.5, subsection 2:

e e s ceeasseesssassssecasassrasessssessssesscessenss O 2,000,000
DIVISION II
STANDING APPROPRIATIONS -- REDUCTIONS

Sec. 2. GENERAL ASSEMBLY. The appropriations made
pursuant to section 2.12 for the expenses of the general
assembly and legislative agencies for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, are reduced
by the following amount:

e s e essessesesssesassesasesnrsesseasesscscnssesass O 2,000,000

Sec. 3. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding
section 8.56, subsection 4, there is appropriated from the
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cash reserve fund to the rebuild Iowa infrastructure fund
created in section 8.57 for the fiscal year beginning July 1,
2002, and ending June 30, 2003, the following amount:
Cestescsssescsssssesasscesasecsnsessscsascssscesss 9 2,150,000

Sec. 4. ENVIRONMENT FIRST FUND. Notwithstanding the
amount of the standing appropriation from the rebuild Iowa
infrastructure fund under section 8.57A, subsection 4, there
is appropriated from the rebuild Iowa infrastructure fund to
the environment first fund, in lieu of the appropriation made
in section 8.57A, for the fiscal year beginning July 1, 2002,
and ending June 30, 2003, the following amount:
Cececeessesesssesraesessesssasessesssassscenssssss S 18,445,000

Sec. 5. AT-RISK CHILDREN PROGRAMS. Notwithstanding the
standing appropriation in section 279.51, subsection 1, the
amount appropriated from the general fund of the state under
section 279.51, subsection 1, to the department of education
for the fiscal year beginning July 1, 2003, and ending June
30, 2004, is reduced by the following amount:
et cesesssssesanesesasesescesssssosssrassesncssess S 1,000,000

The amount of the reduction in this section shall be
prorated among the programs specified in section 279.51,
subsection 1, paragraphs "a", "b", and "c".

Sec. 6. PUBLIC TRANSIT ASSISTANCE APPROPRIATION.
Notwithstanding section 312.2, subsection 14, the amount
appropriated from the general fund of the state under section
312.2, subsection 14, to the state department of
transportation for public transit assistance under chapter
324A for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, is reduced by the following amount:

Gt s ssesssesesetasteacsssaesssssscsacsessnensssssses S 1,298,675

Sec. 7. Section 294A.25, subsection 1, Code 2003, is
amended to read as follows:

1. For the fiscal year beginning July 1, 2666 2003, and
for each succeeding year, there is appropriated from the
general fund of the state to the department of education the
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amount of eighty fifty-six million eight hundred ninety-one
thousand three hundred thirty-six dollars to be used to
improve teacher salaries. The moneys shall be distributed as
provided in this section.

Sec. 8. EFFECTIVE DATE. The sections of this division of
this Act relating to the appropriations made to the rebuild
Iowa infrastructure fund and environment first fund for the
fiscal year beginning July 1, 2002, being deemed of immediate
importance, take effect upon enactment.

DIVISION III
STANDING APPROPRIATIONS -- LIMITATIONS

Sec. 9. Notwithstanding the standing appropriations in the
following designated sections for the fiscal year beginning
July 1, 2003, and ending June 30, 2004, the amounts
appropriated from the general fund of the state pursuant to
those sections for the following designated purposes shall not
exceed the following amounts:

1. For compensation of officers and enlisted persons and
their expenses while on state active duty as authorized in
section 29A.27:
- 432,450

2. For payment for nonpublic school transportation under
section 285.2:

s eesseeesecessssnss et sestanssnesasessasssssncsses O 7,799,550

If total approved claims for reimbursement for nonpublic
school pupil transportation claims exceed the amount
appropriated in this section, the department of education
shall prorate the amount of each claim.

3. For printing cigarette tax stamps under section 453A.7:
e 1 110,055

4. For the state's share of the cost of the peace
officers' retirement benefits under section 411.20:

e ersseesesseessscsssssessssessseesssnssacscsseesres S 2,816,189

5. For payment of livestock production credit refunds
under section 422.121:
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amount shall instead be deposited in the general fund of the
state:
e esecessessssecessssesscessssessseenssasesancssss S 20,000,000

Sec. 15. JUNIOR OLYMPICS. There is appropriated from the
general fund of the state to the department of economic
development for the fiscal year beginning July 1, 2003, and
ending June 30, 2004, the following amount, or so much thereof
as is necessary, to be used for the purpose designated:

For providing assistance to a city or nonprofit
organization hosting the national junior olympics:
e 50,000

Sec. 16. Section 8.55, subsection 2, paragraph ¢, Code
2003, is amended to read as follows:

c. Notwithstanding paragraph "a", any moneys in excess of
the maximum balance in the economic emergency fund after the
distribution of the surplus in the general fund of the state
at the conclusion of each fiscal year and after the
appropriate amount has been transferred pursuant to paragraph
"b", shall not be transferred to the general fund of the state
but shall be transferred to the senior living trust fund. The
total amount transferred, in the aggregate, under this
paragraph for all fiscal years shall not exceed £ifty-one one
hundred eighteen million five-hundred-thousand dollars.

Sec. 17. Section 8.57, subsection 1, paragraph a,
unnumbered paragraph 1, Code Supplement 2001, as enacted by
2002 Iowa Acts, Second Extraordinary Session, chapter 1001,
section 28, is amended to read as follows:

The "cash reserve goal percentage" for fiscal years
beginning on or after July 1, 2663 2004, is seven and one-half
percent of the adjusted revenue estimate. For each fiscal
year beginning-oen-or-after-duty-17-26637 in which the
appropriation of the surplus existing in the general fund of
the state at the conclusion of the prior fiscal year pursuant
to paragraph "b" was not sufficient for the cash reserve fund

to reach the cash reserve goal percentage for the current

e <A p———-
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fiscal year, there is appropriated from the general fund of
the state an amount to be determined as follows:

Sec. 18. Section 260G.4B, subsection 1, Code 2003, is
amended to read as follows:

1. The total amount of program job credits from all
employers which shall be allocated for all accelerated career
education programs in the state in any one fiscal year shall
not exceed the sum of three million dollars in the fiscal year
beginning July 1, 2000, three million dollars in the fiscal
year beginning July 1, 2001, three million dollars in the
fiscal year beginning July 1, 2002, four million dollars in

the fiscal year beginning July 1, 2003, and six million

dollars in the fiscal year beginning July 1, 2663 2004, and
every fiscal year thereafter. Any increase in program job
credits above the six-million-dollar limitation per fiscal
year shall be developed, based on recommendations in a study
which shall be conducted by the department of economic
development of the needs and performance of approved programs
in the fiscal years beginning July 1, 2000, and July 1, 2001.
The study's findings and recommendations shall be submitted to
the general assembly by the department by December 31, 2002.
The study shall include but not be limited to an examination
of the quality of the programs, the number of program
participant placements, the wages and benefits in program
jobs, the level of employer contributions, the size of
participating employers, and employer locations. A community
college shall file a copy of each agreement with the
department of economic development. The department shall
maintain an annual record of the proposed program job credits
under each agreement for each fiscal year. Upon receiving a
copy of an agreement, the department shall allocate any
available amount of program job credits to the community
college according to the agreement sufficient for the fiscal
year and for the term of the agreement. When the total
available program job credits are allocated for a fiscal year,

_'7_
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the department shall notify all community colleges that the
maximum amount has been allocated and that further program job
credits will not be available for the remainder of the fiscal
year. Once program job credits have been allocated to a
community college, the full allocation shall be received by
the community college throughout the fiscal year and for the
term of the agreement even if the statewide program job credit
maximum amount is subsequently allocated and used.

Sec. 19. 2001 Iowa Acts, chapter 174, section 1,
subsection 2, as amended by 2002 Iowa Acts, chapter 1174,
section 8, is amended to read as follows:

2. There is appropriated from the general fund of the
state to the endowment for Iowa's health account of the
tobacco settlement trust fund created in section 12E.12, for
the designated fiscal years, the following amounts, to be used
for the purposes specified in section 12E.12 for the endowment
for Iowa's health account:

FY 2001-2002 .cveeessocossscccssnssnccssosnssanness S 7,248,00
FY 2003-2004 .ecceeeeeccccccccscssssnssssssssssnscee S 287251768

FY 2004_2005 © 9 5 0 46 00 00000000008 SEDP SO OE SN DN OO OSBGOS e $29,785’000

FY 2005-2006 «.vvcecscsoccssscssassancsssnseseansss $ 29,562,00
FY 2006-2007 ceveeecossoosssocssosssesassnssssnsss S 17,773,00
Sec. 20. 2002 Iowa Acts, Second Extraordinary Session,

chapter 1001, section 33, is amended to read as follows:

SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments
to the following designated Code provisions in this division
of this Act take effect July 1, 2683 2004:

1. Section 8.55, subsection 2, paragraph "a".

2. Section 8.56, subsection 4, paragraph "b".

3. Section 8.57, subsection 1, paragraph "a".

RACING AND GAMING COMMISSION

Sec. 21. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1003, section 9, subsection 1, is amended to read as
follows:

0
8
0

0
0
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1. RACETRACK REGULATION

There is appropriated from the general fund of the state to
the racing and gaming commission of the department of
inspections and appeals for the fiscal year beginning July 1,
2002, and ending June 30, 2003, the following amount, or so
much thereof as is necessary, to be used for the purposes
designated:

For salaries, support, maintenance, and miscellaneous
purposes for the regulation of pari-mutuel racetracks, and for
not more than the following full-time equivalent positions:

e ecceescecssacessssessssessensssessssenssssesssces O 270837762
2,163,762
s esscssssesasesssssssesssssssscsssessscscscscss FLES 24.78

Of the funds appropriated in this subsection, $85,576 shall
be used to conduct an extended harness racing season.

Sec. 22. EFFECTIVE DATE. The following provisions of this
division of this Act, being deemed of immediate importance,
take effect upon enactment:

1. The section appropriating moneys from the keep Iowa
beautiful fund.

2. The section amending 2002 Iowa Acts, Second
Extraordinary Session, chapter 1003, section 9, relating to
racetrack regulation.

DIVISION V
COMPENSATION AND BENEFITS

Sec. 23. COLLECTIVE BARGAINING AGREEMENTS FUNDED --
GENERAL FUND. There is appropriated from the general fund of
the state to the salary adjustment fund for distribution by
the department of management to the various state departments,
boards, commissions, councils, and agencies, and to the state
board of regents for those persons employed at the state
school for the deaf and the Iowa braille and sight saving
school, for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, the amount of $25,000,000, or so much thereof
as may be necessary, to fully fund annual pay adjustments,

-9-
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expense reimbursements, and related benefits implemented
pursuant to the following:

1. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the blue collar bargaining
unit.

2. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the public safety bargaining
unit.

3. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the security bargaining unit.

4., The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the technical bargaining unit.

5. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional fiscal and
staff bargaining unit.

6. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the clerical bargaining unit.

7. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional social
services bargaining unit.

8. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the community-based corrections
bargaining unit.

9. The collective bargaining agreements negotiated
pursuant to chapter 20 for employees in the judicial branch of
government bargaining units.

10. The annual pay adjustments, related benefits, and
expense reimbursements referred to in the sections of this
division of this Act for employees not covered by a collective
bargaining agreement.

Sec. 24. NONCONTRACT STATE EMPLOYEES -- GENERAL.

l. a. For the fiscal year beginning July 1, 2003, the
maximum salary levels of all pay plans provided for in section
19A.9, subsection 2, as they exist for the fiscal year ending
June 30, 2003, shall be increased by 2 percent for the pay

-10-
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period beginning June 20, 2003, and any additional changes in
the pay plans shall be approved by the governor.

b. For the fiscal year beginning July 1, 2003, employees
may receive a step increase or the equivalent of a step
increase.

2. The pay plans for state employees who are exempt from
chapter 19A and who are included in the department of revenue
and finance's centralized payroll system shall be increased in
the same manner as provided in subsection 1, and any
additional changes in any executive branch pay plans shall be
approved by the governor.

3. This section does not apply to members of the general
assembly, board members, commission members, salaries of
persons set by the general assembly in statute, salaries of
appointed state officers set by the governor, other persons
designated, employees designated under section 19A.3,
subsection 5, and employees covered by 581 IAC 4.6(3).

4. The pay plans for the bargaining eligible employees of
the state shall be increased in the same manner as provided in
subsection 1, and any additional changes in such executive
branch pay plans shall be approved by the governor. As used"
|

employee who is eligible to organize under chapter 20, but has

in this section, "bargaining eligible employee" means an

not done so.

5. The policies for implementation of this section shall
be approved by the governor.

Sec. 25. STATE EMPLOYEES —-- STATE BOARD OF REGENTS.

1. Funds from the appropriation made in this division of
this Act from the general fund of the state to the salary
adjustment fund shall be allocated by the department of
management to the state board of regents for the purposes of
providing increases for state board of regents employees at
the state school for the deaf and the Iowa braille and sight
saving school who are addressed by that appropriation and

employees of the schools who are not covered by a collective

-ll_
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bargaining agreement.

2. The state board of regents office and the state
university of Iowa, Iowa state university of science and
technology, and the university of northern Iowa shall provide
from available sources pay adjustments, expense
reimbursements, and related benefits to fully fund the
following:

a. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the university of northern Iowa
faculty bargaining unit.

b. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the patient care bargaining

unit.
¢. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the science bargaining unit.

d. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the state university of Iowa
graduate student bargaining unit.

e. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the state university of Iowa
hospital and clinics tertiary health care bargaining unit.

f. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the blue collar bargaining

unit.
g. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the public safety bargaining

unit.
h. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the security bargaining unit.

i. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the technical bargaining unit.

j. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional fiscal and
staff bargaining unit.

k. The collective bargaining agreement negotiated pursuant

_12_
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to chapter 20 for employees in the clerical bargaining unit.

1. The annual pay adjustments, related benefits, and
expense reimbursements referred to in the sections of this
division of this Act for employees not covered by a collective
bargaining agreement.

Sec. 26. APPROPRIATIONS FROM ROAD FUNDS.

1. There is appropriated from the road use tax fund to the
salary adjustment fund for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, or so
much thereof as may be necessary, to be used for the purpose
designated:

To supplement other funds appropriated by the general
assembly:

e eceseescessacseesssesssscsssnsssensscesssnesaseess S 3,000,000

2. There is appropriated from the primary road fund to the
salary adjustment fund, for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, or so

much thereof as may be necessary, to be used for the purpose
designated:

To supplement other funds appropriated by the general
assembly:
ceeceeserecsesscesssacrsssesecnssacssseessscessaces $ 12,000,000

3. Except as otherwise provided in this division of this
Act, the amounts appropriated in subsections 1 and 2 shall be
used to fund the annual pay adjustments, expense
reimbursements, and related benefits for public employees as
provided in this division of this Act.

Sec. 27. SPECIAL FUNDS -- AUTHORIZATION. To departmental
revolving, trust, or special funds, except for the primary
road fund or the road use tax fund, for which the general
assembly has established an operating budget, a supplemental
expenditure authorization is provided, unless otherwise
provided, in an amount necessary to fund salary adjustments as
otherwise provided in this division of this Act.

Sec. 28. GENERAL FUND SALARY MONEYS. Funds appropriated

_13_



O 0 N 0 0 b W N M

W W W Ww w w N DD N NN NN DNDMNDMNDHFHH P FEFHE P H 2
N W N O W OO b W N H O W O N3O W W N O

SO T

from the general fund of the state in this division of this
Act relate only to salaries supported from general fund
appropriations of the state except for employees of the state
board of regents at the state school for the deaf and the Iowa
braille and sight saving school. The funds appropriated from
the general fund of the state for employees at the state
school for the deaf and the Iowa braille and sight saving
school of the state board of regents shall exclude general
university indirect costs and general university federal
funds.

Sec. 29. FEDERAL FUNDS APPROPRIATED. All federal grants
to and the federal receipts of the agencies affected by this
division of this Act which are received and may be expended
for purposes of this division of this Act are appropriated for
those purposes and as set forth in the federal grants or
receipts.

Sec. 30. STATE TROOPER MEAL ALLOWANCE. The sworn peace
officers in the department of public safety who are not
covered by a collective bargaining agreement negotiated
pursuant to chapter 20 shall receive the same per diem meal
allowance as the sworn peace officers in the department of
public safety who are covered by a collective bargaining
agreement negotiated pursuant to chapter 20.

Sec. 31. SALARY MODEL COORDINATOR. Of the funds
appropriated in this division of this Act from the general
fund of the state, $126,767 for the fiscal year beginning July
1, 2003, is allocated to the department of management for
salary and support of the salary model coordinator who shall
work in conjunction with the legislative fiscal bureau to
maintain the state's salary model used for analyzing,
comparing, and projecting state employee salary and benefit
information, including information relating to employees of
the state board of regents. The department of revenue and
finance, the department of personnel, the five institutions

under the jurisdiction of the state board of regents, the

-14-
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eight judicial district departments of correctional services,
and the state department of transportation shall provide
salary data to the department of management and the
legislative fiscal bureau to operate the state's salary model.
The format and frequency of provision of the salary data shall
be determined by the department of management and the
legislative fiscal bureau. The information shall be used in
collective bargaining processes under chapter 20 and in
calculating the funding needs contained within the annual
salary adjustment legislation. A state employee organization
as defined in section 20.3, subsection 4, may request
information produced by the model, but the information
provided shall not contain information attributable to
individual employees.
DIVISION VI
CORRECTIVE PROVISIONS
Sec. 32. Section 8A.202, subsection 2, paragraph e, if

enacted by 2003 Iowa Acts, House File 534, is amended by
striking the paragraph and inserting in lieu thereof the

following:
e. Developing and maintaining an electronic repository for
public access to reference copies of agency mandated reports,

newsletters, and publications in conformity with section
304B.10, subsection 1, paragraph "h". The department shall
develop technical standards for an electronic repository in
consultation with the state librarian and the state archivist.

Sec. 33. Section 99E.9, subsection 2, Code 2003, as
amended by 2003 Iowa Acts, House File 171, section 31, is
amended to read as follows:

2. Subject to the approval of the board, the commissioner
may enter into contracts for the operation and marketing of
the lottery, except that the board may by rule designate
classes of contracts other than major procurements which do
not require prior approval by the board. A major procurement .

shall be as the result of competitive bidding with the

_l 5_
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contract being awarded to the responsible vendor submitting
the lowest and best proposal. However, before a contract for
a major procurement is awarded, the division of criminal
investigation of the department of public safety shall conduct
a thorough background investigation of the vendor to whom the
contract is to be awarded. The commissioner and board shall
consult with the division of criminal investigation and shall
provide, by rule, for the scope of the thorough background
investigations and due diligence with regard to the background
investigations to be conducted in connection with major
procurements. The vendor shall submit to the division of
criminal investigation appropriate investigation
authorizations to facilitate this investigation. The
background investigation by the division of criminal
investigation may include a national criminal history reeord
check through the federal bureau of investigation. The
screening of vendors or their employees through the federal
bureau of investigation shall be conducted by submission of
fingerprints through the state criminal history repository to
the federal bureau of investigation. BAs used in this
subsection, "major procurement” means consulting agreements
and the major procurement contract with a business
organization for the printing of tickets, or for purchase or
lease of equipment or services essential to the operation of a
lottery game.

Sec. 34. Section 135.150, subsection 3, as enacted by 2003
Iowa Acts, House File 396, section 1, is amended to read as

follows:
3. "Director” means the director er-the-directoris
designee of public health or the director's designee.

Sec. 35. Section 135.154, subsection 7, as enacted by 2003
Iowa Acts, House File 396, section 5, is amended to read as

follows:
7. Treat or order that individuals exposed to or infected
with disease receive treatment or prophylaxis. Treatment or

..16_
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prophylaxis shall be administered by any qualified person
authorized to do so by the department. Treatment or
prophylaxis shall not be provided or ordered if the treatment
or prophylaxis is reasonably likely to lead to serious harm to
the affected individual. To prevent the spread of
communicable or potentially communicable disease, the
department may isolate or quarantine, pursuant to chapter 139A
and the rules implementing chapter 139A and this division of
this chapter, any individual who is unable or unwilling to

undergo treatment or prophylaxis pursuant to this section.
Sec. 36. Section 170.6, subsection 1, paragraph b, if
enacted by 2003 Iowa Acts, House File 624, is amended to read
as follows:
b. Failed to provide notice or access to the department of
natural resources and the department of agriculture and land

stewardship as required by section 170.5.

Sec. 37. Section 232.71B, subsection 7A, if enacted by
2003 Iowa Acts, House File 558, section 1, is amended to read
as follows:

7A. PROTECTIVE DISCLOSURE. If the department determines
that disclosure is necessary for the protection of a child,
the department may disclose to a subject of a child abuse
report referred to in section 235A.15, subsection 2, paragraph
"a", that an individual is listed in the child or dependent
adult abuse registry or is required to register with the sex
offender registry in accordance with chapter 692A.

Sec. 38. Section 235B.3, subsection 6A, if enacted by 2003
Iowa Acts, House File 558, section 2, is amended to read as
follows:

6A. If the department determines that disclosure is
necessary for the protection of a dependent adult, the
department may disclose to a subject of a dependent adult
abuse report referred to in section 235B.6, subsection 2,
paragraph "a", that an individual is listed in the child or
dependent adult abuse registry or is reduired to register with
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the sex offender registry in accordance with chapter 692A.

Sec. 39. Section 304B.3, subsections 4, 8, and 9, if
enacted by 2003 Iowa Acts, House File 648, section 6, are
amended to read as follows:

4. The director of revenue and-finance.

8. The director of the department of general

administrative services.

9;--Phe-director-of-the-information-teechnotogy-departments

Sec. 40. Section 356.7, subsection 1, as amended by 2003
Iowa Acts, House File 650, section 1, if enacted, is amended
to read as follows:

1. The county sheriff, or a municipality operating a
temporary municipal holding facility or jail, may charge a
prisoner who is eighteen years of age or older and who has
been convicted of a criminal offense or sentenced for contempt
of court for violation of a domestic abuse order for the
actual administrative costs relating to the arrest and booking
of that prisoner, and for room and board provided to the
prisoner while in the custody of the county sheriff or
municipality. Moneys collected by the sheriff or municipality
under this section shall be credited respectfutiy respectively

to the county general fund or the city general fund and
distributed as provided in this section. If a prisoner who
has been convicted of a criminal offense or sentenced for
contempt of court for violation of a domestic abuse order
fails to pay for the administrative costs and the room and
board, the sheriff or municipality may file a room and board
reimbursement claim with the district court as provided in
subsection 2. The county attorney may file the reimbursement
claim on behalf of the sheriff and the county or the
municipality. The attorney for the municipality may also file
a reimbursement claim on behalf of the municipality. This
section does not apply to prisoners who are paying for their
room and board by court order pursuant to sections 356.26
through 356.35.
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Sec. 41. Section 459.401, subsection 2, paragraph a,
subparagraph (3A), if enacted by 2003 Iowa Acts, House File
644, section 18, is amended to read as follows:

(3A) A commercial manure service license fee as provided
in section 359+3%6 459.316.

Sec. 42. Section 505A.1, article V, section 2, paragraph
a, subparagraph (3), if enacted by 2003 Iowa Acts, House File
647, section 54, is amended to read as follows:

(3) Four members from those compacting states with less
than two percent of the market, based on the premium volume
described in subparagraph (1), with one selected from each of
the four zone regions of the national association of insurance
commissioners as provided in the bylaws.

Sec. 43. Section 508.31A, subsection 2, paragraph b, Code
2003, as amended by 2003 Iowa Acts, House File 647, section 7,
if enacted, is amended to read as follows:

b. A funding agreement issued pursuant to paragraph "a",

subparagraph (1), (2), or (3), shall be for a total amount of
not less than one million dollars.

Sec. 44. Section 692A.13, subsection 9, if enacted by 2003
Iowa Acts, House File 558, section 3, is amended to read as
follows:

9. If the department of human services determines that
disclosure is necessary for the protection of a child or a
dependent adult, the department may disclose to a subject of a
child abuse report referred to in section 235A.15, subsection
2, paragraph "a", or to a subject of a dependent adult abuse
report referred to in section 235B.6, subsection 2, paragraph
"a", that an individual is listed in the child or dependent
adult abuse registry or is required to register under this
chapter.

Sec. 45. Section 901.5, subsection 7A, paragraph 4, as
enacted by 2003 Iowa Acts, House File 404, section 1, is
amended to read as follows:

d. Violation of a no-contact order issued under this
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section is punishable by summary contempt proceedings. A
hearing in a contempt proceeding brought pursuant to this
subsection shall be held not less than five days and not more
than fifteen days after the issuance of a rule to show cause,
as set by the court, unless the defendant is already in
custody at the time of the alleged violation in which case the
hearing shall be held not less than five days and not more
than forty-five days after the issuance of the rule to show
cause.

Sec. 46. 2003 Iowa Acts, Senate File 155, section 26, is
repealed.

Sec. 47. 2003 Iowa Acts, Senate File 155, section 56, is
repealed.

Sec. 48. 2003 Iowa Acts, House File 601, section 2, is
amended by striking the section and inserting in lieu thereof
the following:

SEC. 2. Section 56.5, subsection 2, paragraph 4, Code
2003, is amended by striking the paragraph.

Sec. 49. 2003 Iowa Acts, House File 624, section 22, if
enacted, is amended to read as follows:

SEC. 22. HUNTING PRESERVES AND GAME BREEDERS -- AUTOMATIC
CERTIFICATION. Any A fence enclosing farm deer kept on land

which is owned by a person licensed pursuant to section 484B.5

or 48l1A.61 and-whieh-is-encitosed-with-a-fence on the effective
date of this Act shall be deemed to comply with construction
requirements of section 170.4 and shall be automatically
certified by the department of agriculture and land
stewardship without submitting submission of an application.

The landowner is not required to notify the department of
natural resources concerning removal of whitetail as otherwise
required pursuant to section 170.5.

Sec. 50. 2003 Iowa Acts, House File 648, section 1, if
enacted, is repealed.

Sec. 51. CONTINGENT EFFECTIVE DATES.

1. The section of this division of this Act amending
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section 8A.202, subsection 2, if enacted by 2003 Iowa Acts,
House File 534, takes effect if House File 648, relating to
the management of state archives and records, is enacted by
the Eightieth General Assembly, 2003 Regular Session.

2. The sections of this division of this Act amending
section 304B.3, if enacted by 2003 Iowa Acts, House File 648,
and repealing 2003 Iowa Acts, House File 648, section 1, if
enacted, take effect if House File 534, establishing a
department of administrative services, is enacted by the
Eightieth General Assembly, 2003 Regular Session.

3. The section of this division of this Act repealing 2003
Iowa Acts, Senate File 155, section 26, takes effect if 2003
Iowa Acts, House File 614, relating to elections, is enacted
by the Eightieth General Assembly, 2003 Regular Session.

DIVISION VII
MISCELLANEOUS PROVISIONS

Sec. 52. Section 12B.10, subsection 6, paragraph 4,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
funds shall not be invested in investments having effective
maturities exceeding sixty-three months.

Sec. 53. Section 12B.10A, subsection 6, paragraph d,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
funds shall not be invested in investments having effective
maturities exceeding sixty-three months.

Sec. 54. Section 12E.12, subsection 8, Code 2003, is
amended to read as follows:

8. With respect to the payment of certain debt service,
the debt service to be paid shall be those installments of
debt service on bonds selected by the treasurer of state and
identified in the authority's tax certificate delivered at the
time of the issuance of the bonds issued‘pursuant to this
chapter, or as otherwise selected by the treasurer of state.

Once the bonds and the installments of debt service thereon
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are so selected, that debt service and bonds shall not be
paid, or provided to be paid, from any other source including
the state or any of its departments or agencies. Provided,
however, that if funds are not appropriated to pay debt
service on such bonds when due, the issuing agency shall pay
sueh the debt service from any available source as provided in

the bond covenants for-suech-bonds. To the extent that this

section does not allow proceeds of previously issued refunding
bonds to be applied for the purpose of the refunding, the
issuing agency may expend such proceeds to improve, remodel,

or repair buildings or other infrastructure upon authorization

of the issuing agency's authority.
Sec. 55. Section 15E.193B, subsection 4, Code 2003, 1is

amended to read as follows:
4. The eligible housing business shall complete 1its
hnildina or rehabilitation within two years from the time the

following:

(1) A local governing board recognized by the city,

county, council of governments, or regional officials as the

board responsible for coordinating local housing programs.

(2) A housing assistance plan approved by the authority.
(3) Sufficient administrative capacity in regard to

housing programs.

(4) A local match requirement approved by the authority.
b. An award from the local housing trust fund program

shall not exceed ten percent of the balance in the program at
the beginning of the fiscal year plus ten percent of any
deposits made during the fiscal year.

c. By December 31 of each year, a local housing trust fund

receiving moneys from the local housing trust fund program

shall submit a report to the authority itemizing expenditures
of the awarded moneys.

3. In an area where no local housing trust fund exists, a
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and preservation of affordable housing for low-income people
in the state. Payment of interest, recaptures of awards, or
other repayments to the housing trust fund shall be deposited
in the fund. Notwithstanding section 12C.7, interest or
earnings on moneys in the housing trust fund or appropriated
to the fund shall be credited to the fund. Notwithstanding
section 8.33, unencumbered and unobligated moneys remaining in
the fund at the close of each fiscal year shall not revert but
shall remain available for expenditure for the same purposes
in the succeeding fiscal year.

b. Assets in the housing trust fund shall consist of all
of the following:

(1) Any assets received by the authority from the Iowa
housing corporation.

(2) Any assets transferred by the authority for deposit in
the housing trust fund.

(3) Any other moneys appropriated by the general assembly
and any other moneys available to and obtained or accepted by
the authority for placement in the housing trust fund.

c. The authority shall create the following programs
within the housing trust fund:

(1) Local housing trust fund program. Sixty percent of
available moneys in the housing trust fund shall be allocated
for the local housing trust fund program. Any moneys
remaining in the local housing trust fund program on April 1
of each fiscal year which have not been awarded to a local
housing trust fund may be transferred to the project-based
housing program at any time prior to the end of the fiscal
year.

(2) Project-based housing program. Forty percent of the
available moneys in the housing trust fund shall be allocated
to the project-based housing program.

2. a. In order to be eligible to apply for funding from
the local housing trust fund program, a local housing trust
fund must be approved by the authority and have all of the

-23-




O 0 N O B b W N

W WWwwwwNNNNDMNNNNNDR D DODN-GRERKHKFRF FH P &
Db W N H O WO U & WK O W OMNO U & W P o

S.F. qg H.F.

are so selected, that debt service and bonds shall not be
paid, or provided to be paid, from any other source including
the state or any of its departments or agencies. Provided,
however, that if funds are not appropriated to pay debt
service on such bonds when due, the issuing agency shall pay
such the debt service from any available source as provided in
the bond covenants fer-suech-bonds. To the extent that this

section does not allow proceeds of previously issued refunding

bonds to be applied for the purpose of the refunding, the

issuing agency may expend such proceeds to improve, remodel,

or repair buildings or other infrastructure upon authorization

of the issuing agency's authority.
Sec. 55. Section 15E.193B, subsection 4, Code 2003, is
amended to read as follows:

4., The eligible housing business shall complete its
building or rehabilitation within two years from the time the
business begins construction on the single-family homes and
dwelling units. The failure to complete construction or
rehabilitation within two years shall result in the eligible
housing business becoming ineligible and subject to the
repayment requirements and penalties enumerated in subsection

7. The department may extend the prescribed two-year

completion period for any project which has not been completed

if the department determines that completion within the two-

vear period is impossible or impractical as a result of a

substantial loss caused by flood, fire, earthquake, storm, or

other catastrophe. For purposes of this subsection,

"substantial loss" means damage or destruction in an amount in

excess of thirty percent of the project's expected eligible

basis as set forth in the eligible housing business's

application. .

Sec. 56. NEW SECTION. 16,181 HOUSING TRUST FUND.

1. a. A housing trust fund is created within the
authority. The moneys in the housing trust fund are annually

appropriated to the authority to be used for the development

-22-
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and preservation of affordable housing for low-income people
in the state. Payment of interest, recaptures of awards, or
other repayments to the housing trust fund shall be deposited
in the fund. Notwithstanding section 12C.7, interest or
earnings on moneys in the housing trust fund or appropriated
to the fund shall be credited to the fund. Notwithstanding
section 8.33, unencumbered and unobligated moneys remaining in
the fund at the close of each fiscal year shall not revert but
shall remain available for expenditure for the same purposes
in the succeeding fiscal year.

b. Assets in the housing trust fund shall consist of all
of the following:

(1) Any assets received by the authority from the Iowa
housing corporation.

(2) Any assets transferred by the authority for deposit in
the housing trust fund.

(3) Any other moneys appropriated by the general assembly
and any other moneys available to and obtained or accepted by
the authority for placement in the housing trust fund.

c. The authority shall create the following programs
within the housing trust fund:

(1) Local housing trust fund program. Sixty percent of
available moneys in the housing trust fund shall be allocated
for the local housing trust fund program. Any moneys
remaining in the local housing trust fund program on April 1
of each fiscal year which have not been awarded to a local
housing trust fund may be transferred to the project-based
housing program at any time prior to the end of the fiscal
year.

(2) Project-based housing program. Forty percent of the
available moneys in the housing trust fund shall be allocated
to the project-based housing program.

2. a. In order to be eligible to apply for funding from
the local housing trust fund program, a local housing trust
fund must be approved by the authority and have all of the
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following:

(1) A local governing board recognized by the city,
county, council of governments, or regional officials as the
board responsible for coordinating local housing programs.

(2) A housing assistance plan approved by the authority.

(3) Sufficient administrative capacity in regard to
housing programs.

(4) A local match requirement approved by the authority.

b. An award from the local housing trust fund program

shall not exceed ten percent of the balance in the program at

the beginning of the fiscal year plus ten percent of any
deposits made during the fiscal year.

c. By December 31 of each year, a local housing trust fund

receiving moneys from the local housing trust fund program

shall submit a report to the authority itemizing expenditures

of the awarded moneys.

3. 1In an area where no local housing trust fund exists, a

person may apply for moneys from the project-based housing

program.
4., The authority shall adopt rules pursuant to chapter 17A
necessary to administer this section.

Sec. 57. Section 25.1, Code 2003, is amended by adding the

following new subsection:
NEW SUBSECTION. 4. Notwithstanding subsections 1 and 2,
and section 25.2, the state appeal board shall not consider

claims for refund of the unused portion of vehicle
registration fees collected under section 321.105.

Sec. 58. Section 28.9, subsection 2, Code 2003, is amended

to read as follows:

2. a. A school ready children grants account is created
in the Iowa empowerment fund under the authority of the
director of the department of education. Moneys credited to
the account shall be distributed by the department of

education in the form of grants to community empowerment areas

pursuant to criteria established by the Iowa board in
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accordance with law.
b. The distribution formula utilized by the Iowa board for

school ready children grants in the fiscal year beginning July

1, 2004, and for each succeeding fiscal year, shall

specifically incorporate the following components:

(1) A minimum statewide performance baseline shall be

established for the core indicators of performance identified

pursuant to section 28.8, subsection 1, paragraph "a".

(2) A community empowerment area must maintain its

designated status in good standing and must have received

continued approval of its school ready children grant plan.

(3) The community empowerment area must identify how the

core indicators of performance will be addressed by the area

and select two or more of the core indicators that will

achieve a minimum percentage of improvement identified by the

area, subject to approval by the Iowa board. The community

empowerment area's data for the calendar year preceding the

year in which the area initially received a school ready

children grant shall be used as the area's baseline year.

(4) If an area achieves the identified percentage level of

improvement in the preceding calendar year, the area's minimum

grant amount shall be the annualized grant amount received in

the area's initial year of funding. The Iowa board may

implement provisions for averaging the performance levels over

two or more years and other approaches to apply the

requirements of this paragraph "b" in an equitable manner.

(5) If an area does not achieve the identified percentage

level of improvement in the preceding calendar year, the area

shall receive a reduction from the area's minimum grant

amount. If the identified percentage level of improvement is

achieved in the next succeeding calendar year, the area's

minimum grant amount shall be restored.

Sec. 59. Section 29C.8, subsection 3, Code 2003, is
amended by adding the following new paragraphs:

NEW PARAGRAPH. f. (1) Approve and support the
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development and ongoing operations of an urban search and
rescue team to be deployed as a resource to supplement and
enhance emergency and disaster operations.

(2) A member of an urban search and rescue team acting
under the authority of the administrator or pursuant to a
governor's disaster proclamation as provided in section 29C.6
shall be considered an employee of the state under chapter 669
and shall be afforded protection as an employee of the state
under section 669.21. Disability, workers' compensation, and
death benefits for team members working under the authority of
the administrator or pursuant to the provisions of section
29C.6 shall be paid by the state in a manner consistent with
the provisions of chapter 85, 410, or 411 as appropriate,
depending on the status of the member.

NEW PARAGRAPH. g. Develop, implement, and support a

uniform incident command system to be used by state agencies
to facilitate efficient and effective assistance to those
affected by emergencies and disasters. This system shall be
consistent with the requirements of the United States
occupational safety and health administration and a national
incident management system.

Sec. 60. Section 29C.20, subsection 1, Code 2003, is
amended to read as follows:

1. a. A contingent fund is created in the state treasury
for the use of the executive council which may be expended for
the purpose-of-paying following purposes:

(1) Paying the expenses of suppressing an insurrection or

riot, actual or threatened, when state aid has been rendered
by order of the governory-and-fer-repairingsy.

(2) Repairing, rebuilding, or restoring state property

injured, destroyed, or lost by fire, storm, theft, or
unavoidable causey-and-for-repatringy.

(3) Repairing, rebuilding, or restoring state property

whiech that is fiberoptic cable and whieh that is injured or
destroyed by a wild animal;-and~-for-atd-te.

-26—-



W 0 3 6O 0 & W N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

S.F. ‘g H.F.

(4) Paying the expenses incurred by and claims of an urban

search and rescue team when acting under the authority of the

administrator and the provisions of section 29C.6.

(5) (a) Aiding any governmental subdivision in an area

declared by the governor to be a disaster area due to natural
disasters or to expenditures necessitated by the governmental
subdivision toward averting or lessening the impact of the
potential disaster, where the effect of the disaster or action
on the governmental subdivision is the immediate financial
inability to meet the continuing requirements of local
government.

(b) Upon application by a governmental subdivision in such
an area, accompanied by a showing of obligations and
expenditures necessitated by an actual or potential disaster
in a form and with further information the executive council
requires, the aid may be made in the discretion of the
executive council and, if made, shall be in the nature of a

loan up to a limit of seventy-five percent of the showing of
obligations and expenditures. The loan, without interest,
shall be repaid by the maximum annual emergency levy
authorized by section 24.6, or by the appropriate levy
authorized for a governmental subdivision not covered by
section 24.6. The aggregate total of loans shall not exceed
one million dollars during a fiscal year. A loan shall not be
for an obligation or expenditure occurring more than two years
previous to the application.

b. When a state department or agency requests that moneys
from the contingent fund be expended to repair, rebuild, or
restore state property injured, destroyed, or lost by fire,
storm, theft, or unavoidable cause, or to repair, rebuild, or
restore state property whieh that is fiberoptic cable and
whieh that is injured or destroyed by a wild animal, or for
payment of the expenses incurred by and claims of an urban

search and rescue team when acting under the authority of the

administrator and the provisions of section 29C.6, the
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executive council shall consider the original source of the
funds for acquisition of the property before authorizing the
expenditure. If the original source was other than the
general fund of the state, the department or agency shall be
directed to utilize moneys from the original source if
possible. The executive council shall not authorize the
repairing, rebuilding, or restoring of the property from the
disaster aid contingent fund if it determines that moneys from
the original source are available to finance the project.

Sec. 61. Section 99G.40, subsection 1, paragraph a, if
enacted by 2003 Iowa Acts, Senate File 453, is amended to read
as follows:

a. Submit quarterly and annual reports to the governor,
state auditor, and the general assembly disclosing the total
lottery revenues, prize disbursements, and other expenses of
the authority during the reporting period. The fourth quarter
report shall be included in the annual report made pursuant to
this section. The annual report shall include a complete
statement of lottery revenues, prize disbursements, and other
expenses, and recommendations for changes in the law that the
chief executive officer deems necessary or desirable. The
annual report shall be submitted within one hundred twenty
days after the close of the fiscal year. The chief executive
officer shall report immediately to the governor, the
treasurer of state, and the general assembly any matters that
require immediate changes in the law in order to prevent
abuses or evasions of this chapter or rules adopted or to
rectify undesirable conditions in connection with the

administration or operation of the lottery. The auditor of

state and the auditor's legally authorized representatives may

periodically examine the accounts and books of the authority,

including its revenues, disbursements, contracts, leases,

investments, and other records and papers relating to its

financial standing.
Sec. 62. Section 260C.14, Code 2003, is amended by adding
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the following new subsection:
NEW SUBSECTION. 20. Adopt a policy to offer not less than
the following options to a student who is a member of the Iowa

national guard or reserve forces of the United States and who
is ordered to active state service or federal service or duty:

a. Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

b. Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

c. Make arrangements with only some of the student's
instructors for course grades, or for incompletes that shall
be completed by the student at a later date. If such
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded.

Sec. 63. Section 261.9, subsection 1, unnumbered paragraph
1, Code 2003, is amended to read as follows:

"Accredited private institution” means an institution of
higher learning located in Iowa which is operated privately
and not controlled or administered by any state agency or any
subdivision of the state, except for county hospitals as
provided in paragraph "c" of this subsection, and which meets
at least one of the criteria in paragraphs "a" through "c¢" and
all of the criteria in paragraphs "d" through u£% "g":

Sec. 64. Section 261.9, subsection 1, Code 2003, is
amended by adding the following new paragraph:

NEW PARAGRAPH. g. Adopts a policy to offer not less than
the following options to a student who is a member of the Iowa

national guard or reserve forces of the United States and who
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is ordered to active state service or federal service or duty:

(1) Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

(2) Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

(3) Make arrangements with only some of the student's
instructors for grades, or for incompletes that shall be
completed by the student at a later date. If such
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded.

Sec. 65. Section 262.9, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 29. Direct the institutions of higher
education under its control to adopt a policy to offer not

less than the following options to a student who is a member
of the Iowa national guard or reserve forces of the United
States and who is ordered to active state service or federal
service or duty:

a. Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

b. Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

C. Make arrangements with only some of the student's
instructors for grades, or for incompletes that shall be
completed by the student at a later date. If such
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arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded.

Sec. 66. Section 284.13, subsection 1, paragraph a, Code
2003, is amended to read as follows:

a. For each fiscal year in the fiscal year period
beginning July 1, 266% 2003, and ending June 30, 2662 2005,
the department shall reserve up to ere-miitien five hundred

thousand dollars of any moneys appropriated for purposes of
this chapter. For each fiscal year in which moneys are
appropriated by the general assembly for purposes of team-
based variable pay pursuant to section 284.11, the amount of
moneys allocated to school districts shall be in the
proportion that the basic enrollment of a school district

bears to the sum of the basic enrollments of all participating
school districts for the budget year. However, the per pupil
amount distributed to a school district under the pilot
program shall not exceed one hundred dollars.

Sec. 67. Section 294A.25, subsections 6 and 10, Code 2003,
are amended by striking the subsections.

Sec. 68. Section 294A.25, subsections 7, 8, and 9, Code
2003, are amended to read as follows:

7. Per Except as otherwise provided in this section, for

the fiscal year beginning July 1, 1996 2003, and succeeding
fiscal years, the remainder of moneys appropriated in
subsection 1 to the department of education shall be deposited
in the educational excellence fund to be allocated in an
amount to meet the minimum-satary requirements of this chapter
for phase Ij-in-an—-ameunt-to-meet-the-requirements-for and
phase II;-and-the-remainder-of-the-apprepriation-for-phase

¥£E.
8. Commencing with the fiscal year beginning July 1, 1997 .
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2003, the amount of two hundred thirty thousand dollars for a
kindergarten to grade twelve management information system
from-additionat-funds—-transferred-from-phase-i-to-phase-¥f.

9. For the fiscal year beginning July 1, 2666 2003, and
for each succeeding fiscal year, the amount of one hundred
seventy thousand dollars to the state board of regents for
distribution in the amount of sixty-eight thousand dollars to ‘
the Iowa braille and sight saving school and in the amount of !
one hundred two thousand dollars to the Iowa state school for
the deaf from-phase-iii-moneys,

Sec. 69. Section 321J.2, subsection 2, paragraph a,

subparagraph (3), subparagraph subdivisions (a) and (b), as i
enacted by 2003 Iowa Acts, House File 65, section 2, are
amended to read as follows:

(a) A defendant whose alcohol concentration is .08 or more |
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

(b) A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
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device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license.

Sec. 70. Section 321J.4, subsection 1, paragraphs a and b,
as enacted by 2003 Iowa Acts, House File 65, section 3, are
amended to read as follows:

a. A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an'ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license.

Sec. 71. Section 321J.4, subsection 3, paragraphs a and b,
as enacted by 2003 Iowa Acts, House File 65, section 3, are
amended to read as follows:

a. A defendant whose alcohol concentration is .08 or more

but not more than .10 shall not be eligible for any temporary
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restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license.

Sec. 72. Section 321J.12, subsection 2, paragraphs a and
b, as enacted by 2003 Iowa Acts, House File 65, section 5, are
amended to read as follows:

a. A person whose driver's license or nonresident
operating privileges have been revoked under subsection 1,
paragraph "a", whose alcohol concentration is .08 or more but
not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days after the
effective date of the revocation if a test was obtained and an
accident resulting in personal injury or property damage
occurred. The defendant shall be ordered to install an
ignition interlock device of a type approved by the

commissioner of public safety on all vehicles owned or
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operated by the defendant if the defendant seeks a temporary
license. There shall be no such period of ineligibility if no
such accident occurred, and the defendant shall not be ordered
to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license.

Sec. 73. Section 331.605C, subsection 4, if enacted by
2003 Iowa Acts, Senate File 453, is amended to read as
follows:

4, The state local electronic government eteetronte

transaction fund is established in the office of the treasurer
of state under the control of the treasurer of state. Moneys
deposited into the fund are not subject to section 8.33.

Notwithstanding section 12C.7, interest or earnings on moneys

in the state local electronic government eileetronte

transaction fund shall be credited to the fund. Moneys in the

state local electronic government eleetrenie transaction fund

are not subject to transfer, appropriation, or reversion to
any other fund, or any other use except as provided in this
subsection. The treasurer of state shall enter into a
contract with the Iowa state association of counties affiliate
representing county recorders to develop, implement, and
maintain a statewide internet website for purposes of

providing electronic access to records and information
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recorded or filed by county recorders. On a monthly basis,
the county treasurer shall pay one dollar of each fee
collected pursuant to subsection 1 to the treasurer of state
for deposit into the state local electronic government

eteectronte transaction fund. Moneys credited to the state

local electronic government eteetronte transaction fund are

appropriated to the treasurer of state to be used for contract
costs. This subsection is repealed June 30, 2004.

Sec. 74. Section 422.45, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 64. The gross receipts from noncustomer

point of sale or noncustomer automated teller machine access
or service charges assessed by a financial institution. For
purposes of this subsection, "financial institution” means the
same as defined in section 527.2.

Sec. 75. Section 435.26A, subsections 2 and 5, as enacted
by 2003 Iowa Acts, Senate File 134, section 7, are amended to
read as follows:

2. Upon receipt of a certificate of title from a
manufactured home owner, a county treasurer shall notify the
department of transportation that the certificate of title has
been surrendered, remove the registration of title from the
county treasurer's records, and destroy the certificate of
title.

The manufactured home owner or the owner's representative

shall provide to the county recorder the identifying data of

the manufactured home, including the owner's name, the name of

the manufacturer, the model name, the year of manufacture, and

the serial number of the home, along with the legal

description of the real estate on which the manufactured home

is located. In addition, evidence shall be provided of the

surrender of the certificate of title. After the surrender of

the certificate of title of a manufactured home under this

section, conveyance of an interest in the manufactured home

shall not require transfer of title so long as the
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manufactured home remains on the same real estate site.

5. An owner of a manufactured home who has surrendered a
certificate of title under this section and requires another
certificate of title for the manufactured home is required to
apply for a bonded certificate of title under chapter 321. If

supporting documents for the reissuance of a title are not

available or sufficient, the procedure for the reissuance of a

title specified in the rules of the department of

transportation shall be used.

Sec. 76. Section 453A.2, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 5B. A tobacco compliance employee
training fund is created in the office of the treasurer of

state. The fund shall consist of civil penalties assessed by
the Iowa department of public health under section 453A.22,
for violations of this section. Moneys in the fund are
appropriated to the alcoholic beverages division of the .
department of commerce and shall be used to develop and
administer the tobacco compliance employee training program
under section 453A.2A. Moneys deposited in the fund shall not
be transferred, used, obligated, appropriated, or otherwise
encumbered except as provided in this subsection.

Sec. 77. Section 453C.1, subsection 10, Code 2003, is
amended to read as follows:

10. "Units sold" means the number of individual cigarettes
sold in the state by the applicable tobacco product
manufacturer, whether directly or through a distributor,
retailer, or similar intermediary or intermediaries, during
the year in question, as measured by excise taxes collected by
the state on packs or roll-your-own tobacco containers bearing
the-excise-tax-stamp-of-the-state. The department of revenue
and finance shall adopt rules as are necessary to ascertain
the amount of state excise tax paid on the cigarettes of such
tobacco product manufacturer for each year. '

Sec. 78. Section 453C.2, subsection 2, paragraph b,
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subparagraph (2), Code 2003, is amended to read as follows:
(2) To the extent that a tobacco product manufacturer

establishes that the amount the manufacturer was required to

place into escrow on account of units sold in the state in a

particular year was greater than the-statels-aiiecabite-share
of-the-totat-payments-that-such-manufacturer-wouitd-have—been
required-to-make-in-that-year-under-the-master—-settiement

agreement the master settlement agreement payments, as

determined pursuant to section IX(i) of that agreement

including after final determination of all adjustments, that

such manufacturer would have been required to make on account

of such units sold had such manufacturer been a participating

manufacturer, as-such-payments-are-determined-pursuant—-to
section-IXtiyt2y-of-the-master-settiement-agreement-and-before
any-of-the-adjustments-or-offsets-described-in-section
¥¥X{t¥¢3y-of-that-agreement-other-than-the-infiation
adjustment; the excess shall be released from escrow and
revert back to such tobacco product manufacturer.

Sec. 79. Section 455D.9, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 1lA. Yard waste may be accepted by a
sanitary landfill for land disposal if the sanitary landfill

operates an active methane collection system for the purpose
of producing electricity. For purposes of calculating the
waste stream and determining the attainment of the waste
stream reductions under section 455D.3 for a year in which
yard waste has been accepted for land disposal pursuant to
this subsection, the planning area shall estimate the amount
of tonnage attributable to yard waste and the estimated amount
shall be subtracted from the tonnage accepted by the planning
area during that year. ,

Sec. 80. Section 476.33, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 5. a. The board shall adopt rules that

require the board, in a rate regulatory proceeding under
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sections 476.3 and 476.6, to consider both of the following
for inclusion in rates:

(1) Capital infrastructure investments that will not
produce significant additional revenues and will be in service
in Iowa within nine months after the conclusion of the test
year.

(2) Cost of capital changes that will occur within nine
months after the conclusion of the test year that are
associated with a new generating plant that has been the
subject of a ratemaking principles proceeding pursuant to
section 476.53.

b. This subsection is repealed effective July 1, 2007.
However, any utilities board proceeding that is pending on
July 1, 2007, that is being conducted pursuant to section
476.3 or 476.6 shall be completed as if this section had not
been repealed. Upon repeal, the board may still consider the
adjustments addressed in this subsection, but shall not be
required to consider them.

Sec. 81l. 2003 Iowa Acts, Senate File 453, section 49,
subsection 1, unnumbered paragraph 1, if enacted, is amended
to read as follows:

The department of human services shall establish a work
group in cooperation with representatives of the insurance

industry and members of the medical assistance advisory

council to develop a plan for the redesign of the medical
assistance program. In developing the redesign plan, the work
group shall consider all of the following:

Sec. 82. Sections 266.8, 266.24, 266.25, and 266.26, Code
2003, are repealed.

Sec. 83. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION.
The state committee, if formed, shall develop a plan for
compliance with the federal Help America Vote Act, Pub. L. No.
107-252, and the state committee, in conjunction with the
state commissioner of elections, shall provide quarterly

updates to the Senate and House of Representatives standing
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committees on government oversight on the status of the
implementation of Pub. L. No. 107-252.

Sec. 84. SALE OF DEPARTMENT OF CORRECTIONS' REAL PROPERTY.

1. Immediately after the effective date of this section,
the department of corrections shall develop a plan to sell, at
market value, the twenty-acre tract of undeveloped land
adjacent to the Iowa correctional institution for women to any
municipality with a population of less than twenty thousand
persons. The plan shall include the sale of the tract of land
within a commercially reasonable time. The sale shall be
negotiated by the department and shall be handled in a manner
that is financially beneficial to the department. The
department shall as a condition of the sale to the
municipality require that the land not be sold by the
municipality for a period of ninety-nine years unless the land
is resold back to the state. Appraisals conducted by the
department of the value of the land shall be made available to
the public immediately following the sale of the tract of
land. If the department is unable to negotiate a financially
beneficial sale, the tract of land shall not be sold, and the
department shall provide the legislative fiscal bureau with
the reasons the sale did not occur.

2. The proceeds from the sale of the property as provided
in subsection 1 shall be retained by the department of
corrections to be used for correctional facilities. The costs
incident to the sale of the tract of land including, but not
limited to, appraisals, invitations for offers, abstracts, and
other necessary costs, may be paid from the proceeds of the
sale or from moneys appropriated for support and maintenance
to the institution at which the real estate is located.

3. The provisions of section 904.317 shall not apply to
the sale of the tract of land sold in accordance with this
section.

Sec. 85. SALES AND USE TAX REFUND.

1. Notwithstanding the one-year application period
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provided for in section 422.45, subsection 7, paragraph "b",
an application by a city with a population between 550 and 625
located entirely in a county with a population between 39,750
and 41,750 for a refund of sales,'services, or use tax paid
upon any goods, wares, or merchandise, or services rendered,
furnished, or performed and used in the performance of
contracts involving a street construction project and a sewer
project is considered timely filed under section 422.45,
subsection 7, if the application for refund is filed with the
department of revenue and finance on or before August 1, 2003.

2. Notwithstanding the amount applied for under subsection
1, the amount of a refund paid under this section shall not
exceed $15,000.

Sec. 86. SCHOOL DISTRICT REIMBURSEMENT CLAIM.

1. Any school district located in a county with a
population between 11,550 and 12,000 is authorized to refile a
claim for state reimbursement of the costs of providing

vocational education programs at the secondary level in its
district notwithstanding the denial of its previously filed
claim with the state appeal board if the claim is filed by
October 1, 2003. Such claim shall be considered timely filed
notwithstanding any provision of law.

2. If_the claim filed pursuant to subsection 1 is a valid
claim for state reimbursement, the claim shall be paid subject
to the following:

a. The amount of costs reimbursed shall not exceed 6.5
percent.

b. Any amount reimbursed pursuant to any previously filed
claim relating to the same costs shall not be included.

c. The total amount reimbursed under this section shall
not exceed $6,000.

Sec. 87. COORDINATION OF PUBLIC TRANSPORTATION STUDY. The
state department of transportation shall conduct a study and
prepare a report pertaining to administrative efficiencies .

that may be gained by the coordination of transit management
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and maintenance systems in the areas of school transportation,
public transit, and other forms of public transportation. The
report shall be provided to the general assembly by December
31, 2003.

Sec. 88. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN
SERVICES. To the extent that, pursuant to law enacted by the
Eightieth General Assembly, 2003 Session, supplemental payment
adjustments are implemented for physician services provided to
medical assistance program participants at publicly owned
acute care hospitals, the department of human services shall
not, directly or indirectly, recoup the supplemental payment
adjustments for any reason, unless an amount equivalent to the
amount of adjustment funds that were transferred to the
department by the state university of Iowa college of medicine
is transferred by the department to the qualifying physicians.

Sec. 89, UTILITIES BOARD REVIEW. The utilities board
shall initiate and coordinate a review of current ratemaking
procedures to determine whether different procedures would be
cost-effective and would result in rates that more accurately
reflect a utility's cost of providing service to its customers
in Iowa. The board shall allow the consumer advocate division
of the department of justice, the rate-regulated utilities,
and other interested persons to participate in its review.

The board shall report the results of its review to the
general assembly, with recommendations as appropriate, on or
before January 5, 2004.

Sec. 90. SEVERABILITY.

1. If this entire Act or any portion of section 453C.2,
subsection 2, paragraph "b", subparagraph (2), as amended in
this Act, is held by a court of competent jurisdiction to be
unconstitutional, section 453C.2, subsection 2, paragraph "b",
subparagraph (2), is repealed in its entirety.

2, If section 453C.2, subsection 2, paragraph "b",
subparagraph (2), is repealed pursuant to subsection 1 and a
court of competent jurisdiction subsequently finds that
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section 453C.2, subsection 2, paragraph "b", is
unconstitutional due to such repeal, section 453C.2,
subsection 2, paragraph "b", subparagraph (2), Code 2003,
shall be restored.

3. Any holding of unconstitutionality or any repeal of
section 453C.2, subsection 2, paragraph "b", subparagraph (2),
as amended in this Act, or of section 453C.2, subsection 2,
paragraph "b", subparagraph (2), Code 2003, shall not affect,
impair, or invalidate any other portion of section 453C.2 or
the application of that section to any other person or
circumstance, and the remaining portions of section 453C.2,
shall continue in full force and effect.

Sec. 91. FEDERAL HOUSING MONEYS. Any federal moneys
received by the department of economic development for the
community development block grant program that are allocated
for housing and any federal moneys received for the HOME

investment partnership program shall be coordinated with

projects within the housing trust fund established in section
16.181, if enacted.

Sec. 92. CODE EDITOR DIRECTIVE. The Code editor shall
change the name of the department of public defense, emergency
management division, to the department of public defense,
homeland security and emergency management division, in
chapter 29C and elsewhere throughout the Code, including
references to the division made in law enacted by the
Eightieth General Assembly, 2003 Regular Session and other
enactments.

Sec. 93. EFFECTIVE DATES. The following provisions of
this division of this Act, being deemed of immediate
importance, take effect upon enactment:

1. The amendment to section 12E.12.

2. The amendment to section 15E.193B.

3. The amendment to section 435.26A.

4. The amendment to section 453A.2, which shall only take .
effect if 2003 Iowa Acts, Senate File 401, is enacted by the

|
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Eightieth General Assembly, 2003 Regular Session.

5. The amendments to sections 453C.1 and 453C.2 and the
related severability provision.

6. The section directing the department of corrections to
develop a plan for selling certain land.

7. The section relating to the sales and use tax refund.

8. The section relating to the school district
reimbursement claim.

Section 29C.8, subsection 3, paragraph "f", as enacted in
this division of this Act, and the amendment to section
29C.20, subsection 1, as enacted in this division of this Act,
take effect July 1, 2004.

DIVISION VIII
MEDICAL ASSISTANCE PROGRAM

Sec. 94. Section 135C.31A, if enacted by 2003 Iowa Acts,
House File 619, section 2, is amended to read as follows:

135C.31A ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY.

Beginning July 1, 2003, a health care facility receiving
reimbursement through the medical assistance program under
chapter 249A shall assist the Iowa commission of veterans

affairs in determiningy-prier-to-the-inttiat identifying, upon

admission of a resident, the prespeective resident's
eligibility for benefits through the federal department of
veterans affairs. The health care facility shall also assist
the Iowa commission of veterans affairs in determining such
eligibility for residents residing in the facility on July 1,
2003. The department of inspections and appeals, in
cooperation with the departmen£ of human services, shall adopt
rules to administer this section, including a provision that
ensures that if a resident is eligible for benefits through
the federal department of veterans affairs or other third-
party payor, the payor of last resort for reimbursement to the
health care facility is the medical assistance program. This
section shall not apply to the admission of an individual to a
state mental health institute for acute psychiatric care.
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Sec. 95. Section 249A.20A, if enacted by 2003 Iowa Acts,
House File 619, section 3, is amended by adding the following
new subsection:

NEW SUBSECTION. 5A. The department shall adopt rules to
provide a procedure under which the department and the

pharmaceutical and therapeutics committee may disclose
information relating to the prices manufacturers or
wholesalers charge for pharmaceuticals. The procedures
established shall comply with 42 U.S.C. § 1396r-8 and with
chapter 550.

Sec. 96. Section 249A.20B, if enacted by 2003 Iowa Acts,
House File 619, section 4, is amended by adding the following
new subsection:

NEW SUBSECTION. 5A. The department of human services

shall provide a reimbursement to nursing facilities under this

section. The reimbursement amount shall be calculated as a
per patient day amount and shall be paid to nursing facilities

in addition to the reimbursement payment specified in 2001
Iowa Acts, chapter 192, section 4, subsection 2, paragraph
“c".

Sec. 97. 2003 Iowa Acts, House File 619, section 5, if
enacted, is amended by striking the section and inserting in
lieu thereof the following:

SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERS.

1. The general assembly finds that the existing case
management program for frail elders administered by the
department of elder affairs is an important component of the
long-term care system in this state. The program emphasizes
the independence and dignity of the individual while providing
services in a cost-effective manner.

2. The purposes of the case management program for frail
elders include all of the following:

a. To provide planning, policy development, coordination,
and administrative oversight. ‘

b. To provide assistance in the form of assessment and
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care coordination under circumstances in which an elder or the
elder's caregiver is experiencing diminished functional
capacity or other conditions that require the provision of
services by professional service providers.

c. To maintain a system that focuses on the delivery of
home and community-based services that emphasize individual
independence, individual needs and desires, and consumer-
driven quality of services.

3. It is the intent of the general assembly that the
department of elder affairs in collaboration with the
department of human services, area agencies on aging, advocacy
groups, industry representatives, and consumers submit
recommendations to the general assembly by October 1, 2003,
regarding the redesigning of the case management program for
the frail elderly including preadmission screening
methodologies, level of care determinations and ongoing
methodologies for the coordination, provision, and delivery of
home and community-based services.

4, It is also the intent of the general assembly that the
department of elder affairs and the department of human
services coordinate efforts to resolve issues relating to
level of care determinations no later than October 1, 2003.

Sec. 98. 2003 Iowa Acts, House File 619, section 9, if
enacted, is amended to read as follows:

SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding
2001 Iowa Acts, chapter 192, section 4, subsection 2,
paragraph "c", and subsection 3, paragraph "a", subparagraph
(2), if projected state fund expenditures for reimbursement of
nursing facilities for the fiscal year beginning July 1, 2003,
in accordance with the reimbursement rate specified in 2001
Iowa Acts, chapter 192, section 4, subsection 2, paragraph
"c", exceeds exceed $147,252,856, the department shall adjust
the inflation factor of the reimbursement rate calculation to

provide reimbursement within the amount prosected specified in

this section. The department, in consultation with nursing
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facility representatives, shall review the projections on a

quarterly basis to determine if an interim adjustment is

necessary in order to provide reimbursement within the amount

specified in this section. 1In reviewing the projections, the

department shall consider the savings from the reduction in

bed hold payments, elimination of crossover claims, and

increases in Medicare part A utilization.
Sec. 99, 2003 Iowa Acts, House File 619, section 12,
subsections 2 and 3, if enacted, are amended to read as

follows:
2., The department of human services, in cooperation with
the department's fiscal agent and in consultation with a

chronic care management-resource-group consortium, shall

profile medical assistance recipients within a select number
of disease diagnosis categories. The assessment shall focus
on those diagnosis areas that present the greatest opportunity
for impact to improved care and cost reduction.

3. The department of human services, in consultation with
a chronic care management-resource—-group consortium, shall
conduct a chronic disease management pilot project for a
select number of individuals who are participants in the
medical assistance program. The project shall focus on a
select number of chronic diseases which may include congestive
heart failure, diabetes, and asthma. The initial pilot
project shall be implemented by October 1, 2003.

Sec. 100. 2003 Iowa Acts, House File 619, section 12,
subsection 4, if enacted, is amended by striking the
subsection and inserting in lieu thereof the following:

4. The department of human services may procure a sole
source contract with a vendor to manage individuals with
select chronic diseases following the conclusion of the
profiling of medical assistance recipients. The management of
chronic diseases for individuals under this subsection may be
coordinated with the pilot project established in subsection
3.
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Sec. 101. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1003, section 110, is amended by adding the following
new paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up
to $2,400,000 of the funds appropriated in this section that

remain unencumbered or unobligated at the close of the fiscal
year shall not revert but shall remain available in the
succeeding fiscal year to be used for additional field
operations, full-time equivalent positions and general
administration. Four hundred thousand dollars of this amount
shall be used for eight full-time equivalent positions to
provide a case manager in each of the judicial districts to
provide coordination of services for families that have a
history of methamphetamine abuse and $400,000 of this amount
shall be used for general administration.

Sec. 102, VETERANS -- DIRECTIVE. The commission of
veterans affairs shall work with the commandant of the Iowa
veterans home, the department of human services, and the
department of inspections and appeals to identify the
residents of health care facilities who may be eligible for
benefits through the federal department of veterans affairs
pursuant to section 135C.31A, if enacted by 2003 Iowa Acts,
House File 619.

Sec. 103. The section of this division of this Act
amending 2002 Iowa Acts, Second Extraordinary Session, chapter
1003, section 110, relating to certain federal temporary
assistance for needy families block grant funding, takes
effect upon enactment.

EXPLANATION

This bill relates to public expenditure and regulatory
matters.

MH/MR/DD ALLOWABLE GROWTH -~ This division appropriates
funding for county mental health, mental retardation, and
developmental disabilities services allowed growth for fiscal
year 2004-2005.
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STANDING APPROPRIATIONS -- REDUCTIONS -- This division
applies reductions to standing appropriations for the general
assembly, at-risk children programs, public transit
assistance, and educational excellence program.

The division includes an appropriation from the cash
reserve fund to the rebuild Iowa infrastructure fund and law
is made inapplicable that would otherwise require that the
reason for the appropriation be stated, that the appropriation
be the only subject of the bill, and that the bill receive a
supermajority vote if the appropriation caused the fund
balance to drop below a certain level. This appropriation
takes effect upon enactment. In addition, the division
reduces a standing appropriation from the rebuild Iowa
infrastructure fund to the environment first fund for fiscal
year 2002-2003, and this reduction takes effect upon
enactment.

STANDING APPROPRIATIONS -- LIMITATIONS -- This division

applies limitations to standing appropriations for

compensation of military personnel, nonpublic school
transportation, printing of cigarette tax stamps, state share
of peace officers' retirement benefits, livestock production
credit refunds, reimbursement of homestead property tax
credits, reimbursement of agricultural land and family farm
tax credits, military service tax credits, state unemployment
compensation expenses, interest costs under the federal Cash
Management and Improvement Act, the state's deferred
compensation program, and elderly and disabled credits.
REVENUE ADJUSTMENTS -- APPROPRIATIONS -- This division
provides revenue adjustments and appropriations. The division
provides for FY 2003-2004 that the interest and earnings from
the Iowa economic emergency fund and the cash reserve fund
will be credited to the general fund of the state instead of
the rebuild Iowa infrastructure fund as provided in Code
sections 8.55 and 8.56. For FY 2003-2004, the unexpended
balances of state general fund operational appropriations will
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revert to the state general fund instead of remaining with
agencies for use for training and technology purposes as
provided in Code section 8.62.

Moneys collected from the income tax checkoff for the keep
Iowa beautiful fund in FY 2002-2003 and 2003-2004 are
appropriated to the state department of transportation for the
purposes provided in Code section 314.28 of education for
litter prevention, improving waste management and recycling
efforts, and beautification projects.

Of the $70 million in gambling revenues that the law
provides will be deposited in the endowment for Iowa's health
account of the tobacco settlement trust fund, the division
provides that $20 million will instead be deposited in the
general fund of the state.

The division provides an appropriation to the Iowa
department of economic development for assistance to a city or
organization hosting the national junior olympics.

Code section 8.55, relating to the Iowa economic emergency
fund, includes provisions making transfers when the fund has
reached its maximum balance. The standing limited transfer to
the senior living trust fund is increased to $118 million.

The division delays by one year the effective date of a
change in the maximum balances of the cash reserve and Iowa
economic emergency funds. Current law provides that effective
July 1, 2003, the maximum balances of the two reserve funds
will change from each at 5 percent of the adjusted revenue
estimate to the cash reserve at 7.5 percent and the Iowa
economic emergency fund at 2.5 percent. The bill delays this
change until July 1, 2004.

For fiscal year 2003-2004 the maximum amount of job credits
for the accelerated career education program under Code
section 260G.4B is decreased from $6 million to $4 million.

The division eliminates a standing appropriation from the
general fund to the endowment for Iowa's health account for
fiscal year 2003-2004.
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The fiscal year 2002-2003 appropriation to the state racing
and gaming commission for purposes of racetrack regulation is
increased.

COMPENSATION AND BENEFITS -- This division relates to
compensation and benefits paid to state employees. The
division appropriates moneys for the fiscal year beginning
July 1, 2003, to fund salary adjustments for certain contract
and noncontract employees.

The state board of regents is specifically allocated
appropriations to fund increases to employees at the state
school for the deaf and the Iowa braille and sight saving
school and is to use other sources to fund other employee
increases.

The division also provides supplemental authorization to
fund salaries from trust, revolving, and special funds for
which the general assembly has established a budget.

State trooper meal allowances are provided for and a salary

model coordinator is funded to maintain the state's salary
model in conjunction with the legislative fiscal bureau.

CORRECTIVE PROVISIONS -- This division provides corrective
amendments to legislation passed in the Eightieth General
Assembly, 2003 Regular Session. l

Code section 8A.202, if enacted in House File 534, which
relates to information technology services to be provided by
the newly created department of administrative services, is
amended to incorporate language dealing with electronic agency
reports which conforms to the new Code chapter on state
archives and records enacted in House File 648. A redundant
section of House File 648, which amends a Code chapter
repealed in House File 534, is repealed.

Code section 99E.9, as amended in 2003 Iowa Acts, House
File 171, is amended to correctly refer to national criminal
history checks, to conform to other references to those checks

in House File 171. ‘

Code sections 135.150 and 135.154, enacted in House File
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396, are amended to correct the name of the director of public
health and to specify the division of a Code chapter rather
than the division of a state agency.

New section 170.6(1), if enacted by House File 624, is
amended to provide that failure of a landowner to notify or
provide access to the department of agriculture and land
stewardship before first releasing whitetail deer on the land
is cause for suspension or revocation of certificate to keep
whitetail deer as farm deer. House File 624 in another
section requires notification and access to be given to the
department.

Amendments to Code sections 232.71B, 235B.3, and 692A.13,
if enacted by 2003 Iowa Acts, House File 558, are amended to
insert the word "adult" in order to correct references to the
dependent adult abuse registry.

Code section 304B.3, if enacted in House File 648, which
relates to the membership of the state records commission, is
amended to conform to the changes made in House File 534 with
respect to the directors of the newly created department of
administrative services and other state agencies.

Code section 356.7(l), as amended by 2003 Iowa Acts, House
File 650, is amended to correct a grammatical error.

Code section 459.401(2)(a)(3R), if enacted by House File
644, is amended to correct an internal reference to another
Code section.

Code section 505A.1, as enacted in 2003 Iowa Acts, House
File 647, is amended to insert a missing preposition before an
internal reference.

Code section 508.31A, as amended in 2003 Iowa Acts, House
File 647, is amended to correct an internal reference to
another paragraph of the Code section.

Code section 901.5, as amended by 2003 Iowa Acts, House
File 404, and relating to the scheduling of a contempt
proceeding for violation of a no-contact order in a criminal
case, is amended to make a reference to five days consistent
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with another provision in the same legislation.

A corrective section of Senate File 155, the substantive
Code editor's bill, which amends Code section 49.71 relating
to the discontinuance of instructional cards for voters, is
repealed if 2003 Iowa Acts, House File 614, which more
thoroughly amends and updates Code section 49.71, is enacted.

