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Passed Senate, Date ________ __ 
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1 An Act relating to appropriations for economic development 
2 purposes, workforce development field offices, workforce 
3 training and economic development funds of community colleqes, 

4 and including effective date and retroactive applicability 
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provisions. 
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 DIVISION I 

2 APPROPRIATION RELATED 

3 Section 1. CONTRACT OR APPROVED PROJECT OR ACTIVITY 

4 VALIDATION. Any contract or approved project or activity 

5 originally funded or intended to be funded in whole or in part 

6 with moneys from the grow Iowa values fund, and entered into 

7 or approved by the department of economic development or the 

8 grow Iowa values board after June 30, 2003, and before June 
9 16, 2004, in reliance on the publication of law implementing 

10 the grow Iowa values fund in the 2003 Code Supplement and 2003 
11 Iowa Acts, is valid and enforceable to the full extent of the 

12 law. The Iowa supreme court decision in Rants and Iverson v. 

13 Vilsack, No. 60/03-1948 1 June 16 t 2004, and the provisions of 

14 this Act shall not in themselves constitute grounds for 

15 recision or modification of such contracts or approved 

16 projects or activities. This Act provides appropriations to 

17 fund these contracts or approved projects or activities. 

18 Sec. 2. ECONOMIC DEVELOPMENT APPROPRIATIONS. 

19 1. There is appropriated from the fund created in 

20 subsection 2, to the following designated entities and funds 

21 for the fiscal year beginning July 1, 2004 1 and ending June 

22 30, 2005, the followinq amounts l or so much tnereof as is 

23 necessarYJ to be used for the purposes designated: 

24 a. (1) To the department of economic development for 

25 marketing strategies for the state; 

26 ..•. t •••••••••••••••••••••••••••••••• , •••••••••••• $ 6,782,949 

27 (2) Of the amount appropriated in subparagraph (1), 

28 $6,171~417 shall be expended pursuant to contracts or approved 

29 projects or activiti@s validated in this division of this Act. 

30 b. (1) To the department of economic development for 

31 financial assistance and incentives to businesses under 

32 programs currently existing which are administered by the 

. 
'-

• 

• 

33 department: • 
34 ......••••..•.• , •••.•...•.•..••.•....•••••.....•.• $ 61,045,652 

35 (2) Of the amount appropriated in subparagraph (1), 

.. 
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1 $36,915,343 Shall be expended pursuant to contracts or 
2 appro~ed p~ojects or activities validated in this division of 

3 this Act. 
4 (3) In addition to the amount appropriated in subparagraph 

5 (1), $700~OOO of any interest or earninqs on moneys in the 
6 fund cr~ated in subsection 2 which are credited to the fund 
1 shall be appropriated to the department for the purposes 
8 specified in subparagrapn (1). 

9 c. To the department of economic development for providing 
10 financial assistance for projects in targeted state parks and 

11 destination parks pursuant to contracts ot approved projects 
12 or activities validated in this division of this Act: 
13 •.••••.•.•.•..•••••••.•..••.•.••••.•..•..•• ,...... $ 415,806 

14 d. (l) For deposit in the loan and credit guarantee fund 

15 created in section 15E.227: 
16 • It ........................................... ,. ....... $ 5, 728~402 

17 (2) Of the amount appropridted in subparagraph (I), $1,785 

18 shall be expended pursuant to contrac~s or approved projects 
19 or activities validated in this division of this Act. 
20 e. To the department of economic development for financial 
21 

22 

23 

24 

25 

26 
27 

28 

29 

30 

31 

32 

33 

34 

35 

assistance for institutions of higher learning under the 
control of the board of regents and for accredited private 
institutions pursuant to contracts or approved projects or 
activities validated in this division of this Act: 

•.•..•.•••••.•....•.•••••...•.••.•••..•.•.•.•.••.• $ lO,058~162 
f. (1) To the department of economic development for 

deposit into the workforce t~aininq and economic development 

funds of the community colleges pursuant to section 260C.18A: 
•••••• t •••••••••• , ••••••••••••• ,. • • • • • • • • • • • • • • • • •• $ 3 I 848 ,668 

(2) Of the amount appropriated in subparagraph (1), 

$742,608 shall be expended pursuant to contracts or approved 
projects or activities validated in this di~ision of this Act. 

g. To the department of economic development for deposit 
into the workforce training and economic development funds of 
the community colleges created in section 260C.18A for 

-2-
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1 purposes of the job retention program pursuant to section 
2 260F.9: 

3 ••.•.•••..••• , ••••••...•.•..•••••.•.••.• , ••••.•.•. $ 1 6 000,000 

4 h. To the department of economic development for endow 

5 Iowa grants to lead philanthropic entities pursuant to sectiort 

6 l5E.304: 

7 •••••....•..•.•.••......•....•.•.••....••.•••.•... $ 155,303 

a i. To the department of economic development for deposit 

9 into the general fund of the state for lost revenue due to 

10 endow Iowa tax credits granted pursuant to section 15E.30S: 

11 .....• t ••••••••••••••• II •••••••••• , • , • • • • • • • • • • • • •• $ 1 55, 303 

