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DIVISION I 

PROPERTY TAX REPLACEMENT 

3 Section 1. Section 24.14, Code 2003, is amended to read as 

4 follows: 

5 24.14 TAX LIMITED. 

6 A greater tax than that so entered upon the record shall 

7 not be levied or collected for the municipality proposing the 

8 tax for the purposes indicated and a greater expenditure of 

9 public money shall not be made for any specific purpose than 

10 the amount estimated and appropriated for that purpose, except 

11 as provided in sections 24.6 and 24.15. All budgets set up in 

12 accordance with the statutes shall take such funds, and 

13 allocations made by sections 123.53, and 452A.79 8nd-ch8~~er 

14 49SA, into account, and all such funds, regardless of their 

15 source, shall be considered in preparing the budget. 

16 Sec. 2. Section 331.403, subsection 3, Code 2003, is 

17 amended to read as follows: 

18 3. A county that fails to meet the filing deadline imposed 

19 by this section shall have withheld from payments to be made 

20 to the county and allocated to the county pursuant to ch8~~er 

21 49SA section 425.1 an amount equal to five cents per capita 

22 until the financial report is filed. 

23 Sec. 3. Section 331.427, subsection 1, unnumbered 

24 paragraph 1, Code 2003, is amended to read as follows: 

25 Except as otherwise provided by state law, county revenues 

26 from taxes and other sources for general county services shall 

27 be credited to the general fund of the county, including 

28 revenues received under sections 91.11, 101A.3, 101A.7, 

29 123.36, 123.143, 142B.6, 176A.8, 321.105, 321.152, 321G.7, 

30 section 331.554, subsection 6, sections 341A.20, 364.3, 

31 368.21, 422A.2, 428A.8, 430A.3, 433.15, 434.19, 445.57, 

32 453A.35, 458A.21, 483A.12, 533.24, 556B.1, 583.6, 602.8108, 

33 904.908, and 906.17, 8nd-ch8~~er-49SA, and the following: 

34 Sec. 4. Section 384.22, unnumbered paragraph 2, Code 2003 

35 is amended to read as follows: 
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A city that fails to meet the filing deadline imposed by 

this section shall have withheld from payments to be made to 

the county which are allocated to the city pursuant to eh8~~er 

49SA section 425.1 an amount equal to five cents per capita 

until the annual report is filed with the auditor of state. 

Sec. 5. Section 427B.19, subsection 3, unnumbered 

paragraph 1, Code 2003, is amended to read as follows: 

On or before September 1 of each fiscal year through June 

30, 2996 2004, the county auditor shall prepare a statement, 

based upon the report received pursuant to subsections 1 and 

2, listing for each taxing district in the county: 

12 Sec. 6. Section 427B.19, subsection 3, paragraph c, Code 

13 2003, is amended to read as follows: 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

c. The industrial machinery, equipment and computers tax 

replacement claim for each taxing district. For fiscal years 

beginning July 1, 1996, and ending June 30, 2001, the 

replacement claim is equal to the amount determined pursuant 

to paragraph "a", multiplied by the tax rate specified in 

paragraph "b". For fiscal years beginning July 1, 2001, and 

ending June 30, 2996 2004, the replacement claim is equal to 

the product of the amount determined pursuant to paragraph 
"all, less any increase in valuations determined in paragraph 

"d", and the tax rate specified in paragraph "b". If the 

amount subtracted under paragraph "d" is more than the amount 

25 determined in paragraph "a", there is no tax replacement for 

26 the fiscal year. 

27 Sec. 7. Section 427B.19A, subsection 1, Code 2003, is 

28 amended to read as follows: 

29 1. The industrial machinery, equipment and computers 

30 property tax replacement fund is created. For the fiscal year 

31 beginning July 1, 1996, through the fiscal year ending June 

32 30, 2996 2004, there is appropriated annually from the general 

33 fund of the state to the department of revenue and finance to 

34 be credited to the industrial machinery, equipment and 

35 computers property tax replacement fund, an amount sufficient 
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1 to implement this division. However, for the fiscal year 

2 beginning July 1, 2003, the amount appropriated to the 

3 department of revenue and finance to be credited to the 
4 industrial machinery, equipment and computers tax replacement 
5 fund is ten million eighty-one thousand six hundred eighty-
6 five dollars. 

7 Sec. 8. Section 427B.19C, Code 2003, is amended to read as 

8 follows: 

9 427B.19C ADJUSTMENT OF CERTAIN ASSESSMENTS REQUIRED. 
10 In the assessment year beginning January 1, %995 2003, the 

11 amount of assessed value of property defined in section 
12 403.19, subsection 1, for an urban renewal taxing district 

13 which received replacement moneys under section 427B.19A, 
14 subsection 4, shall be reduced by an amount equal to that 

15 portion of the amount of assessed value of such property which 

16 was assessed pursuant to section 427B.17, subsection 3. 

17 Sec. 9. Section 441.73, subsection 4, Code 2003, is 

18 amended to read as follows: 

19 4. The executive council shall transfer for the fiscal 
20 year beginning July 1, 1992, and each fiscal year thereafter, 
21 from funds established in sections 485A.8, 425.1, and 426.1, 

22 an amount necessary to pay litigation expenses. The amount of 
23 the fund for each fiscal year shall not exceed seven hundred 

24 thousand dollars. The executive council shall determine 

25 annually the proportionate amounts to be transferred from the 

26 ~hree two separate funds. At any time when no litigation is 

27 pending or in progress the balance in the litigation expense 
28 fund shall not exceed one hundred thousand dollars. Any 

29 excess moneys shall be transferred in a proportionate amount 

30 back to the funds from which they were originally transferred. 

31 Sec. 10. GUARANTEE OF REPLACEMENT FUNDS. The revaluation 

32 of all industrial machinery, equipment, and computers 

33 authorized in section 427B.19B, Code 2003, as a result of the 

34 insufficient funding of the industrial machinery, equipment 

35 and computers property tax replacement fund for the fiscal 
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1 year beginning July 1, 2002, is void and taxes payable in the 

2 fiscal year beginning July 1, 2003, shall not be levied on the 

3 amount of such revaluation. 

4 Sec. 11. Sections 403.23, 405A.1, 405A.2, 405A.3, 405A.4, 

5 405A.5, 405A.6, 405A.7, 405A.8, 405A.9, 405A.IO, 422.65, 

6 427A.12, and 427B.19B, Code 2003, are repealed. 

7 Sec. 12. UNIFORM REDUCTIONS. The general assembly finds 

8 that the provisions of this division of this Act will result 
9 in reductions in appropriations that would otherwise be made 

10 from the general fund of the state for the fiscal year 

11 beginning July 1, 2003, that total $70,000,000. If the 

12 governor vetoes a portion of this division of this Act, the 

13 governor shall order uniform reductions in appropriations 

14 allotments as provided in section 8.31, in an amount equal to 

15 the appropriations that are made as a result of the veto. 

16 Sec. 13. EFFECTIVE DATE. The section of this division of 

• 17 this Act that voids the revaluation of machinery, equipment, 

18 and computers, being deemed of .immediate importance, takes 

19 effect upon enactment. 

• 

20 

21 

DIVISION II 

PARKING TICKETS 

22 Sec. 14. Section 321.236, subsection 1, paragraph a, Code 

23 2003, is amended to read as follows: 

24 a. May be charged and collected upon a simple notice of a 

25 fine payable to the city clerk or clerk of the district court, 

26 if authorized by ordinance. The fine she%%-no~-exeeee-£±~e 

27 eo%%ers-exee~~-£or-snow-ro~~e-~ark±n9-~±o~e~±ons-±n-wh±eh-eese 

28 ~he-£±ne-sha%%-fto~-exeeee-~weft~y-£±~e-do~~ers for each 

29 violation charged under a simple notice of a fine shall be 

30 established by ordinance. The fine may be increased ~p-~o-~e" 

31 by five dollars if the parking violation is not paid within 

32 thirty days of the date upon which the violation occurred, if 

33 authorized by ordinance. Violations of section 321L.4, 

34 subsection 2, may be charged and collected upon a simple 

35 notice of a one hundred dollar fine payable to the city clerk 
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1 or clerk of the district court, if authorized by ordinance. 

2 No costs or other charges shall be assessed. All fines 

3 collected by a city pursuant to this paragraph shall be 

4 retained by the city and all fines collected by a county 

5 pursuant to this paragraph shall be retained by the county. 

6 Sec. 15. Section 805.8A, subsection 1, paragraph a, Code 
7 2003, is amended to read as follows: 
8 a. For parking violations under sections 321.236, 321.239, 
9 321.358, 321.360, and 321.361, the scheduled fine is five 

10 dollars, except if the local authority has established the 

11 fine by ordinance pursuant to section 321.236, subsection 1. 

12 The scheduled fine for a parking violation o£ pursuant to 

13 section 321.236 increases ±"-8"-8mOtt"~-tt~-~o-~e" by five 
14 dollars, as authorized by ordinance pursuant to section 

15 321.236, subsection 1, ~8r8gr8~h-U8u, if the parking violation 

16 is not paid within thirty days of the date upon which the 

17 violation occurred. For purposes of calculating the unsecured 

18 appearance bond required under section 805.6, the scheduled 

19 fine shall be five dollars, or if the amount of the fine is 

20 greater than five dollars, the unsecured appearance bond shall 
21 be the amount of the fine established by the local authority 
22 pursuant to section 321.236, subsection 1. However, 

23 violations charged by a city or county upon simple notice of a 
24 fine instead of a uniform citation and complaint as permitted 
25 by section 321.236, subsection 1, paragraph "all, are not 

26 scheduled violations, and this section shall not apply to any 

27 offense charged in that manner. For a parking violation under 

28 section 321.362 or 461A.38, the scheduled fine is ten dollars. 

29 DIVISION III 

30 LAW ENFORCEMENT ACADEMY 

31 Sec. 16. NEW SECTION. 80B.I1E TRAINING -- APPLICATION BY 

32 INDIVIDUAL -- INDIVIDUAL EXPENSE. 

33 1. Notwithstanding any other provision of law to the 

34 contrary, an individual who is not a certified law enforcement 

35 officer may apply for attendance at the law enforcement 

-5-

I 

I 

I 



• 

• 

• 

, 

S.F • H.F. ~q\ 

1 academy at their own expense on the condition that the 

2 individual meets the minimum eligibility standards described 

3 in subsection 2. 

4 2. An individual who submits an application pursuant to 

5 subsection 1 shall, at a minimum, meet all minimum hiring 

6 standards as established by academy rules, including the 

8 
9 

10 

11 

12 

13 

7 successful completion of certain psychological and physical 

testing examinations. In addition, such individual shall be 

of good moral character as determined by a thorough background 

investigation by the academy for a fee. For such purposes, 

the academy shall have the authority to conduct a background 

investigation of the individual, including a fingerprint 

search of local, state, and national fingerprint files. 

14 

15 

16 

17 
18 

19 

20 

21 

22 

23 
24 

25 

26 

27 

28 

29 

3. An individual shall not be granted permission to attend 

an academy training program if such acceptance would result in 

the nonacceptance of another qualifying applicant who is a law 

enforcement officer. 

DIVISION IV 

PUBLICATION -- BUDGET 

Sec. 17. Section 24.9, unnumbered paragraph 1, Code 

2003, is amended to read as follows: 

Each municipality shall file with the secretary or clerk 

thereof the estimates required to be made in sections 24.3 to 

24.8, at least twenty days before the date fixed by law for 

certifying the same to the levying board and shall forthwith 

fix a date for a hearing thereon, and shall publish such 

estimates and any annual levies previously authorized as 

provided in section 76.2, with a notice of the time when and 

the place where such hearing shall be held not less than ten 

30 nor more than twenty days before the hearing. Provided that 

31 in municipalities of ~~~~-ehan-ewo seven hundred population or 

32 less such estimates and the notice of hearing thereon shall be 

33 posted in three public places in the district in lieu of 

34 publication. 

35 Sec. 18. Section 331.436, Code 2003, is amended to read 
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1 as follows: 

2 331.436 PROTEST. 

3 Protests to the adopted budget must be made in accordance 

4 with sections 24.27 through 24.32 as if the county were the 

5 municipality under those sections except that the number of 
6 people necessary to file a protest under this section shall 
7 not be less than one hundred. 

8 Sec. 19. Section 349.3, subsection 1, Code 2003, is 
9 amended to read as follows: 

10 1. In counties having a population of less than £±£~eeft 

11 twenty thousand, two such newspapers, or one, if there be but 

12 one published ~here±ft in the county. 

13 Sec. 20. Section 349.15, Code 2003, is amended to read as 
14 follows: 

15 349.15 DIVISION OF COMPENSATION. 

16 If in any county the publishers of two or more newspapers, 

17 at least one of which by reason of its location and 

18 circulation is entitled to be selected as a county official 

19 newspaper, have entered into an agreement to publish the 

20 official proceedings or have united in a request to have their 
21 publication selected for such purposes, and such agreement or 

22 request has been filed with the board of supervisors prior to 
23 the naming of the official newspapers, the board of 

24 supervisors shall designate each of them a county official 

25 newspaper, but the combined compensation of the newspapers so 

26 requesting or agreeing, added to that of the other official 

27 newspaper or newspapers, if any, shall not exceed the combined 

28 compensation allowed by law to two official newspapers in 

29 counties having a population below £±£~eeft twenty thousand or 

30 to three official newspapers in counties having a population 

31 of £±£~eeft twenty thousand or more. 

32 Sec. 21. Section 362.3, Code 2003, is amended to read as 

33 follows: 

34 362.3 PUBLICATION OF NOTICES. 

35 Unless otherwise provided by state law: 
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1 1. If notice of an election, hearing, or other official 

2 action is required by the city code, the notice must be 

3 published at least once, not less than four nor more than 

4 twenty days before the date of the election, hearing, or other 

5 action. 
6 2. A publication required by the city code must be in a 

7 newspaper published at least once weekly and having general 

8 circulation in the city. However, if the city has a . I 
I 

9 population of ewe seven hundred or less, or in the case of 

10 ordinances and amendments to be published in a city in which 

11 no newspaper is published, a publication may be made by 

12 posting in three public places in the city which have been 

13 permanently designated by ordinance. 
14 In the case of notices of elections, a city with a 

15 population of ewe seven hundred or less meets the publication 

16 requirement of this section by posting notices of elections in 

17 three public places which have been designated by ordinance. 

18 Sec. 22. Section 372.13, subsection 6, Code 2003, is 

19 amended to read as follows: 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

6. Within fifteen days following a regular or special 

meeting of the council, the clerk shall cause the minutes of 

the proceedings of the council, including the total 

expenditure from each city fund, to be published in a 

newspaper of general circulation in the city. The publication 

shall include a list of all claims allowed and a summary of 

all receipts and shall show the gross amount of the claim. 

Matters discussed in closed session pursuant to section 21.3 

shall not be published until entered on the public minutes. 

However, in cities having more than one hundred fifty thousand 

population the council shall each month print in pamphlet form 

a detailed itemized statement of all receipts and 

disbursements of the city, and a summary of its proceedings 

during the preceding month, and furnish copies to the city 

library, the daily newspapers of the city, and to persons who 

apply at the office of the city clerk, and the pamphlet shall 

-8-



S.F. H.F. 

1 constitute publication as required. Failure by the clerk to 

2 make publication is a simple misdemeanor. The provisions of 

3 this subsection are applicable in cities in which a newspaper 

4 is published, or in cities of twe more than seven hundred 

5 population er-ever, but in all other cities, posting the 

6 statement in three public places in the city which have been 

7 permanently designated by ordinance is sufficient compliance 

8 with this subsection. 

9 Sec. 23. Section 384.16, subsection 3, Code 2003, is 

10 amended to read as follows: 

11 3. The council shall set a time and place for public 

12 hearing on the budget before the final certification date and 

13 shall publish notice of the hearing not less than ten nor more 

14 than twenty days before the hearing in a newspaper published 

15 at least once weekly and having general circulation in the 

16 city. However, if the city has a population of twe seven 

17 hundred or less, publication may be made by posting in three 

18 public places in the city. A summary of the proposed budget 

19 shall be included in the notice. Proof of publication must be 

20 filed with the county auditor. The department of management 

21 shall prescribe the form for the public hearing notice for use 

22 by cities. 

23 DIVISION V 

24 CITY CIVIL SERVICE REFORM 

25 Sec. 24. Section 400.8, subsection 3, Code 2003, is 

26 amended to read as follows: 

27 3. All appointments to such positions shall be conditional 

28 upon a probation period of not to exceed ~~x-ment~~,-ena-~n 

29 t~e-ee~e-e£-poi~ee-a~~pete~er~-ena-£~re-£~g~ter~-e-proeet~on 

30 per~oa-not-to-exeeea-tweive-mont~~ such period of time as 

31 established by the city for such position. Tn-t~e-ee~e-o£ 

32 poi~ee-petroi-o££~eer~,-~£-t~e-empioyee-~e~-~Heee~~£Hiiy 

33 eompietea-tre~n~ng-et-t~e-Tewe-iew-en£oreement-eeeaemy-er 

34 enot~er-tre~n~ng-£ee~i~ty-eert~£~ea-by-t~e-a~reetor-o£-t~e 

35 Towe~iew-en£oreement-eeeaemy-be£ore-t~e-~n~t~ei-eppe~ntment-e~ 
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a-~oi±ee-~a~roi-o££±eer7-~~e-~roba~±oftary-~er±oe-s~aii-be-£or 

a-~er±od-o£-tt~-~o-ft±fte-moft~~s-aftd-s~aii-eommeftee-w±~~-~~e-da~e 

O£-±ft±~±ai-a~~o±ft~meft~-as-a-~oi±ee-~a~roi-o££±eer.--~£-~~e 

em~ioyee-"as-fto~-stteeess£ttiiy-eom~ie~ee-~ra±ft±ftg-a~-~~e-~owa 

iaw-eft£oreemeft~-aeademy-or-afto~~er-~ra±ft±ftg-£ae±i±~y-eer~±£±ee 

by-~~e-d±ree~or-o£-~~e-iaw-eft£oreemeft~-aeademy-be£ore-±ft±~±ai 

a~~o±ft~meft~-as-a-poi±ee-pa~roi-o££±eer7-~"e-proba~±oftary 

per±od-s~aii-eommeftee-w±~"-~"e-da~e-o£-±ft±~±ai-empioymeft~-as-a 

~oi±ee-pa~roi-o££±eer-aftd-s"aii-eoft~±fttte-£or-a-per±od-O£-ttP-~o 

ft±fte-moft~"s-£oiiow±ftg-~"e-da~e-o£-stteeess£tti-eom~ie~±oft-O£ 

~ra±ft±ftg-a~-~~e-~owa-iaw-eft£oreemeft~-aeaeemy-or-afto~"er 

~ra±ft±ftg-£ae±i±~y-eer~±£±ed-by-~~e-d±ree~or-o£-t~e-~owa-iaw 

eft£oreemeft~-aeademy.--A-poi±ee-pa~roi-o££±eer-~rafts£err±ftg 

empioymeftt-£rom-ofte-;ttr±sd±e~±oft-~o-afto~"er-s"aii-be-empioyee 

sttb;ee~-~o-a-~roba~±oftary-per±od-o£-ttp-~o-ft±fte-moft~~s. 

Howe~er7-±ft-e±~±es-w±~"-a-~opttia~±oft-o~er-ofte-~ttftdred-se~eft~y

£±~e-~"OttSaftd7-appO±ft~meft~s-~o-~"e-~os±t±Oft-o£-£±re-£±g"~er 

s"aii-be-eoftd±t±oftai-ttpoft-a-probat±oft-per±od-o£-fto~-~O-exeeed 

~weft~y-£ottr-moftt"s. During the probation period, the 

appointee may be removed or discharged from such position by 

the appointing person or body without the right of appeal to 

the commission. A person removed or discharged during a 

probationary period shall, at the time of discharge, be given 

a notice in writing stating the reason or reasons for the 

dismissal. A copy of such notice shall be promptly filed with 

the commission. Continuance in the position after the 

27 expiration of such probationary period shall constitute a 

28 permanent appointment. 

29 Sec. 25. Section 400.11, unnumbered paragraph 5, Code 

30 2003, is amended to read as follows: 

31 When there is no such preferred list or certified eligible 

32 list, or when the eligible list shall be exhausted, the person 

33 or body having the appointing power may temporarily fill a 

34 newly created office or other vacancy only until an 

35 examination can be held and the names of qualified persons be 

-10-
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1 certified by the commission, and such temporary appointments 

2 are hereby limited to ninety days for anyone person in the 

3 same vacancy, but such limitation shall not apply to persons 

4 temporarily acting in positions regularly held by another. 

5 Afty-persoft-~emporari±y-£i±±ift9-a-~aeaftey-ift-a-posi~ioft-0£ 

6 fti9fter-9rade-£or-~weft~y-days-or-mOre7-Sfta±±-reeei~e-~fte-sa±ary 

7 paid-ift-s~eft-fti9fter-9rade. 
8 DIVISION VII 

9 TRANSACTION FEE 

10 Sec. 26. NEW SECTION. 331.605C ELECTRONIC TRANSACTION 
11 FEE -- AUDIT. 

12 1. The recorder shall also collect a fee of five dollars 

13 for each recorded transaction for which a fee is paid pursuant 

14 to section 331.604 to be used for the purposes of planning and 

15 implementing electronic recording and electronic transactions 

16 in each county and developing county and statewide internet 

17 websites to provide electronic access to records and 

18 information. 

19 2. The county treasurer, on behalf of the recorder, shall 

20 establish and maintain an interest-bearing account into which 

21 all moneys collected pursuant to this section shall be 

22 deposited. The recorder shall use the moneys deposited in the 

23 account to carry out the purposes of this section. The 

24 recorder may cooperate with other entities, boards, and 

25 agencies to establish methods for electronic recording and 

26 conducting of transactions and may participate in other joint 

27 ventures which further the purposes of this subsection. 