2003 Iowa Acts, Senate File 155, one of the Code editor's
bills, is amended to repeal section 56 of that bill which
contains a corrective reference in Code section 237A.29 to a
child care provider suspension sanction. The repeal is in
favor of an amendment to the same Code section by 2003 Iowa
Acts, Senate File 351, which substantively rewrites the child
care provider sanctions in that Code section.

The amendment to Code section 56.5 in.2003 Iowa Acts, House
File 601, is corrected by specifying that only paragraph "4d"
of subsection 2 is stricken.

House File 624, section 22, if enacted, is corrected to
clarify that it is the fence which encloses farm deer on the
effective date of House File 624 that is deemed to comply with
the construction requirements of the bill.

MISCELLANEOUS PROVISIONS -- This division provides
miscellaneous provisions.

The division amends Code sections 12B.10 and 12B.10A,
relating to public funds investment standards and public funds
investment maturity and procedural limitations, to provide
that the short-term investments of the state board and
institutions under the control of the state board of regents
cannot have an effective maturity in excess of 63 months.

The division amends Code section 12E.12(8) to allow the
issuing agency of refunding bonds for tobacco settlement
authority bonds, which cannot be used for such refunding, to
be used for capital infrastructure improvements at the issuing
agency. This provision takes effect upon enactment.

Code section 15E.193B(4) is amended to allow the department
of economic development to extend the two-year completion
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period for tax credits for housing projects in enterprise
zones if completion of the project is impossible because of
substantial loss due to a catastrophe. "Substantial loss"
means at least 30 percent of the project's eligible basis.
This amendment takes effect upon enactment.

The division creates a new Code section 16.181 that
establishes a housing trust fund to be administered by the
Iowa finance authority. The fund shall be used for the
development and preservation of affordable housing for low-
income people in the state. The new Code section provides
that assets in the housing trust fund shall consist of all of
the following:

1. Any assets received by the authority from the Iowa
housing corporation.

2. Any moneys transferred by the authority for deposit in
the housing trust fund.

3. Any other moneys appropriated by the general assembly
and any other moneys available to and obtained or accepted by
the authority for placement in the housing trust fund.

The new Code section also creates a local housing trust
fund program and a project-based housing program within the
housing trust fund.

The new Code section provides that 60 percent of the assets
in the housing trust fund shall be allocated to the local
housing trust fund program and 40 percent of the assets are
allocated to the project-based housing program. Any assets
remaining in the local housing trust fund program on April 1
of each fiscal year which have not been awarded to a local
housing trust fund may be transferred to the project-based
housing program at any time prior to the end of the fiscal
year.

The division amends Code section 25.1 to provide that the
state appeal board shall no longer consider claims for vehicle
registration fee refunds. Such refunds are obtained by
application to the state department of transportation in
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certain circumstances when a vehicle is sold, transferred, or
junked.

Code section 28.9, relating to the school ready children
grants account of the Iowa empowerment fund, is amended to
require the distribution formula used for the grants to
incorporate certain performance components.

The division amends Code section 29C.8 by requiring the
administrator of the emergency management division of the
department of public defense, effective July 1, 2004, to
approve and support the development and ongoing operations of
an urban search and rescue team within the state. Members of
the team when acting under the direction of the administrator
or pursuant to a governor's disaster proclamation are
considered employees of the state and shall be compensated for
disability, workers' compensation, and death benefits as
appropriate. The administrator of the emergency management
division of the department of public defense must also
develop, implement, and support a uniform incident command
system to be used by state agencies responding to emergencies
and disasters beginning July 1, 2003. A related change is
made to Code section 29C.20, pertaining to a contingent fund
governed by the executive council for use in responding to
disasters and other emergencies, to authorize payment of
expenses and claims from the fund beginning July 1, 2004, for
authorized urban search and rescue team activities.

The division amends section 99G.40(1l), if enacted by Senate
File 453, to authorize the auditor of state to perform audits
on the records and papers of the Iowa lottery authority which
is created in that bill.

Code sections 260C.14, 261.9, and 262.9 are amended to
require community colleges, private colleges, or universities
under Iowa's tuition grant program, and the board of regents
universities to offer options to students who are members of
the national guard or military reserves and are called to
active state or federal duty. These options include the

_55_




QO W 00 N & U W NN

S.F. qsg H.F.

withdrawal from registration with a full refund of tuition and
fees, course grades be given or incomplete grades be given to
be made up later for all of the courses, or course grades be
given or incomplete grades be given to be made up later for
only some of the courses.

Code section 284.13(1) is amended to revive the allocation
for the team-based variable pay program administered by the
department of education during the 2001-2002 fiscal year by
providing a $500,000 allocation from the appropriation for the
student achievement and teacher quality program for each
fiscal year of the fiscal period beginning July 1, 2003, and
ending June 30, 2005.

Code section 294A.25(6)-(10) is amended by striking
references to phase III in standing Code language that
provides for the allocation of educational excellence moneys
to the department of education; striking the subsection used
to allocate moneys in prior years for the ambassador to
education program, which in FY 2003-2004 is funded from a
student achievement and teacher quality program allocation;
and striking the subsection used to allocate moneys in prior
years for purposes of the Iowa mathematics and science
coalition. The amendments provide that the allocations for
the kindergarten through grade 12 management information
system and for the Iowa braille and sight saving school and
the Iowa state school for the deaf will be made prior to the
allocations provided to meet the minimum teacher salary
requirements and salary improvement requirements of Code
chapter 294A,

The division amends Code sections 321J.2, 321J.4, and
3213.12, as amended by 2003 Iowa Acts, House File 65, to
provide that a defendant who has been convicted of a first
offense operating-while-intoxicated offense whose driver's
license or nonresident operating privileges have been revoked
and who seeks a temporary restricted license must install an

approved ignition interlock device on all vehicles owned or
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operated by the defendant. This requirement also applies to a
defendant whose driver's license or nonresident operating
privileges have been revoked administratively due to chemical
test failure.

Code section 331.604C(4), if enacted by Senate File 453, is
amended to change the name of the fund to which locally
collected electronic transaction fees are deposited for
purposes of providing electronic access to local records from
the "state government electronic transaction” fund to the
"local electronic government transaction" fund.

Code section 422.45 is amended to add a new subsection 64
that exempts from the sales and use taxes the access or
service charges assessed by financial institutions on
noncustomer point of sale or noncustomer use of automated
teller machines.

Code section 435,26A, as enacted by 2003 Iowa Acts, Senate
File 134, is amended to require certain information be

provided when the certificate of title for a manufactured home
has been surrendered. The amendment also provides for the
procedure for the reissuance of a previously surrendered
certificate of title for a manufactured home. The amendments
are effective upon enactment.

Code sections 453C.1 and 453C.2 are amended to allow
cigarette manufacturers that are not members of the master
settlement agreement and that are required to place moneys
into escrow on account for cigarettes to be sold in the state
to receive a refund of any excess escrow amounts remitted
because of fewer cigarettes sold than anticipated. The
amendments take effect upon enactment.

Code section 476.33 is amended to require the utilities
board to consider for inclusion in the rates for public
utilities the capital infrastructure investments that will not
produce significant revenues and will be in service within the
test year and the cost of capital charges that will occur ‘

within nine months following the test year which are
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associated with a new generating plant. The utilities board
is also directed to initiate and coordinate a review of
current ratemaking procedures.

The division provides that if Senate File 401, relating to
tobacco law compliance is enacted, a tobacco compliance
employee training fund is created in Code section 453A.2
consisting of the civil penalties charged for violations of
the law for sales to underage purchasers. Moneys in the fund
are appropriated to the alcoholic beverages division of the
department of commerce for the tobacco compliance employee
training program created in Senate File 401. This provision
takes effect upon enactment.

Code section 455D.9 is amended to provide an exception to
the prohibition on the land disposal of yard waste if the yard
waste 1s accepted by a sanitary landfill that operates an
active methane collection system for the purpose of producing
electricity.

The division amends Senate File 453, section 49, if
enacted, which directs the department of human services to
create a work group for the redesign of the medical assistance
program. The amendment would add members of the medical
assistance advisory council to the work group. The medical
assistance advisory council participants will bring valuable
expertise in each specialized field or industry that would not
be available if the insurance industry is the only stakeholder
at the table.

The division repeals the following Code sections, involving
programs at Iowa state university of science and technology:
Code section 266.8, relating to hazardous waste technical
research and assistance program, and Code sections 266.24,
266.25, and 266.26, relating to the laboratory for the
manufacture and distribution of hog-cholera serum, toxins,
vaccines, and biological products.

The division directs the state committee, if one is formed,
to implement the federal Help America Vote Act and the
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commissioner of elections to report quarterly to the
government oversight committees on the status of
implementation of the federal Act.

The division directs the department of corrections to
develop a plan to sell to a municipality a 20-acre tract of
undeveloped land located adjacent to the Iowa correctional
institution for women. Net proceeds of the sale are to be
retained by the department to be used for correctional
facilities. This provision takes effect upon enactment.

The division allows a city meeting certain population
criteria to make application for refund of sales or use tax
paid relative to street and sewer construction projects and
for the application to be considered to be timely filed,
notwithstanding the one-year application period, if it is
filed by August 1, 2003. Any refund paid cannot exceed
$15,000. This provision takes effect upon enactment.

The division allows a school district located in a county

with a certain population to refile for state reimbursement
for costs for providing vocational education programs at the
secondary level in its district. The amount of reimbursement
is limited to 6.5 percent of the costs and to $6,000 minus any
amount previously received from a prior claim for
reimbursement of those costs.

The division also directs the state department of
transportation to conduct a study pertaining to administrative
efficiencies to be gained in coordination of school and public
transportation. A report must be filed by the end of the 2003
calendar year.

The division includes language providing that if
supplemental payment adjustments are implemented for physician
services provided to medical assistance (Medicaid) program
recipients at publicly owned acute care teaching hospitals,
the department of human services cannot recoup the adjustments
unless an amount is transferred by the department to the ‘
qualifying physicians that is equivalent to the amount
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transferred by the state university of Iowa to the department.

The division provides for coordination of federal moneys
with the projects of the housing trust fund created in this
division of the bill.

The division requires the Iowa Code editor to change the
name of the emergency management division of the department of
public defense to the homeland security and emergency
management division.

MEDICAL ASSISTANCE PROGRAM -- This division amends House
File 619 to direct health care facilities to assist the Iowa
commission of veterans affairs in identifying residents that
may be eligible for rather than actually determining a
resident's eligibility for benefits through the federal
department of veterans affairs.

The division adds a new subsection SA to new Code section
249A.20A, if enacted by House File 619, that directs the
department of human services to adopt rules for disclosure of
certain information under the medical assistance preferred
drug list program to be developed by the department of human
services.

The division amends Code section 249A.20B, if enacted by
House File 619, to provide that under the nursing facility
quality assurance assessment, the department of human services
is to provide a reimbursement to nursing facilities and is to
calculate the amount of the reimbursement as a per patient day
amount and pay this amount in addition to the existing
reimbursement amount under the case-mix reimbursement rate.

The division replaces language in House File 619 relating
to the case management program for the frail elderly to
provide that it is the intent of the general assembly that the
department of elder affairs in collaboration with the
department of human services, area agencies on aging, advocacy
groups, industry representatives, and consumers to submit
recommendations regarding the redesign of the program to the
general assembly by October 1, 2003. The new language also
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provides that it is the intent of the general assembly that
the department of elder affairs and the department of human
services coordinate efforts to resolve issues relating to

level of care determinations no later than October 1, 2003.

The division amends House File 619 to provide that with
regard to the nursing facility reimbursement, the department
of human services, in consultation with nursing facility
representatives is to review projections of state general fund
expenditures for nursing facility reimbursement on a quarterly
basis and is to consider savings from other nursing facility
payment policy changes in the review. '

The division also amends 2003 Iowa Acts, House File 619,
relating to chronic care management, to correct references and
to provide for contracting for provision of chronic disease
management,

The division provides for use of a portion of the temporary
assistance for needy families moneys carried forward from FY
2002-2003, and to direct the commission of veterans affairs to
work with the commandant of the Iowa veterans home, the
department of human services, and the department of
inspections and appeals to identify residents of health care
facilities who may be eligible for benefits through the
federal department of veterans affairs.

T T SENATE FILE 458
.s -3357

Amend Senate File 458 as follows:

1. Page 8, by inserting after line 8 the
following:

"Sec. . Section 294A.25, subsection 10, Code

2003, is amended to read as follows:

10. For #he each fiscal year begipping—Juiy I+
299%——aﬁd—eﬁétﬁq—éﬁﬁe—39——299%, to the department of
education fremphaese—FFF—mereys the amount of forty-

seven thousand dollars for the Iowa mathematics and

10 science coalition.”

11 2. Page 31, by striking lines 22 and 23 and

12 inserting the following:

13 "Sec. . Section 294A.25, subsection 6, Code

f14 2003, is amended by striking the subsection.™

By DONALD B. REDFERN
JEFF LAMBERTI
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S-3343 -1-

Amend Senate File 458 as follows:

1. Page 1, by inserting after line 2, the
following:

"Section 1. Section 426B.5, subsection 2,
paragraph d, subparagraphs (1) and (6), Code 2003, are
amended to read as follows:

(1) A county must apply to the board for
assistance from the risk pool on or before Aprilt—3%
January 25 to cover an unanticipated net expenditure
amount in excess of the county's current fiscal year
budgeted net expenditure amount for the county's
services fund. The risk pool board shall make its
final decisions on or before February 25 regarding
acceptance or rejection of the applications for
assistance and the total amount accepted shall be
considered obligated. For purposes of applying for
risk pool assistance and for repaying unused risk poocl
assistance, the current fiscal year budgeted net
expenditure amount shall be deemed to be the higher of
either the budgeted net expenditure amount in the
management plan approved under section 331.439 for the
fiscal year in which the application is made or the
prior fiscal year's net expenditure amount.

(6) The total amount of risk pool assistance shall
be limited to the amount available in the risk pool
for a fiscal year. If the total amount of eligible
assistance exceeds the amount available in the risk
pool the amount of assistance paid shall be prorated
among the counties eligible for assistance. Moneys
remaining unexpended or unobligated in the risk pool

at—the—elose—eof ao—fiseal—year sholl remoin—availiable
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following the risk pool board's decisions made
pursuant to subparagraph (1) shall be distributed to
the counties eligible to receive funding from the
allowed growth factor adjustment appropriation for the
fiscal year using the distribution methodology
applicable to that appropriation.™

2. Page 1, by inserting after line 25 the
following: :

"Sec. . 2002 Iowa Acts, chapter 1175, section
104, subsections 4 and 5, as amended by 2003 Iowa
Acts, House File 667, section 41, are amended-to read
as follows"

4. After applying the applicable statutory
distribution formulas to the amounts indicated kin
subsection 2 for purposes to produce preliminary
distribution totals, the department of human services
shall apply a withholding factor to adjust an eligible
individual county's preliminary distribution total.
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1 An ending balance percentage for each county shall be
2 determined by expressing the county's ending balance
3 on a modified accrual basis urder generally accepted
4 accounting principles for the fiscal year beginning
5 July 1, 2002, in the county's mental health, mental
6 retardation, and developmental disabilities services
7 fund created under section 331.424A, as a percentage
8 of the county's gross expenditures from that fund for
9 that fiscal year. The withholding factor for a county

10 shall be the following applicable percent:

11 a. For an ending balance percentage of less than

12 10 percent, a withholding factor of 0 percent. 1In

13 addition to the county's adjusted distribution total,

14 a county that is subject to this paragraph "a" shall

15 receive an inflation adjustment equal to 2.6 percent

16 of the gross expenditures reported for the county's

17 services fund for that fiscal year.

18 b. For an ending balance percentage of 10 through
19 24 percent, a withholding factor of 25 percent.
20 c. For an ending balance percentage of 25 through

21 34 percent, a withholding factor of 60 percent.
22 d—For an—endingbalance pereentage—of 35—threugh
23 44—percent——a—witkholding—faoctor—of—85—perecent-
24 e~ d. For an ending balance percentage of 45 35
25 percent or more, a withholding factor of 100 percent.
26 5. The total withholding amounts applied pursuant
27 to subsection 4 shall be equal to a withholding target
28 amount of —$+435-8%4 $9,418,362 and the appropriation
29 enacted by the Eightieth General Assembly, 2003
30 Session, for the MH/DD community services fund shall
31 be reduced by the amount necessary to attain the
32 withholding target amount. 1If the department of human
33 services determines that the amount to be withheld in
34 accordance with subsection 4 is not equal to the
35 target withholding amount, the department shall adjust
36 the withholding factors listed in subsection 4 as
37 necessary to achieve the withholding target amount.
38 However, in making such adjustments to the withholding
39 factors, the department shall strive to minimize
40 changes to the withholding factors for those ending
41 balance percentage ranges that are lower than others
42 and shall not adjust the zero withholding factor or
43 the inflation adjustment percentage specified in
44 subsection 4, paragraph "a"."

By HUBERT M. HOUSER

S-3343 FILED APRIL 30, 2003
Wdhdcavon &\ [0D
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Amend Senate File 458 as follows:

1. Page 1, by inserting after line 2, the
following:

"Section 1. Section 426B.5, subsection 2,
paragraph d, subparagraphs (1) and (6), Code 2003, are
amended to read as follows: .

(1) A county must apply to the board for
assistance from the risk pool on or before Aprilt—3+
January 25 to cover an unanticipated net expenditure
amount in excess of the county's current fiscal year
budgeted net expenditure amount for the county's
services fund. The risk pool board shall make its
final decisions on or before February 25 regardina
acceptance or rejection of the applications for
assistance and the total amount accepted shall be
considered obiigated. For purposes of applying for
risk pool assistance and for repaying unused risk pool
assistance, the current fiscal year budgeted net
expenditure amount shall be deemed to be the higher of
either the budgeted net expenditure amount in the
management plan approved under section 331.439 for the
fiscal year in which the application is made or the
prior fiscal year's net expenditure amount.

(6) The total amount of risk pool assistance shall
be limited to the amount available in the risk pool
for a fiscal year. If the total amount of eligible
assistance exceeds the amount available in the risk
pool the amount of assistance paid shall be prorated
among the counties eligible for assistance. Moneys
remaining unexpended or unobligated in the risk pool
gt—the—elose—eof o fiseal—vyearshall—remainavarrablie
: P g ) . ] ¥ SN
following the risk pool board's decisions made
pursuant to subparagraph (1) shall be distributed to
the counties eligible to receive funding from the
allowed growth factor adjustment appropriation for the
fiscal year using the distribution methodology
applicable to that appropriation.”

2. Page 1, by inserting after line 25 the
following:

_ "Sec. ___. 2002 Iowa Acts, chapter 1175, section
104, subsections 4 and 5, as amended by 2003 Iowa
Acts, House File 667, section 41, are amended to read
as follows: )

4. After applying the applicable statutory
distribution formulas to the amounts indicated in
subsection 2 for purposes to produce preliminary
distribution totals, the department of human services
shall apply a withholding factor to adjust an eligible
individual county's preliminary distribution total.

S-3346 -1-
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An ending balance percentage for each county shall be
determined by expressing the county's ending balance
on a modified accrual basis under generally -accepted
accounting principles for the fiscal year beginning
July 1, 2002, in the county's mental health, mental
retardation, and developmental disabilities services
fund created under section 331.424A, as a percentage
of the county's gross expenditures from that fund for
that fiscal year. The withholding factor for a county
shall be the following applicable percent:

a. For an ending balance percentage of less than
10 percent, a withholding factor of 0 percent. In
addition to the county's adjusted distribution total,
a county that is subject to this paragraph "a" shall
receive an inflation adjustment equal to 2.6 percent
of the gross expenditures reported for the county's
services fund for that fiscal year.

b. For an ending balance percentage of 10 through
24 percent, a withholding factor of 25 percent.

c. For an ending balance percentage of 25 through
34 percent, a withholding factor of 60 percent.

d—For—an—endingbalance—perecentage—of 35 through

e+ d. For an ending balance percentage of 45 35
percent or more, a withholding factor of 100 percent.

5. The total withholding amounts applied pursuant
to subsection 4 shall be equal to a withholding target
amount of $7,419,074 and the appropriation enacted by
the Eightieth General Assembly, 2003 Session, for the
MH/DD community services fund shall be reduced by the
amount necessary to attain the withholding target
amount. If the department of human services
determines that the amount to be withheld in
accordance with subsection 4 is not equal to the
target withholding amount, the department shall adjust
the withholding factors listed in subsection 4 as
necessary to achieve the withholding target amount.
However, in making such adjustments to the withholding
factors, the department shall strive to minimize
changes to the withholding factors for those ending
balance percentage ranges that are lower than others
and shall not adjust the zero withholding factor or
the inflation adjustment percentage specified in
subsection 4, paragraph "a"."

By HUBERT M. HOUSER
MAGGIE TINSMAN

2003




SENATE FILE 458

§-3350

Amend Senate File 458 as follows:

1. Page 35, lines 33 and 34, by striking the
words "develop, implement, and maintain" and inserting
the following: "develeopr—implementy—and—maintain hold
the fund for the development, implementation, and
maintenance of".

oYW

By BRYAN J. SIEVERS

S-3350 FILED APRIL 30, 2003

&kowﬁxéfgﬂfoﬁ

SENATE FILE 458

S-3356

1 Amend Senate File 458 as follows:

2 1. Page 38, line 23, by striking the words "for
3 the purpose” and inserting the following: "that

4 produces electricity."”

5 2. Page 38, by striking lines 24 through 31.

By JOE BOLKCOM

S-3356 FILED APRIL 30, 2003
o\ & 5/ /02

SENATE FILE 458
o
1 Amend Senate File 458 as follows:
2 1. Page 9, line 34, by striking the figure
3 "25,000,000" and inserting the following:
4 "28,000,000".
5 2. Page 10, by inserting after line 30 the
6 following:
7 "Of the amount appropriated in this section,
8 $2,668,000 shall be allocated to the judicial branch
9 for the purpose of funding annual pay adjustments,
10 expense reimbursements, and related benefits
11 implemented for judicial branch employees. In
12 distributing the remainder of the amount appropriated
13 in this section, the department of management, in
14 order to address essential public protection functions
15 and recognizing the availability of funds appropriated
16 in other Acts of the general assembly and other
17 sources, shall give priority, in descending order, to
18 the department of corrections, department of human
19 services, and department of public safety, and then to
20 the remaining state departments, boards, commissions,
21 councils, and agencies to which the appropriation is
22 applicable."”

. By JEFF LAMBERTI

S-3358 FILED MAY 1, 2003
ADOPTED
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36
37
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Amend Senate File 458 as follows:

1. Page 1, by inserting after line 2, the
following: \

"Section 1. Section 426B.5, subsection 2,
paragraph d, subparagraphs (1) and (6), Code 2003, are
amended to read as follows:

(1) A county must apply to the board for
assistance from the risk pool on or before Aprii—3t
January 25 to cover an unanticipated net expenditure
amount in excess of the county's current fiscal year
budgeted net expenditure amount for the county's
services fund. The risk pool board shall make its
final decisions on or before February 25 regarding
acceptance or rejection of the applications for-
assistance and the total amount accepted shall be
considered obligated. For purposes of applying for
risk pool assistance and for repaying unused risk pool
assistance, the current fiscal year budgeted net
expenditure amount shall be deemed to be the higher of
either the budgeted net expenditure amount in the
management plan approved under section 331.439 for the
fiscal year in which the application is made or the
prior fiscal year's net expenditure amount.

(6) The total amount of risk pool assistance shall
be limited to the amount available in the risk pool
for a fiscal year. If the total amount of eligible
assistance exceeds the amount available in the risk
pool the amount of assistance paid shall be prorated
among the counties eligible for assistance. Moneys

remaining unexpended or unobligated in the risk pool

ENE S Y ol o £ o f£i1eom~a] oy oo 1] Yo 2o szl T o
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following the risk pool board's decisions made ,
pursuant to subparagraph (1) shall be distributed to
the counties eligible to receive funding from the
allowed growth factor adjustment appropriation for the
fiscal year using the distribution methodology
applicable to that appropriation.™

2. Page 1, by inserting after line 25 the
following: '

"Sec. . 2002 Iowa Acts, chapter 1175, section
104, subsections 2, 4 and 5, as amended by 2003 Iowa
Acts, House File 667, section 41, are amended to read
as follows: ‘

2. The following formula amounts shall be utilized
only to calculate preliminary distribution amounts for
fiscal year 2003-2004 under this section by applying
the indicated formula provisions to the formula
amounts and producing a preliminary distribution total
for each county:

§-3353 -1-
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a. For calculation of an allowed growth factor
adjustment amount for each county in accordance with
the formula in section 331.438, subsection 2,

aragraph "b":
?...?..? .......................................... $ 12,000,000

b. For calculation of a distribution amount for
eligible counties from the per capita expenditure
target pool created in the property tax relief fund in
accordance with the requirements in section 426B.5,
subsection 1:
.................................................. S 3244822

c. For calculation of a distribution amount for
counties from the mental health and developmental
disabilities (MH/DD) community services fund in
accordance with the formula provided in the
appropriation made for the MH/DD community services
fund for the fiscal year beginning July 1, 2003:
.................................................. $ 17,727,890

4, After applying the applicable statutory
distribution formulas to the amounts indicated in
subsection 2 for purposes to produce preliminary
distribution totals, the department of human services
shall apply a withholding factor to adjust an eligible
individual county's preliminary distribution total.

An ending balance percentage for each county shall be
determined by expressing the county's ending balance
on a modified accrual basis under generally accepted
accounting principles for the fiscal year beginning
July 1, 2002, in the county's mental health, mental
retardation, and developmental disabilities services
fund created under section 331.424A, as a percentage
of the county's gross expenditures from that fund for
that fiscal year. The withholding factor for a county
shall be the following applicable percent:

a. For an ending balance percentage of less than
10 percent, a withholding factor of 0 percent. 1In
addition to the county's adjusted distribution total,
a county that is subject to this paragraph "a" shall
receive an inflation adjustment equal to 2.6 percent
of the gross expenditures reported for the county's
services fund for that fiscal year.

b. For an ending balance percentage of 10 thkhrough
24 percent, a withholding factor of 25 percent.

c. For an ending balance percentage of 25 through
34 percent, a withholding factor of 60 percent. ’

d—For—an—endingbalanceperecentage—of—35—through
44—pereernt—awithholding—facteor—of 85perecents

e+~ d. For an ending balance percentage of 45 35
percent or more, a withholding factor of 100 percent.
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5. The total withholding amounts applied pursuant
to subsection 4 shall be equal to a withholding target

amount of —$4T4%9HyL@ﬁ%%%43K%iﬁﬁ%ﬁpf&ﬁ%&?ﬁ—eﬁae%ed—by
E}ie EigliEiEE}i SEfiefa; iksse“bivfl QQ?B SeSSI‘eiil gef E}i-‘
MH%99—eemmﬁﬁ&%y—sefvéeee—éﬁﬁd—sha%T—be—fedﬁeed—by~ehe
amouRthRecessary—tto—attain—thewithholdingtarges
amovnrt $9,418,362. If the department of human
services aetermines that the amocunt to be withheld in
accordance with subsection 4 is not equal to the
target withholding amount, the department shall adjust
the withholding factors listed in subsection 4 as
necessary to achieve the withholding target amount._
However, in making such adjustments to the withholding
factors, the department shall strive to minimizgl
changes to the withholding factors for those ending
balance percentage ranges that are lower than others
and shall not adjust the zero withholding factor or
the inflation adjustment percentage specified in
subsection 4, paragraph "a"."
By HUBERT M. HOUSER
MAGGIE TINSMAN
ROBERT E. DVORSKY

- 8-3353 | FILED APRIL 30, 2003
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Amend Senate File 458 as follows:

1. Page 6, by inserting after line 23 the
following:

"Sec. ___ . Section 8.55, subsection 2, paragraph
d, Code 2003, is amended to read as follows:

d. Notwithstanding paragraph "a", any moneys in
excess of the maximum balance in the economic
emergency fund after the distribution of the surplus
in the general fund of the state at the conclusion of
each fiscal year and after the appropriate amounts
have been transferred pursuant to paragraphs "b" and
"c" shall not be transferred to the general fund of
the state but shall be transferred to the endowment
for Iowa's health account of the tobacco settlement
trust fund. The total amount transferred, in the
aggregate, under this paragraph for all fiscal years
shall not exceed the difference between SExEy one
hundred one million £iwe seven hundred fifty-one
thousand dollars and the amounts transferred to the
endowment for Iowa's health account to repay the
amounts transferred or appropriated from the endowment
for Iowa's health account in 2002 Iowa Acts, chapter
1165, 2002 Iowa Acts, chapter 1166, 2002 Iowa Acts,
chapter 1167, amd 2002 Iowa Acts, Second Extraordinary
Session, chapter 1003, and 2003 Iowa Acts, House File
685."

2. By renumbering as necessary.

By JEFF LAMBERTI

$-3359 FILED MAY 1, 2003
ADOPTED
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SENATE FILE 458

Amend Senate File 458 as follows:
1. Page 48, by inserting after line 28 the
following:

"DIVISION

Sec. 201. PURPOSE AND DEFINITIONS.

1. PURPOSE. The general assembly finds that the
Iowa communications network is a valuable state asset
that has served the people of the state well, but
which requires significant ongoing financial support
from the state in the form of annual appropriations.
The operation of a telecommunications network is a
function that can be and generally is conducted by
private enterprise. It is in the public interest to
sell the Iowa communications network to a qualified
private business enterprise that will commit to
provide the same secure low-cost high-quality service
to state and federal agencies and military
installations now provided by the network. Through
such a sale, the state would eliminate the need for
ongoing annual appropriations while preserving the key
benefits enjoyed by the state under the present state
ownership of the network. The state also expects to
obtain sufficient proceeds from such a sale to cover
existing obligations and to realize additional
proceeds above the level of such obligations. Given
the current depressed state of the telecommunications
industry, the state can reasonably be expected to
maximize sales proceeds by allowing a purchaser a
period of time in which to assemble financing for its
purchase. During the interim between enactment of
this division of this Act and completion of a sale,
the services of a private-enterprise manager with
experience operating telecommunications networks can
reasonably be expected to reduce the costs of
operating the Iowa communications network, thereby
lowering annual appropriations.

2. DEFINITIONS. As used in this division of this
Act, unless the context otherwise requires:

a. "Board" means the state network privatization
board.

b. "Commission" means the Iowa telecommunications
and technology commission established in section 8D.3

to oversee the operations of the network.

c. "Management contract" means an agreement -
between the board and the manager for services to
oversee and operate the network on behalf of the
state. .

d. "Manager" means the private entity selected by
the board to oversee and operate the network on behalf
of the state.

S-3360 -1-
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e. "Network" means the Iowa or state
communications network as defined in section 8D.2.

f. "Out-of-pocket expenses" means moneys paid to
an unaffiliated third party for engineering, legal,
consulting, or other services or goods by a manager or
purchaser.

g. "Purchaser"™ means the entity that is selected
by the board to purchase the network from the state.

h. "Required third-party approval" means any
consent, conveyance, approval, or waiver that must be
granted by a private, governmental, or quasi-
governmental third party in order for the purchaser to
receive clear title to all network assets and the
right to use the network assets free of adverse
claims. Required third-party approvals include but
are not limited to all of the following:

(1) Approvals of assignments to the purchaser of
the state's rights under leases or contracts between
the state and the third party.

(2) Conveyance to the purchaser of property that
the third party currently leases to the state on a
term with less than fifteen years remaining.

(3) Release of restrictions in contracts that
require that the state operate the network.

i. "Sales contract" means the contract between the
state as seller, represented by the board, and the
purchaser, for sale of the network to the purchaser.

Sec. 202. STATE NETWORK PRIVATIZATION BOARD
CREATED -- DUTIES.

1. A state network privatization board is created.
The board shall consist of the following members:

a. A chairperson member appointed by the
legislative council, subject to confirmation by the
senate.

b. A member, who shall not be of the same
political party as the chairperson, appointed by the
governor subject to confirmation by the senate.

c. The adjutant general or the adjutant general's
designee.

2. The board shall do all of the following:

a. Issue a request for proposals from qualified
entities interested in serving as the manager of the
network. This request for proposals shall be issued
by July 1, 2004, and responses to the request for
proposals shall be due by August 1, 2004.

b. Select a manager and enter into a management
contract with the manager by October 1, 2004. - The
management contract shall provide for the continuation
of all services currently being provided to state and
federal agencies and military installations pursuant

§-3360 -2-
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to chapter 8D, at the rates specified therein, for the
duration of the contract. The contract shall also
specify the manager's authority in relation to the
duties of the commission during the period between
execution of the management contract and closing of
the sale of the network. The commission shall
establish a dispute resolution process regarding rate
increases, quality of service issues, and other areas
of dispute involving network subscribers. The
commission shall also make recommendations regarding
imposition of an ongoing dispute resolution and
appeals process commencing with the closing of the
sale of the network.

c. Issue a request for proposals from qualified
entities for the purchase of the network. This
request for proposals shall be issued by January 1,
2005, and responses to the request for proposals shall
be due by May 1, 2005. _

d. Utilizing the criteria set forth in sections
203 and 204 of this Act, select a purchaser and enter
into a sales contract with the purchaser by October 1,
2005.

e. Immediately upon execution of the management
contract and the sales contract by the majority of the
board, transmit the executed contract to the general
assembly and to the governor. The board shall have
full authority to enter into the management contract
and the sales contract on behalf of the state,
provided that the general assembly by legislation
enacted regarding the specific purchase and approved
by the governor, within thirty days after transmittal
to the general assembly and the governor in the case
of the management contract, and within sixty days
after transmittal to the general assembly and the
governor in the case of the sales contract, may
disapprove the board's action, in which case the
disapproved contract shall have no force and effect.
In the event of such disapproval, the state shall pay
the manager or the purchaser, as the case may be, |
reasonable out-of-pocket expenses incurred in
preparing a proposal and performing prior to
disapproval, but such expenses shall not exceed two
hundred thousand dollars in the case of disapproval of
the management contract and five hundred thousand
dollars in the case of disapproval of the sales
contract.

f. Cause the sales contract to require closing by
October 1, 2007, allowing time for the state to obtain
third-party approvals as required by section 206 of ,
this Act, including the filing of any necessary

S-3360 -3-
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eminent domain actions, and for the purchaser to
secure financing.

g. Execute all necessary documents relating to the
closing of the sale of the network. The board may
direct any other applicable official to assist in the
execution of necessary documents relating to the
closing. )

h. Require by written directive that all state
officials provide information and records concerning
the network to the board, to the manager, or to a
person submitting a proposal to purchase the network,
whenever the board requires such provision of such
records and other information.

i. Take all other steps necessary and proper as
needed to carry out its responsibilities enumerated in
this subsection. The board may adopt necessary rules
pursuant to chapter 17A to administer this division of
this Act.

Sec. 203. MINIMUM QUALIFICATIONS OF PURCHASER.

The purchaser shall meet the following requirements:

1. The principal place of business of the
purchaser and any parent of the purchaser shall be
located in the state of Iowa.

2. For national security reasons, and because of
the extensive military use of the network, the
purchaser shall possess national security approval.

Sec. 204. CRITERIA FOR SELECTION OF PURCHASER.
After issuing a request for proposals for the purchase
of the network and considering the proposals received,
the board shall select the highest and best offer for
purchase of the network from those persons submitting
proposals which meet all of the following criteria:

1. Satisfy the minimum qualifications of this
division of this Act.

2. Submit a proposal in compliance with the
request for proposals.

3. Demonstrate a likelihood of being able to
obtain any financing necessary to close the
transaction. However, the board shall not require
that the purchaser have a commitment for financing to
award the contract, but shall allow the purchaser at
least one year to obtain any necessary financing. The
board may also in its discretion consider proposals
involving financing of the sale by the state.

4. Agree to continue all services currently being
provided to state and federal agencies and military
installations for the next ten years, with any annual
rate increase not to exceed five percent per year,
provided that the purchaser shall not be required to
supply at such restricted prices a quantity or quality

S-3360 -4-
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1 of service greater than that provided by the network
2 as of execution of the contract for sale of the

50

network.

Sec. 205. CLOSING OF SALE. Any debt of the state
related to the network or other liens against network
assets shall be discharged out of the state's pfoceeds
of closing, so that the purchaser receives marketable
title to the network. The purchaser shall receive
bills of sale, in the case of personal property, and
deeds, in the case of real property, transferring all
network assets to the purchaser. The state shall also
transfer its interest in right-of-way and leases and
easements for uses of rights-of-way. |

Sec. 206. THIRD-PARTY APPROVALS.

1. The state shall exercise all reasonable efforts
to obtain each required third-party approval,
including where necessary by use of eminent domain
proceedings. To the extent feasible, the state may
pay the costs of obtaining required third-party
approvals out of the proceeds of sale rather than from
the general fund of the state. 1In the event the state
fails to obtain a required third-party approval, the
purchaser may terminate the sales contract without
penalty and shall be reimbursed by the state for
reasonable out-of-pocket expenses incurred in
preparing its proposal and fulfilling its obligations
under the sales contract, not to exceed two million
dollars.

2. The board and the purchaser shall develop a
list of required third-party approvals and persons who
may have claims that would constitute required third-
party approvals if valid. The board shall mail to
each person on the list at their last known address a
notice that provides a description of the sale and
invites the recipient to submit a claim on a form
developed by the board by a deadline set by the board.
The claim or interest of any person who fails to
timely file a claim shall be deemed discharged and
forfeited, and such person shall be forever barred and
estopped from taking any action against the state or
purchaser that would in any way interfere with the
purchaser's use of the network. In addition, the
board shall publish the notice in newspapers of
general circulation in the state of Iowa, and failure
to file a timely claim shall bar all persons whose
rights could constitutionally be affected by such
notice, just as if such person had been mailed notice.

3. Any eminent domain or other proceeding to
obtain a required third-party approval shall be i
promptly filed by the attorney general at the request’
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of the board and shall be added to the calendar of any
trial or appellate court of this state so that the
deadline in section 202 of this Act for closing the

1
2
3
4 sale can be met.

5 Sec. . REMOVAL OF RESTRICTIONS -- REPEAL OF

€ CHAPTER 8D. Chapter 8D is repealed, effective as of
7 the date of the closing of the sale of the network

8 under this division of this Act, as certified by the
9 chairperson of the board to the governor.

10 Sec. . ASSISTANCE OF OTHER STATE AGENCIES.

11 1. The attorney general shall provide legal advice
12 to the board. .

13 2. All other state agencies shall provide whatever

14 assistance may reasonably be required by the bcard in
15 carrying out its duties under this division of this
16 Act."
17 2. By renumbering as necessary.

By JEFF LAMBERTI

s-3360 FILED MAY 1, 2003
ADOPTED

SENATE FILE 458

S-3365
1 Amend Senate File 458 as follows:
2 1. By striking page 39, line 30 through page 40,
3 line 2.
4 2. By renumbering as necessary.
By MARK ZIEMAN

s-3365 FILED MAY 1, 2003
WITHDRAWN

SENATE FILE 458

S-3366

1 Amend Senate File 458 as follows:

2 1. Page 43, by inserting after line 27 the

3 following:

4 "Sec. . RECORDING AND TRANSACTION FEE REPORT

5 The treasurer of state shall submit a report to the.

6 governor and general assembly on or before December 1
7 2003, detailing the amount of fees collected statewidé
8 pursuant to section 331.604 in each fiscal year of the
9 period beginning July 1, 2000, and ending June 30

10 2003, and the amount of electronic transaction feés
11 collected statewide for the period beginning July 1
12 2003, and ending September 30, 2003, pursuant to '

13 section 331.605C, if enacted b
: . ’ y 2003 Iowa Act
14 File 453, section 25." cts, Senate

15 2. By renumbering as necessary.
By BRYAN J. SIEVERS

S-3366 FILED MAY 1, 2003
ADOPTED




SENATE FILE 458
S-3361
1 Amend Senate File 458 as follows:
. 2 1. Page 6, by inserting after line 11 the
3 following:
4 "Sec. . UNEMPLOYMENT TRUST FUND. There is
5 appropriated from moneys transferred to the state on
6 March 13, 2002, pursuant to section 903 (d) of the
7 federal Social Security Act, as amended, to the
8 department of workforce development, the following
9 amount, to be deposited, under the direction of the
10 department of workforce development, in the
11 unemployment compensation fund for the payment of
12 unemployment benefits and for the establishment of the
13 unemployment compensation reserve fund:
e $ 40,000,000
15 Sec. __ . UNEMPLOYMENT TAX AND CLAIM SYSTEM.
16 There is appropriated from moneys transferred to the
17 state on March 13, 2002, pursuant to section 903(d) of
18 the federal Social Security Act, as amended, to the
19 department of workforce development, the following
20 amount for purposes of automation and technology for
21 the unemployment tax and claim system:
22 i ittt et et e et ea ettt ettt et $ 20,000,000
23 Sec. . ENHANCED SERVICES TO CLAIMANTS. There
24 is appropriated from moneys transferred to the state
25 on March 13, 2002, pursuant to section 903 (d) of the
. 26 federal Social Security Act, as amended, to the
27 department of workforce development the following
28 amount for purposes of infrastructure improvements and
29 the administrative and technology costs associated
30 with enhanced services to unemployment benefit
31 claimants for workforce and labor exchange services:

e $ 20,700,000"
33 2. Page 7, by inserting after line 2 the

34 following:

35 "Sec. . Section 96.9, Code 2003, is amended.by

36 adding the following new subsection:

37 NEW SUBSECTION, 8. UNEMPLOYMENT COMPENSATION

38 RESERVE FUND.

39 a. A special fund to be known as the unemployment

40 compensation reserve fund is created in the state

41 treasury. The reserve fund is separate and distinct

42 from the unemployment compensation fund. All moneys

43 collected as reserve contributions, as defined in

44 paragraph "b", shall be deposited in the reserve fund.

45 The moneys in the reserve fund may be used for the

46 payment of unemployment benefits and shall remain

47 available for expenditure in accordance with the

48 provisions of this subsection. The treasurer of state
‘ 49 shall be the custodian of the reserve fund and shall

50 disburse the moneys in the reserve fund in accordance
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with this subsection and the directions of the
director of the department of workforce development.

b. 1If the balance in the reserve fund on July 1 of
the preceding calendar year for calendar year 2004 and
each year thereafter is less than one hundred fifty
million dollars, a percentage of contributions, as
determined by the director, shall be deemed to be
reserve contributions for the following calendar year.
If the percentage of contributions, termed the reserve
contribution tax rate, is not zero percent as
determined pursuant to this subsection, the combined
tax rate of contributions to the unemployment
compensation fund and to the unemployment compensation
reserve fund shall be divided so that a minimum of
fifty percent of the combined tax rate equals the
unemployment contribution tax rate and a maximum of
fifty percent of the combined tax rate equals the
reserve contribution tax rate except for employers who
are assigned a combined tax rate of five and four-
tenths. For those employers, the reserve contribution
tax rate shall equal zero and their combined tax rate
shall equal their unemployment contribution rate.

When the reserve contribution tax rate is determined
to be zero percent, the unemployment contribution rate
for all employers shall equal one hundred percent of
the combined tax rate. The reserve contributions .
collected in any calendar year shall not exceed fifty
million dollars. The provisions for collection of
contributions under section 96.14 are applicable to
the collection of reserve contributions. Reserve
contributions shall not be deducted in whole or in
part by any employer from the wages of individuals in
its employ. All moneys collected as reserve
contributions shall not become part of the
unemployment compensation fund but shall be depos%ted
in the reserve fund created in this subsection.

c.. Moneys in the reserve fund shall only be used
to pay unemployment benefits to the extent moneys in
the unemployment compensation fund are insufficient to
pay benefits during a calendar quarter.

d. The interest earned on the moneys in the
reserve fund shall be deposited in and credited to the
reserve fund.

e. Moneys from interest earned on the unemployment
‘compensation reserve fund shall be used by the
department only upon appropriation by the general
assembly and only for purposes contained in section
96.7, subsection 12, for department of workforce
development rural satellite offices, and for
administrative costs to collect the reserve
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1 contributions.”
2 3. Page 9, by inserting after line 23 the

3 following:
4 " . The amendment to section 96.9." .
By NEAL SCHUERER .

§-3361 FILED MAY 1, 2003 N
ADOPTED [

SENATE FILE 458

S-3368
1 Amend Senate File 458 as follows:
2 1. Page 11, line 11, by inserting after the word
3 "governor." the following: "However, commencing July
4 1, 2003, the consumer advocate shall receive an annual
5 salary in the same salary range as the chairperson and
6 members of the utilities board."
7 2. By renumbering as necessary.

By MICHAEL E. GRONSTAL
JEFF LAMBERTI

S-3368 FILED MAY 1, 2003
ADOPTED

SENATE FILE 458

S-3369

Amend Senate File 458 as follows:

1. Page 3, line 1, by striking the word "fifty-
six" and inserting the following: "sixty-six".

2. By striking page 31, line 23, through page 32,
line 10, and inserting the following: "“are amended to
read as follows:

6. For the fiscal year beginning July 1, 2663+
2003, and ending June 30, 2882 2004, to the department
of education from phase III moneys, the amount of
seventy-five thousand dollars to administer the
ambassador to education position in accordance with
section 256.45.

10. For the fiscal year beginning July 1, 2683+
2003, and ending June 30, 26682 2004, to the department
of education from phase III moneys the amount of
forty-seven thousand dollars for the Iowa mathematics
and science coalition.”

MIKE CONNOLLY WILLIAM A. DOTZLER
MICHAEL E. GRONSTAL JOE BOLKCOM

JOBN P. KIBBIE STEVEN H. WARNSTADT
DENNIS H. BLACK KEITH A. KREIMAN
JACK HATCH JACK HOLVECK
AMANDA RAGAN DARYL BEALL

THOMAS G. COURTNEY ROGER STEWART
HERMAN C. QUIRMBACH ROBERT E. DVORSKY
DR. JOE SENG

S-3369 FILED MAY 1, 2003
WITHDRAWN
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Amend Senate File 458 as follows:

1. Page 5, by inserting after line 10 the
following:

"Sec. . REDUCTION IN CREDITS NOT APPLICABLE.
The provision in section 25B.7 relating to the
proration of the property tax credits does not apply
with respect to the amount of state reimbursement for
property tax credits under this division."

2. Page 5, line 22, by inserting after the figure
"8.62," the following: "except for the balances of
charter agencies, as defined in section 7J.1, if
enacted by 2003 Iowa Acts, Senate File 453,".

3. Page 6, by inserting after line 11 the
following: v

"Sec. . REBUILD IOWA INFRASTRUCTURE FUND.
Notwithstanding section 8.57, subsection 5, there is
appropriated from the rebuild Iowa infrastructure fund
created in section 8.57, subsection 5, to the general
fund of the state during the fiscal year beginning
July 1, 2003, and ending June 30, 2004, the following
amount:

.................................................. $ 10,000,000

Sec. . IOWA LAW ENFORCEMENT ACADEMY. 2003 Iowa
Acts, Senate File 439, section 10, subsection 1,
unnumbered paragraph 2, if enacted, is amended to read
as follows:

For salaries, support, maintenance, miscellaneous
purposes, including jailer training and technical
assistance, and for not more than the following full-
time equivalent positions:

.................................................. S 17662629
1,047,629
............................................... FTEs 30.05

Sec. . MILITARY PAY DIFFERENTIAL. There is
appropriated from the cash reserve fund to the
department of revenue and finance or its successor
agency for the period beginning March 19, 2003, and
ending June 30, 2003, the following amount, or so much
thereof as is necessary, for the purposes designated:

For a military pay differential program and health
insurance retention program for individuals activated
for the armed services of the United States, for
employees on the central payroll system:
.................................................. $ 1,810,000

Of the funds appropriated in this section, up to
$10,000 is transferred to the Iowa department of
public health for allocation to community mental
health centers to provide counseling services to’
persons who are members of the national guard and
reservists activated but as yet not sent to combat
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zones and to the persons' family members. The
sessions shall be provided on a first come, first
served basis and shall be limited to three visits per’
family.

The department or agency receiving funds under this
section shall report monthly to the fiscal committee
of the legislative council on the use of the funds.

Notwithstanding section 8.33, unencumbered or
unobligated funds remaining on June 30, 2003, from the
appropriation made in this section shall not revert
but shall remain available to be used for the purposes
designated in the following fiscal year.

Sec. . ASSISTED LIVING PROGRAMS.
Notwithstanding section 231C.6, any fees remaining on
June 30, 2003, in the assisted living program fund
created pursuant to section 231C.6 are appropriated to
the department of inspections and appeals for the
fiscal year beginning July 1, 2003, and ending June
30, 2004, to carry out the purposes of chapter 231C."

4., Page 6, by inserting after line 11 the

following:
"Sec. . COUNTY HOSPITALS. There is
appropriated from the general fund of the state to the

department of human services for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, the
following amount, or so much thereof as is necessary,
for the purpose designated:
For support of operational expenses of county
hospitals in counties having a population of two
hundred twenty-five thousand or more:
.................................................. $ 312,000
Sec. . WORKFORCE DEVELOPMENT. There is
appropriated from the general fund of the state to the
Iowa department of workforce development for the
fiscal year beginning July 1, 2003, and ending June
30, 2004, the following amount, or so much thereof as
is necessary, for the purpose designated:
For salaries and support and for the following
full-time equivalent positions.
.................................................. $ 250,000
............................................... FTEs 5.00
The appropriation in this section shall be used for
four OSHA inspectors and one workers' compensation
compliance officer. The appropriation in this section
is contingent upon the enactment of 2003 Iowa Acts,
Senate File 344, by the Eightieth General Assembly,
2003 Regular Session."”
5. Page 7, by inserting after line 2 the
following:
"Sec. . Section 256D.4, subsection 2,
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unnumbered paragraph 1, Code 2003, is amended to read
as follows:

Faty—t—200t—and—ending—June—30—2063—moeneys Moneys
appropriated pursuant to section 256D.5, subsection 3,
shall be allocated to school districts as follows:

Sec. . Section 256D.5, subsection 3, Code 2003,
is amended to read as follows:

3. For each fiscal year of the fiscal period
beginning July 1, 2001, and ending June 30, 2683 2004,
the sum of thirty million dollars."”

6. Page 8, by inserting after line 23 the
following:

"Sec. ___ . 2002 Iowa Acts, chapter 1173, section
18, is amended to read as follows:

SEC. 18. POOLED TECHNOLOGY FUNDING -- PRIOR
ALLOCATIONS -- NONREVERSION. Notwithstanding section
8.33, moneys appropriated and allocated in 2001 Iowa
Acts, chapter 189, section 5, subsection 1, which
remain uncobligated or unexpended at the close of the
fiscal year for which they were appropriated shall not
revert, but shall remain available for expenditure for
the purposes for which they were appropriated and
allocated, for the fiscal wea¥* period beginning July
1, 2002, and ending June 30, 2663 2004."

7. Page 9, by inserting after line 15 the
following:

"Sec. . 2003 Iowa Acts, House File 655, section
24, if enacted, is amended to read as follows:

SEC. 24. READY TO WORK PROGRAM COORDINATOR. There
is appropriated from thesuvrpius—fundsin theJleong—
term—disaebitity—reserve—fund—and the workers'

compensation trust fund to the department of personnel
for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, the following amount, or so much
thereof as is necessary, to be used for the purposes
designated:
For the salary, support, and miscellanecus expenses
for the ready to work program and coordinator:
.................................................. $ 89,416

Sec. ____. 2003 Iowa Acts, House File 655, section
34, if enacted, is amended to read as follows:

SEC. 34. READY TO WORK PROGRAM COORDINATOR. . There
is appropriated from %he—eﬁfp%as—éﬁﬁés—tﬂ—%he—%eﬁg—
term—disability reserve—fund—and the workers'

compensation trust fund to the department of
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administrative services for the fiscal year beginning
July 1, 2003, and ending June 30, 2004, the following
amount, or so much thereof as is necessary, to be used
for the purposes designated:

For the salary, support, and miscellaneous expenses
for the ready to work program and coordinator:

Sec. . CONTINGENT CASH RESERVE APPROPRIATION.

1. There is appropriated from the cash reserve
fund to the general fund of the state for the fiscal
year beginning July 1, 2002, and ending June 30, 2003,
for the purposes of reducing or preventing any
overdraft on or deficit in the general fund of the
state, an amount not to exceed $50,000,000.

2. The appropriation made in subsection 1 is
contingent upon all of the following having occurred:

a. The revenue estimating conference estimate of
general fund receipts made during the last quarter of
the fiscal year was or the actual fiscal year receipts
and accruals were at least one-half of one percent
less than the comparable estimate made during the
third quarter of the fiscal year.

b. The governor has implemented the uniform
reductions in appropriations required in section 8.31
as a result of paragraph "a" and such reduction was
insufficient to prevent an overdraft on or deficit in
the general fund of the state or the governor did not
implement uniform reductions in appropriations because
of the lateness of the estimated or actual receipts
and accruals under paragraph "a".

c. The balance of the general fund of the state at
the end of the fiscal year prior to the appropriation
made in subsection 1 was negative.

d. The governor has issued an official
proclamation and has notified the cochairpersons of
the fiscal committee of the legislative council and
the legislative services agency that the contingencies
in paragraphs "a" through "c" have occurred and the
reasons why the uniform reductions specified in
paragraph "b" were insufficient or were not
implemented to prevent an overdraft on or deficit in
the general fund of the state.

3. If an appropriation is made pursuant to
subsection 1 for a fiscal year, there is appropriated
from the general fund of the state to the cash reserve
fund for the following fiscal year, the amount of the
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appropriation made pursuant to subsection 1."

8. Page 9, by inserting after line 20 the
following:

" . The section amending 2002 Iowa Acts, chapter
1173, section 18, relating to the nonreversion of
pooled technology funding.

_ The section appropriating moneys from the
cash reserve fund for the military pay differential
program. This section applies retroactively to March
19, 2003.

L The section appropriating moneys from the
assisted living program fund.

. The section making the contingent
appropriation from the cash reserve fund.”

9. Page 10, by inserting after line 26 the
following:

" . The collective bargaining agreement
negotiated pursuant to chapter 20 for employees in the
patient care bargaining unit.

_ The collective bargaining agreement
negotiated pursuant to chapter 20 for employees in the
science bargaining unit."

10. Page 21, by inserting after line 16 the
following: _

"Sec. . Section 7J.1, subsection 1, if enacted
by 2003 Iowa Acts, Senate File 453, is amended to read
as follows:

7J.1 CHARTER AGENCIES.

1. DESIGNATION OF CHARTER AGENCIES -- PURPOSE.

The governor may, by executive order, designate up—teo
£ive state departments or agencies, as described in
section 7E.5, other than the department of
administrative services, if the department is
established in law, or the department of management,
as a charter agency by July 1, 2003. The designation
of a charter agency shall be for a period of five
years which shall terminate as of June 30, 2008. The
purpose of designating a charter agency is to grant
the agency additional authority as provided by this
chapter while reducing the total appropriations to the
agency.

Sec. . Section 7J.1, subsection 3, paragraph a,
if enacted by 2003 Iowa Acts, Senate File 453, 1is
amended to read as follows:

a. It is the intent of the general assembly that
state general fund operating appropriations to a
charter agency for amy the fiscal year beginning. July
1, 2003, and ending June 30, 2004, shall be reducedr

o i . 3 e ]
eharter—ageneyy from the appropriation that would
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otherwise have been enacted for that charter agency
which, along with any additional generated revenue to
the general fund of the state attributed to the
reinvention process as determined by the department of
management, over that already committed to the general
fund of the state by a charter agency, will achieve an
overall target of fifteen million dollars.

Sec. . Section 7J.2, if enacted by 2003 Iowa
Acts, Senate File 453, is amended to read as follows:

7J3.2 CHARTER AGENCY EOAN GRANT FUND.

1. A charter agency d+ean grant fund is created in
the state treasury under the control of the department
of management for the purpose of providing funding to
support innovation by those state agencies designated
as charter agencies in accordance with section 7J.1.
Innovation purposes shall include but are not limited
to training, development of outcome measurement
systems, management system modifications, and other
modifications associated with transition of operations
to charter agency status. Moneys in the fund are
appropriated to the department of management for the
purposes described in this subsection.

2. A charter agency requesting a +eam grant from
the fund shall complete an application process
designated by the director of the department of

management. Mipimum—toan—reqguirements—for charter

4~ 3. Notwithstanding section 12C.7, subsection 2,
interest or earnings on moneys deposited in the
charter agency #ean grant fund shall be credited to
the charter agency +eam grant fund. Notwithstanding
section 8.33, moneys credited to the charter agency
+ean grant fund shall not revert to the fund from
which appropriated at the close of a fiscal year.

Sec. . Section 8.23, subsection 1, paragraph a,
Code 2003, is amended by striking the paragraph.

Sec. . Section 8.31, Code 2003, is amended to
read as follows:

8.31 QUARFEREY-REGUISTITIONS—— ALLOTMENTS OF
APPROPRIATIONS ~-- EXCEPTIONS -- MODIFICATIONS.

1l. a. Before an appropriation %6%—&éﬁiﬁis%f&%%eﬁr

epefa%%eﬁ—aﬁé—matﬁ%eﬁaﬁee of any department or I
establishment shaldl—beecome becomes available, ’«:—h(—:--r‘ewi

shali—besubmitted the department or establishment
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shall submit to the director of the department of

management—ret—less—than—Ewenty—days—before—the
beginningof ecach guarter of ecach fiseal—yeary a
requisition for am allotment of the ameunt—estimated
to—be neecessary—to—earryon—its—work appropriation
according to dates identified in the requisition
during the emrsuvirg—guarter fiscal year by which
portions of the appropriation will be needed. The
department or establishment shall submit the
requisition by June 1, prior to the start of a fiscal
year or by another date identified by the director.
The requisition shall contain details of proposed
expenditures as may be required by the director ef—the
department—of maragement subject to review by the
governor.

b.' The director of the department of management
shall approve the allotments subject to review by the
governor, unless it is found that the estimated budget
resources during the fiscal year are insufficient to
pay all appropriations in full, in which event such
allotments may be modified to the extent the governor
may deem necessary in order that there shall be no
overdraft or deficit in the several funds of the state
at the end of the fiscal year, and the director shall
submit copies of the allotments thus approved or
modified to the head of the department or
establishment concerned, who shall set up such
allotments on the books and be governed accordingly in
the control of expenditures.

2. Allotments #huws made in accordance with
subsection 1 may be subsequently modified by the
director of the department of management at the
direction of the governor either upon the written
request of the head of the department or establishment
concerned, or in the event the governor finds that the
estimated budget resources during the fiscal year are
insufficient to pay all appropriations in full, upon
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the governor's own initiative to the extent the
governor may deem necessary in order that there shall
be no overdraft or deficit in the several funds of the
state at the end of the fiscal year; and the headof
the department or establishment shall be given no#ice
of a modification in the same way as in the case o¢f
original allotments.

3. Providedy—however;—that—the The allotment
requests of all departments and establishments
collecting governmental fees and other revenue which
supplement a state appropriation shall attach to the
summary of requests a statement showing how much pf
the proposed allotments are to be financed from —3)
state appropriations, —2} stores, and —33} repayment
receipts.

4. The procedure to be employed in controlling the
expenditures and receipts of the state fair board and
the institutions under the state board of regentqg,
whose collections are not deposited in the state
treasury, 1is that outlined in section 421.31,
subsection 6.

5. If the governor determines that the estimated
budget resources during the fiscal year are
insufficient to pay all appropriations in full, the
reductions shall be uniform and prorated between|all
departments, agencies and establishments upon the
basis of their respective appropriations.

6. Allotments from appropriations for the foreign
trade offices of the department of economic

development, if the appropriations are described| by
line item in the department's appropriation Act pr
another Act, may be made wi

perieds as 1s necessary to take advantage of the] most
favorable foreign currency exchange rates.

Sec. . Section 8.57, subsection 1, paragriaph c,
Code 2003, is amended to read as follows:

c. The amount appropriated in this section is not
subject to the provisions of section 8.31, relafjing to
guarterty requisitions and allotment, or to section
8.32, relating to conditional availability of
appropriations."

11. Page 21, by inserting after line 26 the
following:

"Sec. ____. Section 12C.27, Code 2003, is am&nded
by striking the section and inserting in lieu thereof
the following:

12C.27 FAILURE TO MAINTAIN REQUIRED COLLATERAL.

If the treasurer of state determines that a bank
fails to comply with chapter 12C.22, subsections 2 and
3, the treasurer of state may restrict that bank from
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1 accepting uninsured public funds and shall notify the
2 office of thrift supervision, the office of the
3 comptroller of the currency, or the superintendent as
4 applicable, who may take such action against the bank,
5 its board of directors and officers as permitted by
6
7
8
9

law."
12. Page 22, by inserting after line 12 the
following:
"Sec. ___. Section 15E.42, subsection 3, Code
10 2003, is amended to read as follows:

11 3. "Investor" means an individual making a cash

12 investment in a qualifying business or an individual

13 taxed on income from a revocable trust's cash ,
14 investment in a qualifying business or a person making’
15 a cash investment in a community-based seed capital

16 fund. "Investor" does not include a person which is a
17 current or previous owner, member, or shareholder in a
18 qualifying business.

19 Sec. . Section 15E.43, subsection 1, paragraph
20 a, Code 2003, is amended to read as follows:
21 a. For tax years beginning on or after January 1,

22 2002, a tax credit shall be allowed against the taxes
23 imposed in chapter 422, division II, for a portion of
24 an individual taxpayer's equity investment, as ‘
25 provided in subsection 2, in a qualifying business.

26 An individual shall not claim a tax credit under this

27 paragraph of a partnership, limited liability company,

28 S corporation, estate, or trust electing to have

29 income taxed directly to the individual. However, an

30 individual receiving income from a revocable trust's

31 investment in a gqualified business may claim a tax

32 credit under this paragraph against the taxes imposed

33 in chapter 422, division II, for a portion of the

34 revocable trust's equity investment, as provided in

35 subsection 2, in a qualified business.

36 Sec. . Section 15E.43, subsection 1, Code 2003,
37 is amended by adding the following new paragraph:
38 NEW PARAGRAPH. d. In the case of a tax credit

39 allowed against the taxes imposed in chapter 422,

40 division II, where the taxpayer died prior to

41 redeeming the entire tax credit, the remaining credit
42 can be redeemed on the decedent's final income tax

43 return.

44 Sec. ___. Section 15E.45, subsection 2, paragraph
45 ¢, Code 2003, is amended to read as follows:

46 c. The fund has no fewer than ten individuald

47 investors who are not affiliates, with no single

48 investor and affiliates of that investor together ‘
49 owning a total of more than twenty-five percent of the

50 ownership interests outstanding in the fund. :
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Sec. . Section 15E.51, subsection 4, Code 2003,
is amended to read as follows: ‘

4., A taxpayer shall not claim a tax credit under
this section if the taxpayer is a venture capital
investment fund allocation manager for the Iowa Sund
of funds created in section 15E.65 or an investor that
receives a tax credit for amr the same investment in a
community-based seed capital fund as defined in 2002
Iowa Acts, House File 2271. !

Sec. . Section 15E.66, Code 2003, is amended by
adding the following new subsection: i

NEW SUBSECTION. 8. At such time that the Ioﬂa
capital investment corporation requests the issuance
of tax credits with respect to an investment in the
Iowa fund of funds and prior to issuing such tax’
credits, the board shall consider the terms of the
investment and the terms of the proposed tax credit
certificate and shall assess the level of risk that
the tax credits will be redeemed and the likelihood
that the investment will result in returns in excess
of amounts pavyable to designated investors which may
be reinvested in the Iowa fund of funds revolving fund
as provided in section 15E.65. 1In making this
determination, the board shall compare how alternative
investment structures would affect the level of risk
that the tax credits will be redeemed and the
likelihood that the investment will cause excess
returns to be generated in the Iowa fund of funds for
reinvestment in the revolving fund. The board may
issue tax credits with respect to a particular
investment in the Iowa fund of funds consistent Wwith
the provisions hereof if it determines that the Iowa
capital investment corporation has structured the
investments in the Iowa fund of funds in an
appropriate manner to minimize the risk that the tax
credits will be redeemed and to maximize the amount
available to be reinvested in the Iowa fund of funds
revolving fund. A member of the board shall not incur
any liability with respect to any decision to issue
tax credits or to refuse to issue tax credits or with
respect to the performance of the investments in the
Iowa fund of funds." w

13. Page 27, line 3, by inserting after thel
figure "29C.6" the following: "and disaster medical
assistance teams when acting under the provisions of
section 135.153".

14. Page 28, by inserting after line 9 the
following: 1

"Sec. . Section 80B.5, Code 2003, is amended to
read as follows: r
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1 80B.5 ADMINISTRATION.

2 The administration of the Iowa law enforcement

3 academy and council Act shall be vested in the office
4 of the governor. A—directer—of-theaecademy—and——such

S5 staff Staff as may be necessary for i+ the law

6 enforcement academy to function shall be employed

7 pursuant to the Iowa merit system.

8 Sec. . NEW SECTION. 80B.5A DIRECTOR.

9 The governor shall appoint the director of the Iowa
10 law enforcement academy, subject to senate
11 confirmation, to a four-year term beginning and ending

50

as provided in section 69.19."

15. Page 28, by striking lines 10 through 34 and
inserting the following:

"Sec. . Section 99G.9, subsection 3, paragraph
j, if enacted by 2003 Iowa Acts, Senate File 453, is
amended by striking the paragraph.

Sec. . Section 99G.40, subsection 5, if enacted
by 2003 Iowa Acts, Senate File 453, is amended to read
as follows:

5. The authority shall adopt the same fiscal year
as that used by state government and shall be audited
annually by the auditor of state or a certified public
accounting firm appointed by the auditor. The auditor
of state or a designee conducting an audit under this
chapter shall have access and authority to examine any
and all records of licensees necessary to determine
compliance with this chapter and the rules adopted
pursuant to this chapter. The cost of audits and
examinations conducted by the auditor of state or a
designee shall be paid for by the authority.”

16. Page 28, by inserting before line 35 the
following:

‘"Sec. ___. Section 257.11, subsection 5, paragraph
b, Code 2003, is amended to read as follows:

b. A school district which establishes a regional
academy shall be eligible to assign its resident
pupils attending classes at the academy a weighting of
one-tenth of the percentage of the pupil's school day
during which the pupil attends classes at the regional
academy. For the purposes of this subsection,
"regional academy" means an educational institution
established by a school district to which multiple
schools send pupils in grades sewes nine through
twelve, and may include a virtual academy. A regional
academy shall include in its curriculum advanced-level
courses and may include in its curriculum vocational-
technical pregrems courses. The maximum amount of
additional weighting for which a school district
establishing a regional academy shall be eligible is
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an amount corresponding to fifteen additional pupils.
The minimum amount of additional weighting for which a
school district establishing a regional academy shall
be eligible is an amount corresponding to ten
additional pupils if the academy provides both
advanced-level courses and vocational technical
courses. However, if the sum of the funding amount
calculated for all districts operating regional
academies under this subsection exceeds one millilon
dollars for the school year beginning July 1, 2004,
and each succeeding fiscal year, the director of ‘the
department of management shall prorate the amount
calculated for each district. The proration shall be
based upon the amount calculated for each districg
when compared to the sum of the amount for all
districts.

Sec. . NEW SECTION. 174.24 LIABILITY OF
COUNTY FAIR SOCIETY.

A society, as defined in section 174.1, shall be
immune from liability for any damages incurred atla
county fair held by the society if the damages werxe
incurred on or at an exhibit, leased facility,
amusement ride, or an activity not under the contdol
of the society, if the county fair requires the vendor
in control of the exhibit, leased facility, amusement
ride, or other activity to obtain liability insurqnce
of at least three hundred thousand dollars. An
officer or employee of a society, as defined in
section 174.1, shall not be held liable for punitilve
damages as a result of acts in the performance of the
officer's or employee's duties, unless reckless
misconduct is proven."

17. Page 31, by inserting after line 21 the
following:

"Sec. ___. Section 284.13, subsection 1, paragraph
g, unnumbered paragraph 1, Code 2003, is amended t¢
read as follows: ;

For each fiscal year in which funds are l
appropriated for purposes of this chapter, the m néys
remaining after distribution as provided in paragraphs
"a" through "f" and "h" shall be allocated to schoogl
districts for salaries and career development in
accordance with the following formula:"

18. Page 35, by inserting after line 17 the
following:

"Sec. ___. Section 331.605C, subsections 1 and {2,
if enacted by 2003 Iowa Acts, Senate File 453, are
amended to read as follows:

1. For the fiscal year beginning July 1, 2003, gnd
ending June 30, 2004, the recorder shall collect a ?ee

i
i
|

e
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of five dollars for each recorded transaction,
regardless of the number of pages, for which a fee is
paid pursuant to section 331.604 to be used for the
purposes of planning and implementing electronic
recording and electronic transactions in each county
and developing county and statewide internet websites
to provide electronic access to records and
information.

2. Beginning July 1, 2004, the recorder shall
collect a fee of one dollar for each recorded
transaction, regardless of the number of pages, for
which a fee is paid pursuant to section 331.604 to be
used for the purpose of paying the county's ongoing
costs of maintaining the systems developed and
implemented under subsection 1."

19. Page 36, by inserting after line 15 the
following:

"Sec. ___. Section 423.4, Code 2003, is amended by
adding the following new subsection:

NEW SUBSECTION. 9A. Vehicles subject to
registration which are transferred from a corporation
that is primarily engaged in the business of leasing
vehicles subject to registration to a corporation that
is primarily engaged in the business of leasing
vehicles subject to registration when the transferor
and transferee corporations are part of the same
controlled group for federal income tax purposes.”

20. Page 37, by striking line 5 and inserting the
following: "apply for a bended certificate of title
under ekapter—32+ section 321.42. TIf".

21. Page 37, by inserting after line 9 the
following:

"Sec. . Section 452A.2, Code 2003, is amended
by adding the following new subsection:

NEW SUBSECTION. 20A. "Nonterminal storage
facility" means a facility where motor fuel or special
fuel, other than liquefied petroleum gas, is stored
that is not supplied by a pipeline or a marine vessel.
"Nonterminal storage facility" includes a facility
that manufactures products such as alcohol, biofuel,
blend stocks, or additives which may be used as motor
fuel or special fuel, other than liquefied petroleum
gas, for operating motor vehicles or aircraft."

22. Page 37, line 22, by inserting after the word
"subsection." the following: "Notwithstanding section
8.33, any unexpended balance in the fund at the end of
the fiscal year shall be retained in the fund."

23. Page 39, by inserting after line 18 the
following:

"Sec. . Section 505.7, Code 2003, is amended by
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adding the following new subsection: ﬂ
NEW SUBSECTION. 9. The commissioner may retain
funds collected during the fiscal year beginning July

1, 2003, pursuant to any settlement, enforcement
action, or other legal action authorized under federal
or state law for the purpose of reimbursing costs and
expenses of the division. T

Sec. . Section 518.18, unnumbered paragraph 2,
Code 2003, is amended to read as follows: 4

1. *wo The applicable percent of the gross amount
of premiums received during the preceding calendar
year, after deducting the amount returned upon the
canceled policies, certificates, and rejected
applications; and after deducting premiums paid
windstorm or hail reinsurance on properties |

specifically reinsured+—providedr—however;—that.]
However, the reinsurer of such windstorm or hall‘rlsks
shall pay &we the applicable percent of the grosj
amount of reinsurance premiums received upon suc
risks after deducting the amounts returned upon
canceled policies, certificates, and rejected
applications. For purposes of this section,
"applicable percent" means the same as spec1f1e in
section 432.1, subsection 4. l

2. Except as provided in subsection 3, the premium
tax shall be paid on or before March 1 of the year
following the calendar year for which the tax is due.
The commissioner of insurance may suspend the |
certificate of authority of a county mutual insurance
association that fails to pay its premium tax on or
before the due date.

3. a. Each county mutual insurance association
transacting business in this state whose Iowa premium
tax liability for the preceding calendar year was one
thousand dollars or more shall remit on or before June
1, on a prepayment basis, an amount equal to one-half
of the premium tax liability for the preceding
calendar year.

b. In addition to the prepayment amount in
paragraph "a", each association shall remit on or
before June 30, on a prepayment basis, an additional
amount equal to the following percent of the premium
tax liability for the preceding calendar year as
follows: \

(1) For prepayment in the 2003 and 2004 calendar
years, eleven percent.