12 j. For deposit into the cash reserve fund to replace 

13 claims paid from the general fund of the state by the state 

14 appeal board as affirmed in section 3 of this division of this 

15 Act: 
16 ........•.• III •••••••••••••••••••••••••••••••••••••• $ 10,749,754 

17 2. A federal economic stimulus and jobs holding fund is 

18 created in the state treasury under the control of the 

19 department of management consisting of moneys received from 

20 the federal government for state and local government fiscal 

21 relief under the federal Jobs and Growth Tax Relief 

22 R@conciliation Act of 2003. Notwithstanding section 12C.7, 
23 interest or earnings on moneys in the fund shall be credited 

24 to the fund. Moneys appropriated from the fund in this 
25 section shall be expended as provided in the federal law 

26 making the moneys available and in conformance with chapter 

27 l7A. 
28 3. Notwithstanding section 8.33, moneys that remain 
29 unexpended at the end of a fiscal year shall not revert to any 

30 fund but shall remain available for expenditure for the 

31 desiqnated purposes during the succeeding fiscal year. 

32 Sec. 3. PAYMENT OF CLAIMS. The general assembly affirms 

33 the action by the state appeal board on August 27, 2004 r 

34 approving payment of claims against the state for moneys 

35 appropriated from the grow Iowa values fund and obligated 

-3-
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1 prior to the lowa supreme court decision of Rants and Iverson 

2 v. VilsacK, No. 60/03-1948, June 16, 2004, that invalidated 

3 the proper enactment of the appropriations. 

4 Sec. 4. REPEAL. 2Q03 Iowa Acts l First Extraordinary 

5 Session, chapter 2, sections 65 throuqh 15, are repealed. 

6 Sec. S. EFFECTIVE AND RETROACTIVE APPLICABILIT~ DATES. 

7 This division of this Act, being deemed of immediate 

8 importance, takes effect upon enactment and applies 

9 retroactively to July 1, 2003. 
10 DIVISION II 

11 WORKFORCE DEVELOPMENT FIELD OFFICES 
12 APPROPRIATIONS 
13 Sec. 6. NEW SECTION. 96.7A APPROPRIATIONS FOR WORKFORCE 

14 DEVELOPMENT FIELD OFFIC£S. 

15 There is appropriated from the general fund of the state to 

16 the department of workforce development for the fiscal period 

17 beginning July 1, 2004, and ending June 30, 2007, the 

18 following amounts, or so much thereof as is necessary, to be 
19 used for the purposes designated: 
20 For workforce development field offices, including 

21 salaries, support, maintenance, conducting labor market 

22 surveys, and miscellaneous purposes: 
23 1. FY 2004-2005 .•••••••••••••••••••••••••••••••• S 
24 2. FY 2005-2006 •.•.•.••••••.....•••••••••••••.•• $ 
25 3. FY 2006-2007 •.•..••..•.......••••...•.••.•.•• $ 

6 r 52S l 000 

6 r 525,OOO 
3,262,500 

26 Notwithstanding section 8.33 1 moneys that remain unexpended at 
27 the end of the fiscal year shall not revert but shall remain 
28 available for expenditure for the designated purposes during the 

succeeding fiscal year. 29 

30 Sec. 7. EFFECTIVE DATE. this division of this Act r being 

31 deemed of immediate importance, takes effect upon enactment. 

32 DIVISI0~ III 

33 WORKFORCE TRAINING AND ECONOMIC DEVELOPMENT FUNDS 
34 Sec. 8. Section 260C.18A, subsection 2, unnumbered 
35 paragraph I, Code Supplement 2003, as amended by 20Q4 Iowa 

-4-
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1 Acts, Senate File 2298, section 370, is amended to read as 

2 follows: 

3 e~-g~~y-~-of-e~ch-y@8~-~e~-th~-fiBea~-yea~-beq~ftn~~~-d~iy 

4 ~7-~&93,-aftd-!er-e¥e~J-fisee~-y@ar-~hereaf~~rT-me~eJs-f~eM-~be 

5 g~ow-:ewa-¥8~~es-fand-ereat@d-~~-~ectieft-~5e.~e8-are 

6 8pp~ep~~8ted-to-~~@-departmeft~~o£-eeeftemic-devele~ment-for 

1 a@~os~t-±ft-th@-wo~~£o~ee-~r.~~~~g-and-eee~em~e-d~~eicpm@~~ 

8 fttnds-i~-ameM~ts-de~erm~ne8-pttrs~an~-~e-s~b8eetieft-'. Moneys 
9 deposited in the funds and disbursed to community colleges for 

10 a fiscal year shall be expended for the followin9 purposes, 

11 provided seventy percent of the moneys shall be used on 

12 projects in the areas of advanced manufacturinq, information 

13 technology and insurance, and life sciences which include the 

14 areas of biotechno1ogYr health care technology, and nursing 

15 care technology: 

16 Sec. 9. Section 260C.18A r subsections 3, 4 r and 7, Code 

17 Supplement 2003, as amended by 2004 Iowa Acts, Senate File 

18 2298, section 330; are amended by striking the sUbsections. 