28 3. The local government electronic transaction account is 

29 established in the office of the treasurer of state under the 

30 control of the treasurer of state. Notwithstanding section 

31 12C.7, interest or earnings on moneys in the transaction 

32 account shall be credited to the account. Moneys in the 

33 transaction account are not subject to transfer, 

34 appropriation, or reversion to any other fund, or any other 

35 use except as provided in this subsection. The treasurer of 
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1 state shall enter into a contract with the Iowa state 

2 association of counties affiliate representing county 

3 recorders to develop, implement, and maintain a statewide 

4 internet website for purposes of providing electronic access 

5 to records and information recorded or filed by county 

6 recorders. On a monthly basis, the county treasurer shall pay 

7 one dollar and fifty cents of each fee collected pursuant to 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

this section to the treasurer of state for deposit in the 

local government electronic transaction account. Moneys 

credited to the transaction account are appropriated to the 

treasurer of state to be used for the contract costs. 

4. The recorder shall make available any information 

required by the county auditor or auditor of state concerning 

the fees collected under this section for the purposes of 

determining the amount of fees collected and the uses for 

which such fees are expended. 

5. This section is repealed July 1, 2005. 

DIVISION VIII 

LOCAL GOVERNMENT LEASES 

Sec. 27. Section 346.27, Code 2003, is amended by adding 

the following new subsection: 

22 NEW SUBSECTION. 26. Any incorporating unit may enter into 

23 a lease with an authority that the authority and the 

24 incorporating unit determine is necessary and convenient to 

25 effectuate their purposes and the purposes of this section. 

26 The power to enter into leases under this section is in 

27 addition to other powers granted to cities and counties to 

28 enter into leases and the provisions of chapter 75, section 

29 364.4, subsection 4, and section 331.301, subsection 10, are 

30 not applicable to leases entered into under this section. 
31 DIVISION IX 

32 LOCAL GOVERNMENT INNOVATION FUND 

33 Sec. 28. NEW SECTION. 8.64 LOCAL GOVERNMENT INNOVATION 

34 FUND -- COMMITTEE -- LOANS. 

35 1. The local government innovation fund is created in the 
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1 state treasury under the control of the department of 

2 management for the purpose of stimulating and encouraging 

3 innovation in local government by the awarding of loans to 

4 cities and counties. 

5 2. The director of the department of management shall 
6 establish a seven-member committee to be called the local 

7 government innovation fund committee. Committee members shall 
8 have expertise in local government. The committee shall 
9 review all requests for funds and approve loans of funds if 

10 the committee determines that a city or county project that is 

11 the subject of a request would result in cost savings, 

12 innovative approaches to service delivery, or added revenue to 

13 the city, county, or state. Eligible projects are projects 
14 which cannot be funded from a city's or county's operating 

15 budget without adversely affecting the city's or county's 
16 normal service levels. Preference shall be given to requests 

17 involving the sharing of services between two or more local 

18 governments. Projects may include, but are not limited to, 

19 purchase of advanced technology, contracting for expert 

20 services, and acquisition of equipment or supplies. 
21 3. A city or county seeking a loan from the local 

22 government innovation fund shall complete an application form 
23 designed by the local government innovation fund committee 
24 which employs a return on investment concept and demonstrates 

25 how the project funded by the loan will result in reduced 

26 city, county, or state general fund expenditures or how city 

27 or county fund revenues will increase without an increase in 

28 state costs. Minimum loan requirements for city or county 

29 requests shall be determined by the committee. 
30 4. a. In order for the local government innovation fund 

31 to be self-supporting, the local government innovation fund 

32 committee shall establish repayment schedules for each loan 

33 awarded. The loan requirements shall be outlined in a chapter 

34 28E agreement executed between the state and the city or 

35 county receiving the loan. A city or county shall repay the 
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\ 
I loan over a period not to exceed five years, with interest, at 

2 a rate to be determined by the local government innovation 

3 fund committee. 
4 b. The local government innovation fund committee shall 
5 utilize the department of management, the department of 

6 revenue and finance, or other source of technical expertise 
7 designated by the committee to certify savings projected for a 

8 local government innovation fund project. 

9 5. Notwithstanding section 12C.7, subsection 2, interest 

10 or earnings on moneys deposited in the local government 

11 innovation fund shall be credited to the local government 

12 innovation fund. Notwithstanding section 8.33, moneys 
appropriated to and moneys remaining in the local government 
innovation fund at the end of a fiscal year shall not revert 

to the general fund of the state. 

13 
14 

15 

16 

17 
18 

19 

20 

Sec. 29. LOCAL GOVERNMENT INNOVATION FUND APPROPRIATION • 

There is appropriated from the general fund of the state to 

the department of management for the fiscal year beginning 

July 1, 2003, and ending June 30, 2004, the following amount, 

or so much thereof as is necessary, to be used for the purpose 
21 designated: 
22 For deposit in the local government innovation fund created 
23 in section 8.64: 

24 ............................•...•••.......•••....• $ 10,000,000 

25 Notwithstanding section 8.64, subsection 4, as enacted by 

26 this division of this Act, the local government innovation 

27 fund committee may provide up to 20 percent of the amount 
28 appropriated in this section in the form of forgivable loans 

29 or as grants for those projects that propose a new and 

30 innovative sharing initiative that would serve as an important 
31 model for cities and counties. 

32 DIVISION X 
33 CHARGE FOR CAPITAL ASSETS 

34 Sec. 30. CHARGE FOR CAPITAL ASSETS. For the fiscal year 
35 beginning July 1, 2003, and ending June 30, 2004, the 

-14-



........ ------------
S.F. __ H.F. COq\ 

1 department of management shall levy a charge against 

2 departments and establishments, as defined in section 8.2, for 

3 indirect costs associated with state ownership of land, 

4 buildings, equipment, or other capital assets controlled by a 

5 department or establishment. The charges shall not be levied 

6 against capital assets that are subject to charges levied by 

7 the department of administrative services, if the department 

8 is established by law, or against capital assets controlled by 

9 the state board of regents. Moneys received as a result of 

10 charges made under this section shall be transferred to the 

11 fund from which the moneys were originally appropriated. The 

12 total amount of charges levied under this section that are 

13 associated with appropriations made from the general fund of 

14 the state for the fiscal year shall not exceed $1,720,000. 

15 Sec. 31. CHARGE FOR CAPITAL -- APPROPRIATIONS REDUCTION 

16 STATE BOARD OF REGENTS STUDY. 

17 1. In lieu of applying a charge for capital assets to the 

18 institutions under the control of the state board of regents 

19 as otherwise provided in this division for executive branch 

20 agencies, the appropriations made from the general fund of the 

21 state to the state board of regents for the general university 

22 operating budgets at the state university of Iowa, Iowa state 

23 university of science and technology, and university of 

24 northern Iowa, in 2003 Iowa Acts, House File 662, section 9, 

25 subsections 2, 3, and 4, are reduced by $17,880,000. The 

26 state board of regents shall apply the reduction as follows: 

27 state university of Iowa, 46.7 percent, Iowa state university 

28 of science and technology, 36.8 percent, and university of 

29 northern Iowa, 16.5 percent. 

30 2. The state board of regents shall conduct a study during 

31 the 2003 legislative interim on the policy option of levying 

32 charges for capital assets against all state agencies, 

33 including the state board of regents. The study 

34 recommendations and findings shall include but are not limited 

35 to identification of the capital assets that should be subject 
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1 to charges and how capital assets funded by sources other than 

2 state funding should be charged. The study report, including 

3 findings and recommendations, shall be issued on or before 

4 December 31, 2003. The study shall be hosted by a business 

5 college of a regents' institution. The study shall be 

6 conducted by a study committee consisting of the following: 

7 one member designated by the state board of regents who shall 

8 serve as chair, one person representing the department of 

9 management designated by the department's director, one member 

10 representing the state department of transportation appointed 
11 by the department's director, one member representing the 

12 judicial branch appointed by the chief justice of the supreme 

13 court, one member who is a member of the general assembly 

14 jointly appointed by the majority leader of the senate and the 

15 speaker of the house of representatives, and one member who is 

16 a member of the general assembly jointly appointed by the 

17 minority leader of the senate and the minority leader of the 

18 house of representatives. 

19 

20 

21 

22 

DIVISION XI 

CHARTER AGENCIES 

Sec. 32. NEW SECTION. 7J.l CHARTER AGENCIES. 

1. DESIGNATION OF CHARTER AGENCIES -- PURPOSE. The 

23 governor may, by executive order, designate up to five state 

24 departments or agencies, as described in section 7E.5, other 

25 than the department of administrative services, if the 

26 department is established in law, or the department of 

27 management, as a charter agency by July 1, 2003. The 

\ 

28 designation of a charter agency shall be for a period of five 

29 years which shall terminate as of June 30, 2008. The purpose 

30 of designating a charter agency is to grant the agency 

31 additional authority as provided by this chapter while 

32 reducing the total appropriations to the agency. 

33 2. CHARTER AGENCY DIRECTORS. 

34 a. Prior to each fiscal year, or as soon thereafter as 

35 possible, the governor and each director of a designated 
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1 charter agency shall enter into an annual performance 

2 agreement which shall set forth measurable organization and 
3 individual goals for the director in key operational areas of 

4 the director's agency. The annual performance agreement shall 

5 be made public and a copy of the agreement shall be submitted 

6 to the general assembly. 

7 b. In addition to the authority granted the governor as to 
8 the appointment and removal of a director of an agency that is 
9 a charter agency, the governor may remove a director of a 

10 charter agency for misconduct or for failure to achieve the 

11 performance goals set forth in the annual performance 

12 agreement. 

13 c. Notwithstanding any provision of law to the contrary, 

14 the governor may set the salary of a director of a charter 

15 agency under the pay plan for exempt positions in the 

16 executive branch of government. In addition, the governor may 

17 authorize the payment of a bonus to a director of a charter 

18 agency in an amount not in excess of fifty percent of the 

19 director's annual rate of pay, based upon the governor's 

20 evaluation of the director's performance in relation to the 

21 goals set forth in the annual performance agreement. 

22 3. APPROPRIATIONS AND ASSET MANAGEMENT. 

23 a. It is the intent of the general assembly that 
24 appropriations to a charter agency for any fiscal year shall 
25 be reduced, with a target reduction of ten percent for each 

26 charter agency, from the appropriation that would otherwise 

27 have been enacted for that charter agency. 

28 b. Notwithstanding any provision of law to the contrary, 

29 proceeds from the sale or lease of capital assets that are 

30 under the control of a charter agency shall be retained by the 

31 charter agency and used for such purposes within the scope of 

32 the responsibilities of the charter agency. 
33 c. Notwithstanding section 8.33, one-half of all 
34 unencumbered or unobligated balances of appropriations made 

35 for each fiscal year of that fiscal period to the charter 
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1 agency shall not revert to the state treasury or to the credit 

2 of the funds from which the appropriations were made. 

3 4. PERSONNEL MANAGEMENT. 

4 a. Notwithstanding any provision of law to the contrary, a 

5 charter agency shall not be subject to any limitation relating 

6 to the number of or pay grade assigned to its employees, 

7 including any limitation on the number of full-time equivalent 

8 positions as defined by section 8.36A. 
9 b. A charter agency may waive any personnel rule and may 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

10 exercise the authority granted to the department of personnel, 

or its successor, relating to personnel management concerning 

employees of the charter agency, subject to any restrictions 

on such authority as to employees of the charter agency 

covered by a collective bargaining agreement. The exclusive 

representative of employees of a charter agency may enter into 

agreements with the charter agency to grant the charter agency 

the authority described in this paragraph. A waiver of a rule 

pursuant to this subsection shall be indexed, filed, and made 

available for public inspection in the same manner as provided 

in section l7A.9A, subsection 4. 

21 5. PROCUREMENT AND GENERAL SERVICES. A charter agency may 

22 waive any administrative rule regarding procurement, fleet 

23 management, printing and copying, or maintenance of buildings 

24 and grounds, and may exercise the authority of the department 

25 of general services, or its successor, as it relates to the 

26 physical resources of the state. A waiver of a rule pursuant 

27 to this subsection shall be indexed, filed, and made available 

28 for public inspection in the same manner as provided in 

29 section l7A.9A, subsection 4. 

30 6. INFORMATION TECHNOLOGY. A charter agency may waive any 

31 administrative rule regarding the acquisition and use of 

32 information technology and may exercise the powers of the 

33 information technology department, or its successor, as it 

34 relates to information technology. A waiver of a rule 

35 pursuant to this subsection shall be indexed, filed, and made 
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1 available for public inspection in the same manner as provided 
2 in section 17A.9A, subsection 4. 

3 7. STATUTORY AND RULE FLEXIBILITY. 

4 a. A charter agency may temporarily waive or suspend the 

5 provisions of any regulatory statute or administrative rule if 

6 strict compliance with the statute or rule impacts the ability 

7 of the charter agency requesting the waiver or suspension to 
8 perform its duties in a more cost-efficient manner and the 

9 requirements of this subsection are met. 

10 b. The procedure for granting a temporary waiver or 

11 suspension of any regulatory statute or administrative rule 

12 shall be as follows: 

13 (1) The charter agency may waive or suspend a statute or 

14 rule if the agency finds, based on clear and convincing 

15 evidence, all of the following: 

16 (a) The application of the statute or rule poses an undue 

17 financial hardship on the applicable charter agency. 

18 (b) The waiver or suspension from the requirements of a 

19 statute or rule in the specific case would not prejudice the 

20 substantial legal rights of any person. 

21 (c) Substantially equal protection of public health, 

22 safety, and welfare will be afforded by a means other than 

23 that prescribed in the particular statute or rule for which 

24 the waiver or suspension is requested. 

25 (d) The waiver or suspension would not result in a 

26 violation of due process, a violation of federal law, or a 

27 violation of the state or federal constitution. 

28 (2) If a charter agency proposes to grant a waiver or 

29 suspension, the charter agency shall draft the waiver or 

30 suspension so as to provide the narrowest exception possible 

31 to the provisions of the statute or rule and may place any 

32 condition on the waiver or suspension that the charter agency 

33 finds desirable to protect the public health, safety, and 

34 welfare. The charter agency shall then submit the waiver or 

35 suspension to the administrative rules review committee for 
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consideration at the committee's next scheduled meeting. I 
(3) The administrative rules review committee shall review 

the proposed waiver or suspension at the committee's next 

scheduled meeting following submission of the proposal and may 

either take no action or affirmatively approve the waiver or 

suspension, or delay the effective date of the waiver or 

suspension in the same manner as for rules as provided in 

section l7A.4, subsection 5, and section l7A.8, subsection 9. 

If the administrative rules review committee either approves 

or takes no action concerning the proposed waiver or 

suspension, the waiver or suspension may become effective no 

earlier than the day following the meeting. If the 

administrative rules review committee delays the effective 

date of the waiver or suspension but no further action is 

taken to rescind the waiver or suspension, the proposed waiver 

or suspension may become effective no earlier than upon the 

conclusion of the delay. The administrative rules review 

commi ttee shall notify the appl.icable charter agency of its 

19 action concerning the proposed waiver or suspension. 

20 (4) Copies of the grant or denial of a waiver or 

21 suspension under this subsection shall be filed and made 

22 available to the public by the applicable charter agency. 

23 c. A waiver or suspension granted pursuant to this 

24 subsection shall be for a period of time not to exceed twelve 

25 months or until June 30, 2008, whichever first occurs, and as 

26 determined by the applicable charter agency. A renewal of a 

27 temporary waiver or suspension granted pursuant to this 

28 section shall be granted or denied in the same manner as the 

29 initial waiver or suspension. 

30 8. REPORTING REQUIREMENTS. 

31 a. Each charter agency shall submit a written report to 

32 the general assembly by December 31 of each year summarizing 

33 the activities of the charter agency for the preceding fiscal 

34 year. The report shall include information concerning the 

35 expenditures of the agency and the number of filled full-time 
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1 equivalent positions during the preceding fiscal year. The 

2 report shall include information relating to the actions taken 

3 by the agency pursuant to the authority granted by this 

4 section. 

5 b. By January 15, 2008, the governor shall submit a 

6 written report to the general assembly on the operation and 

7 effectiveness of this chapter and the costs and savings 
8 associated with the implementation of this chapter. The 

9 report shall include any recommendations about extending the 

10 chapter's effectiveness beyond June 30, 2008. 

11 9. DEPARTMENT OF MANAGEMENT REVIEW. Each proposed waiver 

12 or suspension of an administrative rule or regulatory statute 

13 as authorized by this section shall be submitted to the 

14 department of management for review prior to the waiver or 

15 suspension becoming effective. The director of the department 

16 of management may disapprove the waiver or suspension if, 

17 based on clear and convincing evidence, the director 

18 determines that the suspension or waiver would result in an 

19 adverse financial impact on the state. 

20 Sec. 33. NEW SECTION. 7J.2 CHARTER AGENCY LOAN FUND. 

21 1. A charter agency loan fund is created in the state 

22 treasury under the control of the department of management for 

23 the purpose of providing funding to support innovation by 

24 those state agencies designated as charter agencies in 

25 accordance with section 7J.l. Innovation purposes shall 

26 include but are not limited to training, development of 

27 outcome measurement systems, management system modifications, 

28 and other modifications associated with transition of 

29 operations to charter agency status. Moneys in the fund are 

30 appropriated to the department of management for the purposes 

31 described in this subsection. 
32 2. A charter agency requesting a loan from the fund shall 

33 complete an application process designated by the director of 

34 the department of management. Minimum loan requirements for 

35 charter agency requests shall be determined by the director. 
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3. In order for the fund to be self-supporting, the 

director of the department of management shall establish 

repayment schedules for each loan awarded. An agency shall 

repay the loan over a period not to exceed five years with 

interest, at a rate to be determined by the director. 

4. Notwithstanding section l2C.7, subsection 2, interest 

or earnings on moneys deposited in the charter agency loan 

fund shall be credited to the charter agency loan fund. 

Notwithstanding section 8.33, moneys credited to the charter 

agency loan fund shall not revert to the fund from which 

appropriated at the close of a fiscal year. 

Sec. 34. NEW SECTION. 7J.3 REPEAL. This chapter is 

repealed June 30, 2008. 

Sec. 35. CHARTER AGENCY APPROPRIATIONS. 
I 1. Notwithstanding any provision of law to the contrary, 

the total appropriations from the general fund of the state to 

those departments and agencies designated as charter agencies 

for the fiscal year beginning July 1, 2003, and ending June 

30, 2004, as provided by the appropriation to those agencies 

as enacted by the Eightieth General Assembly, 2003 Regular 

Session, shall be reduced by $15,000,000. The department of 

management shall apply the appropriation reductions, with a 

target of a 10 percent reduction for each charter agency, as 

necessary to achieve the overall reduction amount and shall 

make this information available to the legislative fiscal 

26 committee and the legislative fiscal bureau. It is the intent 

27 of the general assembly that appropriations to a charter 

28 agency in subsequent fiscal years shall be similarly adjusted 

29 from the appropriation that would otherwise have been enacted. 

30 2. There is appropriated from the general fund of the 

31 state to the department of management for the fiscal year 

32 beginning July 1, 2003, and ending June 30, 2004, the 
I 

33 following amount, or so much thereof as is necessary, to be 

34 used for the purposes designated: 

35 For deposit in the charter agency loan fund created in 
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1 section 7J.2: 

2 •.•.•••••••••••••••••••••••••.•••••••••••••••••••• $ 3,000,000 

3 Sec. 36. EFFECTIVE DATE. This division of this Act, being 

4 deemed of immediate importance, takes effect upon enactment. 

5 DIVISION XII 

6 HEALTH INSURANCE INCENTIVE 

7 Sec. 37. STATE EMPLOYEE HEALTH INSURANCE COSTS --

8 INCENTIVE PROGRAM. The department of personnel, or its 

9 successor, may establish, with the approval of the executive 

10 council, an incentive program for state employees to encourage 

11 the reduction of health insurance costs for the fiscal year 

12 beginning July 1, 2003. If established, the incentive program 

13 shall provide that an amount equal to one-half of any savings 

14 realized through implementation of the program shall be 

15 distributed to applicable insured state employees in a manner 

16 established by the incentive program. The department shall 

17 provide the legislative government oversight committee with a 

18 copy of the proposed incentive program submitted to the 

19 executive council for approval. The department shall also 

20 submit a written update to the legislative government 

21 oversight committee by December 31, 2003, concerning its 

22 progress in implementing an incentive program. 

23 DIVISION XIII 

24 AREA EDUCATION AGENCIES 

25 Sec. 38. AREA EDUCATION AGENCY SERVICE DELIVERY TASK 

26 FORCE. 

27 1. The department of education shall establish a task 

28 force to study the delivery of media services, educational 

29 services, and special education support services by the area 

30 education agencies. The task force shall study issues 

31 including, but not limited to, all of the following: 

32 a. The potentiality of a fee for services, such as 

• 

• 

33 cooperative purchasing. 

34 b. The potential effects of allowing school districts to • 

35 petition to join a noncontiguous area education agency. 
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1 c. Opportunities for area education agencies to 

2 collaborate with community colleges and other higher education 

3 institutions, local libraries, and other community providers. 

4 d. Special education delivery by area education agencies 

5 and school districts, including the state's success in serving 

6 students identified as level I. This portion of the study 

8 

9 

10 

11 

7 shall also include a review of identification of students as 

level Ii remediation, the success of preventative programs, 

including but not limited to, the early intervention block 

grant program; intensive instruction and tutoring; and 

appropriate reading instruction methodologies. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

e. Reduction of special education funding deficits, 

including a review of the use of state and federal funds for 

special education and related preventative programs. 

2. The task force membership shall include all of the 

following: 

a. The director of the department of education or the 

director's designee. 

b. An area education agency administrator. 

c. A person representing the interests of special 

education students. 

22 d. A superintendent of a district with an enrollment of 

23 more than six hundred students. 

24 e. A superintendent of a district with an enrollment of 
25 six hundred or fewer students. 

26 f. A person from the private sector with experience in' 

27 developing plans for cost savings. 

28 g. Ten members of the general assembly, including five 

29 senators appointed by the president of the senate after 

30 consultation with the majority and minority leaders of the! 