(2) For prepayment in the 2005 calendar yeari
twenty-six percent.

(3) For prepayment in the 2006 and subsequen
calendar vyears, fifty percent.

for
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c. The sums prepaid by a county mutual insurance
association under this subsection shall be allowed as
credits against its premium tax liability for the
calendar year during which the payments are made. TIf
a prepayment made under this subsection exceeds the
annual premium tax liability, the excess shall be
allowed as a credit against subseguent prepayment or
tax liabilities. The commissioner of insurance may
suspend the certificate of authority of an association

that fails to make a prepayment on or before the due
date.

Sec. . Section 518A.35, Code 2003, is amended
to read as follows:

518A.35 ANNUAL TAX.

1. A state mutual insurance association doing
business under this chapter shall on or before the
first day of March, each year, pay to the director of
revenue and finance, or a depository designated by the
director, a sum equivalent to &we the applicable
percent of the gross receipts from premiums and fees
for business done within the state, including all
insurance upon property situated in the state without
including or deducting any amounts received or paid
for reinsurance. However, a company reinsuring
windstorm or hail risks written by county mutual
insurance associations 1is required to pay a—twe the
applicable percent tax on the gross amount of
reinsurance premiums received upon such risks, but
after deducting the amount returned upon canceled
policies and rejected applications covering property
situated within the state, and dividends returned to
policyholders on property situated within the state.
For purposes of this section, "applicable percent"
means the same as specified in section 432.1,
subsection 4.

2. Except as provided in subsection 3, the premium

tax shall be paid on or before March 1 of the year
following the calendar year for which the tax is due.
The commissioner of insurance may suspend the
certificate of authority of a state mutual insurance
association that fails to pay its premium tax on or
before the due date.

3. a. Each state mutual insurance association
transacting business in this state whose Jowa premium
tax liability for the preceding calendar year was one
thousand dollars or more shall remit on or before June

1, on a prepayment basis, an amount equal to one-half
of the premium tax liability for the preceding
calendar year.

b. In addition to the prepayment amount in
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paragraph "a", each association shall remit on or
before June 30, on a prepayment basis, an additional
amount equal to the following percent of the premium
tax liability for the preceding calendar year as
follows:

(1) For prepayment in the 2003 and 2004 calendar
years, eleven percent.

(2) For prepayment in the 2005 calendar year,
twenty-six percent.

(3) For prepayment in the 2006 and subsequent
calendar years, fifty percent.

c. The sums prepaid by a state mutual insurance
association under this subsection shall be allowed as
credits against its premium tax liability for the
calendar year during which the payments are made. If
a prepayment made under this subsection exceeds the
annual premium tax liability, the excess shall be
allowed as a credit against subsequent prepayment or
tax liabilities. The commissioner of insurance may
suspend the certificate of authority of an association
that fails to make a prepayment on or before the due

date.

Sec. . 2003 Iowa Acts, Senate File 453, section
30, if enacted, i1s amended by striking the section and
inserting in lieu thereof the following:

SEC. 30. CHARGE FOR RENT. For the fiscal year
beginning July 1, 2003, and ending June 30, 2004, the
department of administrative services, if established
in 2003 Iowa Acts, House File 534, shall transfer
$900,000 to the general fund of the state from the
rent fund if established under section 8A.123 in 2003
Iowa Acts, House File 534.

Sec. ___. 2003 Iowa Acts, Senate File 453, section
35, if enacted, is amended to read as follows:

SEC. 35. CHARTER AGENCY APPROPRIATIONS.

1. Notwithstanding any provision of law to the
contrary, the total operating appropriations
reductions as allowed under section 7J.1 from the
general fund of the state to those departments and
agencies designated as charter agencies and additional
revenue to the general fund of the state attributed to
the reinvention process as determined by the
department of management above that already committed

to the general fund of the state generated for the
fiscal year beginning July 1, 2003, and ending June
30, 2004, as provided by the appropriation to those
agencies as enacted by the Eightieth General Assembly,
2003 Regular Session, shall be—redueed—by total
$15,000,000. The department of management shall apply

the appropriation reductionss—with—a—target—-of o316
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pereent—reduetion—foreach charter ageneyy as
necessary e which along with additional generated
revenue shall achieve the overall reduction amount and
shall make this information available to the
legislative fiscal committee and the legislative
fiscal bureau. It—Fs—theintent—ofthegererat

. ) .
asf SFDIy— ;? Efg TPEET Ea;aa;g :E ; §la§3555§ J g Y :

c ] . : : 1a ] . ] ]
enpaected-

2. There is appropriated from the general fund of
the state to the department of management for the
fiscal year beginning July 1, 2003, and ending June
30, 2004, the following amount, or so much thereof as
is necessary, to be used for the purposes designated:
For deposit in the charter agency +ean grant fund
created in section 7J.2:
.................................................. $ 3,000,000

reeeipts—as—definedin—seection—8-2+

Sec. _ . Notwithstanding section 8.33,
unencumbered and unobligated funds remaining from the
appropriation made in 1996 Iowa Acts, chapter 1218,
section 13, subsection 2, paragraph "a", subparagraph
(2), as amended by 1997 Iowa Acts, chapter 215,
section 3, and from the appropriation made in 1997
Iowa Acts, chapter 215, section 4, subsection 1, shall
not revert but shall be available for the purposes
designated in those provisions until the close of the
fiscal year beginning July 1, 2003."

24. Page 39, by inserting after line 27 the

following:

"Sec. . 2003 Iowa Acts, Senate File 453,
section 121, if enacted, is amended to read as
follows:

SEC. 121. EFFECTIVE DATE. This division of this
Act, creating the Iowa lottery authority, takes effect

September July 1, 2003."

25. Page 42, by inserting after line 26 the
following:

"Sec. . USE OF TEAM-BASED VARIABLE PAY MONEYS
FOR FY 2003-2004. Notwithstanding section 284.13,

subsection 1, paragraph a, of the moneys reserved for
purposes of team-based variable pay for the fiscal
year beginning July 1, 2003, and ending June 30, 2004,
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1 the sum of two hundred thousand dollars shall be used -~ —
2 for purposes of the reading instruction pilot program
3 established pursuant to 2003 Iowa Acts, House File
4 549, if enacted.”
5 26. Page 42, by inserting after line 26 the
6 following:
7 "Sec. . FULL-SIZE OFF-HIGHWAY VEHICLE
8 REGISTRATION PROGRAM -- PLAN. The department of
9 natural resources and the state department of ~

‘10 transportation, in consultation with the Iowa

11 association of four wheel drive clubs, shall develop a
12 plan for the establishment of a registration program
13 for full-size off-highway vehicles for the purposes of
14 regulating the recreational use of full-size off-

15 highway vehicles and establishing a full-size off-

16 highway vehicle recreation area in the state. The

17 plan shall include an analysis of the number of full-
18 size off-highway vehicles expected to be registered

19 prior to the establishment of a full-size off-highway
20 vehicle recreation area and the number of

21 registrations expected after the establishment of such
22 a facility. The plan shall also include optimum

23 locations for a full-size off-highway vehicle |

24 recreation area, estimated costs, if any, for 1

25 maintenance of the area, and any other issues the

26 departments and the association deem to be of

27 importance in the planning process. The plan, which
28 shall include any proposed legislation for

29 implementation of the plan, shall be submitted to the
30 legislative services agency and the general assembly
31 no later than January 1, 2004.

32 Sec. . ELIMINATION OF POSITION ~-- IOWA LAW

33 ENFORCEMENT ACADEMY DIRECTOR. The merit position of
34 director of the Iowa law enforcement academy referred
35 to in section 80B.5, Code 2003, is eliminated

36 effective April 30, 2004."

37 27. Page 43, by inserting after line 19 the
38 following:
39 "Sec. . SMALLPOX VACCINATIONS. It is the

40 intent of the general assembly that public safety

41 workers, smallpox response teams, and others who will
42 be required to be vaccinated pursuant to the federal
43 Homeland Security Act be protected from both health-
44 related and other results of the federally required
45 vaccination. The emergency management division of the
46 Iowa department of public defense and local

47 governments should work with employees in the public
48 safety areas or response teams to achieve the

49 following:

50 1. Vaccinations should be given only on a
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1 voluntary basis.

2 2. Extensive screening should be employed to

3 protect those workers who would be at risk from

4 current health conditions if vaccinated.

5 3. Reprisals or discrimination for workers not

6 voluntarily receiving vaccinations should be

7 prohibited.

8 4. Public employers should protect employees from
9 loss of income or seniority as a result of side

10 effects from vaccinations. Homeland security moneys
11 received by the emergency management division of the
12 Iowa department of public defense from the federal
13 government should include a set-aside to purchase

14 supplemental insurance for public safety or response
15 employees to cover those reactions not covered by

16 traditional employer-provided health insurance.

17 5. Disability or long-term reactions from

18 vaccinations should be considered a work-related

19 injury and should be covered by local or state
20 policies governing disability.
21 6. Vaccinations should be scheduled at staggered
22 times to allow for normal loss of staff time because
23 of vaccination-related illnesses without seriously
24 hampering public safety service.

25 7. Vaccinations administered in Iowa should meet
26 the requirements of the federal Needlestick Safety and
27 Prevention Act of 2000 that requires safety features
28 in the use of needles to administer medicine.
29 8. The emergency management division of the Iowa
30 department of public defense should coordinate efforts
31 to ensure adequate supplies of vaccinia immune

32 globulin and cidofovir and other appropriate medical
33 care and pharmaceuticals to protect those employees
34 who suffer reactions to vaccinations."

35 28. Page 43, by inserting after line 30 the
36 following:
37 " .  The amendments to sections 8.23, 8.31, and

38 8.57 which are first applicable to appropriations made
39 for the fiscal year beginning July 1, 2003."

40 29. Page 43, by inserting after line 31 the
41 following:
42 " . The amendments to sections 15E.42, 15E.43,

43 15E.45, and 15E.51, which apply retroactively to

44 January 1, 2002, for tax years beginning on or after
45 that date."

46 30. Page 44, by inserting after line 3 the

47 following:

48 " . The amendments to sections 518.18 and

49 518A.35."

50 31. Page 44, by inserting after line 8 the -
S-3364 -19-
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following: ’ -
"The sections of this division of this Act amending

1
® .
3 gsection 80B.5 and enacting section 80B:5A are
4 applicable to the appointment of the dlrector'of'th
5 Towa law enforcement academy for the term beginning
1, 2004."
S May32'. Title page, line 3, by inserting af;er‘the
8 word "appropriations," the following: "modifying the
9 investment tax credits and premiums taxes on mutual
‘ rance associations,". _ _
i? lns§3. By renumbering, relettering, or redesignating
12 and correcting internal references as necessary.
By JEFF LAMBERTI

S-3364 FILED MAY 1, 2003
ADOPTED, MOTION TO RECONSIDER FILED, ADOPTED
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SENATE FILE 458

§-3370

Amend Senate File 458 as follows:

1. Page 42, by inserting after line 26 the
following:

"Sec. . CLOSE-CLEARANCE CONDITIONS NEA
RAILROAD TRACKS -- RULES. The state department of
transportation shall adopt rules regulating close-
clearance conditions on or near railroad tracks. The
rules shall include requirements and standards for the
installation of close-clearance warning devices."

2. By renumbering as necessary.

STEVEN H. WARNSTADT AMANDA RAGA

JOE BOLKCOM JACK HATCH
WILLIAM A. DOTZLER DENNIS H. BLACK
DR. JOE SENG JOHN P. KIBBIE

HERMAN C. QUIRMBACH MICHAEL E. GRONSTAL
THOMAS G. COURTNEY MIKE CONNOLLY

[+ « B
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S$-3370 FILED MAY 1, 2003
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Amend Senate File 458 as follows:

1. Page 6, by inserting after line 11 the
following:

"Sec. . FEDERAL FISCAL RELIEF FUNDING. If the
one hundred eighth United States Congress enacts ‘an
economic stimulus package that includes the provision
of discretionary funding to the state to provide state
or local government fiscal relief, the funding shall
be deposited in the fund created by section 8.41."

2. Page 15, by inserting after line 26 the
following:

"Sec. . 2003 Iowa Acts, House File 289, section
1, is amended by striking the section and inserting in
lieu thereof the following:

SECTION 1. Section 12C.1, subsection 2, paragraph
e, Code 2003, as amended by 2003 Iowa Acts, Senate
File 395, is amended by adding the following new
subparagraph:

NEW SUBPARAGRAPH. (6) Moneys placed in a
depository for the purpose of completing an electronic
financial transaction pursuant to section 8A.222 or
331.427."

3. Page 16, by inserting after line 25 the

following:
"Sec. . Section 99G.10, subsection 2, if
enacted by 2003 Iowa Acts, Senate File 453, section

72, 1s amended to read as follows:

2. Subject to the approval of the board, the chief
executive officer shall have the sole power to
designate particular employees as key personnel, but
may take advice from the department of personnel in
making any such designations. All key personnel shall
be exempt from the merit system described in chapter
39 8A, article 4. The chief executive officer and
the board shall have the sole power to employ,
classify, and fix the compensation of key personnel.
All other employees shall be employed, classified, and
compensated in accordance with ehapters—39A chapter
8A, article 4, and chapter 20.

Sec. ___ . Section 99G.22, subsection 1, if enacted
by 2003 Iowa Acts, Senate File 453, is amended to read
as follows:

1. The authority shall investigate the financial
responsibility, security, and integrity of any.lottery
system vendor who is a finalist in submitting a bid,
proposal, or offer as part of a major procurement
contract. Before a major procurement contract is
awarded, the division of criminal investigation of the
department of public safety shall conduct a background
investigation of the vendor to whom the contract is to
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be awarded. The chief executive officer and board
shall consult with the division of criminal
investigation and shall provide for the scope of: the
background investigation and due diligence to be
conducted in connection with major procurement
contracts. At the time of submitting a bid, proposal,
or offer to the authority on a major procurement
contract, the authority shall require that each vendor
submit to the division of criminal investigation
appropriate investigation authorization to facilitate
this investigation, together with an advance of funds
to meet the anticipated investigation costs. If the
division of criminal investigation determines that
additional funds are required to complete an
investigation, the vendor will be so advised. The
background investigation by the division of criminal
investigation may include a national criminal history
reeord check through the federal bureau of
investigation. The screening of vendors or their
employees through the federal bureau of investigation
shall be conducted by submission of fingerprints
through the state criminal history ¥eeexrd repository
to the federal bureau of investigation.

Sec. ___. Section 99G.37, subsection 2, if enacted
by 2003 Iowa Acts, Senate File 453, section 90, is
amended to read as follows:

2. In any bidding process, the authority may
administer its own bidding and procurement or may
utilize the services of the department of gererat

administrative services—er—its—sueeessers+ or other
state agency.
Sec. . Section 99G.38, subsection 3, if enacted

by 2003 Iowa Acts, Senate File 453, section 91, is
amended to read as follows:

3. The state of Iowa offset program, as provided
in section 423+-3+% 8A.504, shall be available to the
authority to facilitate receipt of funds owed to the

authority."”

4. Page 17, by inserting after line 16 the
following: '

"Sec. . Section 231.56A, if enacted by 2003

.

Iowa Acts, Senate File 416, section 1, is amended to
read as follows:

231.56A ELDER ABUSE INITIATIVE, EMERGENCYTSHELTERL
AND SUPPORT SERVICES PROJECTS.

1. Through the state's service contract process
adopted pursuant to section 8.47, the department shall
identify area agencies on aging that have demonstrated
the ability to provide a collaborative response to the
immediate needs of elders in the area agency on aging
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service area for the purpose of implementing elder
abuse initiative, emergency shelter, and support
services projects. The projects shall be implemznted
only in the counties within an area agency on aging
service area that have a multidisciplinary team
established pursuant to section 235B.1.

2. The target population of the projects shall be
any elder residing in the service area of an area
agency on aging who meets both of the following
conditions:

a. Is the subject of a report of suspected
dependent adult abuse pursuant to chapter 235B.

b. 1Is not receiving assistance under a county
management plan approved pursuant to section 331.439.
3. The area agencies on aging implementing the

projects shall identify allowable emergency shelter
and support services, state funding, outcomes,
reporting requirements, and approved community
resources from which services may be obtained under
the projects. The area agency on aging shall identify
at least one provider of case management services for
the project area.

4, The area agencies on aging shall implement the
projects and shall coordinate the provider network
through the use of referrals or other engagement of
community resources to provide services to elders.

5. The department shall award funds to the area
agencies on aging in accordance with the state's
service contract process. Receipt and expenditures of
moneys under the projects are subject to examination,
including audit, by the department.

6. This section shall not be construed and is not
intended as, and shall not imply, a grant of
entitlement for services to individuals who are not
otherwise eligible for the services or for utilization
of services that do not currently exist or are not
otherwise available."

5. Page 18, by inserting after line 8 the
following:

"Sec. . Section 321.69, subsection 9, as
amended by 2003 Acts, House File 502, section 3, is
amended to read as follows:

9. %his Except for subsection 9A, this section
does not apply to motor trucks and truck tractors with
a gross vehicle weight rating of sixteen thousand
pounds or more, vehicles more than nine model years
old, motorcycles, motorized bicycles, and special
mobile equipment. This section does apply to motor
homes. The requirement in subsection 1 that the new
certificate of title and registration receipt shall
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state on the face of the title the total cumulative
dollar amount of damage does not apply to a vehicle
with a certificate of title bearing a designation that
the vehicle was previously titled on a salvage
certificate of title pursuant to section 321.52,
subsection 4, paragraph "b", or to a vehicle with a
certificate of title bearing a "REBUILT"™ or "“SALVAGE"
designation pursuant to section 321.24, subsection 4
or 5. This Except for subsection 9A, this section
does not apply to new motor vehicles with a true
mileage, as defined in section 321.71, of one thousand
miles or less, unless such vehlcle has incurred damage
as defined in subsection 2. :

6. Page 20, by inserting after line 13 the|
following:

"Sec. . 2003 Iowa Acts, Senate File 453,
section 44, subsection 8, if enacted, is amended to
read as follows:

8. STATUTORY REQUIREMENTS. The requirementis of
sections +8+%6 8A.311 and 72.3 and the administrative
rules implementing section 8.47 are not applicable to
the services procurement process used to implement the
outcomes-based service system redesign in accordance
with this section. The department of human services
may enter into competitive negotiations and proposal
modifications with each successful contractor apg
necessary to implement the provisions of this
section."

7. Page 21, by inserting after line 4 the
following:

" . The sections of this division of this Act
amending sections 12C.1, 99G.10, 99G.37, and 99G.38
take effect only if House File 534 is enacted by the
Eightieth General Assembly, 2003 Regular Session."”

8. Title page, line 3, by inserting after the
word "appropriations," the following: "modifying
sales and use taxes,".

9. By renumbering as necessary.

By JEFF LAMBERTI

3367 FILED MAY 1, 2003

SENATE FILE 458

Amend Senate File 458 as follows:
1. Page 38, by striking lines 19 through 31
2. By renumbering as necessary.

By MARY A. LUNDBY
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Amend Senate File 458 as follows:

1. Page 28, by inserting after line 34 the
following:

"Sec. . Section 256.7, subsection 7, unnumbered
paragraph 5, Code 2003, is amended to read as follows:
For the purpose of the rules adopted by the state

board, telecommunications means narrowcast
communications through systems that are directed
toward a narrowly defined audience, anrd includes
interactive live communications, and, until July 1,
2005, includes internet web-based applications.

Sec. __ . Section 256.7, Code 2003, is amended by
adding the following new subsection: -

NEW SUBSECTION. 26. Adopt rules establishing a
course catalog and a clearinghouse for courses offered
through internet web-based and Iowa communications
network applications. The rules shall establish
gquality standards for internet web-based courses and
an approval process for nonprofit and private
providers of internet web-based courses. School
districts, accredited nonpublic schools, and area
education agencies are encouraged to meet the quality
standards. Nonprofit and private providers approved
by the department shall meet the quality standards.
Upon request and at no cost to the course provider,
the department shall include in the course catalog
those courses provided by a school district,
accredited nonpublic school, area education agency,
accredited higher education institution providing
courses under section 261C.4 or section 257.11,
subsection 3, accredited higher education institution
providing internet web-based advanced placement
courses, or any other provider approved by the
department. In addition, the rules shall allow the
department, if funds are available from a source other
than the general fund of the state, to act as a
clearinghouse to assist school districts and area
education agencies in the development of courseware,
provide preliminary information on the copyright of
courses developed, recommend appropriate course fees,
assist providers in securing appropriately licensed
teachers, and assist school districts and accredited
nonpublic schools in scheduling.”

2. Page 42, by inserting after line 26 the
following

"Sec. . VIRTUAL ACADEMY STUDY.

1. Thg—aepartment of education shall conduct a
study regarding the feasibility of establishing a
state-sponsored virtual academy for students in grades
seven through twelve. The study shall address
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curriculum qualifications; scheduling; appropriate
licensure of individuals, other than teachers licensed
under chapter 272, to teach courses using internet
web-based and Iowa communications network
applications; responsibilities of the district br
accredited nonpublic school seeking to access coburses
from the state-sponsored virtual academy; and the
conditions under which the department may grant a
waiver to permit a district to meet an accreditation
standard for kindergarten through grade twelve through
telecommunications. The study shall include a review
of other private and publicly sponsored virtual
academies. The study shall also include a five+year
implementation and fiscal estimate. The fiscal
estimate shall include operational costs of the
prospective state-sponsored virtual academy and :any
potential impact on the general fund of the statje
through the state school foundation program. j

2. The director of the department shall conviene a
group of education stakeholders who may provide input
into the study and its recommendations. The
stakeholders group shall include, at minimum, a
representative from a public and private accredited
postsecondary institution providing courses under
section 261C.4 or section 257.11, subsection 3; an
accredited higher education institution providing
internet web-based advanced placement courses; the
Iowa association of school boards; the school
administrators of Iowa; the Iowa state education
association; area education agencies; accreditedl
nonpublic schools; the board of educational examiners;
and others deemed appropriate by the department.

3. The department shall submit its findings and
recommendations in a report to the chairpersons and
ranking members of the senate and house standinq}
committees on education and the joint appropriations
subcommittee on education by December 15, 2003."

By ROBERT E. DVORSKY
MIKE CONNOLLY
KEITH A. KREIMAN
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1 Amend Senate File 458 as follows:

2 1. Page 5, by inserting after line 12 the

3 following:

4 "Sec. . HOMESTEAD TAX CREDIT.

5 1. There is appropriated from the general fund of

6 the state to the department of revenue and finance for
7 the fiscal year beginning July 1, 2002, and ending

8 June 30, 2003, the following amount for the purpose

9 designated:

10 For reimbursing counties for granting homestead tax
11 credits as provided in subsection 2: ~
12 it ittt ittt ettt $- 2,375,123
13 2. The appropriation made in subsection 1 shall be
14 used to reimburse counties, to the extent not

50

previously reimbursed, that granted to taxpayers the
homestead credit pursuant to section 425.1 for taxes
payable in the fiscal year beginning July 1, 2002. If
the amount appropriated is insufficient to reimburse
all credits granted, the department shall prorate the
reimbursements. Payments made pursuant to this
subsection shall not be made sooner than June 15,
2003.

3. The appropriation in subsection 1 is in
addition to the appropriation made in section 425.1 as
limited by 2002 Iowa Acts, chapter 1171, section 175,
subsection 10, as amended by 2002 Iowa Acts, Second
Extraordinary Session, chapter 1003, section 181.

Sec. __ . ELDERLY AND DISABLED TAX CREDIT.

1. There is appropriated from the general fund of
the state to the department of revenue and finance for
the fiscal year beginning July 1, 2002, and ending
June 30, 2003, the following amount for the purpose
designated:

For reimbursing counties for granting elderly and
disabled tax credits as provided in subsection 2:
........................................ cerceeanss § 355,349

2. The appropriation made in subsection 1 shall be
uséd to reimburse counties, to the extent not
previously reimbursed, that granted to taxpayers the
elderly and disabled tax credit pursuant to section
425.23 for taxes payable in the fiscal year beginning
July 1, 2002. 1If the amount appropriated is
insufficient to reimburse all credits granted, the
department shall prorate the reimbursements. Payments
made pursuant to this subsection shall not be made
sooner than June 15, 2003.

3. The appropriation in subsection 1 is in
addition to the appropriation made in section 425.39
as limited by 2002 Iowa Acts, chapter 1171, section
176, as amended by 2002 Iowa Acts, Second

S-3372 -1-
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Extraordinary Session, chapter 1003, section 182.

Sec. . AGRICULTURAL LAND TAX CREDIT.

1. There is appropriated from the general fund of
the state to the department of revenue and finance fior
the fiscal year beginning July 1, 2002, and ending
June 30, 2003, the following amount for the purpose
designated:

For reimbursing counties for granting agriculturdl
land tax credits as provided in subsection 2:

oooooooooooooooooooooooooooooooooooooooooooooooooo

2. The appropriation made in subsection 1 shall 'be
used to reimburse counties, to the extent not
previously reimbursed, that granted to taxpayers thé
agricultural land tax credit pursuant to section 426.7
for taxes payable in the fiscal year beginning July |1,
2002. If the amount appropriated is insufficient tad
reimburse all credits granted, the department shall
prorate the reimbursements. Payments made pursuant [to
this subsection shall not be made sooner than June 15,
2003.

3. The appropriation in subsection 1 is in
addition to the appropriation made in section 426.1 as
limited by 2002 Iowa Acts, chapter 1171, section 175,
subsection 11, as amended by 2002 Iowa Acts, Second
Extraordinary Session, chapter 1003, section 181."

2. Page 9, by inserting after line 18 the
following:

" . The sections appropriating moneys for the
reimbursement for the homestead tax credit, elderly
and disabled tax credit, and the agricultural land tlx
credit."

JOHN P. KIBBIE ROGER STEWART
DENNIS H. BLACK WILLIAM A. DOTZLE
AMANDA RAGAN JOE BOLKCOM

JACK HATCH EUGENE S. FRAISE DL

THOMAS G. COURTNEY STEVEN H. WARNSTADf
HERMAN C. QUIRMBACH KEITH A. KREIMAN
DR. JOE SENG JACK HOLVECK

MIKE CONNOLLY DARYL BEALL
MICHAEL E. GRONSTAL WALLY E. HORN
DICK L. DEARDEN ROBERT E. DVORSKY

798,515
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S-3373 )
1 Amend Senate File 458 as follows:
2 1. Page 11, by inserting after line 26 the
3 following:
4 "Sec. . STATE COURTS -- JUSTICES, JUDGES, AND
5 MAGISTRATES.
6 1. There is appropriated from the general fund of
7 the state to the judicial branch for the fiscal year
8 beginning July 1, 2003, and ending June 30, 2004, the
9 following amount, or so much thereof as is necessary,
10 to be used for the purposes designated:
11 For funding, along with the allocation made for the
12 same purpose in this division of this Act, of pay
13 adjustments, expense reimbursements, and related
14 benefits for judicial branch employees:
1 $ 1,500,000
16 2. The salary rates specified in subsection 3 are
17 for the fiscal year beginning July 1, 2003, effective

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

for the pay period beginning June 20, 2003, and for
subsequent fiscal years until otherwise provided by
the general assembly. The salaries provided for in
this section shall be paid from the funds appropriated
to the judicial branch in this section and funds
allocated to the judicial branch from the salary
adjustment fund pursuant to this division of this Act,
or if the appropriation and allocation are not
sufficient, from the funds appropriated to the
judicial branch pursuant to any Act of the general
assembly.

3. The following annual salary rates shall be paid -
to the persons holding the judicial positions
indicated during the fiscal year beginning July 1,
2003, effective with the pay period beginning June 20,
2003, and for subsequent pay periods.

a. Chief justice of the supreme court:
.................................................. $ 127,040

S P s 122,500
RS DR s 122,380
DR s 117,850

....: ............................................. $ 116,760
f. Each district judge except the chief judge of a
judicial district:

........................... G eeereeeeeaeeeanaesaas 8 112,010
g Each district associate judge:

.................................................. $ 97,610
h Each associate juvenile judge:

.................................................. $ 97,610

§-3373 -1-




8 under this section shall not receive any additional
9 salary adjustments provided by this Act.” !

By JACK HOLVECK AMANDA RAGAN
WILLIAM A. DOTZLER JACK HATCH
DARYL BEALL DENNIS H. BLACK
DR. JOE SENG JOHN P. KIBBIE ‘
KEITH A. KREIMAN MICHAEL E. GRONSTAL
JOE BOLKCOM MIKE CONNOLLY 4
HERMAN C. QUIRMBACH WALLY E. HORN
THOMAS G. COURTNEY EUGENE S. FRAISE

S§-3373 FILED MAY 1, 2003

LOST

i2 Each associate probate judge
.i'.'éééﬁ.iéé;éiéi'ﬁééié££é£é ................... $
.ﬁz..éééﬁ.ééﬁiéé.jﬁééé .......................... S
i bersons recoiving the saiary rates estabiicnol

2. By renumbering as necessary.

97,610
29,100

6,500

§-3381

S-3381 FILED MAY 1, 2003
WITHDRAWN

SENATE FILE 458

Amend Senate File 458 as follows:
1. Page 6, by inserting after line 11 the
following:
"Sec. .  PERSONAL PROPERTY TAX REPLACEMENT, In
%s,

lieu of the appropriation made for deposit in th
local government innovation fund in 2003 Iowa Ac
Senate File 453, section 28, if enacted, there iE
appropriated from the general fund of the state to the
department of revenue and finance for the fiscal year
beginning July 1, 2003, and ending June 30, 2004,
$10,000,000 to be allocated to local governments
utilizing the methodology for distribution of personal
property tax replacement moneys under chapter 4053,
Code 2003, by applying the amount appropriated in this
section in lieu of the appropriation amount specified
in section 405A.2, Code 2003, for determining the
general allocation.”
2. By renumbering as necessary.
By ROBERT E. DVORSKY




SENATE FILE 458

S-3375

§-3375 FILED MAY 1, 2003

Amend Senate File 458 as follows:

1. Page 46, by inserting after line 22, the .
following:

"Sec. . 2003 Iowa Acts, House File 619, section
7, subsection 4, paragraph b, if enacted, is amended
to read as follows:

b. Pharmacies and providers that are enrolled in
the medical assistance program shall make available
drug acquisition cost information, product
availability information, and other information deemed
necessary by the department for the determination of
reimbursement rates and the efficient operation of the
pharmacy benefit. Pharmacies and providers shall
produce and submit the requested information in the
manner and format requested by the department or its
designee at no cost to the department or designee.
Pharmacies and providers shall submit information to
the department or its designee within thirty days
following receipt of a request for information unless
the department or its designee grants an extension
upon written request of the pharmacy or provider.
Notwithstanding the required provision of information
by pharmacies and providers under this paragraph, if
the department is able to obtain any of the

L the

information required to be provided under this
paragraph in an alternative manner, through whic
department is ensured of the validity and accuracy of
the information and of the timely submission of the
information, the department may instead obtain the
information in the alternative manner. Chapter 550
shall apply to the information provided by pharmacies
and providers under this paragraph.”
2. By renumbering as necessary.
By MARY E. KRAMER
MAGGIE TINSMAN

ADOPTED
SENATE FILE 458
S-3385 ‘
1 Amend the amendment, S$-3364, to Senate File 458 as
2 follows:
3 1. Page 10, by striking lines 10 through 42

s-3385 FILED MAY 1, 2003
ADOPTED

By JEFF LAMBERTI
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50

Amend Senate File 458 as follows: -

1. Page 21, by inserting after line 26 the
following:

"Sec. . Section 12D.1, unnumbered paragraph 1,
Code 2003, is amended to read as follows:

The general assembly finds that the general welfare
and well-being of the state are directly related to
educational levels and skills of the citizens of the
state, and that a vital and valid public purpose is
served by the creation and implementation of programs
which encourage and make possible the attainment of
higher education by the greatest number of citizens of
the state. The state has limited resources to provide
additional programs for higher education funding and
the continued operation and maintenance of the state's
public institutions of higher education and the
general welfare of the citizens of the state will be
enhanced by establishing a program which allows
citizens of the state to invest money in a public
trust for future application to the payment of higher
education costs. The creation of the means of
encouragement for citizens to invest in such a program
represents the carrying out of a vital and valid
public purpose. 1In order to make available to the
citizens of the state an opportunity to fund future
higher education needs, it is necessary that a public
trust be established in which moneys may be invested

for future educational use. *—is—atse—necessary—Eo
bl : Eand—whie] ] Conded_wit]
publie—funds,—aomong—other soureces,—the income—from

. . . . .

i = ;E iEEE]E.ai SRt 5 Eifg : ] =S

Sec. . Section 12D.1, subsections 5 and 13,
Code 2003, are amended by striking the subsections.

Sec. ___. Section 12D.2, subsections 4, 8, 10, 11,
and 12, Code 2003, are amended to read as follows:

4. Accept any grants, gifts, legislative
appropriations, and other moneys from the state, any
unit of federal, state, or local government, or any
other person, firm, partnership, or corporation which
the treasurer of state shall deposit into the .
administrative fund—the—endewmert—Ffunds- or the
program fund.

8 ——Seliecit-and acecept—for the-benefit—of the

' [ ’ 4
RN leaislats o : :
any—federal;—state;——or—tlocal gevernmentot-—ageney—

10. Make payments to institutions of higher
education, participants, or beneficiaries pursuant to

S-3379 -1-
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participation agreements on behalf of beneficiaries.

11. Make refunds to participants upon the
termination of participation agreements and partial
nongualified distributions to participants pursuant to
the provisions, limitations, and restrictions set
forth in this chapter.

12. 1Invest moneys from the—endewment—fupd—nd the
program fund in any investments which are determined
by the treasurer of state to be appropriate.

Sec. ___ . Section 12D.3, subsections 2 and 3, Code
2003, are amended to read as follows:

2. Beneficiaries designated in participation
agreements may be designated frem-date—of birth-up—tor
but—npot—ipetuding,—their—eighteenth-—birthday at any
age. A—substitute-Pbenefieiary may be-otder—than—age

Sec. . Section 12D.4, Code 2003, is amended by
striking the section and inserting in lieu thereof the
following:

.12D.4 PROGRAM AND ADMINISTRATIVE FUNDS --
I STMENT AND PAYMENTS.

1. The treasurer of state shall segregate moneys
received by the trust into two funds: the program
fund and the administrative fund.

2. All moneys paid by participants in connection
with participation agreements shall be deposited as
received into separate accounts within the program
fund.

3. Contributions to the trust made by participants
may only be made in the form of cash.

4. A participant or beneficiary shall not provide
investment direction regarding program contributions
or earnings held by the trust.

5. Moneys accrued by participants in the program
fund of the trust may be used for payments to any
institution of higher education. Payments may. be made
to the institution, the participant, or the
beneficiary.

Sec. ___ . Section 12D.5, Code 2003, is amended by
striking the section and inserting in lieu thereof the
following:

12D.5 CANCELLATION OF AGREEMENTS.

S-3379 ) -2-
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A participant may cancel a participation agreement
at will. Upon cancellation of a participation
agreement, a participant shall be entitled to the
return of the participant's account balance. )

Sec. . Section 12D.6, subsection 3, Code 2003,
are amended by striking the subsection.

Sec. __ . Section 12D.9, subsection 1, paragraphs
c, d, and e, Code 2003, are amended to read as
follows:

c. Pursuant to section 12D.4, subsection i+
paragraph—B" 2, a separate account is established for
each beneficiary. ‘

d. Pursuant to section 12D.4, subsection 3+
peragreph—"£" 3, contributions may only be made in the
form of cash.

e. Pursuant to section 12D.4, subsection i+
poragraph—g" 4, a participant or beneficiary shall
not provide investment direction regarding program
contributions or earnings held by the trust.

Sec. . Section 12D.9, subsection 1, paragraph
f, Code 2003, is amended by striking the paragraph.

Sec. . Section 12D.9, subsection 2, Code 2003,
is amended to read as follows:

2. State income tax treatment of the Iowa
educational savings plan trust shall be as provided in
section 422.7, subsections 327 and 33—and—34—and
seetion—422-35—suvbseetion—14. ‘

Sec. ___ . Section 12D.10, subsection 1, Code 2003,
is amended to read as follows:

1. The assets of the trust, including the program
fund anrd—+the—endowment—fund, shall at all times be
preserved, invested, and expended solely and only for
the purposes of the trust and shall be held in trust
for the participants and beneficiaries.

Sec. ___ . Section 422.7, subsection 34, Code 2003,
is amended by striking the subsection.

Sec. . Section 422.35, subsection 14, Code
2003, is amended by striking the subsection."”

2. Page 43, by inserting after line 30 the
following:

" . The amendments to sections 12D.1, 12D.2,
12D0.3, 12D.4, 12b.5, 12D.6, 12D.9, 12D.10, 422.7, and
422 .35, which shall apply retroactively to January 1,
2003, for tax years beginning on or after that date."

By MIKE CONNOLLY

$-3379 FILED MAY 1, 2003
LOST
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S-3380

Amend Senate File 458 as follows:

| 1. Page 8, by inserting after line 8 the
following:

r "Sec. . Section 427B.19A, subsection 1, as
amended by 2003 Iowa Acts, Senate File 453, if
enacted, 1is amended to read as follows:

1. The industrial machinery, equipment and
computers property tax replacement fund is created.
For the fiscal year beginning July 1, 1996, through
the fiscal year ending June 30, 2004, there is
appropriated annually from the general fund of the
state to the department of revenue and finance to be
credited to the industrial machinery, equipment and
computers property tax replacement fund, an amount
sufficient to implement this division. However, for
the fiscal year beginning July 1, 2003, the amount
appropriated to the department of revenue and finance
to be credited to the industrial machinery, equipment
and computers tax replacement fund is £en eleven
million two hundred eighty-one thousand six hundred
eight-five dollars."

2. Page 8, by inserting after line 31 the

following:
"Sec. . FRANCHISE TAX REVENUE ALLOCATION.
There is appropriated from the franchise tax revenues

deposited in the general fund of the state to the
department of revenue and finance for the fiscal year
beginning July 1, 2003, and ending June 30, 2004,
$8,800,000 to be allocated as follows:

1. Sixty percent to the general fund of the city
from which the tax is collected.

2. Forty percent to the county from which the tax
is collected.

If the financial institution maintains one or more
offices for the transaction of business, other than
its principal office, a portion of its franchise tax
shall be allocated to each office, based upon a
reasonable measure of the business activity of each
office. The director of revenue and finance shall
prescribe, for each type of financial institution, a
method of measuring the business activity of each
office. Financial institutions shall furnish all
necessary information for this purpose at the request
of the director. The allocation shall be distributed

quarterly.
Sec. . 2003 Iowa Acts, Senate File 453, section
28, if enacted, is repealed."

By JEFF LAMBERTI

S-3380 FILED MAY 1, 2003
ADOPTED
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1
2
3
4
5
6
7
8

9
10
11
12
13
14
15
16
17
18
19
20
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22
23,
24
25
26
27
28
29
30
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33
34
35
36
37
38
39
40
41
42
43
44
45
46
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49
50

Amend Senate File 458 as follows: _

1. Page 35, by inserting after line 17 the-
following:

"Sec. . Section 331.264, subsection 1, if
enacted by 2003 Iowa Acts, Senate File 390, section
25, is amended to read as follows:

1. A local government organization review
committee may be created in a county having a
population in excess of one hundred thousand. The
committee shall be composed of the following members:

a. Three city council members appointed by the
city council of each participating city with a
population of twenty-five thousand or more.

b. Three county supervisors appointed by the
county board of supervisors.

c. One city council member appointed by each
participating city with a population of less than
twenty-five thousand.

d. One member shall be appointed by each state
legislator whose legislative district is located in
the county if a majority of the constituents of that
legislative district reside in the county. However,
if a county does not have a state representative's
legislative district which has a majority of a state
representative's constituency residing in the county,
the state representative having the largest plurality
of constituents residing in the county shall appoint a
member. The member appointed by each state legislator
shall be a person who is not holding elected office
and who is a resident of the legislative district of
the state legislator. If amy—pertien more than one-
half of the population of a legislative district is in
the unincorporated area of the county, the member
appointed by that legislator shall be a resident of
the unincorporated area of the county.

e. Fhree—members One member appointed by the
townshlp trustees of all the townshlps in the COunty

£rustees for each flve percent of the total populatlon
of the county residing in the unincorporated area of
the county. The members shall be residents of the
unincorporated area of the county and shall be persons
who are not holding elected office other than that of
township trustee. The county auditor shall determine
the date and location for a meeting of the township
trustees of all the townships in the county at. which
meeting the appointments shall be made and shall
provide written notice of the meeting to the trustees.
The meeting shall be held in accordance with chapter
21.

S-3382 -1- |
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1 Organization and expenses of the committee are

2 subject to section 331.234 as if the committee were a
3 city-county consolidation or community commonwealth .
4 commission. Sections 69.16 and 69.16A shall not apply

5 to the committee. However, a city allowed more than
6
7
8

one appointment shall balance its appointments in
accordance with sections 69.16 and 69.16A, when
possible."
9 2. Page 44, by inserting after line 12 the
10 following:
11 "9. The sectlon amending section 331. 264 if
12 enacted by 2003 Iowa Acts, Senate File 390.
13 3. By renumbering as necessary.
By JEFF LAMBERTI

S-3382 FILED MAY 1, 2003
RULED OUT OF ORDER
!

o
i

SENATE FILE 458
S-3383
Amend Senate File 458 as follows:
1. Page 28, by inserting after line 9 the
following: ‘

1
2
3 ,
4 , "Sec. . Section 91D.1, subsection 1, paragraphs
5 a and d, Code 2003, are amended to read as follows:

6 a. The hourly wage stated in the federal minimum

7 wage law, pursuant to 29 U.S.C. § 206, shall be

8 increased to —$3-85 $5.15 on January 1 e£-3886, 2004,
9 —$4-25 on Janvary—1 of 1991 and —$4-—65 to $5.65 on

10 January 1 ef—38382, 2005,

11 d. An employer is not required to pay an employee
12 the applicable minimum wage provided in paragraph "a"
13 until the employee has completed ninety calendar days
14 of employment with the employer. An employee who has
15 completed ninety calendar days of employment with the
16 employer prior to January 1 e£-38980+—3993, 2004, or

17 3582 January 1, 2005, shall earn the applicable hourly
18 minimum wage. An employer shall pay an employee who
19 has not completed ninety calendar days of employment
20 with the employer an hourly wage of at least —$335

21 $4.50 as of January 1 ef—3899, 2004, —$3-85—as—ef

22 Jaﬁ&&fy—}—eé—%QQ%T and —$4-25 $4 75 as of January 1 ef
23 39982, 2005.

|
S-3383 FILED MAY 1, 2003
RULED OUT OF ORDER

By THOMAS G. COURTNEY
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- S-3388
. 1 Amend Senate File 458 as follows:
2 1. Page 48, by inserting after line 28 the
3 following:
4 "DIVISION :
5 GOVERNMENT ORGANIZATION REVIEW COMMITTEE
6 Sec. . Section 331.264, subsection 1,
7 unnumbered paragraph 1, and paragraphs a through d, if
8 enacted by 2003 Iowa Acts, Senate File 390, section
9 25, is amended to read as follows:
10 A local government organization review committee
11 may be created in a county having a population in
12 excess of one hundred thousand. The committee shall
13 be composed of the following members:
14 a. Three city council members appointed by the
15 city council of each participating city with a
16 population of twenty-five thousand or more.

17 b. Three county supervisors appointed by the
18 county board of supervisors.
19 c. One city council member appointed by each

20 participating city with a population of less than

21 twenty-five thousand.

22 d. One member shall be appointed by each state

23 legislator whose legislative district is located in

24 the county if a majority of the constituents of that
‘ 25 legislative district reside in the county. However,

26 if a county does not have a state representative's

27 legislative district which has a majority of a state

28 representative's constituency residing in the county, |

29 the state representative having the largest plurality l

30 of constituents residing in the county shall appoint a

31 member. The member appointed by each state legislator

32 shall be a person who is not holding elected office

33 and who is a resident of the legislative district of

34 the state legislator. If amy—pertien more than one-

35 half of the population of a legislative district is in

36 the unincorporated area of the county, the member

37 appointed by that legislator shall be a resident of

38 the unincorporated area of the county.

39 Sec. . EFFECTIVE DATE. This division of this

40 Act, being deemed of immediate importance, takes

41 effect upon enactment.”

By JEFF LAMBERTI

S-3388 FILED MAY 1, 2003
ADOPTED
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i
(AS AMENDED AND PASSED BY THE SENATE MAY 1, 2003)
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DIVISION I
MH/MR/DD ALLOWED GROWTH

Section %;_ Section 426B.5, subsection 2, EaragraEh d‘

subparagraphs (1) and (6), Code 2003, are amended to read as

followsg:

(1) A county must apply to the board for assistance from

the risk pool on or before Aprit-1 January 25 to cover an

unanticipated net expenditure amount in excess of the county's

W 0 4 & U B W N

current fiscal year budgeted net expenditure amount for the

[
o

county's services fund. The risk pool board shall make its

—
[

Lfinal decisions on or before February 25 regarding acceptance

=
N

or rejection of the applications for assistance and the total

=
w

amount accepted shall be considered obligated. For purposes

—
=3

of applying for risk pool assistance and for repaying unused

t—
v

risk pool assistance, the current fiscal year budgeted net

P
o]

expenditure amount shall be deemed to be the higher of either

[
~J

the budgeted net expenditure amount in the management plan

—
[e o}

approved under section 331.439 for the fiscal year in which

[
o]

the application is made or the prior fiscal year's net

N
(=]

expenditure amount.

N
=

(6) The total amount of risk pool assistance shall be

N
N

limited to the amount available in the risk pool for a fiscal

year, E_the total amount of eligible assistance exceeds the
amount available in the risk pool the amount of assistance

N
w

N
o>

N
wn

paid shall be prorated among the counties eligible for

assistance, Moneys remaining unexpended or unobligated in the

Lisk pool at-the-ciose-of-a-fiscai-year-shaii-remain-avaiiabie

%]
N

N
~

[\ ]
o]

for-distribution-in-the-succeeding-fiscat-year following the

[3S]
o]

risk pool board's decisions made pursuant to subparagraph (1)

shali-bé distributed to the counties eligible to receive

w
(=)

w
-

fundlng from the allowed growth factor adjustment

apprqprlatloh for the fiscal year using the distribution

w
N

w
w

methodology appllcable to that approprlatlon.
INTY MENTAL HEALTH, ARDATION, AND .
DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT

w
[

w
w
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AND ALLOCATIONS -- FISCAL YEAR 2004-2005.

1. There is appropriated from the general fund of the
state to the department of human services for the fiscal year
beginning July 1, 2004, and ending June 30, 2005, the
following amount, or so much thereof as is necessary, to be
used for the purpose designated: !

For distribution to counties of the county mental health,
mental retardation, and developmental disabilities allowed
growth factor adjustment, as provided in this section in lieu
of the provisions of section 331.438, subsection 2, and
section 331.439, subsection 3, and chapter 426B:
T 24,738,749

2. The funding appropriated in this section is the allowed
growth factor adjustment for fiscal year 2004-2005, and is

allocated as follows: '
a. For distribution as provided by law:
............I......l.."..........................$2l'738’749

b. For deposit in the risk pool created in the property
tax relief fund and for distribution in accordance with
section 426B.5, subsection 2: : |
cescessessesessessessnssessnssessesscssssssssesses S 2,000,000
Sec. 3. 2002 Iowa Acts, chapter 1175, section 104,
subsections 2, 4 and 5, as amended by 2003 Iowa Acts, House
File 667, section 41, are amended to read as follows:

2. The following formula amounts shall be utilized only to

calculate preliminary distribution amounts for fiscal year

2003-2004 under this section by applying the indicated formula

provisions to the formula amounts and producing a preliminary

distribution total for each county:

a. For calculation of an allowed growth factor adjustment

amount for each county in accordance with the formula in

section 331.438, subsection 2, paragraph "b":
L........II...0..'.......0!....-.....-.....‘......$12’000,000

b. For calculation of a distribution amount for eligible

counties from the per capita expenditure target pool created

-2




1

in the property tax relief fund in accordance with the

2 regquirements in section 426B.5, subsection 1:

3

O 0 N 6 B »

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

.oo.t..t-00-0.0..l.o..o.o....c..'o..o..o..ooo.....$i2-492_;i2

- 14,492,000

c. For calculatlon of a distribution amount for counties
from the mental health and developmental disabilities (MH/DD)

community services fund in accordance with the formula

provided in the‘appropriation made for the MH/DD community

services fund for the fiscal year beginning July 1, 2003:
......I‘...l...'l.c....llUl..l.....l'.......‘...ll$l7 727 89Q

T T T TR TS

4. After applylng the appllcable statutory distribution

formulas to the amounts 1ndlcated 1n subsectlon 2 for purposes

-« 2 TS SIRRES Lt

to produce prellmlnary dlstrlbutlon totals, the department of

e [

Juman services shall apply a w1thhold1ng factor to adjust an

PAC IR

eligible 1nd1v1dual county's preliminary dlstrlbutlon total.

T Ty -NUNLP-CINR L S - i S g 55 4 C E 6 - O

An ending balance percentage for each county shall be

determined by expressing the county's ending balance on a

modified accrual basis under generally accepted accounting

grinciples for the fiscal year beginning July I, 2002, in the

county's mental health, mental retardation, and developmental

disabilities services fund created under section 331.424A, as

a percentage of the county's gross expenditures from that fund

for that fiscal year. The withholding factor for a county

shall be the following applicable percent:

.a. For an ending balance percentage of less than 10

26 percent, a withholding factor of 0 percent. 1In addition to

27
28
29
30
31
32
33
34
35

the county's adjusted distribution total, a county that 1s

subject to this paragtgshwﬂa"”shali'recelve an iNtlation
adjustment 53351 to 2.6 D percent [e) e gross expenditures
reported for the county s services fund for that flscafgxear.

b. For an ending balance pefeentage of 10 through 24
percent, a withholding factor of 25 percent.

c. For an endinifbalance percentage of 25 through 34

percent, a withholding factor of 60 percent.

gdv--FPor-an-ending-batance-percentage-of-35-through-44

-3-
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1l percenty-a-withhotding-factor-of-85-percents

2 e+ d. For an ending balance percentage of 45 35 percent or

3 more, a withholding factor of 100 percent.

5. The total withholding amounts applied pursuant to

subsection 4 shall be equal to a w1thhold1ng target amount of

mm e o o

$774197674-and-the- appreprtatton enacted-by-the-Eightieth

Genera}-hssembiy7—2693 Sessxon——for the-MHfBB—communtty

qgrv:ces—fund—sha}i be- teduced by the amount-— necessary—to
attain-the-withhotding-target-amoeunt $9,418, 362 If the
10 department of human services determines that the amount to be

O 0 N 6 U =

11 withheld in accordance with subsection 4 is not equal to the

12 target withholding amount, the department shall adjust the

13 withholding factors listed in subsection 4 as necessary to

14 achieve the withholding target amount. However, in making

15 such adjustments to the w1thhold1ng factors, the department

R VR T € P

16 shall strive to minimize changes to the w1thhold1ng factors

. 17 for those ending balance percentage ranges that are lower than
18 others and shall not ad]ust the zero w1thhold1ng factor or tne

e ]

19 inflation adjustment percentage spec1f1ed in subsection 4,

20 Earagraeh .

21 — DIVISION II
22 STANDING APPROPRIATIONS -- REDUCTIONS
23 Sec. 4. GENERAL ASSEMBLY. The appropriations made

24 pursuant to section 2.12 for the expenses of the general
25 assembly and legislative agencies for the fiscal year
26 beginning July 1, 2003, and ending June 30, 2004, are reduced
27 by the following amount: i '
28 tiiiiiiteercccccctsesansanssessnssessessnssesscsses S 2,000,000
29 Sec. 5. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding
30 section 8.56, subsection 4, there is appropriated from the
31 cash reserve fund to the rebuild Iowa infrastructure fund
32 created in section 8.57 for the fiscal year beginning July 1,
33 2002, and ending June 30, 2003, the following amount:

‘ 34 iiiiiieitiesetetstesansssenssssensssessssesssaesss O 2,150,000
35 Sec. 6. ENVIRONMENT FIRST FUND. Notwithstanding the

-4~
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amount of the standing appropriation from the rebuild Iowa

infrastructure fund under section 8.57A, subsection 4, there

is appropriated from the rebuild Iowa infrastructure éund to

the environment first fund, in lieu of the appropriation made

in section 8.57A, for the fiscal year beginning July 1, 2002,

and ending June 30, 2003, the following amount: !

st seesssasasenessscessscsssssnesescessssenssssssese 9 18,445,000
Sec. 7. AT-RISK CHILDREN PROGRAMS. Notwithstanding the

standing appropriation in section 279.51, subsection 1, the

amount appropriated from the general fund of the state under

section 279.51, subsection 1, to the department of education

for the fiscal year beginning July 1, 2003, and ending June

30, 2004, is reduced by the following amount:

® 6 06 56 0 5 90 5 08 50 8 00 00 0P O SV 0 SO LSS0 00 PO E 0SSO PO B0 e e S:lIOOOIOOO

The amount of the reduction in this section shall be

prorated among the programs specified in section 279:51,

subsection 1, paragraphs "a", "b", and "c". .
Sec. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION.

Notwithstanding section 312.2, subsection 14, the amount

appropriated from the general fund of the state under section
312.2, subsection 14, to the state department of
transportation for public transit assistance under chapter
324A for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, is reduced by the following amount:
e s eessessessesansessensasescasesansssssesecscases $ 1,298,675
Sec. 9. Section 294A.25, subsection 1, Code 2003, is
amended to read as follows:
1. For the fiscal year beginning July 1, 26686 2003, and
for each succeeding year, there is appropriated from the
general fund of the state to the department of education the
amount of eighty fifty-six million eight hundred ninety-one
thousand three hundred thirty-six dollars to be used to
improve teacher salaries. The moneys shall be distributed as
provided in this section. ‘
Sec. 10. EFFECTIVE DATE. The sections of this division of

-5-
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this Act relating to the appropriations made to the rebuild
Iowa infrastructure fund and environment first fund for the
fiscal year beginning July 1, 2002, being deemed of immediate
importance, take effect upon enactment.
DIVISION II1
STANDING APPROPRIATIONS -- LIMITATIONS

Sec. 11. Notwithstanding the standing appropriations in
the following designated sections for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, the amounts
appropriated from the general fund of the state pursuant to
those sections for the following designated purposes shall not
exceed the following amounts:

1. For compensation of officers and enlisted persons and
their expenses while on state active duty as authorized in
section 29A.27:
6t eseessessesesseesesssssessessesesscesansscssesacs O - 432,450

2. For payment for nonpublic school transportation under
section 285.2: '
AR S 8L 1-1- -1

If total approved claims for reimbursement for nonpublic
school pupil transportation claims exceed the amount
appropriated in this section, the department of education
shall prorate the amount of each claim.

3. For printing cigarette tax stamps under section 453A.7:
Ceececccscccactotsttacts e s atasasacasesenrsnsans P 110,055

4, For the state's share of the cost of the peace
officers' retirement benefits under section 411.20:

e eesscessesssaeetsasessensascessssesssansssssesessens S 2,816,189

5. For payment of livestock production credit refunds
under section 422.121: i
e eesseesasesssesssesesacsessssesssscasscesssesnssses S 1,815,735

6. For reimbursement for the homestead property tax credit
under section 425.1:
Cesessecsssssssesecaceassasescnsnsasssessnssasssss $5105,585,004

7. For reimbursement for the agricultural land and family

i
-6-—
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farm tax credits under section 426.1:
cectessesicetsaseesenerranesesseosssncsasscsssasansas S 35,497,624
8. For reimbursement for the military service tax credit

under section 426A.1A:
T - T 1 P A Y
9. For administration expenses of the state unemployment
compensation law under chapter 96:
Ce e eessessesseeerssesessecsas st sssesssanessesssees O 450,000
10, For payment of certain interest costs due the federal
government under the federal Cash Management and Improvement
Act under section 421.31: ;
T T 1T Y 1

11. For funding the state's deferred compensation program
established for state employees under section 509A.12:
- 56,501

Sec. 12. ELDERLY AND DISABLED CREDIT. Notwithstanding the
standing appropriation in section 425.39, the amount
appropriated from the general fund of the state under section
425.39, for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, for purposes of implementing the elderly and
disabled credit and reimbursement portion of the extraordinary
property tax and reimbursement division of chapter 425, shall
not exceed $16,651,800. The director shall pay, in full, all
claims to be paid during the fiscal year beginning July 1,
2003, for reimbursement of rent constituting property taxes
paid. If the amount of claims for credit for property taxes
due to be paid during the fiscal year beginning July 1, 2003,
exceeds the amount remaining after payment to renters, the
director of revenue and finance shall prorate the payments to
the counties for the property tax credit. 1In order for the
director to carry out the requirements of this section,
notwithstanding any provision to the contrary in sections
425.16 through 425.39, claims for reimbursement for rent
constituting property taxes paid filed before May 1, 2004,
shall be eligible to be paid in full during the fiscal year

-7~
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ending June‘30, 2004, and those claims filed on or éfter May
1, 2004, shall be eligible to be paid during the fiscal year
beginning July 1, 2004, and the director is not required to
make payments to counties for the property tax credit before
June 15, 2004.

Sec. 13. REDUCTION IN CREDITS NOT APPLICABLE T '

provision in section 25B.7 relating to the Broration of the
. 3

- Lo 7

R TR
property tax credlts does not apply w1th respect to the amount

of state relmbursement for property tax cfedlts under this
T e A I Y T I Y SO - N BT C R Y e W Sgsiade o/

division.

11
12
13
14
15
16
‘l' 17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

o ..
35

DIVISION IV
REVENUE ADJUSTMENTS -- APPROPRIATIONS

Sec. 14. IOWA ECONOMIC EMERGENCY AND RESERVE FUNDS --
EARNINGS. Notwithstanding section 8.55, subsection 4, and
section 8.56, subsection 1, for the fiscal year beginning July
1, 2003, and ending June 30, 2004, the interest and earnings
on moneys deposited in the Iowa economic emergency fund and
the cash reserve fund shall be credited to the general fund of
the state.

Sec. 15. USE OF REVERSIONS. Notwithstanding section 8.62,
if on June 30, 2004, a balance of an operational
appropriation, as defined in section 8.62, except for the
balances of charter agencies, as defined in section 7J.1, if
enacted by 2003 Iowa Acts, Senate File 453, remains unexpended
or unencumbered, the balance shall revert to the general fund
of the state as provided in section 8.33.

Sec. 16. KEEP IOWA BEAUTIFUL FUND. For the fiscal years
beginning July 1, 2002, and July 1, 2003, moneys credited to
the keep Iowa beautiful fund in accordance with section
422.12A are appropriated to the state department of |
transportation to be used for the purposes provided in section
314.28. I

Sec. 17. ENDOWMENT FOR IOWA'S HEALTH. For the fiscal year
beginning July 1, 2003, and ending June 30, 2004, of the
$70,000,000 to be deposited in the endowment for Iowa's health

-8~




O 0 ~J O BT & W N -

W W W W W W NN DN DN NN K- - e
Vb W N FHF O W 00 O Ot s W N FHF O©O W 0 O U & W N +H O

se. YL wr. ' -
' ®

account of the tobacco settlement trust fund under 2001 Iowa
Acts, chapter 174, section 1, subsection 1, the following
amount shall instead be deposited in the general fund of the
state:
th et eseesesessesesseerssessssesssnssssecsssensscse S 20,000,000
Sec. 18. JUNIOR OLYMPICS. There is appropriated from the
general fund of the state to the department of economic
develobment for the fiscal year beginning July 1, 2003, and
ending June 30, 2004, the following amount, or so much thereof
as is necessary, to be used for the purpose designated:
For providing assistance to a city or nonprofit
organization hosting the national junior olympics: ’

l..........l......l....'0........'.....l.'........$ 50,000

Sec. 19. REBUILD IOWA INFRASTRUCTURE FUND.

N - e R,
Notwithstanding section 8.57, subsection 5, there is

appropriated from the rebuild Iowa infrastructure fund

created in section 8.57, subsection 5, to the general

fund of the state during the fiscal year beginning
July 1, 2003, and ending June 30, 2004, the following

amount:

e eeceessessessessessssacecscssasssscccsssssssasss S 10,000,000
Sec. 20. IOWA LAW ENFORCEMENT ACADEMY. 2003 Iowa Acts,

Senate File 439, section 10, subsection 1, unnumbered

paragraph 2, if enacted, is amended to read as follows:

For salaries, support, maintenance, miscellaneous purposes,

including jailer training and technical assistance, and for

not more than the following full-time equivalent positions:

et eces et esas et se s e sneansstetseasesesaanescessacces O 17060627629

' 1,047,629

Cescessesssesrscceasscrscssesssssessesscssssscs FLES 30.05
Sec. 21. MILITARY PAY DIFFERENTIAL. There is appropriated

from the cash reserve fund to the department of revenue and

finance or its successor agency for the period beginning March

19, 2003, and ending June 30, 2003, the following amount, or .
so much thereof as is necessary, for the purposes designated;

_9_
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. For a military pay differential program and health

insurance retention program for individuals activated for the

armed services of the United States, for employees on the

central payroll system: .
....0............'....l'.0..'.00......00!.'0..‘.0.$ 1'810,000

Of the funds appropriated in this section, up to $10,000 is

transferred to the Iowa department of public health for

allocation to community mental health centers to provide

W 0O N O G & W N

counseling services to persons who are members of the national

[u
o

guard and reservists activated but as yet not sent to combat

=
[

zones and to the persons' family members. The sessions shall

=
N

be provided on a first come, first served basis and shall be

=
w

limited to three visits per family. |

[
W

The department or agency receiving funds under this section

—
wn

shall report monthly to the fiscal committee of the

[
o

legislative council on the use of the funds.

Notwithstanding section 8.33, unencumbered or unobligated

-
© <

funds remaining on June 30, 2003, from the appropriation made

19 in this section shall not revert but shall remain available to
20 be used for the purposes designated in the following fiscal
21 year.

22 Sec. 22. ASSISTED LIVING PROGRAMS. Notwithstanding
23 section 231C.6, any fees remaining on June 30, 2003, in the

24 assisted living program fund created pursuant to section

......

25 231C.6 are approprlated £S5 the department of 1nspect10ns and

26 appeals for the fiscal year beginning July 1, 2003, and ending

T A 8

27 June 30, 2004, to carry out the purposes of chapter 231C.
28 Sec. 23. COUNTY HOSPITALS. There is appropriated from the

29 general fund of the state to the department of human services

30 for the fiscal year beginning July 1, 2003, and ending June

31 30, 2004, the following amount, or so much thereof as is

32 necessary, for the purpose designated:

33 For support of operational expenses of county hospitals in
' 34 counties having a population of two hundred twenty-five
35 thousand or more:

_lo_




e YCE | -

.ocoo0oo'oooooooooooo-.oooooo.a-o..o.oooooo.coooc.$ 1 312,000

Sec. 24. WORKFORCE DEVELOPMENT. There is appropriated
from the general fund of the state to the Iowa department of

workforce development for the fiscal year beginning July 1,

2003, and ending June 30, 2004, the following amount, or so

much thereof as is necessary, for the purpose designated:

For salaries and support and for the following full-time

equivalent positions.
O...'..I...........'........................l.....$ . 250’000

W 0 N 60 W N

=
(=]
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[
[

The appropriation in this section shall be used for rour

=
N

OSHA inspectors and one workers' compensation compliance

—
w

officer. The appropriation in this section is contingent upon
the enactment of 2003 Iowa Acts, Senate File 344, by the

15 Eightieth General Assembly, 2003 Regular Session.

16 W&Mpropnated

QPRI & ricksrn e it ek - e e T S A

17 from moneys transferred to the state on March 13, 2002,
Eacameemenre ——

[
o>

18.pursuant'to sectlon 903(d) of the federal Soc1al Securlty Act,
: .-

19 as amended to. the department of workforce development, ‘the
[ % )

I N R N e ¥ LA R T T N P R e gy - s

20 follow1ng amount, to be dep051ted, under the direction of the

A, by - o - R Uy o GBI I e e -

21 department “of workforce development, in the unemployment

RGP BT crmatans e -var

e e
227 ¢ce compensatlon fund for the payment of unemployment benefits and
i i e £ e eSS

23 for the establlshment of the unemployment compensatlon reserve
o . Laan oo s g

AT 0N NS TR I TSR P RN S PR O IR VS o Sl L
24 fund:
l -

25 ouoooo-o-ooo-o.o-ooo-oooo.-cooooo.'ooo-oo-oooo--oo$40 000 000
VA R Ry TR e BII Y T N ’ ”

Pagitie £ s P K b e R i o

26 Sec. 26. UNEMPLOYMENT TAX AND CLAIM SYSTEM. There is
e

T T Iy ST VD P A g SR 3 P e e S . —————

L L b o
27 approprlated from moneys transferred to the state on M rch 13,

rerron- PR i F i S N N P T T e -

R
28 2002, pursuant to sectlon 903(d) of the federal Social
: e ea———p———

R e Y 2o i c 3= L NP

Ly g o AT . :
29 Securlty Act, as amended to the department of workforce
S AP DA TR 2k ZLADNNLT TN r_,v\n AR PEEL MITENE - 3 e grea e e R

30 development, the follow1ng amount forwpu:poses of automatlon

SIRD vt o Siie iR ol

31 and technology for the unemployment tax and claim system:
WO TR T B

P S LI RN b
32 ® & » & ® & & o 0
WENCERRI RO 20~ 8 B ow Wy i v €yt I WA DTN SRR T

33 Sec. 27. ENHANCED SERVICES TO CLAIMANTS There is
e oo de s e e TR N o .

34 approprlated from moneys transferred to_the state‘on March 13,

e ey e

e . v
35 2002, pursuant to sectlon 903(d) of the federal Social
[ ke 2L T RS T - e

D e L

_ll_

o.o.o-.o.ooooooco--ooo..-on.oo-oooooooo‘o$20 000 000
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1 Security Act, as amended to the department of workforce
e TTETrTTETS

2 development the follow1ng amount for purposes of

3 1nfrastructure 1mprovements and the admlnlstratlve and
e ™3 - TR

PR

4 technologgmcosts assoc1ated w1th enhanced services to
- D

PR ¢ or oot 2 g Socere bl Bk ag ol g L & Sl

TR PRI

unemployment benefit clalmants for workforce and labor
A TR A DO O R Y T Y e e R
6 exchange services:
[ Y
70....."0......l........0...l....’...............'$20,700'000

o= PP T PPV SR P g : ———
8 Sec. 28. FEDERAL FISCAL RELIEF FUNDING If the
. R R N

WIS ATl Sl
9 Qne hundred etghth United States Cqmgress enacts_an ’

M YTy T

10 economic stlmulus package that 1ncludes the provision
S oo

IR APIP M T R 7 V.

IR T Sy £
11 of dlscretlonarz,fundlng to the state to prov1de state
PRTTIRRTISR A 290, e

Y WL B T

12 or local gpvernment flscal rellef the funding shall
AR W owEwwreT

13 be dep051ted in the fund created bx sectlon 8.41.

14 Sec. 29. Sectlon 8.55, subsection 2, paragraph ¢, Code

15 2003, is amended to read as follows: |

16 c. Notwithstanding paragraph "a", any moneys in excess of
. 17 the maximum balance in the economic emergency fund after the

18 distribution of the surplus in the general fund of the state

19 at the conclusion of each fiscal year and after the i

20 appropriate amount has been transferred pursuant to paragraph

21 "b", shall not be transferred to the general fund of the state

22 but shall be transferred to the senior living trust fund. The

23 total amount transferred, in the aggregate, under this

24 paragraph for all fiscal years shall not exceed £ifty-ene one

25 hundred eighteen million five-hundred-theusand dollars.

26 Sec. 30. Sectlon 8. 55, subsectlon 2, paragraph d Code
T Lo o e e g T ———
27 2003, 1s amended to read as follows-
[ g — I
28 d. Notw1thstand1ng paragraph "a", any moneys in excess of
m""‘" T N T T hatd B .. 4
29 the maximum balance in the economlc emepgen_y fund after the
VORI Y T MR L R TR T AT e ¥ e
30 distribution of the surplus in the general fund of the state
R TR T T T YT s e ST TR T T e T TSR
31 at the conclusion of each flscal year and after the
WINPT T 1 S AT 4 - - S
32 a pproprlate amounts have been transferred pursuant to
™ T e A 2R - e TSI
33 paragraphs "b" and”fc; shall not. be transferred to the general
‘ 34 fund of the state but shall be transferred to the endowment
Y P T Y AT S e e —e———

35 for Iowa s health account of the tobacco settlement trust
g e -
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fund. The total amount transferred, in the aggregate, under
this paragraph for all fiscal years shall not exceed the
difference between sixey one hundred one million £ive seven

hundred fifty-one thousand dollars and the amounts transferred
to the endowment for Iowa's health account to repay the
amounts transferred or appropriated from the endowment for
Iowa's health account in 2002 Iowa Acts, chapter 1165, 2002
Jowa Acts, chapter 1166, 2002 Iowa Acts, chapter 1167, and

W O 9 00 U & W N =

2002 Iowa Acts, Second Extraordinary Session, chapter 1003,
and 2003 JIowa Acts, House File 685.
Sec. 31. Section 8.57, subsection 1, paragraph a,

[
o

=
N

unnumbered paragraph 1, Code Supplement 2001, as enacted by

=
w

2002 Iowa Acts, Second Extraordinary Session, chapter 1001,

?

beginning on or after July 1, 2663 2004, is seven and one-half

=
=3

section 28, is amended to read as follows:

=
(8]

The "cash reserve goal percentage" for fiscal years

=
<N o

percent of the adjusted revenue estimate. For each fiscal .

=
o

year beginning-on-or-after-Juty-17-2663+ in which the

]
O

appropriation of the surplus existing in the general fund of

N
o

the state at the conclusion of the prior fiscal year pursuant

N
=

to paragraph "b" was not sufficient for the cash reserve fund

N
[ )

to reach the cash reserve goal percentage for the current

N
w

fiscal year, there is appropriated from the general fund of

N
(-3

the state an amount to be determined as follows: {
Sec, 32. Section 96.9, Code 2003, is amended by adding the

following new subsection:

N
wn

N
(o))

27 NEW SUBSECTION. 8. UNEMPLOYMENT COMPENSATION RESERVE
28 FUND.

29 a. A special fund to be known as the unemployment |

30 compensation reserve fund is created ip the stale Lreasury.

31 The reserve fund is separate and distinct from the

32 unemployment compensation fund. All monevs collected as

33 reserve contributions, as defined in paragraph "b", shall be

34 deposited in the reserve fund. The moneys ipn the reserve fund ‘
35 may be used for the payment of unemployment bengfits and shall

_13_
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remain available for expenditure in accordance with thé

provisions of this subsection. The treasurer of state shall

be the custodian of the reserve fund and shall disburse the
moneys in the reserve fund in accordance with this subgection

and the directions of the director of the department Qg_

workforce development.

b. If the balance in the reserve fund on July 1 of the
preceding calendar year for calendar year 2004 and _each vear

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
. 17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

o .
35

thereafter is less than one hundred fifty milliopn dollars..a,

percentage of contributions, as determined by the director,
shall be deemed to be reserve contributions for the fg;lgx;gg__

calendar year. If the percentage of contributions, termed thg

P CR

reserve contribution tax rate, is not zero percent as

determined pursuant to this subsection, the combined tax rate

of contributions to the unemployment compensation fund and to

the unemployment compensation reserve fund shall be divided so

that a minimum of fifty percent of the combined tax rate

equals the unemployment contribution tax rate and a maximum of

fifty percent of the combined tax rate eguals the reserye.,

contribution tax rate except for employers who are assigned a

combined tax rate of five and four-tenths. For those

and thelgﬂcomblned tax‘:ate shall equal their unemployment

contribution rate. When the reserve contribution tax rate is

determined to be zero percent, the unemployment contribution

rate for all employers shall equal one hundred percent of the

combined tax rate. The reserve contributions collected in any

calendar year shall not exceed fifty million dollars. The

provisions for collection of contributions under section 96.14

are applicable to the collection of reserve contributions.