19 Sec. 10. Section 260C.18A r subsection 6, paragraph d, Code 

20 Supplement 2003, is amended to read as follows; 

21 d. Annually submit the two-year plan and progress report 

22 to the department of economic development in a manner 
23 prescribed by rules adopted by the department pursuant to 

24 chapter 17A afto-aftnual~y-i~~e-a-eopy-ef-~ft~-plen-afte-~~09reBa 

25 ~e~o~~-w~~h-~h~-9row-~ewa-~a%ttes-be8rft. ~or-~he-~~scai-ye8~ 

26 beqi~ft~~~-~~~Y-~T-i&e •• -and-eae~-£~seal-ye8r-tft~rea£eerT-a 

27 eommtt~i~y-ce~l@ge-!hal=-ne~-ha~~-mofteys-deposi~ee-~ft-the 

28 wo~~feree-~~aini"~-ft~d-eeone~~e-oe~elopme~~-f~ftd-of-~h8~ 

29 eemm~~i~y-eel~e~e-~~ie~B-~~@-~~ow-rewa-~el~~s-bearo-ftpprove8 

30 ~he-ann~a~-~~ogr~~s-~e~e~~-o£-the-eemm~rt~ty-ee~~e~~. 

31 Sec. 11. Section 260C.IBA, subsection 8, as enacted by 

32 2004 Iowa Acts, Senate File 2298, section 331, is amended by 

33 striking the subsection. 

~ 

34 Sec. 12. Section 260C.18A, Code Supplement 2003, is ~ 
35 amended by adding the following new subsection: 

-5-



.. 

('. -

• 

• 

1 

2 

3 

4 

5 

6 

7 

8 

S.F. 0>3 \ \ H.F • 

NEW SUBSECTION. 9. This section is repealed effective 

June 30, 2010. 
Sec. 13. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

This division of this Act, being deemed of immediate 

importance, takes effect upon enactment and applies 

retroactively to June 30, 2004. 

EXPLANATION 
Divisj~~ I This division validates contracts entered 

9 int:.o or ~_ ... ject:.s or activities approved by the department of 

10 economic development or the 9~oW Iowa values board in reliance 

lIon the validity of the law implementing the grow Iowa values 

12 fund which was subsequently declared invalid by the Iowa 

13 supreme court in the decision of Rants and Iverson v. Vilsack. 

14 This division makes app~opriations of federal funding 

15 received by the state under the federal Jobs and Growth Tax 

16 Relief Reconciliation Act of 2003. Appropriations are made 

17 for fiscal year 2004-2005 to the department of economic 

18 development for the following purposes: marketing strategies, 

19 financial assistance and incentives to businesses, financial 

20 assistance for institutions under the co~trol of the state 

21 board of regents and accredited private institutions, 

22 workforce training and economic development funds of the 

23 community colleges, endow Iowa grants and tax credits, and for 
24 targeted state parks and destination parksJ for deposit in the 

25 loan and credit guatantee fund~ and to the cash reserve fund. 
26 The appropriations remaining unobligated or unexpended do not 

27 revert at the close of the fiscal year but remain available 

28 for the succeeding fiscal year. 

29 The action by the state appeals board is validated that 

30 approved payment of claims against the state for moneys 

31 appropriated from the grow Io~a values fund and obligated 
32 prior to the Iowa supreme court decision of Rants and Iverson 

33 v. Vilsack that invalidated the grow Iowa values fund 
34 appropriations. 

35 The division of the 2003 session law invalidated by the 
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1 Iowa supreme court decision containing the grow Iowa values 
2 fund appropriations is repealed. 

3 The division takes effect upon enactment and is 

4 retroactively applicable to July 1, 2003. 

5 Division II -- This division appropriates state general 

6 fund moneys for the fiscal period beginning July 1, 2004, and 

7 ending June 30, 2007, for department of workforce development 
8 field offices. These offices were to be funded by 

9 administrative contribution surcharqes to be collected in the 
10 2004, 2005, and 2006 calendar years. The Iowa supreme court 

11 decision making House File 692, dealinq with the grow Iowa 

12 values fund, invalid also made the surcharges for those three 
13 calendar years invalid. 

14 The division takes effect upon enactment. 

15 Division III -- This division amends Code section 260C.1SA 
16 that establishes the workforce training and economic 

17 development funds of community colleges to strike references 
18 to the grow Iowa values fund and the multiyear appropriations 

19 made from it. 

20 The division takes effect upon enactment and applies 

21 retroactively to July 1, 2004. 

22 
23 

24 

25 

26 

27 

28 

29 

30 

31 
32 

33 

34 

35 

-7-

LSB 7152SV 80 

mg/sh/8 

/---" 

• 

• 



SSB 3179 ..... . 
~cceeded~ 
UHF .:237/ 

Senate Study Bill 3179 

Bill Text 

PAG LIN 
1. DIVISION I 

APPROPRIATION RELATED 2 
:3 Section 1. CONTRAC':' OR /\!)i':<.OVEJ ?RO,;C:CT OR ACTIVITY 

1 4 VALIDATION. Any contract or approved project or activity 
1 5 originally funded or intended to be funded in whole or in part 

1 6 with moneys from the grow Iowa values fund, and entered into 
1 7 or approved by the department of economic development or the 
1 8 qrow ~owa values board a:ter June 30, 2003, and before June 
1 9 16, 2ClO~, in re~iance on ::~e publication of law i:rplernent j.ng 