31 senate, and five representatives appointed by the speaker of 

32 the house of representatives after consultation with the 

33 majority and minority leaders of the house of representatives . 

34 3. The department shall submit its findings and 

35 recommendations in a report to the chairpersons and ranking 
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1 members of the senate and house standing committees on 

2 education and the joint appropriations subcommittee on 

3 education by December 15, 2003. 

4 Sec. 39. SPECIAL EDUCATION SUPPORT SERVICES BALANCE 

5 REDUCTION. 

6 1. For the fiscal year beginning July 1, 2003, and ending 

7 June 30, 2004, area education agency special education support 

8 services fund balances shall be reduced, with each area 

9 education agency remitting to the state the following 

10 designated amount: 

11 

12 

13 

a. Area Education Agency 1 ..••••••••••••••••• $ 

b. Area Education Agency 4 •••.•••••••...••••• $ 

c. Area Education Agencies 3 and 5, and their 

14 successor area education agency •••.•••••••••••••• $ 

15 d. Area Education Agencies 2, 6, 7, and their 

16 successor area education agency .•••••••.••.•••••• $ 

17 e. Area Education Agency 9 . . . . . . . . . . . . . . . . . . . $ 

18 f. Area Education Agency 10 · . . . . . . . . . . . . . . . . . $ 

19 g. Area Education Agency 11 · . . . . . . . . . . . . . . . . . $ 

20 h. Area Education Agency 12 · . . . . . . . . . . . . . . . . . $ 

21 i. Area Education Agency 13 · . . . . . . . . . . . . . . . . . $ 

22 j. Area Education Agency 14 · . . . . . . . . . . . . . . . . . $ 

23 k. Area Education Agency 15 · . . . . . . . . . . . . . . . . . $ 

24 1. Area Education Agency 16 · . . . . . . . . . . . . . . . . . $ 

517,120 

221,604 

995,807 

913,710 

468,138 

964,357 

3,620,018 

512,949 

666,285 

405,065 

413,282 

301,664 

25 2. Notwithstanding the provisions of section 257.37, an 

26 area education agency may use the funds determined to be 

27 available under section 257.35 in a manner which it believes 

28 is appropriate to best maintain the level of required area 

29 education agency special education services. An area 

30 education agency may also use unreserved fund balances for 

31 media services or education services in a manner which it 

32 believes is appropriate to best maintain the level of required 

33 area education agency special education services. 

34 Sec. 40. Section 257.35, subsection 2, Code 2003, is 

35 amended to read as follows: 
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1 2. Notwithstanding subsection 1, the state aid for area 

2 education agencies and the portion of the combined district 

3 cost calculated for these agencies for eseh the fiscal year or 

4 ehe-r±~esi-~er±od-be9±ftft±ft9-atliy-i,-%99%,-sftd-eftd±ft9-atlfte-39, 

5 %994 beginning July 1, 2002, and each succeeding fiscal year, 

6 shall be reduced by the department of management by seven 

7 million five hundred thousand dollars. The reduction for each 

8 area education agency shall be equal to the reduction that the 

9 agency received in the fiscal year beginning July 1, 2001. 

10 Sec. 41. Section 257.35, Code 2003, is amended by adding 

11 the following new subsection: 

12 NEW SUBSECTION. 3. Notwithstanding subsection 1, and in 

13 addition to the reduction applicable pursuant to subsection 2, 

14 the state aid for area education agencies and the portion of 

15 the combined district cost calculated for these agencies for 

16 the fiscal year beginning July 1, 2003, and ending June 30, 

17 2004, shall be reduced by the department of management by ten 

18 million dollars. The department shall calculate a reduction 

19 such that each area education agency shall receive a reduction 

20 proportionate to the amount that it would otherwise have 

21 received under this section if the reduction imposed pursuant 

22 to this subsection did not apply. 

23 Sec. 42. Section 257.37, subsection 6, Code 2003, is 

24 amended to read as follows: 
I 

25 6. For the budget yesr~ year beginning July 1, 2002, artd 

26 atliy-i,-%S93 each succeeding budget year, notwithstanding the 

27 requirements of this section for determining the budgets and 

28 funding of media services and education services, an area 

29 education agency may, within the limits of the total of the 

30 funds provided for the budget years pursuant to section 

31 257.35, expend for special education support services an 
I 

32 amount that exceeds the payment for special education support 

33 services pursuant to section 257.35 in order to maintain the 

34 level of required special education support services in the 

35 area education agency. 
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1 Sec. 43. EFFECTIVE DATE. This division of this Act, being 

2 deemed of immediate importance, takes effect upon enactment. 

3 DIVISION XIV 

4 CHILD WELFARE SERVICES 

5 Sec. 44. CHILD WELFARE SERVICES SYSTEM REDESIGN. 

6 1. PURPOSE. The department of human services shall 

7 initiate a process for improving the outcomes for families in 

8 this state who become involved with the state system for child 

9 welfare and juvenile delinquency by implementing a system 

10 redesign to transition to an outcomes-based system for 

11 children identified in this section. The outcomes-based 

12 system shall be organized based upon the federal child welfare 

13 outcomes and expectations and shall address the following 

14 purposes for the children and families involved with the state 

15 system: 

16 a. Safety. 

• 

17 (1) Children are, first and foremost, protected from abuse • 

18 and neglect. 

19 (2) Children are safely maintained in the children's homes 

20 with family, whenever possible. 

21 (3) The safety of communities is preserved. 

22 b. Permanency. 

23 (1) Children have permanency and stability in the 

24 children's living situations. 

25 (2) The continuity of children's family relationships and 

26 connections are preserved. 

27 c. Child and family well-being. 

28 (1) Family capacity to provide for the needs of the 

29 children who are part of the family is enhanced. 

30 (2) Children receive appropriate services to meet the 

31 children's educational needs. 

32 (3) Children receive additional services that are adequate 

33 to meet the children's physical and mental health needs. 

34 (4) youth who are becoming adults and leaving the service 

35 system for children will receive appropriate services to make • 
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1 the transition to become self-sufficient and contributing 

2 members of the community. 
3 2. CHILDREN INVOLVED. The service system redesign shall 

4 address the needs of children who are referred to the 

5 department of human services or juvenile court services, 

6 including but not limited to all of the following: 

7 a. Children adjudicated as a child in need of assistance 

8 under chapter 232. 
9 b. Children adjudicated delinquent under chapter 232. I 

10 c. Children subject to emergency removal under chapter 

11 232. 

12 d. Children identified through a child abuse assessment 

13 conducted in accordance with section 232.71B as being at risk 

14 of harm from maltreatment due to child abuse. 

15 3. DESIGN PRINCIPLES. The service system redesign shall 

16 incorporate all of the following design principles: 

17 a. Outcomes can be achieved in the most efficient and 

18 cost-effective manner possible., 

19 b. The roles of public and private agencies in the 

20 redesigned system's delivery model are clarified. 

21 c. The financing structure maximizes state and federal 

22 funding with as much flexibility as possible. 

23 d. The methodology for purchasing performance outcomes 

24 includes definitions of performance expectations, 

25 reimbursement provisions, financial incentives, provider 

26 flexibility provisions, and viable protection provisions 

27 children, the state, and providers. 

28 e. The regulatory and contract monitoring approaches 

29 designed to assure effective oversight and quality. 

30 f. The administrative aspects address system planning and 

31 support, data collection, policy development, and budgetin • 

32 4. DESIGN CONSIDERATIONS. The service system redesign 

33 shall address all of the following design considerations: 

34 a. Successful outcome and performance-based system cha es 

35 made in other states and communities are incorporated. 
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1 b. Linkages are made with the existing community planning 

2 efforts and partnerships. 

3 c. Federal program and budget accountability expectations 

4 are addressed. 

5 d. Linkages with other critical service systems are 

6 effectively incorporated, including but not limited to the 

7 systems for mental health, domestic abuse, and substance abuse 

8 services, and the judicial branch. 

9 e. Options are considered for implementation of an acuity-

10 based, case rate system that offers bonuses or other 

11 incentives for providers that achieve identified results and 

12 for providers that are able to develop strategic and 

13 collaborative relationships with other providers. 

14 f. policy options are developed to address the needs of 

• 

15 difficult-to-treat children, ,such as no-eject, no-reject time 

16 periods. 

17 5. REDESIGN PLANNING PROCESS. The department of human • 

18 services shall implement an inclusive process for the service 

19 system redesign utilizing a stakeholder panel to involve a 

20 broad spectrum of input into the redesign planning, design, 

21 implementation, and evaluation process. The stakeholder panel 

22 membership may include but is not limited to representation 

23 from all of the following: 

24 a. Service consumers. 

25 b. Judicial branch and justice system. 

26 c. Service providers. 

27 d. Community-based collaboration efforts such as child 

28 welfare decategorization projects and community partnership 

29 for child protection projects. 

30 e. Foster and adoptive parents. 

31 f. Advocacy groups. 

32 

33 

34 

35 

g. Departmental staff. 

h. Education and special education practitioners. 

i. Others. 

6. LEGISLATIVE MONITORING. A six-member legislative 
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committee is established to monitor the service system 

redesign planning and implementation. The members shall be 

appointed as follows: two members by the senate majority 

leader, one member by the senate minority leader, two members 

by the speaker of the house of representatives, and one member 

by the minority leader of the house of representatives. The 

committee shall provide advice and consultation to the 

department and consider any legislative changes that may be 

needed for implementation. 

10 7. IMPLEMENTATION. The following implementation 

11 provisions apply to the service system redesign: 

12 a. The redesign plan shall be implemented during the 

13 fiscal year beginning July 1, 2003, and ending June 30, 2004. 

14 b. The department of human services may adopt emergency 

15 rules under section 17A.4, subsection 2, and section 17A.5, 

16 subsection 2, paragraph "b", to implement the provisions of 

~ 17 this section and the rules shall be effective immediately upon 

18 filing or on a later date specified in the rules, unless the 

19 effective date is delayed by the administrative rules review 

20 committee. Any rules adopted in accordance with this 

~ 

21 paragraph shall not take effect before the rules are reviewed 

22 by the administrative rules review committee. The delay 

23 authority provided to the administrative rules review 

24 committee under section 17A.4, subsection 5, and section 

25 17A.8, subsection 9, shall be applicable to a delay imposed 

26 under this paragraph, notwithstanding a provision in those 

27 sections making them inapplicable to section 17A.5, subsection 

28 2, paragraph "b". Any rules adopted in accordance with this 

29 paragraph shall also be published as a notice of intended 

30 action as provided in section 17A.4. 

31 c. The director of human services shall seek any federal 

32 waiver or federal plan amendment relating to funding provided 

33 under Title IV-B, IV-E, or XIX of the federal Social Security 

34 Act necessary to implement the service system redesign. 

35 8. STATUTORY REQUIREMENTS. The requirements of sections 
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1 18.6 and 72.3 and the administrative rules implementing 

2 section 8.47 are not applicable to the services procurement 

3 process used to implement the outcomes-based service system 

4 redesign in accordance with this section. The department of 

5 human services may enter into competitive negotiations and 

6 proposal modifications with each successful contractor as 

7 necessary to implement the provisions of this section. 

8 9. APPROPRIATIONS REDUCTION. The appropriations made from 

9 the general fund of the state to the department of human 

10 services for the fiscal year beginning July 1, 2003, and 

11 ending June 30, 2004, in 2003 Iowa Acts, House File 667, if 

12 enacted, for services, staffing, and support related to the 

13 service system redesign are reduced by $10,000,000. The 

14 governor shall apply the appropriations reductions on or 

15 before January 1, 2004, following consultation with the 

16 director of human services, the council on human services, and 

17 the legislative monitoring committee established pursuant to 

18 this section. The appropriations subject to reduction shall 

19 include but are not limited to the appropriations made for 

20 child and family services, field operations, medical 

21 assistance program, and general administration. The 

22 appropriations reductions applied by the governor shall be 

23 reported to the general assembly on the date the reductions 

24 are applied. If the judicial branch reports a revision to the 

25 judicial branch budget for juvenile court services making a 

26 reduction as a result of the service system redesign, the 

27 amount of the reductions applied by the governor shall be 

28 reduced by the same amount. 

29 Sec. 45. CHILD WELFARE SYSTEM REDESIGN. There is 

30 appropriated from the general fund of the state to the 

31 department of human services for the fiscal year beginning 

32 July 1, 2003, and ending June 30, 2004, the following amounts, 

33 or so much thereof as is necessary, to be used for the 

34 purposes designated: 

35 1. For training of service providers and departmental 

-31-

• 

• 

• 



• 

• 

• 

1 

2 

3 

4 

5 

6 

7 

8 

9 
10 

11 

12 

I 

S.F • H.F. Cog I 

employees in performance contracting, new service roles, and 

other skills and information related to the redesign of the 

child welfare service system, and for the development of a 

statewide information system for implementation of changes 

associated with the service system redesign: 

..................•.....•......................... $ 1,200,000 

2. For deposit in a provider loan fund, which shall be 

created in the office of the treasurer of state under the 

author i ty of the department of human services, to be used 'to 

assist child welfare service providers with short-term cash 

flow needs: 

• • • . • • • • • • • • • • • • • . • • • • • • • • . • • • • • • • • • • • • • • • . • • • • • •. $ 1,000,000 

13 

14 

15 

Moneys in the provider loan fund are appropriated to the 

department for use in accordance with this subsection. The 

department shall determine the length and interest rate for 

16 loans, if any. Loan repayment proceeds shall be credited to 

17 the provider loan fund and are appropriated to the department 

18 to be used for other loans. 

19 DIVISION XV 

20 DEPARTMENT OF HUMAN SERVICES REINVENTION 

21 Sec. 46. APPROPRIATIONS REDUCTION. The appropriations 

22 made from the general fund of the state for the fiscal year 

23 beginning July 1, 2003, and ending June 30, 2004, to the 

24 department of human services in 2003 Iowa Acts, House File 

25 667, if enacted, are reduced by $300,000 to reflect the 

26 anticipated savings from the electronic payment of benefits 

27 and billings implemented pursuant to this division of this 

28 Act. The governor shall apply the appropriations reductions 

29 on or before January 1, 2004, following consultation with the 

30 director of human services and the council on human services. 

31 The appropriations reductions applied by the governor shall be 

32 reported to the general assembly on the date the reductions 

33 are applied. 

34 Sec. 47. SYSTEM EFFICIENCIES -- ELECTRONIC BILLING AND 

35 PAYMENT -- COMPATIBILITY -- COMMUNICATIONS. 
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1 1. The department of human services shall develop a plan 

2 to provide all provider payments under the medical assistance 

3 program on an electronic basis by June 30, 2005. 

4 2. The department of human services shall submit a plan to 

5 implement an electronic billing and payment system for child 

6 care providers to the governor and the general assembly by 

7 January 1, 2004. 

8 3. In developing any billing, payment, or eligibility 

9 systems, the department of human services shall ensure that 

10 the systems are compatible. 

11 4. The department of human services shall investigate 

12 measures to increase effective and efficient communications 

13 with clients, including but not limited to reducing 

14 duplicative mailings, and shall submit a report of 

15 recommendations to the governor and the general assembly by 

16 January 1, 2004. 

• 

17 Sec. 48. MEDICAL ASSISTANCE APPROPRIATION REDUCTION. The • 

18 appropriation made from the general fund of the state for the 

19 fiscal year beginning July 1, 2003, and ending June 30, 2004, 

20 to the department of human services in 2003 Iowa Acts, House 

21 File 667, if enacted, for medical assistance is reduced by 

22 $7,500,000. 

23 Sec. 49. HOSPITAL TRUST FUND -- MEDICAL ASSISTANCE 

24 SUPPLEMENT. 

25 1. Notwithstanding 2002 Iowa Acts, chapter 1003, Second 

26 Extraordinary Session, sections 150 and 151, as the sections 

27 relate to the hospital trust fund, moneys shall not be 

28 transferred from the hospital trust fund at the end of the 

29 fiscal year beginning July 1, 2003. 

30 2. There is appropriated from the hospital trust fund to 

31 the department of human services for the fiscal year beginning 

32 July 1, 2003, and ending June 30, 2004, the following amount, 

33 or so much thereof as is necessary to be used for the purposes 

34 designated: 

35 To supplement the medical assistance appropriation made in 
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I 
1 2003 Iowa Acts, House File 667, if enacted: 

2 

3 

•• , • • • • • • • • • • . . • • • • • • • • • • • . • • • • • • • • • • • . . • • • • • • • • •• $ 14,000,000 

The appropriation made in this subsection shall include 

4 moneys in the hospital trust fund that remain unencumbered or 

5 unobligated at the end of the fiscal year beginning July 1, 

6 2002, and ending June 30, 2003. 

7 Sec. 50. IOWA JUVENILE HOME. The appropriation made from 

8 the general fund of the state for the fiscal year beginning 

9 July 1, 2003, and ending June 30, 2004, to the department of 

10 human services in 2003 Iowa Acts, House File 667, if enacted, 

11 for the Iowa juvenile home at Toledo, is reduced by $410,540. 

12 Sec. 51. STATE TRAINING SCHOOL. The appropriation made 

13 from the general fund of the state for the fiscal year 

14 beginning July 1, 2003, and ending June 30, 2004, to the 

15 department of human services in 2003 Iowa Acts, House File 

16 667, if enacted, for the state training school at Eldora is 

• 17 reduced by $1,239,227. 

• 

18 Sec. 52. INDEPENDENCE MHI. The appropriation made from 

19 the general fund of the state for the fiscal year beginning 

20 July 1, 2003, and ending June 30, 2004, to the department of 

21 human services in 2003 Iowa Acts, House File 667, if enacted, 

22 for the state mental health institute at Independence, is 

23 reduced by $544,192. 

24 Sec. 53. Section 256.7, subsection 10, Code 2003, is 

25 amended to read as follows: 

26 10. Adopt rules pursuant to chapter 17A relating to I 

27 educational programs and budget limitations for educational 

28 programs pursuant to sections z8z.z8, 282.29, 282.30, 8ftd 

29 282.31, and 282.33. 

30 Sec. 54. Section·282.32, Code 2003, is amended to read as 

31 follows: 

32 282.32 APPEAL. 

33 An area education agency or local school district may 

34 appeal a decision made pursuant to section Z8%.z8-o~ 282.31 to 

35 the state board of education. The decision of the state board 
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1 is final. 

2 Sec. 55. NEW SECTION. 282.33 FUNDING FOR CHILDREN 

3 RESIDING IN STATE MENTAL HEALTH INSTITUTES OR INSTITUTIONS. 

4 1. A child who resides in an institution for children 

5 under the jurisdiction of the director of human services 

6 referred to in section 218.1, subsection 3, 5, 7, or 8, and 

7 who is not enrolled in the educational program of the district 

8 of residence of the child, shall receive appropriate 

9 educational services. The institution in which the child 
10 resides shall submit a proposed program and budget based on 

11 the average daily attendance of the children residing in the 

12 institution to the department of education and the department 

13 of human services by January 1 for the next succeeding school 

14 year. The department of education shall review and approve or 

15 modify the proposed program and budget and shall notify the 

• 

16 department of revenue and finance of its action by February 1. 

17 The department of revenue and finance shall pay the approved • 

18 budget amount to the department of human services in monthly 

19 installments beginning September 15 and ending June 15 of the 

20 next succeeding school year. The installments shall be as 

21 nearly equal as possible as determined by the department of 

22 revenue and finance, taking into consideration the relative 

23 budget and cash position of the state's resources. The 

24 department of revenue and finance shall pay the approved 

25 budget amount for the department of human services from the 

26 moneys appropriated under section 257.16 and the department of 

27 human services shall distribute the payment to the 

28 institution. The institution shall submit an accounting for 

29 the actual cost of the program to the department of education 

30 by August 1 of the following school year. The department 

31 shall review and approve or modify all expenditures incurred 

32 in compliance with the guidelines adopted pursuant to section 

33 256.7, subsection 10, and shall notify the department of 

34 revenue and finance of the approved accounting amount. The • 

35 approved accounting amount shall be compared with any amounts 

-35-



• 

• 

• 

S.F. H.F. ---------

1 paid by the department of revenue and finance to the 

2 department of human services and any differences added to or 

3 subtracted from the October payment made under this subsection 

4 for the next school year. Any amount paid by the department 

5 of revenue and finance shall be deducted monthly from the ! 

6 state foundation aid paid under section 257.16 to all school 

7 districts in the state during the subsequent fiscal year. The 

8 portion of the total amount of the approved budget that shall 

9 be deducted from the state aid of a school district shall be 

10 the same as the ratio that the budget enrollment for the 

11 budget year of the school district bears to the total budget 

12 enrollment in the state for that budget year in which the 

13 deduction is made. 

14 2. Programs may be provided during the summer and funded 

15 under this section if the institution determines a valid 

16 educational reason to do so and the department of education 

17 approves the program in the manner provided in subsection 1. 

18 Sec. 56. Section 282.28, Code 2003, is repealed. 

19 Sec. 57. FY 2003-2004 FUNDING. For purposes of providing 

20 funding for educational programs provided to children residing 

21 in an institution for children under the jurisdiction of the 

22 director of human services referred to in section 218.1, 

23 subsection 3, 5, 7, or 8, the institution providing such 

24 programs to children residing in the institution shall submit 

25 an estimated proposed program and budget based on the 

26 estimated average daily attendance of children who will likely 

27 be provided educational programs during the fiscal year 

28 beginning July 1, 2003, and ending June 30, 2004, to the 

29 department of education and the department of human services 

30 by August 1, 2003. The department of education shall review 

31 and approve or modify the proposed program and budget and 

32 shall notify the department of revenue and finance of its 

33 action by September 1, 2003. The department of revenue and 

34 finance shall pay the approved budget amount, and the 

35 department of human services shall distribute payments, as 
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1 provided in section 282.33. 

2 Sec. 58. EFFECTIVE DATE. The section of this division of 

3 this Act relating to appropriation of moneys in the hospital 

4 trust fund, being deemed of immediate importance, takes effect 
5 upon enactment. 

6 EXPLANATION 

7 This bill relates to state and local government financial 

8 and regulatory matters, makes and reduces appropriations, and 

9 provides a fee. 