Reserve contributions shall not be deducted in whole or in

Pgrt by any employer from the wages of individuals in its

employ. All moneys collected as reserve contributions shall

not become part of the unemployment compensation fund but

shall be deposited in the reserve fund created in this

._14_
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subsection.

c. Moneys in the reserve fund shall only be used to pay_

unemployment benef{tsnto the extent moneys in the unemployment

compensation fund are 1nsuff1c1ent to pay benefits during a

ST Y v e R A 53 o RGP S T30 Fe v

d. The interest earned on the moneys in the reserve fund

o

PRI S

shall be dep051ted in and credited to the reserve fund.

DT DT L5 T

e. Moneys from interest earned on the unemployment

1
2
3
4
5 calendar quarter.
6
7
8
9

compensatlon reserve fund shall be used by the department only

10 upon approprlatlon by the genefal assembly and only for

11 purposes contained in section 96.7, subsection 12, for

12 department of workforce development rural satellite offices,

13 and for admlnlstratlve costs to collect the reserve

14 contrlbutlons.

&

15 Sec. 33. Section 256D.4, subsection 2, unnumbered‘
w—m

16 paragraph 1, Code 2003, is amended to read as follows:

Wmm:_
17 For-each-fiscai-year-in-the-fiseai-period-beginning-duty-i5 ‘
AN R NI TR A R T S A T I e R e RN

18 2681x7-and- endtng—&une 39—-2993-—moneys Moneys appropriated

19 pursuang t6 section 256D. 5, subsect ion 3, shall be allocated

e v e

~ PR TR T S TR AT IR T E
20 to school districts as follow5°
W
21 Sec. 34. Sectlon 256D.5, subsection 3, Code 2003, is
oy - IR T T R
22 amended to read as follows.
e s~

23 3. For each flscal year of the fiscal period beglnnlng
TRy

- T —
24 July 1, 2001, and endlng June 30, 2663 2004, the sum of thirty
e — . Y

25 million dollars.
26 Sec. 35. Section 260G.4B, subsection 1, Code 2003, is

27 amended to read as follows:

28 1. The total amount of program job credits from all

29 employers which shall be allocated for all accelerated career

30 education programs in the state in any one fiscal year:shall

31 not exceed the sum of three million dollars in the fiscal year

32 beginning July 1, 2000, three million dollars in the fiscal

33 year beginning July 1, 2001, three million dollars in the

34 fiscal year beginning July 1, 2002, four million dollars in ‘
35 the fiscal year beginning July 1, 2003, and six million

_15_
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35
-z

dollars in the fiscal year beginning July 1, 2663 2004, and

every fiscal year thereafter. Any increase in program job
credits above the six-million-dollar limitation per fiscal
year shall be developed, based on recommendations in a study
which shall be conducted by the department of economic
development of the needs and performance of approved ptograms
in the fiscal years beginning July 1, 2000, and July 1, 2001.
The study's findings and recommendations shall be submitted to
the genefal assembly by the department by December 31, 2002,
The study shall include but not be limited to an examination
of the quality of the programs, the number of program
participant placements, the wages and benefits in program
jobs, the level of employer contributions, the size of.
participating employers, and employer locations. A community
college shall file a copy of each agreement with the
department of economic development. The department shall
maintain an annual record of the proposed program job credits
under each agreement for each fiscal year. Upon receiving a
copy of an agreement, the department shall allocate any
available amount of program job credits to the community
college according to the agreement sufficient for the fiscal
year and for the term of the agreement. When the total
available program job credits are allocated for a fiscal year,
the department shall notify all community colleges that the
maximum amount has been allocated and that further program job
credits will not be available for the remainder of the fiscal
year. Once program job credits have been allocated to a
community college, the full allocation shall be received by
the community college throughout the fiscal year and for the
term of the agreement even if the statewide program job credit

maximum amount is subsequently allocated and used. i
Sec. 36. Sectlon 294A. 25L subsectlon 10, Code 2003g ii
Lt o -
amended to read as follows.

10. Fer the each fiscal year beginning-duty- }——2994——and
e -
g ne- &une—ae——2962 to the department of educatlon £rom

- o R e e I
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phase-Iff-moneys the amount of forty seven thousand dollars
=

e e
for the Iowa mathematlcs and sc1ence coalltlon.

1
2
3 Sec. 37 Sectlon 427B 19A, subsectlon l, as amended by
4
5
6

; PR T T, AR R =g yapag
2003 Iowa Acts, Senate Flle 453, 1f enacted, is amended to
. it e

read as follows:
s

1. The industrial machinery, equlpment and computers

e i

property tax replacement fund is created. For the flscal year

[ SR P s . G Ak A A

8 beglnnlng July 1, 1996, through the fiscal year endlng"June

~

Aot bentdio- ui T . B n-ox-n»-..u s T b
9 30, 2004, there is approprlated annually from the general fund
S o
10 of the state to the department of revenue and flnance to be
vt BE Sy - ]

B

11 credited to the 1ndustr1a1 machlnery, equlpment and computers

el ARl AR g L - bl ol e d— s ;.
12 property tax replacement fund, an amount “sufficient to

ne R
13 1mp lement thlS d1v1sron. However, for the flscal year

v M ey R Lo RS T e

bt
14 beglnnlng July 1, 2003, the amount approprlated to the
PTIE o

TTREN < Rniend 7

S—
15 department of revenue and f1nance to be credited to the

16 1ndustr1al machlnery,'equ1pment and»computers tax replacement

17 fund is ten eleven“mllllon two hundred elghty one thousand srx ‘
18 hundred elght flve dollars.
19 Sec. 38. 2001 Iowa Acts, chapter 174, section 1,

20 subsection 2, as amended by 2002 Iowa Acts, chapter 1174,

21 section 8, is amended to read as follows:

22 2. There is appropriated from the general fund of the

23 state to the endowment for Iowa's health account of the

24 tobacco settlement trust fund created in section 12E.12, for

25 the designated fiscal years, the following amounts, to be used
26 for the purposes specified in section 12E.12 for the iendowment
27 for Iowa's health account: ’

28 FY 2001-2002 tveeceosssososssscnsassscsancacssnses S 7,248,000
29 FY 2003-2004 .vecceecssscesasecssosssccsssccssssess $ 287251276660
30 0
31 FY 2004-2005 ccvvecsossnssnssssscsssesssnssccssscss 929,785,000
32 FY 2005-2006 cvocoeecossecsssccsosesscessasocnsssnss S 29,562,000
33 FY 2006-2007 cvveccesssosonsosscscssssnscsscnsseasss S 17,773,000
34 Sec. 39. 2002 Iowa Acts, chapter 1173, section 18, is ‘
35 amended to read as follows:

_17_
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1l SEC. 18. POOLED TECHNOLOGY FUNDING - PRIOR ALLOCATIONS --
AR ——— - T T —————rT YT re—

2 NONREVERSION Notw1thstand1ng~sect10n 8 33, moneys

[hoaiih o b NI S A, .-

3 pproprlated'and allocated in 2001 Iowa Acts, chapter 189, ,
4 section 5, subsectlon l, whlch remaln unobllgated or

el
5 unexpended at the close of the flscal year for wh1ch they were
AT ——

6 appr oprlated shall not revertL_but shall remaln avallable for
——— e e ety e F bt g o et e )

7 expendlture for the purposes for which they were approprlated
————d

LT T T STy AR L R

8 and allocated, for the flscal year perlod beglnnlng ‘July 1,
Ecﬁgdi, and ending June 30, 2683 2004. T
10 Sec. ﬂ5T!Efﬁﬁﬁﬂ?3335333;7-332335-Extraordinary Session,

11 chapter 1001, section 33, is amended to read as follows:

12 SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments
13 to the following designated Code provisions in this division
14 of this Act take effect July 1, 2663 2004:

15 1. Section 8.55, subsection 2, paragraph "a".

16 2. Section 8.56, subsection 4, paragraph "b".

17 3. Section 8.57, subsection 1, paragraph "a".

18 Sec. 41. FRANCHISE TAX REVENUE ALLQOCATION. There 1is

19 approprlatedmgrpm the franchlsemta;—re;eégés:deposrteg-rh the

20 general fund of the state to the department of revenue and

v g e ey 4 p—~

. g~
21 finance for the. flscal year beglnnlng July 1,_2003, “and endln

B O e . L TG R

22 June<30, 2004, $8, 800, ooo to be allocated‘as follows:
el

i T [

23 1. Slxty percent to the general fund of the crty from
24 which the tax is collected. "
25 2. Forty percent to the county from which the tax is
e R AT TR T ERRTRRRER ST TR BT ST A S A L i T T Ry e
26 collected.
27 If the financial institution maintains one or more offices

O S Ty

28 for the transactlon of bus1ness, other'than its pr1nc1pal

25 fflce,ﬂa portlon of 1ts franchlse‘tax shall be‘allocated to

30 each offlce, based upon a reasonable measure of the bus1ness

31 act1v1ty ‘of each offlce.;“ghe dlrector of regenue and flngnce

32 shall—prescrlbe, for each type of flnan01al 1nst1tutlon, a
WG o i A TERTEILN A = e

33 method of measurlng the bu51ness act1v1ty of each office.

P A R T VeI Iy R P R 3

34 Financial 1nst1tutlons shall furnlsh all necessary 1nformat10n

E e R ] Tiona St R it

35 for thls_purpose'at the request of the director. The
RN

m el e b ST Lk
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allocation shall be distributed quarterly.

AR R T
Sec. 42. 2003 Iowa Acts, Senate File 4 53, sectlon'28, if
eyl

B 5, TRTT L R e i K v e o e vt A el i s e siakii e st e B o ik = e T T AR

enacted, is repealed
SE—— n—
RACING AND GAMING COMMISSION
Sec. 43. 2002 Iowa Acts, Second Extraordinary Session,

chapter 1003, section 9, subsection 1, is amended to read as
follows:

1. RACETRACK REGULATION '

There is appropriated from the general fund of the state to

W 00 ~J O N1 > W N H

[
o

the racing and gaming commission of the department of

o)
—

inspections and appeals for the fiscal year beginning July 1,

(=
N

2002, and ending June 30, 2003, the following amount, or so

=
w

much thereof as is necessary, to be used for the purposes

}—J
NS

designated:

—
(2}

For salaries, support, maintenance, and miscellaneous

=
(o))

purposes for the regulation of pari-mutuel racetracks, and for

—
~

not more than the following full-time equivalent positions:
..............‘........'...........I.....I....I..'$ 27983-’_;62

N H
© v ™

® © 6 0 0 00 0 ¢ 00 0 0 08NS S0 OO L S OGS E SO0 0L S L SN L Ot eSO FTES 24.78

N
—

Of the funds appropriated in this subsection, $85,576 shall
22 be used to conduct an extended harness racing season.
23 Sec. 44. 2003 Iowa Acts, House File 655, section 24, if

]

24 enacted, is amended to read as follows-
mww

25 SEC. 24. READY TO WORK PROGRAM COORDINATOR There 1is
[ ———

26 appropriated from the surp}us—funds—tn the—}ong-term

G T T T

AR AR e AT

27 dtsabtitty reserve -fund- and the workers compensation trust
. e — —————————————

o~ wr - - Cremr e s g e STy,

AT
28 fund to the department of _personnel for the fiscal x ar

i At i b A i b ithiin e )

29 beginning July 1, 2003, and endlng June 30, 2004‘
a "= Ealtad e ———
30 following amount, or so much thereof as is necessary, to be

T SEEMCDIE AT

s
31 used for the purposes "designated:

32 For the salary, sqpport, and’ stcellaneous expenses for the
A ———— T —— e e s YT S B T I I oA TN
33 ready to work program and coordinator:
34 .‘..‘...I....................O....l...............$ 89 416
A Ty R U YT v N R T YT Ty D TR WU T o R MRS e X SR IR -——
35 Phe- moneys—approprtated pursuant-— to-this—section-shati-be
WM

_19_

2,163,762




)' S.F. VSX H.F

1 taken-in-equalt-proportions—-from-the- iong term-disabiitty

2 reserve—-fund-and- the-workers*—comgensatton trust-— fund-

3 Sec. 45. 2003 Iowa Acts, House File 655, seetlon'34, if
4 enacted, 1s'amendedﬂtp readwas foiiows:' S |

5 SEC. 34. READY TO WORK PROGRAM COORDINATOR. TherL is,
6 Eproprrated from the-surpius-funds-in-the-ilong-term

YT TR g

_~
7 disa btittz—reserve-fund and the workers' compensatlon trust

v o

8 fund to the department of admlnlstratlve serv1ces for the

(vrad- g vl e Rt g

9 fiscal year beginning July 1, 2003 and endlng June 30, 2004,
L

e

= e ———
10 the follow1ng amount, or so much thereof as is necessary, to

F 2 R (= i e R e AR Y
11 be used for the purposes desrgnated
TN,

12 For the salarx, Bgort, and miscellaneous expenses for the

13 ready to work program and coordinator:
R A A
14 ..I...‘.....O.....I.I..'..........l...l...l'......$ 89’416

S — =P R e ataa . TRt

15 Fhe-moneys-appropriated-pursuant-to-this-seetion-shaii-be
R S P S N R ARy B8 A RO R e ]

16 taken-in- equa}-proporttons from -the-tong- term—dtsabt}ttz

ke . = o N

17 reserve-fund-and- the‘xggfgss;;ggggggiggigggtrust fund-

18 Sec. 46. CONTINGENT CASH RESE§¥£=§£PROPRIATION.

19 1. There is appro rlated from the cash reserve fund to the
20 2enera1 fund Qf;the state for the flscal year beglnnrng July
21 1, 2002, and ending June 30',2003' for the poses of

22 reduc1ng‘or'Breventihg- ”xloverdraft'oh.or defrelt 1n th

23 general fund of the state, ah“amount not to exceed

24 $50,000,000. S ,

25 2. The a ro rlatlon made in subsectlon 1 is contlngent
o righiorrie T RTINS e Fstirvd- 4

26 upon all of the followrn- havin- occurred:

27 a. The revenue estlmatlng conference estimate of genera
L = e A Sl
28 fund recelpts made durin the last guarter of the fiscal x
. .

29 was or the actual flscal year IECEIPtS and accruals were at

A N TSR T g e SR
30 least one-half of one percent less than the comparabl
estimate made during the third quarter of the fiscal year.

i~ o P S e o -

b. The‘éovernor has 1mplemented the uniform reductions in
e e e T e RN

33 -rlatlons_reoulred_ln sectlon 8. 31 as a result of




S.F. fs_! H.F.

1 the governor did not implement uniform reductions in
- T R—————

RN SR i = S - TR e

2 appropriations because of the‘lateness of the estimated or
W ™ m

SLARATR T fida-ipairti o b g T

3 actual receipts and accruals unéer paragraph
L~ T o R 2t S o

4 c. The balance of the general fund of the state at the end
O imaiiith; { G W A R R e S N R R N AT i an"“‘:m

5 of the fiscal year prior to the approgrlatlon made in

VAR TR R ISR I T TP

6 subsection 1 was negative.
L~~~

7 d. The governor has issued an official groclamation and
L

8 has notified the cochalrge sons of the flscal committee of the
he -~ — — Toa — e . ]

el it
RS T T AR T T e e vy

«J legislative council and the leglslatlve serv1ces agency that

Sy

R e i o o U e Lo s

10 the contingencies in paragraphs "a"
[ -~ e e Pre Y, ey ;.

through "c" have occurred
e e e SRR

11 and the _reasons _why the uniform reductions specified 1n

12 paragraph "b" were 1nsuff1c1ent or were not 1mplemented to
R S g B S S Sealtlae L —-— o )

e

13 _prevent an overdraft on or deficit in the general fund of the
m

14 state.

15 3. If an appropriation is made gursuant to subsection 1
ATy S S oo

16 for a fiscal year, there is appropriated from the general fund

17 of the state to the cash reserve fund for the followin ng flsgg
TR Tt - iy e

18 year, the amount of the aggrogriation made Eursuant to
L

19 subsection 1.
. ]

20 Sec. 47. EFFECTIVE DATE. The following provisions of this
21 division of this Act, being deemed of immediate importance,

22 take effect upon enactment:

23 1. The section appropriating moneys from the keep Iowa
24 beautiful fund.
25 2. The section amendlng 2002 Iowa Acts, chapter 1173,

26 section 18, relatlng to the nonrever51on of pooled technologx
VRO P AR S B PO

LA Dol Aadsad e J o ot war

27 funding.

ZB-E?-The sect ion a
29 fund for the mllltar
30 gglles’retroactlvelyrto March 19, 2003.

roprlatlng moneys from the cash reserve
TN

v 3

dlfferentlal ro ram. ThlS sectlon

i

31 4, The section a i " mone_s from the a551ste

32 living prograﬁlfund“m_
Erom

33 5. The sectlon maklng the contlngunt approprlatlon

—— . pt - ae = ma

’:: e — -
34 the cash reserve fund
L - . . ]
35 6. The section amending 2002 Iowa Acts, Second

-21-
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Extraordinary Session, chapter 1003, section 9, relatliing to
racetrack regulation.
7. The amendment to section 96.9.
— ‘ DIVISION V
COMPENSATION AND BENEFITS
Sec. 48. COLLECTIVE BARGAINING AGREEMENTS FUNDED ~--
GENERAL FUND. There is appropriated from the general fund of

the state to the salary adjustment fund for distribution by
the department of management to the various state departments,
boards, commissions, councils, and agencies, and to the state
board of regents for those persons employed at the state
school for the deaf and the Iowa braille and sight saving
school, for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, the amount of $28,000,000, or so much thereof
as may be necessary, to fully fund annual pay adjustments,
expense reimbursements, and related benefits implemented
pursuant to the following: ‘

1. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the blue collar bargaining

unit.
2. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the public safety bargaining

unit. i
3. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the security bargaining unit.

4, The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the technical bargaining unit.

5. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional fiscal and
staff bargaining unit.

6. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the clerical bargaining unit.

7. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional social
services bargaining unit.

-22-
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8. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the community-based corrections
bargaining unit.

pursuant to chapter 20 for employees in the judicial branch of
government bargaining units.

10. The collective bargalnlng agreement negotiated
s D

e b D A

1
2
3
4 9. The collective bargaining agreements negotiated
5
6
7
8

N
pursuant to chapter 20 for employees ln the patient care

T A S 2T ST RO T P SIS YT AR - i XS —

9 barsalnlng unit.

10 11. The collective bargaining agreement negotiated
w F o - R s £ i Rt O By I A TR
11 pursuant to chapter 20 for employees 1n the sc1ence bargalnlng

12 unlt.,

13 12, The annual pay adjustments, related benefits,:and

14 expense reimbursements referred to in the sections of this

15 division of this Act for employees not covered by a collective
16 bargaining agreement. ‘

17 Of the amount approprrated in thlS sectlon, $2, 668gg22.

QSR e Tl S e Ry trh ol

18 shall be allocated to the 3ud1c1al branch for the purpose of
o ]

T AT I L S L L S A T N

19 fundlng annual pay adjustments, _expense relmbursements, and
B ST TR

20 related beneflts 1mplemented for Judlc1al branch employees.
ey e TN

21 In dlstrlbutlng the remalnder of the amount approprlated in
ThmETE T AN e

Ry T L L W T T LT T RTITLA TT " VT s—t'._
22_this section, the department of management, in order to

L e SRR TR e 3 e

23 address essentlal‘publlc protectlon functlons and recognlzlna
SRR DI I PR A n _.

SIS T T I L Pt g

24 the availability of funds approprlated in other Acts of the
z : TR

as Vot Py apphyat it il

25 general assembly and other sources, shall glve priority, in
L e

T TN T el LIISE CINTLIIUT TR iSOy SISyt s s ey B 8 R T L.

26 descendlng order, to, the department of correctlons, _department
SRR T Y o

TR

27 of human serv1ces, and department of publlc safety, and then
[ i Y rITIN

28 to the remalnlng state departments, boards, commissions,
L W EAh R QT g S D s Y e T WA o )
29 councils, and agencies to which the ropr ion
ncils, : g i appropriation is

e L CRTRP T LWV U b W AT T e S LI — =

30 appllcable. ’
P e
31 Sec. 49. NONCONTRACT STATE EMPLOYEES -- GENERAL.
32 1. a. Por the fiscal year beginning July 1, 2003, the

33 maximum salary levels of all pay plans provided for in section
34 19A.9, subsection 2, as they exist for the fiscal year ending ‘
35 June 30, 2003, shall be increased by 2 percent for the pay

-23-
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11
12
13
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period beginning June 20, 2003, and any additional changes in
the pay plans shall be approved by the governor. ‘

b. For the fiscal year beginning July 1, 2003, employees
may receive a step increase or the equivalent of a step
increase.

2. The pay plans for state employees who are exemLt from
chapter 19A and who are included in the department of revenue
and finance's centralized payroll system shall be increased in
the same manner as provided in subsection 1, and any’
additional changes in any executive branch pay plans shall be
approved by the governor. ‘nggver, gommencing Jgéx_l, 22225

the consumer advocate shall receive an annual salary in the

same salary range as the chairperson and members of the

14 dfiiities board.

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

3. This section does not apply to members of the general
assembly, board members, commission members, salaries of
persons set by the general assembly in statute, salaries of
appointed state officers set by the governor, other persons
designated, employees designated under section 19A.3,
subsection 5, and employees covered by 581 IAC 4.6(3).

4. The pay plans for the bargaining eligible employees of
the state shall be increased in the same manner as provided in
subsection 1, and any additional changes in such executive
branch pay plans shall be approved by the governor. As used
in this section, "bargaining eligible employee" means an
employee who is eligible to organize under chapter 20, but has
not done so. ‘

5. The policies for implementation of this section shall
be approved by the governor.

Sec. 50. STATE EMPLOYEES -- STATE BOARD OF REGENTS.

1. Funds from the appropriation made in this division of
this Act from the general fund of the state to the salary
adjustment fund shall be allocated by the department of
management to the state board of regents for the purposes of
providing increases for state board of regents employees at
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the state school for the deaf and the Iowa braille and sight
saving school who are addressed by that appropriation and
employees of the schools who are not covered by a collective
bargaining agreement.

2. The state board of regents office and the state
university of Iowa, Iowa state university of science and
technology, and the university of northern Iowa shall provide
from available sources pay adjustments, expense
reimbursements, and related benefits to fully fund the
following:

a. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the university of northern Iowa
faculty bargaining unit.

b. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the patient care bargaining
unit.

c. The collective bargaining agreement negotiated Jursuant

to chapter 20 for employees in the science bargaining unit.

d. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the state university of Iowa
graduate student bargaining unit.

e. The collective bargaining agreement negotiated éursuant
to chapter 20 for employees in the state university of Iowa
hospital and clinics tertiary health care bargaining unit.

f. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the blue collar bargaining
unit.

g. The collective bargaining agreement negotiated $ursuant
to chapter 20 for employees in the public safety bargaining
unit.

h. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the security bargaining unit.

i. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the technical bargaining unit.

j. The collective bargaining agreement negotiated pursuant
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to chapter 20 for employees in the professional fiscal and
staff bargaining unit. ‘

k. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the clerical bargaining unit.

1. The annual pay adjustments, related benefits, and
expense reimbursements referred to in the sections of this
division of this Act for employees not covered by a collective
bargaining agreement.

Sec. 51, APPROPRIATIONS FROM ROAD FUNDS. L

1. There is appropriated from the road use tax fund to the
salary adjustment fund for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, Or so
much thereof as may be necessary, to be used for the purpose
designated: 1

To supplement other funds appropriated by the general
assembly:

Ceessesesessssesssessessssassasssesssscscssasssnss S 3,000,000

2. There is appropriated from the primary road fund to the
salary adjustment fund, for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, ﬁr so
much thereof as may be necessary, to be used for the purpose
designated:

To supplement other funds appropriated by the generag
assembly: |
Cessessesesssessessececcsansassesssssesssnsassaesse $ 12,000,000

3. Except as otherwise provided in this division of this
Act, the amounts appropriated in subsections 1 and 2 shall be
used to fund the annual pay adjustments, expense '
reimbursements, and related benefits for public employees as
provided in this division of this Act.

Sec. 52. SPECIAL FUNDS ~- AUTHORIZATION. To departmental
revolving, trust, or special funds, except for the primary
road fund or the road use tax fund, for which the general
assembly has established an operating budget, a supplemental
expenditure authorization is provided, unless otherwise:
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provided, in an amount necessary to fund salary adjustments as
otherwise provided in this division of this Act. .

Sec. 53. GENERAL FUND SALARY MONEYS. Funds appropriated
from the general fund of the state in this division of this
Act relate only to salaries supported from general fund
appropriations of the state except for employees of the state
board of regents at the state school for the deaf and the Iowa
braille and sight saving school. The funds appropriated from

O O J o U1 & W N =

the general fund of the state for employees at the state

—
o

school for the deaf and the Iowa braille and sight saving

[
]

school of the state board of regents shall exclude general

]
N

university indirect costs and general university federal

—
w

funds.
Sec. 54. FEDERAL FUNDS APPROPRIATED. All federali grants
to and the federal receipts of the agencies affected by this

=
N

[
)]

division of this Act which are received and may be expended

o
~

for purposes of this division of this Act are appropriated for .

—
@

those purposes and as set forth in the federal grants or

[
[\e]

receipts.
Sec. 55. STATE TROOPER MEAL ALLOWANCE. The sworn peace
officers in the department of public safety who are not

N NN
N O

covered by a collective bargaining agreement negotiated

N
w

pursuant to chapter 20 shall receive the same per diem meal

N
>

allowance as the sworn peace officers in the department of

N
w

public safety who are covered by a collective bargaining

N
(o))

agreement negotiated pursuant to chapter 20.
Sec. 56. SALARY MODEL COORDINATOR. Of the funds
appropriated in this division of this Act from the general

N NN
O 0

fund of the state, $126,767 for the fiscal year beginning July

w
o

1, 2003, is allocated to the department of management for

W
=

salary and support of the salary model coordinator who shall

w
N

work in conjunction with the legislative fiscal bureau to
maintain the state's salary model used for analyzing,

w w
oW

comparing, and projecting state employee salary and benefit

W
w

information, including information relating to employees of
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the state board of regents. The department of revenue and
finance, the department of personnel, the five institutions
under the jurisdiction of the state board of regents, the
eight judicial district departments of correctional services,
and the state department of transportation shall provide
salary data to the department of management and the [
legislative fiscal bureau to operate the state's salary model.
The format and frequency of provision of the salary data shall

W 00 1 O BT B W N

be determined by the department of management and the

—
o

legislative fiscal bureau. The information shall be used in

=
[

collective bargaining processes under chapter 20 and in

[
N

calculating the funding needs contained within the annual

[
w

salary adjustment legislation. A state employee organization

[
>

as defined in section 20.3, subsection 4, may request

=
(5]

information produced by the model, but the information

=
N

provided shall not contain information attributable to

[
~

individual employees.

[
o]

DIVISION VI
CORRECTIVE PROVISIONS _
Sec. 57. Section 8A.202, subsection 2, paragraph e, if

N
[« Vo]

enacted by 2003 Iowa Acts, House File 534, is amended:by

NN
N =

striking the paragraph and inserting in lieu thereof the

N
w

following: |

N
o>

e. Developing and maintaining an electronic repository for

3]
m

public access to reference copies of agency mandated reports,

N
=]

newsletters, and publications in conformity with section

[y
~J

304B.10, subsection 1, paragraph "h". The department shall

N
[0 o]

develop technical standards for an electronic repository in

N
O

consultation with the state librarian and the state archivist.
30 Sec. 58. 2003 Iowa Acts, House File 289, section 1, is

o Sioa eaaoenyy

31 amended'bx strikingrthe section and inserting in lieu thereof
p : B ntse At BB

AN i e o
32 the following:

33 SECTION}l. Section ;2c.1, subsection 2, paragraph e, Code
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NEW SUBPARAGRAPH. (6) Moneys placed in a depository for
R e L )

2 the purgéséﬁéf“cbhgleting an electronic financial transaction

3 pursuant to section 8A.222 or 331.427.
T T R T YT R TR v e ettty

4

O 0O 3 O 0

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Sec. 59. Section 99E.9, subsection 2, Code 2003, as
amended by 2003 Iowa Acts, House File 171, section 31, is
amended to read as follows: :

2, Subject to the approval of the board, the commissioner
may enter into contracts for the operation and marketing of
the lottery, except that the board may by rule designate
classes of contracts other than major procurements which do
not require prior approval by the board. A major procurement
shall be as the result of competitive bidding with the
contract being awarded to the responsible vendor submitting
the lowest and best proposal. However, before a contract for
a major procurement is awarded, the division of criminal
investigation of the department of public safety shall conduct
a thorough background investigation of the vendor to whom the
contract is to be awarded. The commissioner and board shall
consult with the division of criminal investigation and shall
provide, by rule, for the scope of the thorough background
investigations and due diligence with regard to the background
investigations to be conducted in connection with major
procurements. The vendor shall submit to the division of
criminal investigation appropriate investigation
authorizations to facilitate this investigation. The
background investigation by the division of criminal ‘
investigation may include a national criminal history record
check through the federal bureau of investigation. The
screening of vendors or their employees through the federal
bureau of investigation shall be conducted by submission of
fingerprints through the state criminal history repository to
the federal bureau of investigation. As used in this
subsection, "major procurement" means consulting agreements
and the major procurement contract with a business
organization for the printing of tickets, or for purchase or
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lease of equipment or services essential to the operation of a
lottery game.
Sec. 60. Section 99G.10, subsection 2, if enacted Jy 2003

DAt SRR
Iowa Acts, Senate File 453, section 72, is amended to read as

follows:

2. Subject tc the approval of the board, the chief

executive officer shall have the sole power to designate

particular employees as key personnel but may take advice

from the department of personnel in making any such

designations. All key personnel shall be exempt from the

merit system described in chapter %5A& 8A, article 4. The

chief executive officer and the board shall have the sole

power to employ, cla551fy, and f1x the compensation of key

personnel. All other employees 'shall be employed, classified,

and compensated in accordance with chapters-319A& chapter 84,

P LT

article 4, and chapter 20.

Sec. 61. Section 99G.22, subsection 1, if enacted by 2003
Iowa Acts, Senate File 453, is amended to read as follows:

1. The authority shall investigate the financial

responsibility, security,yand integrity of any lottery system

vendor who is a finalist 1n submitting a bid, proposal, or

A g

offer as part of a major procurement contract Before a major

procurement contract is awarded, the lelSlon ‘of criminal

investigation of the department of public safety shall conduct

a background investidation of the vendor to whom the contract
is to be awarded. The chief executive officer and board shall

consult with the division of criminal 1nvestigation and shall

o Lk a

provide for the scope of the background investigation and due

diligence to be conducted in connection with major procurement

contracts. At the_time‘of submitting a bid, proposal, or

offer to the authority on a major procurement contract, the

authority shall require that each vendor submit to the

division of criminal investigation appropriate investigation

authorization to facilitate this investigation, together with

an advance of funds to meet the anticipated investigation

-30-
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costs., If the division of criminal investigation determines

that additional funds are required to complete an

investigation, the vendor will be so advised. The background

investigation by the division of criminal investigation may

¢ a e

include a national criminal history reeerd check through the,

federal bureau of investigation. The screening of vendors or

their employees through the federal bureau of investigation

shall be conducted by submission of fingerprints through the

state criminal history reeerd repository to the federal bureau

of investigation.

Sec. 62. Section 99G.37, subsection 2, if enacted by 2003

Iowa Acts, Senate File 453, section 90, is amended to read as .

follows:

2. In any bidding process, the authority may administer

its own bidding and procurement or may utlllze the services of

the department of generat admlnlstratlve servicesy-or—its

sucecessor; or other state agency.
Sec. 63. Section 99G.38, subsection 3, if enacted by 2003

Iowa Acts, Senate File 453, section 91, is»amended to read as

follows:
3. The state of Iowa offset program, as provided in
section 42%<+3*7 8A.504, shall be available to the authority to

fac111tate receipt of funds owed to the authority.

i PRSI RP NPT -5~ T 5 B oo v ese e~ — Y

Sec. 64. Section 135. 150, subsection 3, as enacted by 2003
Iowa Acts, House File 396, section 1, is amended to read as

follows:

3. "Director" means the director er-the-directorts
designee of public health or the director's designee. ‘

Sec. 65. Section 135.154, subsection 7, as enacted by 2003
Iowa Acts, House File 396, section 5, is amended to read as

follows:

7. Treat or order that individuals exposed to or infected
with disease receive treatment or prophylaxis. Treatment or
prophylaxis shall be administered by any qualified person
authorized to do so by the department. Treatment or

_31_
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prophylaxis shall not be provided or ordered if the treatment
or prophylaxis is reasonably likely to lead to serious harm to
the affected individual. To prevent the spread of

communicable or potentially communicable disease, the
department may isolate or quarantine, pursuant to chapter 139A
and the rules implementing chapter 139A and this division of
this chapter, any individual who is unable or unwilling to

undergo treatment or prophylaxis pursuant to this section.

W ® N G N > W N -

Sec. 66. Section 170.6, subsection 1, paragraph b, if
enacted by 2003 Iowa Acts, House File 624, is amended tp read

=
o

as follows:

o
N

b. Failed to provide notice or access to the department of

)
w

natural resources and the department of agriculture and land

(=]
LY

stewardship as required by section 170.5. '
15 Sec. 67. Section 231.56A, if enacted by 2003 Iowa Acts,
o=~ §

R ST T R A R R N N L I N O A TR TR T DR g T W ST =2 ep o itind TE T A T T T
16 Senate File 416, sectlon 1, is amended to read as follows

I TN PN NTATT DAY AR T e aat

paotits

e
17 231 56A ELDER ABUSE INITIATIVE EMERGENCY SHELTER AND
e £ N L TR el
18 SUPPORT SERVICES PROJECTS

oo e

19 1. Through the state s service contract process adopted

20 pursuant‘to sectlon 8. 47, the department shall 1dent1f¥ rea
m Rl PR I e 2t ST p ety

21 a enc1es on aging that ha e demon trated th 1
g gl g v strate e abi 1t¥ to

s dea e sappre »ol

e o T IR T 2 SR NP A
23 elders in the area agency on a in

PRI o ey o T
24 purpose of 1mplement1ng elder abuse 1n1t1at1ve, emergency

B ————————— Z .
25 shelter, and support services proyects. The pro;ects sRaIl be

T e Cx=e ooty

26 1mp emented only ‘in the counties withln an area agenc

me i 2 i By

22 prov1de a collaboratlve response to the 1mmediate needs of
—_—— et

serv1ce area for th

27 aging service area that have a mult1d1501p11nary team

e e AT YO T T LT R hadoae e o )
28 established pursuant to section 235B.1.
s ]
29 2. The target populatlon of the prOJects shall be any
e rrrm———
30 elder re51d1ng in the servrce area of an area agency on aging
s vithaorey s iia Lo o oot et - s che Sl - Soa taolie ¥ a0 o ~
31 _who meets both of the follow1ng ondltlons
: - — aeo ]
32 Is the sub ect of a report of suspected dependent adult
ety — ~onapuER
33 abuse pursuant to chapter 235B.
R AT A ]
34 b. Is not rece1v1ng a551stance _under a countxﬁmanagement
L o kit eaiidd e THCTATII T cs e

35 plan a roved pursuant to sectlon 331.439.
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1 3. The area agencies on aging 1mplement1ng the projects
o e T e £ G A s BT et o m—in Y
2 shall 1dent1fy allowable emergency shelter and sugaort
mm " AT TR T
3 services, state fundlng, outcomes re ortlng requlrements‘ nd
m. -y e R R e s T R

4 approved communltx resources from whlch serv1ces may Eg .
L T R 2 T IR AP TN~ YT SO

5 obtalned under the pro;ects. The area agency on “glng shall

6 1dent1fy at least one prov1der of case management services for

7 the Erogect area.

8 4, The area agenc1es on aging shall 1mp1ement the projects
M. ... - TR

e (S, i

9 and shall coordlnate the_prov1der network through the use of
L et e e o s ]

e T L

10 referrals or other engagement of community resources to
ATRRENREEE

SUPPRPIPINY Y WY

11 Erovrde services to elders.

12 — The department shall award funds to the area agencies

Ve

13 on aglng in accordance w1th the state's servrce contract

grocess. Recerpt and expendltures of monexs under the

15 projects are subJect to examination, 1nclud1ng audit, bx the
RSP bt 1 20T T S e YR F AL e ORI AT e SV RERAIRRERE, T

16 deEartment.

17 6. This sectlon shall not be construed and is not intended

Py —— e

18 as, and shall not 1mply, a grant of entltlement for services
—————prasm——

e i e

L. el > o
19 to 1nd1v1duals who are not otherw1se ellg ble for the services
L

20 or for utlllzatlon of services that do not currently exist or
L o e i e M st e 3 vn . AR S

21 are not otherwise avallablel

l

22 Sec. 68. Section 232.71B, subsection 7A, if enacted by

23 2003 Iowa Acts, House File 558, section 1, is amended to read

24 as follows: '

25 7A. PROTECTIVE DISCLOSURE. If the department determines

26 that disclosure is necessary for the protection of a child,

27 the department may disclose to a subject of a child abuse

28 report referred to in section 235A.15, subsection 2, paragraph
29 "a", that an individual is listed in the child or dependent

30 adult abuse registry or is required to register with the sex
31 offender registry in accordance with chapter 692A.

32 Sec. 69. Section 235B.3, subsection 6A, if enacted by 2003
33 Iowa Acts, House File 558, section 2, is amended to read as

34 follows: ‘

35 6A. If the department determines that disclosure is
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necessary for the protection of a dependent adult, the
department may disclose to a subject of a dependent adult
abuse report referred to in section 235B.6, subsection 2,
paragraph "a", that an individual is listed in the child or
dependent adult abuse registry or is required to register with
the sex offender registry in accordance with chapter 692A.
Sec. 70. Section 304B.3, subsections 4, 8, and 9, if
enacted by 2003 Iowa Acts, House File 648, section 6, are

O O~ O & W N -

amended to read as follows:
4, The director of revenue and-finance.

T
— o

8. The director of the department of generax

administrative services.

[
N

—
w

9s--Phe-director-of-the-information—-technotogy-departments
14 Sec. 71. Sectlon 321 69, subsectlon 9, as, amended bx 2003

15 Acts, House Flle 502,_sect10n 3,_1s amended to read as
16 follows-
(&~ ]

17 9. Fhis Except for subsection 9A, this section does not
¢ o e | LR e e D
18 apply to motor trucks and truck tractors w1th a gross vehicle

19 welght ratlng of sixteen thousand pounds or more, vehicles
——

B e

20 more than nine model years old, motorcycles, motorized

s o = Camare mmen,

e ——
21 blcycles, and spec1al moblle equlpment . This section does

22 agg;x to motor homes. The requlrement in subsection 1 that
—-—;w

B o e R R T

23 the new certlflcate of t1tle and reglstratlon recelpt shall
- e

T S

24 state on the face ofzthe tltle the total cumulative dollar

e e R e

25 amount of damage does_ not apply to a vehicle m (9 W X

Coader- arT-<r 2t B 4

26 certlflcate of tltle bearrng a desrgnatlon that the vehicle
s o )

I it £t g4 e it i b it O D e

Sravpas oqm e s s

27 was prev1ously tltled on a salvage certlflcate of title

28 pursuant to sectlon 321 52 subsectlon 4, paragraph "b" or to
TR T S SN ) LIRS =SSN

29 a vehicle w1th a certlflcate of t1tle bearlng a "REBUILT" or
PP T T Y -

RS e 0

= ]
30 "SALVAGE" de51gnatlon pursuant to sectlon 321. 24, subsection 4

e o A e WA S [ e e AT e M v TSNS %t S STEM R S RPY T

R
31 or 5. %his Except for subsection 9A this section does not
32=5BBIY¥ €6 fiew motor vehlclesumlth a true mlleage,'as Getineq in
w

Ty R R e E S et VNN DU R LTINS

AP N T R R T T
33 section 321. 71, of one thousand mlles or less, unless such
P T rua WW

T SR T ST ST YRS v e e s A e e

34 vehicle has incurred damage as deflned in subsection 2.
f o e s e = -

o oo B 8 S o~ i JXR T D R e

35 Sec. 72. Section 356. 7, subsectlon 1, as amended by 2003
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Iowa Acts, House File 650, section 1, if enacted, is amended
to read as follows:

1. The county sheriff, or a municipality operating a
temporary municipai holding facility or jail, may charge a
prisoner who is eighteen years of age or older and who has
been convicted of a criminal offense or sentenced for contempt
of court for violation of a domestic abuse order for the
actual administrative costs relating to the arrest and booking
of that prisoner, and for room and board provided to the
prisoner while in the custody of the county sheriff or
municipality. Moneys collected by the sheriff or municipality
under this section shall be credited respeetfuiiy respectively

to the county general fund or the city general fund and
distributed as provided in this section. If a prisoner who
has been convicted of a criminal offense or sentenced for
contempt of court for violation of a domestic abuse order
fails to pay for the administrative costs and the room and
board, the sheriff or municipality may file a room and board
reimbursement claim with the district court as provided in
subsection 2. The county attorney may file the reimbursement
claim on behalf of the sheriff and the county or the ‘
municipality. The attorney for the municipality may also file
a reimbursement claim on behalf of the municipality. This
section does not apply to prisoners who are paying for their
room and board by court order pursuant to sections 356.26
through 356.35.

Sec. 73. Section 459.401, subsection 2, paragraph a,
subparagraph (3A), if enacted by 2003 Iowa Acts, House File
644, section 18, is amended to read as follows:

(3A) A commercial manure service license fee as probided
in section 359+3%6 459.316. |

Sec. 74. Section 505A.1, article V, section 2, paraLraph

1

a, subparagraph (3), if enacted by 2003 Iowa Acts, House File
647, section 54, is amended to read as follows:
(3) Four members from those compacting states with less
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l
than two percent of the market, based on the premium volume
described in subparagraph (1), with one selected from each of
the four zone regions of the national association of insurance
commissioners as provided in the bylaws. ’

Sec. 75. Section 508.31A, subsection 2, paragraph b, Code

2003, as amended by 2003 Iowa Acts, House File 647, section 7,

if enacted, is amended to read as follows: -
b. A funding agreement issued pursuant to paragrapJ "a",

subparagraph (1), (2), or (3), shall be for a total amount of
not less than one million dollars. |

Sec. 76. Section 692A.13, subsection 9, if enacted by 2003
Iowa Acts, House File 558, section 3, is amended to read as
follows:

9. If the department of human services determines that
disclosure is necessary for the protection of a child or a
dependent adult, the department may disclose to a subject of a
child abuse report referred to in section 235A.15, subsection
2, paragraph "a", or to a subject of a dependent adult abuse
report referred to in section 235B.6, subsection 2, paragraph
"a", that an individual is listed in the child or dependent
adult abuse registry or is required to register under this
chapter. '

Sec. 77. Section 901.5, subsection 7A, paragraph 4, as
enacted by 2003 Iowa Acts, House File 404, section 1,iis
amended to read as follows: :

d. Violation of a no-contact order issued under tLlS
section is punishable by summary contempt proceedings. A
hearing in a contempt proceeding brought pursuant to this
subsection shall be held not less than five days and not more
than fifteen days after the issuance of a rule to show cause,
as set by the court, unless the defendant is already in
custody at the time of the alleged violation in which case the
hearing shall be held not less than five days and not more
than forty-five days after the issuance of the rule to show
cause.
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Sec. 78. 2003 Iowa Acts, Senate File 155, section 26, is
2 repealed.

3 Sec. 79. 2003 Iowa Acts, Senate File 155, section 56, is
4 repealed.
5 Sec. 80. 2003 Iowa Acts, Senate File 453, section 44,
O o e o T e —— ]
6 subsection 8, if enacted, is amended to read as follows:
o =G X . MO SRR
7 8. STATUTORY REQUIREMENTS. The requlrements of sections
A T S e - A Be 0. 0 M f  SMTR T L 8.5 . PRI LAMEIIRLC1.  S AR SS S CH ettt s -~ o o Y
8 1876 8A.311 and 72.3 and the admlnlstratlve rules implementing
TRy et - S T SR MRS T S XS R DRI TS T
9 section 8.47 are not appllcable to the serv1ces procurement
e g KL P SRR P S S SR sezon o oofei x I SN
10 process used to 1mplement the outcomes based service system
SR S T TR T SR L TUTRIT L L N L AT e R iy s L s S I T eereee e
11 rede51gn 1n accordance w1th thlS section. The department of
e 2 T Ry AR o3 LTI L sl T o S S S

12 human serv1ces _may enter 1nto competltlve negotlatlons and
sy oz

13 progosal modlflcatlons w1th each successful contractor as
SE i e

Page CH-AAPRIRURRIEAN TUESS

14 necessarZ.tgdrTPEegeEt_the.chylslons_of this section.

15 Sec. 81. 2003 Iowa Acts, House File 601, section 2, is

16 amended by striking the section and inserting in lieu thereof
17 the following:

18 SEC. 2. Section 56.5, subsection 2, paragraph 4, Code

19 2003, is amended by striking the paragraph.

20 Sec. 82. 2003 Iowa Acts, House File 624, section 22, if
21 enacted, is amended to read as follows:
22 SEC. 22. HUNTING PRESERVES AND GAME BREEDERS -~ AUTOMATIC

23 CERTIFICATION. Any A fence enclosing farm deer kept on land
24 which is owned by a person licensed pursuant to section 484B.5

25 or 481A.61 and-which-is-enciosed-with-a-fence on the effective
26 date of this Act shall be deemed to comply with constriction
27 requirements of section 170.4 and shall be automatically

28 certified by the department of agriculture and land ‘

29 stewardship without submitting submission of an application.

30 The landowner is not required to notify the department of
31 natural resources concerning removal of whitetail as otherwise
32 required pursuant to section 170.5.

33 Sec. 83. 2003 Iowa Acts, House File 648, section 1, if
34 enacted, is repealed.
35 Sec. 84. CONTINGENT EFFECTIVE DATES.
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1 1. The section of this division of this Act amending

L oo e R e e~ ]
2 section 8A.202, subsectlon 2, if enacted QX 2003 Iowa Acts,
3 ]

¥ QR ST A RIS B MRS

VNPT
3 House File 534 takes effect 1f House Flle 648, relatlng to
e e - ey ———

R~ RPN SENE g e
4 the management of state archlves and records, is enacted bx
SRR 7 TETTERAYTCT L et ey EH b S T

5 the Elghtleth General Assembly, 2003 Regular Session.

WD S T e TN T T z LR AT
6 1. The sectlons of this division of this Act amending

7 sections 12C.1, 99G.10, 99G.37, and 99G.38 take effect only if

8 House File 534 is enacted by the Eightieth General Assembly,

9 2003 Regular Session. '

10 2. The sections of this division of this Act amending

11 section 304B.3, if enacted by 2003 Iowa Acts, House File 648,

12 and repealing 2003 Iowa Acts, House File 648, section 1, if

13 enacted, take effect if House File 534, establishing a

14 department of administrative services, is enacted by the

15 Eightieth General Assembly, 2003 Regular Session. '

16 3. The section of this division of this Act repealing 2003
. 17 Iowa Acts, Senate File 155, section 26, takes effect if 2003

18 Towa Acts, House File 614, relating to elections, is énacted

19 by the Eightieth General Assembly, 2003 Regqular Session.

20 DIVISION VII

21 MISCELLANEQOUS PROVISIONS :

22 Sec. 85. Section 7J.1, subsection 1, if enacted by 2003
T ENTIUIEYT T St LTS e A g VI S ot ——— ]

23 Iowa 3cts, Senate Flle 453, is amended to read as follows:

24 7J.1 CHARTER AGENCIES.

25 1. DESIGNATION OF CHARTER AGENCIES -- PURPOSE. T‘le

26 governor may, by executive order, designate up-te-five state

27 departments or agencies, as described in section 7E.5, other

28 than the department of administrative services, if the

29 department is established in law, or the department of

30 management, as a charter agency by July 1, 2003. The

31 designation of a charter agency shall be for a period of five

32 years which shall terminate as of June 30, 2008. The purpose

33 of designating a charter agency is to grant the agency
‘ 34 additional authority as provided by this chapter while
35 reducing the total appropriations to the agency.
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Sec. 86. Section 7J.1, subsection 3, paragraph a, if
enacted by 2003 Iowa Acts, Senate File 453, is amended to read

as follows:

a. It is the intent of the general assembly that state

general fund operating appropriations to a charter agéncy for

any the fiscal year beginning July 1, 2003, and ending June

30, 2004, shall be reducedy-with-a-target-reduction-of-ten

E@rcent—for-each—charter—agency7 from the appropriation that

would otherwise have been enacted for that charter agency

which, along with any additional generated revenue to the

general fund of the state attributed to the reinvention

process as determined by the department of management, over

that already committed to the general fund of the state by a

charter agency, will achieve an overall target of fifteen

—

million dollars.

Sec. 87. Section 7J.2, if enacted by 2003 Iowa Acts,
Senate File 453, is amended to read as follows:
73.2 CHARTER AGENCY BOAN GRANT FUND.

1. A charter agency tean grant fund is created in the

state treasury under the control of the débartment of

management for the purpose of providing funding to support

innovation by those state agencies designated as charter

agencies in accordance with section 7J.1. Innovation purposes

‘Shall include but are not limited to traihiﬁg, development of

-

outcome measurement systems, management system modifications,

and other modifications associated with gfansition of

operations to charter agency status. Moneys in the fund are

Fr e

appropriated to the department of management for the purposes

described in this subsection. !

2. A charter agency requesting a 1ean grant from the fund

shall complete an application process designated by the

director of the department of management. Minimum-ioan

requirements-for-charter—-agency-requests—shaii-be-determined

by-the-directors |

3v--in-order-for-the-fund-to-be-seif-supporting;-the
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director-of-the-department-of-management-shaii-estabiish,

repayment-schedutes-for-each-toan-awardeds~—An-agency-shati

repay-the-ioan-over-a-period-not-to-exceed-five-years-with

interest;-at-a-rate-to-be-determined-by-the-directors

47 3. Notwithstanding section 12C.7, subsection 2,

interest or earnings on moneys deposited in the charter agency

toan grant fund shall be credited to the charter agency iean

grant fund. Notwithstanding section 8.33, moneys credited to

the charter agency tean grant fund shall not revert to the

fund from which appropriated at the close of a fiscal year.

Sec. 88. Section 8.23, subsection 1, paragraph a, Code

2003, is amended by striking the paragraph.

Sec. 89. Section 8.31, Code 2003, is amended to réad as
follows:

8.31 OBARPERL¥-REQUISI¥IONS—~—~~ ALLOTMENTS OF
APPROPRIATIONS -- EXCEPTIONS ~-~ MODIFICATIONS.

1. a. Before an appropriation fer-adm:inistratiensy

operation-and-maintenance of any department or establishment

shati-become becomes available, there-shali-be-submitted the

department or establishment shall submit to the director of

the department of managementy-not-iess-than-twenty-days-before

the-beginning-of-each-quarter-of-each-fiscai-year; a

requisition for an allotment of the amount-estimated-to-be

necessary-to-carry-on-its-work appropriation according to

dates identified in the requisition during the ensuing-quarter

fiscal year by which portions of the appropriation will be

needed. The department or establishment shall submit the

requisition by June 1, prior to the start of a fiscal year or

by another date identified by the director. The requisition

shall contain details of proposed expenditures as may be

required by the director ef-the-department-of-management

subject to review by the governor.

b. The director of the department of management shall

approve the allotments subject to review by the governor,

unless it is found that the estimated budget resources during
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1 the fiscal year are insufficient to pay all appropriations in

2 full, in which event such allotments may be modified to the

3 extent the governor may deem necessary in order that there

shall be no overdraft or deficit in the several funds of the

state at the end of the fiscal year, and the director shall

submit copies of the allotments thus approved or modified to

the head of the department or establishment concerned, who

shall set up such allotments on the books and be governed

W B N O 0

accordingly in the control of expenditures.

10 Atlotments-of-appropriations-made-for-equipment;—iands;

11 permanent-improvements;y-and-other-capitat-prosects-may;

12 however;-be-aliotted-in-one-amount-by-major-ciasses-or

13 projects-for-which-they-are-expendabie-without-regard-to

14 guarteriy-periods---For-fiscai-years-beginning-on-or-after

15 Juty-17-19897-attotments-of-appropriations—for-equipments;

16 iand;-permanent-improvements;-and-other-capitat-projectss

17 exeept-where-contracts-have-been-entered-into-with-regard-te

18 the-aecquisition-or-project-prior-to-duty-17-1989;7;-shati-not-be

19 attotted-in-one-amount-but-shati-be-attotted-at-quarterty

20 periods-as-provided-in-this-sections

21 2. Allotments thus made in accordance with subsection 1

22 may be subsequently modified by the director of the department

23 of management at the direction of the governor either upon the

24 written request of the head of the department or establishment

25 concerned, or in the event the governor finds that the

26 estimated budget resources during the fiscal year are

27 insufficient to pay all appropriations in full, upon the

28 governor's own initiative to the extent the governor may deem

29 necessary in order that there shall be no overdraft or deficit

30 in the several funds of the state at the end of the fiscal

31 year; and the head of the department or establishment shall be

32 given notice of a modification in the same way as in the case

33 of original allotments.
34 3. Providedjy-however;-that-the The allotment requests of .
35 all departments and establishments collecting governmental
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35

s.r. YFY u.r.

fees and other revenue which supplement a state approptiation

shall attach to the summary of requests a statement showing

how much of the proposed allotments are to be financed from

+1y state appropriations, ¢2} stores, and t3) repayment

receipts.

4. The procedure to be employed in controlling the!

expenditures and receipts of the state fair board and the

institutions under the state board of regents, whose

collections are not deposited in the state treasury, is that

outlined in section 421.31, subsection 6.

5. 1If the governor determines that the estimated budget

resources during the fiscal year are insufficient to pay all

appropriations in full, the reductions shall be uniform and

prorated between all departments, agencies and estab}}shments

upon the basis of their respective appropriations. ,

6. Allotments from appropriations for the foreign trade

offices of the department of economic development, if the

appropriations are described by line item in the department's

appropriation Act or another Act, may be made without-regard

to-quarterty-pertods as is necessary to take advantage of the

most favorable foreign currency exchange rates.

Sec. 90. Section 8.57, subsection 1, paragraph ¢, Code

2003, is amended to read as follows:

c. The amount appropriated in this section is not subject

to the provisions of section 8.31, relating to quarteriy

requisitions and allotment, or to section 8.32, relating to

conditional avallablllty of approprlatlons.
RN > - R R L N R R R L L L L R S R

Sec. 91. Section 12B.10, subsection 6, paragraph d,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
funds shall not be invested in investments having effective

maturities exceeding sixty-three months. M
Sec. 92. Section 12B.10A, subsection 6, paragraph 4,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
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funds shall not be invested in investments having effective
maturities exceeding sixty-three months.
Sec. 93. Section 12C.27, Code 2003, is amended by striking

1
2
3

WA T W T S IS A T TR Wmu:av:e ci e e @D Pl AR,
4 the section and 1nsert1ng 1n lieu thereof the following:
5
6
7

FYE e S Thae

lZC 27:4FAILURE TO MAINTAIN REQUIRED COLLATERAL.

P g P e ™ R L
If the treasurer of state determlnes that a bank fails to

s vl pr L ane—s

- oo ]
comply w1th chapter 12C. 22, subsectlons 2 and 3, the treasurer
et AN C T TR A e AT ARG ST
8 of state may restrlct that bank from acceptlng uninsured

I S T L L TR VN

WA TARS
9 public funds and shall notlfy the offlce of thrift
R

- e ]

10 sugerv1siQELLthe*gggésg“gﬁvthe EQQPFIOller_QE“EPe currency, oOr
11 the qﬁperlntendent As agpllcableE who may take such action
12 .galnst the bank, ltS board of dlrectors and offlcers as

T S P AT B AN 2 4 e B S WD I S AP St AR D
13 permitted bz law.
14 Sec. 94. Section 12E.12, subsection 8, Code 2003, is
15 amended to read as follows: L
16 8. With respect to the payment of certain debt service,

17 the debt service to be paid shall be those installments of

18 debt service on bonds selected by the treasurer of state and
19 identified in the authority's tax certificate delivered at the
20 time of the issuance of the bonds issued pursuant to this

21 chapter, or as otherwise selected by the treasurer of state.
22 Once the bonds and the installments of debt service thereon

23 are so selected, that debt service and bonds shall not be

24 paid, or provided to be paid, from any other source including
25 the state or any of its departments or agencies. Provided,

26 however, that if funds are not appropriated to pay debt

27 service on such bonds when due, the issuing agency shall pay
28 sueh the debt service from any available source as provided in
29 the bond covenants for-such-bonds. To the extent that this

30 section does not allow proceeds of previously issued refunding

31 bonds to be applied for the purpose of the refunding, the

32 issuing agency may expend such proceeds to improve, remodel,

33 or repair buildings or other infrastructure upon authorization

34 of the issuing agency's authority.
35 Sec. 95. Section 15E.42, subsection 3, Code 2003,
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1 amended to read as follows:
SRR S S T R O
2 3. "Investor" means an individual making a cash investment

3 in a qualifying business or an individual taxed on income from
Ve

4 a revocable trust's cash investment in a qualifying business

%2

or a person making a cash investment in a community-based seed

o}

EﬁPital fund. "Investor" does not include a person which is a

current or previous owner, member, or shareholder in a

~

-

8 gualifying business. 1
9 Sec. 96. Section 15E.43, subsection 1, paragraph a, Code

10 3003, is amended to read as follows:

11 a. For tax years beginning on or after January 1, 2002, a
12 tax credit shall be allowed against the taxes imposed in
13 chapter 422, division 1I, for a portion of an individual

M AFa N, BN

14 taquxgr's equiEX investment, as provided in subsection 2, in
15 a qualifying business. An individual shall not claim a tax

16 credit under this paragraph of a partnership, limited

17 i}ability company, S corporation, estate, or trust electing to

18 have income taxed directly to the individual. However, an
- - -

19 individual receiving income from a revocable trust's

'

20 1nvestment in a qualified business may claim a tax credit

21 under this paragraph against the taxes i1mposed 1n chapter 422,

22 division II, for a portion of the revocable trust's equity

23 1nvestment, as provided 1n subsection 2, 10 a quaIfflea

24 %ﬁsiness.

25 Sec. 97. Section 15E.43, subsection 1, Code 2003, is

26 amended by adding the following new paragraph:

27 NEW PARAGRAPH. d. 1In the case of a tax credit allowed
28 agé}ﬁét the taxes imposed in chapter 422, division II, where

29 the taxpayer died prior to redeeming the entire tax credit,

30 the remaining credit can be redeemed on the decedent's final

31 &Ecome tax return.

——

32 Sec. 98. Section 15E.45, subsection 2, paragraph ¢, Code

33 2003, is amended to read as follows:

34 c. The fund has no fewer than ten tnéividual investors who

35 are not affiliates, with no single investor and affiliates of
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that investor together owning a total of more than twenty-five

percent of the ownership interests outstanding in the fund.
Sec. 99. Section 15E.51, subsection 4, Code 2003, is
amended to read as follows:

4. A taxpayer shall not claim a tax credit under this

section if the taxpayer is a venture capital investment fund

@llocation manager for the Iowa fund of funds created in

section 15E.65 or an investor that receives a tax credit for

an the same investment in a community-based seed capital fund

as defined in 2002 Iowa Acts, House rilie 2271.
L e b2 g APt o aR Iy SuRt g T e B P T et 3

s e

Sec. 100. Seétion 15E.193B, subsection 4, Code 2003, is
amended to read as follows:

4, The eligible housing business shall complete its
building or rehabilitation within two years from the time the
business begins construction on the single-family homes and
dwelling units. The failure to complete construction or
rehabilitation within two years shall result in the eligible
housing business becoming ineligible and subject to the
repayment requirements and penalties enumerated in subsection
7. The department may extend the prescribed two-year

completion period for any project which has not been completed

if the department determines that completion within the two-

vear period is impossible or impractical as a result of a

substantial loss caused by flood, fire, earthquake, storm, or

other catastrophe. For purposes of this subsection,

"substantial loss" means damage or destruction in an amount in

excess of thirty percent of the project's expected eligible

basis as set forth in the eligible housing business's

application.
Sec. 101. NEW SECTION. 16.181 HOUSING TRUST FUND.
1. a. A housing trust fund is created within the

authority. The moneys in the housing trust fund are annually
appropriated to the authority to be used for the development
and preservation of affordable housing for low-income people
in the state. Payment of interest, recaptures of awards, or
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3

other repayments to the housing trust fund shall be deposited
in the fund. Notwithstanding section 12C.7, interest or
earnings on moneys in the housing trust fund or appropfiated
to the fund shall be credited to the fund. Notwithstanding
section 8.33, unencumbered and unobligated moneys remaining in
the fund at the close of each fiscal year shall not revert but
shall remain available for expenditure for the same purposes
in the succeeding fiscal year.

b. Assets in the housing trust fund shall consist of all
of the following:

(1) Any assets received by the authority from the Lowa
housing corporation. . '

(2) Any assets transferred by the authority for deposit in
the housing trust fund. !

(3) Any other moneys appropriated by the general assembly
and any other moneys available to and obtained or accepted by
the authority for placement in the housing trust fund.

c. The authority shall create the following programs
within the housing trust fund: |

(1) Local housing trust fund program. Sixty percent of
available moneys in the housing trust fund shall be allocated
for the local housing trust fund program. Any moneys .
remaining in the local housing trust fund program on April 1
of each fiscal year which have not been awarded to a local
housing trust fund may be transferred to the project-based

housing program at any time prior to the end of the fiscal
i

year. ‘
(2) Project-based housing program. Forty percent 'of the
available moneys in the housing trust fund shall be allocated

to the project-based housing program. |

2. a. In order to be eligible to apply for funding from
the local housing trust fund program, a local housing trust
fund must be approved by the authority and have all of the
following:

(1) A local governing board recognized by the city,
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county, council of governments, or regional officialsl'as the
board responsible for coordinating local housing programs.

(2) A housing assistance plan approved by the authority.

(3) Sufficient administrative capacity in regard to
housing programs. ‘

(4) A local match requirement approved by the authority.

b. An award from the local housing trust fund prodgram
shall not exceed ten percent of the balance in the program at
the beginning of the fiscal year plus ten percent of any
deposits made during the fiscal year.

c. By December 31 of each year, a local housing tlust fund
receiving moneys from the local housing trust fund program
shall submit a report to the authority itemizing expenditures
of the awarded moneys.

3. In an area where no local housing trust fund exists, a
person may apply for moneys from the project-based housing

program. ‘

4. The authority shall adopt rules pursuant to chapter 17A

necessary to administer this section.
Sec. 102. Section 25.1, Code 2003, is amended by adding
the following new subsection:
NEW SUBSECTION. 4. Notwithstanding subsections 1 |and 2,
and section 25.2, the state appeal board shall not consider

claims for refund of the unused portion of vehicle
registration fees collected under section 321,105,

Sec. 103. Section 28.9, subsection 2, Code 2003, is
amended to read as follows:

2. a. A school ready children grants account is created
in the Iowa empowerment fund under the authority of the
director of the department of education. Moneys credited to
the account shall be distributed by the department of
education in the form of grants to community empowerment areas
pursuant to criteria established by the Iowa board in
accordance with law. ‘

b. The distribution formula utilized by the Iowa board for
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school ready children grants in the fiscal year beginning July

1, 2004, and for each succeeding fiscal year, shall ?
specifically incorporate the following components: '

(1) A minimum statewide performance baseline shall be

established for the core indicators of performance identified

pursuant to section 28.8, subsection 1, paragraph "a".

(2) A community empowerment area must maintain its

designated status in good standing and must have received

continued approval of its school ready children grant plan.

(3) The community empowerment area must identify how the

core indicators of performance will be addressed by the area

and select two or more of the core indicators that will

achieve a minimum percentage of improvement identified by the

area, subject to approval by the Iowa board. The community

empowerment area's data for the calendar year preceding the

year in which the area initially received a school ready

children grant shall be used as the area's baseline year.

(4) If an area achieves the identified percentage level of

improvement in the preceding calendar year, the area's minimum

grant amount shall be the annualized grant amount received in

the area's initial year of funding. The Iowa board may

implement provisions for averaging the performance levels over

two or more years and other approaches to apply the !

requirements of this paragraph "b" in an equitable manner.

(5) If an area does not achieve the identified percentage

level of improvement in the preceding calendar year, the area

shall receive a reduction from the area's minimum grant

amount. If the identified percentage level of improvement is

achieved in the next succeeding calendar year, the area's

minimum grant amount shall be restored.

Sec. 104. Section 29C.8, subsection 3, Code 2003, is
amended by adding the following new paragraphs:

NEW PARAGRAPH. f. (1) Approve and support the
development and ongoing operations of an urban search and

rescue team to be deployed as a resource to supplement and
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enhance emergency and disaster operations.

(2) A member of an urban search and rescue team acting
under the authority of the administrator or pursuant to a
governor's disaster proclamation as provided in section 29C.6
shall be considered an employee of the state under chapter 669
and shall be afforded protection as an employee of the state
under section 669.21. Disability, workers' compensation, and
death benefits for team members working under the authority of
the administrator or pursuant to the provisions of section
29C.6 shall be paid by the state in a manner consistent with
the provisions of chapter 85, 410, or 411 as appropriate,
depending on the status of the member.

NEW PARAGRAPH. g. Develop, implement, and support a

uniform incident command system to be used by state agencies
to facilitate efficient and effective assistance to those
affected by emergencies and disasters. This system shall be
consistent with the requirements of the United States
occupational safety and health administration and a national
incident management system.

Sec. 105. Section 29C.20, subsection 1, Code 2003, is
amended to read as follows:

1. a. A contingent fund is created in the state treasury
for the use of the executive council which may be expended for
the purpose-of-paying following purposes: '

(1) Paying the expenses of suppressing an insurrection or

riot, actual or threatened, when state aid has been rendered
by order of the governory-and-for-repairings . ,
(2) Repairing, rebuilding, or restoring state property

injured, destroyed, or lost by fire, storm, theft, or
unavoidable causey-and-for-repairingy.
(3) Repairing, rebuilding, or restoring state property

whiech that is fiberoptic cable and whieh that is injured or
destroyed by a wild animaly-and-for-atéd-te.
(4) Paying the expenses incurred by and claims of an urban

search and rescue team when acting under the authority of the
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1 administrator and the provisions of section 29C.6 and disaster
2 medical assistance teams when actlnggunder the prov1S1ons o!

EERTR T IR LY ST RR  mmmeee i fohes et —
3 section 135.153.

4 a 1ding any governmental subdivision in an area

5 declared by the governor to be a disaster area due to natural
6 disasters or to expenditures necessitated by the governmental
7 subdivision toward averting or lessening the impact of the

8 potential disaster, where the effect of the disaster or action
9 on the governmental subdivision is the immediate financial

10 inability to meet the continuing requirements of local

11 government.

12 (b) Upon application by a governmental subdivision in such
13 an area, accompanied by a showing of obligations and

14 expenditures necessitated by an actual or potential disaster
15 in a form and with further information the executive council
16 requires, the aid may be made in the discretion of the

17 executive council and, if made, shall be in the nature of a

18 loan up to a limit of seventy-five percent of the showing of
19 obligations and expenditures. The loan, without interest,

20 shall be repaid by the maximum annual emergency levy

21 authorized by section 24.6, or by the appropriate levy

22 authorized for a governmental subdivision not covered by

23 section 24.6. The aggregate total of loans shall not exceed
24 one million dollars during a fiscal year. A loan shall not be
25 for an obligation or expenditure occurring more than two years
26 previous to the application. ‘

27 b. When a state department or agency requests that moneys
28 from the contingent fund be expended to repair, rebuild, or

29 restore state property injured, destroyed, or lost by fire,

30 storm, theft, or unavoidable cause, or to repair, rebuild, or
31 restore state property whieh that is fiberoptic cable and

32 whieh that is injured or destroyed by a wild animal, or for

33 payment of the expenses incurred by and claims of an urban

34 search and rescue team when acting under the authority of the

35 administrator and the provisions of section 29C.6, the
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executive council shall consider the original source of the
funds for acquisition of the property before authorizing the
expenditure. If the original source was other than the
general fund of the state, the department or agency shall be
directed to utilize moneys from the original source if
possible. The executive council shall not authorize the
repairing, rebuilding, or restoring of the property from the
disaster aid contingent fund if it determines that moneys from

O 0 9 O 0 W NN =

the original source are available to finance the project.

Sec. 106. Section 80B.5, Code 2003, 1s amended to read as

=
o

[
=

follows:
| ]
BOB 5 ADMINISTRATION.
e BT m——-
The_ adm1n1strat10n of the Iowa law enforcement academx and

=
N

[
w

14 counc1l Act shall be vested in _the offlce of the governor. A

15 director-of-the-academy-and-such-statf Staff as may be

3 PR B

W_—mr
16 necessary for i+ the law enforcement academ y “t6 function shall

e e T o ST NS T B R e e
17 be employed pursuant to the Iowa merit system. .
TR Akl I S T B e
18 Sec. 107. NEW SECTION. 80B. .5A DIRECTOR. |
P R T T SR ST, G ST T T e~
19 The _governor shall app01nt the dlrector of the Iowa law
T4 ST T L T T e ———

2Q_enforcement academy, sub;ect to senate conflrmatlon, to a
= — ]

A pke S Le ok - TN

nning an en
21 four,year term_hegl ning and dlng as prov1ded in section

22 69.19.
23 108. Section 99G.9, if
24 enacted by 2003 Iowa Acts, Senate File 453, 1s amended bx

25 strlklng th Earagraph.
26 Seci_109 Section 99G. 40, subsection 5, if enacted bx 2003

T T L TS A TR ettty

27 Iowa Acts, Senate File 453, is amended to read as follows:
e

- -~
Pym— o ey >

28 5. The authorltxashall adopt the ‘same flscalkyear as that
-3—

Sec. aragraph

subsection 3,

29 used by state government and shall be audrted”annually y
W Yy I P

30 auditor of state or a certified public accountlnggflrm
31 app01ﬁted by The auditor. The auditor of stamsignee
32 ggggﬁthgzngnnaudit under this chapter shall have access and
33 aUELROTIEY TO examine any and all records of licensees

34 hecessary to determine compliance with this chapter and the ‘
- s e
35 ruTes adopted pursuant to this chapter. The cost of audits

et Skt ke it de tn o iy T e
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2 designee shall be paid for by the authorfty_
3 Sec. 110. NEW SECTION. 174 24 LIABILITY OF COUNTY FAIR
4 SOCIETY.