10 the grow Iowa values fund in the 2003 Code Suppleme~:: and 2003 
11 Iowa Acts, is valid and enforceable to the t~ll extent of the 

1 12 law. The :owa supreme court decision in Rants and Tverson v. 
1 1. 3 Vi l sac k , No. Ei C ! 0 3 = ~ ') ~ 8, 0" u n e 1 6, 20 J tj, a I: ci t: he p " 0 v _ s _ ens 0 f 
! 14 this Act shall not in themselves constit~te grounds for 

15 recision or modification of such contracts or approved 
16 proiec~s or ac'.ivi::ies. This Act provides approprialions to 

1 17 fund these contracts or approved projects or activities. 
1 18 Sec. 2. ECONOMIC DEVELOPMENT APPROPRIATIONS. 
1 19 1. There is app:opria::ed fro:r the fund created in 

20 subsec::ion 2, to lr.e following designated entities and funds 
1 21 for the fiscal year beginning July I, 2004, and ending June 
1 22 30, ~005, the following amounts, or so much thereof as is 
1 23 necessary, to be used [0: the purposes dcsigna::ed: 

1 24 ~. (1) To the department of economic development for 
1 25 marketing strategies for the state: 
126 .................................................. $ 6,782,949 

27 (2) Of the a~ount appropriated in subparagraph (I), 
28 $6,771,417 sha~l be expended pursuant to contracts or approved 

1 ~9 projects or activities validated in this division of this Act. 
1 30 b. (1) To tne deparl~ent of econo:ric deve:op~ent for 
1 31 financial assistance and incentives to businesses under 

1 
1 
2 
2 
2 
2 
2 
2 

2 
2 
2 

2 
2 
2 

32 programs currently existing which are administered by the 

33 
34 
35 

1 
~ 

j 

tj 

5 
6 

7 
8 
9 

10 
11 
12 

department: 
.................................................. $ 61,045,652 

(2) Of the amoun:: aporopriated in subparagraph (I), 
$36,915, 343 sna:~ be expended purs~ant LO cor:tracts or 
approved projects or activities validated in this division of 
this Act. 

(3) In addiLion to the amount appropriated _n subparaqraph 
(1), $700,00e of any .interest. or earnings or: :r.cr:eys in the 
fund created in sGbsection 2 which are credited to the fund 

sha!l be appropriated to Lhe department for the purposes 
speci f ied . n s:lf;;;arag raph (1). 

c. To the department of economic development for providing 
financial assistance for projects in tarqeted state parks and 
des~ination pa:~s p\lrsuan~ ~o contracts or approved projects 
or ac~ivities v~lidatcd in this division of this Act: 

http://www.iegis.state.ia.us/GA/80GA/Legisiation/SSB/03100/SSB03179/Current.htmi 2110/2005 
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2 13 
2 14 
2 15 

2 16 
2 17 
2 18 
2 19 
2 20 
2 21 
2 22 
L /.3 

-. 24 

2 25 
2 26 
/. 27 
:; 2R 
L 7.9 
2 30 
;:> 31 
2 32 
2 33 

2 34 
2 35 
3 1 
3 2 
] 3 
3 4 
3 5 
) 6 
j 7 

3 8 
3 q 

3 10 
3 11 
3 12 
< ~ 3 
3 1.4 
3 15 
3 16 

3 17 
3 18 
< ~ 9 

20 
3 21 
3 22 
3 23 
3 24 
3 25 

3 26 
3 27 
3 28 
3 29 
.3 30 
3 31 

.................................................. $ 475,806 
d. (1) For deposit in the loan and credit guarantee fund 

created in section lSE.227: 

.................................................. .s 5,728,402 
(2) Of the amo~nt app~opriated in subparagraph (1), $1,785 

shall be expended pursua~t to contracts or approved projects 
or actjvi~ies v~licated in this divis~on of t~is Act. 

e. 7c the depar~ment of economic development for financial 
assistance for institutions of higher learni~g under the 
control of the board of ~egents and for accredited private 
institutions purs~ant ~o contracts or approved proJects or 
activities validated in this division of this Act: 

. .•..............••.................•....•.•••.... $ 10,OS8,162 
f. (1) To the department of economic deve~opment for 

deposit into the workforce training and economic development 
funds of the community colleges pursuant to section 26CC. IRA: 
.................................................. $ J, 84ii, 668 

(2) Of the amount appropriated in subparagraph ::), 
S7~2,608 shall be expended pursuant to co~tracts or approved 
projects or activities validated in this division of t.his Act. 

g. ~o the depar~ment of economic deve~opment for deposit 

into the workforce training and economic development funds of 
the community colleges created in secti.on ?GOC.18A for 
purposes oi the job ~eLention proq~a:n purs;'Jdnt to section 
260l.'.9: 
.................................................. $ 1,000,000 

h. To the department of economic development tor endow 
Iowa grants ~o Lead p~ilanthropic entities pursuant to section 
lSE.304: 
.................................................. $ ,55,303 

i. To the department of economic developme~t [or deposit 
:nto the general fund of the state for lost reve~ue due to 
endow Iowa tax credits granted pursuant to section 15F..3CS: 
.................................................. $ lS5,303 

i. For deposit into the cash reserve fund to replace 
claims paid from the genera! ~und of the state by the state 
appeal board as affirmed in section 3 of this division of this 
Act. : 
.....•..•.••.•........•....•...................... S 10,749, 75iJ 