10 PROPERTY TAX REPLACEMENT -- This division repeals the 

11 requirements for state payment of personal property tax 

12 replacement moneys to local governments in Code chapter 405A 

13 and Code section 427A.12 and accelerates the phaseout of state 

14 payment of replacement moneys for the property tax on 

15 machinery, equipment, and computers in Code sections 427B.19A 

16 and 427B.19B. The division repeals the state payment of 

17 franchise tax revenues to local governments. The division 

18 repeals Code section 403.23, requiring an annual report from 

19 local governments concerning tax increment financing and urban 

20 renewal areas. In addition, the division provides conforming 

21 amendments. City and county financial reporting requirements 

22 in Code sections 331.403 and 384.22 currently provide for 

23 withholding a portion of franchise tax revenues if financial 

24 reports are filed on time and the bill provides instead that 

25 homestead tax exemption payments will be withheld. 

26 The division provides that if the governor vetoes any 

27 provisions in the division resulting in increased 

28 appropriations, the governor shall order uniform reductions in 

29 general fund appropriations to the executive branch. 

30 PARKING TICKETS -- This division provides that a local 

31 authority may establish the parking violation fine for each 

32 violation that occurs. Current law establishes the maximum 

33 parking fine at $5. 

• 

• 

34 The division provides that if a parking violation is not ~ 
35 paid within 30 days, the fine amount increases by $5. Under 
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1 current law the fine amount increases up to $10. 

2 The division equalizes the amount of an unsecured 

3 appearance bond for a parking violation to the amount of the 

4 parking violation fine established by the local authority. An 

5 unsecured appearance bond permits the court to enter a 

6 conviction and render judgment against the defendant for the 

7 amount of the bond in satisfaction of the penalty plus court 

8 costs, if the defendant fails to appear in court for trial. 

9 LAW ENFORCEMENT ACADEMY -- This division relates to the 

10 Iowa law enforcement academy. Code chapter 80B is amended to 

11 provide that an individual who is not a certified law 

13 

14 

15 

12 enforcement officer may apply for attendance at the law 

enforcement academy at their own expense on the condition that 

the individual meets certain eligibility requirements as 

established by academy rules. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 

This provision further provides that an individual shall 

not be granted permission to attend the academy training 

program if such acceptance would result in the nonacceptance 

of another qualifying applicant who is a law enforcement 

officer. 

PUBLICATION -- BUDGET -- This division relates to local I 

government publication and budget appeal requirements. Code 

sections 24.9 and 362.3; Code section 372.13, subsection 6; 

and Code section 384.16, subsection 3, are amended to provide 

that a city with a population of 700 or less can meet . 

publication requirements by posting in three public places ~n· 
the city which have been permanently designated by ordinance. 

Under current law, only cities with a population of 200 or 

29 less could meet publication requirements in this manner. 

30 Code section 331.436 is amended to provide that the number 

31 of people necessary to file an appeal of a proposed county 

32 budget under this section must be equal to one-fourth of 1 

33 percent of those voting for the office of governor at the last 

34 general election of the county, but not less than 100 people. 

35 Under current law, a protest of a county budget could be made 
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1 by a number of people equal to one-fourth of 1 percent of 

2 those voting for the office of governor at the last general 

3 election of the county, but not less than 10 people. 

4 Code section 349.3 is amended to provide that in counties 

5 having a population of less than 20,000 the board of 

6 supervisors shall select two newspapers, or one, if only one 

7 newspaper is published in the county, to publish the official 

8 proceedings of the county for the year. Under current law, 

9 counties having a population of 15,000 or more are required to 

10 select at least three official newspapers to publish official 

11 county proceedings. 

12 Code section 349.15 is amended to coordinate with the 

13 amendment of Code section 349.3 to provide that if the 

14 publishers of two or more newspapers in a county, one of which 

15 is entitled to be selected as a county official newspaper, 

16 agree to publish the official proceedings or unite in a 

17 request to have their publication selected as the official 

18 newspaper, the combined compensation of such newspapers shall 

19 not exceed the combined compensation allowed by law to two 

20 official newspapers in counties having a population below 

21 20,000 or to three official newspapers in counties having a 

22 population of 20,000 or more. 

23 CITY CIVIL SERVICE REFORM -- This division makes changes to 

24 certain employment requirements affecting city civil service 

25 employees. 

26 Code section 400.8 is amended to provide that the 

27 probationary period applicable to appointments to civil 

28 service positions shall be for such period of time as 

29 established by the city. Currently, the statute provides 

30 maximum probationary periods for different civil service 

31 positions. The current statute provides for a maximum 24-

32 month probationary period for fire fighters in cities with a 

33 population over 175,000, a maximum 12-month probationary 

34 period for police dispatchers and all other fire fighters, a 

35 maximum nine-month probationary period for police patrol 
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1 officers, and a maximum six-month probationary period for all 

2 other civil service appointments. 

3 Code section 400.11 is amended to eliminate the requirement 

4 

5 

6 

7 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

that a person temporarily filling a vacancy in a city civil 

service position at a higher grade for 20 days shall receive 

the salary for such higher grade. 

TRANSACTION PEE -- This division requires the county I 
I 

recorder to collect an electronic transaction fee of $5 for 

each recorded transaction for which a fee is already paid 

pursuant to the general recording and filing fee requirements 

of Code section 331.604. The purpose of the electronic 

transaction fee is to fund the planning and implementation of 

electronic recording and electronic transactions in each 

county and development of county and statewide internet 

websites. 

The division requires the county treasurer to establish and 

maintain an interest-bearing account into which all electronic 

transaction fees collected are deposited. The bill provides 

that the recorder may cooperate with other entities, boards, 

and agencies and participate in other joint ventures to carry 

out the purposes of planning and implementing electronic 

transactions in the county. The bill also requires the 

recorder to make information available to the county or state 

auditor concerning the fees collected and the uses for which 
the fees are expended. 

The division establishes the local government electronic 

27 transaction account in the office of the treasurer of state. 

28 Interest or earnings on moneys in the account are credited to 

29 the account. The treasurer of state is directed to enter into 

30 a contract with the statewide county recorders affiliate for 

31 the costs of implementing and maintaining an internet site for 

32 the information recorded or filed by county recorders. Of the 

33 $5 transaction fee, the county treasurer is required to pay 

34 $1.50 to the treasurer of state to be credited to the 

35 transaction account. The moneys in the transaction account 
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1 are appropriated to the treasurer of state to pay for the 

2 contract costs. 

3 The authority for the transaction fee is repealed effective 

4 July 1, 2005. 

5 LOCAL GOVERNMENT LEASES -- This division provides that a 

6 city or county may enter into a lease with a joint city-county 

7 authority when the city or county and the authority determine 

8 that such a lease is necessary and convenient to effectuate 

9 their purposes and the purposes of Code section 346.27. 

10 The division also provides that the power to enter into 

11 leases under this Code section is in addition to other powers 

12 granted to cities and counties to enter into leases and the 

13 provisions of Code chapter 75, Code section 364.4, subsection 

14 4, and Code section 331.301, subsection 10, which require a 

15 city or county entering into ,a lease to follow the 

• 

16 authorization procedure which requires an affirmative vote of 

17 60 percent of the votes cast on the question, are not • 

18 applicable and instead only a majority vote is required for 

19 authorization of leases entered into under this Code section. 

20 LOCAL GOVERNMENT INNOVATION FUND -- This division 

21 establishes the local government innovation fund under the 

22 control of the department of management. The purpose of the 

23 fund is to provide loans to cities and counties for purposes 

24 of stimulating and encouraging city and county innovation and 

25 savings in expenditures. The director of the department of 

26 management is directed to appoint a seven-member committee to 

27 implement forms, loan requirements, and loan repayment 

28 schedules, and to perform other administrative functions. The 

29 loan provisions are required to be outlined in a Code chapter 

30 28E agreement between the state and the city or county 

31 receiving the loan. Moneys appropriated to the fund do not 

32 revert and the fund retains interest and earnings. 

33 The division provides an initial appropriation to the fund 

34 and allows up to 20 percent of the amount appropriated to be 

35 used for forgivable loans or grants. 
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1 CHARGE FOR CAPITAL ASSETS -- This division directs the 

2 department of management, for fiscal year 2003-2004, to levy 

3 charges against certain executive branch departments and I 

4 agencies for the indirect costs associated with the capital 

5 assets controlled by the departments and agencies. Proceeds 

6 from the charges are required to be credited to the fund from 

7 which the moneys used to pay the charges were appropriated and 

8 are limited in amount. The division provides for a reduction 

9 in certain state board of regents appropriations in lieu of 

10 the capital asset charges and requires the state board of 

11 regents to study the issue and report the study's findings in 

12 December 2003. 

13 CHARTER AGENCIES -- This division establishes new Code 

14 

15 

16 

17 

18 

19 

chapter 7J and provides the governor with the authority to 

designate, by July 1, 2003, up to five state agencies as 

charter agencies. The department of administrative services, 

if established in law, and the department of management cannot 

be designated as a charter agency. The designation of a 

charter agency shall be for a period of five years and shall 

20 terminate June 30, 2008. The division takes effect upon 
21 enactment. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

The division establishes the additional authority and 

requirements applicable to charter agencies. The division 

provides that the pay for a director of a charter agency shall 

be set by the governor within the pay plan for exempt , 

positions in state government with a possible bonus of up ~o 
50 percent of that amount. Each director is also required to 

enter into an annual performance agreement with the governor. 

The division further provides that the total appropriations 

to charter agencies for the fiscal year beginning July 1, 

2003, shall be reduced by $15 million, with a target of a 10 

percent reduction for each charter agency. The division I 

indicates similar reductions are contemplated for the five 

years this division is in effect. In addition, each charter 

agency is allowed to retain 50 percent of any unobligated or 
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1 unexpended appropriations at the end of each fiscal year. 

2 The division also provides that a charter agency is not 

3 subject to any limitations relating to the number or grade of 

4 its employees. In addition, a charter agency is granted the 

5 authority to waive any personnel requirement subject to any 

6 restriction contained within a collective bargaining 

7 agreement. 

8 The division also allows a charter agency to waive any rule 

9 or regulation regarding procurement, fleet management, 

10 printing and copying, maintenance of buildings, and 

11 information technology. 

12 The division also permits a charter agency to waive any 

13 regulatory statute or administrative rule if strict compliance 

14 with the statute or rule impacts the ability of the agency to 

15 perform its duties in the most cost-efficient manner. The 

• 

16 division then provides that the charter agency may grant the 

17 waiver if it finds, by clear and convincing evidence, that the • 

18 provision to be waived poses an undue financial hardship, that 

19 the waiver would not prejudice the rights of any person, that 

20 the public health and welfare can be protected by other means, 

21 and that the waiver would not violate federal law or the 

22 federal or state constitution. If the agency proposes a 

23 waiver, the agency shall submit the waiver to the 

24 administrative rules review committee which shall review the 

25 waiver at its next meeting. The administrative rules review 

26 committee can either approve the waiver affirmatively or by 

27 not taking action, or it can delay the effective date of the 

28 waiver in the same manner as the committee can delay the 

29 effective date of an administrative rule. The division 

30 provides that the charter agency shall maintain copies of 

31 grants and denials of waiver requests for public inspection. 

32 The division further provides that a waiver may extend no 

33 longer than 12 months, or until June 30, 2008, whichever is 

34 earlier. 

35 The division further provides that each charter agency 
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1 shall submit annual reports to the legislature concerning its 

2 actions as a charter agency and requires the governor to ' 

3 submit a report to the legislature concerning the 

4 implementation of the division by January 15, 2008. 

5 The division also provides that each proposed waiver o~ 

6 suspension of a statute or rule by a charter agency shall be 

7 submitted to the department of management for review and the 

8 director of the department may disapprove the waiver or 

9 suspension if it would result in an adverse financial impact 

10 on the state. I 
11 The division creates a charter agency loan fund under the 

12 authority of the department of management to be used to 

13 support innovation by charter agencies. The director of the i 

14 department of management is directed to establish requirements 

15 for the loan fund. A loan must be paid back within five 

16 years, with interest at a rate to be determined by the 

• 17 director. The fund retains interest and earnings on moneys in 

18 the fund. Moneys credited to the fund do not revert to the 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 

29 

30 

31 

32 

33 

• 34 

35 

fund from which appropriated. An initial appropriation is 

made to the fund. 
HEALTH INSURANCE INCENTIVE -- This division provides that 

the department of personnel, or its successor, may establish 

an incentive program for state employees to encourage 

employees to reduce health insurance costs for the fiscal year 

beginning July 1, 2003. The program shall provide that 50 

percent of any savings realized shall be distributed to 

affected state employees in a manner established by the 

program. The division requires that the department obtain 

approval of the program from the executive council and submit 

a copy of the proposed program, and an update on the program 

by December 31, 2003, to the legislative government oversight 

committee. 

AREA EDUCATION AGENCIES -- This division requires the 

department of education to establish a task force to study the 

delivery and funding of media services, educational services, 
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1 and special education support services by the area education 

2 agencies (AEAs). The l6-member task force includes the 

3 director of the department of education or the director's 

4 designee, an AEA administrator, a person representing the 

5 interests of special education students, urban and rural 

6 school district superintendents, a person from the private 

7 sector, and 10 members of the general assembly. The 

8 department must submit its findings and recommendations to the 

9 chairpersons and ranking members of the senate and house 

10 standing committees on education and the joint appropriations 

11 subcommittee on education by December 15, 2003. 

12 The division provides for reductions in specified area 

13 education agency funding levels and carryover balances. 

14 The division provides that for the fiscal year beginning 

15 July 1, 2003, and ending June 30, 2004, area education agency 

16 special education support services fund balances shall be 

17 reduced. Specific reduction amounts are provided for each 

18 area education agency. With respect to this reduction, an 

19 area education agency may use the funds determined to be 

20 available under Code section 257.35, which provides for area 

21 education agency payments, and unreserved fund balances for 

22 media services or education services, in a manner which it 

23 believes is appropriate to best maintain the level of required 

24 area education agency special education services. 

25 A reduction in state aid for area education agencies is 

26 made and the portion of the combined district cost calculated 

27 for the agencies of $7.5 million, which is currently 

28 applicable for the fiscal period beginning July 1, 2002, and 

29 ending June 30, 2004, shall be a permanent annual reduction 

30 applicable for each fiscal year. The reduction made for each 

31 area education agency shall be equal to the reduction that the 

32 agency received in the fiscal year beginning July 1, 2001. 

33 For the fiscal year beginning July 1, 2003, and ending June 

34 30, 2004, there is an additional reduction in state aid for 

35 area education agencies and the portion of the combined 
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5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

S.F • _HOFok 
disbrict cost calculated for the agencies of $10 million. 

With reference to this additional $10 million reduction, the 

department of management shall calculate the reduction such 

that each area education agency shall receive a reduction 

proportionate to the amount that it would have received under 

Code section 257.35 if the reductions had not been imposed. 

The division provides that Code section 257.37, subsection 

6, which provides that an area education agency may, within 

the limits of the total of the funds provided pursuant to Code 

section 257.35, expend for special education support services 

an amount that exceeds the payment for special education 

support services pursuant to that Code section in order to 

maintain the level of required special education support 

services in the area education agency, shall be made 

permanently applicable. The subsection is currently 

applicable for the budget years beginning July 1, 2002, and 

July 1, 2003. 

The division takes effect upon enactment. 

CHILD WELFARE SERVICES -- The division requires the 

department of human services to implement a service system 

redesign for child welfare services applicable to those 

children who are subject to the jurisdiction of the juvenile 

court under Code chapter 232 or who have been found to be a 

victim of child abuse by the department of human services. 

The division states the purpose of the system redesign, 

identifies the children involved, identifies design principles 

and considerations, provides for use of a stakeholder panel, 

establishes a legislative monitoring committee, requires the 

29 redesign to be implemented during fiscal year 2003-2004, 

30 provides emergency rulemaking authority, and authorizes the 

31 director of human services to seek federal waivers and plan 

32 amendments. 

33 The statutory requirements in Code section 18.6, relating 

34 to competitive bidding, and Code section 72.3, relating to 

35 penalties for divulging the contents of sealed bids, and the 
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1 administrative rules adopted for Code section 8.47, relating 

2 to requirements for service contracts, are not applicable to 

3 the services procurement process used to implement the 

4 outcomes-based service system redesign. The department is 

5 authorized to enter into competitive negotiations and proposal 

6 modifications with service contractors as necessary to 

7 implement the outcomes-based approach. 

8 The FY 2003-2004 general fund appropriations to the 

9 department are reduced by $10,000,000 and the governor is 

10 required to apply the reductions by January 1, 2004, after 

11 consulting with the legislative monitoring committee, the 

12 director of human services, and the council on human services. 

13 If the judicial branch reports a reduction to the judicial 

14 branch budget as a result of the redesign, the amount of the 

15 reductions made by the governor shall be reduced accordingly. 

16 Appropriations are made to the department for costs to 

17 implement the service system redesign. 

18 DEPARTMENT OF HUMAN SERVICES REINVENTION This division 

19 reduces and supplements various appropriations made to the 

20 department of human services for FY 2003-2004 and transfers 

21 moneys from the hospital trust fund at the end of FY 2002-

22 2003. 

23 For FY 2003-2004, the bill compresses the deadlines and 

24 requires the institutions to provide to the department of 

25 education, and the department of human services, an estimated 

26 proposed program and budget based on the estimated average 

27 daily attendance of children who will likely be provided 

28 educational programs during the fiscal year. 

29 The department of human services is required to develop 

30 plans for making electronic payments to medical assistance 

31 program and child care services providers. Various FY 2003-

32 2004 appropriations are reduced to reflect the anticipated 

33 savings from this change. The governor is directed to apply 

• 

• 

34 the reduction by January 1, 2004. • 

35 The appropriation made for FY 2003-2004 for the medical 
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1 assistance program from the hospital trust fund is 

2 supplemented. In addition, a planned transfer of the hospital 

3 trust fund balance at the end of fiscal year 2002-2003 is 

4 eliminated. 

5 The division amends the Code to modify the procedures for 

6 authorizing and funding educational programs provided to 

7 children residing in institutions under the jurisdiction of 

8 the director of human services, specifically the mental health 

9 institutes at Cherokee and Independence, the state training 

10 school at Eldora, and the Iowa juvenile home at Toledo. 

11 The institution in which a child resides is required to 

12 submit to the department of education a proposed program and 

13 budget for approval or modification. Once a proposed program 

14 and budget are approved, the department of revenue and finance 

15 is directed to pay the approved budget amount in monthly 

16 installments to the department of human services, which will 

17 distribute the payments to the appropriate institutions. 

18 Adjustments will be made to su~tract or add to the October 

19 payment in the following year if costs were greater or less 

20 than proposed. 
I 

21 Currently, the funding for the programs is derived from an 

22 appropriation made to the department of human services, though 

23 the area education agencies provide the Iowa juvenile home and 

24 the state training school with services under Code section 

25 282.28, which the bill repeals. Funding for the education 

26 programs will come from the moneys appropriated for school 

27 foundation aid. Reductions are applied to FY 2003-2004 I 
28 appropriations to reflect the change in the funding source. 
29 

30 

31 

32 

33 

34 

35 

Appropriations for the 

home, and state mental 

affected. 

state training school, Iowa juvenile 

health institute at Independence are 
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HOUSE FILE 691 
H-1399 

1 Amend House File 691 as follows: 
2 1. Page 5, line 31, by inserting after the figure 
3 "80B.11E" the following: "ACADEMY". 
4 2. Page 6, line 1, by inserting after the word 
5 "expense" the following: "if such individual is 
6 sponsored by a law enforcement agency that either 
7 intends to hire or has hired the individual as a law 
8 enforcement officer". 
9 3. By renumbering as necessary. 