L ]

5 A soc1ety, as defined 1n section 174.1, shall be 1mhune
——— g M‘WW

et g e s s TN
6 from llablllty for any damages incurred at a county fair held
Har e biiator REa bt /B Araile daciolsa it i N e e R TR
7 by “the soc1ety 1f ‘the damages were incurred on or at an
PP QTS e A S A T I PESRBATIN S R WY N MRy e D
8 exhibit, leased fac111ty, amusement rlde, or an activity not
IV o TSPy 1 Y N Y o D 0N D, 20 IR e B le e A T e RSN
9 under the control of the soc1ety, if the county fa1r requires
L o st tatae s i o Shnn 4

R N I P e B I MVIPRIRPY D ety

10 the vendor in control of the exhlblt, leased fa0111ty,
IR T ERE D T T NRRE T NIy . SO PR

SRR DV R D T I S S,
11 amusement ride, or other activity to obtain liability
WVW‘WthNM FVPTENGEET T A e PR
12 1nsurance of at least three hundred thousand dollars. An
e e IR - VER TR FETIHIN T POVE WY S S TS M SR S RN T XTI T "ﬂu_—

13 offlcer or employee of a society, as defined in section 174.1,

AT, 4 TN A PP G U B P BN QR PRI M, B o, Y e W et

CRPETR IPPI NE
14 shall not be held llable for punltlve damages as a result of
PR i _ ]

poigs g ot io

15 acts 1n the performance of the_offlcer s Oor ¢ Ployee s duties,

Eaiiite 1 b 5 M BT 37 2 ANISNE IR R CIE S kv 8 4 TEANE ST o
16 unless reckless misconduct is Broven. '
R T ¥

aragraph b, Code

L e

17 Sec. 111. Section 257. 11, subsectionﬁ§LM
18 2003, is amended to readuas_follows ‘

19 b. A school district Wthh establlshes a reglonal academy
b e i len o ds Nl e i RV T L. T - T L OIE T TR R ISy
20 shall be ellglble to a551gn 1ts re31dent_Pu ils attendlng
EBRIGEE 6.5 57 dar T b oo A ol e b v B Y R TV, s RTINS,
21 classes at the academy a welghtlng of one- tenth of the
FeT e e lqmm-' LTI Y R RN U R 13

22 Eer’entage of the pupll S school day durlng which the BuEil

23 attends classes at the reglonal academy For the purposes of
T SusrETR—

AT e o om L . rhamemmiyee

PRI RER AR ouRaie 7+ ot <3t a oot oo A S i ae ke OB A R i e T

24 this subsectlon, "reglonal academy" means ~an _educational
L T IR R e S o o e R L T e L e 3 SRS

25 institution establlshed by a school dlStrlCt to which multlele
SSTTRETAR e et AW ot e kBT et ome b g AT S Feaaiie rha vne SR

26 schools send puplls in grades seven nlne through twelve, and

, Setutilh _ ol .
28 include in its currlculum advanced level courses and may

e O AR R LR RS PR | TR TR TR TR RS
29 include in its curriculum vocatlonal technlcal Erograms
[ amuion b daoh il ok AN g S AP AT Lo BT

30 courses. The maximum amount of additional weighting for which

31 a school dlstrlct establlshlng a reglonalwacademy shall be

T TRy s ry e o T e

[ <o el T
32 eligible is an amount correspondlng to. fifteen additional

R e e ppitinarge it oty

TSI
33 puplls. The minimum amount of addltlonal weighting for which
3™ a school district establishing a reglonaI’academy “shall pe =

35 ellglsle 1S an amount correspondlngfto ten additional pupils
PR R DI RN Y vy

e )
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1l if the academy provides both advanced—level courses and

Z’VBEETTBﬁ?fE§5§ﬁﬁE%§1 c8urses. wever, the sum o e
3 TOnding amount calculated Tor arll -1swr1cmswgpeFé ing regional

4 NN e UndeT " Fhit sUbsection exceeds one miTlioh G0 Taro -
5 f ?%e scﬁoof year Esélnnlng 5 Ix“Tﬁgfﬁﬁfmngﬁﬁgggfﬂ""-"

e department of

U
P B 1 B LRI I RN 2 T T,
management s shall pI prorate the amount caTcuTatea for eacH

7
8 district. The proration shall be b Supon
9 caltnlated IO6F Bach Jistrice when compare Of the

e e T e T —
10 amount ror all districts.
11 Sec. 112. Section 238C.l4, Code 2003, is amended by adding

12 the following new subsection:
13 NEW SUBSECTION. 20. Adopt a policy to offer not less than
14 the following options to a student who is a member of the Iowa

15 national guard or reserve forces of the United States and who
16 is ordered to active state service or federal service or duty:
17 a. Withdraw from the student's entire registration and

18 receive a full refund of tuition and mandatory fees.;

19 b. Make arrangements with the student's instructors for

20 course grades, or for incompletes that shall be completed by
21 the student at a later date. If such arrangements are made,
22 the student's registration shall remain intact and tuition and
23 mandatory fees shall be assessed for the courses in full.

24 c. Make arrangements with only some of the student's

25 instructors for course grades, or for incompletes that shall
26 be completed by the student at a later date. If such

27 arrangements are made, the registration for those courses

28 shall remain intact and tuition and mandatory fees shall be

29 assessed for those courses. Any course for which arrangements
30 cannot be made for grades or incompletes shall be considered
31 dropped and the tuition and mandatory fees for the course

32 refunded. ’

33 Sec. 113. Section 261.9, subsection 1, unnumbered

34 paragraph 1, Code 2003, is amended to read as follows:

35 "Accredited private institution” means an institution of

‘
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higher learning located in Iowa which is operated privately
and not controlled or administered by any state agency or any
subdivision of the state, except for county hospitals as
provided in paragraph "c" of this subsection, and which meets
at least one of the criteria in paragraphs "a" through "c¢" and
all of the criteria in paragraphs "d" through £ "g":

Sec. 114. Section 261.9, subsection 1, Code 2003, is
amended by adding the following new paragraph:

NEW PARAGRAPH. g. Adopts a policy to offer not less than
the following options to a student who is a member of the Iowa

national guard or reserve forces of the United States and who
is ordered to active state service or federal service or duty:

(1) Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

(2) Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

(3) Make arrangements with only some of the student's
instructors for grades, or for incompletes that shall be
completed by the student at a later date. If such 1
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded. {

Sec. 115. Section 262.9, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 29. Direct the institutions of higher
education under its control to adopt a policy to offer not

less than the following options to a student who is a member
of the Iowa national guard or reserve forces of the United
States and who is ordered to active state service or federal
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service or duty:

a. Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

b. Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

O 00 J 6 B & W N H

c. Make arrangements with only some of the student's

b
o

instructors for grades, or for incompletes that shall be

—
=

completed by the student at a later date. If such

=
N

arrangements are made, the registration for those courses

—
w

shall remain intact and tuition and mandatory fees shall be

(=
-3

assessed for those courses. Any course for which arrangements

=
wn

cannot be made for grades or incompletes shall be considered

[
(o]

dropped and the tuition and mandatory fees for the course

[
~

refunded.

Sec. 116. Section 284.13, subsection 1, Baragragh a, Code
mmmm« Bl s dis il o SIDAIN R EL Y.oio - Gt N iSRS TEEEELR RS
2003, is amended torread as follows~

—
[0}

19

20 a. For“eaehwfieeal year in the fiscal year perio

21 beginning July 1 .:-., “ending June 30, 2005,
W
22 "The aepar%menf sﬁaTT feserve up to one-mtiiton f1ve hundred

_—m—~ RS 4 k] > = BN e . I

24 this chapter. For each flscal year 1n which monezs are
Brtaion 2ep oo + 1RSI TTE DB YRS A TR AT LT P RN TIRIP ) . O

25 appropriated by the general assembly for purposes of team-
L Lok SEDRAPSR RO nRR D

RO B ¢ SR s SR DA K ABES TS ST ML ST sl
26 based variable pay pursuant to sectlon 284.11, the amount of
L b g BRGNS L O v e O mmwuxﬁﬂ"m“"”xvanmw&ma&a&xaamau---
27 moneys allocated to school districts shall be in the
i--u-u-munnwunnueunm-ummum&f—aﬁwusswﬂaunuu----'
grogortlon that the basis eg:o%lment of a school district
e TN L Ve NN ORI s Ykt Dl opdlielibre ot £ S SERS D AR LR T ki Nes o = B2 JPL e P R e S
29 bears to the sum of the ba51c enrollments of all participating
SRR S BRI 2L IR RN T NS R e TABRINPE AN SR L S S RPN
il

30 school districts for_the budget

ear. DU

However, the per

31 amountfdlstrlbuted“toua seheei“élstric uhder the Bllot
DR

ol - T S Bk & in-

32 program shall not exceed one hundred dollars.
NI

LR - B

R LB

Ored SET Y o e SR e ]
33 Sec. 117. Sectlon 284.13, subsection 1, paragraph g,
34 unnumbered paragraph 1, Code 2003, is amended to read as
35 follows:
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For each fiscal year in which funds are appropriated for
purposes of this chapter, the moneys remaining after |
distribution as provided in paragraphs "a" through "f" and "h"
shall be allocated to school districts for salaries and career

development in accordance with the following formula:

Bl oase g RO

Sec. 118. Section 294A.25, subsection 6, Code 2003, is
[ W PRV T S IS L (eI ORI TTETRY caraee e D - e e

amendeé gy striking'the subsection.
S m————— vr T

mrarniors

Sec., 119. Section 294A.25, subsections 7, 8, and 9, Code
2003, are amended to read as follows: '
7. Por Except as otherwise provided in this section, for

the fiscal year beginning July 1, 3996 2003, and succeeding
fiscal years, the remainder of moneys appropriated in
subsection 1 to the department of education shall be deposited
in the educational excellence fund to be allocated in an
amount to meet the minimum-satary requirements of this chapter
for phase Ij-in-an-amount-to-meet-the-requirements-for and
phase Iljy-and-the-remainder-of-the-appropriation-for-phase
1%, '
‘1, 3987
2003, the amount of two hundred thirty thousand dollars for a

8. Commencing with the fiscal year beginning July

kindergarten to grade twelve management information system
£rom-additionai-funds-transferred-from-phase-i-to-phase-31¥¥,

9. For the fiscal year beginning July 1, 2666 2003, and
for each succeeding fiscal year, the amount of one hundred
seventy thousand dollars to the state board of regents for
distribution in the amount of sixty-eight thousand dollars to
the Iowa braille and sight saving school and in the amount of
one hundred two thousand dollars to the Iowa state school for
the deaf from-phase-iif-moneys.

Sec. 120. Section 321J.2, subsection 2, paragraph a,
subparagraph (3), subparagraph subdivisions (a) and (b), as
enacted by 2003 Iowa Acts, House File 65, section 2, are
amended to read as follows:

(a) A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
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restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or .
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

(b) A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol |
concentration did not exceed .15. In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license.

Sec. 121. Section 321J.4, subsection 1, paragraphs a and
b, as enacted by 2003 Iowa Acts, House File 65, section 3, are
amended to read as follows:

a. A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant

$
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shall not be ordered to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such periocd of ineligibility if no
such accident occurred and the defendant's alcohol ‘
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license. ‘
Sec. 122. Section 321J.4, subsection 3, paragraphs a and
b, as enacted by 2003 Iowa Acts, House File 65, section 3, are

amended to read as follows:
a. A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injuryior
property damage occurred. The defendant shall be ordéred to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.
b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
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concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license.

Sec. 123. Section 321J.12, subsection 2, paragraphs a and
b, as enacted by 2003 Iowa Acts, House File 65, section 5, are
amended to read as follows:

a. A person whose driver's license or nonresident
operating privileges have been revoked under subsection 1,
paragraph "a", whose alcohol concentration is .08 or more but
not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days after the
effective date of the revocation if a test was obtained and an
accident resulting in personal injury or property damage
occurred. The defendant shall be ordered to install an
ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
license. There shall be no such period of ineligibility if no
such accident occurred, and the defendant shall not be ordered
to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

_59_




W W W Ww W W NN NN BN NN DNDNDNDND - H - P
N W N H O© W 00 N O W N - O W 0O O, W N H O

S.F. ¢£2 H.F.

defendant seeks a temporary restricted license.
Sec. 124, Sectlonw331“605c
enacted by 2003 Iowa Acts, Senate File 453, are amended to

.subsectlonsml‘and 2 if

read as follows:

W 0 J 00 0 b W N

l. For the fiscal year bei}nning July 1, 2003, and ending

June 30, 2004, the recorder shall collect a fee of five_

dollars for each recorded transaction, regardless of the

gpmber of pages, for which a fee is paid pursuant to section

331.604 to be used for the purposes of planning and

implementing electronic recording and electronic transactions

in each county and developing county and statewide internet

websites to provide electronic access to records and ;

information.

2. Beginning July 1, 2004, the recorder shall collect a

fee of one dollar for each recorded transaction, regardless of

the number of pages, for which a fee is paid pursuant to

sectlon 331.604 to be used for the purpose of payling the

county's ongoing costs of maintaining the systems developed

and implemented under subsection 1.
Sec. 125. Section 331.605C,
2003 Iowa Acts, Senate File 453, is amended to read as
follows:

4. The state local electronic government e}ectroniL

subsection 4, if enacted by

transaction fund is established in tne otfice of the treasurer
of state under the control of the treasurer or state. Moneys
deposited into the fund are not subject to section 8.33.
Notwithstanding section 12C.7, interest or earnings on moneys
in the state local electronic government eteectronte

transaction fund shall be credited to the fund. MoneyL in the
state local electronic government eteetrenie transaction fund

are not subject to transfer, appropriation, or reversion to
any other fund, or any other use except as provided in this
subsection. The treasurer of state shall enter into a
contract with the Iowa state association of counties affiliate

representing county recorders to deveioz7—imgiement7—and

.
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1 maintain hold the fund for the development, implementation,

AR BRI T A R e . LR R
2 ang maintenance of a statewide internet website for purposes
Y providlng electronic access to records and information

recorded or filed by county recorders. On a monthly basis,

the county treasurer shall pay one dollar of each fee
collected pursuant to subsection 1 to the treasurer of state
for deposit into the state local electronic government

eteetronte transaction fund. Moneys credited to the state

O 00 N 6O (b W

local electronic government eileetrente transaction fund are

10 appropriated to the treasurer of state to be used for contract
11 costs. This subsection is repealed June 30, 2004.

12 Sec. 126. Section 422.45, Code 2003, is amended by adding
13 the following new subsection:

14 NEW SUBSECTION. 64. The gross receipts from noncustomer
15 point of sale or noncustomer automated teller machine access

16 or service charges assessed by a financial institution. For
17 purposes of this subsection, "financial institution" means the

18 same as defined in section 527.2.
19 Sec. 127. Section 423, 4, ¢ Code 2003, i is amended by addlng

ST SR MK A S s

20 the following new subsection:

L ...}
21 NEW SUBSECTION. 9A. Vehicles subject to registration
22 which are transferred from a corporatlon “that 1is primarily

LSRN NIET D

| comaitay ;
23 en a_ed 1n”the bu51ness of_leas;n vehicles subject to

24 reglstratlon to_a corporatlon that is grlmarllz engaged in the
[ T

25 bu51ness of lea51ng vehicles subject to registration when the

ErTT—— T L T O T T e L e S S T
26 transferor and transferee corporatlons are part of the same
- e s s s TR

o e e e g T AT
1,..&.. o wimlap i ash o

| ot
27 controlled group for federal income tax purposes.

28 Sec. 128. Section 435.26A, subsections 2 and 5, as enacted

29 by 2003 Iowa Acts, Senate File 134, section 7, are amended to

30 read as follows:

31 2, Upon receipt of a certificate of title from a

32 manufactured home owner, a county treasurer shall notify the

33 department of transportation that the certificate of title has

34 been surrendered, remove the registration of title from the ‘

35 county treasurer's records, and destroy the certificate of
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title.
The manufactured home owner or the owner's representative

shall provide to the county recorder the identifying data of

the manufactured home, including the owner's name, the name of

the manufacturer, the model name, the year of manufacture, and

the serial number of the home, along with the legal

description of the real estate on which the manufacturid home

is located. 1In addition, evidence shall be provided of the

surrender of the certificate of title. After the surrender of

the certificate of title of a manufactured home under this

section, conveyance of an interest in the manufactured home

shall not require transfer of title so long as the '

manufactured home remains on the same real estate site.

5. An owner of a manufactured home who has surrendered a
certificate of title under this section and requires another
certificate of title for the manufactured home is required to

aBElx for a bonded certificate of title under ehapter-323%
ik il ik g POV e e —————————
section 321.42. 1If supporting documents for the reissuance of

1™ e are nor available or sufficient, the procedure for the

20
21
22
23

reissuance of a title specified in the rules of the department

of transportation shall be used.

Sec. 129. Section 452A.2, Code 2003, is amended bx adding
TR 3> R RIS R St o . LTS L PR N L W P I ATW LI 24 !

the following new subsection:

24 NEW SUBSECTION. 20A. "Nonterm1na1 storage facility"”" means
IR AT A LAY DA T Ly sl UL & S SRS S Oy S L s ot L Y
25 a Taciiit ty where motor fuel or spec;al fuel, other than
Rl v - N AR AR IATEUIE DUL O SUP B JEA SURP: 7 7 F5: S0 NERS SRR S BRETRIBRAA Ll e
26 llquefled petroleum gas, is stored that is not supplied by a
COIRAIIERE LT s - S Ll L S e e R P ASI LR D Tl Y al R e R T B L A i e e
27 Rl Pellne or a marlne vessel "Nonterminal storage facility"
AL TR e LR T I A LT LT L LS TR L I T D LD L T e

28
29
30
31
32
33
34
35

1ncludes a fac111ty that manufactures products such as
P, L

it o mar e # heiAhd heba b A+ ek ok P mAem < APt b At e dmr -

alcohol, biofuel, blend stocks, or addltlves whlch may be used
WSS ST

E L PRPRE Py »-__..':. ALE PRI e e e e e ST U P SR U I . X4

as motor fuel or spec1al fuel, other than llquefled petroleum

RS 3 s SRS T S TR T 5T L e e R B i e o i ETRE E e D
as, for o eratlmg;motor vehlcles _or a1rcraft.
S g RN x> 3 bl Bedads e

Sec. 130. Section 453A. 2, Code 2003, is amended by adding
the following new subsection: |

NEW SUBSECTION. ©5B. A tobacco compliance employee
training fund is created in the office of the treasurer of
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state. The fund shall consist of civil penalties assessed by
the Iowa department of public health under section 453A.22,
for violations of this section. Moneys in the fund are
appropriated to the alcoholic beverages division of the
department of commerce and shall be used to develop and
administer the tobacco compliance employee training program
under section 453A.2A. Moneys deposited in the fund shall not
be transferred, used, obligated, appropriated, or otherwise

W 0 ~JJ oy 1 & W N -

encumbered except as provided in this subsection.
10 Notwithstanding section 8.33, any unexpended balance in the
T g e

T TS T e T S MR AL N 25 I P R B e bt I AT w——
11 fund at the end of the flscal ear shall be retalned in the
TR e e I T R s T - :&:‘:.W
12 fund.
L

13 Sec. 131. Section 453C.1, subsection 10, Code 2003, is

14 amended to read as follows:

15 10. "Units sold" means the number of individual cigarettes

16 sold in the state by the applicable tobacco product

17 manufacturer, whether directly or through a distributor, ‘
18 retailer, or similar intermediary or intermediaries, during

19 the year in question, as measured by excise taxes collected by
20 the state on packs or roll-your-own tobacco containers bearing
21 the-excise-tax-stamp-of-the-state., The department of revenue
22 and finance shall adopt rules as are necessary to ascertain

23 the amount of state excise tax paid on the cigarettes of such
24 tobacco product manufacturer for each year.

25 Sec. 132. Section 453C.2, subsection 2, paragraph b,

26 subparagraph (2), Code 2003, is amended to read as follows:

27 (2) To the extent that a tobacco product manufacturer

28 establishes that the amount the manufacturer was required to
29 place into escrow on account of units sold in the state in a

30 particular year was greater than the-statels-aiiocabie-share
31 of-the-totat-payments-that-such-manufacturer-woutd-have-been
32 required-to-make-in-that-year-under—-the-master-settiement

33 agreement the master settlement agreement payments, as

34 determined pursuant to section IX(i) of that agreement

35 including after final determination of all adjustments, that
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such manufacturer would have been required to make on aLcount

of such units sold had such manufacturer been a participating

manufacturer, as-such-payments-are-determined-pursuant-—to
section-EXtiy{2y-of-the-master-settiement-agreement—-and-before
any-of-the-adjustments-or-offseta-described-in-section |
IX{tt¥¢3y-of-that-agreement-other-than-the-infiation
addustments; the excess shall be released from escrow aAd
revert back to such tobacco product manufacturer. .

Sec. 133, Section 455D.9, Code 2003, is amended by adding
the following new subsection: ’

NEW SUBSECTION. 1A. Yard waste may be accepted by a
sanitary landfill for land disposal if the sanitary landfill

operates an active methane collection system that Eroduces
electricity.

Sec. 134. Section 476.33, Code 2003, is amended by adding
the following new subsection: ’

NEW SUBSECTION. 5. a. The board shall adopt rulas that
require the board, in a rate regulatory proceeding under

sections 476.3 and 476.6, to consider both of the following

for inclusion in rates: '
(1) Capital infrastructure investments that will not
produce significant additional revenues and will be in service

in Iowa within nine months after the conclusion of the test

year.
(2) Cost of capital changes that will occur withiL nine
months after the conclusion of the test year that are

associated with a new generating plant that has been the
subject of a ratemaking principles proceeding pursuant to
section 476.53. )

b. This subsection is repealed effective July 1,’2007.
However, any utilities board proceeding that is pending on
July 1, 2007, that is being conducted pursuant to section
476.3 or 476.6 shall be completed as if this section had not
been repealed. Upon repeal, the board may still consider the
adjustments addressed in this sﬁbsection, but shall not be
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required to consider them.
Sec. 135. Section 505.7, Code 2003,'1s amended by adding
A e PR TR
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the following new subsection:
NEW SUBSECTION. 9. The commissioner may retain funds

collected during the fiscal year beginning July 1, 2003,

pursuant to any settlement, enforcement action, or other legal

action authorized under federal or state law for the purpose

of reimbursing costs and expenses of the division.

Sec. 136. Section 518.18, unnumbered paragraph 2, Code

2003, is amended to read as follows:

l. 9Pwo The applicable percent of the gross amount of

premiums received during the preceding calendar year, after

deducting the amount returned upon the canceled policies,

certificates, and rejected applications; and after deducting

premiums paid for windstorm or hail reinsurance on properties

specifically reinsureds-providedy-however;-that. However, the

reinsurer of such windstorm or hail risks shall pay twe the

applicable percent of the gross amount of reinsurance premiums

received upon such risks after deducting the amounts returned

upon canceled policies, certificates, and rejected

applications. For purposes of this section, ﬂgpplicable

percent" means the same as specified in section 432.1,

subsection 4.

2. Except as provided in subsection 3, the premium tax

shall be paid on or before March 1 of the year following the

calendar year for which the tax is due. The commissioner of

insurance may suspend the certificate of authority of a county

mutual insurance assoclation that falls to pay its premium tax

on or before the due date.

3. a. Each county mutual insurance association

transacting business in this state whose Iowa premium tax

liability for the preceding calendar year was one thousand

dollars or more shall remit on or before June 1, on a

prepayment basis, an amount equal to one-half of the premium

tax liability for the preceding calendar year.

l
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b. In addition to the prepayment amount in paragraph "a",

each association shall remit on or before June 30, on a

prepayment basis, an additional amount equal to the following

percent of the premium tax liability for the preceding

calendar year as follows:
(1) Por prepayment in the 2003 and 2004 calendar years,

eleven percent.

(2) For prepayment in the 2005 calendar year, twénty—six

percent.
(3) For prepayment in the 2006 and subsequent calendar

vears, fifty percent.

c. The sums prepaid by a county mutual insurance ‘

association under this subsection shall be allowed aé‘éredits

against its premium tax liability for the calendar year during

which the payments are made. If a prepayment made under this

subsection exceeds the annual premium tax liability, the

excess shall be allowed as a credit against subsequent

prepayment or tax liabilities. The commissioner of insurance

may suspend the certificate of authority of an association

that fails to make a prepayment on or before the due date.
Sec. 137. Section 518A.35, Code 2003, is amended to read
as follows:

518A.35 ANNUAL TAX. | ‘

l. A state mutual insurance association doing business

under this chapter shall on or before the first day of March,

each year, pay to the director of revenue and finance, or a

depository designated by the director, a sum equivalent to twe

the applicable percent of the gross receipts from premiums and

fees for business done within the state, including all

insurance upon property situated in the state without

including or deducting any amounts received or paid for

reinsurance. However, a company reinsuring windstorm or hail

risks written by county mutual insurance associations is

required to pay a-twe the applicable percent tax on the gross

amount of reinsurance premiums received upon such risks, but

-66—



O 00 J o U1 » W N

W W W W w W NN N NN BN N NN NN H - =
N B W N O VW 0N Oy W N M O O OO N0 W N O

after deducting the amount returned upon canceled policies and ‘

rejected applications covering property situated within the

state, and dividends returned to policyholders on property

situated within the state. For purposes of this section,

"applicable percent” means the same as specified in section

432.1, subsection 4.

2. Except as provided in subsection 3, the premium tax

shall be paid on or before March 1 of the year following the

calendar year for which the tax is due. The commissioner of

insurance may suspend the certificate of authority of a state

mutual insurance association that fails to pay its premium tax

on or before the due date.

3. a. Each state mutual insurance association transacting

business in this state whose Iowa premium tax liability for

the preceding calendar year was one thousand dollars or more

shall remit on or before June 1, on a prepayment basis, an

amount equal to one-half of the premium tax liability for the

preceding calendar year.

b. In addition to the prepayment amount in paragraph "a",

each association shall remit on or before June 30, on a

prepayment basis, an additional amount equal to the following

percent of the premium tax liability for the preceding

calendar year as follows:

(1) For prepayment in the 2003 and 2004 calendar years,

eleven percent.

(2) For prepayment in the 2005 calendar year, twenty-six
percent.

(3) For prepayment in the 2006 and subsequent calendar

years, fifty percent.

c. The sums prepaid by a state mutual insurance

association under this subsection shall be allowed as credits

against its premium tax liability for the calendar year during

which the payments are made. If a prepayment made under this

subsection exceeds the annual premium tax liability, the .

excess shall be allowed as a credit against subsequent

\
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prepayment or tax liabilities. The commissioner of inerance

——

may suspend the certificate of authority of an association
[ i

that fails to make a prepayment on or before the due date.
Sec. 138. 2003 Iowa Acts, Senate File 453, section 30, if
enacted, is amended by striking the section and inserting in
lieu thereof the following:
SEC. 30. CHARGE FOR RENT. For the fiscal year begénning

July 1, 2003, and ending June 30, 2004, the deggftment of
administrative services, if established in 2003 Iowa Acts,
House File 534, shall transfer $900,000 to the general fund of
the state from the rent fund if established under section
8A.123 in 2003 Iowa Acts, House File 534.

Sec. 139. 2003 Iowa Acts, Senate File 453, section‘35, if

enacted, is amended to read as follows:
SEC. 35. CHARTER AGENCY APPROPRIATIONS.
1. Notwithstanding any provision of law to the contrary,

the total operating appropriations reductions as allowed under

section 7J.1 from the general fund of the state to those

departments and agencies designated as charter agencies and

additional revenue to the general fund of the state attributed

to the reinvention process as determined by the department of

management above that already committed to the general fund of

the state generated for the fiscal year beginning July 1,
2003, and ending June 30, 2004, as provided by the
appropriation to those agencies as enacted by the Eightieth

General Assembly, 2003 Regular Session, shall be-reduced-by

total $15,000,000. The department of management shall apply

the appropriation reductionsy-with-a-target-of-a-i6-percent

reduction-for-each-charter-ageneys as necessary to which along

with additional generated revenue shall achieve the overall

reduction amount and shall make this information available to

the legislative fiscal committee and the legislative fiscal

bureau. It-is-the-intent-of-the-generait-assembiy-that

appropriations-to-a-charter-agency-in-subsequent-fiscai-years

shati-be-simitarity-adjusted-£rom-the-appropriation-that-woutd

|
l
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otherwise-have-been-enacteds

2. There is appropriated from the general fund of the

state to the department of management for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, the

following amount, or so much thereof as is necessary, to be

used for the purposes designated:

For deposit in the charter agency %ean grant fund created

in section 7J.2:
.............‘....l......l.............“l........$ 3’000’000
3+--Por-the-fiscat-year-beginning-duiy-17-260637;-and-ending

W 0 N O N1 b W N -

—
o

]
=

June-307-20047-+f-the-actuat-amount-of-revenue-received-by-a

-
N

charter-agenecy-exceeds—-the-revenue-amount-budgeted-£for—-chat

-
w

charter-agenecy-by-the-governor-and-the-generat-assembty;-the

-
>

charter-agency-may-consider-the-excess-amount-to-be-repayment

[
wm

receipts-as-defined-in-section-8+2+

-
(5]

Sec. 140. Notwithstanding section 8.33, unencumbered and

=
~

unobligated funds remaining from the appropriation made in

=
oo

1996 Iowa Acts, chapter 1218, section 13, subsection 2,

i
O

paragraph "a", subparagraph (2), as amended by 1997 Iowa Acts,

N
o

chapter 215, section 3, and from the appropriation made in

21 1997 Iowa Acts, chapter 215, section 4, subsection 1, shall

22 not revert but shall be available for the purposes designated

23 in those provisions until the close of the fiscal year

24 beginning July 1, 2003.

Zsm Acts, Senate File 453, section 49,
26 subsection 1, unnumbered paragraph 1, if enacted, is amended

27 to read as follows:

28 The department of human services shall establish a work
29 group in cooperation with representatives of the insurance
30 industry and members of the medical assistance advisory

31 council to develop a plan for the redesign of the medical

32 assistance program. In developing the redesign plan, the work
33 group shall consider all of the following: .

34 Sec. 142. 2003 Iowa Acts, Senate File 453, section 121,_i_f_ '

35 enacted, is aﬁendeddzo read as follows:
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1 SEC. 121. EFFECTIVE DATE. This division of this Act,

e e e R R e R e
2 creating the Iowa lottery authorlty, takes effect September
: PR > Pl TTEILPRIN .

3 July 1, 2003.
=Fec. I13. Sections 266.8, 266.24, 266.25, and 266. 26, Code
2003, are repealed.
Sec. 144. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION.
The state committee, if formed, shall develop a plan for

compliance with the federal Help America Vote Act, Pub. L. No.

O ® ~J v N

107-252, and the state committee, in conjunction with the
10 state commissioner of elections, shall provide quarterly

11 updates to the Senate and House of Representatives standing
12 committees on government oversight on the status of the

13 implementation of Pub. L. No. 107-252. '
14 Sec. 145. SALE OF DEPARTMENT OF CORRECTIONS' REAL
15 PROPERTY. |
16 1. Immediately after the effective date of this section,

. 17 the department of corrections shall develop a plan to sell, at
18 market value, the twenty-acre tract of undeveloped land
19 adjacent to the Iowa correctional institution for women to any
20 municipality with a population of less than twenty thousand
21 persons. The plan shall include the sale of the tract of land
22 within a commercially reasonable time. The sale shall be
23 negotiated by the department and shall be handled in a manner
24 that is financially beneficial to the department. The
25 department shall as a condition of the sale to the
26 municipality require that the land not be sold by the
27 municipality for a period of ninety-nine years unless the land
28 is resold back to the state. Appraisals conducted by the
29 department of the value of the land shall be made available to
30 the public immediately following the sale of the tract of
31 land. If the department is unable to negotiate a financially
32 beneficial sale, the tract of land shall not be sold, and the
33 department shall provide the legislative fiscal bureau with
‘ 34 the reasons the sale did not occur. |
35 2. The proceeds from the sale of the property as provided
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in subsection 1 shall be retained by the department of
corrections to be used for correctional facilities. The costs
incident to the sale of the tract of land including, but not
limited to, appraisals, invitations for offers, abstracts, and
other necessary costs, may be paid from the proceeds of the
sale or from moneys appropriated for support and maintenance
to the institution at which the real estate is located.

3. The provisions of section 904.317 shall not apply to
the sale of the tract of land sold in accordance with this
section,

Sec. 146. SALES AND USE TAX REFUND.

1. Notwithstanding the one-year application period
provided for in section 422.45, subsection 7, paragraph "b",
an application by a city with a population between 550 and 625
located entirely in a county with a population between 39,750
and 41,750 for a refund of sales, services, or use tax paid
upon any goods, wares, or merchandise, or services rendered,

furnished, or performed and used in the performance of
contracts involving a street construction project and a sewer
project is considered timely filed under section 422.45,
subsection 7, if the application for refund is filed with the
department of revenue and finance on or before August 1, 2003.

2. Notwithstanding the amount applied for under subsection
1, the amount of a refund paid under this section shall not
exceed $15,000.

Sec. 147. SCHOOL DISTRICT REIMBURSEMENT CLAIM,

1. Any school district located in a county with a
population between 11,550 and 12,000 is authorized to refile a
claim for state reimbursement of the costs of providing
vocational education programs at the secondary level in its
district notwithstanding the denial of its previously filed
claim with the state appeal board if the claim is filed by
October 1, 2003. Such claim shall be considered timely filed
notwithstanding any provision of law. ‘

2. If the claim filed pursuant to subsection 1 is a valid
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claim for state reimbursement, the claim shall be paid gubject
to the following: _

a. The amount of costs reimbursed shall not exceed 6.5
percent. '

b. Any amount reimbursed pursuant to any previously filed
claim relating to the same costs shall not be included.

c. The total amount reimbursed under this section shall
not exceed $6,000. ’

Sec. 148. COORDINATION OF PUBLIC TRANSPORTATION STUDY.
The state department of transportation shall conduct a study
and prepare a report pertaining to administrative efficiencies
that may be gained by the coordination of transit management
and maintenance systems in the areas of school transportation,
public transit, and other forms of public transportation. The
report shall be provided to the general assembly by December
31, 2003. |

Sec. 149. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN
SERVICES. To the extent that, pursuant to law enacted by the
Eightieth General Assembly, 2003 Session, supplemental payment
adjustments are implemented for physician services provided to
medical assistance program participants at publicly owned
acute care hospitals, the department of human services shall
not, directly or indirectly, recoup the supplemental payment
adjustments for any reason, unless an amount equivalent to the
amount of adjustment funds that were transferred to the
department by the state university of Iowa college of medicine
is transferred by the department to the qualifying physicians.

Sec. 150. UTILITIES BOARD REVIEW. The utilities board
shall initiate and coordinate a review of current ratemaking
procedures to determine whether different procedures would be
cost-effective and would result in rates that more accurately
reflect a utility's cost of providing service to its customers
in Iowa. The board shall allow the consumer advocate division
of the department of justice, the rate-regqulated utilities,
and other interested persons to~participate in its review.
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1 The board shall report the results of its review to the
2 general assembly, with recommendations as appropriate, on or
3 before January 5, 2004.

4 Sec, 151, USE OF TEAM—BASED VARIABLE PAY MONEYS FOR FY
L e oumag = prpayn vy PR~ - ]

5 2003-2004. Notw1thstand1ng ‘section 284 13, subsection 1

hm-!u!gp:“q-v-. TSI e i

garagraph a, of the moneys reserved for purposes of team-based
T

= gy sy e e e e e

7 varlable pax for the flscal year beg}nnlng Julyyl, 2003, and

8 endlng "June 30, 2004, the sum of two hundred thousand dollars
e e ]

LYY OIS e tite — A T

9 shall be used for purposes of the readlng 1nstructlon Bllot
TR TP v,

~— e e S e S A DT S

10 program establlshed pursuant to 2003 Iowa Acts, House File
11 549, if enacted.

Tter Sy wrt g

12 ec. 152. FULL SIZE OFF HIGHWAY VEHICLE REGISTRATION
13 PROGRAM -- PLAN The department of natural resources and the

14 state department of transportatlon, in consultation with the
. et AR

L T i R e e ol

15 Iowa assoc1atlon of four wheel drlve clubs, shall develop a

S bl kA

Eane e g - g
16 plan for the establlshment of a reglstratlon program | for full-
]

Pttt g e L s g o kRt

m
17 size off- hlghway vehlcles for the purposes of regulating the
e RO T N e A RIS TS

"“W‘l""‘""“""
18 recreational use of full 51ze off-highway vehicles and

SRR St et GO
19 establlshlng a full- srze off- hlghway vehicle recreation area
)

Cadoae L Ll e aen m et ancs LIPS VIOV I MY

R Ty e a
20 in the state. The plan shall 1nclude an analysis of the
STE W S

AR
21 number of full size off~ hlghway vehicles expected to be
e e e

22 reglstered prror to the establishment of a full-size off-
e o)

e "
23 hlghway vehlcle ‘recreation area and the number of
]

R PT PYY

24 reglstratlons expected after the establishment of such a
Y
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b e
25 fac1llty The plan shall also include optimum locations for a
e

o

L L e
26 full- 51ze off hlghway vehlcle recreatlon area, “estimated
NN epiadAE el RO RN

S5 moaaitee ol i

27 costs, if any, for malntenance of the area;mfnd any other
mm B Y

5D BT IR

28 issues the departments“and the assoc1atlon deem to be of
[ SETAE——" it 2 AR

29 1mportance in the glannlng process. The Elan, which shall
30 include any proposed leglslatlon for 1mplementat10n of the
L
31 plan, shall be submltted to the leglslatlve services agencz
[ g PG PP SR el e L a PR S B B -

32 and the general assembly no later than January 1, 2004.
ARSI
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33 Sec. 153. ELIMINATION OF POSITION - IOWA LAW ENFORCEMENT
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34 ACADEMY DIRECTOR. The merlt pos1tlon of director of the Iowa .
S e e Y
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35 law enforcement academy referred to in section 80B.5, Code
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2003, is eliminated effectlve Apr11 30, 2004.
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Sec. 154. SEVERABILITY.
1. If this entire Act or any portion of section 453C.2,

subsection 2, paragraph "b", subparagraph (2), as amended in
this Act, is held by a court of competent jurisdiction:to be
unconstitutional, section 453C.2, subsection 2, paragraph "b",
subparagraph (2), is repealed in its entirety.

2. 1If section 453C.2, subsection 2, paragraph "b",

O 00 N & U & W NE -

subparagraph (2), is repealed pursuant to subsection 1 and a

[
o

court of competent jurisdiction subsequently finds that

|
[

section 453C.2, subsection 2, paragraph "b", is

ju-
N

unconstitutional due to such repeal, section 453C.2,

[
w

subsection 2, paragraph "b", subparagraph (2), Code 2003,

o
(-3

shall be restored.

-
wn

3. Any holding of unconstitutionality or any repeal of

=
o

section 453C.2, subsection 2, paragraph "b", subparagraph (2),

=
~

as amended in this Act, or of section 453C.2, subsection 2,

=
(o v}

paragraph "b", subparagraph (2), Code 2003, shall not affect,

o
{e]

impair, or invalidate any other portion of section 453C.2 or

8]
o

the application of that section to any other person or

N
fan

circumstance, and the remaining portions of section 453C.2,

N
N

shall continue in full force and effect. I
Sec. 155. FEDERAL HOUSING MONEYS. Any federal moneys
received by the department of economic development for the

N NN
v e W

community development block grant program that are allocated

N
(<))

for housing and any federal moneys received for the HOME

N
~

investment partnership program shall be coordinated with

N
@

projects within the housing trust fund established in section

16.181, if enacted.
Sec. 156. SMALLPOX VACCINATIONS It 1s the intent of the
Eodmnay pnre
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31 genera al assembly that,publlc safety workersl smaleox response
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32 teams, and others who will be required tg be vacc1na;gd
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33 pursuant to the federal ﬁomeland Securlty Act be grotected
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34 from both health related and other results of the federallx
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the Iowa department of public defense and local governments
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should work w1th employees 1n the publrc safety areas oOr
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resgonse teams to achleve the follow1n2

1. Vacc1natlons should bewglven only on a voluntary basis.
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1
2
3
4
5 2. Extensrve screenlng should be employed to protect those
6
7
8
9
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k- e e ]

e et e e e Gran e 3 o R D T T T I T S T T I T e T T

vaccinated.
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3. Regrlsals or dlscrlmlnatlgnmfor workers not voluntarlly

rece1v1ng,vacc1natlons should be prohlblted
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10 4. Public employers should protect employees from loss of
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11 income or senlorlty as a result of side effects from
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12 vaccinations. Homeland securlty moneys received by he
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14 defense from the federal government should include a set-aside
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15 to purchase supplemental insurance for publlc safety or
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16 response employees to cover those reactions not covered by

7 Fraditional employer prov1ded health 1nsufEHE€.
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18 5. Dlsablllty or long-term reactions from vaccinations
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19 should be con51dered a work- relatedylnjury and should be
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20 covered by local or state pollc1es governlng dlsablllty
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21 6. Vacc1natlons should be scheduled at st ggered t%mgﬁ_hq

L o Ty e e SMp TS il P KNP S B Il LTSN

22 allow for normal loss of staff tlme because of vaccination-
Y e Lo QUG

- - . - R RIIATENENED
25 related illnesses w1thout serlously hamperlng public safety
AR e R D

RSP R = S b rhe 1 o d Ay AR A T o e Rtk Mg eie

24 serv1ce.
- ]

25 7. Vacc1natlons admlnlstered in ITowa should meet the
TR T A A S YT U T T Y

26 requlrements of the federal Needlestick Safety and Prevention
i LT I gy S L T T QT R T T

27 Act of 2000 that requlres safety features

TR Ty e L L g e o Do B e e Hroe — .

28 needles to admlnlster medicine. ‘

£ - .- . ]

29 8. The emergency management division of the Iowa

T

L o s S P ]
30 department of public defense should coordinate efforts to
& AT RRE RO A R S s

.. Tt ety
31 ensure adequate supplles of va001n1a immune globulin and
R

TP T IR R PRI SO N S Y e AR B s L 4 R S L B e R
32 cidofovir and other approprlate medical care and
L - L ERATRERRES Yoy S L T s T
33 pharmaceutlcals to protect those employees who suffer

SRITEE N N e R
34 reactions to vaccinations. t
\ -~ "~

35 Sec. 157. CODE EDITOR DIRECTIVE. The Code editor shall .

|



| NNy

change the name of the department of public defense, eergency
management division, to the department of public defense,
homeland security and emergency management division, in
chapter 29C and elsewhere throughout the Code, including

Eightieth General Assembly, 2003 Regular Session and other
enactments.

Sec. 158. RECORDING AND TRANSACTION FEE REPORT. The

WP AR 55 el B sl o e AR SR
treasurer of state shall submlt a report to the governor and
WA PP X0 -

ke L O R T ERe? P NPV . L o SNV Y S

1
2
3
4
5 references to the division made in law enacted by the
6
7
8
9

10 general assembly on or before December 1, 2003, detalllng the

g s Do A A o R A e

[ R N RN TETP N

11 amount of fees collected statew1de pursuant to sectlon 331.604

A o B s 42 £t A 2 W B S A S o bt e ; MU
12 1n each fiscal year of the perlod beglnnlng July 1, 2000, and
AT L T B e

13 endlng June 30, 2003, and the amount of electronic transaction

W

ARy B T T A R B vl Py des oy g bas o i

W i »

14 fees collected.statew1de for the perlod beglnnlng Jul x
15 2003, and endlng September 30, 2003, pursuant to section

[ -
16 331.605C, 1f enacted by 2003 Iowa Acts, Senate Flle 453

A . e

17 section 25.

L}
18 Sec. 159, EFFECTIVE DATES. The following provisions of
19 this division of this Act, being deemed of immediate

20 importance, take effect upon enactment: ‘
21 1. The amendments to sections 8. 23, 8. 31, and 8.57 which
RN T

g B O Ykt T e A e ae . e

-3 - ST, g ST L

23 xear beglnnlng Julz 1, 2003.

2. The amendment to section 12E.12. J
25 3. The amendments to sections 15E.42, 15E.43, 15E.45, and
W D DR PR P I N &

L g Ao e (ot A1pioe o Shagd. £ Vi n b bl 4 et ko) = i

26 _15E. 51, whlch apply retroactlvely to January 1, 2002, for tax
o7 g o " T e TS A T R AT APt e s T A - SAS bt iz oo )

27 e ars beglnnlng on or after that date.

22 are flrstnwpgv&cable to roprlatlons made for the fiscal
by - e s =

RN
28 4. The amendment to section 15E.193B.
29 5. The amendment to section 435.26A.
30 6. The amendment to section 453A.2, which shall Only take

31 effect if 2003 Iowa Acts, Senate File 401, is enacted by the
32 Eightieth General Assembly, 2003 Regular Session. |

33 7. The amendments to sections 453C.1 and 453C.2 and the
34 related severability provision.

35 8. The amendments to sections 518.18 and 518A.35.
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9. The section directing the department of corrections to
develop a plan for selling certain land.

10. The section relating to the sales and use tax refund.

11. The section relating to the school district
reimbursement claim.

The sections of this d1v151on of thls Act amendlng section
L ——— ——

e —ieme rrmedd e R

80B.5 and enactl ng sectlon SOB oA are_ﬁgpllcable to the

MR

appointment of the dlrector of the Iowa_law gnforcemeg&_

academy for the term beginning May 1, 2004.

Section 29C 8, subsection 3, paragraph "“f", as enacted in
this division of this Act, and the amendment to section
29C.20, subsection 1, as enacted in this division of this Act,
take effect July 1, 2004.

DIVISION VIII
MEDICAL ASSISTANCE PROGRAM

Sec. 160. Section 135C.31A, if enacted by 2003 Iowa Acts,
House File 619, section 2, is amended to read as follows:

135C.31A ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY.

Beginning July 1, 2003, a health care facility receiving

reimbursement through the medical assistance program under
chapter 249A shall assist the Iowa commission of veterans
affairs in determiningy;-prior-te-the-inittatr identifying, upon

admission of a resident, the prespeetive resident's
eligibility for benefits through the federal department of
veterans affairs. The health care facility shall also assist
the Iowa commission of veterans affairs in determining such
eligibility for residents residing in the facility on July 1,
2003. The department of inspections and appeals, in
cooperation with the department of human services, shall adopt
rules to administer this section, including a provision that
ensures that if a resident is eligible for benefits through
the federal department of veterans affairs or other third-
party payor, the payor of last resort for reimbursement to the
health care facility is the medical assistance program. This

section shall not apply to the admission of an individual to a
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state mental health institute for acute psychiatric caJe.
Sec. 161. Section 249A.20RA, if enacted by 2003 Iowa Acts,
House File 619, section 3, is amended by adding the following
new subsection: ’
NEW SUBSECTION. 5A. The department shall adopt rules to
provide a procedure under which the department and the

pharmaceutical and therapeutics committee may disclose
information relating to the prices manufacturers or ‘
wholesalers charge for pharmaceuticals. The procedures
established shall comply with 42 U.S.C. § 1396r-8 and with
chapter 550.

Sec. 162. Section 249A.20B, if enacted by 2003 IoJa Acts,
House File 619, section 4, is amended by adding the following

new subsection: {
NEW SUBSECTION. 5A. The department of human services
shall provide a reimbursement to nursing facilities under this

section. The reimbursement amount shall be calculated as a
per patient day amount and shall be paid to nursing facilities
in addition to the reimbursement payment specified in 2001
Iowa Acts, chapter 192, section 4, subsection 2, paragraph
"e', , ' |

Sec. 163. 2003 Iowa Acts, House File 619, section'S5, if
enacted, is amended by striking the section and inserting in
lieu thereof the following:

SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERSJ

1. The general assembly finds that the existing case
management program for frail elders administered by the
department of elder affairs is an important component of the
long-term care system in this state. The program emphasizes
the independence and dignity of the individual while providing
services in a cost-effective manner. |

2. The purposes of the case management program for frail
elders include all of the following: ]

a. To provide planning, policy development, coordination,
and administrative oversight.
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b. To provide assistance in the form of assessment and
care coordination under circumstances in which an elder or the
elder's caregiver is experiencing diminished functional
capacity or other conditions that require the provision of
services by professional service providers.

c. To maintain a system that focuses on the dellvery of
home and community-based services that emphasize individual
independence, individual needs and desires, and consumer-

W 0 N O N1 & W N

driven quality of services.

—
o

3. It is the intent of the general assembly that the

—
=

department of elder affairs in collaboration with the

[
N

department of human services, area agencies on aging, advocacy

=
w

groups, industry representatives, and consumers submit

—
=)

recommendations to the general assembly by October 1, 2003,

o
wu

regarding the redesigning of the case management program for

[
(o]

the frail elderly including preadmission screening '

[
~J

methodologies, level of care determinations and ongoing

[
o 2]

methodologies for the coordination, provision, and delivery of

[
O

home and community-based services.

N
o

4. It is also the intent of the general assembly that the

N
=

department of elder affairs and the department of human

N
N

services coordinate efforts to resolve issues relating to

N
w

level of care determinations no later than October 1, 2003.
Sec. 164. 2003 Iowa Acts, House File 619, section 7,

PR e B RI SRR R HE T DS TR PR~ S )

s spsnpnanply
subsectlon 4, paragraph b 1f enacted, 1s amended to read as

N
>

N
(%))

vvvvvv

Aasinasndessiaiedited it T == TR D
follows:
SN

NN
~N O

b. Pharmacies and providers that are enrolled in the

T P . S N st L dme e ¢ et et Ll FNs L MR SAL e meme as el s B

N
o]

medlcal_a551stance program shall make available drug

e G bt e e i A o Fur il Vel Far 1 e . ARTTe e, TGRS W

29 anUlSltlon cost 1nformat10n, product avallabllltx ‘

b R Y ]

30 1nformat10n, and other 1nformatlon deemed necessary by the

< o et = e s At ade 3 e i i SIS R TR )

31 de artment for the determlnatlon of reimbursement rates and
-2: Il

LI T AT LR

¢ BT TR N S et R e

TN Aag o

Riaasaon

32 the eff1c1ent operatlon of the pharmacy beneflt. Pharmacies
R ARSIy

R T B B i B AT s B P et e e Sl St

33 and prov1ders shall produce and submit the requested
W

34 information in the manner and format equ uested bx he ‘
S T Y TR M L s T T e e 2
35 department or 1ts de51gnee at no cost to the degartment or
I s s ks i o PRNIPUERNPVE: - S 2 TR S S e o~ g F At

|
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1 designee. Pharmacies and providers shall submit information
i"go tﬁe department or 1ts Ee31gnee w1th1n thlrty days followrng
e daimabSTREGNRIRDNEEN

[ bt g SR RN * B T PEIEI-CTINE - TR

T e e Uy i g iy Y W e € s

3 rggeipt of a request for information unless the department or
i AR

P A T

4 its designee grants an exten51on upon written request of the
Wil ori S o 22 2 e ]
5 pharmacy or prov1der. Notw1thstand1ng,the reqplred provision

A Y- o T ST S . T

6 3%=Tﬁ?3rmatlod by pharma01es ahd;prov1ders under this

7 E??Si}ééh, "if the debgrtﬁent is able to obtaﬁ:ﬁ;;zﬂg? the

8 information required to be provided under fhis Daragrapn In an
9 alterﬁgt;;e—manner:’tﬁr3h§H~GhlchAtﬁe department.ieaezgﬁ?zg-s?'

10 the valldrty and accuracy of the information and of the glmer

e o€, 3 T P T T W C S e N = PR

an. . adiiae ~ e m e

11 submiesion OF the 1nformatlon, the department mey instead
B —— > rea b i s e e
12 Btaln the information in the alternative manner. Chapter 550

ke 2 b e £

13 shall apply to the 1nformatlon4prov1ded by;pharmaczeg ang
e BRGGR S At Lo
14 prov1ders “under this paragrgph
SRRy, 2. SEOIY Y S T YN P ASPRYTIN AL PR T G T D N R .
15 Sec. 165. 2003 Iowa Acts, House File 619, section 9, if
16 enacted, is amended to read as follows:
17 SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding

18 2001 Iowa Acts, chapter 192, section 4, subsection 2,

19 paragraph "c", and subsection 3, paragraph "a", subparegraph
20 (2), if projected state fund expenditures for reimbursement of
21 nursing facilities for the fiscal year beginning July 1, 2003,
22 in accordance with the reimbursement rate specified in 2001

23 Iowa Acts, chapter 192, section 4, subsection 2, paragraph

24 "c", exceeds exceed $147,252,856, the department shall adjust
25 the inflation factor of the reimbursement rate calculation to
26 provide reimbursement within the amount prejected specified in

27 this section. The department, in consultation with nursing

28 facility representatives, shall review the projections on a

29 quarterly basis to determine if an interim adjustment is

30 necessary in order to provide reimbursement within the amount

31 specified in this section. 1In reviewing the projections, the

32 department shall consider the savings from the reduction in

33 bed hold payments, elimination of crossover claims, and

34 increases in Medicare part A utilization.
35 Sec. 166. 2003 Iowa Acts, House File 619, section*lz,
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subsections 2 and 3, if enacted, are amended to read as
follows:

2. The department of human services, in cooperatiLn with
the department's fiscal agent and in consultation with a

chronic care management-resource-group consortium, shall

profile medical assistance recipients within a select number
of disease diagnosis categories. The assessment shall focus
on those diagnosis areas that present the greatest opportunity
for impact to improved care and cost reduction.

3. The department of human services, in consultation with

a chronic care management-resource—-group consortium, shall

conduct a chronic disease management pilot project for a
select number of individuals who are participants in the
medical assistance program. The project shall focus on a
select number of chronic diseases which may include congestive
heart failure, diabetes, and asthma. The initial pilot
project shall be implemented by October 1, 2003.

Sec. 167. 2003 Iowa Acts, House File 619, section 12,
subsection 4, if enacted, is amended by striking the
subsection and inserting in lieu thereof the following:

4. The department of human services may procure a sole
source contract with a vendor to manage individuals with
select chroric diseases following the conclusion of the
profiling of medical assistance recipients. The management of
chronic diseases for individuals under this subsection may be
coordinated with the pilot project established in subsection
3.

Sec. 168. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1003, section 110, is amended by adding the following
new paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up
to $2,400,000 of the funds appropriated in this section that

remain unencumbered or unobligated at the close of the fiscal
year shall not revert but shall remain available in the
succeeding fiscal year to be used for additional field

|
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operations, full-time equivalent positions and general
administration. Four hundred thousand dollars of this amount
shall be used for eight full-time equivalent positions to
provide a case manager in each of the judicial districts to
provide coordination of services for families that have a
history of methamphetamine abuse and $400,000 of this amount
shall be used for general administration.

Sec. 169. VETERANS -- DIRECTIVE. The commission oé
veterans affairs shall work with the commandant of the Iowa
veterans home, the department of human services, and the
department of inspections and appeals to identify the
residents of health care facilities who may be eligible for
benefits through the federal department of veterans affairs
pursuant to section 135C.31A, if enacted by 2003 Iowa Acts,
House File 619. . '

Sec. 170. The section of this division of this Act]|
amending 2002 Iowa Acts, Second Extraordinary Session,zchapter
1003, section 110, relating to certain federal temporafy
assistance for needy families block grant funding, takes
effect upon enactment.

DIVISION IX
Sec. 171. ©PURPOSE AND DEFINITIONS.
1. PURPOSE. The general assembly finds that the Iowa

2

communications network is a valuable state asset that has

served the people of the state well, but which requires

significant ongoing financial support from the state in the

form of annual appropriations. The operation of a

telecommunications network is a function that can be and

generally is conducted by private enterprise. It is in the

public interest to sell the Iowa communications network to a

qualified private business enterprise that will commit to

provide the same secure low-cost high-quality service to state

and federal agencies and military installations now provided

by the network. Through such a sale, the state would

eliminate the need for ongoing annual appropriations while
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preserving the key benefits enjoyed by the state under the

present state ownership of the network. The state also

expects to obtain sufficient proceeds from such a sale to

cover existing obligations and to realize additional proceeds

above the level of such obligations. Given the current

depressed state of the telecommunications industry, the state

can reasonably be expected to maximize sales proceeds by

allowing a purchaser a period of time in which to assemble

financing for its purchase. During the interim between

enactment of this division of this Act and completion of a

sale, the services of a private-enterprise manager with

experience operating telecommunications networks can

reasonably be expected to reduce the costs of operating the

Iowa communications network, thereby lowering annual

appropriations.

2. DEFINITIONS. As used in this division of this Act,
unless the context otherwise requires:

a. "Board" means the state network privatization board.

b. "Commission" means the Iowa telecommunications and

technology commission established in section 8D.3 to oversee

the operations of the network.

c. "Management contract” means an agreement between the

board and the manager for services to oversee and operate the

petwork on behalf of the state.

d. "Manager" means the private entity selected by the

board to oversee and operate the network on behalf of the

state.
e. "Network" means the Iowa or state communications

network as defined in section 8D.2.

f. "Out-of-pocket expenses" means moneys paid to an

unaffiliated third party for engineering, legal, consulting,

or other services or goods by a manager or purchaser.

g. "Purchaser" means the entity that is selected by the

board to purchase the network from the state.

h. "Required third-party approval" means any consent,
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conveyance, approval, or waiver that must be granted by a

private, governmental, or quasi-governmental third party in

order for the purchaser to receive clear title to all network

assets and the right to use the network assets free of adverse

claims. Required third-party approvals include but are not
limited to all of the following:
(1) Approvals of assignments to the purchaser of the

state's rights under leases or contracts between the state and

the third party.
{2) Conveyance to the purchaser of property that the third

party currently leases to the state on a term with less than

fifteen years remaining. .

(3) Release of restrictions in contracts that require that

Fhe state operate the network.

i. "Sales contract”" means the contract between the state

as seller, represented by the board, and the purchaser, for

sale of the network to the purchaser.
Sec. 172. STATE NETWORK PRIVATIZATION BOARD CREATED --

DUTIES. Q

1. A state network privatization board is created. The

board shall consist of the following members:

a. A chairperson member appointed by the legislative

council, subject to confirmation by the senate.

b. A member, who shall not be of the same political party

as the chairperson, appointed by the governor subject to

confirmation by the senate.

c. The adjutant general or the adjutant general's

designee.
2. The board shall do all of the following:
a. Issue a request for proposals from qualified entities

interested in serving as the manager of the network. This

request for proposals shall be issued by July 1, 2004, and

responses to the request for proposals shall be due by August

1, 2004.
b. Select a manager and enter into a management'contract
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with the manager by October 1, 2004. The management contract .

shall provide for the continuation of all services currently

being provided to state and federal agencies and military

installations pursuant to chapter 8D, at the rates specified

therein, for the duration of the contract. The contract shall

also specify the manager's authority in relation to the duties

of the commission during the period between execution of the

management contract and closing of the sale of the network.

The commission shall establish a dispute resolution process

regarding rate increases, quality of service issues, and other

areas of dispute involving network subscribers. The

commission shall also make recommendations regarding

imposition of an ongoing dispute resolution and appeals

process commencing with the closing of the sale of the

network.
Gt nns emstm—

c. Issue a request for proposals from qualified entities
for the purchase of the network. This request for proposals

shall be issued by January 1, 2005, and responses to the

request for proposals shall be due by May 1, 2005.

d. Utilizing the criteria set forth in sections 173 and

174 of this Act, select a purchaser and enter into a sales

contract with the purchaser by October 1, 2005.

e. Immediately upon execution of the management contract

and the sales contract by the majority of the board, transmit

the executed contract to the general assembly and to the

governor. The board shall have full authority to enter into

the management contract and the sales contract on behalf of

the state, provided that the general assembly by legislation

enacted regarding the specific purchase and approved by the

governor, within thirty days after transmittal to the general

assembly and the governor in the case of the management

contract, and within sixty days after transmittal to the

general assembly and the governor in the case of the sales

contract, may disapprove the board's action, in which case the .
disapproved contract shall have no force and effect. 1In the
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event of such disapproval, the state shall pay the manaLer or

the purchaser, as the case may be, reasonable out-of-pocket

expenses incurred in preparing a proposal and performing prior

to disapproval, but such expenses shall not exceed two hundred

thousand dollars in the case of disapproval of the management

contract and five hundred thousand dollars in the case of

disapproval of the sales contract.

f. Cause the sales contract to require closing by éctober

1, 2007, allowing time for the state to obtain third-party

approvals as required by section 176 of this Act, including

the filing of any necessary eminent domain actions, and for

the purchaser to secure financing.

g. Execute all necessary documents relating to theiclosing

of the sale of the network. The board may direct any other

applicable official to assist in the execution of necessary

documents relating to the closing.

h. Require by written directive that all state officials

provide information and records concerning the network to the

board, to the manager, or to a person submitting a proposal to

purchase the network, whenever the board requires such

provision of such records and other information.

i. Take all other steps necessary and proper as needed to

carry out its responsibilities enumerated in this subsection.

The board may adopt necessary rules pursuant to chapter 17A to

administer this division of this Act.
Sec. 173. MINIMUM QUALIFICATIONS OF PURCHASER. The
purchaser shall meet the following requirements:

1. The principal place of business of the purchaser and

any parent of the purchaser shall be located in the state of

Iowa.
2. For national security reasons, and because of the
extensive military use of the network, the purchaser shall

possess national security approval.

Sec. 174. CRITERIA FOR SELECTION OF PURCHASER. After
issuing a request for proposals for the purchase of the
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network and considering the proposals received, the board

shall select the highest and best offer for purchase of the

network from those persons submitting proposals which meet all

of the following criteria:

1. Satisfy the minimum qualifications of this division of

this Act.
2. Submit a proposal in compliance with the request for

8 proposals.

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

3. Demonstrate a likelihood of being able to obtain any

financing necessary to close the transaction. However, the

board shall not require that the purchaser have a commitment

for financing to award the contract, but shall allow the

purchaser at least one year to obtain any necessary financing.

The board may also in its discretion consider proposals

involving financing of the sale by the state.

4. Agree to continue all services currently being Erovided

to state and federal agencies and military installations for

the next ten years, with any annual rate increase not to

exceed five percent per year, provided that the purchaser

- aes

shall not be required to supply at such restricted prices a

quantity or quality of service greater than that provided by

the network as of execution of thehébntract for sale of the

network.,
Sec. 175. CLOSING OF SALE. Any debt of the state related
to the network or other liens against network assets shall be

discharged out of the state's proceeds of closing, so that the

purchaser receives marketable title to the network. The

purchaser shall receive bills of sale, in the case of personal

property, and deeds, in the case of real property,

transferring all network assets to the purchaser. The state

shall also transfer its interest in right-of-way and leases

and easements for uses of rights-of-way..
Sec. 176. THIRD-PARTY APPROVALS.
1. The state shall exercise all reasonable efforts to

obtain each required third-party approval, including where
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necessary by use of eminent domain proceedings. To the extent

feasible, the state may pay the costs of obtaining required

third-party approvals out of the proceeds of sale rather than

from the general fund of the state. 1In the event the state

fails to obtain a required third-party approval, the purchaser

may terminate the sales contract without penalty and shall be

reimbursed by the state for reasonable out-of-pocket expenses

incurred in preparing its proposal and fulfilling its

obligations under the sales contract, not to exceed two
£
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million dollars.

2. The board and the purchaser shall develop a list of

-
N

zgquired third-party approvals and persons who may have claims

that would constitute required third-party approvals if valigd.
The board shall mail to each person on the list at their last

=
w

—
>

=
wm

known address a notice that provides a description of the sale

—~
(e,

and invites the recipient to submit a claim on a form

developed by the board by a deadline set by the board. The

—
~

~
@

claim or interest of any person who fails to timely file a

—
O

claim shall be deemed discharged and forfeited, and such

N
(=]

person shall be forever barred and estopped from taking any

N
=

action against the state or purchaser that would in any way

N
N

interfere with the purchaser's use of the network. 1In

[ M)
w

addition, the board shall publish the notice in newspapers of

24 general circulation in the state of Iowa, and failure to file
25 a timely claim shall bar all persons whose rights'could

26 constitutionally be affected by such notice, just as if such
27 person had been mailed notice.

28 3. Any eminent domain or other proceeding to obtain a

29 required third-party approval shall be promptly filed by the

w
o

attorney general at the request of the board and shall be

w
-

added to the calendar of any trial or appellate court of this

W
8]

state so that the deadline in section 172 of this Act for

W
w

closing the sale can be met.
Sec. 177. REMOVAL OF RESTRICTIONS -- REPEAL OF CHAPTER 8D.

w
>

w
wn

Chapter 8D is repealed, effective as of the date of the
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1 closing of the sale of the network under this division of this

2 Act, as certlgieg By the chaiiperson of the board to the o
3 governor,

4 --g;:T-T;B. ASSISTANCE OF OTHER STATE AGENCIES.

5 -TT==;::=:?tor;§yfgeneral shall provrde legal advice to the
6 boa;d-r‘ o

7 2. All other state agencies shall Erovide whatever
SRR ‘

8 assistance may reasonably be required by the board in carrying
e i L

9 out its duties under this division of this Act,

L
10 DIVISION X
. -
11 ) GOVERNMENT%ORGANIZATION REVIEW COMMITTEE
12 Sec. 179. Sectlon 331. 264, subsection 1, unnumbered

SiAe Smle A e B Ty A P o i v
vl ool e e usTIa

L S Rt R TR
13 paragraph l, and paragraphs a through d, if enacted by 2003
L St

14 Iowa Acts, Senate File 390, section 25, is amended to read as
15 follows:

L
16 A local government organization review committee may be
17 cr;;?§g$iﬁﬂa cdﬁh£§ hé&?E&“é’ﬁSﬁﬁlatlon in excess of one
1% hundred thousand. e
1d™FBITowing members: T I o
20 .#a. Three city council members appointed by the city

21 counc11 of each part1c1pat1ng c1ty with a population of

22 twenty—five thousand or more.
23 b. Three county supervrsors app01nted bx the county board

E o IR S TS TS

24 of supervrsors.

25 c. One 01ty councrl member_app01ntedyby each part1c1pat1ng

WY T TR 2o = SR
26 city with a populatlon of less than twenty—frve thousand
PRI o R i
27 d. One member shall be app01nted by each state leglslator

OO S
28 whose leglslatlve dlStrlCt is located in the county if a

T

29 majorlty of the constltuents of _that l_glslatlve district

m—mm—vv—-.:—t L TETE L BT b

30 reside in the county However, 1f a county does not have a
o > TN

WS T
31 state representatlve s leglslatlve district whlch has a

L e sppaie e et A A -

32 majorlty of a state representatlve s_constituency resrdrng

33 the county, “the state representatlye hav1ng the largest
T A e R

e g g e Ry T e B e SRR Lo rd S T b

34 plurallty of constltuents re51d1ngr}E~the county shall appoint

30y e g T TR T A A T et IR S

B ity
35 a member. The member app01nted by each state legislator shall
e r L ———————— R

B e b b S el vt ST Tl S BRI EINIPSETS il o g (Aol il Lot
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34
35

L

be a person who is not holdlng elected offlce and who is a

Sebuptresar o Py ipogeroid T A S =S

resident of the leglslatlve dlStrlCt of the state leglslator.
Lo p AT

Epp et —2vy

If any- portton more than one-half of the populatlon of a

e imgtaan e e sowet ez~ oa ey ey
leglsfaglve district is 1n'fhe unlncorporateg area or the

= o O L e = TR B TP RS = S G S

countx the meﬁbet app01nted by that leglslator shall be a

ek — e i

n o £ th n
resident of the u 1nc rporated area o e cou tz

e o

Sec. 180. EFFECTIVE DATE. This division of this Act,
L e R S e, e e A sl METREMT g e e T T S TS e D

being deemed of immediate 1mportance, takes effect upon
T IR AP P 2 iy oo e

M rE @ SR SR F A S T XSRS IIR I S

enactment.
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Vote: Ayes Nays Vote: Ayes Nays
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A BILL FOR

1 An Act relating to public expenditure and regulatory matters,
2 compensating public employees, making and reducing

3 appropriations, providing for related matters, making

4 penalties applicable, and providing effective dates.

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
6
7
8
9
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DIVISION I
MH/MR/DD ALLOWED GROWTH

Section 1. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND
DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT
AND ALLOCATIONS -- FISCAL YEAR 2004-2005.

1. There is appropriated from the general fund of the
state to the department of human services for the fiscal year
beginning July 1, 2004, and ending June 30, 2005, the
following amount, or so much thereof as is necessary, to be
used for the purpose designated:

For distribution to counties of the county mental health,
mental retardation, and developmental disabilities allowed
growth factor adjustment, as provided in this section in 1lieu
of the provisions of section 331.438, subsection 2, and
section 331.439, subsection 3, and chapter 426B:
Cecseescecseseseseersssetssessesaessannnans veeeesse $ 23,738,749

2. The funding appropriated in this section is the allowed
growth factor adjustment for fiscal year 2004-2005, and is
allocated as follows:

a. For distribution as provided by law:

T eeeescscesseensssnsssensssassssesssenssasannssses S 21,738,749

b. For deposit in the risk pool created in the property
tax relief fund and for distribution in accordance with
section 426B.5, subsection 2:
Ceesesssesseaassssessssesssssssssersscesasancsssess S 2,000,000

DIVISION 1I
STANDING APPROPRIATIONS -~ REDUCTIONS

Sec. 2. GENERAL ASSEMBLY. The appropriations made
pursuant to section 2.12 for the expenses of the general
assembly and legislative agencies for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, are reduced
by the following amount:
cresesrescssccocssesunns ceccenae cesecesssesscnsssss S 2,000,000

Sec. 3. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding
section 8.56, subsection 4, there is appropriated from the

-1-
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cash reserve fund to the rebuild Iowa infrastructure fund
created in section 8.57 for the fiscal year beginning July 1,
2002, and ending June 30, 2003, the following amount:
cecccssessssescssessessnssesessasssssessesscccsness S 2,150,000
Sec. 4. ENVIRONMENT FIRST FUND. Notwithstanding the
amount of the standing appropriation from the rebuild Iowa
infrastructure fund under section 8.57A, subsection 4, there
is appropriated from the rebuild Iowa infrastructure fund to
the environment first fund, in lieu of the appropriation made
in section 8.57A, for the fiscal year beginning July 1, 2002,
and ending June 30, 2003, the following amount:
Ceeessctsssessscssssessesssssssscssescssessnescsess O 18,445,000
Sec. 5. AT-RISK CHILDREN PROGRAMS. Notwithstanding the
standing appropriation in section 279.51, subsection 1, the
amount appropriated from the general fund of the state under
section 279.51, subsection 1, to the department of education
for the fiscal year beginning July 1, 2003, and ending June
30, 2004, is reduced by the following amount: !
ceesessescessesestssssesssesssssssesssssesesssssss 9 1,000,000
The amount of the reduction in this section shall be

prorated among the programs specified in section 279.51,
subsection 1, paragraphs "a", "b", and "c"

Sec. 6. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. ‘
Notwithstanding section 312.2, subsection 14, the amount
appropriated from the general fund of the state under section
312.2, subsection 14, to the state department of 1
transportation for public transit assistance under chapter
324A for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, is reduced by the following amount:
csseccsessecssensensssesesscssssessansscsnsnscassss O 1,298,675

Sec. 7. Section 294A.25, subsection 1, Code 2003, is
amended to read as follows:

1. For the fiscal year beginning July 1, 2666 2003, and
for each succeeding year, there is appropriated from the
general fund of the state to the department of education the
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amount of eighty fifty-six million eight hundred ninety-one
thousand three hundred thirty-six dollars to be used to
improve teacher salaries. The moneys shall be distributed as
provided in this section.

Sec. 8. EFFECTIVE DATE. The sections of this division of
this Act relating to the appropriations made to the rebuild
Iowa infrastructure fund and environment first fund for the
fiscal year beginning July 1, 2002, being deemed of immediate
importance, take effect upon enactment.

DIVISION III
STANDING APPROPRIATIONS -- LIMITATIONS

Sec. 9. Notwithstanding the standing appropriations in the
following designated sections for the fiscal year beginning
July 1, 2003, and ending June 30, 2004, the amounts
appropriated from the general fund of the state pursuant to
those sections for the following designated purposes shall not
exceed the following amounts:

1. For compensation of officers and enlisted persons and
their expenses while on state active duty as authorized in
section 29A.27:

e eceescesssasessassesssenesnessesacasesonsanonnes O 432,450

2. For payment for nonpublic school transportation under
section 285.2: '

T eeessecsscecsssssessscessesssscsssnosasssessssscss 9 7,799,550

If total approved claims for reimbursement for nonpublic
school pupil transportation claims exceed the amount |
appropriated in this section, the department of education
shall prorate the amount of each claim.