7. A federal economic stimulus a~d jobs holding funG is 
created i~ the s~ate treasury under ~he con~rol of the 
department of mar,agement consisting of moneys received from 
the federal gover~ment for state and local government fiscal 
re -, ief under the tederal Jobs a~ld Growth Tax :;,ej. i ef 
Rec()nciliat~cn Act of 200]. \otwithstanding section 12C.7, 
interest or earnings on moneys in the fund shall be credited 
to the fund. Moneys appropriated from the fund i~ this 
section Sf:i:i.il ~;e expe~(i(;(:: as provic;(;j in the :';deral law 

making t.he moneys available and in conformance with chapter 
17A. 

3. Notwithstanding section 8.33, moneys that remain 
unexpended at the end of a fisca~ year shall not revert ~o any 
fund but shall remain available lor expenditure for the 
designated purposes during ~he succeeding fiscal year. 

http://www.legis.state.ia.us/GA/80GA/LegislationiSSBI03100/SSB03179/Current.html 2110/2005 
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l 32 
:3 33 
3 34 

.3 35 
4 1 
4 / 

4 3 
4 <1 

4 5 
4 6 
I, 7 
,j 8 

~ 9 
/j 10 
4 11 
4 12 
4 13 
4 ~ 4 
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4 16 

4 17 
4 18 
4 19 
4 20 
4 21 
4 22 
1 23 
tj 24 
4 25 

4 26 
4 27 
4 28 
4 29 
4 30 
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4 32 
4 33 
4 34 

4 3::0 
5 1 
c, ~ 
') -j 

(,:", ,j 

:? 

r, 

5 9 
5 10 
5 11 
5 12 
:) 13 
5 14 
" 15 ~ 

Sec. 3. PAYMEN~ OF CLAI~S. The general assembly affirms 
~he action by ~_'le sLate appeal board or, August 27, ;;>004, 
aporovi~q payment of claims against the state for moneys 

appropriated tram the grow Iowa values fund and obligated 
prior Lo t~e Iowa supre~e court decision of Rants and Iverson 
v. Vllsack, No. 60/03=1948, June 16, 2004, that invalidated 
the proper enact~ent of the appropriations. 

Sec. 4. RE?EAL. 2003 :Lowa Ac[s, !"irst Extraordinary 
SC:islon, cha~ter 2, sections 65 through 75, are repealed. 

Sec. 5. EFFECTIVE A~D RE7ROACTIVE APPLICABILITY DATES. 
This division of this Act, beinq deemed of i:r.lT(3diat:e 
importance, takes effect upon enact~ent and applies 

retroactively to July 1, 2003. 
DIVISION 1:;: 

WORKFORCE DEVELCP~SNT FIELD OFFICES 
l\E"~ROPRIATIONS 

Sec. 6. ~EW S~C~=O~. 96.7A APPROPRIATIONS FOR WORKFORCE 
DSVi::r.OPMSNT ~·'IELD C)!:'~:ICi-~S. 

There is app~opriated from the general fund of the state to 
the depart~ent of workforce development for the fiscal period 

beqinlli:1Cj Jul y 1, 2004, a:1d ending .. :une 30, 2007, the 
fO~:Dwlng amounts, or so much thereof as is necessary, to be 
used for the purposes designated: 

For workforce development field office~, including 
salaries, support, mainLenance, conducting labor ~arket 
surveys, ana miscellaneous purposes: 

1 . FY 2004 = 2005 ................................ , $ 
2. FY 2005=2006 ................................. $ 
3. FY 2Cl;6=2CC7 ................................. $ 

6,5/"),000 
6,525,OCO 
3,262,500 

Notwithstanding section 8.33, moneys that remain unexpended at 
the elld of the fiscal year shall not revert but shall remain 
available tor eXYf:L,i':'tur'e for the designated purposes during the 
s~cceeding fiscal year. 

Sec. 7. ~FFECTIVE DATE. This division of this Act, being 
deemed of :'r:u:lediate impor'tance, takes t:ifect UpO:1 enact:ment. 

DIVISl:ON I II 
WORKfORCE TRAINING AND ECONOMIC DEVELOPMSNT FUNDS 

Sec. 8. 

paragraph 0 , 
Act:i , Senate 
fol-lows: 

Qr~ July 

-: r ". , "" . 

" ~ :-' v '--'? r ~ i 

OPt""~ :i - r 

t .. , ' 

Section 260C.18A, subsection 2, un:1J~bered 

Code Supplement 2003, as amended by 2004 Iowa 
File 2298, section 370, is amended to read as 

'£' "'·'rj· j.~ l~('-" yO··.l I.t''"":", '"j,·t-,· TC""'Q"': J~rVl 1;14<8 

!'t'lr8'HiliRt Moneys 
der~~)~:i.:.c~.: i:l Lile ::.i:i(~.; and (j;::.it)l_::"~(~()' :·c-:-r:~r.Lr. ~.'i ··:,:j_~egcs for 
a fiscal year snaIl be expended for the following purposes, 
provided seventy percent of the moneys shall be used on 
projects in the areas of advanced manufact:uring, in~ormation 

technology and insurance, and life sciences which include the 
areas of b~ctec~nc~ogy, health care technology, and nursing 
care technology: 
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Sec. 9. Section 260C.18A, subsections 3, 4, and 7, Code 
Supplement 2003, as amended by 2004 Iowa Acts, Senate file 
2298, section 330, are a:r.'.';ldea by striking the subsections. 