By HORBACH of Tarna 
H-1399 FILED APRIL 22, 2003 

Q \L \' ~ ~ :n~vv '-H1--~ 10 3 

HOUSE FILE 691 
H-1402 

1 Amend House File 691 as follows: 
2 1. By striking page 9, line 23, through page 11, 
3 line 7. 

as necessary. 4 
By 

2. By renumbering 
BAUDLER of Adair 
TJEPKES of Webster 

BELL of Jasper 
CONNORS of Polk 

J. R. VAN FOSSEN of Scott 
H-1402 FILED APRIL 22, 2003 

Ou---\- 0 \ ~ ~uv ~\d- 5 {03 

HOUSE FILE 691 
H-1443 

1 Amend House File 691 as follows: 
2 1. Page 26, by striking lines 10 through 22. 
3 2. By renumbering as necessary. 

By HEDDENS of Story WENDT of Woodbury 
WISE of Lee WHITEAD of Woodbury 
COHOON of Des Moines 

H-1443 FILED APRIL 23, 2003 

GIQ'~ v~ ~~~ ~(ct~/Q~ 

---------
HOUSE FILE 691 

H-1444 
1 Amend House File 691 as follows: 
2 1. By striking page 2, line 6 through page 3, 
3 line 16. 
4 2. Page 3, line 33, by striking the word and 
5 figure "Code 2003,". 
6 3. Page 4, line 11, by striking the figure 
7 
8 

By 

"70,000,000" and inserting the following: 
"59,090,885". 
WISE of Lee 
BELL of Jasper 
COHOON of Des Moines 

H-1444 FILED APRIL 23, 

o ~ \:- D ~ tl2 ~CL-~ 
2003 

BUKTA of Clinton 
WINCKLER of Scott 
LYKAM of Scott 
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HOUSE FILE 691 
H-1401 

1 Amend House File 691 as follows: 
2 1. Page 11, by inserting after line 7 the 
3 following: 
4 "DIVISION 
5 LEASED STATE PROPERTY 
6 Sec. Section 427.1, subsection 1, Code 2003, 
7 is amended to read as follows: 
8 1. FEDERAL AND STATE PROPERTY. The property of 
9 the United States and this state, including state 

10 university, university of science and technology, and 
11 school lands, except as otherwise provided in this 
12 subsection. The exemption herein provided shall not 
13 include any real property subject to taxation under 
14 any federal statute applicable thereto, but such 
15 exemption shall extend to and include all machinery 
16 and equipment owned exclusively by the United States 
17 or any corporate agency or instrumentality thereof 
18 without regard to the manner of the affixation of such 
19 machinery and equipment to the land or building upon 
20 or in which such property is located, until such time 
21 as the Congress of the United States shall expressly 
22 authorize the taxation of such machinery and 
23 equipment. 
24 Sec. Section 427.1, subsection 1, Code 2003, 
25 is amended by adding the following new unnumbered 
26 paragraph: 
27 NEW UNNUMBERED PARAGRAPH. Property of the state 
28 operated pursuant to section 904.302, 904.705, or 
29 904.706 that is leased to an entity other than an 
30 entity which is exempt from property taxation under 
31 this section shall be subject to property taxation for' 
32 the term of the lease. Property taxes levied against 
33 such leased property shall be paid from the revolving 
34 farm fund created in section 904.706. The lessor 
35 shall file a copy of the lease with the county 
36 assessor of the county where the property is located. 
37 Sec. Section 904.302, Code 2003, is amended 
38 by adding the following new subsection: 
39 NEW SUBSECTION. 7A. Pay property taxes levied 
40 against land leased by the department of corrections 
41 or department of human services as provided in section 
42 427.1, subsection 1. 
43 Sec. Section 904.705, unnumbered paragraph 2, 
44 Code 2003, is amended to read as follows: 
45 The director may with the assistance of "the 
46 department of natural resources establish and operate 
47 forestry nurseries on state-owned land under the 
48 control of the department. Residents of the adult 
49 correctional institutions shall provide the labor for 
50 the operation. Nursery stock shall be sold in 
H-1401 -1-



H-1401 
Page 2 

1 accordance with the rules of the natural resource 
2 commission. The department shall pay the costs of 
3 establishing and operating the forestry nurseries out 
4 of the revolving farm fund created in section 904.706. 
5 The department of natural resources shall pay the 
6 costs of transporting, sorting, and distributing 
7 nursery stock to and from or on state-owned land under 
8 the control of the department of natural resources. 
9 Receipts from the sale of nursery stock produced under 

10 this section shall be divided between the department 
11 and the department of natural resources in direct 
12 proportion to their respective costs as a percentage 
13 of the total costs. However, property taxes due and 
14 payable on the land shall be deducted before receipts 
15 of sale are divided between the two departments if 
16 land subject to th~s section is leased to an entity 
17 other than an entity which is exempt from property 
18 taxation under section 427.1. The department shall 
19 deposit its receipts in the revolving farm fund 
20 created in section 904.706. 
21 Sec. APPLICABILITY. This division of this 
22 Act applies to leases entered into on or after July 1, 
23 2003." 
24 2. By renumbering as necessary. 

B-1401 FILED APRIL 22, 2003 
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By HORBACH of Tama 

HOUSE FILE 691 
H-1446 

2 
3 
4 

Amend House File 691 as follows: 
1. Page 21, line 11, by striki~g the word 

"REVIEW." and inserting the followlng: "REVIEW 
WAIVER EXCEPTION. 

5 a." 
6 2. Page 21, by inserting after line 19 the 
7 following: 
8 "b. A charter agency shall not waive or suspend 
9 any administrative rule or regulat~ry statute . 

10 governi~g competitive bidding requlremen~s appllcable 
11 to state agencies pursuant to the authorlty granted by 
12 this section." 
13 3. By renumbering as 
By ALONS of Sioux 

LUKAN of Dubuque 
S. OLSON of Clinton 
EICHHORN of Hamilton 

H-1446 FILED APRIL 23, 2003 

Ou.\- 8\- 0l'(..~ ~fd--.</°\-t 

necessary. 
RAECKER of Polk 
RASMUSSEN of Buchanan 
VAN ENGELENHOVEN of Ma 
HAHN of Muscatine 
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HOUSE FILE 691 
H-1448 

1 Amend House File 691 as follows: 
2 1. Page 33, by inserting after line 16 the 
3 following: 
4 "Sec. MEDICAL ASSISTANCE PROGRAM REDESIGN. 
5 1. The department of human services shall 
6 establish a work group in cooperation with 
7 representatives of the insurance industry to develop a 
8 plan for the redesign of the medical assistance 
9 program. In developing the redesign plan, the work 

10 group shall consider all of the following: 
11 a. Iowa's medical assistance program cannot be 
12 sustained in a manner that provides care for 
13 participants at the current rate of growth. 
14 b. Iowans deserve a health care safety net that 
15 provides health care that is timely, effective, and 
16 responsive to individual needs. 
17 c. Iowans would be better served, at a lower cost 
18 to taxpayers, if persons who are at risk of becoming 
19 medical assistance recipients due to their income, 
20 health, and insurance status could be identified and 
21 insured. 
22 d. Iowa's children and families would benefit from 
23 the use of a medical home model that links children 
24 and families to an ongoing source of medical care that 
25 ensures access to and appropriate utilization of 
26 medical services including preventive services. 
27 e. Iowa's senior population should h2ve more 
28 options available to address the population's health 
29 care needs including home and community-based services 
30 and assisted living. 
31 2. The redesign plan shall include for measures 
32 such as providing state funding for health care 
33 spending accounts for families in the medical 
34 assistance program in order to provide incentives for 
35 effective health care cost management, providing an 
36 insurance-like benefit package for those individuals 
37 with extensive medical needs that emphasizes flexible 
38 and preventive care through case management, moving to 
39 an acuity-based reimbursement system for dually 
40 eligible seniors, and developing an evidence-based 
41 pharmaceutical program. 
42 3. The department shall submit a progress report 
43 of the work group's recommendations for medical 
44 assistance program redesign to the governor and the 
45 general assembly by Jar:uary 15, 2004." 
46 2. Page 34, by inserting after line 23 the 
47 following: 
48 "Sec. NEW SECTION. 249A.32 PHARI-1ACEUTICAL 
49 SETTLEMENT ACCOUNT -- MEDICAL ASSISTANCE PROGRAM. 
50 1. A pharmaceutical settlement account is created 
H-1448 -1-
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H-1448 
Page 2 

1 in the state treasury under the authority of the 
2 department of human services. Mor,eys received from 
3 settlements relating to provision of phar~aceuticals 
4 under the medical assistance program shall be 
5 deposited in the account. 
6 2. Moneys in the account shall be used only as 
7 provided in appropriations from the account to the 
8 department for the purpose of technology upgrades 
9 under the medical assistance program. 

10 3. The account shall be separate from the general 
11 fund of the state and shall not be considered part of 
12 the general fund of the state. The moneys in the 
13 account shall not be considered revenue of the state, 
14 but rather shall be funds of the account. The moneys 
15 in the account are not subject to reversion to the 
16 general fund of the state under section 8.33 and shall 
17 not be transferred, used, obligated, appropriated, or 
18 otherwise encumbered, except to provide for the 
19 purposes of this section. Notwithstanding section 
20 12C.7, subsection 2, interest or earnings on moneys 
21 deposited in the account shall be credited· to the 
22 account. 
23 4. The treasurer of state shall provide a 
24 quarterly report of account activities and balances to 
25 the director." 
26 3. By renumbering as necessary. 

By HEATON of Henry 
H-1448 FILED APRIL 23, 2003 
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80USE FILE 691 
8-1473 

1 Amend House File 691 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

1. Page 14, by inserting before line 32 the 
following: 

"DIVISION 
SOLID WASTE 

Sec. Section 455D.9, Code 2003, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 1A. Yard waste may be accepted by 
a sanitary landfill for land disposal if the sanitary 
landfill operates an active methane collection system. 
For purposes of calculating the waste stream and 
determining the attainment of the waste stream 
reductions under section 45SD.3 for a year in which 
yard waste has been accepted for land disposal 
pursuant to this subsection, the planning area shall 
estimate the amount of tonnage attributable to yard 
waste and the estimated amount shall be subtracted 
from the tonnage accepted by the planning area during 
that year." 

2. By renumbering as necessary. 
By HUSER of Polk 

8-1473 FILED APRIL 25, 2003 
OUT OF ORDER '\r)..\'I:l·~ 
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H 1472 ... Ameid House File 691 as follows: # I. By striking every ... 

House Amendment 1472 

Amendment Text 

PAG LIN 
1 1 Amend House File 691 as follows: 
1 2 #1. By striking everything after the enacting 
1 3 clause and inserting the following: 
1 4 "DIVISION I 
1 5 PROPERTY TAX REPLACEMENT 
1 6 Section 1. Section 24.14, Code 2003, is amended to 
1 7 read as follows: 
1 8 24.14 TAX LIMITED. 
1 9 A greater tax than that so entered upon the record 
1 10 shall not be levied or collected for the municipality 
1 11 proposing the tax for the purposes indicated and a 
1 12 greater expenditure of public money shall not be made 
1 13 for any specific purpose than the amount estimated and 
1 14 appropriated for that purpose, except as provided in 
1 15 sections 24.6 and 24.15. All budgets set up in 
1 16 accordance with the statutes shall take such funds, 
1 17 and allocations made by sections 123.53.,.. and 452A.79 
1 18 
1 19 
1 20 
1 21 
1 22 
1 23 
1 24 
1 25 
1 26 
1 27 
1 28 
1 29 
1 30 
1 31 
1 32 
1 33 
1 34 
1 35 
1 36 
1 37 
1 38 
1 39 
1 40 
1 41 
1 42 
1 43 
1 44 
1 45 
1 46 
1 47 
1 48 
1 49 
1 50 
2 1 
2 2 

~ng gA~pt9~ 4Q§D, into account, and all such funds, 
regardless of their source, shall be considered in 
preparing the budget. 

Sec. 2. Section 33L 403, subsection 3, Code 2003, 
is amended to read as follows: 

3. A county that fails to meet the filing deadline 
imposed by this section shall have withheld from 
payments to be made to the county aTlc:LalJ:ocatE;d to the 
county pursuant to gA~pi;g~ 4Q§D secti_op~~.l an 
amount equal to five cents per capita until the 
financial report is filed. 

Sec. 3. Section 33J. 427, subsection 1, unnumbered 
paragraph 1, Code 2003, is amended to read as follows: 

Except as otherwise provided by state law, county 
revenues from taxes and other sources for general 
county services shall be credited to the general fund 
of the county! including revenues received under 
sections 91.11, 101A.3, lOlA. 7, 123.36, 123.143, 
142B.6, 176A.8, 321.105, 321.152, 321G.7, section 
331.554, subsection 6, sections 341A.20, 364.3, 
368.21, 422A.2, 428A.8, 430A.3, 433.15, 434.19, 
445.57, 453A.35, 458A.21, 483A.12, 533.24, 556B.1, 
583.6, 602.8108, 904.908, and 906.17, ~nd gA21pi;g~ 

~ and the following: 
Sec. 4. Section 384.22, unnumbered paragraph 2, 

Code 2003, is amended to read as follows: 
A city that fails to meet the filing deadline 

imposed by this section shall have withheld from 
payments to be made to the county which are allocated 
to the city pursuant to GA~pt9~ 4Q§D sect~~Tl_ 425 .J, an 
amount equal to five cents per capita until the annual 
report is filed with the auditor of state. 

Sec. 5. Section ~27B. 19, subsection 3, unnumbered 
paragraph 1, Code 2003, is amended to read as follows: 

On or before September 1 of each fiscal year 

http://www.legis.state.ia.us/GA/80GA/Legislation/H/0 14001H0 14 72/Current.html 
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H 1472 ... Amend House File 691 as follows: #1. By striking c\cry ... 

/. ] 

L 4 
2 5 
2 6 
2 7 

2 8 
2 9 
;; 10 

through June 30, ~ 2001, the county auditor shall 
prepare a statement, based upon the report received 
purscdnt to scbsections 1 and 2, listing for each 
;:axi.r:g distr~~~t in 1_[:e county: 

Sec. 6. Section 4278.19, subsection 3, paragrap~ 

c, Code 2003, is a~e~ded to read as follows: 
c. The industrial machinery, equipment d~d 

computers tax replacement cldim for edcn taxing 
2 11 district. E'-or fiscal years beginning July 1, :996, 
2 12 and ending June 30, 2001, the replacement claim is 
2 13 equa~ to the amount determined pursuant to paragraph 
;; 14 "a", multipl.ied by the tdX rate sp(;cified in paraqraph 
2 15 "b". For fiscal years begi~ning July 1, 200::', and 
2 16 end_~ ng June 30, ~ 2004, the replacement claim is 
2 17 eqC:i::l to '::)-W prol:..;~:t of the amount determined pursuant 
;; :8 to paragraph "a", iess any : r:crr.';ase ':'r: 'Jal uatio:1s 
;; 19 determineo i:1 paragrdph "d", and the tax rate 
2 20 speciflco in paraqraph "b". If the amount subtracted 
2 21_1:.,1C1: pa.::-agrapr-! "d" is nore than the amount determined 
;; 22 in paragraph "a", there is no '::ax replacement ~ar the 
2 23 fiscal year. 
2 24 Sec. -;. Section 427S.19A, subsection 1, Code 2003, 
2 25 
2 26 
2 27 
2 28 
2 29 
2 30 
2 31 
2 32 
2 33 
2 34 
2 35 
2 36 
2 37 
2 38 
2 39 
2 40 

is anended to read dS follows: 
1. The industrial machi:1ery, equipmen,:: and 

computers property tax replacement fund is created. 
Fo! ~he fiscal year beginning Jcly 1, 1996, through 
the fisca 1 yed r enoing ,Tune 30, ~ 20C4, there is 
appropriated annually from the general fund of the 
s:ate to the department of revenue and finance to be 
credited to the industrial machi~ery, equipment and 
computers property tax replacemenc ~und, an anount 
scfficient to i~ple~ent this division. However, for 
the fiscal year beginning July 1,_ 2003, J:h~ a:nount 
approp:riateci:o the oepdrtl1ent of revenue .. and finance 
to be credi.ted to t~e i~dustrial machi~ery, equip~ent 

and co:r-puters __ t~x replace:r:e~tjundis_ ten million 
e~ghty-one thousand six hundred eighty-five dol!drs. 

Sec. 8. Sec~io~ 4~7H.::.)C, Code 7803, is amended Lo 
2 ;,: read as follows: 
2 42 127S.19C ADJ0STMSNT OF CERTAIN ASSESSMS~TS 
2 43 REQC':EED. 
2 44 In ~he assessment year beginning Jancary 1, ~ 
2 45 200), the amount of assessed va!ue of property d~fi:1ed 
2 46 in section 403.19, subsection 1, for an urban renewal 
2 47 taxing district which received replacement moneys 
2 48 unoer section 427!3.19A, s_losection <i, shall be reduced 
2 49 by an amount equal to that portion of the amount o~ 

2 50 assessed value of such property which was assessed 
3 'pJrsuant to section 1278.17, subsection 3. 
3 2 Sec. 9. Section 44i.73, sUDsection 4, Code 2003, 
3 3 lS ame:1oed to read as follows: 
3 4 ~. 7he executive council shall transfer for the 
3 5 fiscal year beglnning July 1, 1992, and each ~iscal 
3 6 year thereafter, from funds estab!ished in sectio~s 
3 7 4Q'JD II, 425.1T" and 426.1, an amount necessary to pay 
3 8 iiLigation expenses. ~he amount of the fund for each 
:3 9 fisca.l year sflaJ I :lOt exceeci seven hundred '::housand 
~ 10 dollars. The executive council shall determine 
3 11 annually the propo:rtionate amounts to be transferred 
3 12 fron the ~ ~wo separate funds. At any time when 
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no i~tigation is pending or in progress the balance in 
the litigation expense fund shall not exceed one 
hundred thousand aoilars. Any excess moneys shall be 
tra~~t~rred in a p~GPortionate amount back to the 
funds from which they were oriqinally ~~ansferred. 

Sec. 10. GUARANTEE OF REPLACEMENT FUKJS. The 
revaluation of ~l~ industrial machinery, eqcipment, 
and computers autho~~zed in section ~273.i9B, Code 
2003, as a result of the insufficient funding of the 
industrial machinery, equipment and computers property 
tax replace~ent fund for ~he fiscal year beginning 
July 1, 2002, is voi_d and taxes payable in 7::18 fiscal 
year beginning July 1, 2003, shall not be levied on 
the amount of such revaluation. 

Sec. 11. Sections 403.73, 405A.l, 405A.2, 40SA.3, 
405A.4, tj05A.S, 405A.6, 4Cl5A.7, iJOSA.8, 105.11..9, 
405A.IO, 422.65, 427A.12, and 4278.198, Code 2003, are 
repealed. 

Sec:. 12. UNIFORM REDUCTIONS. The general assembly 
finds that the provisions of this division of this Act 
will result in reductions in appropriations that would 
otherwise be made !rom the general fund of the state 
for the ~iscal yea~ beginning July 1, 2C03, that total 
570,000,000. :f the governor vetoes a portion of this 
division of this Act, the governor shall order uniform 
~educt~ons in appropriations allotments as p~ovided in 
section 8.31, in an 2nOU!'1t e,~ual La ·_he appropriations 
that are made as a result of the veto. 

Sec. 13. EFFECTIVE DATE. The section of this 
division of t~~s Act that voids the revaluatio~ of 
machi~ery, equl~~ent, and co~n~ters, being rleemed of 
immediatl=: importance, takes effect upon enact:r.ern:. 

DIVISION II 
PA~:<:: NG TICKETS 

Sec. 14. Section 3?1.236, subsection 1, paragraph 
a, Code 2003, is amended to read as follows: 

a. May be charged and collected upon a simple 
notice of a ~ine payable to the city clerk or cler~ of 
the district court, if authorized by ordinance. The 
f:'ne $h ..... ' J A9ti py ...... QQd to: 1'"0 0011 ~ y f~ o'<r-'~?~~ -<=--- r ' ...... 9 1 

{ 

[010'- ! -1 ti'·" '-" for f:acr: -:i.,; .. :_,. _');. 
chargea under a simple notic~ of a fine shall be 
estab~ished by ordinanc~. The fine may be increased 
W • Q ~-"' by C_ ve dollars if the parking violation is 
not Pi).:: \vithin thirty days of the date UpO:l Ivhid: the 
violation occurred, ~f authorized by ordinance. 
Violations of section 321L.4, subsection 2, may be 
charged ,-,:10 collected upon a simp::'c notice of a one 
hundred dollar fine payable to the city clerk or clerk 
of the district court, it authorized by ordinance. No 
costs or other charges shall be assessed. All fines 
coi.: ected by a c.:ty pl"rsuant to this pa::-agraph shall 
be retained by the city and all fines collec~ed by a 
county p~rsuant to this paragraph shall be ~etained by 
c:he county. 

Sec. 15. Section 805~~A, subsection 1, paragraph 
a, Code 2003, is amended to read as follows: 

2. For parking violations ur.aer sections 321.236, 
32: .239, 321.3:;8, 321.360, and 321.361, the scheduled 
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fine is five dollars, except if the local __ autl!_orit_y 
has _~stablJshed th~ f ifl~ by or_g~nance .pursua!1t tQ 
sectio~ 321.236, subsection 1. The scheduled fine for 
a pC1r~ing vioiation ~ pu!'suant to sect':'on 37.1.236 
ince-eases j, •... -I'·V ·'1-: p '.0 1;;-'. by five do~ :.ars, as 
autnorized by ordinance p~rsuant to section 321.236, 
subsect.lcn 1, p*"Sl<;J .. ~!"J;j " .. ", if the parking violation 
~s not paid "'li~_hi.;: U:i.c ',. C;;lYS of the date upon which 
the violation occurred. ror purposes of calculating 
the unsec~red appearance bond required under sectio~ 
805.6, +::he scheduled fine s~all be five dollars, orU 
the a:nOLn+:: c_f ::'Je ti ne is greater than five dolla~:§, 
the ensecured appearance bond shall be the amcLnt o~ 
the fi~e establis~led oy the local __ ~uthority pursllar:!.t 
to sectio~ 321.236, subsection 1. However, vlolC1tions 
charged by a city or cau~ty upon simple ~otice of a 
fine instead of a uniform citation and complaint as 
permitted by sec~ion 321.236, subsection 1, pC1ragraph 
"a", aro nct scr.oduleci violations, C1nd this secti.on 
shall not aDply ~o any offpflse cha.!:qcd in tha':: manner. 
For a parking violation under section 321.362 or 
461A.38, the scheduled fine is ten dollars. 

~JlVTSION III 
LAW ENrO~C~MENT ACADEMv 

Sec. 16. NEW SECTlON. 80B.11E ACAS~MY TRAINING -
APPLICATION BY INDIVIDUAL - I~DIVIDUAL EXPENSE. 

1. Not w':' ths t:i~dir:g any otJ-:er p rov is ion 0 flaw t. c 
the contrary, an individual who is not a certified la~ 
enforcement officer may apply for attendance at the 
iaw e~torcement acade:ny at their own expense if sech 
j~divid~a: is spo~so~ed by a law e~~orcoffient agency 
'::hat either inte~ds to hire or has hired the 
individual as a law enforcement officer on the 
cona~tion that the indivjd~aJ meets the minimum 
eliqibility standards des~~:bcd in subsection 2. 

2. An i~dividual who suomits an application 
pursuant to subsection 1 shC11l, at a minimum, meet all 
rni~imcm hiring sta~dards as established oy academy 
rules, including the seccess~ul completion of certain 
psychological and physical testing examinations. In 
andition, such individuC1i shall be ot good mora! 
c~aracter as dcte~mi~ed by a thorough background 
inves~igation by the academy for a fee. for such 
purl:)oses, the academy shall have the auUlority to 
conduct a backgrou~d investigation of the individeal, 
i:"!CILdi:1q a fi.llgerp~ir.t search of local, state, and 
national fingerl:)rint files. 

3. An individual shall not be granted permission 
to attend an academy '::raining program if such 
accepla~ce wou:d result in the nonacceptC1nce of 
a~o~hor qualifying applicant who is a law enforcement 
officer. 