3. For printing cigarette tax stamps under section 453A.7:
s cececsessscessssssssseesssssssessssessssesnssnes O 110,055

4., For the state's share of the cost of the peace
officers' retirement benefits under section 411.20:

e eeesssecsesscesssseassesssesssssesssesssssncasenes O 2,816,189

5. For payment of livestock production credit refunds
under section 422.121:
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6. For reimbursement for the homestead property tax credit
under section 425.1:
ceseesssecsesecescscssnssssessssccssessccscsscssss $105,585,004

7. For reimbursement for the agricultural land and family
farm tax credits under section 426.1: |
Cecesesssesssesscssessrsssssanssesccsassccscsccssscs O 35,497,624

8. For reimbursement for the military service tax credit
under section 426A.1A: :
Ceseccssescesssssessssessssesecssssescaccssssccnscs 9 2,569,712

9. For administration expenses of the state unemployment
compensation law under chapter 96: |
P 450,000

10. For payment of certain interest costs due the federal
government under the federal Cash Management and Improvement

© 0 0 00 00 ¢ 2 0 0 0 PO O 0O T B OO OSSO0 OC SO O 00O OO S ee LSOO eE S E TS $ ! 550’000

Act under section 421.31:

11. For funding the state's deferred compensation program
established for state employees under section 509A.12:
I - 56,501

Sec. 10. ELDERLY AND DISABLED CREDIT. Notwithstanding the
standing appropriation in section 425.39, the amount
appropriated from the general fund of the state under section
425.39, for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, for purposes of implementing the elderly and
disabled credit and reimbursement portion of the extraordinary
property tax and reimbursement division of chapter 425, shall
not exceed $16,651,800. The director shall pay, in full, all
claims to be paid during the fiscal year beginning July 1,
2003, for reimbursement of rent constituting property taxes
paid. If the amount of claims for credit for property taxes
due to be paid during the fiscal year beginning July 1, 2003,
exceeds the amount remaining after payment to renters, the
director of revenue and finance shall prorate the payments to
the counties for the property tax credit. 1In order for the
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director to carry out the requirements of this section,
notwithstanding any provision to the contrary in sections
425.16 through 425.39, claims for reimbursement for rent
constituting property taxes paid filed before May 1, 2004,
shall be eligible to be paid in full during the fiscal year
ending June 30, 2004, and those claims filed on or after May
1, 2004, shall be eligible to be paid during the fiscal year
beginning July 1, 2004, and the director is not required to
make payments to counties for the property tax credit before
June 15, 2004.
DIVISION IV

REVENUE ADJUSTMENTS -- APPROPRIATIONS

Sec. 11. IOWA ECONOMIC EMERGENCY AND RESERVE FUNDS --
EARNINGS. Notwithstanding section 8.55, subsection 4, and
section 8.56, subsection 1, for the fiscal year beginning July
1, 2003, and ending June 30, 2004, the interest and earnings
on moneys deposited in the Iowa economic emergency fund and
the cash reserve fund shall be credited to the general fund of
the state.

Sec. 12. USE OF REVERSIONS. Notwithstanding section 8.62,
if on June 30, 2004, a balance of an operational
appropriation, as defined in section 8.62, remains unexpended
or unencumbered, the balance shall revert to the general fund
of the state as provided in section 8.33.

Sec. 13. KEEP IOWA BEAUTIFUL FUND. For the fiscal years
beginning July 1, 2002, and July 1, 2003, moneys credited to
the keep Iowa beautiful fund in accordance with section
422.12A are appropriated to the state department of
transportation to be used for the purposes provided in section
314.28.

Sec. 14. ENDOWMENT FOR IOWA'S HEALTH. For the fiscal year
beginning July 1, 2003, and ending June 30, 2004, of the
$70,000,000 to be deposited in the endowment for Iowa's health
account of the tobacco settlement trust fund under 2001 Iowa

Acts, chapter 174, section 1, subsection 1, the following

s
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amount shall instead be deposited in the general fund of the
state:
ceecesscessssssssssessssssessescssnessscsssssccses 9 20,000,000

Sec. 15. JUNIOR OLYMPICS. There is appropriated from the
general fund of the state to the department of economic
development for the fiscal year beginning July 1, 2003, and
ending June 30, 2004, the following amount, or so much thereof
as is necessary, to be used for the purpose designated:

For providing assistance to a city or nonprofit
organization hosting the national junior olympics:
PP 50,000

Sec. 16. Section 8.55, subsection 2, paragraph c, Code
2003, is amended to read as follows: }

c. Notwithstanding paragraph "a", any moneys in excess of
the maximum balance in the economic emergency fund after the
distribution of the surplus in the general fund of the state
at the conclusion of each fiscal year and after the ‘
appropriate amount has been transferred pursuant to paragraph
"b", shall not be transferred to the general fund of the state
but shall be transferred to the senior living trust fund. The
total amount transferred, in the aggregate, under this
paragraph for all fiscal years shall not exceed £ifty-one one
hundred eighteen million five-hundred-thousand dollars.

Sec. 17. Section 8.57, subsection 1, paragraph a,
unnumbered paragraph 1, Code Supplement 2001, as enacted by
2002 Iowa Acts, Second Extraordinary Session, chapter 1001,
section 28, is amended to read as follows:

The "cash reserve goal percentage" for fiscal year4
beginning on or after July 1, 2663 2004, is seven and one-half
percent of the adjusted revenue estimate. For each fiscal
year beginning-on-or-after-duty-1;-26837 in which the
appropriation of the surplus existing in the general fund of
the state at the conclusion of the prior fiscal year pursuant
to paragraph "b" was not sufficient for the cash reserve fund

to reach the cash reserve goal percentage for the current
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fiscal year, there is appropriated from the general fund of
the state an amount to be determined as follows:

Sec. 18. Section 260G.4B, subsection 1, Code 2003, is
amended to read as follows: '

1. The total amount of program job credits from all
employers which shall be allocated for all accelerated career
education programs in the state in any one fiscal year shall
not exceed the sum of three million dollars in the fiscal year
beginning July 1, 2000, three million dollars in the fiscal
year beginning July 1, 2001, three million dollars in the
fiscal year beginning July 1, 2002, four million dollars in

the fiscal year beginning July 1, 2003, and six million
dollars in the fiscal year beginning July 1, 2663 2004, and

every fiscal year thereafter. Any increase in program job
credits above the six-million-dollar limitation per fiscal
year shall be developed, based on recommendations in a study
which shall be conducted by the department of economic
development of the needs and performance of approved programs
in the fiscal years beginning July 1, 2000, and July 1, 2001l.
The study's findings and recommendations shall be submitted to
the general assembly by the department by December 31, 2002.
The study shall include but not be limited to an examination
of the quality of the programs, the number of program
participant placements, the wages and benefits in program
jobs, the level of employer contributions, the size of
participating employers, and employer locations. A community
college shall file a copy of each agreement with the
department of economic development. The department shall
maintain an annual record of the proposed program job credits
under each agreement for each fiscal year. Upon receiving a
copy of an agreement, the department shall allocate any
available amount of program job credits to the community
college according to the agreement sufficient for the fiscal
year and for the term of the agreement. When the total

available program job credits are allocated for a fiscal year,
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the department shall notify all community colleges that the
maximum amount has been allocated and that further program job
credits will not be available for the remainder of the fiscal
year. Once program job credits have been allocated to a
community college, the full allocation shall be received by
the community college throughout the fiscal year and for the
term of the agreement even if the statewide program job credit
maximum amount is subsequently allocated and used.

Sec. 19. 2001 Iowa Acts, chapter 174, section 1, ‘
subsection 2, as amended by 2002 Iowa Acts, chapter 1174,
section 8, is amended to read as follows: i

2. There is appropriated from the general fund of the
state to the endowment for Iowa's health account of the
tobacco settlement trust fund created in section 12E.12, for
the designated fiscal years, the following amounts, to be used
for the purposes specified in section 12E.12 for the endowment
for Iowa's health account:

FY 2001-2002 teeeecessccssconcsescnssoscsnsecnccasssss O 7,248,000
FY 2003-2004 cccceccccossssssccsssasccssssssssssss $ 28725170680

0
FY 2004-2005 .vcccccccocsaoocssosncccssocnssosnssocceses S 29,785,000
FY 2005-2006 cccceeoccesscsccnccssnscncassssssasnes $ 29,562,000
FY 2006-2007 ccccceeccosocnscccsssssccssseassssesss $ 17,773,000

Sec. 20. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1001, section 33, is amended to read as follows:

SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments
to the following designated Code provisions in this division
of this Act take effect July 1, 2663 2004:

1. Section 8.55, subsection 2, paragraph "a".

2. Section 8.56, subsection 4, paragraph "b".

3. Section 8.57, subsection 1, paragraph "a".

RACING AND GAMING COMMISSION

Sec. 21. 2002 Iowa Acts, Second Extraordinary Session,

chapter 1003, section 9, subsection 1, is amended to read as
follows:
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1. RACETRACK REGULATION

There is appropriated from the general fund of the state to
the racing and gaming commission of the department of
inspections and appeals for the fiscal year beginning July 1,
2002, and ending June 30, 2003, the following amount, or so
much thereof as is necessary, to be used for the purposes
designated:

For salaries, support, maintenance, and miscellaneous
purposes for the regulation of pari-mutuel racetracks, and for
not more than the following full-time equivalent positions:
Crecessecessesssenesessasssscsrsssescssssenssesancs 9 270837762

2,163,762
ceeessseensresssesssssssrssesssssessseccesssses FTES 24,78

Of the funds appropriated in this subsection, $85,576 shall
be used to conduct an extended harness racing season.

Sec. 22, EFFECTIVE DATE. The following provisions of this
division of this Act, being deemed of immediate importance,
take effect upon enactment:

1. The section appropriating moneys from the keep Iowa
beautiful fund.

2. The section amending 2002 Iowa Acts, Second
Extraordinary Session, chapter 1003, section 9, relating to
racetrack regulation.

DIVISION V
COMPENSATION AND BENEFITS

Sec. 23. COLLECTIVE BARGAINING AGREEMENTS FUNDED --
GENERAL FUND. There is appropriated from the general fund of
the state to the salary adjustment fund for distribution by
the department of management to the various state departments,
boards, commissions, councils, and agencies, and to the state
board of regents for those persons employed at the state
school for the deaf and the Iowa braille and sight saving
school, for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, the amount of $25,000,000, or so much thereof
as may be necessary, to fully fund annual pay adjustments,

-9-
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expense reimbursements, and related benefits implemented

pursuant to the following: {

to

1. The
chapter

unit.

to

2, The
chapter

unit.

to

to

to

3. The
chapter
4. The
chapter
5. The
chapter

collective bargaining agreement negotiated pursuant
20 for employees in the blue collar bargaining

|
collective bargaining agreement negotiated pursuant

20 for employees in the public safety bargaining

collective bargaining agreement negotiated pursuant
20 for employees in the security bargaining unit.
collective bargaining agreement negotiated pursuant
20 for employees in the technical bargaining unit.
collective bargaining agreement negotiated pursuant

20 for employees in the professional fiscal and

staff bargaining unit.

to

to

6. The
chapter
7. The
chapter

collective bargaining agreement negotiated’pursuant
20 for employees in the clerical bargaining unit.
collective bargaining agreement negotiated pursuant
20 for employees in the professional social

services bargaining unit. |

to

8. The
chapter

bargaining

9. The

collective bargaining agreement negotiated pursuant
20 for employees in the community-based corrections
unit.

collective bargaining agreements negotiated

pursuant to chapter 20 for employees in the judicial branch of

government bargaining units. |

10'

The annual pay adjustments,

related benefits, and

expense reimbursements referred to in the sections of this

division of this Act for employees not covered by a collective

bargaining agreement. |

maximum salary levels of all pay plans provided for in
19A.9, subsection 2, as they exist for the fiscal year
June 30, 2003, shall be increased by 2 percent for the

Sec.

1. a.

24,

NONCONTRACT STATE EMPLOYEES -- GENERAL.
For the fiscal year beginning July 1, 2003, the
section
ending

pay

_10_.




W 0 N & b W N

W oW W W W W NN NN NN NN - H e
N b W N H O VW O NN U e W N H O W oo o U xw N+ o

i
l

period beginning June 20, 2003, and any additional changes in
the pay plans shall be approved by the governor.

b. For the fiscal year beginning July 1, 2003, employees
may receive a step increase or the equivalent of a step
increase.

2. The pay plans for state employees who are exempt from
chapter 19A and who are included in the department of revenue
and finance's centralized payroll system shall be increased in
the same manner as provided in subsection 1, and any
additional changes in any executive branch pay plans shall be
approved by the governor.

3. This section does not apply to members of the general
assembly, board members, commission members, salaries of
persons set by the general assembly in statute, salaries of
appointed state officers set by the governor, other persons
designated, employees designated under section 19A.3,
subsection 5, and employees covered by 581 IAC 4.6(3).

4. The pay plans for the bargaining eligible employees of
the state shall be increased in the same manner as provided in
subsection 1, and any additional changes in such executive
branch pay plans shall be approved by the governor. As used
in this section, "bargaining eligible employee" means an
employee who is eligible to organize under chapter 20, but has
not done so.

5. The policies for implementation of this section shall
be approved by the governor.

Sec. 25. STATE EMPLOYEES -- STATE BOARD OF REGENTS.

1. Funds from the appropriation made in this division of
this Act from the general fund of the state to the salary
adjustment fund shall be allocated by the department of
management to the state board of regents for the purposes of
providing increases for state board of regents employees at
the state school for the deaf and the Iowa braille and sight
saving school who are addressed by that appropriation and
employees of the schools who are not covered by a collective

-]11-
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bargaining agreement.

2. The state board of regents office and the stat
university of Iowa, Iowa state university of science and
technology, and the university of northern Iowa shall provide
from available sources pay adjustments, expense |
reimbursements, and related benefits to fully fund the
following:

a. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the university of northern Iowa
faculty bargaining unit. |

b. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the patient care bargaining
unit.

c. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the science bargaining unit.

d. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the state university of Iowa
graduate student bargaining unit. '

e. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the state university of Iowa
hospital and clinics tertiary health care bargaining unit.

f. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the blue collar bargaining
unit.

g. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the public safety bargaining
unit.

h. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the security bargaining unit.

i. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the technical bargaining unit.

j. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional fiscal and
staff bargaining unit. |

k. The collective bargaining agreement negotiated pursuant
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to chapter 20 for employees in the clerical bargaining unit.

l. The annual pay adjustments, related benefits, and
expense reimbursements referred to in the sections of this
division of this Act for employees not covered by a collective
bargaining agreement.

Sec. 26. APPROPRIATIONS FROM ROAD FUNDS.

1. There is appropriated from the road use tax fund to the
salary adjustment fund for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, or so
much thereof as may be necessary, to be used for the purpose
designated:

To supplement other funds appropriated by the general
assembly:

T essecsessesseassesessesssessescssnssancsccsseesses S 3,000,000

2. There is appropriated from the primary road fund to the
salary adjustment fund, for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, or so
much thereof as may be necessary, to be used for the purpose
designated:

To supplement other funds appropriated by the general
assembly:

Cecccecessecssecssssssssassssssssccsscssssssansanses $ 12,000,000

3. Except as otherwise provided in this division of this
Act, the amounts appropriated in subsections 1 and 2 shall be
used to fund the annual pay adjustments, expense
reimbursements, and related benefits for public employees as
provided in this division of this Act.

Sec. 27. SPECIAL FUNDS -- AUTHORIZATION. To departmental
revolving, trust, or special funds, except for the primary
road fund or the road use tax fund, for which the general
assembly has established an operating budget, a supplemental
expenditure authorization is provided, unless otherwise
provided, in an amount necessary to fund salary adjustments as
otherwise provided in this division of this Act.

Sec. 28. GENERAL FUND SALARY MONEYS. Funds appropriated
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from the general fund of the state in this division of this
Act relate only to salaries supported from general fund
appropriations of the state except for employees of the state
board of regents at the state school for the deaf and the Iowa
braille and sight saving school. The funds appropriated from
the general fund of the state for employees at the state
school for the deaf and the Iowa braille and sight saving
school of the state board of regents shall exclude general
university indirect costs and general university federal

funds. 1
Sec. 29. FEDERAL FUNDS APPROPRIATED. All federal grants
to and the federal receipts of the agencies affected by this

division of this Act which are received and may be expended
for purposes of this division of this Act are appropriated for
those purposes and as set forth in the federal grants or
receipts. ‘

Sec. 30. STATE TROOPER MEAL ALLOWANCE. The sworn peace
officers in the department of public safety who are not
covered by a collective bargaining agreement negotiated
pursuant to chapter 20 shall receive the same per diem meal
allowance as the sworn peace officers in the department of
public safety who are covered by a collective bargaining
agreement negotiated pursuant to chapter 20. ’

Sec. 31. SALARY MODEL COORDINATOR. Of the funds
appropriated in this division of this Act from the general
fund of the state, $126,767 for the fiscal year beginning July
1, 2003, is allocated to the department of management for
salary and support of the salary model coordinator who shall
work in conjunction with the legislative fiscal bureau to
maintain the state's salary model used for analyzing,
comparing, and projecting state employee salary and benefit
information, including information relating to employees of
the state board of regents. The department of revenue and
finance, the department of personnel, the five institutions
under the jurisdiction of the state board of regents, the
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eight judicial district departments of correctional services,
and the state department of transportation shall provide
salary data to the department of management and the
legislative fiscal bureau to operate the state's salary model.
The format and frequency of provision of the salary data shall
be determined by the department of management and the
legislative fiscal bureau. The information shall be used in
collective bargaining processes under chapter 20 and in
calculating the funding needs contained within the annual
salary adjustment legislation. A state employee organization
as defined in section 20.3, subsection 4, may request
information produced by the model, but the information
provided shall not contain information attributable to
individual employees.
DIVISION VI

CORRECTIVE PROVISIONS .

Sec. 32. Section 8A.202, subsection 2, paragraph e, if
enacted by 2003 Iowa Acts, House File 534, is amended by
striking the paragraph and inserting in lieu thereof the
following:

e. Developing and maintaining an electronic repository for
public access to reference copies of agency mandated reports,
newsletters, and publications in conformity with section
304B.10, subsection 1, paragraph "h". The department shall
develop technical standards for an electronic repository in
consultation with the state librarian and the state archivist.

Sec. 33. Section 99E.9, subsection 2, Code 2003, as
amended by 2003 Iowa Acts, House File 171, section 31, is
amended to read as follows:

2. Subject to the approval of the board, the commissioner
may enter into contracts for the operation and marketing of
the lottery, except that the board may by rule designate
classes of contracts other than major procurements which do
not require prior approval by the board. A major procurement
shall be as the result of competitive bidding with the
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contract being awarded to the responsible vendor submitting
the lowest and best proposal. However, before a contract for
a major procurement is awarded, the division of criminal
investigation of the department of public safety shall conduct
a thorough background investigation of the vendor to whom the
contract is to be awarded. The commissioner and board shall
consult with the division of criminal investigation an@ shall
provide, by rule, for the scope of the thorough background
investigations and due diligence with regard to the background
investigations to be conducted in connection with major
procurements. The vendor shall submit to the division of
criminal investigation appropriate investigation |
authorizations to facilitate this investigation. The
background investigation by the division of criminal
investigation may include a national criminal history Lecord
check through the federal bureau of investigation. The
screening of vendors or their employees through the federal
bureau of investigation shall be conducted by submission of
fingerprints through the state criminal history repository to
the federal bureau of investigation. As used in this
subsection, "major procurement" means consulting agreements
and the major procurement contract with a business
organization for the printing of tickets, or for purchase or
lease of equipment or services essential to the operation of a
lottery game.

Sec. 34. Section 135.150, subsection 3, as enacted by 2003
Iowa Acts, House File 396, section 1, is amended to read as

follows: l
3. "Director" means the director eor-the-directoris
designee of public health or the director's designee. ‘

Sec. 35. Section 135.154, subsection 7, as enacted by 2003
Iowa Acts, House File 396, section 5, is amended to read - as

follows:
7. Treat or order that individuals exposed to or infected
with disease receive treatment or prophylaxis. Treatment or
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prophylaxis shall be administered by any qualified person
authorized to do so by the department. Treatment or
prophylaxis shall not be provided or ordered if the treatment
or prophylaxis is reasonably likely to lead to serious harm to
the affected individual. To prevent the spread of
communicable or potentially communicable disease, the
department may isolate or quarantine, pursuant to chapter 139A
and the rules implementing chapter 139A and this division of

this chapter, any individual who is unable or unwilling to
undergo treatment or prophylaxis pursuant to this section.
Sec. 36. Section 170.6, subsection 1, paragraph b, if
enacted by 2003 Iowa Acts, House File 624, is amended to read
as follows:
b. Failed to provide notice or access to the department of
natural resources and the department of agriculture and land

stewardship as required by section 170.5.

Sec. 37. Section 232.71B, subsection 7A, if enacted by
2003 Iowa Acts, House File 558, section 1, is amended to read
as follows:

7A. PROTECTIVE DISCLOSURE. If the department determines
that disclosure is necessary for the protection of a child,

the department may disclose to a subject of a child abuse
report referred to in section 235A.15, subsection 2, paragraph
"a", that an individual is listed in the child or dependent
adult abuse registry or is required to register with the sex
offender registry in accordance with chapter 692A.

Sec. 38. Section 235B.3, subsection 6A, if enacted by 2003
Iowa Acts, House File 558, section 2, is amended to read as

follows:
6A. If the department determines that disclosure is
necessary for the protection of a dependent adult, the

department may disclose to a subject of a dependent adult
abuse report referred to in section 235B.6, subsection 2,
paragraph "a", that an individual is listed in the child or
dependent adult abuse registry or is required to register with
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the sex offender registry in accordance with chapter 692A.

Sec. 39. Section 304B.3, subsections 4, 8, and 9, if
enacted by 2003 Iowa Acts, House File 648, section 6, are
amended to read as follows:

4. The director of revenue and-finance.

8. The director of the department of generaz

administrative services.

9+~-~-Phe~-director-of-the-information-technotogy-departments

Sec. 40. Section 356.7, subsection 1, as amended by 2003
Iowa Acts, House File 650, section 1, if enacted, is amended
to read as follows: .

1. The county sheriff, or a municipality operating a
temporary municipal holding facility or jail, may charge a
prisoner who is eighteen years of age or older and who has
been convicted of a criminal offense or sentenced for contempt
of court for violation of a domestic abuse order for the
actual administrative costs relating to the arrest and booking
of that prisoner, and for room and board provided to the
prisoner while in the custody of the county sheriff or
municipality. Moneys collected by the sheriff or municipality
under this section shall be credited respectfuiiy respectively

to the county general fund or the city general fund and
distributed as provided in this section. If a prisoner who
has been convicted of a criminal offense or sentenced for
contempt of court for violation of a domestic abuse order
fails to pay for the administrative costs and the room and
board, the sheriff or municipality may file a room and board
reimbursement claim with the district court as provided in
subsection 2. The county attorney may file the reimbursement
claim on behalf of the sheriff and the county or the
municipality. The attorney for the municipality may also file
a reimbursement claim on behalf of the municipality. This
section does not apply to prisoners who are paying for their
room and board by court order pursuant to sections 356.26
through 356.35.
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Sec. 41. Section 459.401, subsection 2, paragraph a,
subparagraph (3A), if enacted by 2003 Iowa Acts, House File
644, section 18, is amended to read as follows:

(3A) A commercial manure service license fee as provided
in section 359+3%6 459.316.

Sec. 42. Section 505A.1, article V, section 2, paragraph
a, subparagraph (3), if enacted by 2003 Iowa Acts, House File
647, section 54, is amended to read as follows: :

(3) Four members from those compacting states withlless
than two percent of the market, based on the premium volume
described in subparagraph (1), with one selected from each of
the four zone regions of the national association of insurance
commissioners as provided in the bylaws.

Sec. 43. Section 508.31A, subsection 2, paragraph b, Code
2003, as amended by 2003 Iowa Acts, House File 647, section 7,
if enacted, is amended to read as follows:

b. A funding agreement issued pursuant to paragraph "a",
subparagraph (1), (2), or (3), shall be for a total amount of
not less than one million dollars.,

Sec. 44. Section 692A.13, subsection 9, if enacted by 2003
Iowa Acts, House File 558, section 3, is amended to read as

follows:

9. If the department of human services determines that
disclosure is necessary for the protection of a child or a
dependent adult, the department may disclose to a subject of a
child abuse report referred to in section 235A.15, subsection
2, paragraph "a", or to a subject of a dependent adult abuse
report referred to in section 235B.6, subsection 2, paragraph
"a", that an individual is listed in the child or dependent

adult abuse registry or is required to register under this

chapter.

Sec. 45. Section 901.5, subsection 7A, paragraph d, as
enacted by 2003 Iowa Acts, House File 404, section 1, is
amended to read as follows:

d. Violation of a no-~contact order issued under this
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section is punishable by summary contempt proceedings. A
hearing in a contempt proceeding brought pursuant to this
subsection shall be held not less than five days and not more
than fifteen days after the issuance of a rule to show cause,
as set by the court, unless the defendant is already in
custody at the time of the alleged violation in which case the
hearing shall be held not less than five days and not more
than forty-five days after the issuance of the rule to show
cause.,

Sec. 46. 2003 Iowa Acts, Senate File 155, section'26, is
repealed. |

Sec. 47. 2003 Iowa Acts, Senate File 155, section 56, is
repealed. ]

Sec. 48. 2003 Iowa Acts, House File 601, section 2, is
amended by striking the section and inserting in lieu thereof
the following:

SEC. 2. Section 56.5, subsection 2, paragraph d, Code
2003, is amended by striking the paragraph. |

Sec. 49. 2003 Iowa Acts, House File 624, section 22, if
enacted, is amended to read as follows:

SEC. 22. HUNTING PRESERVES AND GAME BREEDERS -- AUTOMATIC
CERTIFICATION, Any A fence enclosing farm deer kept on land

which is owned by a person licensed pursuant to section 484B.5

or 481A.61 and-which-is-enctosed-with-a-£fence on the effective
date of this Act shall be deemed to comply with construction
requirements of section 170.4 and shall be automatically
certified by the department of agriculture and land
stewardship without submitting submission of an application.

The landowner is not required to notify the department of
natural resources concerning removal of whitetail as otherwise
required pursuant to section 170.5. '

Sec. 50. 2003 Iowa Acts, House File 648, section 1, if
enacted, is repealed.

Sec. 51. CONTINGENT EFFECTIVE DATES.

1. The section of this division of this Act amending
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section 8A.202, subsection 2, if enacted by 2003 Iowa Acts,
House File 534, takes effect if House File 648, relating to
the management of state archives and records, is enacted by
the Eightieth General Assembly, 2003 Regular Session.

2. The sections of this division of this Act amending
section 304B.3, if enacted by 2003 Iowa Acts, House File 648,
and repealing 2003 Iowa Acts, House File 648, section 1, if
enacted, take effect if House File 534, establishing a
department of administrative services, is enacted by the
Eightieth General Assembly, 2003 Regular Session.

3. The section of this division of this Act repealing 2003
Iowa Acts, Senate File 155, section 26, takes effect if 2003
Iowa Acts, House File 614, relating to elections, is enacted
by the Eightieth General Assembly, 2003 Regular Session.

DIVISION VII
MISCELLANEOUS PROVISIONS

Sec. 52. Section 12B.10, subsection 6, paragraph d,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
funds shall not be invested in investments having effective
maturities exceeding sixty-three months.

Sec. 53. Section 12B.10A, subsection 6, paragraph d,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
funds shall not be invested in investments having effective
maturities exceeding sixty-three months.

Sec. 54. Section 12E.12, subsection 8, Code 2003, is
amended to read as follows:

8. With respect to the payment of certain debt service,
the debt service to be paid shall be those installments of
debt service on bonds selected by the treasurer of state and
identified in the authority's tax certificate delivered at the
time of the issuance of the bonds issued pursuant to this
chapter, or as otherwise selected by the treasurer of state.
Once the bonds and the installments of debt service thereon
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are so selected, that debt service and bonds shall not be
paid, or provided to be paid, from any other source including
the state or any of its departments or agencies. Provided,
however, that if funds are not appropriated to pay debt
service on such bonds when due, the issuing agency shall pay
sueh the debt service from any available source as provided in
the bond covenants for-such-bends. To the extent that this

section does not allow proceeds of previously issued refunding

bonds to be applied for the purpose of the refunding, the

issuing agency may expend such proceeds to improve, remodel,

or repair buildings or other infrastructure upon authorization

of the issuing agency's authority.

Sec. 55. Section 15E.193B, subsection 4, Code 2003, is
amended to read as follows:

4. The eligible housing business shall complete it
building or rehabilitation within two years from the time the
business begins construction on the single-family homes and
dwelling units. The failure to complete construction or
rehabilitation within two years shall result in the eligible
housing business becoming ineligible and subject to the
repayment requirements and penalties enumerated in subsection

7. The department may extend the prescribed two-year |
completion period for any project which has not been completed

if the department determines that completion within the two-

year period is impossible or impractical as a result of a

substantial loss caused by flood, fire, earthquake, storm, or

|

"substantial loss" means damage or destruction in an amount in

other catastrophe. For purposes of this subsection,

excess of thirty percent of the project's expected eligible

basis as set forth in the eligible housing business's

application.

Sec. 56. NEW SECTION. 16.181 HOUSING TRUST FUND.
1. a. A housing trust fund is created within the

authority. The moneys in the housing trust fund are annually
appropriated to the authority to be used for the development
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and preservation of affordable housing for low-income people
in the state. Payment of interest, recaptures of awards, or
other repayments to the housing trust fund shall be deposited
in the fund. Notwithstanding section 12C.7, interest or
earnings on moneys in the housing trust fund or appropriated
to the fund shall be credited to the fund. Notwithstanding
section 8.33, unencumbered and unobligated moneys remaining in
the fund at the close of each fiscal year shall not revert but
shall remain available for expenditure for the same purposes
in the succeeding fiscal year. i

b. Assets in the housing trust fund shall consist of all
of the following:

(1) Any assets received by the authority from the Iowa
housing corporation.

(2) Any assets transferred by the authority for deposit in
the housing trust fund.

(3) Any other moneys appropriated by the general assembly
and any other moneys available to and obtained or accepted by
the authority for placement in the housing trust fund.

c. The authority shall create the following programs
within the housing trust fund:

(1) Local housing trust fund program. Sixty percent of
available moneys in the housing trust fund shall be allocated
for the local housing trust fund program. Any moneys
remaining in the local housing trust fund program on April 1
of each fiscal year which have not been awarded to a local
housing trust fund may be transferred to the project-based
housing program at any time prior to the end of the fiscal
year.

(2) Project-based housing program. Forty percent of the
available moneys in the housing trust fund shall be allocated
to the project-based housing program.

2. a. In order to be eligible to apply for funding from
the local housing trust fund program, a local housing trust
fund must be approved by the authority and have all of the

-23-~



W O ~JJ O U b W N -

W W ww wwNo NN NN NN H H P H P
U W N H O W o Ny U W N O WO NSO s Wi+ o

following:

(1) A local governing board recognized by the city,
county, council of governments, or regional officials as the
board responsible for coordinating local housing programs.

(2) A housing assistance plan approved by the authority.

(3) Sufficient administrative capacity in regard to
housing programs.

(4) A local match requirement approved by the authority.

b. An award from the local housing trust fund program
shall not exceed ten percent of the balance in the program at
the beginning of the fiscal year plus ten percent of any
deposits made during the fiscal year.

c. By December 31 of each year, a local housing trust fund
receiving moneys from the local housing trust fund program
shall submit a report to the authority itemizing expenditures
of the awarded moneys. ’

3. 1In an area where no local housing trust fund exists, a
person may apply for moneys from the project-based housing
program.

4. The authority shall adopt rules pursuant to chapter 17A
necessary to administer this section.

Sec. 57. Section 25.1, Code 2003, is amended by adéing the
following new subsection: |

NEW SUBSECTION. 4. Notwithstanding subsections 1 and 2,
and section 25.2, the state appeal board shall not consider

claims for refund of the unused portion of vehicle
registration fees collected under section 321.105.

Sec. 58. Section 28.9, subsection 2, Code 2003, is amended
to read as follows: I

2. a. A school ready children grants account is created
in the Iowa empowerment fund under the authority of the
director of the department of education. Moneys credited to
the account shall be distributed by the department of
education in the form of grants to community empowerment areas
pursuant to criteria established by the Iowa board in
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accordance with law.
b. The distribution formula utilized by the Iowa board for

school ready children grants in the fiscal year beginning July

1, 2004, and for each succeeding fiscal year, shall

specifically incorporate the following components:

(1) A minimum statewide performance baseline shall be

established for the core indicators of performance identified

pursuant to section 28.8, subsection 1, paragraph "a".

(2) A community empowerment area must maintain its

designated status in good standing and must have received

continued approval of its school ready children grant plan.

(3) The community empowerment area must identify how the

core indicators of performance will be addressed by the area

and select two or more of the core indicators that will

achieve a minimum percentage of improvement identified by the

area, subject to approval by the Iowa board. The community

empowerment area's data for the calendar year preceding the

year in which the area initially received a school ready

children grant shall be used as the area's baseline year.

(4) If an area achieves the identified percentage level of

improvement in the preceding calendar year, the area's minimum

grant amount shall be the annualized grant amount received in

the area's initial year of funding. The Iowa board may

implement provisions for averaging the performance levels over

two or more years and other approaches to apply the

requirements of this paragraph "b" in an equitable manner.

(5) If an area does not achieve the identified percentage

level of improvement in the preceding calendar year, the area

shall receive a reduction from the area's minimum grant

amount. If the identified percentage level of improvement is

achieved in the next succeeding calendar year, the area's

minimum grant amount shall be restored.

Sec. 59. Section 29C.8, subsection 3, Code 2003, is
amended by adding the following new paragraphs:

NEW PARAGRAPH. f£. (1) Approve and support the
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development and ongoing operations of an urban search and
rescue team to be deployed as a resource to supplement and
enhance emergency and disaster operations. 1

(2) A member of an urban search and rescue team acting
under the authority of the administrator or pursuant to a
governor's disaster proclamation as provided in section 29C.6
shall be considered an employee of the state under chapter 669
and shall be afforded protection as an employee of the state
under section 669.21. Disability, workers' compensation, and
death benefits for team members working under the authority of
the administrator or pursuant to the provisions of section
29C.6 shall be paid by the state in a manner consistent with
the provisions of chapter 85, 410, or 411 as appropriate,
depending on the status of the member.

NEW PARAGRAPH., g. Develop, implement, and support a

uniform incident command system to be used by state agencies
to facilitate efficient and effective assistance to those
affected by emergencies and disasters. This system shall be
consistent with the requirements of the United States
occupational safety and health administration and a national
incident management system., : |
Sec. 60. Section 29C.20, subsection 1, Code 2003, is 4
amended to read as follows: |
1. a. A contingent fund is created in the state treasury
for the use of the executive council which may be expended for
the purpose-of-paying following purposes:

(1) Paying the expenses of suppressing an insurrection or

riot, actual or threatened, when state aid has been rendered
by order of the governor;-and-for-repatringsy. {

(2) Repairing, rebuilding, or restoring state property

injured, destroyed, or lost by fire, storm, theft, or
unavoidable causey-and-for-repatrings.

(3) Repairing, rebuilding, or restoring state property

whieh that is fiberoptic cable and whteh that is injured or
destroyed by a wild animaly-and-for-atd-teo.
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(4) Paying the expenses incurred by and claims of an urban
search and rescue team when acting under the authority of the

administrator and the provisions of section 29C.6.

(5) (a) Aiding any governmental subdivision in an area

declared by the governor to be a disaster area due to natural
disasters or to expenditures necessitated by the governmental
subdivision toward averting or lessening the impact of the
potential disaster, where the effect of the disaster or action
on the governmental subdivision is the immediate financial
inability to meet the continuing requirements of local
government. |

(b) Upon application by a governmental subdivision in such
an area, accompanied by a showing of obligations and
expenditures necessitated by an actual or potential disaster
in a form and with further information the executive council
requires, the aid may be made in the discretion of the
executive council and, if made, shall be in the nature of a
loan up to a limit of seventy-five percent of the showing of
obligations and expenditures. The loan, without interest,
shall be repaid by the maximum annual emergency levy
authorized by section 24.6, or by the appropriate levy
authorized for a governmental subdivision not covered by
section 24.6. The aggregate total of loans shall not exceed
one million dollars during a fiscal year. A loan shall not be
for an obligation or expenditure occurring more than two years
previous to the application.

b. When a state department or agency requests that moneys
from the contingent fund be expended to repair, rebuild, or
restore state property injured, destroyed, or lost by fire,
storm, theft, or unavoidable cause, or to repair, rebuild, or
restore state property whieh that is fiberoptic cable and
whieh that is injured or destroyed by a wild animal, or for
payment of the expenses incurred by and claims of an urban

search and rescue team when acting under the authority of the

administrator and the provisions of section 29C.6, the
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executive council shall consider the original source of the
funds for acquisition of the property before authorizing the
expenditure. If the original source was other than the
general fund of the state, the department or agency shall be
directed to utilize moneys from the original source if
possible. The executive council shall not authorize the
repairing, rebuilding, or restoring of the property from the
disaster aid contingent fund if it determines that moneys from
the original source are available to finance the project.

Sec. 61. Section 99G.40, subsection 1, paragraph a, if
enacted by 2003 Iowa Acts, Senate File 453, is amended to read
as follows: '

a. Submit quarterly and annual reports to the governor,
state auditor, and the general assembly disclosing the total
lottery revenues, prize disbursements, and other expenses of
the authority during the reporting period. The fourth quarter
report shall be included in the annual report made pursuant to
this section. The annual report shall include a complete
statement of lottery revenues, prize disbursements, and other
expenses, and recommendations for changes in the law that the
chief executive officer deems necessary or desirable. The
annual report shall be submitted within one hundred twenty
days after the close of the fiscal year. The chief executive
officer shall report immediately to the governor, the
treasurer of state, and the general assembly any matters that
require immediate changes in the law in order to prevent
abuses or evasions of this chapter or rules adopted or to
rectify undesirable conditions in connection with the ’
administration or operation of the lottery. The auditor of

state and the auditor's legally authorized representatives may

periodically examine the accounts and books of the authority,

including its revenues, disbursements, contracts, leases,

investments, and other records and papers relating to its

financial standing. |
Sec. 62. Section 260C.14, Code 2003, is amended by adding
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the following new subsection:
NEW SUBSECTION. 20. Adopt a policy to offer not less than
the following options to a student who is a member of the Iowa

national guard or reserve forces of the United States and who
is ordered to active state service or federal service or duty:

a. Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

b. Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

c. Make arrangements with only some of the student's
instructors for course grades, or for incompletes that shall
be completed by the student at a later date. 1If such
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course

refunded.
Sec. 63. Section 261.9, subsection 1, unnumbered paragraph
1l, Code 2003, is amended to read as follows:

"Accredited private institution" means an institution of
higher learning located in Iowa which is operated privately
and not controlled or administered by any state agency or any
subdivision of the state, except for county hospitals as
provided in paragraph "c" of this subsection, and which meets
at least one of the criteria in paragraphs "a" through "c" and
all of the criteria in paragraphs "d" through %f£% "g":

Sec. 64. Section 261.9, subsection 1, Code 2003, is
amended by adding the following new paragraph:

NEW PARAGRAPH. g. Adopts a policy to offer not less than
the following options to a student who is a member of the Iowa

national guard or reserve forces of the United States and who
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is ordered to active state service or federal service or duty:

(1) Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees. |

(2) Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

(3) Make arrangements with only some of the student's
instructors for grades, or for incompletes that shall be
completed by the student at a later date. If such 1
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course

refunded. |
Sec. 65. Section 262.9, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 29. Direct the institutions of higher
education under its control to adopt a policy to offer not

less than the following options to a student who is a member
of the Iowa national gquard or reserve forces of the United
States and who is ordered to active state service or federal
service or duty:

a. Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

b. Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

c. Make arrangements with only some of the student's
instructors for grades, or for incompletes that shall be
completed by the student at a later date. If such
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arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded.

Sec. 66. Section 284.13, subsection 1, paragraph a, Code
2003, is amended to read as follows:

a. For each fiscal year in the fiscal yeear period
beginning July 1, 266% 2003, and ending June 30, 2662 2005,
the department shall reserve up to one-mittien five hundred

thousand dollars of any moneys appropriated for purposes of
this chapter. For each fiscal year in which moneys are
appropriated by the general assembly for purposes of team-
based variable pay pursuant to section 284.11, the amount of
moneys allocated to school districts shall be in the
proportion that the basic enrollment of a school district
bears to the sum of the basic enrollments of all participating
school districts for the budget year. However, the per pupil
amount distributed to a school district under the pilot
program shall not exceed one hundred dollars.

Sec. 67. Section 294A.25, subsections 6 and 10, Code 2003,
are amended by striking the subsections.

Sec. 68. Section 294A.25, subsections 7, 8, and 9, Code
2003, are amended to read as follows:

7. Per Except as otherwise provided in this section, for
the fiscal year beginning July 1, 1996 2003, and succeeding
fiscal years, the remainder of moneys appropriated in
subsection 1 to the department of education shall be deposited
in the educational excellence fund to be allocated in an

amount to meet the minimum-satary requirements of this chapter
for phase I7-in-an-amount-to-meet-the-requirements—for and
phase IIy-and-the-remainder-of-the-appropriation-£for-phase
iEE.

8. Commencing with the fiscal year beginning July 1, 199%
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2003, the amount of two hundred thirty thousand dollars for a
kindergarten to grade twelve management information system
from-additionat—funds-transferred-from-phase-I-to-phase-33¥.

9. For the fiscal year beginning July 1, 2666 2003, and
for each succeeding fiscal year, the amount of one hundred
seventy thousand dollars to the state board of regents for
distribution in the amount of sixty-eight thousand dollars to
the Iowa braille and sight saving school and in the amount of
one hundred two thousand dollars to the Iowa state school for
the deaf from-phase-fii-moneys.

Sec. 69. Section 321J.2, subsection 2, paragraph a,
subparagraph (3), subparagraph subdivisions (a) and (b), as
enacted by 2003 Iowa Acts, House File 65, section 2, are
amended to read as follows:

(a) A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

(b) A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol ‘
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
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device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

defendant seeks a temporary restricted license,

Sec. 70. Section 321J.4, subsection 1, paragraphs a and b,
as enacted by 2003 Iowa Acts, House File 65, section 3, are
amended to read as follows:

a. A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the
defendant seeks a temporary restricted license.

Sec. 71. Section 321J.4, subsection 3, paragraphs a and b,
as enacted by 2003 Iowa Acts, House File 65, section 3, are
amended to read as follows:

a. A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
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restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.
b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no

!

concentration did not exceed .15. In either case, where a

such accident occurred and the defendant's alcohol

defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the

Sec. 72. Section 321J.12, subsection 2, paragraphs a and

defendant seeks a temporary restricted license.

b, as enacted by 2003 Iowa Acts, House File 65, section 5, are
amended to read as follows: |

a. A person whose driver's license or nonresident
operating privileges have been revoked under subsection 1,
paragraph "a", whose alcohol concentration is .08 or more but
not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days after the
effective date of the revocation if a test was obtained and an
accident resulting in personal injury or property damage
occurred. The defendant shall be ordered to install an
ignition interlock device of a type approved by the l
commissioner of public safety on all vehicles owned or
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operated by the defendant if the defendant seeks a temporary
license. There shall be no such period of ineligibility if no
such accident occurred, and the defendant shall not be ordered
to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
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occurred or the defendant's alcohol concentration exceeded
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.15. There shall be no such period of ineligibility if no
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such accident occurred and the defendant's alcohol
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concentration did not exceed .15. In either case, where a
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defendant's alcohol concentration is more than .10, the
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defendant shall be ordered to install an ignition interlock
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device of a type approved by the commissioner of public safety

-
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on all vehicles owned or operated by the defendant if the

-
~

defendant seeks a temporary restricted license.
Sec. 73. Section 331.605C, subsection 4, if enacted by
2003 Iowa Acts, Senate File 453, is amended to read as

N
o Vv ™

follows:

N
=

4. The state local electronic government etectronte

N
]

transaction fund is established in the office of the treasurer

N
w

of state under the control of the treasurer of state. Moneys

N
-3

deposited into the fund are not subject to section 8.33.

N
(54}

Notwithstanding section 12C.7, interest or earnings on moneys

]
=]

in the state local electronic government etectronie
transaction fund shall be credited to the fund. Moneys in the

state local electronic government eiectrenie transaction fund

NN
0

N
fte]

are not subject to transfer, appropriation, or reversion to

w
o

any other fund, or any other use except as provided in this

w
=

subsection. The treasurer of state shall enter into a

w
N

contract with the Iowa state association of counties affiliate

w
w

representing county recorders to develop, implement, and

w
o>

maintain a statewide internet website for purposes of

w
(2}

providing electronic access to records and information
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recorded or filed by county recorders. On a monthly basis,
the county treasurer shall pay one dollar of each fee
collected pursuant to subsection 1 to the treasurer of state
for deposit into the state local electronic government

etectronie transaction fund. Moneys credited to the state
local electronic government etectronie transaction fund are

appropriated to the treasurer of state to be used for contract
costs. This subsection is repealed June 30, 2004.

Sec. 74. Section 422.45, Code 2003, is amended by adding
the following new subsection: |

NEW SUBSECTION. 64. The gross receipts from noncustomer

point of sale or noncustomer automated teller machine access
or service charges assessed by a financial institution. For
purposes of this subsection, "financial institution" means the
same as defined in section 527.2.

Sec. 75. Section 435.26A, subsections 2 and 5, as enacted
by 2003 Iowa Acts, Senate File 134, section 7, are amended to
read as follows:

2. Upon receipt of a certificate of title from a
manufactured home owner, a county treasurer shall notify the
department of transportation that the certificate of title has
been surrendered, remove the registration of title from the
county treasurer's records, and destroy the certificate of
title. |

The manufactured home owner or the owner's representative

shall provide to the county recorder the identifying data of

the manufactured home, including the owner's name, the name of

the manufacturer, the model name, the year of manufacture, and

the serial number of the home, along with the legal |

description of the real estate on which the manufactured home

is located. In addition, evidence shall be provided of the

surrender of the certificate of title. After the surrender of

the certificate of title of a manufactured home under this

section, conveyance of an interest in the manufactured home

shall not require transfer of title so long as the

..36...




O O 2 b W

W W W W W KN NN NN NN NN -
B W N O WO NN W N HE O VW N0 S W MO

35

manufactured home remains on the same real estate site.

5. An owner of a manufactured home who has surrendered a
certificate of title under this section and requires another
certificate of title for the manufactured home is required to
apply for a bonded certificate of title under chapter 321. If
supporting documents for the reissuance of a title are not

available or sufficient, the procedure for the reissuance of a

title specified in the rules of the department of

transportation shall be used.

Sec. 76. Section 453A.2, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 5B. A tobacco compliance employee
training fund is created in the office of the treasurer of

state. The fund shall consist of civil penalties assessed by
the Iowa department of public health under section 453A.22,
for violations of this section. Moneys in the fund are
appropriated to the alcoholic beverages division of the
department of commerce and shall be used to develop and
administer the tobacco compliance employee training program
under section 453A.2A. Moneys deposited in the fund shall not
be transferred, used, obligated, appropriated, or otherwise
encumbered except as provided in this subsection.

Sec. 77. Section 453C.l, subsection 10, Code 2003, is
amended to read as follows:

10. "Units sold" means the number of individual cigarettes
sold in the state by the applicable tobacco product
manufacturer, whether directly or through a distributor,
retailer, or similar intermediary or intermediaries, during
the year in question, as measured by excise taxes collected by
the state on packs or roll-your-own tobacco containers bearing
the-excise-tax—stamp-of-the-state. The department of revenue
and finance shall adopt rules as are necessary to ascertain
the amount of state excise tax paid on the cigarettes of such
tobacco product manufacturer for each year.

Sec. 78. Section 453C.2, subsection 2, paragraph b,
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subparagraph (2), Code 2003, is amended to read as follows:
(2) To the extent that a tobacco product manufacturer

establishes that the amount the manufacturer was required to

place into escrow on account of units sold in the state in a

particular year was greater than the-statels-aiiocabie-share
of-the-totai-payments-that-such-manufacturer-wouid-have-been
required-to-make-in-that-year-under-the-master-settiement
agreement the master settlement agreement payments, as

determined pursuant to section IX(i) of that agreement

including after final determination of all adjustments, that

such manufacturer would have been required to make on account

of such units sold had such manufacturer been a participating

manufacturer, as-such-payments-are-determined-pursuant-to i
section—-IX{iy{t2y-0f-the-master-settiement-agreement—-and-before
any-of-the-adjustments-or-offsets-described-in-section |
IX¥t:+3+3)-of-that-agreement-other-than-the-inftation ‘ ‘
adjustment; the excess shall be released from escrow and
revert back to such tobacco product manufacturer. {

Sec. 79. Section 455D.9, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 1A. Yard waste may be accepted by a
sanitary landfill for land disposal if the sanitary landfill

operates an active methane collection system for the purpose
of producing electricity. For purposes of calculating the
waste stream and determining the attainment of the waste
stream reductions under section 455D.3 for a year in which
yard waste has been accepted for land disposal pursuant to
this subsection, the planning area shall estimate the amount
of tonnage attributable to yard waste and the estimated amount
shall be subtracted from the tonnage accepted by the planning
area during that year.

Sec. 80. Section 476.33, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 5. a. The board shall adopt ruleé that

require the board, in a rate regulatory proceeding under
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sections 476.3 and 476.6, to consider both of the following
for inclusion in rates:

(1) Capital infrastructure investments that will not
produce significant additional revenues and will be in service
in Iowa within nine months after the conclusion of the test
year.

(2) Cost of capital changes that will occur within nine
months after the conclusion of the test year that are
associated with a new generating plant that has been the
subject of a ratemaking principles proceeding pursuant to
section 476.53.

b. This subsection is repealed effective July 1, 2007.
However, any utilities board proceeding that is pending on
July 1, 2007, that is being conducted pursuant to section
476.3 or 476.6 shall be completed as if this section had not
been repealed. Upon repeal, the board may still consider the
adjustments addressed in this subsection, but shall not be
required to consider them.

Sec. 81. 2003 Iowa Acts, Senate File 453, section 49,
subsection 1, unnumbered paragraph 1, if enacted, is amended
to read as follows:

The department of human services shall establish a work
group in cooperation with representatives of the insurance

industry and members of the medical assistance advisory

council to develop a plan for the redesign of the medical
assistance program. In developing the redesign plan, the work
group shall consider all of the following:

Sec. 82. Sections 266.8, 266.24, 266.25, and 266.26, Code
2003, are repealed.

Sec. 83. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION.
The state committee, if formed, shall develop a plan for
compliance with the federal Help America Vote Act, Pub. L. No.
107-252, and the state committee, in conjunction with the
state commissioner of elections, shall provide quarterly

updates to the Senate and House of Representatives standing
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committees on government oversight on the status of the
implementation of Pub. L. No. 107-252. |

Sec. 84. SALE OF DEPARTMENT OF CORRECTIONS' REAL PROPERTY.

1. Immediately after the effective date of this section,
the department of corrections shall develop a plan to sell, at
market value, the twenty-acre tract of undeveloped land
adjacent to the Iowa correctional institution for women to any
municipality with a population of less than twenty thousand
persons. The plan shall include the sale of the tract of land
within a commercially reasonable time. The sale shall be
negotiated by the department and shall be handled in a manner
that is financially beneficial to the department. The
department shall as a condition of the sale to the |
municipality require that the land not be sold by the'
municipality for a period of ninety-nine years unless the land
is resold back to the state. Appraisals conducted by the
department of the value of the land shall be made available to
the public immediately following the sale of the tract of
land. 1If the department is unable to negotiate a financially
beneficial sale, the tract of land shall not be sold, and the
department shall provide the legislative fiscal bureau with
the reasons the sale did not occur.

2. The proceeds from the sale of the property as %rovided
in subsection 1 shall be retained by the department of
corrections to be used for correctional facilities. The costs
incident to the sale of the tract of land including, but not
limited to, appraisals, invitations for offers, abstracts, and
other necessary costs, may be paid from the proceeds of the
sale or from moneys appropriated for support and maintenance
to the institution at which the real estate is located.

3. The provisions of section 904.317 shall not apply to
the sale of the tract of land sold in accordance with this
section.

Sec. 85. SALES AND USE TAX REFUND.

l. Notwithstanding the one-year application period
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provided for in section 422.45, subsection 7, paragraph "b"“,
an application by a city with a population between 550 and 625
located entirely in a county with a population between 39,750
and 41,750 for a refund of sales, services, or use tax paid
upon any goods, wares, or merchandise, or services rendered,
furnished, or performed and used in the performance of
contracts involving a street construction project and a sewer
project is considered timely filed under section 422.45,
subsection 7, if the application for refund is filed with the
department of revenue and finance on or before August 1, 2003.

2. Notwithstanding the amount applied for under subsection
1, the amount of a refund paid under this section shall not
exceed $15,000.

Sec. 86. SCHOOL DISTRICT REIMBURSEMENT CLAIM.

1. Any school district located in a county with a
population between 11,550 and 12,000 is authorized to refile a
claim for state reimbursement of the costs of providing
vocational education programs at the secondary level in its
district notwithstanding the denial of its previously filed
claim with the state appeal board if the claim is filed by
October 1, 2003. Such claim shall be considered timely filed
notwithstanding any provision of law.

2, If the claim filed pursuant to subsection 1 is a valid
claim for state reimbursement, the claim shall be paid subject
to the following:

a. The amount of costs reimbursed shall not exceed 6.5
percent.

b. Any amount reimbursed pursuant to any previously filed
claim relating to the same costs shall not be included.

c. The total amount reimbursed under this section shall
not exceed $6,000.

Sec. 87. COORDINATION OF PUBLIC TRANSPORTATION STUDY. The
state department of transportation shall conduct a study and
prepare a report pertaining to administrative efficiencies

that may be gained by the coordination of transit management
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and maintenance systems in the areas of school transportation,
public transit, and other forms of public transportation. The
report shall be provided to the general assembly by December
31, 2003. [

Sec. 88. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN
SERVICES. To the extent that, pursuant to law enacted by the
Eightieth General Assembly, 2003 Session, supplemental payment
adjustments are implemented for physician services provided to
medical assistance program participants at publicly owned
acute care hospitals, the department of human services shall
not, directly or indirectly, recoup the supplemental payment
adjustments for any reason, unless an amount equivalent to the
amount of adjustment funds that were transferred to the
department by the state university of Iowa college of medicine
is transferred by the department to the qualifying physicians.

Sec. 89. UTILITIES BOARD REVIEW. The utilities board
shall initiate and coordinate a review of current ratemaking
procedures to determine Whether different procedures would be
cost-effective and would result in rates that more accurately
reflect a utility's cost of providing service to its customers
in Iowa. The board shall allow the consumer advocate division
of the department of justice, the rate-regulated utilities,
and other interested persons to participate in its review.

The board shall report the results of its review to the
general assembly, with recommendations as appropriate, on or
before January 5, 2004.

Sec. 90. SEVERABILITY. L

1. If this entire Act or any portion of section 453C. 2,
subsection 2, paragraph "b", subparagraph (2), as amended in
this Act, is held by a court of competent jurisdiction to be
unconstitutional, section 453C.2, subsection 2, paragraph "b",
subparagraph (2), is repealed in its entirety.

2. If section 453C.2, subsection 2, paragraph "b", '
subparagraph (2), is repealed pursuant to subsection 1 and a

court of competent jurisdiction subsequently finds that
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section 453C.2, subsection 2, paragraph "b", is
unconstitutional due to such repeal, section 453C.2,
subsection 2, paragraph "b", subparagraph (2), Code 2003,.
shall be restored.

3. Any holding of unconstitutionality or any repeal of
section 453C.2, subsection 2, paragraph "b", subparagraph (2),
as amended in this Act, or of section 453C.2, subsection 2,
paragraph "b", subparagraph (2), Code 2003, shall not affect,
impair, or invalidate any other portion of section 453C.2 or
the application of that section to any other person or
circumstance, and the remaining portions of section 453C.2,
shall continue in full force and effect.

Sec. 91. FEDERAL HOUSING MONEYS. Any federal moneys
received by the department of economic development for the
community development block grant program that are allocated
for housing and any federal moneys received for the HOME
investment partnership program shall be coordinated with
projects within the housing trust fuhd established in section
16.181, if enacted.

Sec. 92. CODE EDITOR DIRECTIVE. The Code editor shall
change the name of the department of public defense, emergency
management division, to the department of public defense,
homeland security and emergency management division, in
chapter 29C and elsewhere throughout the Code, including
references to the division made in law enacted by the
Eightieth General Assembly, 2003 Regular Session and other

enactments.
Sec. 93. EFFECTIVE DATES. The following provisions of
this division of this Act, being deemed of immediate

importance, take effect upon enactment:

1. The amendment to section 12E.1l2.

2, The amendment to section 15E.193B.

3. The amendment to section 435.26A.

4. The amendment to section 453A.2, which shall only take
effect if 2003 Iowa Acts, Senate File 401, is enacted by the
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Eightieth General Assembly, 2003 Regular Session.

5. The amendments to sections 453C.1 and 453C.2 an% the
related severability provision. |

6. The section directing the department of corrections to
develop a plan for selling certain land. |

7. The section relating to the sales and use tax refund.

8. The section relating to the school district
reimbursement claim. [

Section 29C.8, subsection 3, paragraph "f", as enacted in
this division of this Act, and the amendment to section
29C.20, subsection 1, as enacted in this division of this Act,
take effect July 1, 2004.

DIVISION VIII
MEDICAL ASSISTANCE PROGRAM

Sec. 94. Section 135C.31A, if enacted by 2003 Iowa Acts,
House File 619, section 2, is amended to read as follows:

135C.31A ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY.
Beginning July 1, 2003, a health care facility receiving
reimbursement through the medical assistance program under
chapter 249A shall assist the Iowa commission of veterans
affairs in determining;-prior-te-the-inittiaxr identifying, upon

admission of a resident, the prospeetive resident's ‘
eligibility for benefits through the federal department of
veterans affairs. The health care facility shall also assist
the Iowa commission of veterans affairs in determining such
eligibility for residents residing in the facility on July 1,
2003. The department of inspections and appeals, in
cooperation with the department of human services, shall adopt
rules to administer this section, including a provision that
ensures that if a resident is eligible for benefits through
the federal department of veterans affairs or other third-
party payor, the payor of last resort for reimbursement to the
health care facility is the medical assistance program. This
section shall not apply to the admission of an individual to a
state mental health institute for acute psychiatric care.
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Sec. 95. Section 249A.20A, if enacted by 2003 Iowa Acts,
House File 619, section 3, is amended by adding the following
new subsection:

NEW SUBSECTION. 5A. The department shall adopt rules to
provide a procedure under which the department and the

pharmaceutical and therapeutics committee may disclose
information relating to the prices manufacturers or
wholesalers charge for pharmaceuticals. The procedures
established shall comply with 42 U.S.C. § 1396r-8 and with
chapter 550.

Sec. 96. Section 249A.20B, if enacted by 2003 Iowa Acts,
House File 619, section 4, is amended by adding the following
new subsection:

NEW SUBSECTION. 5A. The department of human services
shall provide a reimbursement to nursing facilities under this

section. The reimbursement amount shall be calculated as a
per patient day amount and shall be paid to nursing facilities
in addition to the reimbursement payment specified in 2001
Iowa Acts, chapter 192, section 4, subsection 2, paragraph
"',

Sec. 97. 2003 Iowa Acts, House File 619, section 5, if
enacted, is amended by striking the section and inserting in
lieu thereof the following:

SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERS.

1. The general assembly finds that the existing case
management program for frail elders administered by the
department of elder affairs is an important component of the
long-term care system in this state. The program emphasizes
the independence and dignity of the individual while providing
services in a cost-effective manner.

2. The purposes of the case management program for frail
elders include all of the following:

a. To provide planning, policy development, coordination,
and administrative oversight.

b. To provide assistance in the form of assessment and
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care coordination under circumstances in which an elder or the
elder's caregiver is experiencing diminished functional
capacity or other conditions that require the provision of
services by professional service providers. |

c. To maintain a system that focuses on the delivery of
home and community-based services that emphasize individual
independence, individual needs and desires, and consumer-
driven quality of services.

3. It is the intent of the general assembly that tLe
department of elder affairs in collaboration with the
department of human services, area agencies on aging, advocacy
groups, industry representatives, and consumers submit
recommendations to the general assembly by October 1, 2003,
regarding the redesigning of the case management program for

methodologies, level of care determinations and ongoing

the frail elderly including preadmission screening

methodologies for the coordination, provision, and delivery of
home and community-based services. |

4. It is also the intent of the general assembly that the
department of elder affairs and the department of human
services coordinate efforts to resolve issues relating to
level of care determinations no later than October 1, 2003.

Sec. 98. 2003 Iowa Acts, House File 619, section 9, if
enacted, is amended to read as follows: I

SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding
2001 Iowa Acts, chapter 192, section 4, subsection 2,
paragraph "c", and subsection 3, paragraph "a", subparggraph
(2), if projected state fund expenditures for reimbursement of
nursing facilities for the fiscal year beginning July 1, 2003,
in accordance with the reimbursement rate specified in 2001
Iowa Acts, chapter 192, section 4, subsection 2, paragraph
"c", exceeds exceed $147,252,856, the department shall adjust
the inflation factor of the reimbursement rate calculation to

provide reimbursement within the amount proje=zted specified in

this section. The department, in consultation with nursing
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facility representatives, shall review the projections on a

quarterly basis to determine if an interim adjustment is

necessary in order to provide reimbursement within the amount

specified in this section. 1In reviewing the projections, the

department shall consider the savings from the reduction in

bed hold payments, elimination of crossover claims, and

increases in Medicare part A utilization.
Sec. 99. 2003 Iowa Acts, House File 619, section 12,
subsections 2 and 3, if enacted, are amended to read as

follows:
2. The department of human services, in cooperation with
the department's fiscal agent and in consultation with a

chronic care management-resouree-group consortium, shall

profile medical assistance recipients within a select number
of disease diagnosis categories. The assessment shall focus
on those diagnosis areas that present the greatest opportunity
for impact to improved care and cost reduction.

3. The department of human services, in consultation with
a chronic care management-resource-group consortium, shall

conduct a chronic disease management pilot project for a
select number of individuals who are participants in the
medical assistance program. The project shall focus on a
select number of chronic diseases which may include congestive
heart failure, diabetes, and asthma. The initial pilot
project shall be implemented by October 1, 2003.

Sec. 100. 2003 Iowa Acts, House File 619, section 12,
subsection 4, if enacted, is amended by striking the
subsection and inserting in lieu thereof the following:

4. The department of human services may procure a sole
source contract with a vendor to manage individuals with
select chronic diseases following the conclusion of the
profiling of medical assistance recipients. The management of
chronic diseases for individuals under this subsection may be
coordinated with the pilot project established in subsection
3.
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Sec. 101. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1003, section 110, is amended by adding the following
new paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up
to $2,400,000 of the funds appropriated in this section that

remain unencumbered or unobligated at the close of the fiscal
year shall not revert but shall remain available in the
succeeding fiscal year to be used for additional field
operations, full-time equivalent positions and general
administration. Four hundred thousand dollars of this amount
shall be used for eight full-time equivalent positions to
provide a case manager in each of the judicial districts to
provide coordination of services for families that have a
history of methamphetamine abuse and $400,000 of this amount
shall be used for general administration.

Sec. 102. VETERANS -- DIRECTIVE. The commission of
veterans affairs shall work with the commandant of the Iowa
veterans home, the department of human services, and the
department of inspections and appeals to identify the
residents of health care facilities who may be eligible for
benefits through the federal department of veterans affairs
pursuant to section 135C.31A, if enacted by 2003 Iowa Acts,
House File 619.

Sec. 103. The section of this division of this Act
amending 2002 Iowa Acts, Second Extraordinary Session, chapter
1003, section 110, relating to certain federal temporary
assistance for needy families block grant funding, takes
effect upon enactment.

EXPLANATION

This bill relates to public expenditure and regulatory
matters.

MH/MR/DD ALLOWABLE GROWTH -- This division appropriates
funding for county mental health, mental retardation, and
developmental disabilities services allowed growth for fiscal
year 2004-2005.
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STANDING APPROPRIATIONS -- REDUCTIONS -- This division
applies reductions to standing appropriations for the general
assembly, at-risk children programs, public transit
assistance, and educational excellence program.

The division includes an appropriation from the cash
reserve fund to the rebuild Iowa infrastructure fund and law
is made inapplicable that would otherwise require that the
reason for the appropriation be stated, that the appropriation
be the only subject of the bill, and that the bill receive a
supermajority vote if the appropriation caused the fund
balance to drop below a certain level. This appropriation
takes effect upon enactment. In addition, the division
reduces a standing appropriation from the rebuild Iowa
infrastructure fund to the environment first fund for fiscal
year 2002-2003, and this reduction takes effect upon
enactment.

STANDING APPROPRIATIONS -- LIMITATIONS -- This division
applies limitations to standing appropriations for i
compensation of military personnel, nonpublic school
transportation, printing of cigarette tax stamps, state share
of peace officers' retirement benefits, livestock production
credit refunds, reimbursement of homestead property tax
credité, reimbursement of agricultural land and family farm
tax credits, military service tax credits, state unemployment
compensation expenses, interest costs under the federal Cash
Management and Improvement Act, the state's deferred
compensation program, and elderly and disabled credits.

REVENUE ADJUSTMENTS -- APPROPRIATIONS -- This division
provides revenue adjustments and appropriations. The division
provides for FY 2003-2004 that the interest and earnings from
the Iowa economic emergency fund and the cash reserve fund
will be credited to the general fund of the state instead of
the rebuild Iowa infrastructure fund as provided in Code
sections 8.55 and 8.56. For FY 2003-2004, the unexpended

balances of state general fund operational appropriations will
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revert to the state general fund instead of remaining with
agencies for use for training and technology purposes as
{

Moneys collected from the income tax checkoff for the keep
Iowa beautiful fund in FY 2002-2003 and 2003-2004 are
appropriated to the state department of transportation for the

provided in Code section 8.62.

purposes provided in Code section 314.28 of education for
litter prevention, improving waste management and recycling
efforts, and beautification projects. ‘

Of the $70 million in gambling revenues that the law
provides will be deposited in the endowment for Iowa's health
account of the tobacco settlement trust fund, the division
provides that $20 million will instead be deposited in the

1

department of economic development for assistance to a city or

general fund of the state.
The division provides an appropriation to the Iowa

organization hosting the national junior olympics. |

Code section 8.55, relating to the Iowa economic emergency
fund, includes provisions making transfers when the fund has
reached its maximum balance. The standing limited transfer to
the senior living trust fund is increased to $118 million.

The division delays by one year the effective date of a
change in the maximum balances of the cash reserve and Iowa
economic emergency funds. Current law provides that effective
July 1, 2003, the maximum balances of the two reserve funds
will change from each at 5 percent of the adjusted revenue
estimate to the cash reserve at 7.5 percent and the Iowa
economic emergency fund at 2.5 percent. The bill delays this
change until July 1, 2004. i

For fiscal year 2003-2004 the maximum amount of job credits
for the accelerated career education program under Code
section 260G.4B is decreased from $6 million to $4 million.

The division eliminates a standing appropriation from the
general fund to the endowment for Iowa's health account for
fiscal year 2003-2004. I

_50_



W O ~NJ O W N+

W W W W W N NN NN DNDNNDNNN P -
B W N H O VW O NN S WN H O W OO N0 e W N Mo

35

The fiscal year 2002-2003 appropriation to the state racing
and gaming commission for purposes of racetrack requlation is
increased.

COMPENSATION AND BENEFITS -- This division relates to
compensation and benefits paid to state employees. The
division appropriates moneys for the fiscal year beginning
July 1, 2003, to fund salary adjustments for certain contract
and noncontract employees.

The state board of regents is specifically allocated
appropriations to fund increases to employees at the state
school for the deaf and the Iowa braille and sight saving
school and is to use other sources to fund other employee
increases.

The division also provides supplemental authorization to
fund salaries from trust, revolving, and special funds for
which the general assembly has established a budget.

State trooper meal allowances are provided for and a salary
model coordinator is funded to maintain the state's salary
model in conjunction with the legislative fiscal bureau.

CORRECTIVE PROVISIONS -- This division provides corrective
amendments to legislation passed in the Eightieth General
Assembly, 2003 Regular Session.

Code section 8A.202, if enacted in House File 534, which
relates to information technology services to be provided by
the newly created department of administrative services, is
amended to incorporate language dealing with electronic agency
reports which conforms to the new Code chapter on state
archives and records enacted in House File 648. A redundant
section of House File 648, which amends a Code chapter
repealed in House File 534, is repealed.

Code section 99E.9, as amended in 2003 Iowa Acts, House
File 171, is amended to correctly refer to national criminal
history checks, to conform to other references to those checks
in House File 171.

Code sections 135.150 and 135.154, enacted in House File
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396, are amended to correct the name of the director of public
health and to specify the division of a Code chapter rather
than the division of a state agency.

New section 170.6(1), if enacted by House File 624, is
amended to provide that failure of a landowner to notify or
provide access to the department of agriculture and land
stewardship before first releasing whitetail deer on the land
is cause for suspension or revocation of certificate to keep
whitetail deer as farm deer. House File 624 in another
section requires notification and access to be given to the
department. |

Amendments to Code sections 232.71B, 235B.3, and 692A.13,
if enacted by 2003 Iowa Acts, House File 558, are amended to
insert the word "adult" in order to correct references to the
dependent adult abuse registry.

Code section 304B.3, if enacted in House File 648, which
relates to the membership of the state records commission, is
amended to conform to the changes made in House File 534 with
respect to the directors of the newly created department of
administrative services and other state agencies.

Code section 356.7(1), as amended by 2003 Iowa Acts, House
File 650, is amended to correct a grammatical error.

Code section 459.401(2)(a)(3A), if enacted by House File
644, is amended to correct an internal reference to another
Code section. ‘

Code section 505A.1, as enacted in 2003 Iowa Acts, House
File 647, is amended to insert a missing preposition before an
internal reference. |

Code section 508.31A, as amended in 2003 Iowa Acts, House
File 647, is amended to correct an internal reference to
another paragraph of the Code section. |

Code section 901.5, as amended by 2003 Iowa Acts, House
File 404, and relating to the scheduling of a contempt
proceeding for violation of a no-contact order in a criminal

case, is amended to make a reference to five days consistent
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with another provision in the same legislation. .

A corrective section of Senate File 155, the substaﬁtive
Code editor's bill, which amends Code section 49.71 relating
to the discontinuance of instructional cards for voters, is
repealed if 2003 Iowa Acts, Bouse File 614, which more
thoroughly amends and updates Code section 49.71, is enacted.

2003 Iowa Acts, Senate File 155, one of the Code editor's
bills, is amended to repeal section 56 of that bill which
contains a corrective reference in Code section 237A.29 to a
child care provider suspension sanction. The repeal is in
favor of an amendment to the same Code section by 2003 Iowa
Acts, Senate File 351, which substantively rewrites the child
care provider sanctions in that Code section.

The amendment to Code section 56.5 in 2003 Iowa Acts, House
File 601, is corrected by specifying that only paragraph "4"
of subsection 2 is stricken.

House File 624, section 22, if enacted, is corrected to
clarify that it is the fence which encloses farm deer on the
effective date of House File 624 that is deemed to comply with
the construction requirements of the bill.

MISCELLANEOUS PROVISIONS -- This division provides
miscellaneous provisions. |

The division amends Code sections 12B.10 and 12B.10A,
relating to public funds investment standards and public funds
investment maturity and procedural limitations, to provide
that the short-term investments of the state board and
institutions under the control of the state board of regents
cannot have an effective maturity in excess of 63 months.

The division amends Code section 12E.12(8) to allow the
issuing agency of refunding bonds for tobacco settlement
authority bonds, which cannot be used for such refunding, to
be used for capital infrastructure improvements at the issuing
agency. This provision takes effect upon enactment.

Code section 15E.193B(4) is amended to allow the department
of economic development to extend the two-year completion
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period for tax credits for housing projects in enterprise
zones if completion of the project is impossible because of
substantial loss due to a catastrophe. "Substantial loss"
means at least 30 percent of the project's eligible basis.
This amendment takes effect upon enactment. |

The division creates a new Code section 16.181 that
establishes a housing trust fund to be administered by the
Iowa finance authority. The fund shall be used for the
development and preservation of affordable housing for low-
income people in the state. The new Code section provides
that assets in the housing trust fund shall consist of all of
the following: I

1. Any assets received by the authority from the Iowa
housing corporation.

2. Any moneys transferred by the authority for deposit in
the housing trust fund. '

3. Any other moneys appropriated by the general assembly
and any other moneys available to and obtained or accepted by
the authority for placement in the housing trust fund.