Sec. 10. Section 260C.18A, subsec:.~on 6, paragraph d, Code 
Supplement 2003, is amended to read as follows: 

d. Annually submit the two=year plan and progress report 
to the department of economic development in a manner 
prescribed by rules adopted by the depu!:·tment pLIS!iant to 
chaE~·T.er 17l\. aRg anf4HAlJ 1'/ f~' 0 copy 0';: .. "., rJeRlPt --rei ?l"( ':--:'--C-Ce 

~.i ["' f ~. "1 ~ i I 

gr&i" . 
.~ . ( 

~9r .' j:;lO .. il;:;c 'JJ .... -, ~ lY 

'j'G1F (AnI"·:·t·,:,, 

~Qt;mr to>: ,],., ... ~I') 

'r t ' ... , r .' . 

r : 

J. ,~6C\.:. ; '::;" 'oubsection 8, as enacted by 

2004 Iowa Acts, Senate File 2298, section 331, is amended by 
striking the subsection. 

Sec. 12. Section 260C.18A, Code Supplement 2003, is 
amended by addLng the following new subsection: 

~EW SUBSECTION. 9. This section is repealed ~~~ective 
June 3C, 2J10. 

Sec. 13. EffECTIVE AND RETROACTIVE APPLICA.I3ILITY DATES. 
This division of this Act, being dee~cd of in@ediate 

importance, takes e~fecL upon enactment and applies 
retroactively to Ju~e 30, 2004. 

EX!:" i.i\NATI ON 
Div~sion I This division validates contracts entered 

into or projects or activities approved by the department of 
economic develo~~ent or tne grow Iowa values board l~ reliance 
on the validity of the ~aw implernent~~g the grow lown values 
fund which was subsequently declared invalid by the Iowa 
supreme court in t~e decision of Rants and Iverson v. Vilsack. 

This division makes appropriations of federal f~nding 

received by the state under the federal Jobs and Grow~h Tax 
Relief Reconcilia~ion Act of 2003. Appropriations are made 
for fiscal year 2C04=2005 to the department of economic 
developme~t for the following purposes: marketing strategies, 
financia] assistance and incentives to businesses, financial 
assistance for instit~tions under the control of the state 
board of regents and accredited private institutions, 
woy:kforce t.raining and economic: development funds G! the 

community colleges, endow Iowa qrarlts and tax credits, and for 
targeted state parks and destination parks; Eor d~posit in tho 
Joa~ and credit guarantee fund; and to the cash r~serve fund. 
The appropria~ions rema~ning unobligated or unexpended do not 
revert at the close of the fiscal year but remain available 
for U:e succeeding fiscal year. 

The action by the state appeals board is validated that 
approved payment of claims aq~inst the state for money~ 
appropriated from the grow .;:mF'- val'...Jes fU~ld and obligated 

6 32 prior to the Iowa supreme court decision of Rants and Iverson 
633 v. Vilsack that i~lva';'ioC!ted the grow Iowa values fund 
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approoriations. 
7he division of '.he 2003 session law invalidated by the 

Iowa supreme court decision containing the grow lowa val ups 
fund app~opriations is repealed. 

The division takes effect upon enactment and is 
retro30tivcly applicable to July 1, 2003. 

Division II == This division appropriates state general 

~und ~oneys for the fiscal period beginning July 1, 2004, and 
ending !une 30, 2007, fo~ department of workforce development 
field offices. These offices were to be fended by 
administrative cont~ibutio;l SlJ.!>_:~larges to be collected ir1 the: 
2CJC4, 2CC5, and 20()6 cale:ldar years. The Iowa st.:preme CC:lrt 
decision making House fiip 692, dealing with the grow Iowa 
values funci, invalid also made the surchdrges for those three 
calendar years invalid. 

~'!-lC C.LV;'SlC):l taKes effect upon enactment. 

~ivision III 0== '~h.is div.ision amends Code section 260C.IBA 
that establishes the workforce training and economic 
d8'Je~Op;V;;lt lllr;ds of com;nunity colleges to strike refere:lces 
to the grow Iowa values fund and the mUltiyear app~opriations 
made from it. 