4. An individual who hC1~ not been hi~ed by a law 
enforce:nent agency must be hired oy a law e:1tce-ceme:1' 
age:1cy within eighteen months of completing the 
apl:)ropriate coursework at the law enforcement academy 
i~ order to obtain certification pcrSuC1flt to this 
section. 

DIV:::S:;:ON IV 
BUDGET 
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Sec. 17. Section 311.436, Code 2003, ~s amended to 
read as follows: 

331.436 PRO~SST. 

Protests to :ne adopted budget must be made in 
accorda~ce wi~h sections 24.21 :~~ough 24.32 as if the 
county were the municipality under those sections 
excepL that the nu;r,ber of people necessary to file __ a 
0::-oLest under '-his se~:i_()n shall noLbe_l~s---.!ha_n one 
hU:1dred. 

DIVISION V 
l~DEBTEDNF.S:; "C::PORTING - COLLECTION OF TAXES 

Sec. 18. Section ·~03.2,), subsection 1, Code 20C3, 
is amended by striking the subsection and inscrci~g in 
lieu thereof the following: 

1. On or before December .;, of eaC:l :)ud-numbc::ed 
year, each municioal.i:} ct>:t has esta.blisr,eu a:l utban 
renewal area shall report to the department of 
management and to ~he appropriate county auditor the 
tetal amOJnt of loans, advances, indebtedness, or 
bonus outstanding at the close of the :nost r'ecently 
ended fiscal year, which qualify for payment from the 
special fund created in section 403.19, including 
i~ter~st neqotiaced on such loa~s, advances, 
indebtedness, or bonds. For purposes of this 
subsection, "indebtedness" includes written agreements 
whereby the municipality agrees to suspend, abate, 
exempt, rebate, refunu, or reimburse property taxes, 
or provide a grant for property taxes paid, with 
moneys in the special fund. The amount of loans, 
advances, 1:1deo::.edness, or bonds shall be listed in 
the aggregate for each ~~:1ic~pality reporting. 

Sec. 19. Section 4~3.~3, subsections 2 and 3, Code 
2003, are awended to read as follows: 

2. At the request of ~he leqislative fiscal 
bureau, the depar~~cnt of wa:1age~ent shall provide the 
reports and additional information to the legislative 
fiscal bureau. The departwent of management, in 
cons:Jltation with the leq':s~ative f.iscal bl~reau, shall 
determine reporting criteria and shall prepare ~ form 
for reports filed with the department pursuant to this 
section. The departmeQt shall make th~ fQrm ava!la~le 
by electr9nic means. 

3. T f a mU:1icipality does not file the ~,. J. 
report with the department of management and the 
CCl1:Jty auditor by December 1 of each odd-numbered 
year, the county t~easurer shall withhold disbursement 
of incremental taxes to the municipality until the 
OlAAlly' repoct is filed beqinning immediately with the 
:)'. ,',' '::o",lowLng disburser:tent 0;: taxes. The county 
auditor shall not.ify the county treasurer if taxes are 
to be wilhheld. 

Sec. 20. Section 6~1.l, Code 2003, is amended by 
add.ing the following new subsection: 

NEW SUBSECTION. 7. The district court sitting in 
small clai.l1ls has concurrent jurisdiction of an actio:l 
for the collection of taxes brought by a county 
treasurer pL~SLiHlt tc sec::ions 445.3 and 415.4 wher·e 
the amount in con::roversy is five thousand dollars or 

less for actions commenced on or after July 1, 2003, 
exclusive of interest and costs. 
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DIVISION VI 
MUNICIPAL AND COUNTY INFRACTIONS 

Sec. 21. Secti.on 331.3G~, subsection 15, Code 
2003, is ame:1ciC8 tc read as follows: 

15. A county s~all not provide a civil penalty in 
excess of ~ seven hundred fifty dollars for the 
violation Cl or; ordinance which is classified as a 
co~n~y infrac~ion or if the infraction is a ~epeat 

offense, a (~ivil penalty not to exceed Cg","A 'onFl'rqcJ 

~ one L~()'Jsand dollars for each repeat offense. A 
C()~:1ty infract~on is not punishable by imprisonment. 

Sec. 7.2. Sec::ion 3~1-. 3C7, subsectio:1 1, Codc' 2003, 
is amended to read as follows: 

1. A county infraction is a civil offense 
punishable by a civi=- pe:1alty of not more thar; ~ 
seven hundred fifty dollars for each vio:atio:1 (lr if 
the infraction is a ~epeat offense a civil penalty not 
to exceed 1S9U9R @Tlgr9g f' fty one. thQusa_nd dollars for 
eacn ~epeat o'fc~~e. 

Sec. 23. SeCl.ion 3§4~1., subsection 6, Code 2003, 
is amended to read as follows: 

6. A city shall not provide a civil penai~~' in 
excess of ~ seven ~LH1d:.eci fifty dollars for the 
violation of an ordinance which is classified as a 
rrunicipal infraction or if the infraction is a repeat 
01:e:1se, a civi.l penalty not to exceed 1S9U9R \;]JJI=lQ1F9<;;j 

~ onE; tho~sand dollars for each re~)'at n:' ' .. 'r:.'Oe. A 
municipal infraction is not punishable by 
imprisonment. 

Sac. 2~. Section 364.22, subsection 1, Gnnumbered 
paragraph 1, Code 2003, is amended to read as fc::ows: 

A municipal infraction is a civil offense 
punishable by a civil penalty of not rr:ore than ~ 
SPVC;l hU:ldred fifty dc::'.-"ars :or each violat:on or :f 
~he infraction is a repeat offense, a civil penalty 
not to exceed ",-,""rin hT"-~QQ "',j, "1;)' oJ:?e thousand dollars 
: or each rerea l ,; =.: e::s<; . i-lc,-:l;'Je r, not wi ths:: anding 
sectior: 361}. 3, a munici.pal ir:fraetion aris:ng ::rom 
noncompliance with a pretreatment standard or 
requireMent, referrGd to in 40 C.F.R. } 403.8, by an 
j:lci:~striai user May be punishable by a civil penalty 
of no:: More ~ha~ one thc~sand dolLars for each day a 
violation exists or continues. 

DIVT S :::ON VII 
TRP,,~:;l\CTION FEt:: 

Sec. 25. N~W Sf-eTION. 331.605C ELECTRONIC 
TRANSACTION FEE - AUOI1. 

For the fisen: year beqi~ning July 1, 2003, and 
ending June 30, 2CC~, the recoreer shall collect a fee 
of five dollars for each recoraed transactior. for 
which a fee is paid p~rsuant to section 331.604 to be 
used for the purposes of planning and implementing 
elec::rcr.ic recClrdi:lg and e=-ectrcr.ic tra~sacLio~s in 
each county and developing county and sta~ewide 
internet websites to provide electronic access to 
records and information. 

2. Beginnj~g July 1, 2004, the recordGr shall 
collec~ a fee of one dollar for each recorded 
tra~saction for which a fee is paid pursuant to 
section 331.604 to be used for the purpose of payi~g 
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the county's ongoing costs of maintaining the systems 
developed and il.lplemented 'nder subsection 1. 

3. The county treasurer, on behalf of the 
recorder, shall cs~.abj~sh and maintain an interest
beari~g account into which all moneys co12ected 
pursuant to subsections 1 and 2 shall be deposited. 

4. The state government electronic transaction 
fund is establjs~ed in the office of the treasurer of 
state undec ~he control of the treasurer of state. 
Moneys deposited into the fund are not subject to 
section 8.33. Notwithsta~ding section 12C. 7 , interest 
or earni~gs on ~o~eys in :he state govcr~ment 
electronic transaction fund shall be credited to the 
fu~d. Moneys in the state government electronic 
tra:lsactioL !.u~d are not s:.lbjec'_ to transfer, 
appropriaticn, or reversion to any other fund, or any 
other use except as provided in this subsection. The 
treasurer of state shall enter into a contract with 
the Iowa state association of counties affiliate 
representing county recorders to d(;ve200, il.lpLo:r.ent, 
a~d maintain a statewide in~er~et website for purposes 
of providing electronic access to records and 
In±orl.la~ior: recorded or filed by county reccrders. On 
a mcnth.iy basis, ~he county treasurer shall pay one 
dollar o~ each fee collected pursuant to subsection 1 
to Lhe treasurer of state tor deposit into the state 
gcver~ment elec~ronic tra~saction fund. Moneys 
credited to the state governl.lent electronic 
transaction fu~d are appropriated to the treasurer of 
state to be ~sed ~or cCLtracL costs. This subsection 
is repealed June 30, 2CC;]. 

5. The pooled local government electronic 
transaction fund is established in the office of the 
treast:n,r cf state t..a:oer COrll_rol of the treasurer of 
state. Moneys deposited into the fund are no~ subject 
to section 8.33. Notwithstanding section 12C.7, 
interest or earnings on moneys in the pooled local 
governl.lent electronic transaction fund shall be 
credited to the fund. Moneys in the fund are not 
subject to transfer, appropriation, or reversion to 
any other fund, or any o~her use except as provided in 
t~is subsect~or:. On a quarterly basis, the county 
treasurer shall pay four dollars of each fee collected 
pursuant to subsection 1 and all fees collected 
PJ~Sl1a:lt to subsection 2, to Lhe treasurer of state 
for deposi~ .:ltO the pooled local government 
electronic transaction fund. Moneys credited to t~e 
pooled local government electronic transaction fund 
are appropriatec to t~e treasurer of sLate to be 
distributed equally to all counties and paid to the 
county treasurers of each county within thirty days 
a±ter the Do~eys are received by the treasurer of 
state. Moneys received by a cOJnty treasurer pursuant 
to this subsection shall be deposited into the account 
established and maintained by the county treasurer on 
behalf of the county recorder under subsection 3, and 
s~all be used by the county recorder fo: :.he purposes 
set forth in subsections 1 and 2. 

6. The recorder shall make available any 
infcrmaticn rec1lired by the county auditcr or auditor 
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9 13 of state concerning the fees collected under this 
9 14 sectio~ for the purposes of determining the amount of 
9 15 fees collected and the uses for which such fees are 
9 16 CXO(;r:c!f_'d. 
g 17 ~:VISION VIrI 
9 18 
9 19 
9 20 
9 21 
9 22 
9 23 

LOCAL GOVER~~ENT LEASES 
Sec. 26. Section 316.~;, Code 2003, is amended by 

add~ng the followi~q new subsection: 
NEW SUBSECTION. 26. Any incorporating unit may 

enter into a iease with an authority that ~he 
acthority and ::~e incorporating unit determine is 

9 24 necessary and conver:~e~t co effectuate tneir purposes 
9 25 and the purposes of th~~ section. The power to enter 
9 26 into leases under this sect~on is in addition to othec 
9 27 powers granted to cities a~d counties to enter into 
9 28 leases and the provisions of c~apter 75, sec~ion 

9 29 361.4, s~bsection 4, and section J3~.301, subsection 
9 30 10, are not applicable to leases entered into under 
9 31 this sec~lon. 
9 32 uIVISION IX 
9 33 LOCAL GOVERN~SNT INNOVATION FUND 
9 34 Sec. 27. N~W SEc~rON. 8.64 I.OCAL GOVERNMENT 
9 35 1~~OVAT~ON FUND - COVMITTEE - LOANS. 
9 36 The local government innovation fund is created 
9 37 i:: Lhe slate treasury under the control of the 
9 38 dcpartmen~ of management for the purpose of 
9 39 s~L~u!a::ing and er:ccu~aging innovation in local 
9 40 government by the awarding of loans to cities and 
9 41 count':es. 
9 42 2. The director of the department of managenent 
9 43 shall establish a seven-me~ber ~o~m~ttee to b~ c~lied 
9 44 t~e loca~ goverr.nent innovation fund committee. 
9 45 Ccmmittee ~embers shall have expertise in local 
9 46 govcrr:f'iC:lt. T!~e ccnni t ~ee sr.a.d review all requests 
9 47 fo;· funds and approve loans of funds if the CCI:WI~L;::ee 

9 48 determ~nes that a city or county projec~ that is the 
9 19 SJbjecl of a request would result in cost savings, 
9 50 i r:novati ve appro."(::lCS to service de 1i very, or added 

:0 1 revenue to the city, county, or state. Eligible 
10 2 projects are projects wh~ch cannot be funded from a 
10 3 city's or COU:lty's operatinq budget without adversely 
:0 4 affecting the city's or COJ:l::Y'S ~lOr:nal service 
10 5 ievels. Preference shall be given to requests 
10 G j:lvolvi~q the sharing of services between two or more 
10 7 lccal governments. Projects may include, but are not 
::'0 Q limited to, purchase of advi.lr:ced techr~oloqy, 

10 9 corltracting for expert services, and acquisition of 
10 10 equipment or supplies. 
10 11 J. A city :)r COU:1ty seeking a loan ~;:om the local 
-r 12 government innovation fund shall complete an 
IJ 13 applicat~on form designed by the local government 
10 14 in:lovation fU:ld commit::ee which employs a return on 
10 15 inves~mer.t cor.cep~ i.lnd demo~strates how the project 
10 16 funded by the loan will result in reduced city, 
10 17 county, or state general fu~d exoenditures or how city 
10 18 or county fund revenues will increase without an 
10 19 
10 20 
10 21 
10 22 

increase in state cOSts. Mi:linu~ loan reqJirenents 
for city or :~ounty requests shall be determined by the 
committee. 

4. a. In nrder :or· the local governnent 
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innovation fund to be self-supporting, the local 
governnen:: in:1ovation fund committee shall establish 
repayment schedules for each loan awarded. The loan 
requireme:1ts shall be outli~ed in a c~apter 28E 
dg~eemen~ executea be:ween t~c state and the city or 
county receiving the loan. A city or county shall 
repay the loan over a period not to exceed five years, 
with interest, at a ra~e to be determined by the local 
gove rnnen t i n:1OV at ion :und cOITuni t t ee . 

b. The local gover:1:r,ent innova t ion fund corruni t tee 
shall utilize the depar:~ent of management, the 
cepartnC:~l~ 0: reve~\~c a:ld f~r:d~lce, or oLher source of 
technical expertise designated by the committee to 
certify savinqs projected for a local government 
i nnova t ion :: \1[:::; pro j ect . 

5. Notlvitl:sLc::ndir.g section -.2C.7, subsection 2, 
interest sr earnings on moneys deposited in the local 
govern~er:L ir.novation fund shall be credited to the 
local qovernmc;:1~ i ;mov,::: Lion tur.d. ~otwi thstanding 
section 8.33, ~oneys appropriaLed to and moneys 
remaining in the local government innovation fund at 
the end of a fiscal year shall not revert to the 
generai fund of the s~ate. 

Sec. 28. LOCAL GOV~RN~ENT IN~OVATION FUND 
APPROPRIATION. There is appropriated from the general 
fund of the stale to the department of manageme:1~ for 
the fiscal year beginni:1q JL-i 1, 2003, ar.c ending 
June 30, 2884, the following amount, or so much 
thereof as is necessary, to be used for the purpose 
designated: 

Fcr deposit in the local government innovation fund 
created in section 8.64: 

$ 10,000,000 
Notwithstanding section 8.64, subsection 4, as 

enacted by this division of this Act, the local 
government innovation fund committee may provide up to 
20 percent of the amount appropriated in this section 
in t~e ::orm of forgivable loans or as grants for those 
projects that propose a new and innovative sharing 
initiative that wo~ld serve as an important model for 
cities and counties. 

8IVISION X 
STUDY OF CITY AND CO:;:-JTY REGU:"'ATION BY THE 

DE?ARTMENT OF ~ATURA~ RESOURCES 
Sec. 29. S'!'0'W. The legislati ve counc~.l s'lall 

estab:ish a stcdy cornmit:ee [or the 2083 interim to 
review the department of natural resources' 
enforcement and penalty policies relating to 
regG:a~ion of cities a~d counties. The study 
cO~1it~ee shall review optio~s for changinq the 
department's approach to enforcement from reliance on 
punitive measures to a collaborative approach. In 
addi~ion, :~e a~oilnts of fines shall be reviewed alonq 
with the possioility of desi0nating a portion of a 
fine to be applied against the costs of compliance 
with the departmental regulation. 

LJIVIS'::O:\ XI 
CHARGE FOR CAPITAL ASSETS 

Sec. 30. CHARGE FOR CAPITAL ASSETS. For the 
fiscal year beginning July ~, 2003, and ending June 
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30, 2004, the department of management shall levy a 
charge against departments and establishme~ts, as 
defi~ed i~ section 8.2, for indirect costs associated 
with state owners~ip of la~d, bLj ldi~gs, eqcip~e~t, or 
other cap:" tal asse:.s co~trolled by a depart:l:(~~t or 
establis~ment. The charges shall not be levied 
agai~st capital assets that are subject to charges 
lev:"ed by :.~e departme~t of ddmi~ist~ative services, 
if the departmc~t is estab:ished by law, or against 
capital assets controlled by the state board of 
reqents. ~oneys received as a result of charges made 
under this sect :o~ sr:i:lll De tranSle,rrec to the fl~~d 

from which the moneys were originally appropr:"ated. 
The total amount of charges levied under this section 
that are associated with appropriations made from the 
generol fcnd of the stote for '-he fiscal year sholl 
not exceed $1,720,000. 

Sec. 31. CHA~G~ FOR CAPITAL - APPROPRIATIONS 
REDUCTION STAlE ~OARD Of ~~GENTS - S~UCY. 

1. In lieu o~ applying a c~arge for capital assets 
to the institutions unoer the control of the state 
board of regents as otherwise provided in this 
division for execut:"ve aranch agencies, the 
appropriations made from the general fund of the state 
to the state board of regents for the general 
un:"vers:..ty operating budgets at the state university 
of ':'ov-,a, 10\-.'a s~_a~_eJr;:_'!ersity of scie~ce and 
technoloqy, dnd university of northern Iowa, in 20C3 
Iowa Acts, :!cuse F~.lo 662, section 9, subsections 2, 
3, and 1;, are reduced by $17,88C,000. The state board 
of regen~s shall apply the ~educt:"on as fo!_cws: 
sta te uni versi ty of Iowa, 46.7 percent, :::owa state 
un~versity of science and technology, 36.8 percent, 
a~d university of northern Iowa, :6.5 perce~t. 

2. The leg:"s:ative co~ncil shall aut~Drize a study 
for the 2003 legislative interim on the policy option 
of levying charqes for cap~tal assets aqainst all 
state agpncies, incl~d~~g the state board of regents. 
T!1e study recolTllTlendat:"ons and fi~dings shall inc':'ude 
but are not lin:..ted to identification of the capital 
assets that s!1ould be subiect to charges and how 
capi tal assets funded oy scc.::-ces otl-:e.r :_h3r: state 
funding should be chargcei. The study report, 
inc:"uding findings and recOlrL'T.endations, shall be 
subm:"t~ed to thc general assembly for consideration 
d~lri~q the 200:1 !eq~s_ative session. ':'he stcdy shall 
be conducted by a study committee consisting of the 
following: one member designated by the state board 
of rege~ts, one me~ber representinq the department of 
management designated by the department's director, 
one me~bcr representing the state department of 
transportation appointed by the department's di:p.(:::or, 
one ne~ner rep.resent:"~g the iudiciaJ branch appointed 
by the chief justice of the supreme court, o~e member 
who is a member of the general assembly jointly 
appointed by the majority leader of the senate and the 
speaker D~ the house elf rep~p.Hentatives, a~d one 
member who is a member of the general assenbly jointly 
appointed by the mi~ority leader of the sena~e and the 
~inority leader of the house of representatives. A 
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chairperson or cochai~perso~s shall be designated by 
the legislative council. 

DIVISION XII 
CHARIER AGENCIES 

Sec. 32. NEW SEC'T::'ON. 7J.l CilARTER AGSNCIES. 
1. DESIGNATION OF CHARTER AGENCIES PURPOSE. 

:he governor may, by executive order, designate up to 
five s~atc depar~~ents c~ agencies, as desc~ibed in 
section 7E.5, otr.er than the dep~rtme~t of 
administrative services, if the department is 
est~blished in law, or the depart~ent of management, 
as a d:ar::er agency by c,1'lly I, )U03. The cics:·]nation 
of a charter agency shall be for a period of five 
years which shall terminate as of June 30, 2008. The 
purpose of desig~ating a charter agency is to grant 
tjc age~cy additional authority as provided by tr.is 
chapter while reducing the total appropriations to the 
agency. 

2. CHARTER AGENCY DIRECTORS. 
a. Prior to each fiscal yaar, or as soon 

thereafter as possible, the governor and each director 
of a designated charter agency shall enter into an 
a:mual ccricC"nar.ce agreeme!1'.:: which shall set forth 
measurable organiz~tjon and individual goals for the 
director in key operational areas of the director's 
agency. The annual performance agreement shall be 
:n<:de ~\:bl.ic and a copy of tLe agreerlt'ct sr.ail be 
submitted to the ge~eral asse~D1y. 

b. In addition to the authority granted the 
governor as ~o ~~e appointment and removal of a 
director of an ac;ency tha ~ is a char:.er ~ge~cy, the 
governor may remove a director of a charter agency for 
misconduct or for failure to achieve the performance 
gcals set forth in the annual performance agreement. 

c. Notwi thst:anding ar:y provis i on of law to Lhe 
contrary, the governor may set the salary of a 
director of a charter agency under the pay plan for 
exerT.ot positions ~r! the (~xecut~ve branch of 
government. In addition, the governor may authorize 
the pay~ent of a bonus to a director of a charter 
agency in an amount not in excess of fifty percent of 
::he director's an~~al rale of pay, based upon ~he 
governor's evaluation of the director's per~cr~ance in 
relation to the goals set forth in the a~nual 
performance agreeme~t. 

d. A director cf a charter agency may ~uthorize 
the payment of bonuses to employees of the charter 
agency in a Lotal amount not in excess of fifty 
percent of the director's annual rate of pay, based 
upon the director's evaluation of the employees' 
perfoY."ma~ce. 