The new Code section also creates a local housing trust
fund program and a project-based housing program within the
housing trust fund.

The new Code section provides that 60 percent of the assets
in the housing trust fund shall be allocated to the local
housing trust fund program and 40 percent of the assets are
allocated to the project-based housing program. Any assets
remaining in the local housing trust fund program on April 1
of each fiscal year which have not been awarded to a local
housing trust fund may be transferred to the project-based

housing program at any time prior to the end of the fiscal

year. |
The division amends Code section 25.1 to provide that the
state appeal board shall no longer consider claims for vehicle

registration fee refunds. Such refunds are obtained by
application to the state department of transportation in
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certain circumstances when a vehicle is sold, transferred, or
junked. ;

Code section 28.9, relating to the school ready chiidren
grants account of the Iowa empowerment fund, is amended to
require the distribution formula used for the grants to
incorporate certain performance components.

The division amends Code section 29C.8 by requiring the
administrator of the emergency management division of the
department of public defense, effective July 1, 2004, to
approve and support the development and ongoing operations of
an urban search and rescue team within the state. Members of
the team when acting under the direction of the administrator
or pursuant to a governor's disaster proclamation are
considered employees of the state and shall be compensated for
disability, workers' compensation, and death benefits as
appropriate. The administrator of the emergency management
division of the department of public defense must also
develop, implement, and support a uniform incident command
system to be used by state agencies responding to emergencies
and disasters beginning July 1, 2003. A related change is
made to Code section 29C.20, pertaining to a contingent fund
governed by the executive council for use in responding to
disasters and other emergencies, to authorize payment of
expenses and claims from the fund beginning July 1, 2004, for
authorized urban search and rescue team activities.

The division amends section 99G.40(1), if enacted b& Senate
File 453, to authorize the auditor of state to perform audits
on the records and papers of the Iowa lottery authority which
is created in that bill.

Code sections 260C.14, 261.9, and 262.9 are amended to
require community colleges, private colleges, or universities
under Iowa's tuition grant program, and the board of regents
universities to offer options to students who are members of
the national guard or military reserves and are called to
active state or federal duty. These options include the
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withdrawal from registration with a full refund of tuition and
fees, course grades be given or incomplete grades be given to
be made up later for all of the courses, or course grades be
given or incomplete grades be given to be made up later for
only some of the courses. {

Code section 284.13(1) is amended to revive the allocation
for the team-based variable pay program administered by the
department of education during the 2001-2002 fiscal year by
providing a $500,000 allocation from the appropriation for the
student achievement and teacher quality program for each
fiscal year of the fiscal period beginning July 1, 2003, and
ending June 30, 2005. |

Code section 294A.25(6)-(10) is amended by striking
references to phase III in standing Code language that
provides for the allocation of educational excellence moneys
to the department of education; striking the subsection used
to allocate moneys in prior years for the ambassador to
education program, which in FY 2003-2004 is funded from a
student achievement and teacher quality program allocation;
and striking the subsection used to allocate moneys in prior
years for purposes of the Iowa mathematics and science
coalition. The amendments provide that the allocations for
the kindergarten through grade 12 management information
system and for the Iowa braille and sight saving school and
the Iowa state school for the deaf will be made prior to the
allocations provided to meet the minimum teacher salary
requirements and salary improvement requirements of Code
chapter 294A.

The division amends Code sections 321J.2, 321J.4, and
3213.12, as amended by 2003 Iowa Acts, House File 65, to
provide that a defendant who has been convicted of a first
offense operating-while-intoxicated offense whose driver's
license or nonresident operating privileges have been revoked
and who seeks a temporary restricted license must install an
approved ignition interlock device on all vehicles owned or
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operated by the defendant. This requirement also applies to a
defendant whose driver's license or nonresident operating
privileges have been revoked administratively due to chemical
test failure.

Code section 331.604C(4), if enacted by Senate File 453, is
amended to change the name of the fund to which locally
collected electronic transaction fees are deposited for
purposes of providing electronic access to local records from
the "state government electronic transaction” fund to the
"local electronic government transaction" fund.

Code section 422.45 is amended to add a new subsection 64
that exempts from the sales and use taxes the access or
service charges assessed by financial institutions on
noncustomer point of sale or noncustomer use of automated
teller machines.

Code section 435.26A, as enacted by 2003 Iowa Acts, Senate
File 134, is amended to require certain information be
provided when the certificate of title for a manufactured home
has been surrendered. The amendment also provides for the
procedure for the reissuance of a previously surrendered
certificate of title for a manufactured home. The amendments
are effective upon enactment.

Code sections 453C.1 and 453C.2 are amended to allow
cigarette manufacturers that are not members of the master
settlement agreement and that are required to place moneys
into escrow on account for cigarettes to be sold in the state
to receive a refund of any excess escrow amounts remitted
because of fewer cigarettes sold than anticipated. The
amendments take effect upon enactment. ’

Code section 476.33 is amended to require the utilities
board to consider for inclusion in the rates for public
utilities the capital infrastructure investments that will not
produce significant revenues and will be in service within the
test year and the cost of capital charges that will occur

within nine months following the test year which are
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associated with a new generating plant. The utilities board
is also directed to initiate and coordinate a review of
current ratemaking procedures.

The division provides that if Senate File 401, relating to
tobacco law compliance is enacted, a tobacco compliance
employee training fund is created in Code section 453A.2
consisting of the civil penalties charged for violations of
the law for sales to underage purchasers. Moneys in the fund
are appropriated to the alcoholic beverages division of the
department of commerce for the tobacco compliance employee
training program created in Senate File 401. This provision
takes effect upon enactment. {

Code section 455D.9 is amended to provide an exception to
the prohibition on the land disposal of yard waste if the yard
waste is accepted by a sanitary landfill that operates an
active methane collection system for the purpose of producing

electricity. |
The division amends Senate File 453, section 49, if
enacted, which directs the department of human services to

create a work group for the redesign of the medical assistance
program. The amendment would add members of the medical
assistance advisory council to the work group. The medical
assistance advisory council participants will bring valuable
expertise in each specialized field or industry that would not
be available if the insurance industry is the only stakeholder
at the table.

The division repeals the following Code sections, involving
programs at Iowa state university of science and technology:
Code section 266.8, relating to hazardous waste technical
research and assistance program, and Code sections 266.24,
266.25, and 266.26, relating to the laboratory for the
manufacture and distribution of hog-cholera serum, toxins,
vaccines, and biological products.

The division directs the state committee, if one is formed,
to implement the federal Help America Vote Act and the
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commissioner of elections to report quarterly to the
government oversight committees on the status of
implementation of the federal Act.

The division directs the department of corrections to
develop a plan to sell to a municipality a 20-acre tract of
undeveloped land located adjacent to the Iowa correctional
institution for women. Net proceeds of the sale are to be
retained by the department to be used for correctional
facilities. This provision takes effect upon enactment.

The division allows a city meeting certain population
criteria to make application for refund of sales or use tax
paid relative to street and sewer construction projects and
for the application to be considered to be timely filed,
notwithstanding the one-year application period, if it is
filed by August 1, 2003. Any refund paid cannot exceed
$15,000. This provision takes effect upon enactment.

The division allows a school district located in a county
with a certain population to refile for state reimbursement
for costs for providing vocational education programs at the
secondary level in its district. The amount of reimbursement
is limited to 6.5 percent of the costs and to $6,000 minus any
amount previously received from a prior claim for
reimbursement of those costs.

The division also directs the state department of
transportation to conduct a study pertaining to administrative
efficiencies to be gained in coordination of school and public
transportation. A report must be filed by the end of the 2003
calendar year.

The division includes language providing that if
supplemental payment adjustments are implemented for physician
services provided to medical assistance (Medicaid) program
recipients at publicly owned acute care teaching hospitals,
the department of human services cannot recoup the adjustments
unless an amount is transferred by the department to the
qualifying physicians that is equivalent to the amount
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transferred by the state university of Iowa to the department.

The division provides for coordination of federal moneys
with the projects of the housing trust fund created in this
division of the bill. i

The division requires the Iowa Code editor to change the
name of the emergency management division of the department of
public defense to the homeland security and emergency
management division.

MEDICAL ASSISTANCE PROGRAM -- This division amends House
File 619 to direct health care facilities to assist the Iowa
commission of veterans affairs in identifying residents that
may be eligible for rather than actually determining a
resident's eligibility for benefits through the federal
department of veterans affairs.

The division adds a new subsection 5A to new Code section
249A.20A, if enacted by House File 619, that directs the
department of human services to adopt rules for disclosure of
certain information under the medical assistance preferred
drug list program to be developed by the department of human
services.

The division amends Code section 249A.20B, if enacted by
House File 619, to provide that under the nursing facility
quality assurance assessment, the department of human services
is to provide a reimbursement to nursing facilities and is to
calculate the amount of the reimbursement as a per patient day
amount and pay this amount in addition to the existing
reimbursement amount under the case-mix reimbursement rate.

The division replaces language in House File 619 relating
to the case management program for the frail elderly to
provide that it is the intent of the general assembly that the
department of elder affairs in collaboration with the
department of human services, area agencies on aging, aﬁvocacy
groups, industry representatives, and consumers to submit
recommendations regarding the redesign of the program to the
general assembly by October 1, 2003. The new language also
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provides that it is the intent of the general assembly that
the department of elder affairs and the department of human
services coordinate efforts to resolve issues relating to

level of care determinations no later than October 1, 2003.

The division amends House File 619 to provide that with
regard to the nursing facility reimbursement, the department
of human services, in consultation with nursing facility
representatives is to review projections of state general fund
expenditures for nursing facility reimbursement on a quarterly
basis and is to consider savings from other nursing facility
payment policy changes in the review.

The division also amends 2003 Iowa Acts, House File 619,
relating to chronic care management, to correct references and
to provide for contracting for provision of chronic disease
management.

The division provides for use of a portion of the temporary
assistance for needy families moneys carried forward from FY
2002-2003, and to direct the commission of veterans affairs to
work with the commandant of the Iowa veterans home, the
department of human services, and the department of
inspections and appeals to identify residents of health care
facilities who may be eligible for benefits through the
federal department of veterans affairs.

LSB 1133XC 80
-61- mg/sh/8



SENATE FILE 458

AN ACT
RELATING TO PUBLIC EXPENDITURE AND REGULATORY MATTERS,
COMPENSATING PUBLIC EMPLOYEES, MAKING AND REDUCING
APPROPRIATIONS, MODIFYING SALES AND USE TAXES, MODIFYING
THE INVESTMENT TAX CREDITS AND PREMIUM TAXES ON MUTUAL
INSURANCE ASSOCIATIONS, PROVIDING FOR RELATED MATTERS,
MAKING PENALTIES APPLICABLE, AND PROVIDING EFFECTIVE DATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

DIVISION I
MH/MR/DD ALLOWED GROWTH

Section 1. Section 426B.5, subsection 2, paragraph 4,
subparagraphs (1) and (6), Code 2003, are amended to read as
follows:

(1) A county must apply to the board for assistance from
the risk pool on or before Apréi-% January 25 to cover an
unanticipated net expenditure amount in excess of the county's
current fiscal year budgeted net expenditure amount for the
county's services fund. The risk pool board shall make its
final decisions on or before February 25 regarding acceptance
or rejection of the applications for assistance and the total
amount accepted shall be considered obligated. For purposes
of applying for risk pool assistance and for repaying unused
risk pool assistance, the current fiscal year budgeted net
expenditure amount shall be deemed to be the higher of either
the budgeted net expenditure amount in the management plan

approved under section 331.439 for the fiscal year in which
the application is made or the prior fiscal year's net
expenditure amount.

' .
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(6) The total amount of risk pool assistance shall be
limited to the amount available in the risk pool for a fiscal
year. If the total amount of eligible assistance exceeds the
amount available in the risk pool the amount of assistance
paid shall be prorated among the counties eligible for
assistance. Moneys remaining unexpended or unobligated in the
risk pool at-the-ciese-of-a-fiscai-year-shati-remain-avaiiebie
for-distribution-in-the-succeeding-fisecal-year following the
risk pool board's decisions made pursuant to subparagraph (1)
shall be digtributed to the counties eligible to receive
funding from the allowed growth factor adjustment
appropriation for the fiscal year using the distribution
methodology applicable to that appropriation.

Sec. 2. COUNTY MENTAL BEALTH, MENTAL RETARDATION, AND
DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT
AND ALLOCATIONS ~-- FISCAL YEAR 2004-200S5.

1. There is appropriated from the general fund of the

state to the department of human services for the fiscal year
beginning July 1, 2004, and ending June 30, 2005, the
following amount, or so much thereof as is necessary, to be
used for the purpose designated:

For distribution to counties of the county mental health,
meﬁtal retardation, and developmental disabilities allowed
growth factor adjustment, as provided in this gsection in lieu
of the provisions of :section 331.438, subsection 2, and
section 331.439, subsection 3, and chapter 426B:
cesesssesssctsescsscccanasssssncsscnnansevccsnasss $ 23,738,749

2. The funding appropriated in this section is the allowed
growth factor adjustment for fiscal year 2004-2005, and is
allocated as follows:

a. For distribution as provided by law:

ctessstesesssesssseencssoctvorsssssasssencsssscses $ 21,738,749
b. For deposit in the risk pool created in the property

tax relief fund and for distribution in accordance with

section 426B.5, subsection 2:

Cresratsettsasettetsetessacsanenrssssssacesssscese $ 2,000,000

S.F. 458
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Sec. 3. 2002 Iowa Acts, chapter 1175, section 104,
subsections 2, 4 and 5, as amended by 2003 Iowa Acts, House
File 667, section 41, are amended to read as follows:

2. The following formula amounts shall be utilized only to
calculate preliminary distribution amounts for fiscal year
2003-2004 under this section by applying the indicated formula
provisions to the formula amounts and producing a preliminary
digtribution total for each county:

a. For calculation of an allowed growth factor adjustment
amount for each county in accordance with the formula in
section 331.438, subsection 2, paragraph "b":
Ceescacttsesttatteescsessssaenssesvtscncsncesnssss 9 12,000,000

b. For calculation of a distribution amount for eligible
counties from the per capita expenditure target pool created
in the property tax relief fund in accordance with the
requirements in section 426B.5, subsection 1:
cesesetersecnttsesrssssresssscennsstercnsssscsncacns $ 1274927732

14,492,000

c. For calculation of a distribution amount for counties
from the mental health and developmental disabilities (MH/DD)
community services fund in accordance with the formula
provided in the appropriation made for the MH/DD community
services fund for the fiscal year beginning July 1, 2003:

e sesectassscssesseeesesrsesssecsressacsssnssnnsnses $ 17,727,890
4. After applying the applicable statutory distribution
formulas to the amounts indicated in subsection 2 for purposes
to produce preliminary distribution totals, the department of

human services shall apply a withholding factor to adjust an
eligible individual county's preliminary distribution total.
An ending balance percentage for each county shall be
determined by expressing the county's ending balance on a
modified accrual basis under generally accepted accounting
principles for the fiscal year beginning July 1, 2002, in the
county'’'s mental health, mental retardation, and developmental
disabilities services fund created under section 331.424A, as
a percentage of the county's gross expenditures from that fund
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for that fiscal year. The withholding factor for a county
shall be the following applicable percent:

a. For an ending balance percentage of less than 10
percent, a withholding factor of 0 percent. In addition to
the county's adjusted distribution total, a county that is
subject to this paragraph "a" shall receive an inflation
adjustment equal to 2.6 percent of the gross expenditures
reported for the county's gservices fund for that fiscal year.

b. For an ending balance percentage of 10 through 24
percent, a withholding factor of 25 percent.

c. For an ending balance percentage of 25 through 34

percent, a withholding factor of 60 percent.
dr--Por-an-ending-baiance-percentage-of-35-through-44
percenty-a-withholding-factor-o£-85-percents

ez d. For an ending balance percentage of 45 35 percent or
more, a withholding factor of 100 percent.

5. The total withholding amounts applied pursuant to
subsection 4 shall be equal to a withholding target amount of
$774197674-and-the-appropriation-enacted-by-the-Bightieth
General-Assembiy;-2083-Sessiony-for-the-MH/BD-community
services-fund-shaii-be-reduced-by-the-amount-necessary-to
attain-the-withhoiding-target-amount $9,418,362. If the
department of human services determines that the amount to be
withheld in accordance with subsection 4 is not equal to the
target withholding amount, the department shall adjust the
withholding factors listed in subsection 4 as necessary to
achieve the withholding target amount. However, in making
such adjustments to the withholding factors, the department
shall strive to minimize changes to the withholding factors
for those ending balance percentage ranges that are lower than
others and shall not adjust the zero withholding factor or the
inflation adjustment percentage specified in subsection 4,
paragraph "a".

DIVISION II
STANDING APPROPRIATIONS -- REDUCTIONS
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Sec. 4. GENERAL ASSEMBLY. The appropriations made
pursuant to section 2.12 for the expenses of the general
assembly and legislative agencies for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, are reduced
by the following amount:
tesseasestesessasesssscessstnaressenssssssssssssss $ 2,000,000

Sec. 5. REBUILD IOWA INFRASTRUCTURE FUND. Notwithstanding
section 8.56, subsection 4, there is appropriated from the
cash reserve fund to the rebuild Iowa infrastructure fund
created in section 8.57 for the fiscal year beginning July 1,
2002, and ending June 30, 2003, the following amount:
esesesecst et ter sttt escncastsesasnscnsascsnacsecess 9 2,150,000

Sec. 6. ENVIRONMENT FIRST FUND. Notwithstanding the
amount of the standing appropriation from the rebuild Iowa
infrastructure fund under section 8.57A, subsection 4, there
is appropriated from the rebuild Iowa infrastructure fund to
the environment first fund, in lieu of the appropriation made
in section 8.57A, for the fiscal year beginning July 1, 2002,
and ending June 30, 2003, the following amount:
csesesstessasres ettt estssescsesnsnesssesssescccscs S 18,445,000

Sec. 7. AT-RISK CHILDREN PROGRAMS. Notwithstanding the
standing appropriation in section 279.51, subsection 1, the
amount appropriated from the general fund of the state under
section 279.51, subsection 1, to the department of education
for the fiscal year beginning July 1, 2003, and ending June
30, 2004, is reduced by the following amount:
Ceseresesesesetttetcesrersarsosesssscssesaranesese S 1,000,000

The amount of the reduction in this section shall be
prorated among the programs specified in section 279.51,
subsection 1, paragraphs “a%“, "b", and "c".

Sec. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION.

Notwithstanding section 312.2, subsection 14, the amount ~-
appropriated from the general fund of the state under section
312.2, subsection 14, to the state department of
trangportation for public transit assistance under chapter
324A for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, is reduced by the following amount:
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eeesetsrseesrsestsserorestasssnsesscaacsnssnsrencses B 1,298,675

Sec. 9. Section 294A.25, subsection 1, Code 2003, is
amended to read as follows:

1. For the fiscal year beginning July 1, 2806 2003, and
for each succeeding year, there is appropriated from the
general fund of the state to the department of education the
amount of eighty fifty-six million eight hundred ninety-one
thousand three hundred thirty-six dollars to be used to
improve teacher salaries., The moneys shall be distributed as
provided in this section.

Sec. 10. EFFECTIVE DATE. The sections of this division of
this Act relating to the appropriations made to the rebuild
Iowa infrastructure fund and environment first fund for the
fiscal year beginning July 1, 2002, being deemed of immediate
importance, take effect upon enactment.

DIVISION III
STANDING APPROPRIATIONS -- LIMITATIONS

Sec. 11. Notwithstanding the standing appropriations in
the following designated sections for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, the amounts
appropriated from the general fund of the state pursuant to
those sections for the following designated purposes shall not
exceed the following amounts:

1. For compensation of officers and enlisted persons and
their expenses while:on state active duty as authorized in
section 29A.27:
PP - 432,450

2. For payment for nonpublic school transportation under
section 285.2:
ttisetctectasserttatsestetasassssscsecssncnnansnse $ 7,799,550

If total approved claims for reimbursement for nonpublic
school pupil transportation claims exceed the amount - o re———
appropriated in this section, the department of education
shall prorate the amount of each claim.

3. For printing cigarette tax stamps under section 453A.7:

seeececscessenasseeetsarssctsasssesetssserbacasccnss O 110,055
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4. For the state's share of the cost of the peace
officers' retirement benefits under section 411.20:
cesesecesesecassssesssnessnssssssresnsessceccaasceces $ 2,816,189

5. For payment of livestock production credit refunds
under section 422.121:
seecetessesensesancecassnsastsssssssasssessssascss 9 1,815,735

6. For reimbursement for the homestead property tax credit
under section 425.1:
eeecaserenessasassnssassasesassssarenssasssessesse $105,585,004

7. For reimbursement for the agricultural land and family
farm tax credits under section 426.1:
eteestsresesesasessseasansssaasanssnssesscnsancses $ 35,497,624

8. For reimbursement for the military service tax credit
under section 426A.1A:
ceesetsersssaccesssensasesasesscsrenncsssecenssss $ 2,569,712

9. For administration expenses of the state unemployment
compensation law under chapter 96:
cteescecasscacecererceseresrrssssastescssscssanctes P 450,000

10. For payment of certain interest costs due the federal
government under the federal Cash Management and Improvement
Act under section 421.31:
P | 550,000

11. Por funding the state's deferred compensation program
established for state employees under section 509A.12:
eeececassesntssssessbaraassssasssesessccnssansscas 56,501

Sec. 12. ELDERLY AND DISABLED CREDIT. Notwithstanding the
standing appropriation in section 425.39, the amount
appropriated from the general fund of the state under section
425,39, for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, for purposes of implementing the elderly and
disabled credit and reimbursement portion of the extraordinary
property tax and reimbursement division of chapter 425, shall
not exceed $16,651,800. The director shall pay, in full, all
claims to be paid during the fiscal year beginning July 1,
2003, for reimbursement of rent constituting property taxes
paid. If the amount of claims for credit for property taxes
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due to be paid during the fiscal year beginning July 1, 2003,
exceeds the amount remaining after payment to renters, the
director of revenue and finance shall prorate the payments to
the counties for the property tax credit. In order for the
director to carry out the requirements of this section,
notwithstanding any provision to the contrary in sections
425,16 through 425.39, claims for reimbursement for rent
constituting property taxes paid filed before May 1, 2004,
shall be eligible to be paid in full during the fiscal year
ending June 30, 2004, and those claims filed on or after May
1, 2004, shall be eligible to be paid during the fiscal year
beginning July 1, 2004, and the director is not required to
make payments to counties for the property tax credit before
June 15, 2004.

Sec. 13. REDUCTION IN CREDITS NOT APPLICABLE. The
provision in section 25B.7 relating to the proration of the
property tax credits does not apply with respect to the amount
of state reimbursement for property tax credits under this
division.

DIVISION IV
REVENUE ADJUSTMENTS ~-- APPROPRIATIONS

Sec. 14. IOWA ECONOMIC EMERGENCY AND RESERVE FUNDS --
EARNINGS. Notwithstanding section 8.55, subsection 4, and
section 8.56, subsection 1, for the fiscal year beginning July
1, 2003, and ending June 30, 2004, the interest and earnings
on moneys deposited in the Iowa economic emergency fund and
the cash reserve fund shall be credited to the general fund of
the state.

Sec. 15. USE OF REVERSIONS. Notwithstanding section 8.62,
if on June 30, 2004, a balance of an operational
appropriation, as defined in section 8.62, except for the
balances of charter agencies, as defined in section 7J.1, if
enacted by 2003 Iowa Acts, Senate File 453, remains unexpended
or unencumbered, the balance shall revert to the general fund
of the state as provided in section 8.33.
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Sec. 16. KEEP IOWA BEAUTIFUL FUND. For the fiscal years
beginning July 1, 2002, and July 1, 2003, moneys credited to
the keep Iowa beautiful fund in accordance with section
422.12A are appropriated to the state department of
trangportation to be used for the purposes provided in section
314.28.

Sec. 17. ENDOWMENT FOR IOWA'S HEALTH. For the fiscal year
beginning July 1, 2003, and ending June 30, 2004, of the
$70,000,000 to be deposited in the endowment for Iowa's health
account of the tobacco settlement trust fund under 2001 Iowa
Acts, chapter 174, section 1, subsection 1, the following
amount shall instead be deposited in the general fund of the
state:
cresscssssereccrennnnsensassasscscsssscssccsscccces $ 20,000,000

Sec. 18. JUNIOR OLYMPICS. There is appropriated from the
general fund of the state to the department of economic
development for the fiscal year beginning July 1, 2003, and
ending June 30, 2004, the following amount, or so much thereof
as is necessary, to be used for the purpose designated:

For providing assistance to a city or nonprofit
organization hosting the national junior olympics:
P 50,000

Sec. 19. REBUILD IOWA INFRASTRUCTURE FUND.

Botwithstanding section 8.57, subsection 5, there is
appropriated from the rebuild Iowa infrastructure fund
created in section 8.57, subsection 5, to the general
fund of the state during the fiscal year beginning
July 1, 2003, and ending June 30, 2004, the following
amount:

eeececsstacctrsrtecctttesecetasascsatsssnnssascsss $ 10,000,000

Sec. 20. IOWA LAW ENFORCEMENT ACADEMY. 2003 Iowa Acts,

Senate File 439, section 10, subsection 1, unnumbered
paragraph 2, if enacted, is amended to read as follows:

For salaries, support, maintenance, miscellaneous purposes,
including jailer training and technical assistance, and for
not more than the following full-time equivalent positions:
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eassecscescsssssssesesssscenssessssssscsnsssassscns $ 1700257629

1,047,629

T R ¢ 3 % 30.05

Sec. 21, MILITARY PAY DIFFERENTIAL. There is appropriated
from the cash reserve fund to the department of revenue and
finance or its successor agency for the period beginning March
19, 2003, and ending June 30, 2003, the following amount, or
80 much thereof as is necessary, for the purposes designated:

For a military pay differential program and health
insurance retention program for individuals activated for the
armed services of the United States, for employees on the
central payroll system:

e esienesssssseverassatesestsesssssssasecnnnseneses $ 1,810,000

Of the funds appropriated in this section, up to $10,000 is
transferred to the Iowa department of public health for
allocation to community mental health centers to provide
counseling services to persons who are members of the national
guard and reservists activated but as yet not sent to combat
zones and to the persons' family members. The sessions shall
be provided on a first come, first served basis and shall be
limited to three visits per family.

The department or agency receiving funds under this section
shall report monthly to the fiscal committee of the
legislative council on the use of the funds.

Notwithstanding section 8.33, unencumbered or unobligated
funds remaining on June 30, 2003, from the appropriation made
in this section shall not revert but shall remain available to
be used for the purposes designated in the following fiscal
year.

Sec. 22. ASSISTED LIVING PROGRAMS. Notwithstanding I
section 231C.6, any fees remaining on June 30, 2003, in the

s ——

assisted living program fund created pursuant to section
231C.6 are appropriated to the department of inspections and
appeals for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, to carry out the purposes of chapter 231C.

S.F. 458
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Sec. 23. COUNTY HOSPITALS. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 2003, and ending June
30, 2004, the following amount, or so much thereof as is
necessary, for the purpose designated:

For support of operational expenses of county hospitals in
counties having a population of two hundred twenty-five
thousand or more:
S P PP - 312,000

Sec. 24. WORKFORCE DEVELOPMENT. There is appropriated
from the general fund of the state to the Iowa department of
workforce development for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, or so
much thereof as is necessary, for the purpose designated:

For salaries and support and for the following full-time
equivalent positions:
PP - 250,000
esessssssescscsestscscansstesssssnsescssescsses FTES 5.00

The appropriation in this section shall be used for four
OSHA inspectors and one workers' compensation compliance
officer. The appropriation in this section is contingent upon
the enactment of 2003 Iowa Acts, Senate File 344, by the
Eightieth General Assembly, 2003 Regular Session.

Sec. 25. UNEMPLOYMENT TRUST FUND. There is appropriated
from moneys transferred to the state on March 13, 2002,
pursuant to section 903(d) of the federal Social Security Act,
as amended, to the department of workforce development, the
following amount, to be deposited, under the direction of the
department of workforce development, in the unemployment
compensation fund for the payment of unemployment benefits and
for the establishment of the unemployment compensation reserve
fund: .
Ceetectesererseet sttt toanastesasncsssasecassces $ 40,000,000

Sec. 26. UNEMPLOYMENT TAX AND CLAIM SYSTEM. There is
appropriated from moneys transferred to the state on March 13,
2002, pursuant to section 903(d) of the federal Social
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Security Act, as amended, to the department of workforce
development, the following amount for purposes of automation
and technology for the unemployment tax and claim system:

et estsescscssartssaatacsssseracassrcsscsaneanseess S 20,000,000

Sec. 27. ENHANCED SERVICES TO CLAIMANTS. There is
appropriated from moneys transferred to the state on March 13,
2002, pursuant to section 903(d) of the federal Social
Security Act, as amended, to the department of workforce
development the following amount for purposes of
infrastructure improvements and the administrative and
technology costs associated with enhanced services to
unemployment benefit claimants for workforce and labor
exchange services:
Cetvtecssssarscasrtsesrsscsssesesscerssssasacscsnsncss $ 20,700,000

Sec. 28. FEDERAL FISCAL RELIEF FUNDING. If the
one hundred eighth United States Congress enacts an
economic stimulus package that includes the provision
of discretionary funding to the state to provide state
or local government fiscal relief, the funding shall
be deposited in the fund created by section 8.41.

Sec. 29. Section 8.55, subsection 2, paragraph c, Code
2003, is amended to read as follows:

c. Notwithstanding paragraph “a", any moneys in excess of
the maximum balance in the economic emergency fund after the
distribution of the surplus in the general fund of the state
at the conclusion of each fiscal year and after the
appropriate amount has been transferred pursuant to paragraph
"b*, shall not be transferred to the general fund of the state
but shall be transferred to the senior living trust fund. The
total amount transferred, in the aggregate, under this
paragraph for all fiscal years shall not exceed £ifty-ene one
hundred eighteen million £ive-hundred-theusand dollars.

Sec, 30. Section 8.55, subsection 2, paragraph 4, Code
2003, is amended to read as follows:

d. Notwithatanding paragraph "a", any moneys in excess of
the maximum balance in the economic emergency fund after the
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distribution of the surplus in the general fund of the state
at the conclusion of each fiscal year and after the
appropriate amounts have been transferred pursuant to
paragraphs "b" and "c¢c" shall not be transferred to the general
fund of the state but shall be transferred to the endowment
for Iowa's health account of the tobacco settlement trust
fund. The total amount transferred, in the aggregate, under
this paragraph for all fiscal years shall not exceed the
difference between sixty one hundred one million £ive seven
hundred fifty-one thousand dollars and the amounts transferred
to the endowment for Iowa's health account to repay the
amounts transferred or appropriated from the endowment for
Iowa's health account in 2002 Iowa Acts, chapter 1165, 2002
Iowa Acts, chapter 1166, 2002 Iowa Acts, chapter 1167, and
2002 Iowa Acts, Second Extraordinary Session, chapter 1003,
and 2003 Iowa Acts, House File 68S5.

Sec. 31. Section 8.57, subsection 1, paragraph a,
unnumbered paragraph 1, Code Supplement 2001, as enacted by
2002 Iowa Acts, Second Extraordinary Session, chapter 1001,
section 28, is amended to read as follows:

The "cash reserve goal percentage" for fiscal years
beginning on or after July 1, 2683 2004, is seven and one-half
percent of the adjusted revenue estimate. For each fiscal
year beginning-on-er-after—duiy-i7y-20037 in which the
appropriation of the:surplus existing in the general fund of
the state at the conclusion of the prior fiscal year pursuant

to paragraph "b" was not sufficient for the cash reserve fund

to reach the cash reserve goal percentage for the current
fiscal year, there is appropriated from the general fund of
the state an amount to be determined as follows:

Sec. 32, Section 96.9, Code 2003, is amended by adding the
following new subsection:

NEW SUBSECTION. 8. UNEMPLOYMENT COMPENSATION RESERVE
FUND.

a. A special fund to be known as the unemployment
compensation reserve fund is created in the state treasury.
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The reserve fund is separate and distinct from the
unemployment compensation fund. All moneys collected as
reserve contributions, as defined in paragraph "b", shall be
deposited in the reserve fund. The moneys in the reserve fund
may be used for the payment of unemployment benefits and shall
remain available for expenditure in accordance with the
provisions of this subsection. The treasurer of state shall
be the custodian of the reserve fund and shall disburse the
moneys in the reserve fund in accordance with this subsection
and the directions of the director of the department of
workforce development.

b. If the balance in the reserve fund on July 1 of the
preceding calendar year for calendar year 2004 and each year
thereafter is less than one hundred fifty million dollars, a
percentage of contributions, as determined by the director,
shall be deemed to be reserve contributions for the following
calendar year. If the percentage of contributions, termed the
reserve contribution tax rate, is not zero percent as
determined pursuant to this subsection, the combined tax rate
of contributions to the unemployment compensation fund and to
the unemployment compensation reserve fund shall be divided so
that a minimum of fifty percent of the combined tax rate
equals the unemployment contribution tax rate and a maximum of
fifty percent of the combined tax rate equals the reserve
contribution tax rate except for employers who are assigned a
combined tax rate of five and four-tenths. For those
employers, the reserve contribution tax rate shall equal zero
and their combined tax rate shall equal their unemployment
contribution rate. When the reserve contribution tax rate is
determined to be zero percent, the unemployment contribution
rate for all employers shall equal one hundred percent of the
combined tax rate. The reserve contributions collected in any‘_-
calendar year shall not exceed fifty million dollars. The
provisions for collection of contributions under section 96.14
are applicable to the collection of reserve contributions.
Reserve contributions shall not be deducted in whole or in

S.F. 458




Senate File 458, p. 15

part by any employer from the wages of individuals in its
employ. All moneys collected as reserve contributions shall
not become part of the unemployment compensation fund but
shall be deposited in the reserve fund created in this
subsection.

c. Moneys in the reserve fund shall only be used to pay
unemployment benefits to the extent moneys in the unemployment
compensation fund are insufficient to pay benefits during a
calendar quarter.

d. The interest earned on the moneys in the reserve fund
shall be deposited in and credited to the reserve fund.

e. Moneys from interest earned on the unemployment
compensation reserve fund shall be used by the department only
upon appropriation by the general assembly and only for
purposes contained in section 96.7, subsection 12, for
department of workforce development rural satellite offices,
and for administrative costs to collect the reserve
contributions,

Sec. 33. Section 256D.4, subsection 2, unnumbered
paragraph 1, Code 2003, is amended to read as follows:

Por-each-£iscai-year-in-the-£iscali-period-beginning-duiy-y
2681y-and-ending-dune-36y-2003y-moneys Moneys appropriated
pursuant to section 256D.5, subsection 3, shall be allocated
to school districts as follows:

Sec. 34. Section: 256D.5, subsection 3, Code 2003, is
amended to read as follows:

3. For each fiscal year of the fiscal period beginning
July 1, 2001, and ending June 30, 2663 2004, the sum of thirty
million dollars.

Sec. 35. Section 260G.4B, subsection 1, Code 2003, is

amended to read as follows:
1. The total amount of program job credits from all
employers which shall be allocated for all accelerated career
education programs in the state in any one fiscal year shall
not exceed the sum of three million dollars in the fiscal year
beginning July 1, 2000, three million dollars in the fiscal
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year beginning July 1, 2001, three million dollars in the
fiscal year beginning July 1, 2002, four million dollars in
the fiscal year beginning July 1, 2003, and six million
dollars in the fiscal year beginning July 1, 2663 2004, and
every fiscal year thereafter. Any increase in program job
credits above the six-million-dollar limitation per fiscal
year shall be developed, based on recommendations in a study
which shall be conducted by the department of economic
development of the needs and performance of approved programs
in the fiscal years beginning July 1, 2000, and July 1, 2001.
The study's findings and recommendations shall be submitted to
the general assembly by the department by December 31, 2002.
The study shall include but not be limited to an examination
of the quality of the programs, the number of program
participant placements, the wages and benefits in program
jobs, the level of employer contributions, the size of
participating employers, and employer locations. A community
college shall file a copy of each agreement with the
department of economic development. The department shall

maintain an annual record of the proposed program job credits
under each agreement for each fiscal year. Upon receiving a
copy of an agreement, the department shall allocate any
available amount of program job credits to the community
college according to the agreement sufficient for the fiscal
year and for the term of the agreement. When the total
available program job credits are allocated for a fiscal year,
the department shall notify all community colleges that the
maximum amount has been allocated and that further program job
credits will not be available for the remainder of the fiscal
year. Once program job credits have been allocated to a
community college, the full allocation shall be received by
the community college throughout the fiscal year and for the
term of the agreement even if the statewide program job credit
maximum amount is subsequently allocated and used.

Sec. 36. Section 294A.25, subsection 10, Code 2003, is
amended to read as follows:




Senate File 458, p. 17

10. PFor the each fiscal year beginning-duiy-iy-200iy-and
endéng-June-36y-2002, to the department of education £rem
phase~iff-moneys the amount of forty-seven thousand dollars
for the Iowa mathematics and science coalition.

Sec. 37. Section 427B.19A, subsection 1, as amended by
2003 Iowa Acts, Senate File 453, if enacted, is amended to
read as follows:

1. The industrial machinery, equipment and computers
property tax replacement fund is created. For the fiscal year
beginning July 1, 1996, through the fiscal year ending June
30, 2004, there is appropriated annually from the general fund
of the state to the department of revenue and finance to be
credited to the industrial machinery, equipment and computers
property tax replacement fund, an amount sufficient to
implement this division. However, for the fiscal year
beginning July 1, 2003, the amount appropriated to the
department of revenue and finance to be credited to the
industrial machinery, equipment and computers tax replacement
fund is een eleven million two hundred eighty-one thousand six
hundred eighty-five dollars.

Sec. 38. 2001 Iowa Acts, chapter 174, section 1,
subsection 2, as amended by 2002 Iowa Acts, chapter 1174,
section 8, is amended to read as follows:

2. There is appropriated from the general fund of the
state to the endowment for Iowa‘'s health account of the
tobacco settlement trust fund created in section 12E.12, for
the designated fiscal years, the following amounts, to be used
for the purposes specified in section 12E.12 for the endowment
for Iowa's health account:

FY 20012002 .cccosasscosessssnsccccccosvcnnassscss $ 7,248,000
FY 20032004 ..vvvvosscsccocosnscsssccccssssssccsee 3 2872527000

(1]
FY 2004-2005 cecoosevecvcassavcccnssosccconssscacss $ 29,785,000
FY 2005-2006 .cocecssssossccrscrncsssncscanssasssee 9 29,562,000
FY 2006~2007 .covecesssescccsccsvssscccnacnsansace $ 17,773,000
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Sec. 39. 2002 Iowa Acts, chapter 1173, section 18, is
amended to read as follows:

SEC. 18. POOLED TECHNOLOGY FUNDING -- PRIOR ALLOCATIONS =--
NONREVERSION. Notwithstanding section 8.33, moneys
appropriated and allocated in 2001 Iowa Acts, chapter 189,
section 5, subsection 1, which remain unobligated or
unexpended at the close of the fiscal year for which they were
appropriated shall not revert, but shall remain available for
expenditure for the purposes for which they were appropriated

. and allocated, for the fiscal year period beginning July 1,

2002, and ending June 30, 2603 2004.

Sec. 40. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1001, section 33, is amended to read as follows:

SEC. 33. EFFECTIVE DATE -- APPLICABILITY. The amendments
to the following designated Code provisions in this division
of this Act take effect July 1, 2063 2004:

1. Section 8.55, subsection 2, paragraph "“a“.

2. Section 8.56, subsection 4, paragraph "b".

3. Section 8.57, subsection 1, paragraph "a".

Sec. 41. FRANCHISE TAX REVENUE ALLOCATION. There is
appropriated from the franchise tax revenues deposited in the
general fund of the state to the department of revenue and
finance for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, $8,800,000 to be allocated as follows:

1. Sixty percent: to the general fund of the city from
which the tax is collected.

2. Forty percent to the county from which the tax is
collected.

If the financial institution maintains one or more offices
for the transaction of business, other than its principal
office, a portion of its franchise tax shall be allocated to
each office, based upon a reasonable measure of the businesg=———
activity of each office. The director of revenue and finance
shall prescribe, for each type of financial institution, a
method of measuring the business activity of each office.
Financial institutions shall furnish all necessary information
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for this purpose at the request of the director. The
allocation shall be distributed quarterly.

Sec. 42. 2003 Iowa Acts, Senate File 453, section 28, if
enacted, is repealed.

RACING AND GAMING COMMISSION

Sec. 43. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1003, section 9, subsection 1, is amended to read as
follows:

1. RACETRACK REGULATION

There is appropriated from the general fund of the state to
the racing and gaming commission of the department of
inspections and appeals for the fiscal year beginning July 1,
2002, and ending June 30, 2003, the following amount, or so
much thereof as is necessary, to be used for the purposes
designated:

For salaries, support, maintenance, and miscellaneous
purposes for the regulation of pari-mutuel racetracks, and for
not more than the following full-time equivalent positions:
Cisesssesssssrssssssensscesenssssrasscscanssccnseses $ 278837762

2,163,762

et cceseccstssssssacssrsccncrsnncsncsssassocscss FTES 24.78

Of the funds appropriated in this subsection, $85,576 shall
be used to conduct an extended harness racing season.

Sec. 44. 2003 Iowa Acts, House File 655, section 24, if
enacted, is amended to read as follows:

SEC. 24. READY TO WORK PROGRAM COORDINATOR. There is
appropriated from the-surpius-funds-in-the-iong-term
disabitity-reserve-fund-and the workers' compensation trust
fund to the department of personnel for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, the
following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For the salary, support, and miscellaneous expenses for the
ready to work program and coordinator:

cessecetsactesstrctsecessasorerancsstsannraanesscs $ 89,416
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Fhe-moneys-appropriated-pursuant-to-this-section-shaii-be
taken-in-equai-proportions-£from-the-tong-term-disabiity
reserve-fund-and-the-wvorkersi-compensation-trust-funds

Sec. 45. 2003 Iowa Acts, House File 655, section 34, if
enacted, is amended to read as follows:

SEC. 34. READY TO WORK PROGRAM COORDINATOR. There is
appropriated from the-surpius-funds-in-the-long-term
disabiitty-reserve-fund-and the workers' compensation trust
fund to the department of administrative gervices for the
fiscal year beginning July 1, 2003, and ending June 30, 2004,
the following amount, or so much thereof as is necessary, to
be used for the purposes designated:

For the salary, support, and miscellaneous expenses for the
ready to work program and coordinator:
PP -1 89,416

Phe-moneys-appropriated-pursuant-to-this-section-shaii-be
taken-in-equai-proportions—-frem-the-iong-term-disabitity
reserve-fund-and-the-workersi-compensation-trust-funds

Sec. 46. CONTINGENT CASH RESERVE APPROPRIATION.

1. There is appropriated from the cash reserve fund to the
general fund of the state for the fiscal year beginning July
1, 2002, and ending June 30, 2003, for the purposes of
reducing or preventing any overdraft on or deficit in the
general fund of the state, an amount not to exceed
$50,000,000. :

2. The appropriation made in subsection 1 is contingent
upon all of the following having occurred:

a. The revenue estimating conference estimate of general
fund receipts made during the last quarter of the fiscal year
was or the actual fiscal year receipts and accruals were at
least one-half of one percent less than the comparable
estimate made during the third quarter of the fiscal year.

b. The governor has implemented the uniform reductions in

appropriations required in section 8.31 as a result of
paragraph "a" and such reduction was insufficient to prevent
an overdraft on or deficit in the general fund of the state or
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the governor did not implement uniform reductions in
appropriations because of the lateness of the estimated or
actual receipts and accruals under paragraph "a".

c. The balance of the general fund of the state at the end
of the fiscal year prior to the appropriation made in
subsection 1 was negative.

d. The governor has issued an official proclamation and
has notified the cochairpersons of the fiscal committee of the
legislative council and the legislative services agency that
the contingencies in paragraphs "a" through "c" have occurred
and the reasons why the uniform reductions speciflied in
paragraph “b" were insufficient or were not implemented to
prevent an overdraft on or deficit in the general fund of the
state.

3. If an appropriation is made pursuant to subsection 1
for a fiscal year, there is appropriated from the general fund
of the state to the cash reserve fund for the following fiscal
year, the amount of the appropriation made pursuant to
subsection 1.

Sec. 47. EFFECTIVE DATE. The following provisions of this
division of this Act, being deemed of immediate importance,
take effect upon enactment:

1. The section appropriating moneys from the keep Iowa
beautiful fund.

2. The section amending 2002 Iowa Acts, chapter 1173,
section 18, relating to the nonreversion of pooled technology
funding.

3. The section appropriating moneys from the cash reserve
fund for the military pay differential program. This section
applies retroactively to March 19, 2003.

4. The section appropriating moneys from the assisted

living program fund.
5. The section making the contingent appropriation from
the cash reserve fund.
6. The section amending 2002 Iowa Acts, Second
Extraordinary Sesgion, chapter 1003, section 9, relating to
racetrack regulation.
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7. The amendmént to section 96.9.
DIVISION V
COMPENSATION AND BENEFITS

Sec. 48. COLLECTIVE BARGAINING AGREEMENTS FUNDED -~
GENERAL FUND. There is appropriated from the general fund of
the state to the salary adjustment fund for distribution by
the department of management to the various state departments,
boards, commissions, councils, and agencies, and to the state
board of regents for those persons employed at the state
school for the deaf and the Iowa braille and sight saving
school, for the fiscal year beginning July 1, 2003, and ending
June 30, 2004, the amount of $28,000,000, or so much thereof
as may be necessary, to fully fund annual pay adjustments,
expense reimbuisements, and related benefits implemented
pursuant to the following:

1. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the blue collar bargaining
unit.

2. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the public safety bargaining
unit.

3. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the security bargaining unit,

4. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the technical bargaining unit.

5. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional fiscal and
staff bargaining unit.

6. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the clerical bargaining unit.

7. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional social —
services bargaining unit.

8. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the community-based corrections
bargaining unit.
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9. The collective bargaining agreements negotiated
pursuant to chapter 20 for employees in the judicial branch of
government bargaining units.

10. The collective bargaining agreement negotiated
pursuant to chapter 20 for employees in the patient care
bargaining unit.

11. The collective bargaining agreement negotiated
pursuant to chapter 20 for employees in the science bargaining
unit.

12. The annual pay adjustments, related benefits, and
expense reimbursements referred to in the sections of this
division of this Act for employees not covered by a collective
bargaining agreement.

Of the amount appropriated in this section, $2,668,000
shall be allocated to the judicial branch for the purpose of
funding annual pay adjustments, expense reimbursements, and
related benefits implemented for judicial branch employees.

In distributing the remainder of the amount appropriated in
this section, the department of management, in order to
address essential public protection functions and recognizing
the availability of funds appropriated in other Acts of the
general assembly and other sources, shall give priority, in
descending order, to the department of corrections, department
of human services, and department of public safety, and then
to the remaining state departments, boards, commissions,
councils, and agencies to which the appropriation is
applicable.

Sec. 49. NONCONTRACT STATE EMPLOYEES -- GENERAL.

1. a. For the fiscal year beginning July 1, 2003, the
maximum salary levels of all pay plans provided for in section
19A.9, subsection 2, as they exist for the fiscal year ending
June 30, 2003, shall be increased by 2 percent for the pay
period beginning June 20, 2003, and any additional changes in
the pay plans shall be approved by the governor.

b. Por the fiscal year beginning July 1, 2003, employees
may receive a step increase or the equivalent of a step
increase.
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2. The pay plans for state employees who are exempt from
chapter 19A and who are included in the department of revenue
and finance's centralized payroll system shall be increased in
the same manner as provided in subsection 1, and any
additional changes in any executive branch pay plans shall be
approved by the governor. However, commencing July 1, 2003,
the consumer advocate shall receive an annual salary in the
same salary range as the chairperson and members of the
utilities board.

3. This section does not apply to members of the general
assembly, board members, commission members, salaries of
persons set by the general assembly in statute, salaries of
appointed state officers set by the governor, other persons
designated, employees designated under section 19A.3,
subsection 5, and employees covered by 581 IAC 4.6(3).

4. The pay plans for the bargaining eligible employees of
the state shall be increased in the same manner as provided in
subsection 1, and any additional changes in such executive
branch pay plans shall be approved by the governor. As used
in this section, "bargaining eligible employee" means an
employee who is eligible to organize under chapter 20, but has
not done so.

5. The policies for implementation of this section shall
be approved by the governor.

Sec., 50. STATE EMPLOYEES -- STATE BOARD OF REGENTS.

1. Funds from the appropriation made in this division of
this Act from the general fund of the state to the salary
adjustment fund shall be allocated by the department of
management to the state board of regents for the purposes of
providing increases for state board of regents employees at
the state school for the deaf and the Iowa braille and sight
saving school who are addressed by that appropriation and
employees of the schools who are not covered by a collective
bargaining agreement.

2. The state board of regents office and the state
university of Iowa, Iowa state university of science and
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technology, and the university of northern Iowa shall provide
from available sources pay adjustments, expense
reimbursements, and related benefits to fully fund the
following:

a. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the university of northern Iowa
faculty bargaining unit.

b. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the patient care bargaining
unit.

c. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the science bargaining unit.

d. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the state university of Iowa
graduate student bargaining unit.

e. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the state university of Iowa
hospital and clinics tertiary health care bargaining unit.

f. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the blue collar bargaining
unit.

g. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the public safety bargaining
unit.

h. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the security bargaining unit.

i, The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the technical bargaining unit.

j. The collective bargaining agreement negotiated pursuant
to chapter 20 for employees in the professional fiscal and
staff bargaining unit.

k. The collective bargaining dgreement negotiated pursuant
to chapter 20 for employees in the clerical bargaining unit.

1. The annual pay adjustments, related benefits, and
expense reimbursements referred to in the sections of this
division of this Act for employees not covered by a collective
bargaining agreement.
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Sec. 51. APPROPRIATIONS FROM ROAD FUNDS.

l. There is appropriated from the road use tax fund to the
salary adjustment fund for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, or so
much thereof as may be necessary, to be used for the purpose
designated:

To supplement other funds appropriated by the general
assembly:
sesesesessesccnncsssssssscsecnssasessaccnnsesccses $ 3,000,000

2. There is appropriated from the primary road fund to the
salary adjustment fund, for the fiscal year beginning July 1,
2003, and ending June 30, 2004, the following amount, or so
much thereof as may be necessary, to be used for the purpose
designated:

To supplement other funds appropriated by the general
assembly:
ssesessesessecssesssssssesnssessssssarsssesssenaass $ 12,000,000

3. Except as otherwise provided in this division of this
Act, the amounts appropriated in subsections 1 and 2 shall be
used to fund the annual pay adjustments, expense
reimbursements, and related benefits for public employees as
provided in this division of this Act.

Sec. 52. SPECIAL FUNDS -- AUTHORIZATION. To departmental
revolving, trust, or special funds, except for the primary
road fund or the road use tax fund, for which the general
assembly has established an operating budget, a supplemental
expenditure authorization is provided, unless otherwise
provided, in an amount necessary to fund salary adjustments as
otherwise provided in this division of this Act.

Sec. 53. GENERAL FUND SALARY MONEYS. Funds appropriated
from the general fund of the state in this division of this
Act relate only to salaries supported from general fund e
appropriations of the state except for employees of the state
board of regents at the state school for the deaf and the Iowa
braille and sight saving school. The funds appropriated from
the general fund of the state for employees at the state
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school for the deaf and the Iowa braille and sight saving
school of the state board of regents shall exclude general
university indirect costs and general university federal
funds.

Sec. 54. FEDERAL FUNDS APPROPRIATED., All federal grants
to and the federal receipts of the agencies affected by this
division of this Act which are received and may be expended
for purposes of this division of this Act are appropriated for
those purposes and as set forth in the federal grants or
receipts. :

Sec. 55. STATE TROOPER MEAL ALLOWANCE. The sworn peace
officers in the department of public safety who are not
covered by a collective bargaining agreement negotiated
pursuant to chapter 20 shall receive the same per diem meal
allowance as the sworn peace officers in the department of
public safety who are covered by a collective bargaining
agreement negotiated pursuant to chapter 20.

Sec. 56. SALARY MODEL COORDINATOR. Of the funds
appropriated in this division of this Act from the general
fund of the state, $126,767 for the fiscal year beginning July
1, 2003, is allocated to the department of management for
salary and support of the salary model coordinator who shall
work in conjunction with the legislative fiscal bureau to
maintain the state's salary model used for analyzing,
comparing, and projecting state employee salary and benefit
information, including information relating to employees of-
the state board of regents. The department of revenue and
finance, the department of personnel, the five institutions
under the jurisdiction of the state board of regents, the
eight judicial district departments of correctional services,
and the state department of transportation shall provide .
salary data to the department of management and the
legislative fiscal bureau to operate the state's salary model.
The format and frequency of provision of the salary data shall
be determined by the department of management and the
legislative fiscal bureau. The information shall be used in
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collective bargaining processes under chapter 20 and in
calculating the funding needs contained within the annual
salary adjustment legislation. A state employee organization
as defined in section 20.3, subsection 4, may request
information produced by the model, but the information
provided shall not contain information attributable to
individual employees.
DIVISION VI

CORRECTIVE PROVISIONS

Sec. 57. Section 8A.202, subsection 2, paragraph e, if
enacted by 2003 Iowa Acts, House File 534, is amended by
striking the paragraph and inserting in lieu thereof the
following:

e. Developing and maintaining an electronic repository for
public access to reference copies of agency mandated reports,
newsletters, and publications in conformity with section
304B.10, subsection 1, paragraph “h". The department shall
develop technical standards for an electronic repository in
consultation with the state librarian and the state archivist.

Sec. 58. 2003 Iowa Acts, House File 289, section 1, is
amended by striking the section and inserting in lieu thereof
the following:

SECTION 1. Section 12C.1l, subsection 2, paragraph e, Code
2003, as amended by 2003 Iowa Acts, Senate File 395, is
amended by adding the following new subparagraph:

NEW SUBPARAGRAPH. (6) Moneys placed in a depository for
the purpose of completing an electronic financial transaction

pursuant to section 8A.222 or 331.427.

Sec. 59. Section 99E.9, subsection 2, Code 2003, as
amended by 2003 Iowa Acts, House File 171, section 31, is
amended to read as follows:

2. Subject to the approval of the board, the commissioner
may enter into contracts for the operation and marketing of
the lottery, except that the board may by rule designate
classes of contracts other than major procurements which do
not require prior approval by the board. A major procurement




Senate File 458, p. 29

shall be as the result of competitive bidding with the
contract being awarded to the responsible vendor submitting
the lowest and best proposal. However, before a contract for
a major procurement is awarded, the division of criminal
investigation of the department of public safety shall conduct
a thorough background investigation of the vendor to whom the
contract is to be awarded. The commissioner and board shall
consult with the division of criminal investigation and shall
provide, by rule, for the scope of the thorough background
investigations and due diligence with regard to the background
investigations to be conducted in connection with major
procurements. The vendor shall submit to the division of
criminal investigation appropriate investigation
authorizations to facilitate this investigation. The
background investigation by the division of criminal
investigation may include a national criminal history recerd
check through the federal bureau of investigation. The
screening of vendors or their employees through the federal
bureau of investigation shall be conducted by submission of
fingerprints through the state criminal history repository to
the federal bureau of investigation. As used in this
subsection, "major procurement" means consulting agreements
and the major procurement contract with a business
organization for the printing of tickets, or for purchase or
lease of equipment or services essential to the operation of a
lottery game.

Sec. 60. Section 99G.10, subsection 2, if enacted by 2003
Iowa Acts, Senate File 453, section 72, is amended to read as
follows:

2, Subject to the approval of the board, the chief
executive officer shall have the sole power to designate

particular employees as key personnel, but may take adviece
from the department of personnel in making any such
designations. All key personnel shall be exempt from the
merit system described in chapter 39A 8A, article 4. The
chief executive officer and the board shall have the sole
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power to employ, classify, and fix the compensation of key
personnel. All other employees shall be employed, classified,
and compensated in accordance with chapters-i9A chapter 8A,
article 4, and chapter 20.

Sec. 61. Section 99G.22, subsection 1, if enacted by 2003
Iowa Acts, Senate File 453, is amended to read as follows:

1. The authority shall investigate the financial

responsibility, security, and integrity of any lottery system
vendor who is a finalist in submitting a bid, proposal, or
offer as part of a major procurement contract. Before a major
procurement contract is awarded, the division of criminal
investigation of the department of public safety shall conduct
a background investigation of the vendor to whom the contract
is to be awarded. The chief executive officer and board shall
consult with the division of criminal investigation and shall
provide for the scope of the background investigation and due
diligence to be conducted in connection with major procurement
contracts. At the time of submitting a bid, proposal, or
offer to the authority on a major procurement contract, the
authority shall require that each vendor submit to the
division of criminal investigation appropriate investigation
authorization to facilitate this investigation, together with
an advance of funds to meet the anticipated investigation
costs. If the division of criminal investigation determines
that additional funds are required to complete an
investigation, the vendor will be so advised. The background
investigation by the division of criminal investigation may
include a national criminal history reeerd check through the
federal bureau of investigation. The screening of vendors or
their employees through the federal bureau of investigation
shall be conducted by submission of fingerprints through the

state criminal history reeerd repository to the federal bureauy ==

of investigation.

Sec. 62. Section 99G.37, subsection 2, if enacted by 2003
Iowa Acts, Senate File 453, section 90, is amended to read as
follows:
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2. In any bidding process, the authority may administer
its own bidding and procurement or may utilize the services of
the department of genera: administrative servicesy-or-its
suceessory or other state agency.

Sec. 63, Section 99G.38, subsection 3, if enacted by 2003
Iowa Acts, Senate File 453, section 91, is amended to read as
follows:

3. The state of Iowa offset program, as provided in
section 423:3? 8A.504, shall be available to the authority to
facilitate receipt of funds owed to the authority.

Sec. 64. Section 135,150, subsection 3, as enacted by 2003
Iowa Acts, House File 396, section 1, is amended to read as
follows:

3. "Director* means the director er-the-directoris
designee of public health or the director's designee.

sec. 65. Section 135.154, subsection 7, as enacted by 2003
Iowa Acts, House File 396, section 5, is amended to read as

follows:

7. Treat or order that individuals exposed to or infected
with disease receive treatment or prophylaxis. Treatment or
prophylaxis shall be administered by any qualified person
authorized to do so by the department. Treatment or
prophylaxis shall not be provided or ordered if the treatment
or prophylaxis is reasonably likely to lead to serious harm to
the affected individual. To prevent the spread of
communicable or potentially communicable disease, the
department may isolate or quarantine, pursuant to chapter 139A
and the rules implementing chapter 139A and this division of
this chapter, any individual who is unable or unwilling to
undergo treatment or prophylaxis pursuant to this section.

Sec. 66. Section 170.6, subsection 1, paragraph b, if
enacted by 2003 Iowa Acts, House File 624, is amended to read
as follows:

b, Failed to provide notice or access to the department of
natural resources and the department of agriculture and land
stewardship as required by section 170.5.
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Sec. 67. Section 231.56A, if enacted by 2003 Iowa Acts,
Senate File 416, section 1, is amended to read as follows:

231,56A ELDER ABUSE INITIATIVE, EMERGENCY SHELTER, AND
SUPPORT SERVICES PROJECTS.

1. Through the state's service contract process adopted
pursuant to section 8.47, the department shall identify area
agencies on aging that have demonstrated the ability to
provide a collaborative response to the immediate needs of
elders in the area agency on aging service area for the
purpose of implementing elder abuse initiative, emergency
shelter, and support services projects. The projects shall be
implemented only in the counties within an area agency on
aging service area that have a multidisciplinary team
established pursuant to section 235B.1l.

2, The target population of the projects shall be any
elder residing in the service area of an area agency on aging
who meets both of the following conditions:

a. Is the subject of a report of suspected dependent adult
abuse pursuant to chapter 235B.

b. 1s not receiving assistance under a county management
plan approved pursuant to section 331.439.

3. The area agencies on aging implementing the projects
shall identify allowable emergency shelter and support
services, state funding, outcomes, reporting requirements, and
approved community resources from which services may be
obtained under the projects. The area agency on aging shall
identify at least one provider of case management services for
the project area.

4. The area agencies on aging shall implement the projects
and shall coordinate the provider network through the use of
referrals or other engagement of community resources to
provide services to elders.

5. The department shall award funds to the area agencies
on aging in accordance with the state's service contract
process. Receipt and expenditures of moneys under the
projects are subject to examination, including audit, by the

department.
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6. This section shall not be construed and is not intended
as, and shall not imply, a grant of entitlement for services
to individuals who are not otherwise eligible for the services
or for utilization of services that do not currently exist or
are not otherwise available.

Sec. 68. Section 232,71B, subsection 7A, if enacted by
2003 Iowa Acts, House File 558, section 1, is amended to read
as follows:

7A. PROTECTIVE DISCLOSURE. If the department determines
that disclosure is necessary for the protection of a child,
the department may disclose to a subject of a child abuse
report referred to in section 235A.15, subsection 2, paragraph
"a", that an individual is listed in the child or dependent
adult abuse registry or is required to register with the sex
offender registry in accordance with chapter 692A.

Sec. 69. Section 235B.3, subsection 6A, if enacted by 2003
Iowa Acts, House File 558, section 2, is amended to read as
follows:

6A. If the department determines that disclosure is
necessary for the protection of a dependent adult, the
department may disclose to a subject of a dependent adult
abuse report referred to in section 235B.6, subsection 2,
paragraph "a", that an individual is listed in the child or
dependent adult abuse registry or is required to register with
the sex offender registry in accordance with chapter 692A.

Sec. 70. Section 304B,3, subsections 4, 8, and 9, if
enacted by 2003 Iowa Acts, House File 648, section 6, are
amended to read as follows:

4. The director of revenue and-£inance.

8. The director of the department of genereil
administrative services.

S S 9r--Fhe-director-of-the-information-technotogy—-departments

Sec. 71. Section 321.69, subsection 9, as amended by 2003
Iowa Acts, House File 502, section 3, is amended to read as
follows:
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9. ®his Except for subsection 9A, this section does not
apply to motor trucks and truck tractors with a gross vehicle

weight rating of sixteen thousand pounds or more, vehicles
more than nine model years old, motorcycles, motorized
bicycles, and special mobile equipment. This section does
apply to motor homes. The requirement in subsection 1 that
the new certificate of title and registration receipt shall
state on the face of the title the total cumulative dollar
amount of damage does not apply to a vehicle with a
certificate of title bearing a designation that the vehicle
was previously titled on a salvage certificate of title
pursuant to section 321.52, subsection 4, paragraph "b", or to
a vehicle with a certificate of title bearing a "REBUILT" or
"SALVAGE" designation pursuant to section 321.24, subsection 4
or 5. ®Th4s Except for subsection 9A, this section does not
apply to new motor vehicles with a true mileage, as defined in
section 321.71, of one thousand miles or less, unless such
vehicle has incurred damage as defined in subsection 2.

Sec. 72. Section 356.7, subsection 1, as amended by 2003
Jowa Acts, House File 650, section 1, if enacted, is amended
to read as follows:

1. The county sheriff, or a municipality operating a
temporary municipal holding facility or jail, may charge a
prisoner who is eighteen years of age or older and who has
been convicted of a criminal offense or sentenced for contempt
of court for violation of a domestic abuse order for the
actual administrative costs relating to the arrest and booking
of that prisoner, and for room and board provided to the
prisoner while in the custody of the county sheriff or
municipality. Moneys collected by the sheriff or municipality
under this section shall be credited respectfuliy respectively
to the county general fund or the city general fund and oo am——
distributed as provided in this section. 1If a prisoner who
has been convicted of a criminal offense or sentenced for
contempt of court for violation of a domestic abuse order
fails to pay for the administrative costs and the room and
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board, the sheriff or municipality may file a room and board
reimbursement claim with the district court as provided in
subsection 2. The county attorney may file the reimbursement
claim on behalf of the sheriff and the county or the
municipality. The attorney for the municipality may also file
a reimbursement claim on behalf of the municipality. This
section does not apply to prisoners who are paying for their
room and board by court order pursuant to sections 356.26
through 356.35.

Sec. 73. Section 459.401, subsection 2, paragraph a,
subparagraph (3A), if enacted by 2003 Iowa Acts, House File
644, section 18, is amended to read as follows:

(3A) A commercial manure service license fee as provided
in section 359+336 459.316.

Sec. 74. Section 505A.1, article V, section 2, paragraph
a, subparagraph (3), if enacted by 2003 Iowa Acts, House File
647, section 54, is amended to read as follows:

(3) Four members from those compacting states with less
than two percent of the market, based on the premium volume
described in subparagraph (1), with one selected from each of
the four zone regions of the national association of insurance
commigsioners as provided in the bylaws.

Sec. 75. Section 508.31A, subsection 2, paragraph b, Code
2003, as amended by 2003 Iowa Acts, House File 647, section 7,
if enacted, is amended to read as follows:

b. A funding agreement issued pursuant to paragraph "a",
subparagraph (1), (2), or (3), shall be for a total amount of
not less than one million dollars.

Sec. 76. Section 692A.13, subsection 9, if enacted by 2003
Iowa Acts, House File 558, section 3, is amended to read as
follows:

9. If the department of human services determines that
disclosure is necessary for the protection of a child or a
dependent adult, the department may disclose to a subject of a
child abuse report referred to in section 235A.15, subsection
2, paragraph “"a", or to a subject of a dependent adult abuse
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report referred to in section 235B.6, subsection 2, paragraph
“a", that an individual is listed in the child or dependent
adult abuse registry or is required to register under this
chapter.

Sec. 77. Section 901.5, subsection 7A, paragraph d, as
enacted by 2003 Iowa Acts, House File 404, section 1, is
amended to read as follows:

d. Violation of a no-contact order issued under this
section is punishable by summary contempt proceedings. A
hearing in a contempt proceeding brought pursuant to this
subsection shall be held not less than five days and not more
than fifteen days after the issuance of a rule to show cause,
as set by the court, unless the defendant is already in
custody at the time of the alleged violation in which case the
hearing shall be held not less than five days and not more
than forty-five days after the issuance of the rule to show

cause.
Sec., 78. 2003 Iowa Acts, Senate File 155, section 26, 1s
repealed.
Sec. 79. 2003 Iowa Acts, Senate File 155, section 56, is
repealed.

Sec. 80. 2003 Iowa Acts, Senate File 453, section 44,
subsection 8, if enacted, is amended to read as follows:

8. STATUTORY REQUIREMENTS. The requirements of sections
3876 8A.311 and 72.3:. and the administrative rules implementing
section 8.47 are not applicable to the services procurement
process used to implement the outcomes-based service system
redesign in accordance with this section. The department of
human services may enter into competitive negotiations and
proposal modifications with each successful contractor as
necessary to implement the provisiong of this section.

Sec. 81. 2003 Iowa Acts, Bouse File 601, section 2, is
amended by striking the section and inserting in lieu thereof
the following:

SEC. 2. Section 56.5, subsection 2, paragraph d, Code
2003, is amended by striking the paragraph.
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Sec. 82. 2003 Iowa Acts, House File 624, section 22, if
enacted, is amended to read as follows:

SEC. 22, HUNTING PRESERVES AND GAME BREEDERS -- AUTOMATIC
CERTIFICATION. Any A fence enclosing farm deer kept on land
which is owned by a person licensed pursuant to section 484B.5
or 481A.61 and-which-is-enciosed-with-a-fence on the effective
date of this Act shall be deemed to comply with construction
requirements of section 170.4 and shall be automatically
certified by the department of agriculture and land
stewardship without submitténg submission of an application.
The landowner is not required to notify the department of
natural resources concerning removal of whitetail .as otherwise

required pursuant to section 170.5.

Sec. 83, 2003 Iowa Acts, House File 648, section 1, if
enacted, is repealed.

Sec. 84. CONTINGENT EPFECTIVE DATES.

1. The section of this division of this Act amending
section B8A.202, subsection 2, if enacted by 2003 Iowa Acts,
House File 534, takes effect if House File 648, relating to
the management of state archives and records, is enacted by
the Eightieth General Assembly, 2003 Regular Session.

2. The sections of this division of this Act amending
sections 12C.1, 99G.10, 99G.37, and 99G.38 take effect only if
House File 534 is enacted by the Eightieth General Assembly,
2003 Regular Session:

3. The sections of this division of this Act amending
section 304B.3, if enacted by 2003 Iowa Acts, House File 648,
and repealing 2003 Iowa Acts, House File 648, section 1, if
enacted, take effect if House File 534, establishing a
department of administrative services, is enacted by the
Eightieth General Assembly, 2003 Regular Session.

4. The section of this division of this Act repealing 2003
Iowa Acts, Senate File 155, section 26, takes effect if 2003
Iowa Acts, House File 614, relating to elections, is enacted
by the Eightieth General Assembly, 2003 Regular Session.

DIVISION VII
- MISCELLANEOUS PROVISIONS

’ .

Senate File 458, p. 38

Sec. 85. Section 7J.1, subsection 1, if enacted by 2003
Iowa Acts, Senate FPile 453, is amended to read as follows:

7J3.1 CHARTER AGENCIES.

1. DESIGNATION OF CHARTER AGENCIES -- PURPOSE. The
governor may, by executive order, designate up-teo-five state
departments or agencies, as described in section 7E.5, other
than the department of administrative services, if the
department is established in law, or the department of
management, as a charter agency by July 1, 2003. The
designation of a charter agency shall be for a period of five
years which shall terminate as of June 30, 2008, The purpose
of designating a charter agency is to grant the agency
additional authority as provided by this chapter while
reducing the total appropriations to the agency.

Sec. 86. Section 7J.1, subsection 3, paragraph a, if
enacted by 2003 Iowa Acts, Senate File 453, is amended to read
as follows:

a. It is the intent of the general assembly that state
general fund operating appropriations to a charter agency for
eny the fiscal year beginning July 1, 2003, and ending June

30, 2004, shall be reducedy-with-a-target-reduction-of-ten
percent-for-each-charter-agencyy from the appropriation that
would otherwise have been enacted for that charter agency
which, along with any additional generated revenue to the
general fund of the state attributed to the reinvention

process as_determined by the department of management, over
that already committed to the general fund of the state by a
charter agency, will achieve an overall tarqget of fifteen
million dollars.

Sec. 87. Section 7J.2, if enacted by 2003 Iowa Acts,
Senate File 453, is amended to read as follows:

73.2 CHARTER AGENCY BSAN GRANT FUND.

1. A charter agency %oam grant fund is created in the
state treasury under the control of the department of
management for the purpose of providing funding to support
innovation by those state agencies designated as charter
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agencies in accordance with section 7J.1. Innovation purposes
shall include but are not limited to training, development of
outcome measurement systems, management system modifications,
and other modifications associated with transition of
operations to charter agency status. Moneys in the fund are
appropriated to the department of management for the purposes
described in this subsection,

2. A charter agency requesting a ioan grant from the fund
shall complete an application process designated by the
director of the department of management. Minimum-toan
requiremenea-for—chareer—agency-requeaes-ahaii-be;dete:mined
by~the-directors

3r--In-order-for-the-fund-to-be-seif-supportingy-the
director-of-the-department-of-management-shaii-estabiish
repayment-schedutes-£for-each-loan-avardeds--An-agency—-shaii
repay-the-ioan-over—a-peried-not-to-exceed-five-years-with
interesty-at-a-rate-to-be-determined-by-the-directors

4= 3. Notwithstanding section 12C.7, subsection 2,
interest or earnings on moneys deposited in the charter agency
tean grant fund shall be credited to the charter agency iean
grant fund. Notwithstanding section 8.33, moneys credited to
the charter agency %ean grant fund shall not revert to the
fund from which appropriated at the close of a fiscal year.

Sec., 88. Section 8.23, subsection 1, paragraph a, Code
2003, is amended by striking the paragraph.