The divisior ~akes effect upon enactment and applies 
retroactively to July 1, 2004. 
LSB 7152XC 80 
mg/sh/B 
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SENATE FILE 2311 

AN ACT 
RELATING TO APPROPRIATIONS FOR ECONOMIC DEVELOPMENT PURPOSES, 

WORKFORCE DEVELOPMENT FIELD OFFICES, WORKFORCE TRAINING 
AND ECONOMIC DEVELOPMENT FUNDS OF COMMUNITY COLLEGES, AND 
INCLUDING EFFECTIVE DATE AND RETROACTIVE APPLICABILITY 
PROVISIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWAs 

DIVISION I 
APPROPRIATION RELATED 

Section 1. CONTRACT OR APPROVED PROJECT OR ACTIVITY 
VALIDATION. Any contract or approved project or activity 
originally funded or intended to be funded in whole or in part 
with moneys from the grow Iowa values fund, and entered into 
or approved by the department of economic development or the 
grow Iowa values board after June 30, 2003, and before June 
16, 2004, in reliance on the publication of law implementing 
the grow Iowa values fund in the 2003 Code Supplement and 2003 

Iowa Acts, is valid and enforceable to the full extent of the 
law. The Iowa supreme court decision in Rants and Iverson v. 
Vilsack, No. 60/03-1948, June 16, 2004, and the provisions of 
this Act shall not in themselves constitute grounds for 
recision or modification of such contracts or approved 

projects or activities. This Act provides appropriations to 
fund these contracts or approved projects or activities. 

Sec. 2. ECONOMIC DEVELOPMENT APPROPRIATIONS. 
1. There is appropriated from the fund created in 

subsection 2, to the following designated entities and funds 
for the fiscal year beginning July 1, 2004, and ending June 
30, 2005, the following amounts, or 80 much thereof a8 is 
necessary, to be used for the purposes designatedl 

• • 
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a. (1) To the department of economic development for 
marketing strategies for the state: 
•••••••••••••••••• " •••••••••••••••••••••••••••••• $ 6,782,949 

(2) Of the amount appropriated in subparagraph (1), 
$6,771,417 shall be expended pursuant to contracts or approved 
projects or activities validated in this division of this Act. 

b. (1) To the department of economic development for 
financial assistance and incentives to businesses under 
programs currently existing which are administered by the 
department: 
••••••••••••••••••••••••••••••••••••••••••••••.••• $ 61,045,652 

(2) Of the amount appropriated in subparagraph (1), 
$36,915,343 shall be expended pursuant to contracts or 
approved projects or activities validated in this division of 
this Act. 

(3) In addition to the amount appropriated in subparagraph 
(1), $700,000 of any interest or earnings on moneys in the 
fund created in subsection 2 which are credited to the fund 
shall be appropriated to the department for the purposes 
specified in subparagraph (1). 

c. To the department of economic development for providing 
financial assistance for projects in targeted state parks and 
destination parks pursuant to contracts or approved projects 
or activities validated in this division of this Act: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 475,806 

d. (1) For deposit in the loan and credit guarantee fund 
created in section 1SE.227: 

••• II ••••••• 1,." ••• II ••••• II ••••••••••••••••••••• $ 5,728,402 

(2) Of the amount appropriated in subparagraph (1), $1,785 

shall be expended pursuant to contracts or approved projects 
or activities validated in this division of this Act. 

e. To the department of economic development for financial 
assistance for institutions of higher learning under the 
control of the board of regents and for accredited private 
institutions pursuant to contracts or approved projects or 
activities validated in this division of this Act: 
•••••••••••••••••••••••••••••••••••••••••••••••••• $ 10,058,162 

S.F. 2311 
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f. (1) To the department of economic development for 
deposit into the workforce training and economic development 
funds of the community colleges pursuant to section 260C.18A: 
••••••••••••••••••••••••••.•.••.•••••••••••••••••• $ 3,848,668 

(2) Of the amount appropriated in subparagraph (1), 
$742,608 shall be expended pursuant to contracts or approved 
projects or activities validated in this division of this Act. 

g. To the department of economic development for deposit 

into the workforce training and economic development funds of 

the community colleges created in section 260C.18A for 
purposes of .the job retention program pursuant to section 

260F.9: 
•••••••••••••••••••••• •..•••••••••••••••••••••••••• $ 1,000,000 

h. To the department of economic development for endow 

Iowa grants to lead philanthropic entities pursuant to section 

15E.304: 
•••••••••••••••••••••••••••••••••••.•.•••••••••••• $ 155,303 

i. To the department of economic development for deposit 
into the general fund of the state for lost revenue due to 
endow Iowa tax credits granted pursuant to section 15E.305: 
•••••••••••••••••••••••••.•.••••••••.•..••..•..••• $ 155,303 

j. For deposit into the cash reserve fund to replace 

claims paid from the general fund of the state by the state 
appeal board as affirmed in section 3 of this division of this 

Act: 
••••••.•••••••••••••••••••••••••••••.••••••••••••• $ 10,749,754 

2. A federal economic stimulus and jobs holding fund is 
created in the state treasury under the control of the 
department of management consisting of moneys received from 

the federal government for state and local government fiscal 
relief under the federal Jobs and Growth Tax Relief 
Reconciliation Act of 2003. Notwithstanding section 12C.7, 
interest or earnings on moneys in the fund shall be credited 
to the fund. Moneys appropriated from the fund in this 
section shall be expended as provided in the federal law 
making the moneys available and in conformance with chapter 

l7A. 

• • 
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3. Notwithstanding section 8.33, moneys that remain 
unexpended at the end of a fiscal year shall not revert to any 
fund but shall remain available for expenditure for the 
designated purposes during the succeeding fiscal year • 

Sec. 3. PAYMENT OF CLAIMS. The general assembly affirms 
the action by the state appeal board on August 27, 2004, 
approving payment of claims against the state for moneys 
appropriated from the grow Iowa values fund and obligated 

prior to the Iowa supreme court decision of Rants and Iverson 
v. Vilsack, No. 60/03-1948, June 16, 2004, that invalidated 
the proper enactment of the appropriations. 