3. AP?RO?RIATIONS AND ASSET MANAGEMENT. 
a. It is the ifl~ent of t~c general assembly U:at 

appropriations to a charter agency for any fiscal year 
shall be reduced, with a target reduction of ten 
percent for each charter agency, from the 
appropriation that would otherwise have been enacted 
for that charter agency. 

b. Notwithstanding any provision of law to the 
contrary, proceeds from the sale or lease of capital 
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assets thar are under the control of a charter agency 
sha:l be retai~ed by the charter agency and used for 
such purposes within the scope of the responsibilities 
of the charter agency. 

c. Notwithst~~di~g section 8.33, one-half of all 
unencumb8red or unobligated balances of appropria~ions 
made for each fiscal year of that fiscal pe~iod to the 
charter agency shall not revert to the sta:e treasJry 
0:- to the credi.~ of the fur,ds :rom which the 
appropriations were made. 

d. ?or the fiscal period beginning July 1, 2003, 
and er:Gj:lg June 30, 2CCS, a d~drter agency is not 
scbjecr to a u~iform reduction ordered by the governor 
in accordance with section 8.31. 

4. ~ERSONNEL V.A~AGE~~NT. 

a. \a~wLthstandinq any provision of law to the 
contrary, a charter agency shall not be subject to any 
li~itation relating to the number of or pay grade 
asslgned to its employees, i~c1uding any i~Dita:io~ O~ 
:::ne nTlioer of [ull-t~;r:,,~ equ'cvalent positions as 
defined by section 8.36A. 

b. A charter agency may waive any personnel rule 
and may exercise the authori~y granted to the 
department of pe~sonnel, or its successor, relating to 
personnel management concerning employees of the 
cha~ter agency, sub~ect to any restrictions on s~ch 
authority as to employees of the charler agency 
ccverec by a collective bargaining agreement. The 
exclusive representative of employees of a charter 
agency may ente~ into agreements with the cha~ter 
agency to gra~t the c~arter agency the authorj~y 
described in this paragraprl. A waiver of a rule 
pursuan'~ to this subsectio!l shall be indexed, filed, 
and mace available for public inspection in the saDe 
man~er as p~ovided in section 17A.9A. subsection 4. 

5. ~ROCURE[v1ENT A~D GENE:KAL SERVICSS. A charter 
agency may waive any admi~istrative rule reqarding 
procurement, fleet ma~aqement, printing and copy~ng, 
or ~ain~e~ance of buildings and grounds, and may 
exercise the authority of the department of general 
services, or its successor, as it rel.ates to the 
physical resources of [he state. A waiver of a rule 
pu~suant to this subsectio~ shall be indexed, ~iled, 

and made available for public inspection in the same 
manner as provided in section 17A.9A, subsection 4. 

6. ~NFORMAT10N TECHNO~O~Y. A charter agency may 
waive any adDinistrative rule regarding the 
acquisi tion and use of informat ion technology and n~ay 

exercise the powers of the in~ormation technology 
depar:ment, or i~s successor, as it relates to 
i:l~o~mation technology. A waiver of a rule pursuant 
to this subsection shall be indexed, filed. and made 
available ~or public inspectio~ in the same manne~ as 
provided in section 17A.9A, subsection 4. 

7. RULE FLEXI3ILITY. 
a. A charter agency may temporarily waive or 

suspend the provisions of any administrative rule if 
stri~t complia~ce with the rule impacts the abilit¥ of 
lne charter agency requesting the waiver or suspension 
to perform its duties in a more cost-efficient manner 

http://www.Jegis.state.ia.us/GA/80GA/Legisiation/H/0 1400/HO 14 72/Current.html 

Page 12 of 56 

2/25/2005 



H 1472 ... Al1lend House File 691 as follows: # 1. By striking every ... 

:~ 13 and the requirements of this subsection are met. 
1~ 14 b. The procedure for qra~ting a temporary waiver 
15 15 or suspension of any administrative rule shall be as 
15 16 
1.5 17 
1S 18 
1~ 19 
15 20 
15 21 
15 22 
15 23 
15 24 
15 25 
15 26 
15 27 
15 28 
15 29 
15 30 

follmvs: 
(1) The charter agency may waive or suspend a rule 

if the agency finds, based on clear and convincing 
evidence, all of the following: 

(a) The applicat-'-on o~ the rule poses an undue 
fina:1cial hardsl: ~ p on the app':"icable charLer agency. 

(b) The waiver or suspension from the requirements 
of a rcle in the specific case would not prejudice the 
subs~ar.tial legal ~ighLs of ar.y person. 

(c) SubsLantially equal protection of public 
health, safety, and welfare will be afforded by a 
means other than that orescribed in the oarLicular 
rLIe ~or which the waiver o~ suspension is ~equested. 

(d) The waiver or suspension would not result -'-n a 
violation of due process, a violation of state or 

15 31 ::eGeral law, or a violation o[ the state or [eder,"i 
15 32 cor.stitctio~. 
15 33 (2) If d charter agency proposes to grant a waiver 
15 34 or suspensicHl, t:-te charter age~cy shall draft the 
15 35 waiver or s~spension so as to provide the narrowest 
15 36 exccp~ion possible to the provisions of the rule and 
15 37 may place any condition on the waiver or suspension 
15 38 that the charter agency finds desirable to protect the 
15 39 public heal~h, safety, and wei fa:e. '7he cr:arter 
15 40 agency shall then sub~it the waiver or suspension to 
15 41 the administrative rules review committee for 
15 42 consideration at the committee's next scheduled 
1 5 4:3 :L C: c: t i ~l 9 . 
1:; 44 (3) The administrative rules review committee 
~5 45 shall review the proposed waiver or suspension at the 
:"5 46 cmun-'-ttee's next scheduled meeting follow.i.:1g 
:"5 47 s:10:n-'-,;sior. of the proposal and rcay either take no 
_,' 18 action or affirmative:'y approve the waiver or 
_j 49 suspension, or delay the e~~ective date of the waiver 
:5 50 or sLspension in the same ffianner as ~or rules as 
:6 1 provided in section 17A.4, subsection 5, a:1d section 
~6 / 17A.8, subsection 9. If the administrative rules 
16 3 review committee either approves or takes no action 
16 4 concerning t:-te proposed waiver or suspension, the 
16 : waiver or susper.sior. may become effective no earlier 
16 6 than the day following the meeting. :f the 
16 7 adrr.inistrative rules review committee delays the 
16 8 effcct-'-ve date of Lhe waiver or suspensior. but no 
16 9 further action is taken to rescind the waiver or 
16 10 suspension, the proposed waiver or suspension may 
16 11 beco:ne effective no earlier than upor. the conclusion 
16 12 of the delay. The adrrinistrative rules review 
16 13 corr~ittee shall notify the applicable charter agency 
16 14 of its action concerning the proposed waiver or 
16 15 
16 16 
16 17 
16 18 
16 19 
16 20 
16 21 
16 22 

suspension. 
(4) Copies of the 

suspension under this 
made available to the 
ilqency. 

grant or denia:' of a waiver or 
subsection shall be filed and 
public by the applicable charter 

c. A waiver or suspension granted pursuant to this 
subsection shall be for a period of time not to exceed 
twe':"ve months or until June 30, 2008, whichever first 
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:6 ~3 a2~C~S, and as determined by the applicable charter 
16 24 agency. A renewal of a temporary waiver or suspension 
16 25 granted pursuant to this section shall be granted or 
:6 26 denied in the same ~anner as the initial waiver or 
16 27 
16 28 
16 29 
16 30 
16 31 
: 6 32 
16 33 
16 34 
16 35 
16 36 
16 37 

SL:spe:1sion. 
8. ~~?ORTING R~Q~IR~~ENTS. 

a. Each charter agency shall submit a written 
report to the general assembly by Jecember 31 of each 
Y0ar scmmarizing the activities of the charter agency 
for the preceding fiscal year. The report shall 
include information cor.ce~ni:1(l l.ne expenditures of the 
agency and the number of fi:led full-time equivalent 
positions dcrinq the preceding fiscal year. The 
repor~ shall include information relating to the 
actior:s taken by tr:e agency pursuant to the authority 

16 38 gra:1ted by this section. 
16 39 b. ~y January 15, 2008, the governor shall submit 
16 40 a written report to the general assembly on the 
16 41 operation and effectiveness of this c~apter and the 
16 42 cost.s and 5a\Ti~lCF3 a5~50ciated wi Lh the i:T'.pleme~ltatior: 

16 43 of this chapter. ~he report shal: include any 
16 44 recommendations about extending the chapter's 
16 45 effectiveness beyond June la, 2008. 
16 46 :1. DEPA~\T;-,!~:\'~ Of MANAGE[V;~Sr REVIr::W. Each proposeo 
16 47 waiver or suspension of an administrative rule as 
16 48 authorized by this section shall be submitted to the 
16 49 department of maragenent for review p~ior to the 
16 50 waiver or susp0nsion becoming effective. The director 
17 1 of the department of management may disapprove the 
17 2 waiver or suspension if, based on clear and convincing 
17 3 evidence, the director deter~ines tha~ the suspursion 
17 or waiver would result in an adverse financial impact 
17 :) on the state. 
17 6 Sec. 33. :"EW SECTION. 7,J.2 CHARTEi\ AGENCY LOAN 
17 7 FUND. 
17 3 1. A charter agency loan fund is created in the 
17 9 state treasury under the control of the decartDcnt of 
17 10 management for ~he purpose of providing fcndi~g Lo 

17 11 S~P90~~ innovat~on by ~nosc sta~e agencies desig~ated 
17 12 as charter agencies in accordance with section 7J.l. 
17 13 In:1ovation purposes shall include but are not limited 
17 14 
17 15 
17 16 
'.7 17 
17 18 
17 19 
17 20 
17 21 
17 22 
17 23 
17 24 
17 25 

to ~raining, development of outcome meas~rement 
syste~5, ma~aqe~e:1~ system modifications, and other 
modifications associated with transition of operations 
to charter agency status. Moneys in the fund are 
appropriated to ~he department of managenent for the 
pur~oses described in ~his subsection. 

). A charter agency requesting a loan from the 
fund shall complete an anplication process designated 
by the director of t~e depar~ment of management. 
Mini~um loan requirements for charter agency requests 
shall be determined by the director. 

3. In o~der for the fund to be self-supporting, 
17 26 the direc~or of the depiirtDent of manageD(;nt s;lall 
17 27 establish repayment schedules for each loan awarded. 
17 28 An agency shall repay the loan over a period net to 
17 29 exceed five years with interest, at a rate to be 
17 30 de=c~mi~ed by t~c director. 
17 31 4. Notwi thsLanding section 12C. 7, subsection" 
17 32 ;nterest or earnings on moneys deposited in the 

http://www.legis.state.ia.us/GA/SOGA/I.egislation/H/O 1400/HO 14 72/Current.html 

Page 14 of 56 

2/25/2005 



I-I 1472 ... Amend House File 691 as follows: #1. By striking every ... 

17 33 
34 

1) 35 
" , 36 : i 

1 ! 37 
~ 7 38 
17 39 
'c 7 40 
Ii -1l 
17 42 
U 43 
17 44 
17 15 
17 46 
17 ,p 

17 48 
17 49 
17 50 
18 1 
18 2 
18 .3 
18 4 
18 5 
:8 6 
18 7 
~8 8 
18 9 
18 10 
18 11 
18 12 
18 13 
18 14 
18 15 
18 16 
18 17 
18 18 
18 19 
18 20 
1 P 21 
18 22 
18 23 
18 24 
18 25 
18 26 
18 ?7 
18 28 
18 29 
18 30 
18 31 
18 32 
18 33 
18 34 
18 35 
18 36 
18 37 
18 38 
18 39 
18 40 
18 41 
18 42 

charter agency loan fund shall be credited to the 
chacter agency loan fund. Notwithstanding section 
8.33, moneys credited to the charter agency loan fund 
sha II not revert to tr.e fund froIT. which approoriated 
at the close of a fiscal year. 

Sec. 34. ~~w SECT:ON.7~.3 REP~AL. This chapter 
is repealed June 30, 2008. 

Sec. 35. C~ARTER AG~NCY APPROPRIATIONS. 
1. Notwithsta~ding aoy provision of law to the 

contrary, the total appropriations from the general 
fund of the state to ~hose departments and agencies 
designated as charter agencies [or the fiscal year 
boqin:ling July 1, 2C03, and ending June 30, 2004, as 
provided by the app~opriation to those agencies as 
enacted by the Eigh:ioth General Assembly, 2003 
~ecnLH Session, sr:;}2.1 De recccec by $1 c;, 000,000. The 
dep2rtment of management shall apply the appropriation 
reductio:ls, with a target of a 10 percent reduction 
for each charler agency, as necessary to achieve the 
overa~l rcductto~ i}DOunt and shall make this 
information available to the legislative fiscal 
corr~'T1ittee and the legislative fiscal bureau. It is 
the i:ltent of the ge:le~a2. assenbLy that appropriations 
to a charter agency in subseqce:lt fiscal years shall 
be ~i~ilarly adjusted from the appropriation that 
would otherwise r.ave bee~ enacted. 

2. Tb~re is ap"rop:::.'..ated ::::-om the general fund of 
the state to the department of management for the 
fiscal year beginning ~uly 1, 2003, anc e:ldinq June 
30, 2004, the following amount, or so much tnereof as 
is necessary, to be :...sc:d for the purposes de:3ignated: 

For deposit in the charter agency loan fund created 
in section 7J.2: 
...............................•...•.•.•.....•••.. $ 3,000,000 

3. For the fiscal year beginning July 1, 2803, and 
ending June 3C, ?004, if the actual amount of revenue 
received by a charter agency exceeds the revenue 
amount budgeted for that charte~ aqency by tne 
gove~nor and the general assembly, the charter agency 
may consider the excess amount to be repayment 
receipts as defined ~n section 8.2. 

Sec. 36. E['",·'ECTTVE ~)ATE:. This division of this 
Act, being deemed of i:LTediate importance, takes 
effect upon enactment. 

DIVISIO:; XEI 
HEALTH I\,SURANCE INCENTIVE 

Sec. 37. STF,TE EM?LOYEE HEALTH INSURANCE COSTS -
INCENTIVS PROGRAM. The department of personnel, or 
its successor, Day establish, with the approval of the 
executive council, aTI incentive program for state 
employees to encourage the reduction of health 
insurance costs for ~he fiscal year beginning Ju:y _, 
2003. I! eSLab2.:shed, the incentive progran shaL: 
provide that an a~OU:lt equal to one-half of any 
savings realized through implementation of the program 
sha2.1 be distributed to applicable insured state 
employees in a marTer estdbl.i.s:leo by the incentive 
p~ogram. The deDar~~ent shall provide the legislative 
governme:lt oversight co~~ittee with a copy of the 
proposed incentive program submitted to the executive 
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IP 43 council for ~pproval. The department shall also 
18 44 submit a written update to the legislative government 
18 45 oversight corr~Tittee by December 31, 2003, concerning 
18 46 its progress in implemen:inq an incent~ve program. 
18 47 JIVrSrON XIV 
18 48 AREA EDUCATION AGENCIES 
18 49 Sec. 38. AREA EDUCATION AGENCY SERViCE DELIVERY 
18 50 TASK FORC~. 

19 1 1. The depart~ent of education shall establish a 
19 2 task force to study the delivery of media services, 
19 3 educational services, and special education suoport 
19 4 services by the area educat~on aqe~cies. The ~dsk 

19 5 force shall stJdy issues i~cludi~g, but not limi~ed 
19 6 to, all of the following: 
19 7 a. The potentiality of a fee for services, such as 
19 ;! cooperative purd:asir.g. 
19 9 b. fhe potential effects of allowing school 
19 10 districts to petition to join a noncontiguous area 
19 11 education agency. 
19 12 c. Oppor:Jnities for area education agencies to 
19 13 collaborate with community colleges and other higher 
19 14 education institutions, local libraries, and other 
19 15 community providers. 
19 16 d. Special education delivery by area education 
19 agencies and school districts, including the state's 
19 _0 success in serving students identified as level I. 
'9 19 This portion of the study shall also i~cludc a review 
19 20 of iden~ification of students as level I; remediation, 
~q ~1 the success of preventative programs, including but 
19 22 not limited to, the early intervention block grant 
19 23 program; intensive instruction and tJtoring; a~d 

19 24 appropriate reading instrGction methodologies. 
19 25 e. Reduction of special education funding 
19 26 deficits, including a review of the use of state and 
:.9 27 fedc';a L fu~cis for spec.~ia 1 educatio~l and related 
19 28 preventative programs. 
19 29 2. The task force membership shall include all of 
19 30 the following: 
19 31 
19 32 
19 33 
19 34 
19 35 
-: ~j 36 
1J 37 
19 38 
19 39 
19 40 
19 41 
19 42 
19 43 
19 44 
19 45 

a. The ciirector of the department of education or 
the director's designee. 

b. An area education agency admi~istrator. 
c. A person ~epresenting the ~nterests of special 

education stude~ts. 
d. A superintendent of a district with an 

enrollment of more than six hundred students. 
e. A superi~~endent of a district with an 

enrollme~lt of six hundred or fewer students. 
A person from the private sector with 

experience in developing plans for cost savings. 
g. A person who is a private provider of special 

education services. 
h. An administrator of an accredited nonpublic 

school. 
i. Ten members of the general assembly, including 

five senators appointed by the president of the senate 
after consultation with the majority and minority 
leaders of the senate, and five represe~tatives 
appointed by the speaker of the house of 

19 ,; 6 
19 47 
:!. 9 48 
-19 49 
19 50 
20 representatives after consultation with the majority 

2 and minority leaders of the house of representatives. 20 
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~o .3 
20 4 
20 5 
20 6 
20 / 

20 8 
20 9 
7.0 10 
20 11 
7.0 12 
20 13 
20 14 
2C 15 
20 16 
20 17 
20 18 
20 19 
20 20 
20 21 
20 22 
7.0 23 
20 24 
20 25 
20 26 
~o 27 
20 28 
20 29 
7.0 30 
20 31 
20 32 
20 33 
20 34 
20 35 
20 36 
20 37 
20 38 
20 39 
20 40 
20 ~ 1 
20 42 
20 43 
20 44 
;>0 45 
20 46 
20 ,n 
20 48 
20 49 
20 50 
21 1 
21 2 
21 '1 

21 4 
21 5 
21 6 
21 7 
2l 8 
21 9 
21 10 
21 11 
21 :2 

to 

S 
$ 

$ 

$ 
$ 
$ 
S 
v 

i. r 

" 13 ................. . 
S 
$ 
$ 

. '., '" ", ) 1 
bCJi:"u::r"J] ~Ju~.·/':, )802, ::~LG t:-~o:.--:h su,.:~-~l.:~e(.~~_r:g j"isc()l 
yea~, shall be reduced by the depJrtme~t of management 
by seven million five hundred thousand dollars. T~e 

reduction for each area education agency shall be 
equal to the reduction that the agency received in the 
fisCJl year beg_~~!~g July 1, 2801. 

Sec. 41. Section 252~3~, Code 2003, is amended by 
adding the following new subsection: 

~~w SU?S~CT:C~. 3. NOLwi~hstandinq subsection 1, 
and in addition to the redcction app!i.cao::'e plj~Suant 
to subsection 2, the state aid for area education 
aqencies and the portion of the combined district cost 
calculated for Lhese agencies for the fisca: year 
beg!nning July 1, 2003, and ending June 30, 2CO~, 

shall be reduced by the department of management by 
ten mi~lion dollars. The department shall calculate a 

517,120 
221,604 

995,80"i 

913,710 
{!fiS,138 
%4,357 

3,620,018 
~::'2, 949 
()(i6,285 
405,065 
4l3,282 
301,664 
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/. ~L 13 
r 14 
21 15 
21 16 
2~ 17 
21 18 
21 19 
21 20 
21 21 
21 22 
21 23 
21 24 
21 25 
21 26 
21 27 
21 28 
21 29 
21 30 
21 31 
21 32 
21 33 
21 34 
21 35 
n 36 
21 37 
21 38 
21 39 
21 40 
21 41 
21 42 
21 43 
21 44 
21 45 
21 46 
21 47 
21 1]8 
2: B 
21 50 
22 1 
22 2 
22 3 
22 4 
22 5 
22 6 
22 7 
22 8 
22 C) 

22 10 
22 11 
22 12 
22 13 
22 14 
22 15 
22 16 
22 17 
22 18 
22 19 
22 2C 
22 21 
22 22 

reduction such that each area education agency shall 
receive a reduction proportionate to the a~o~nt that 
it would otherwise have received under this section if 
the reductio~ imposed pursuant to ~his subsection did 
not ap;:;ly. 

Sec. 42. Section 25~3}, subsection 6, :-::ode 2003, 
is amended to read as follows: 

6. ::·'oc the bl:dqet ~ year: beginn~ng Ju!.y 1, 
2002, and J'.I' Y ~, ). ,'j sac;) succeed; ng bviqet year, 
r.otwithstandi~g the requirements of this section for 
determi~ing the budgets and funding of media services 
and cchcat.lo:-: services, an area educat.lcn agency may, 
within the limits of the total of the funds provided 
for the budget years pursuant to section 257.35, 
expend for special education support services an 
arnO\l~t that exceeds the pcyne!1L for spccial educa::~or: 

support services purs~ant to section 257.35 in ordar 
to maintain the level of required special education 
suppc)rL serviC(~s in the area ed~cation agency. 

Sec. 43. i;.Frc~c,:,!vS flATF:. 'T~is di v:sj on of this 
Act, being deemed of immediate importance, :.akes 
effect \lpon enactment. 

:)IVISIO~ xv 
CHILD WE~FARE SERVICES 

Sec. 44. CHILD WEL~ARE SERVICES SYSTEM REDESIGN. 
1. PURPOSE. The department of human services 

shall ini::iate a process for i~proving ~he outcomes 
for families in this state who become involved wit~ 
the state system for c~ild welfare and juvenile 
justice by implementing a system redesign to 
transitio~ to an oCLco~os-b~sed sys~orn for childre~ 
identified in this section. The outcomes-based sys~em 
shall be organized based ~pon the federal and state 
chi~d welfare outcomes and expectations and shall 
aocicess t.he fo~low.i ng pur-coses for t'le chi.ldrer: and 
families involved with the state system: 

a. Safety. 
(1) Children are, first and foremost, protected 

from abuse and neqlect. 
(2) Children are safely maintained in the 

children's homes with family, whenever possible. 
b. Pc;r~dne;lcy. 