Sec. 89. Section 8.31, Code 2003, is amended to read as
follows: '

8.31 OUARPBRb¥-RBQU38IPI6NS--- ALLOTMENTS OF
APPROPRIATIONS -- EXCEPTIONS ~- MODIFICATIONS.

1. a. Before an appropriation for-administrationy
operation-and-maintenance of any department or establishment
shaii-become becomes available, there-shaii-be-submitted the
department or establishment shall submit to the director of
the department of managementy-not-iess-than-twenty-days-before
the-beginning-of-each-quarter-of-each-£iscai-yeary a
requisition for an allotment of the amount-estimated-to-be
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necessary-to-carry-on-ita-work appropriation according to
dates jdentified in the requisition during the ensuing-quertee
figcal year by which portions of the appropriation will be
needed. The department or establishment shall submit the
requisition by June 1, prior to the gtart of a fiscal year or

by another date identified by the director. The requisition
shall contain details of proposed expenditures as may be
required by the director of-the-department-of-management
subject to review by the governor.

b. The director of the department of management shall
approve the allotments subject to review by the governor,
unless it is found that the estimated budget resources during
the fiscal year are insufficient to pay all appropriations in
full, in which event such allotments may be modified to the
extent the governor may deem necessary in order that there
shall be no overdraft or deficit in the several funds of the
state at the end of the fiscal year, and the director shall
submit copies of the allotments thus approved or modified to
the head of the department or establishment concerned, who

shall set up such allotments on the books and be governed
accordingly in the control of expenditures.
Atlotments-of-appropriations-made-for-equipmenty-tandy
permanent-improvementsy-and-other-capitat-projects-mayy
however;-be-aiiotted-in-one-amount-by-major-ciasses-or
prodects-for-which-they-are-expendabie-without-regard-to
quarteriy-periods:--For-£fiscai-years—-beginning-on-or-after
Suiy-17-1989y-atiotments-of-appropriations-for-equipmenty
tandy-permanent-improvementsy-and-other-capitat-projectsy
execept-where-contracts-have-been-entered-into-vith-regard-to
the-acquisition-or-projece-prior-to-Juiy-17-19897-shaii-not-be
atiotted-in-one-amount-but-shaii-be-aliotted-at-quarterty
periods-as-provided-in-this-sections N
2. Allotments thus made in accordance with subsection 1
may be subsequently modified by the director of the department

of management at the direction of the governor either upon the
written request of the head of the department or establishment
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concerned, or in the event the governor finds that the
estimated budget resources during the fiscal year are
insufficient to pay all appropriations in full, upon the
governor's own initiative to the extent the governor may deem
necessary in order that there shall be no overdraft or deficit
in the several funds of the state at the end of the fiscal
year; and the head of the department or establishment shall be
given notice of a modification in the same way as in the case
of original allotments.

3. Providedy-howevery-that-the The allotment requests of
all departments and establishments collecting governmental
fees and other revenue which supplement a state appropriation
shall attach to the summary of requests a statement showing
how much of the proposed allotments are to be financed from
+3y state appropriations, +2} stores, and ¢3} repayment
receipts.

4. The procedure to be employed in controlling the
expenditures and receipts of the state fair board and the
institutions under the state board of regents, whose
collections are not deposited in the state treasury, is that
outlined in section 421.31, subsection 6.

5. 1If the governor determines that the estimated budget
resources during the fiscal year are insufficient to pay all
appropriations in full, the reductions shall be uniform and
prorated between all. departments, agencies and establishments
upon the basis of their respective appropriations.

6. Allotments from appropriations for the foreign trade
offices of the department of economic development, if the
appropriations are described by line item in the department's
appropriation Act or another Act, may be made without-regard
to-quarteriy-periods as is necessary to take advantage of the
most favorable foreign currency exchange rates.

Sec. 90. Section 8.57, subsection 1, paragraph c, Code
2003, is amended to read as follows:

c. The amount appropriated in this section is not subject
to the provisions of section 8.31, relating to quarteriy
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requisitions and allotment, or to section 8,32, relating to
conditional availability of appropriations.

Sec. 91. Section 12B.10, subsection 6, paragraph 4,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
funds shall not be invested in investments having effective
maturities exceeding sixty-three months.

Sec. 92. Section 12B.10A, subsection 6, paragraph 4,
subparagraph (4), Code 2003, is amended to read as follows:

(4) For investments of short-term operating funds, the
funds shall not be invested in investments having effective
maturities exceeding sixty-three months.

Sec. 93. Section 12C.27, Code 2003, is amended by striking
the section and inserting in lieu thereof the following:

12C.27 FAILURE TO MAINTAIN REQUIRED COLLATERAL.

If the treasurer of state determines that a bank fails to
comply with chapter 12C.22, subsections 2 and 3, the treasurer
of state may restrict that bank from accepting uninsured
public funds and shall notify the office of thrift
supervision, the office of the comptroller of the currency, or
the superintendent as applicable, who may take such action
against the bank, its board of directors and officers as
permitted by law.

Sec. 94. Section 12E.12, subsection 8, Code 2003, is
amended to read as follows:

8. With respect to the payment of certain debt service,
the debt service to be paid shall be those installments of
debt service on bonds selected by the treasurer of state and
identified in the authority's tax certificate delivered at the
time of the issuance of the bonds issued pursuant to this
chaptér, or as otherwise selected by the treasurer of state.

Once the bonds and the installments of debt service thereon e

are so selected, that debt service and bonds shall not be
paid, or provided to be paid, from any other source including
the state or any of its departments or agencies. Provided,
however, that if funds are not appropriated to pay debt
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service on such bonds when due, the issuing agency shall pay
sueh the debt service from any available source as provided in
the bond covenants fer-suech-bends. To the extent that this
section does not allow proceeds of previously issued refunding
bonds to be applied for the purpose of the refunding, the
issuing agency may expend such proceeds to improve, remodel,
or repair buildings or other infrastructure upon authorization
of the issuing agency's authority.

Sec. 95. Section 15E.42, subsection 3, Code 2003, is
amended to read as follows:

3. "Investor" means an individual making a cash investment
in a qualifying business or_an individual taxed on income from
a revocable trust's cash investment in a gualifying business
or a person making a cash investment in a community-based seed
capital fund. "Investor" does not include a person which is a
current or previous owner, member, or shareholder in a

qualifying business.

Sec. 96. Section 15E.43, subsection 1, paragraph a, Code
2003, is amended to read as follows:

a. For tax years beginning on or after January 1, 2002, a
tax credit shall be allowed against the taxes imposed in
chapter 422, division II, for a portion of an individual
taxpayer's equity investment, as provided in subsection 2, in
a qualifying business. An individual shall not claim a tax
credit under this paragraph of a partnership, limited
liability company, S corporation, estate, or trust electing to
have income taxed directly to the individual. However, an
individual receiving income from a revocable trust's
investment in a qualified business may claim a tax credit
under this paragraph against the taxes imposed in chapter 422,
division II, for a portion of the revocable trust's eguity —

investment, as provided in subsection 2, in a qualified

buginess.
Sec. 97. Section 15E.43, subsection 1, Code 2003, is
amended by adding the following new paragraph:
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NEW _PARAGRAPH. d. 1In the case of a tax credit allowed
against the taxes imposed in chapter 422, division II, where
the taxpayer died prior to redeeming the entire tax credit,
the remaining credit can be redeemed on the decedent's final
income tax return.

Sec. 98. Section 15E.45, subsection 2, paragraph c, Code
2003, is amended to read as follows:

c. The fund has no fewer than ten individua} investors who
are not affiliates, with no single investor and affiliates of
that investor together owning a total of more than twenty-five
percent of the ownership interests outstanding in the fund.

Sec. 99. Section 15E.S51, subsection 4, Code 2003, is
amended to read as follows:

4. A taxpayer shall not claim a tax credit under this
section if the taxpayer is a venture capital investment fund
allocation manager for the Iowa fund of funds created in
section 15E.65 or an investor that receives a tax credit for
an the same investment in a community-based geed capital fund
as defined in 2002 Iowa Acts, House File 2271.

Sec. 100. Section 15E.193B, subsection 4, Code 2003, is
amended to read as follows:

4. The eligible housing business shall complete its
building or rehabilitation within two years from the time the
business begins construction on the single-family homes and
dwelling units. The:failure to complete construction or
rehabilitation within two years shall result in the eligible
housing business becoming ineligible and subject to the
repayment requirements and penalties enumerated in subsection
7. The department may extend the prescribed two-year
completion period for any project which has not been completed
if the department determines that completion within the two-
year period is impossible or impractical as a result of a o
substantial loss caused by flood, fire, earthquake, storm, or
other catastrophe. For purposes of this subsection,

“substantial loss" means damage or destruction in an amount in

excess of thirty percent of the project's expected eligible
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basis as set forth in the eligible housing business's
application.

Sec. 101. NEW SECTION. 16.181 HOUSING TRUST FUND.

1. a. A housing trust fund is created within the
authority. The moneys in the housing trust fund are annually
appropriated to the authority to be used for the development
and preservation of affordable housing for low-income people
in the state. Payment of interest, recaptures of awards, or
other repayments to the housing trust fund shall be deposited
in the fund. Notwithstanding section 12C.7, interest or
earnings on moneys in the housing trust fund or appropriated
to the fund shall be credited to the fund. Notwithstanding
section 8.33, unencumbered and unobligated moneys remaining in
the fund at the close of each fiscal year shall not revert but
shall remain available for expenditure for the same purposes

in the succeeding fiscal year.

b. Assets in the housing trust fund shall consist of all
of the following:

(1) Any assets received by the authority from the Iowa
housing corporation.

(2) Any assets transferred by the authority for deposit in
the housing trust fund.

(3) Any other moneys appropriated by the general assembly
and any other moneys available to and obtained or accepted by
the authority for placement in the housing trust fund.

c. The authority shall create the following programs
within the housing trust fund:

(1) Local housing trust fund program. Sixty percent of
available moneys in the housing trust fund shall be allocated
for the local housing trust fund program. Any moneys
remaining in the local housing trust fund program on April 1

of each fiscal year which have not been awarded to a local
housing trust fund may be transferred to the project-based
housing program at any time prior to the end of the fiscal
year.
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(2) Project-based housing program. Forty percent of the
available moneys in the housing trust fund shall be allocated
to the project-based housing program.

2. a. In order to be eligible to apply for funding from
the local housing trust fund program, a local housing trust
fund must be approved by the authority and have all of the
following:

(1) A local governing board recognized by the city,
county, council of governments, or regional officials as the
board responsible for coordinating local housing programs.

(2) A housing assistance plan approved by the authority.

(3) Sufficient administrative capacity in regard to
housing programs.

(4) A local match requirement approved by the authority.

b. An award from the local housing trust fund program
shall not exceed ten percent of the balance in the program at
the beginning of the fiscal year plus ten percent of any
deposits made during the fiscal year.

c. By December 31 of each year, a local housing trust fund
receiving moneys from the local housing trust fund program
shall submit a report to the authority itemizing expenditures
of the awarded moneys.

3. In an area where no local housing trust fund exists, a
person may apply for moneys from the project-based housing
program. :

4. The authority shall adopt rules pursuant to chapter 17A
necessary to administer this section.

Sec. 102. Section 25.1, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 4. Notwithstanding subsections 1 and 2,
and section 25.2, the state appeal board shall not consider
claims for refund of the unused portion of vehicle
registration fees collected under section 321.105.

Sec. 103. Section 28.9, subsection 2, Code 2003, 1is
amended to read as follows:
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2. a. A school ready children grants account is created
in the Iowa empowerment fund under the authority of the
director of the department of education. Moneys credited to
the account shall be distributed by the department of
education in the form of grants to community empowerment areas
pursuant to criteria established by the Iowa board in
accordance with law.

b. The distribution formula utilized by the Iowa board for

school ready children grants in the fiscal year beginning July
1, 2004, and for each succeeding fiscal year, shall
specifically incorporate the following components:

(1) A minimum statewide performance baseline shall be
established for the core indicators of performance identified
pursuant to section 28.8, subsection 1, paragraph "a".

(2) A community empowerment area must maintain its
designated status in good standing and must have received
continued approval of its school ready children grant plan.

{3) The community empowerment area mugst identify how the
core indicators of performance will be addressed by the area
and select two or more of the core indicators that will
achieve a minimum percentage of improvement identified by the
area, subject to approval by the Iowa board. The community
empowerment area's data for the calendar yvear preceding the
year in which the area initially received a school ready
children grant shall: be used as the area's baseline year.

(4) 1f an area achieves the identified percentage level of
improvement in the preceding calendar vear, the area's minimum
grant amount shall be the annualized grant amount received in
the area's initial year of funding. The Iowa board may
implement provigsions for averaging the performance levels over

two or more years and other approaches to apply the
requirements of this paragraph "b" in an equitable manner.
(5) If an area does not achieve the identified percentage
level of improvement in the preceding calendar year, the area
shall receive a reduction from the area‘'s minimum grant
amount. If the identified percentage level of improvement is
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achieved in the next succeeding calendar year, the area's
minimum grant amount shall be restored.

Sec. 104. Section 29C.8, subsection 3, Code 2003, is
amended by adding the following new paragraphs:

NEW PARAGRAPH. f. (1) Approve and support the
development and ongoing operations of an urban search and
rescue team to be deployed as a resource to supplement and

enhance emergency and disaster operations.

(2) A member of an urban search and rescue team acting
under the authority of the administrator or pursuant to a
governor's disaster proclamation as provided in section 29C.6
shall be considered an employee of the state under chapter 669
and shall be afforded protection as an employee of the state
under section 669.21. Disability, workers' compensation, and
death benefits for team members working under the authority of
the administrator or pursuant to the provisions of section
29C.6 shall be paid by the state in a manner consistent with
the provisions of chapter 85, 410, or 411 as appropriate,
depending on the status of the member.

NEW PARAGRAPH. g¢g. Develop, implement, and support a
uniform incident command system to be used by state agencies
to facilitate efficient and effective assistance to those
affected by emergencies and disasters. This system shall be
consistent with the requirements of the United States
occupational safety and health administration and a national
incident management system.

Sec. 105. Section 29C.20, subsection 1, Code 2003, is
amended to read as follows:

1. a. A contingent fund is created in the state treasury
for the use of the executive council which may be expended for
the purpose-of-paying following purposes:

{1) Paying the expenses of suppressing an insurrection or
riot, actual or threatened, when state aid has been rendered

by order of the governory-and-for-repairingy.

{2) Repairing, rebuilding, or restoring state property
injured, destroyed, or lost by fire, storm, theft, or

unavoidable causey-and-for-repairingy.
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(3) Repairing, rebuilding, or restoring state property
whieh that is fiberoptic cable and whieh that is injured or
destroyed by a wild animaly-and-for-aid-te.

(4) Paying the expenses incurred by and claims of an urban
gsearch and rescue team when acting under the authority of the
administrator and the provisions of section 29C.6 and disaster
medical assistance teams when acting under the provisions of
gection 135.153.

(5) (a) Aiding any governmental subdivision in an area
declared by the governor to be a disaster area dﬁe to natural

disasters or to expenditures necessitated by the governmental
subdivision toward averting or lessening the impact of the
potential disaster, where the effect of the disaster or action
on the governmental subdivision is the immediate financial
inability to meet the continuing requirements of local
government.

(b) Upon application by a governmental subdivision in such
an area, accompanied by a showing of obligations and
expenditures necessitated by an actual or potential disaster
in a form and with further information the executive council
requires, the aid may be made in the discretion of the
executive council and, if made, shall be in the nature of a
loan up to a limit of seventy-five percent of the showing of
obligations and expenditures. The loan, without interest,
shall be repaid by the maximum annual emergency levy
authorized by section 24.6, or by the appropriate levy
authorized for a governmental subdivision not covered by
section 24.6. The aggregate total of loans shall not exceed
one million dollars during a fiscal year. A loan shall not be

for an obligation or expenditure occurring more than two years

previous to the application.

b. When a state department or agency requéita that moneys
from the contingent fund be expended to repair, rebuild, or
restore state property injured, destroyed, or lost by fire,
storm, theft, or unavoidable cause, or to repair, rebuild, or
restore state property whiech that is fiberoptic cable and
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whéeh that 18 injured or destroyed by a wild animal, or for
payment of the expenses incurred by and claims of an urban

gsearch and rescue team when acting under the authority of the

adminigstrator and the provisions of section 29C.6, the
executive council shall consider the original source of the
funds for acquisition of the property before authorizing the

expenditure. If the original source was other than the
general fund of the state, the department or agency shall be
directed to utilize moneys from the original source if
possible. The executive council shall not authorize the
repairing, rebuilding, or restoring of the property from the
disaster aid contingent fund if it determines that moneys from
the original source are available to finance the project.

Sec. 106. Section 80B.5, Code 2003, is amended to read as
follows:

80B.5 ADMINISTRATION.

The administration of the Iowa law enforcement academy and
council Act shall be vested in the office of the governor. A
director-of-the-academy-and-such-staff€ Staff as may be
necessary for it the law enforcement academy to function shall

be employed pursuant to the Iowa merit system.

Sec. 107. NEW SECTION. 80B.5A DIRECTOR.

The governor shall appoint the director of the Iowa law
enforcement academy, subject to senate confirmation, to a
four-year term beginning and ending as provided in section
69.19.

Sec. 108. Section 99G.9, subsection 3, paragraph j, if
enacted by 2003 Iowa Acts, Senate File 453, is amended by
striking the paragraph.

Sec. 109. Section 99G.40, subsection 5, if enacted by 2003
Iowa Acts, Senate File 453, is amended to read as follows:

5. The authority shall adopt the same fiscal year as that™
used by state government and shall be audited annually by the
auditor of state or a certified public accounting firm
appointed by the auditor. The auditor of state or a designee
conducting an audit under this chapter shall have access and

S.F. 458




Senate File 458, p. 51

authority to examine any and all records of licensees
necessary to determine compliance with this chapter and the
rules adopted pursuant to this chapter. The cost of audits
and examinations conducted by the auditor of state or a
degsignee shall be paid for by the authority.

Sec. 110. NEW SECTION. 174.24 LIABILITY OF COUNTY FAIR
SOCIETY.

A society, as defined in section 174.1, shall be immune
from liability for any damages incurred at a county fair held
by the society if the damages were incurred on or at an
exhibit, leased facility, amusement ride, or an activity not
under the control of the society, if the county fair requires
the vendor in control of the exhibit, leased facility,
amusement ride, or other activity to obtain liability
insurance of at least three hundred thousand dollars. An
officer or employee of a society, as defined in section 174.1,
shall not be held liable for punitive damages as a result of
acts in the performance of the officer's or employee's duties,
unless reckless misconduct is proven.

Sec. 111. Section 257.11, subsection 5, paragraph b, Code
2003, is amended to read as follows:

b. A school district which establishes a regional academy
shall be eligible to assign its resident pupils attending
classes at the academy a weighting of one-tenth of the
percentage of the pupil's school day during which the pupil
attends classes at the regional academy. For the purposes of
this subsection, “regional academy" means an educational
institution established by a school district to which multiple
schools send pupils in grades seven nine through twelve, and
may include a virtual academy. A regional academy shall

include in its curriculum advanced-level courses and may
include in its curriculum vocational-technical programs
courses. The maximum amount of additional weighting for which
a school district establishing a regional academy shall be
eligible is an amount corresponding to fifteen additional
pupils. The minimum amount of additional weighting for which

Senate File 458, p. 52

a school district establishing a regional academy shall be
eligible is an amount corresponding to ten additional pupils
if the academy provides both advanced-level courses and
vocational-technical courgsegs. However, if the sum of the
funding amount calculated for all digtricts operating regional
academies under this subsection exceeds one million dollars
for the school year beginning July 1, 2004, and each
succeeding fiscal year, the director of the department of
management shall prorate the amount calculated for each
district. The proration shall be based upon the amount
calculated for each district when compared to the sum of the
amount for all districts.

Sec. 112. Section 260C.14, Code 2003, is amended by adding
the following new subsection:

NEW_SUBSECTION. 20. Adopt a policy to offer not less than
the following options to a student who is a member of the Iowa
national guard or reserve forces of the United States and who

is ordered to active state service or federal service or duty:

a. Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

b. Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall:be assessed for the courses in full,

c. Make arrangements with only some of the student's
instructors for course grades, or for incompletes that shall
be completed by the student at a later date. If such
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangementg———
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded.

Sec. 113. Section 261.9, subsection 1, unnumbered
paragraph 1, Code 2003, is amended to read as follows:
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"Accredited private institution" means an institution of
higher learning located in Iowa which is operated privately
and not controlled or administered by any state agency or any
subdivision of the state, except for county hospitals as
provided in paragraph "c" of this subsection, and which meets
at least one of the criteria in paragraphs "a" through "c" and
all of the criteria in paragraphs "d" through u4f# “g%:

Sec. 114. Section 261.9, subsection 1, Code 2003, is
amended by adding the following new paragraph:

NEW PARAGRAPH. g. Adopts a policy to offer not less than
the following options to a student who is a member of the Iowa
national guard or reserve forces of the United States and who
is ordered to active state service or federal service or duty:

(1) Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

(2) Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

(3) Make arrangements with only some of the student’'s
instructors for grades, or for incompletes that shall be
completed by the student at a later date. If such
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded.

Sec. 115. Section 262.9, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 29. Direct the institutions of higher
education under its control to adopt a policy to offer not
less than the following options to a student who is a member
of the Iowa national guard or reserve forces of the United
States and who is ordered to active state service or federal
service or duty:
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a. Withdraw from the student's entire registration and
receive a full refund of tuition and mandatory fees.

b. Make arrangements with the student's instructors for
course grades, or for incompletes that shall be completed by
the student at a later date. If such arrangements are made,
the student's registration shall remain intact and tuition and
mandatory fees shall be assessed for the courses in full.

c. Make arrangements with only some of the student's
instructors for grades, or for incompletes that shall be
completed by the student at a later date. If such
arrangements are made, the registration for those courses
shall remain intact and tuition and mandatory fees shall be
assessed for those courses. Any course for which arrangements
cannot be made for grades or incompletes shall be considered
dropped and the tuition and mandatory fees for the course
refunded.

Sec. 116. Section 284.13, subsection 1, paragraph a, Code
2003, is amended to read as follows:

a. For each fiscal year in the fiscal year period
beginning July 1, 206% 2003, and ending June 30, 26062 2005,
the department shall reserve up to one-miittien five hundred

thousand dollars of any moneys appropriated for purposes of
this chapter. For each fiscal year in which moneys are
appropriated by the general assembly for purposes of team-
based variable pay pursuant to section 284.11, the amount of
moneys allocated to school districts shall be in the
proportion that the basic enrollment of a school district
bears to the sum of the basic enrollments of all participating
school districts for the budget year. However, the per pupil
amount distributed to a school district under the pilot
program shall not exceed one hundred dollars.

Sec. 117. Section 284.13, subsection 1, paragraph g jesmee
unnumbered paragraph 1, Code 2003, is amended to read as
follows:

For each fiscal year in which funds are appropriated for
purposes of this chapter, the moneys remaining after
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distribution as provided in paragraphs “a" through "f" and "h"
shall be allocated to school districts for salaries and career

development in accordance with the following formula:

Sec. 118. Section 294A.25, subsection 6, Code 2003, is
amended by striking the subsection.

Sec. 119. Section 294A.25, subsections 7, 8, and 9, Code
2003, are amended to read as follows:

7. Per Except as otherwise provided in this section, for
the fiscal year beginning July 1, 2996 2003, and succeeding
fiscal years, the remainder of moneys appropriated in
subsection 1 to the department of education shall be deposited
in the educational excellence fund to be allocated in an
amount to meet the minimum-salary requirements of this chapter
for phase Iy-in-an-amount-te-meet-the-requirements-for and
phase IIy-and-the-remainder-of-the-appropriation-for-phase
¥F.

8. Commencing with the fiscal year beginning July 1, %993
2003, the amount of two hundred thirty thousand dollars for a
kindergarten to grade twelve management information system
£rom-additionai-funds-transferred-from-phase-i-to-phase-¥3¥.

9. For the fiscal year beginning July 1, 26866 2003, and
for each succeeding fiscal year, the amount of one hundred
seventy thousand dollars to the state board of regents for
distribution in the amount of sixty-eight thousand dollars to
the Iowa braille and: sight saving school and in the amount of
one hundred two thousand dollars to the Iowa state school for
the deaf £reom-phase-iii-meoneys.

Sec. 120. Section 3213.2, subsection 2, paragraph a,
subparagraph (3), subparagraph subdivisions (a) and (b), as
enacted by 2003 Iowa Acts, House File 65, section 2, are
amended to read as follows:

(a) A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
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inatall an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

(b) A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. 1In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the
defendant seeks a temporary restricted license,

Sec. 121. Section 321J.4, subsection 1, paragraphs a and
b, as enacted by 2003 Iowa Acts, House File 65, section 3, are
amended to read as follows:

a. A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commigsioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license. There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
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accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the
defendant seeks a temporary restricted license.

Sec. 122. Section 321J.4, subsection 3, paragraphs a and
b, as enacted by 2003 Iowa Acts, House File 65, section 3, are
amended to read as follows:

a. A defendant whose alcohol concentration is .08 or more
but not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days if a test was
obtained and an accident resulting in personal injury or
property damage occurred. The defendant shall be ordered to
install an ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
restricted license., There shall be no such period of
ineligibility if no such accident occurred, and the defendant
shall not be ordered to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol

concentration did not exceed .15. In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the
defendant seeks a temporary restricted license.
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Sec. 123, Section 321J.12, subsection 2, paragraphs a and
b, as enacted by 2003 Iowa Acts, House File 65, section 5, are
amended to read as follows:

a. A person whose driver's license or nonresident
operating privileges have been revoked under subsection 1,
paragraph "a", whose alcohol concentration is .08 or more but
not more than .10 shall not be eligible for any temporary
restricted license for at least thirty days after the
effective date of the revocation if a test was obtained and an
accident resulting in personal injury or property damage
occurred. The defendant shall be ordered to install an
ignition interlock device of a type approved by the
commissioner of public safety on all vehicles owned or
operated by the defendant if the defendant seeks a temporary
license. There shall be no such period of ineligibility if no
such accident occurred, and the defendant shall not be ordered
to install an ignition interlock device.

b. A defendant whose alcohol concentration is more than
.10 shall not be eligible for any temporary restricted license
for at least thirty days if a test was obtained, and an
accident resulting in personal injury or property damage
occurred or the defendant's alcohol concentration exceeded
.15. There shall be no such period of ineligibility if no
such accident occurred and the defendant's alcohol
concentration did not exceed .15. In either case, where a
defendant's alcohol concentration is more than .10, the
defendant shall be ordered to install an ignition interlock
device of a type approved by the commissioner of public safety
on all vehicles owned or operated by the defendant if the
defendant seeks a temporary restricted license.

Sec. 124. Section 331.605C, subsections 1 and 2, if
enacted by 2003 Iowa Acts, Senate File 453, are amended to
read as follows:

1. For the fiscal year beginning July 1, 2003, and ending
June 30, 2004, the recorder shall collect a fee of five
dollars for each recorded transaction, regardless of the
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number of pages, for which a fee is paid pursuant to section
331.604 to be used for the purposes of planning and
implementing electronic recording and electronic transactions
in each county and developing county and statewide internet
websites to provide electronic access to records and
information.

2. Beginning July 1, 2004, the recorder shall collect a
fee of one dollar for each recorded transaction, regardless of
the number of pages, for which a fee is paid pursuant to
section 331.604 to be used for the purpose of paying the
county's ongoing costs of maintaining the systems developed
and implemented under subsection 1.

Sec. 125. Section 331.605C, subsection 4, if enacted by
2003 Iowa Acts, Senate File 453, is amended to read as

follows:

4. The state local electronic government electronte
transaction fund is established in the office of the treasurer
of state under the control of the treasurer of state. Moneys
deposited into the fund are not subject to section 8.33.
Notwithstanding section 12C.7, interest or earnings on moneys
in the state local electronic government eleectrenie
transaction fund shall be credited to the fund. Moneys in the
state local electronic government eiectrenie transaction fund
are not subject to transfer, appropriation, or reversion to
any other fund, or any other use except as provided in this
subsection. The treasurer of state shall enter into a
contract with the Iowa state association of counties affiliate
representing county recorders to developr-impiementy-and
maintain hold the fund for the development, implementation,
and maintenance of a statewide internet website for purposes

of providing electronic access to records and information S

recorded or filed by county recorders. On a monthly basis,
the county treasurer shall pay one dollar of each fee
collected pursuant to subsection 1 to the treasurer of state
for deposit into the state local electronic government
etectronie transaction fund. Moneys credited to the state
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local electronic government electrente transaction fund are
appropriated to the treasurer of state to be used for contract
costs. This subsection is repealed June 30, 2004,

Sec. 126. Section 422.45, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 64. The gross receipts from noncustomer
point of sale or noncustomer automated teller machine access
or service charges assessed by a financial institution. For
purposes of this subsection, "financial institution” means the
same as defined in section 527.2.

Sec. 127. Section 423.4, Code 2003, is amended by adding
the following new subsection:

NEW_SUBSECTION. 9A. Vehicles subject to registration
which are transferred from a corporation that is primarily
engaged in the business of leasing vehicles subject to
registration to a corporation that is primarily engaged in the

business of leasing vehicles subject to registration when the
transferor and transferee corporations are part of the same
controlled group for federal income tax purposes.

Sec. 128. Section 435.26A, subsections 2 and 5, as enacted
by 2003 Iowa Acts, Senate File 134, section 7, are amended to
read as follows:

2. Upon receipt of a certificate of title from a
manufactured home owner, a county treasurer shall notify the
department of transportation that the certificate of title has
been surrendered, remove the registration of title from the
county treasurer's records, and destroy the certificate of
title.

The manufactured home owner or the owner's representative
shall provide to the county recorder the identifying data of
the manufactured home, including the owner's name, the name of .

the manufacturer, the model name, the year of manufacture, and
the serial number of the home, along with the legal
description of the real estate on which the manufactured home
is located. In addition, evidence shall be provided of the
surrender of the certificate of title. After the surrender of
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the certificate of title of a manufactured home under this
gection, conveyance of an interest in the manufactured home
shall not require transfer of title so long as the
manufactured home remains on the same real estate site.

S. BAn owner of a manufactured home who has surrendered a
certificate of title under this section and requires another
certificate of title for the manufactured home is required to
apply for a bended certificate of title under chapter-322
section 321.42. If supporting documents for the reissuance of

a title are not available or sufficient, the procedure for the

reissuance of a title specified in the rules of the department

of transportation shall be used.

Sec. 129. Section 452A.2, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 20A. "Nonterminal storage facility" means
a facility where motor fuel or special fuel, other than
liquefied petroleum gas, is stored that is not supplied by a
pipeline or a marine vessel. "“Nonterminal storage facility"
includes a facility that manufactures products such as
alcohol, biofuel, blend stocks, or additives which may be used
as motor fuel or special fuel, other than liquefied petroleum
gas, for operating motor vehicles or aircraft.

Sec. 130. Section 453A.2, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 5B, A tobacco compliance employee
training fund is created in the office of the treasurer of
state. The fund shall consist of civil penalties agsessed by
the Iowa department of public health under section 453A.22,
for violations of this section. Moneys in the fund are
appropriated to the alcoholic beverages division of the
department of commerce and shall be used to develop and

administer the tobacco compliance employee training program
under section 453A.2A. Moneys deposited in the fund shall not
be transferred, used, obligated, appropriated, or otherwise
encumbered except as provided in this subsection,
Notwithstanding section 8.33, any unexpended balance in the

’ .
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fund at the end of the fiscal year shall be retained in the
fund.

Sec. 131. Section 453C.1, subsection 10, Code 2003, is
amended to read as follows:

10. "Units sold" means the number of individual cigarettes
sold in the state by the applicable tobacco product
manufacturer, whether directly or through a distributor,
retailer, or similar intermediary or intermediaries, during
the year in question, as measured by excise taxes collected by
the state on packs or roll-your-own tobacco containers bearing
the-excise-tax-stamp-of-the-setate. The department of revenue
and finance shall adopt rules as are necessary to ascertain
the amount of state excise tax paid on the cigarettes of such
tobacco product manufacturer for each year,

Sec. 132. Section 453C.2, subsection 2, paragraph b,
subparagraph (2), Code 2003, is amended to read as follows:

(2) To the extent that a tobacco product manufacturer
establishes that the amount the manufacturer was required to
place into escrow on account of units gold in the state in a
particular year was greater than the-statels-pilocabie-share
of-the-totai-payments-that-such-manufacturer-wouid-have-been
required-to-make-in-that-year-under-the-master-settiement

agreement the master settlement agreement payments, as

determined pursuant to section IX(i) of that agreement
including after final determination of all adjustments, that
such manufacturer would have been required to make on account

of such units sold had such manufacturer been a participating

manufacturer, as-such-payments-are-determined-pursuant-te
sec:&on—i*(&ifi)-of-ehe-gaseer-aeeeiement-agreement-and-befere
any-of-the-adjustments-or-offnetas-desecribed-in-seetion
iXtiyt3)y-of-that-agreement-other-than-the-infiation
adjustmenty the excess shall be released from escrow an@ ==
revert back to such tobacco product manufacturer.

Sec. 133. Section 455D.9, Code 2003, is amended by adding
the following new subsection:

S.F. 458




Senate Pile 458, p. 63

NEW SUBSECTION. 1A, Yard waste may be accepted by a
sanitary landfill for land disposal if the sanitary landfill
operates an active methane collection system that produces
electricity.

Sec. 134. Section 476.33, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 5. a. The board shall adopt rules that
require the board, in a rate regulatory proceeding under
sections 476.3 and 476.6, to consider both of the following
for inclusion in rates: ’

(1) Capital infrastructure investments that will not
produce significant additional revenues and will be in service
in Iowa within nine months after the conclusion of the test
year.

(2) Cost of capital changes that will occur within nine
months after the conclusion of the test year that are
associated with a new generating plant that has been the
subject of a ratemaking principles proceeding pursuant to
section 476.53.

b. This subsection is repealed effective July 1, 2007.
However, any utilities board proceeding that is pending on
July 1, 2007, that is being conducted pursuant to section
476.3 or 476.6 shall be completed as if this section had not
been repealed. Upon repeal, the board may still consider the
adjustments addressed in this subsection, but shall not be
required to consider them. ’

Sec. 135. Section 505.7, Code 2003, is amended by adding
the following new subsection:

NEW SUBSECTION. 9. The commissioner may retain funds
collected during the fiscal year beginning July 1, 2003,
pursuant to any settlement, enforcement action, or other legal
action authorized under federal or state law for the purpose
of reimbursing costs and expenses of the division,

Sec. 136. Section 518.18, unnumbered paragraph 2, Code
2003, is amended to read as follows:

rI"l'l-l-lllllllllllIllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllIlllIllllllIlllllIllllIlllllllllllllllllllllllllllllllllllIlIIIIl-----
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1. ®wo The applicable percent of the gross amount of
premiums received during the preceding calendar year, after
deducting the amount returned upon the canceled policies,
certificates, and rejected applications; and after deducting
premiums paid for windstorm or hail reinsurance on properties
specifically reinsureds-providedr-however;-that., However, the
reinsurer of such windstorm or hail risks shall pay twe the
applicable percent of the gross amount of reinsurance premiums
received upon such risks after deducting the amounts returned
upon canceled policies, certificates, and rejected
applications. For purposes of this section, "applicable
percent" means the same as specified in section 432.1,

subsection 4.

2. Except as provided in gsubsection 3, the premium tax
shall be paid on or before March 1 of the year following the
calendar year for which the tax is due. The commissioner of
insurance may suspend the certificate of authority of a county
mutual insurance association that fails to pay its premium tax
on or before the due date.

3. a. Each county mutual insurance association
transacting business in this state whose Iowa premium tax
liability for the preceding calendar year was one thousand
dollars or more shall remit on or before June 1, on a
prepayment basis, an amount equal to one-half of the premium

tax liability for the preceding calendar year.
b. In addition to the prepayment amount in paragraph "a",

each asgociation shall remit on or before June 30, on a
prepayment basis, an additional amount equal to the following
percent of the premium tax liability for the preceding

calendar year as follows:
(1) For prepayment in the 2003 and 2004 calendar years,

eleven percent.
{2) For prepayment in the 2005 calendar year, twenty-six

percent.
{3) For prepayment in the 2006 and subsequent calendar

years, fifty percent.
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c. The sums prepaid by a county mutual insurance
association under this subsection shall be allowed as credits
against its premium tax liability for the calendar year during

which the payments are made. If a prepayment made under this
subsection exceeds the annual premium tax liability, the
excess shall be allowed as a credit against subsequent
prepayment or tax liabilities. The commissioner of insurance
may suspend the certificate of authority of an association
that fails to make a prepayment on or before the due date.

Sec. 137. Section 518A.35, Code 2003, is amended to read
as follows:

518A.35 ANNUAL TAX.

1. A state mutual insurance association doing business
under this chapter shall on or before the first day of March,
each year, pay to the director of revenue and finance, or a
depository designated by the director, a sum equivalent to ewe

the applicable percent of the gross receipts from premiums and
fees for business done within the state, including all
insurance upon property situated in the state without
including or deducting any amounts received or paid for
reinsurance. However, a company reinsuring windstorm or hail
risks written by county mutual insurance associations is
required to pay e-two the applicable percent tax on the gross
amount of reinsurance premiums received upon such risks, but
after deducting the amount returned upon canceled policies and
rejected applications covering property situated within the
state, and dividends returned to policyholders on property
gituated within the state. For purposes of this section,
*applicable percent" means the same as specified in section
432.1, subsection 4.

2, Except as provided in subsection 3, the premium tax

shall be paid on or before March 1 of the year following the
calendar year for which the tax is due. The commissioner of
insurance may suspend the certificate of authority of a state

mutual insurance agsociation that failgs to pay its premium tax
on or before the due date.

Senate File 458, p. 66

3. a. Each state mutual insurance asgociation transacting

business in this state whose Iowa premium tax liability for

the preceding calendar year was one thousand dollars or more

shall remit on or before June 1, on a prepayment basis, an

amount equal to one-half of the premium tax liability for the

preceding calendar year.

b. In addition to_the prepayment amount in paragraph "a",
each association shall remit on or before June 30, on a
prepayment basis, an additional amount equal to the following
percent of the premium tax liability for the preceding
calendar year as follows:

(1) For prepayment in the 2003 and 2004 calendar years,

eleven percent.
(2) For prepayment in the 2005 calendar year, twenty-six

percent.
{(3) For prepayment in the 2006 and subsequent calendar
years, fifty percent.

Cc. The sums prepaid by a state mutual insurance

association under this subsection shall be allowed as credits
against its premium tax liability for the calendar year during
which the payments are made. If a prepayment made under this

subsection exceeds the annual premium tax liability, the

excess shall be allowed as a credit against subsequent

prepayment or tax liabilities. The commissioner of insurance

may suspend the certificate of authority of an association

that fails to make a prepayment on or before the due date.

Sec., 138, 2003 Iowa Acts, Senate File 453, section 30, if
enacted, is amended by striking the section and ingerting in
lieu thereof the following:

SEC. 30. CHARGE FOR RENT. For the fiscal year beginning
July 1, 2003, and ending June 30, 2004, the department of
administrative services, if established in 2003 Iowa Acts,

House File 534, shall transfer $900,000 to the general fund of
the state from the rent fund if established under section
8A.123 in 2003 Iowa Acts, House File 534.
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Sec. 139. 2003 Iowa Acts, Senate File 453, section 35, if
enacted, is amended to read as follows:

SEC. 35. CHARTER AGENCY APPROPRIATIONS.

1. Notwithstanding any provision of law to the contrary,
the total operating appropriations reductions as allowed under
gsection 7J.1 from the general fund of the state to those
departments and agencies designated as charter agencies and
additional revenue to the general fund of the state attributed

to the reinvention process as determined by the department of
management above that already committed to the general fund of
the state generated for the fiscal year beginning July 1,
2003, and ending June 30, 2004, as provided by the
appropriation to those agencies as enacted by the Eightieth
General Assembly, 2003 Regular Session, shall be-reduced-by
total $15,000,000. The department of management shall apply
the appropriation reductionsy-with-a-terget-of-a-18-percent
reduction-£for-each-charter-ageneyr as necessary to which along
with additional generated revenue shall achieve the overall
reduction amount and shall make this information available to
the legislative fiscal committee and the legislative fiscal
bureau. #t-is-the-intent-of-the-generai-assembty-that
appropriations-to-a-charter-agency-in-subsequent-£iscai-years
shati-be-simitariy-adjusted-£from-the-appropriation-that-wouid
otherwise-have-been-enactedr

2. There is appropriated from the general fund of the
state to the department of management for the fiscal year
beginning July 1, 2003, and ending June 30, 2004, the
following amount, or so much thereof as is necessary, to be
used for the purposes designated:

For deposit in the charter agency }oan grant fund created

in section 7J.2:
Seeetisseesssnsessstssenssacesssesssscnsaasascsssas $ 3,000,000
3s--Por-the-fiscat-year-beginning-duty-1;-20037-and-ending
dune-387-20047-1f-the-actuai-amount-of-revenue-received-by-a
charter-agency—exceeds-the-revenue-amount-budgeted-£for-that
charter-agency-by~-the-governor-and-the-generat-assembliyy-the
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charter-agency-may-consider-the-excess-amount-teo-be-repayment
receipts-as-defined-in-section-8r2r

Sec. 140. Notwithstanding section 8.33, unencumbered and
unobligated funds remaining from the appropriation made in
1996 Iowa Acts, chapter 1218, section 13, subsection 2,
paragraph "a", subparagraph (2), as amended by 1997 Iowa Acts,
chapter 215, section 3, and from the appropriation made in
1997 Iowa Acts, chapter 215, section 4, subsection 1, shall
not revert but shall be available for the purposes designated
in those provisions until the close of the fiscal year
beginning July 1, 2003.

Sec. 141. 2003 Iowa Acts, Senate File 453, section 49,
subsection 1, unnumbered paragraph 1, if enacted, is amended
to read as follows:

The department of human services shall establish a work
group in cooperation with representatives of the insurance
industry and members of the medical assistance advisory
council to develop a plan for the redesign of the medical
assistance program. In developing the redesign plan, the work

group shall consider all of the following:

Sec. 142. 2003 Iowa Acts, Senate File 453, section 121, if
enacted, is amended to read as follows:

SEC. 121. EFFECTIVE DATE. This division of this Act,
creating the Iowa lottery authority, takes effect September
July 1, 2003. :

Sec. 143. Sections 266.8, 266.24, 266.25, and 266.26, Code
2003, are repealed.

Sec. 144. REPORT ON FEDERAL ELECTION LAW IMPLEMENTATION.
The state committee, if formed, shall develop a plan for
compliance with the federal Help America Vote Act, Pub. L. No.
107-252, and the state committee, in conjunction with the —
state commigsioner of elections, shall provide quarterly
updates to the Senate and House of Representatives standing
committees on government oversight on the status of the
implementation of Pub. L. No. 107-252.
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Sec. 145. SALE OF DEPARTMENT OF CORRECTIONS' REAL
PROPERTY. .

1, Immediately after the effective date of this section,
the department of corrections shall develop a plan to sell, at
rarket value, the twenty-acre tract of undeveloped land
adjacent to the Iowa correctional institution for women to any
municipality with a population of less than twenty thousand
persons. The plan shall include the sale of the tract of land
within a commercially reasonable time. The sale shall be
negotiated by the department and shall be handled in a manner
that is financially beneficial to the department. The
department shall as a condition of the sale to the
municipality require that the land not be sold by the
municipality for a period of ninety-~nine years unless the land
is resold back to the state. Appraisals conducted by the
department of the value of the land shall be made available to
the public immediately following the sale of the tract of
land. If the department is unable to negotiate a financially
beneficial sale, the tract of land shall not be sold, and the
department shall provide the legislative fiscal bureau with
the reasons the sale did not occur.

2. The proceeds from the sale of the property as provided
in subsection 1 shall be retained by the department of
corrections to be used for correctional facilities. The costs
incident to the sale.of the tract of land including, but not
limited to, appraisals, invitations for offers, abstracts, and
other necessary costs, may be paid from the proceeds of the
sale or from moneys appropriated for support and maintenance
to the institution at which the real estate is located.

3. The provisions of section 904.317 shall not apply to
the sale of the tract of land sold in accordance with this

section.

Sec. 146. SALES AND USE TAX REFUND.

1. Notwithstanding the one-year application period
provided for in section 422.45, subsection 7, paragraph "b",
an application by a city with a population between 550 and 625
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located entirely in a county with a population between 39,750
and 41,750 for a refund of sales, services, or use tax paid
upon any goods, wares, or merchandise, or services rendered,
furnished, or performed and used in the performance of
contracts involving a street construction project and a sewer
project is considered timely filed under section 422.45,
subsection 7, if the application for refund is filed with the
department of revenue and finance on or before August 1, 2003.

2. Notwithstanding the amount applied for under subsection
1, the amount of a refund paid under this section shall not
exceed $15,000.

Sec. 147. SCHOOL DISTRICT REIMBURSEMENT CLAIM.

1. Any school district located in a county with a
population between 11,550 and 12,000 is authorized to refile a
claim for state reimbursement of the costs of providing
vocational education programs at the secondary level in its
district notwithstanding the denial of its previously filed
claim with the state appeal board if the claim is filed by
October 1, 2003. Such claim shall be considered timely filed
notwithstanding any provision of law.

2. 1If the claim filed pursuant to subsection 1 is a valid
claim for state reimbursement, the claim shall be paid subject
to the following:

a. The amount of costs reimbursed shall not exceed 6.5
percent. B

b. Any amount reimbursed pursuant to any previously filed
claim relating to the same costs shall not be included.

c. The total amount reimbursed under this section shall
not exceed $6,000.

Sec. 148. COORDINATION OF PUBLIC TRANSPORTATION STUDY.

The state department of transportation shall conduct a study

and prepare a report pertaining to administrative efficiencieg—

that may be gained by the coordination of transit management
and maintenance systems in the areas of school transportation,
public transit, and other forms of public transportation. The
report shall be provided to the general assembly by December
31, 2003.
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Sec. 149, SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN
SERVICES. To the extent that, pursuant to law enacted by the
Eightieth General Assembly, 2003 Session, supplemental payment
adjustments are implemented for physician services provided to
medical assistance program participants at publicly owned
acute care hospitals, the department of human services shall
not, directly or indirectly, recoup the supplemental payment
adjustments for any reason, unless an amount equivalent to the
amount of adjustment funds that were transferred to the
department by the state university of Iowa college of medicine
is transferred by the department to the qualifying physicians.

Sec, 150. UTILITIES BOARD REVIEW. The utilities board
shall initiate and coordinate a review of current ratemaking
procedures to determine whether different procedures would be
cost-effective and would result in rates that more accurately
reflect a utility's cost of providing service to its customers
in Iowa. The board shall allow the consumer advocate division
of the department of justice, the rate-regulated utilities,
and other interested persons to participate in its review.

The board shall report the results of its review to the
general assembly, with recommendations as appropriate, on or
before January 5, 2004.

Sec. 151. USE OF TEAM-BASED VARIABLE PAY MONEYS FOR FY
2003-2004. Notwithstanding section 284.13, subsection 1,
paragraph a, of the moneys reserved for purposes of team-based
variable pay for the fiscal year beginning July 1, 2003, and
ending June 30, 2004, the sum of two hundred thousand dollars
shall be used for purposes of the reading instruction pilot
program established pursuant to 2003 Iowa Acts, House File
549, if enacted.

Sec. 152, FULL-SIZE OFF-HIGHWAY VEHICLE REGISTRATION
PROGRAM -- PLAN. The department of natural resources and the
state department of transportation, in consultation with the
Iowa association of four wheel drive clubs, shall develop a
plan for the establishment of a registration program for full-
size off-highway vehicles for the purposes of regulating the
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recreational use of full-size off-highway vehicles and
establishing a full-size off-highway vehicle recreation area
in the state. The plan shall include an analysis of the
number of full-size off-highway vehicles expected to be
registered prior to the establishment of a full-size off-
highway vehicle recreation area and the number of
registrations expected after the establishment of such a
facility. The plan shall also include optimum locations for a
full-size off-highway vehicle recreation area, estimated
costs, if any, for maintenance of the area, and any other
issues the departments and the association deem to be of
importance in the planning process. The plan, which shall
include any proposed legislation for implementation of the
plan, shall be submitted to the legislative services agency
and the general assembly no later than January 1, 2004.

Sec. 153. ELIMINATION OF POSITION -- IOWA LAW ENFORCEMENT
ACADEMY DIRECTOR. The merit position of director of the Iowa
law enforcement academy referred to in section 80B.5, Code
2003, is eliminated effective April 30, 2004.

Sec. 154. SEVERABILITY.

1. If this entire Act or any portion of section 453C.2,
subsection 2, paragraph "b"“, subparagraph (2), as amended in
this Act, is held by a court of competent jurisdiction to be
unconstitutional, section 453C.2, subsection 2, paragraph "b",
subparagraph (2), is:repealed in its entirety.

2. 1If section 453C.2, subsection 2, paragraph "b",
subparagraph (2), is repealed pursuant to subsection 1 and a
court of competent jurisdiction subsequently finds that
section 453C.2, subsection 2, paragraph "b", is
unconstitutional due to such repeal, section 453C.2,
subsection 2, paragraph “b"; subparagraph (2), Code 2003, ---
shall be restored.

3. Any holding of unconstitutionality or any repeal of
section 453C.2, subsection 2, paragraph "b", subparagraph (2),
as amended in this Act, or of section 453C.2, subsection 2,
paragraph "b*, subparagraph (2), Code 2003, shall not affect,
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impair, or invalidate any other portion of section 453C.2 or
the application of that section to any other person or
circumstance, and the remaining portions of section 453C.2,
shall continue in full force and effect.

Sec. 155. FEDERAL HOUSING MONEYS, Any federal moneys
received by the department of economic development for the
community development block grant program that are allocated
for housing and any federal moneys received for the HOME
investment partnership program shall be coordinated with
projects within the housing trust fund establishéd in section
16.181, if enacted.

Sec. 156. SMALLPOX VACCINATIONS. It is the intent of the
general assembly that public safety workers, smallpox response
teams, and others who will be required to be vaccinated
pursuant to the federal Homeland Security Act be protected
from both health-related and other results of the federally
required vaccination. The emergency management division of
the Iowa department of public defense and local governments
should work with employees in the public safety areas or
response teams to achieve the following:

1. Vaccinations should be given only on a voluntary basis.

2, Extensive screening should be employed to protect those
workers who would be at risk from current health conditions if
vaccinated.

3. Reprisals or discrimination for workers not voluntarily
receiving vaccinations should be prohibited.

4. Public employers should protect employees from loss of
income or seniority as a result of side effects from
vaccinations. Homeland security moneys received by the
emergency management division of the Iowa department of public
defense from the federal government should include a set-aside
to purchase supplemental insurance for public safety or
response employees to cover those reactions not covered by
traditional employer-provided health insurance.

5. Disability or long-term reactions from vaccinations
should be considered a work-related injury and should be
covered by local or state policies governing disability.
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6. Vaccinations should be scheduled at staggered times to
allow for normal loss of staff time because of vaccination-
related illnesses without seriously hampering public safety
gervice.

7. Vaccinations administered in Iowa should meet the
requirements of the federal Needlestick Safety and Prevention
Act of 2000 that requires safety features in the use of
needles to administer medicine.

8. The emergency management division of the Iowa
department of public defense should coordinate efforts to
ensure adequate supplies of vaccinia immune globulin and
cidofovir and other appropriate medical care and
pharmaceuticals to protect those employees who suffer
reactions to vaccinations.

Sec. 157. CODE EDITOR DIRECTIVE. The Code editor shall
change the name of the department of public defense, emergency
management division, to the department of public defense,
homeland security and emergency management division, in
chapter 29C and elsewhere throughout the Code, including
references to the division made in law enacted by the
Eightieth General Assembly, 2003 Regular Session and other
enactments.

Sec. 158. RECORDING AND TRANSACTION FEE REPORT. The
treasurer of state shall submit a report to the governor and
general assembly on or before December 1, 2003, detailing the
amount of fees collected statewide pursuant to section 331.604
in each fiscal year of the period beginning July 1, 2000, and
ending June 30, 2003, and the amount of electronic transaction
fees collected statewide for the period beginning July 1,
2003, and ending September 30, 2003, pursuant to section
331.605C, if enacted by 2003 Iowa Acts, Senate File 453,
section 25. - s —.

Sec. 159, EFFECTIVE DATES. The following provisions of
this division of this Act, being deemed of immediate
importance, take effect upon enactment:
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1. The amendments to sections 8.23, 8.31, and 8.57 which
are first applicable to appropriations made for the fiscal
year beginning July 1, 2003.

2., The amendment to section 12E.12.

3. The amendments to sectjions 15E.42, 15E.43, 15E.45, and
1SE.51, which apply retroactively to January 1, 2002, for tax
years beginning on or after that date.

4. The amendment to section 15E.193B.

5. The amendment to section 435.26A.

6. The amendment to section 453A.2, which shall only take
effect if 2003 Iowa Acts, Senate File 401, is enacted by the
Eightieth General Assembly, 2003 Regular Session.

7. The amendments to sections 453C.1 and 453C.2 and the
related severability provision.

8. The amendments to sections 518.18 and 518A.35.

9. The section directing the department of corrections to
develop a plan for selling certain land.

10. The section relating to the sales and use tax refund.

11. The section relating to the school district
reimbursement claim.

The sections of this division of this Act amending section
80B.5 and enacting section 80B.5A are applicable to the
appointment of the director of the Iowa law enforcement
academy for the term beginning May 1, 2004.

Section 29C.8, subsection 3, paragraph "f", as enacted in
this division of this Act, and the amendment to section
29C.20, subsection 1, as enacted in this division of this Act,
take effect July 1, 2004.

DIVISION VIII
MEDICAL ASSISTANCE PROGRAM
Sec. 160. Section 135C.31A, if enacted by 2003 Iowa Acts, - -
House File 619, section 2, is amended to read as follows:
135C.31A ASSESSMENT OF RESIDENTS -- PROGRAM ELIGIBILITY.

Beginning July 1, 2003, a health care facility receiving
reimbursement through the medical assistance program under
chapter 249A shall assist the Iowa commission of veterans
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affairs in determiningry-prior-to-the-intttatr identifying, upon
admission of a resident, the prespective resident's
eligibility for benefits through the federal department of
veterans affairs. The health care facility shall also assisgt
the Iowa commission of veterans affairs in determining such
eligibility for residents residing in the facility on July 1,
2003. The department of inspections and appeals, in
cooperation with the department of human services, shall adopt
rules to administer this section, including a provision that
ensures that if a resident is eligible for benefits through
the federal department of veterans affairs or other third-
party payor, the payor of last resort for reimbursement to the
health care facility is the medical assistance program. This
section shall not apply to the admission of an individual to a
state mental health institute for acute psychiatric care.

Sec. 161. Section 249A.20A, if enacted by 2003 Iowa Acts,
House File 619, section 3, is amended by adding the following
new subsection:

NEW SUBSECTION, 5A. The department shall adopt rules to
provide a procedure under which the department and the

pharmaceutical and therapeutics committee may disclose
information relating to the prices manufacturers or
wholesalers charge for pharmaceuticals. The procedures
established shall comply with 42 U.S.C. § 1396r-8 and with
chapter 550. B

Sec. 162. Section 249A.20B, if enacted by 2003 Iowa Acts,
House File 619, section 4, is amended by adding the following
new subsection:

NEW_SUBSECTION. 5A. The department of human services
shall provide a reimbursement to nursing facilities under this
section. The reimbursement amount shall be calculated as a
per patient day amount and shall be paid to nursing facilities
in addition to the reimbursement payment specified in 2001
Iowa Acts, chapter 192, section 4, subsection 2, paragraph
"e".
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Sec. 163. 2003 Iowa Acts, House File 619, section 5, if
enacted, is amended by striking the section and inserting in
lieu thereof the following:

SEC. 5. CASE MANAGEMENT PROGRAM FOR FRAIL ELDERS.

1. The general assembly finds that the existing case
management program for frail elders administered by the
department of elder affairs is an important component of the
long-term care system in this state. The program emphasizes
the independence and dignity of the individual while providing
services in a cost-effective manner.

2. The purposes of the case management program for frail
elders include all of the following:

a. To provide planning, policy development, coordination,
and administrative oversight.

b. To provide assistance in the form of assessment and
care coordination under circumstances in which an elder or the
elder's caregiver is experiencing diminished functional
capacity or other conditions that require the provision of
services by professional service providers.

c. To maintain a system that focuses on the delivery of
home and community-based services that emphasize individual
independence, individual needs and desires, and consumer-
driven quality of services.

3. It is the intent of the general assembly that the
department of elder affairs in collaboration with the
department of human services, area agencies on aging, advocacy
groups, industry representatives, and consumers submit
recommendations to the general assembly by October 1, 2003,
regarding the redesigning of the case management program for
the frail elderly including preadmission screening
methodologies, level of care determinations and ongoing

methodologies for the coordination, provision, and delivery of
home and community-based services.

4. It is also the intent of the general assembly that the
department of elder affairs and the department of human
services coordinate efforts to resolve issues relating to
level of care determinations no later than October 1, 2003.
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Sec. 164. 2003 Iowa Acts, House File 619, section 7,
subsection 4, paragraph b, if enacted, is amended to read as
follows:

b. Pharmacies and providers that are enrolled in the
medical assistance program shall make available drug
acquisition cost information, product availability
information, and other information deemed necessary by the
department for the determination of reimbursement rates and
the efficient operation of the pharmacy benefit. Pharmacies
and providers shall produce and submit the requested
information in the manner and format requested by the
department or its designee at no cost to the department or
designee. Pharmacies and providers shall submit information
to the department or its designee within thirty days following
receipt of a request for information unless the department or
its designee grants an extension upon written request of the
pharmacy or provider. Notwithstanding the required provision
of information by pharmacies and providers under this

paragraph, if the department is able to obtain any of the
information required to be provided under this paraqraph in an
alternative manner, through which the department is ensured of

the validity and accuracy of the information and of the timely

submigsion of the information, the department may instead
obtain the information in the alternative manner. Chapter 550
shall apply to the information provided by pharmacies and
providers under this paragraph.

Sec. 165. 2003 Iowa Acts, House File 619, section 9, if
enacted, is amended to read as follows:

SEC. 9. NURSING FACILITY REIMBURSEMENT. Notwithstanding
2001 Iowa Acts, chapter 192, section 4, subsection 2,
paragraph "c", and subsection 3, paragraph "a", subparagraph
(2), if projected state fund expenditures for reimbursement of =
nursing facilities for the fiscal year beginning July 1, 2003,
in accordance with the reimbursement rate specified in 2001

Iowa Acts, chapter 192, section 4, subsection 2, paragraph
"c*, exceeds exceed $147,252,856, the department shall adjust
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the inflation factor of the reimbursement rate calculation to
provide reimbursement within the amount prejeeted specified in
this section. The department, in consultation with nursing
facility representatives, shall review the projections on a
quarterly basis to determine if an interim adjustment is
necessary in order to provide reimbursement within the amount
specified in this section. In reviewing the projections, the
department shall consider the savings from the reduction in
bed hold payments, elimination of crossover claims, and
increagses in Medicare part A utilization.

Sec. 166. 2003 Iowa Acts, House File 619, section 12,
subsections 2 and 3, if enacted, are amended to read as
follows:

2. The department of human services, in cooperation with
the department's fiscal agent and in consultation with a
chronic care management-resourece-group consortium, shall
profile medical assistance recipients within a select number
of disease diagnosis categories. The assessment shall focus
on those diagnosis areas that present the greatest opportunity
for impact to improved care and cost reduction.

3. The department of human services, in consultation with
a chronic care management-resource-group consortium, shall

conduct a chronic disease management pilot project for a
select number of individuals who are participants in the
medical assistance program. The project shall focus on a
select number of chronic diseases which may include congestive
heart failure, diabetes, and asthma. The initial pilot
project shall be implemented by October 1, 2003.

Sec. 167. 2003 Iowa Acts, House File 619, section 12,
subsection 4, if enacted, is amended by striking the

subsection and inserting in lieu thereof the following:- —— — .. ..

4. The department of human services may procure a sole
source contract with a vendor to manage individuals with
select chronic diseases following the conclusion of the
profiling of medical assistance recipients. The management of
chronic diseases for individuals under this subsection may be
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coordinated with the pilot project established in subsection
3.

Sec. 168. 2002 Iowa Acts, Second Extraordinary Session,
chapter 1003, section 110, is amended by adding the following
new paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 8.33, up
to $2,400,000 of the funds appropriated in this section that
remain unencumbered or unobligated at the close of the fiscal
year shall not revert but shall remain available in the
succeeding fiscal year to be used for additional field
operations, full-time equivalent positions and general
administration. Four hundred thousand dollars of this amount
shall be used for eight full-time equivalent positions to
provide a case manager in each of the judicial districts to
provide coordination of services for families that have a
history of methamphetamine abuse and $400,000 of this amount
shall be used for general administration.

Sec. 169. VETERANS -- DIRECTIVE. The commission of
veterans affairs shall work with the commandant of the Iowa
veterans home, the department of human services, and the

department of inspections and appeals to identify the
residents of health care facilities who may be eligible for
benefits through the federal department of veterans affairs
pursuant to section 135C.31A, if enacted by 2003 Iowa Acts,
House File 619. A

Sec. 170. The gection of this division of this Act
amending 2002 Iowa Acts, Second Extraordinary Session, chapter
1003, section 110, relating to certain federal temporary
assistance for needy families block grant funding, takes
effect upon enactment.

DIVISION IX

Sec. 171. PURPOSE AND DEFINITIONS.

1. PURPOSE. The general assembly finds that the Iowa
communications network is a valuable state asset that has
served the people of the state well, but which requires
significant ongoing financial support from the state in the
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form of annual appropriations. The operation of a
telecommunications network is a function that can be and
generally is conducted by private enterprise. It is in the
public interest to sell the Iowa communications network to a
qualified private business enterprise that will commit to
provide the same secure low-cost high-quality service to state
and federal agencies and military installations now provided
by the network. Through such a sale, the state would
eliminate the need for ongoing annual appropriations while
preserving the key benefits enjoyed by the state under the
present state ownership of the network. The state also
expects to obtain sufficient proceeds from such a sale to
cover existing obligations and to realize additional proceeds
above the level of such obligations., Given the current
depressed state of the telecommunications industry, the state
can reasonably be expected to maximize sales proceeds by
allowing a purchaser a period of time in which to assemble
financing for its purchase. During the interim between
enactment of this division of this Act and completion of a
sale, the services of a private-enterprise manager with
experience operating telecommunications networks can
reasonably be expected to reduce the costs of operating the
Iowa communications network, thereby lowering annual
appropriations.

2. DEFINITIONS. : As used in this division of this Act,
unless the context otherwise requires:

a. "Board" means the state network privatization board.

b. *“Commission" means the Iowa telecommunications and
technology commission established in section 8D.3 to oversee
the operations of the network.
I ) c. "Management contract" means an agreement between the

network on behalf of the state.

d. "Manager” means the private entity selected by the
board to oversee and operate the network on behalf of the
state,

prormtormatsamseene.  hoard and the manager for services to oversee and operate the—~— |
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e. ‘"Network" means the Iowa or state communications
network as defined in section 8D.2.

f. "Out-of-pocket expenses" means moneys paid to an
unaffiliated third party for engineering, legal, consulting,
or other services or goods by a manager or purchaser.

g. "Purchaser" means the entity that is selected by the
board to purchase the network from the state.

h. "Required third-party approval" means any consent,
conveyance, approval, or waiver that must be granted by a
private, governmental, or quasi-governmental third party in
order for the purchaser to receive clear title to all network
assets and the right to use the network assets free of adverse
claims. Required third-party approvals include but are not
limited to all of the following:

(1) Approvals of assignments to the purchaser of the
state's rights under leases or contracts between the state and
the third party.

(2) Conveyance to the purchaser of property that the third
party currently leases to the state on a term with less than
fifteen years remaining.

(3) Release of restrictions in contracts that require that
the state operate the network.

i. *"sales contract" means the contract between the state
asg seller, represented by the board, and the purchaser, for
sale of the network to the purchaser.

Sec. 172. STATE NETWORK PRIVATIZATION BOARD CREATED --
DUTIES.

1. A state network privatization board is created. The
board shall consist of the following members:

a. A chairperson member appointed by the legislative
council, subject to confirmation by the senate.

b. A member, who shall not be of the same political party =
as the chairperson, appointed by the governor subject to
confirmation by the senate.

¢c. The adjutant general or the adjutant general's
designee.

2. The board shall do all of the following:
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a. Issue a request for proposals from qualified entities
interested in serving as the manager of the network. This
request for proposals shall be issued by July 1, 2004, and
responses to the request for proposals shall be due by August
1, 2004.

b. Select a manager and enter into a management contract
with the manager by October 1, 2004. The management contract
shall provide for the continuation of all services currently
being provided to state and federal agencies and military
installations pursuant to chapter 8D, at the rates specified
therein, for the duration of the contract. The contract shall
also specify the manager's authority in relation to the duties
of the commission during the period between execution of the
management contract and closing of the sale of the network.
The commission shall establish a dispute resolution process
regarding rate increases, quality of service issues, and other
areas of dispute involving network subscribers. The
commission shall also make recommendations regarding
imposition of an ongoing dispute resolution and appeals
process commencing with the closing of the sale of the
network.

c. Issue a request for proposals from qualified entities
for the purchase of the network. This request for proposals
shall be issued by January 1, 2005, and responses to the
request for proposals shall be due by May 1, 200S5.

d. Utilizing the criteria set forth in sections 173 and
174 of this Act, select a purchaser and enter into a sales
contract with the purchaser by October 1, 2005.

e. Immediately upon execution of the management contract
and the sales contract by the majority of the board, transmit
the executed contract to the general assembly and to the
governor. The board shall have full authority to enter into
the management contract and the sales contract on behalf of
the state, provided that the general assembly by legislation
enacted regarding the specific purchase and approved by the
governor, within thirty days after transmittal to the general
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assembly and the governor in the case of the management
contract, and within sixty days after transmittal to the
general assembly and the governor in the case of the sales
contract, may disapprove the board's action, in which case the
disapproved contract shall have no force and effect. 1In the
event of such disapproval, the state shall pay the manager or
the purchaser, as the case may be, reasonable out-of-pocket
expenses incurred in preparing a proposal and performing prior
to disapproval, but such expenses shall not exceed two hundred
thousand dollars in the case of disapproval of the management
contract and five hundred thousand dollars in the case of
disapproval of the sales contract.

£. Cause the sales contract to require closing by October
1, 2007, allowing time for the state to obtain third-party
approvals as required by section 176 of this Act, including
the filing of any necessary eminent domain actions, and for
the purchaser to secure financing.

9. Execute all necessary documents relating to the closing
of the sale of the network. The board may direct any other
applicable official to assist in the execution of necessary
documents relating to the closing.

h. Require by written directive that all state officials
provide information and records concerning the network to the
board, to the manager, or to a person submitting a proposal to
purchase the network; whenever the board requires such
provision of such records and other information.

i. Take all other steps necessary and proper as needed to
carry out its responsibilities enumerated in this subsection.
The board may adopt necessary rules pursuant to chapter 17A to
administer this division of this Act.

Sec. 173. MINIMUM QUALIFICATIONS OF PURCHASER. The
purchaser shall meet the following requirements:

1. The principal place of business of the purchaser and
any parent of the purchaser shall be located in the state of

Iowa.
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2. For national security reasons, and because of the
extensive military use of the network, the purchaser shall
possess national security approval.

Sec. 174. CRITERIA FOR SELECTION OF PURCHASER. After
issuing a request for proposals for the purchase of the
network and considering the proposals received, the board
shall select the highest and best offer for purchase of the
network from those persons submitting proposals which meet all
of the following criteria:

1. Satisfy the minimum qualifications of this division of
this Act.

2. Submit a proposal in compliance with the request for
proposals.

3. Demonstrate a likelihood of being able to obtain any
financing necessary to close the transaction. However, the
board shall not require that the purchaser have a commitment
for financing to award the contract, but shall allow the
purchaser at least one year to obtain any necessary financing.
The board may also in its discretion consider proposals
involving financing of the sale by the state.

4. Agree to continue all services currently being provided
to state and federal agencies and military installations for
the next ten years, with any annual rate increase not to
exceed five percent per year, provided that the purchaser
shall not be required to supply at such restricted prices a
quantity or quality of service greater than that provided by
the network as of execution of the contract for sale of the
network.

Sec. 175. CLOSING OF SALE. Any debt of the state related
to the network or other liens against network assets shall be
discharged out of the state's proceeds of closing, so that the
purchaser receives marketable title to the network. The
purchaser shall receive bills of sale, in the case of personal
property, and deeds, in the case of real property,
transferring all network assets to the purchaser. The state
shall also transfer its interest in right-of-way and leases
and easements for uses of rights-of-way.
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Sec. 176. THIRD-PARTY APPROVALS.

1. The state shall exercise all reasonable efforts to
obtain each required third-party approval, including where
necessary by use of eminent domain proceedings. To the extent
feasible, the state may pay the costs of obtaining required
third-party approvals out of the proceeds of sale rather than
from the general fund of the state. In the event the state
fails to obtain a required third-party approval, the purchaser
may terminate the sales contract without penalty and shall be
reimbursed by the state for reasonable out-of-pocket expenses
incurred in preparing its proposal and fulfilling its
obligations under the sales contract, not to exceed two
million dollars.

2. The board and the purchaser shall develop a list of
required third-party approvals and persons who may have claima
that would constitute required third-party approvals if valid.
The board shall mail to each person on the list at their last
known address a notice that provides a description of the sale
and invites the recipient to submit a claim on a form
developed by the board by a deadline set by the board. The
claim or interest of any person who fails to timely file a
claim shall be deemed discharged and forfeited, and such
person shall be forever barred and estopped from taking any
action against the state or purchaser that would in any way
interfere with the purchaser's use of the network. 1In
addition, the board shall publish the notice in newspapers of
general circulation in the state of Iowa, and failure to file
a timely claim shall bar all persons whose rights could
constitutionally be affected by such notice, just as if such
person had been mailed notice.

3. Any eminent domain or other proceeding to obtain a
required third-party approval shall be promptly filed by the -~==—
attorney general at the request of the board and shall be
added to the calendar of any trial or appellate court of this
state so that the deadline in section 172 of this Act for
closing the sale can be met.

S.F. 458
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Sec. 177. REMOVAL OF RESTRICTIONS -- REPEAL OF CHAPTER 8D.
Chapter 8D is repealed, effective as of the date of the
closing of the sale of the network under this division of this
Act, as certified by the chairperson of the board to the
governor.

Sec. 178. ASSISTANCE OF OTHER STATE AGENCIES.

1. The attorney general shall provide legal advice to the
board.

2. All other state agencies shall provide whatever
assistance may reasonably be required by the board in carrying
out its duties under this division of this Act.

DIVISION X
GOVERNMENT ORGANIZATION REVIEW COMMITTEE

Sec. 179. Section 331.264, subsection 1, unnumbered
paragraph 1, and paragraphs a through d, if enacted by 2003
Iowa Acts, Senate File 390, section 25, are amended to read as
follows:

A local government organization review committee may be
created in a county having a population in excess of one
hundred thousand. The committee shall be composed of the

following members:

a. Three city council members appointed by the city
council of each participating city with a population of
twenty-five thousand or more.

b. Three county supervisors appointed by the county board
of supervisors.

c. One city council member appointed by each participating
city with a population of less than twenty-five thousand.

d. One member shall be appointed by each state legislator
whose legislative district is located in the county if a
majority of the constituents of that legislative district — R
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a member. The meﬁber appointed by each state legislator shall
be a person who is not holding elected office and who is a
resident of the legislative district of the state legislator.
If any-portien more than one-half of the population of a
legislative district is in the unincorporated area of the
county, the member appointed by that legislator shall be a
resident of the unincorporated area of the county.

Sec. 180, EFFECTIVE DATE. This division of this Act,
being deemed of immediate importance, takes effect upon

enactment.
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