Sec. 4. REPEAL. 2003 Iowa Acts, First Extraordinary 

Session, chapter 2, sections 65 through 75, are repealed • 
Sec. 5. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

This division of this Act, being deemed of immediate 
importance, takes effect upon enactment and applies 
retroactively to July 1, 2003. 

DIVISION II 
WORKFORCE DEVELOPMENT FIELD OFFICES 

APPROPRIATIONS 
Sec. 6. NEW SECTION. 96.7A APPROPRIATIONS FOR WORKFORCE 

DEVELOPMENT FIELD OFFICES. 
There is appropriated from the general fund of the state to 

the department of workforce development for the fiscal period 

beginning July 1, 2004, and ending June 30, 2007, the 
following amounts, or so much thereof as is necessary, to be 
used for the purposes designated: 

For workforce development field offices, including 
salaries, support, maintenance, conducting labor market 

surveys, and miscellaneous purposes: 
1. FY 2004-2005 ••••••••••••••••••••••••••••••••• $ 6,525,000 
2. FY 2005-2006 ••••••••••••••••••••••••••••••••• $ 6,525,000 
3. FY 2006-2007 •••••••.•.•••••••••••••••••.•.••• $ 3,262,500 
Notwithstanding section 8.33, moneys that remain unexpended at 

the end of the fiscal year shall not revert but shall remain 
available for expenditure for the designated purposes during the 
succeeding fiscal year. 

• 
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Sec. 7. EFFECTIVE DATE. This division of this Act, being 
deemed of immediate importance, takes effect upon enactment. 

DIVISION III 
WORKFORCE TRAINING AND ECONOMIC DEVELOPMENT FUNDS 

Sec. 8. Section 260C.18A, subsection 2, unnumbered 
paragraph 1, Code Supplement 2003, as amended by 2004 Iowa 
Acts, Senate File 2298, section 370, is amended to read as 
fOllows: 

eft-~~~,-%-e£-eaeh-,ea~-£e~-ehe-£isea%-fea~-beg*ftftiftg-~Q%f 

%T-i993T-afte-£er-eyer1-£isea~-rear-ehe~ea£eer7-mOfters-£rem-ehe 

grew-fewa-ya%~eS-£Hftd-ereaeed-ift-seeeieft-i5eT%ee-are 

apprepriaeed-ee-ehe-deparemefte-e£-eeeftemie-deveiepmefte-fer 
eepes*e-ift-ehe-werk£eree-eraining-and-eeenemie-eeye~epmene 

£~ftds-ift-eme~nes-deeermined-p~rs~ane-eo-s~bseeeion-4~ Moneys 
deposited in the funds and disbursed to community colleges for 
a fiscal year shall be expended for the following purposes, 
provided seventy percent of the moneys shall be used on 
projects in the areas of advanced manufacturing, information 
technology and insurance, and life sciences which include the 
areas of biotechnology, health care technology, and nursing 
care technology: 

Sec. 9. Section 260C.18A, subsections 3, 4, and 7, Code 
Supplement 2003, as amended by 2004 Iowa Acts, Senate File 
2298, section 330, are amended by striking the subsections. 

Sec. 10. Section 260C.lBA, subsection 6, paragraph d, Code 
Supplement 2003, is amended to read as follows: 

d. Annually submit the two-year plan and progress report 
to the department of economic development in a manner 
prescribed by rules adopted by the department pursuant to 
chapter 17A and-ann~ally-£i%e-a-eepy-e£-ehe-plan-and-pregress 
~epere-w~eh-ehe-grew-fewa-yal~es-beard. Pe~-ehe-fiseal-rea~ 

beg%ftnin9-J~%1-%7-ige47-and-eaeh-fisea~-yea~-eherea£eerT-a 

eemm~n*e1-ee~~ege-shal~-nee-haye-meners-depesieed-in-ehe 

werk£eree-eraining-end-eeoftemie-deyelepmene-£~nd-e£-~hae 

eemm~nier-ee%lege-H"less-ehe-9~eW-%ewa-yal~es-beard-appreyes 

ehe-ann~al-p~egress-~epere-e£-ehe-eemmttnier-eellegeT 

Sec. 11. Section 260C.18A, subsection 8, as enacted by 

• • 
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2004 Iowa Acts, Senate File 2298, section 331, is amended by 
striking the subsection. 

Sec. 12. Section 260C.18A, Code Supplement 2003, is 
amended by adding the following new subsection: 

NEW SUBSECTION. 9. This section is repealed effective 
June 30, 2010. 

Sec. 13. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 
This division of this Act, being deemed of immediate 
importance, takes effect upon enactment and applies 
retroactively to June 30, 2004. 

JEFFREY M. LAMBERTI 
President of the Senate 

CHRISTOPHER C. RANTS 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 2311, Eightieth General Assembly. 

Approved , 2004 

THOMAS J. VILSACK 
Governor 

MICHAEL E. MARSHALL 
Secretary of the Senate 
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