(1) Children have permanency and stability in the 
children's living situations. 

(/.) The continui- ty of children's family 
relat ionsr:ips alld comrm.;ni ty cor:r.ections is preserved. 

c. Child and family well-being. 
(]) family capacity to provide for the needs of 

~he children who are part of the ~amily is enhanced. 
(2) Children receive appro~riate services Lo meet 

the children's educational needs. 
(3) Children receive addi::ional services that are 

appropriate to ~eet Lhe chi:dren's physical and mental 
health needs. 

(4) Youth who are becoming adults and leaving the 
service system for children will receive appropriate 
so::vices to Take ~!1c ::r",r:s.ition to become sel~
sufficient ar:d contributi~g members of the coc@unity. 

d. Public safety. Communities are protected from 
juvenile crime. 
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/2 23 
22 24 
22 25 
22 26 
22 2"7 
22 28 
?2 29 
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n 38 
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?2 43 
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n 45 
22 46 
22 47 
22 48 
22 49 
22 50 
23 1 
23 2 
n 3 
23 iJ 
23 5 
2J 6 
23 7 
23 8 
23 9 
23 10 
23 11 
23 12 
23 13 
23 14 
23 15 
23 16 
23 17 
23 18 
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23 20 
23 21 
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23 23 
23 24 
23 25 
23 26 
23 27 
23 28 
23 29 
23 30 
23 31 
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e. Accountability. Communities are made whole 
tnroligh completion of comrnunity service activities 
assigned to juvenile offenders. 

f. ?e~'1abil itation. Yecth receive appropriAte 
services and make ~easurable progress toward acquiring 
the skills that are essential to law-abiding, 
product 'eve ci.tizens. 

2. CEILDRr~N IN'JOi..,VED. ~he service system redesign 
shall address the needs of children who are referred 
to the department of human services or juvenile court 
servicps, i :lC.1 :Jding bue: r.ot limited to all of the 
followi.ng: 

a. Children adjudicated as a child in need of 
assistance under chapter 232. 

b. C~iidren adJudica1::ed delinquent under chapter 
232 or alleged to have c:o:r.rr.it:1.ed a del.inqJcnt act and 
identified in a police report or other formal 
complaint received by juver.ile court services. 

c. Ch~::'d:::-er~ "'l~bject to (~mergency re~oval ur:~ler 

chapter 232 or placed for emergency care under section 
232.20 or 232.21. 

d. Chila~en ~aer:t~fipd through a child abuse 
assessment ccr:duce:ed ir: accordance wi til sect i en 
232.718 as being at risk of har~ from maltrpat~ent due 
to child abuse. 

3. D~S!GN PRINCIPL~S. The service system redesign 
shall incorporate all of the ~o:~owing design 
principles: 

a. Outcomes can be achieved in the most efficient 
and cost-ef~ective manner possible. 

b. The roles of public and p~~vate child welfare 
staff and the state institutions in the redesigned 
system's delivery model are clarified. 

c. ':'h(? ~ina:lci:lg SLrccture :nax~mizes sta~e ar.d 
federa: ~und'eng with as much flex~bi:ity as possib~e 
and directs fur:ds to services and other support based 
upon the needs of children and families. 

d. The mc~hodoiogy for purchasing performance 
outcomes includes definitions of performance 
expec~ations, reimbursement provisions, financial 
incentives, provider flexibility provisions, and 
viable protection prcv~sio~s fer children, the state, 
and providers. 

e. The regulatory and contract ~onitoring 
approaches are desiqr:ed to assure effective oversiqht 
and quality and to address =edp~al T:;rograrr. and hu:iget 
acco~ntability expectations, with appropriate 
reccqni~ion of the need to ba~ance the impact upon 
service providers. 

f. The administrative aspects address system 
planr:ing and support, data collection, management 
inforITalion systems, training, policy development, and 
budgeting. 

4. DESIGN CONSIDE~TIONS. The service system 
redesign shall address all of the following desigr: 
considerations: 

a. Successful outcome and performance-based system 
chanqes made in other states and communities are 
incorporated. 

b. Lir:~aqes are maGe wi u: the existing community 
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planning efforts a~d partne~ships 2re promoted with 
parents, the courts, the department, and se~vice 
p~oviaers. The redesign shall build upon successful 
Iowa proqrams s\.;cr: as c():n.:'T:·.H~ity partnerships for 
protecting chiloren, chi2.o '.'iel::are Lmding 
decategorization projects, Jnd quality service 
revi.ews. 

c. Federal program and budget accountability 
expectations are addressed. 

d. Linkages with other critical service systems 
are effectively incorporated, including but not 
limited to ~he syste~s ro~ ~ental health, domestic 
abGse, and substance abuse services, and the lurlicia~ 

b.c-anch. 
e. Options 0!~ considered for implementation of an 

acuity-based, case rate system that offers bonuses or 
other incentives for providers t:-lat achieve .ioen;. iL.ed 
results and for providers that are able to develop 
strateq~c and colJabor~tive relationships with other 
providers. 

f. Policy options are developed to address the 
needs of difficult-to-treat children, such as no
eiect, no-reject tiDe periods. 

g. Imple~entation of evidence-based and continuous 
learning practices are promoted in the public and 
private sectors in order to measure and improve 
outcomes. 

5. RE8ESIGN PLA~~:NG PROCSSS. The department of 
human services shall implement an inclusive process 
fo~ che se~vice system redesign utilizing a 
stakeholder panel to invo~ve a broad spectrum of inpu~. 

into the redesign planning, design, imp~c~~ntation, 

and evaluation process. The stakeholder panel 
members~ip may include but is not limited to 
representation from all of t~c following: 

a. Service consumers. 
b. Judicial branch and justice system. 
c. Service providers. 
d. Community-based collaboration efforts such as 

child we] fare decategorization projects and co:r;munity 
Pdrtne~ship for chilo protection projects. 

e. foster and adGptive parents. 
f. Aovocacy groups. 
g. ~epartmental staff. 
h. f:cil:ci'.lt.ior. and speclal educu. Lion practitioners. 
i. Others. 
6. ~~GISLATIVE MONITORING. A six-member 

legis1a: i ve c:ornmi t tee is established to monitor the 
service syst8m redesign planning and implementation. 
The members shall be appoLnted as follows: two 
membe~s by the senate majority leader, one member by 
I.he ser.ate minority leader, two members by the speaker 
of the house of representatives, and one member by ~~e 
minority !eader of the house of rep~esent~tives. The 
committee shall provide advice and consultation to the 
oapartment and consider any legislative changes that 
may be needed for ~Dp!ementation. 

7. IMPLEMENTATION. The following implementation 
previsions appJy to the service system redesign: 

a. In:p i.eDeLtation of the redesign plan shall begin 
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no later than January 1, 2004. 
b. The department of human services may adopt 

emergency rG~es under section 17A.4, subsection 2, and 
sect-ion 17A.5, s:Jbs"ct~cn 2, paragraph "b", to 
implemen~ the provisions of this section and the rules 
sha"~l be effective immediately upon filing or on a 
!ater date specified in t-he rules, unless the 
effective date is deJayed by the adminis~rative rules 
review committee. Any rules adopted in accordance 
with this paragraph shall not take effect before the 
n-!les eire revie':i\,d by the administrative rules review 
COlTLll1ittee. The d(,2-ay aut[-,cr~t'j prc.1V~ded to the 
administrative rules review committee under section 
17A.4, s~bsection 5, and section 17A.8, subsection 9, 
shall be applicable to a delay imposed under this 
paragraph, notwithstei:1ding a provision ir. ::~lose 

sect~cns making them inapplicable to section 17A.5, 
subsectlon 2, paragraph "b". Any rules adopted in 
accordance with th~s ~aragraph shall also be published 
as a notice of intended action as provided in section 
17A.4. 

c. The din:ctor o[ r:uman services shall seek any 
federal waiver or federal plan amendment relating to 
funding provided under Title IV-B, IV-E, or XIX of the 
federal Social Security Act necessary to implement the 
service system redesign. 

A. STATUTORY REQ~:?E~ENTS. The requirements of 
sec::ions 18.6 and 72.3 and the administra~ive rules 
implementing section 8.47 are not applicable to the 
services prOC~rf}rr;ent process used to implement the 
outcomes-based service system redesign in accordance 
with this section. The department of human services 
may enter into competitive negotiations and proposal 
modifications with ~dch successfu] contractor as 
necessary to implement the provisions of this section. 

9. APPROPRIA~!ONS REDUCTION. The appropriations 
made fro!:i :."H:; gC~leral fc:nd of the state to the 
department of hcman ser~ices for the fiscal year 
beginning July 1, 2003, and ending June 30, 2001, In 
2003 Iowa Acts, House File 667, if enacted, for 
services, staffing, and support related to the service 
system redesign are reduced by $10,000,000. The 
governor shall apply the appropriations reductions on 
or oefore January 1, 2004, following consultation with 
the director of human sGrvices, the council on human 
services, and the legislative mO:lilorinq corrmd.ttee 
established purs~ant to this section. The 
app~opriations subject to reduction shall include but 
are not limited to the appropriations made for child 
and family services, field operations, medical 
assistance program, and general administration. The 
aporooriaLions ~eductions applied by the governor 
snaIl be reported to the g";fle]ral assembly on the date 
the reductions are applied. If the judicial branch 
reports a revision to the judicial branch budget for 
juvenile court services making a reduction as a result 
of the service sysle~ red~sign, the amount of the 
reductions applied by the governor shall be red~ced by 
the same amount. 

~;r:c. 4:). CHILD WELFARE SYSTEM REDESIGN. There is 

http://\vww.icgis.state.ia.us/GA/XOGA/LegislationiHIO 1400/HO 14 72/Current.html 

Page 21 of 56 

i 

II 

2/25/2005 



H 1472 ... Amend House File 691 as follows: #1. By striking every ... 

26 3 appropriated from the general fund of the state to Lne 
26 4 department of human services for the fiscal year 
26 5 begi~~i~g July 1, 2003, and ending June 30, 2004, the 
26 6 fo':'~O\"'ing arr,oun~s, or so mUC~l ~r.ereo: as is necessary, 
26 7 to be used for the purposes designa~ed: 
26 8 1. Foc training of service providers and 
26 9 departme~tal emp~oyees in performance contracting, new 
26 10 service roles, and o~~or s~ills dnd information 
26 11 related to the redesign of the child welfare service 
26 12 system, and for the development 0: a statewide 
26 13 iniorNation system for implementation of changes 
26 14 associated with ~he serv~ce system redesign: 
2 6 15 .................................................. $ 1 , 2 a a , ,:':) 8 
26 16 2. For deposit in a provider loan fund, which 
26 l~ shall be crea:.ed in the office of the treasurer ot 
26 18 state under the author·ity of the depar~r.!("nt of human 
26 19 services, to be used to assist child welfare servi=e 
26 20 providers with short-term cash flow needs: 
26 21 .................................................. $ 1, 000, 000 
26 22 Moneys in the provider loan fund are appropriated 
26 23 to the department for use in accordance with this 
26 24 s\10secL en. 1'[,e department shall determine the ie:1gt.h 
26 25 and interest rate for 10,,;1S, if any. Loan repayment 
26 26 proceeds shall be credited to the provider lca~ tund 
26 27 and are appropriated to the department to be used Eor 
26 28 oLher leans. 
26 29 Sec. 46. Section ?~.3, Code 2003, is amended by 
26 30 addinq the following new subsection: 
26 31 ~~w SUBSECTION. lA. Investigate, on complaint or 
26 32 Qn the citizu:1s' aide's own mOLion, any administrative 
26 33 action of any person t:)rovid~r~g c::~ld wei ~U.re or 
26 34 juvenile justice services under contract with an 
26 35 agency that is subiect to investigation by the 
26 36 cit i.zens' aioe. ';"le person shall be considered to be 
26 37 an agency for purposes of the citizens' aide's 
26 38 investigation. 
26 39 DIVISION XVI 
26 40 DEPART~ENT OF H~MAN SERVlCES REINVENTION 
26 41 Sec. 47. APPROPRIATIONS REDUCTION. The 
26 42 appropriat~ons made from the general fund of the state 
26 43 for the fiscal YGar beginning July 1, 2003, and ending 
26 44 June 30, 2004, to the u~pu.rtment of human services in 
26 45 2003 Iowa Acts, Ho!~se_ y.L.~e_ 667_, if enacted, are 
26 46 reduced by $300,000 to reflect the anticipated savings 
26 47 from ~he elect~onic payment of benefits and billings 
26 48 implemented pursuant to this division of this Act. 
26 49 The governor shall apply the appropriations reductions 
26 S8 on or be~ore January 1, 2004, following consultation 
27 ' with the director of human services and the council on 
27 2 human services. The appropriations reductions applied 
27 3 by the governor shall be reported to the general 
27 4 assembly on the date the reductions are applied. 
27 ~ Sec. 48. SYST~M E~flC~~~CIES - ELECTRONIC BILLING 
27 6 AND PAYMENT - COMPATIBILITY - COMMUNICA7IONS. 
27 7 1. The department of human services shall develop 
27 8 a plan to p~ovide all provider payments under the 
27 9 medical assistance progra~ on d;1 electronic basis by 
/.; 10 June 30, 20C5. 
27 11 2. The department of human services shall submit a 
27 12 plan to irnplG~ent an electronic billing and payment 
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system ior child care providers to the governor and 
the genecal asse~bly by ~anuary 1, 2004. 

3. In developing any billing, payment, or 
eliqibility systems, the departnent of hGman services 
shall ens~re ~hat the systems are compatible. 

',. The department of human services shall 
invesciqate ~easures to increase effective and 
efficient comnunic<.;t:ions with clier.ts, ir.cluding but 
not limiled to reducing duplicative mailings, and 
shall suomit a report of recommendations to the 
governor and the general assemb~y by Janua~y 1, 2004. 

Sec. 49. ~E~r~A~ ASSISTA~~= PROGRA~ R~DES:~N. 

1. The department of human services shall 
establish a work g~oup in cooperation with 
representatives of the insurance industry to develop a 
plan for ~hc redesign of the medical assistance 
program. In developing the redesign plar., the work 
group shall consider all of the following: 

a. Iowa's medlcal assistance program cannot be 
sustained in a nanner that provides care for 
participants at ~he current rate of growth. 

b. Iowans deserve a health care safety net that 
provides health care that is tinely, e~fective, ar.d 
r!,s8or:si ve to ir.d:" v~c!ual neecis. 

_. Iowans would be better served, at a lower cost 
to ~axpayers, if persons who are at risk of becoming 
medical ass:"stance recip'ents due to their income, 
health, and insucar:ce status could be identified and 
insured. 

d. Iowa's children and families would benefit from 
~he use of a medical ~ome model ~~at links chi~dren 
and ~amilies to an ongoing source of medica~ care that 
ensures access to and appropriate utilization of 
medical services including preventive services. 

e. Iowa's senior population should have more 
options available to address the population's health 
care needs including horne and community-based services 
and assisted living. 

2. The redesign plan shall include measures such 
as providing state funding for health care spending 
accour.ts for families in the medical assistance 
proqram in order co provide incent~ves [or effective 
~eal:h care cost nanage~ent, providing an insurance
like benefit package for those individuals with 
extensive medical needs that emohasizes flexible and 
prevc,17_ive c,,:c thro:;gh case rr.anagement, moving to an 
acuity-based reimbursement system for dually eligible 
seniors, and developing an evidence-based 
pharmaceutical program. 

3. ~he depar:ment shall submit a progress report 
of the work group's reco~~endations for medical 
assistance program redesign to the governor and the 
general assembly by January 15, 2004. 

Sec. 50. MEDICAL ASS:S!ANCE APPROPRIATION 
REDUCTION. The appropriation made from the general 
fund of the state for the fiscal year beginning July 
1, ~003, ar.d ending June 30, 2004, to the department 
of hu:r,an services in 2003 Iowa Acts, t(()us_e FtJe ~67, 

~f er.acted, for medical assistance is reduced by 
$1,500,000. 
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Sec. 51. HOSPITAL TRUST FUND - MEDICAL ASSISTANCE 
SUPPLEMENT. 

1. Notwithstanding 2002 Iowa Acts, chapter 1003, 
Second Extraordinary Session, sections 150 and 151, as 
the sections ~elate to the hospital trust fund, moneys 
shall not be transferred from the hospital trust f~na 

at the end of the fiscal year beginning July 1, 2003. 
2. There is apprcpri2ted from the hospital trust 

;:!.A'ld to the department of human serv.i.c:es for the 
Eiscal year beginning July 1, 2003, and ending June 
30, 2004, the following amount, or so much thereof as 
is necessary to be used for the purposes designated: 

To supplement the medical assistance aopropriotion 
made in 2003 lowa Acts, ~ou~~_f~J~ o~~7, if enacted: 
.................................................. $ 14,000,000 

The appropriation made in this subsection shall 
~nclude reoneys in the hospital trust fu~d thac reffiai~ 

ur:enc:~,!:\DC'((;ri or unobligated at the end of the fiscal 
year beginning July 1, 2002, and ending June 30, 2003. 

Sec. 52. IOWA JUVENILE HOME. The appropriation 
made from the general fur:d of the state for the fiscal 
year begi:l!lionq July I, 2003, dnd ending June 30, 2004, 
to the department of human services if! 2003 Iowa Acts, 
H';·;l~:3<C File 66',', if enacted, for the Iowa juvenile home 
at Toledo, is ~educed by $410,540. 

Sec. 53. S~A~~ TRAINING SCHOOL. The appropriation 
made from the general fur:d of the state for the fiscal 
year beginning July I, 2003, and ending June JO, 2004, 
to the department of h~~an services in 2003 Iowa Acts, 
~ous~oFjJe 667, if enacted, for the state training 
school at Eldora is reduced by $1,239,227. 

Sec. 54. INDF:PSNCF.:\CE MHI. The appropriation made 
from the general f~nd of the state for the fiscal year 
beginning July 1, )003, and ending June 30, 2004, to 
the departffient of human services i:l 2003 Iowa Acts, 
House r,.; >} (i67, if enacted, for the state mS!ltal 
health institute at Independence, is reduced by 
$544,192. 

Sec. 55. NEW SECTION. 249A.32 PHARMACEUTICAL 
SETTLEMENT ACCOUNT - MEDICAL ASSISTANCE PROGRAM. 

1. A pLarr.loceutical settlement account is created 
in the state treasury ur:der the a~lthority of the 
department of human services. Moneys received from 
settlemer:ts relatinq to provision of pharmaceuticals 
under the medical ~ssistance program shall be 
deposited in the account. 

2. Moneys in the account shall be used only as 
provided i!l appropriations from the account to the 
department for the purpose of technology upgrades 
ur.der the medical assistance program. 

3. The account shall be separate from the general 
fund of the stace ar.d shall not be considered part of 
the general fund of the stace. The mO:leys in the 
account shall not be considered reve!lue of the state, 
but rather shall be funds of the account. The moneys 
in the account are :lot subject to reversion to the 
general fund of the state under section 8.33 and shall 
nct be transferred, used, obligated, appropriated, or 
otLe n..;:'se encurr.bered, except to provide for the 
purposes of thjs sc~ljon. Notwithstanding section 
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:2C.7, subsection 2, interest or earnings on moneys 
deposited in the account shall be credited to the 
account. 

1. TI:e treasurer of state shall provide a 
quarterly report of acco~~t activities and balances to 
the director. 

Sec. 56. Section 256.7, subsection 10, Code 2003, 
is am0nded to r0dO as :ollows: 

10. Adopt rules pursuant to chapter 17A relating 
to educational programs and budget limitations for 
educational p,og~ams pursuant to sections ~~2 ~~; 

28~;.29, 282.30, ~ 28/..:31, and 282.33. 
Sec. 57. Section 282.32, Code 2003, is amended to 

read as follows: 
282.32 APP:::A~. 

An area eriJcation agency or local school district 
may aapeal a decision made pursuant to section ~~~ ~g 

~ 282.31 to the state board of education. The 
decis~on of the state board is final. 

Sec. 58. NEW SECTION. 282.33 FUNDI~G FOR 
CHI~DREN RESIDING IN STATE MENTAL HEALTH INSTITUTES OR 
INSTITUT:::ONS. 

1. A child who resides .in an institution for 
children under the jurisdiction of the director of 
human services referred to in section 218.1, 
subsect.ion 3, 5, "I, or 8, and who is not enrolled in 
the educ~ational prograr.t of ::lC' district of resicience 
of the child, shall receive appropriate educationa~ 
services. The institution in which the child resides 
shall submit a proposed program and budget based on 
the averagc; ciaily at:tendance of the cl:ildren :!:(~siding 

in the institution to the department of education ana 
the department of human services by January 1 for the 
next succeeding school year. The depart~ent of 
edJcation sha~l ~eview and approve or modify the 
proposed program and budget and shall notify the 
departMent of revenue and finance of its action by 
Feb,uary 1. The dccartment of revenue and finance 
shall pay the approvcd budget amount to the department 
of hUMan services in monthly installments beginning 
September 15 and ending Jcne 15 of the next succeeding 
sd:ool year. L1C insta~.il.icn::.s sha.cl be as nea:: y 
equal as possible as determined by :he departMent of 
revenue and finance, taking into consideration :he 
relative budget a~d cash position of the state's 
resources. T~c depar:ment of revcnue a~d finance 
shall pay the aporoved budget amount :or the 
department of human services from the moneys 
appropriated undcr section 257.16 and the department 
of hcman services shall dist~ibute the payment to the 
institution. The institution shall submit an 
accounting for :he actual cost of the p~ogram to the 
depar:.ment of educa:io~ by AJgust 1 of the following 
school year. The department shall review and approve 
or modify all expenditures incurred in compliance with 
the guidelines adopted oursuant to section 256.7, 
subsection 10, and shall ~olify the department of 
revenue and finance of the approved accounting amount. 
The approved accounting amount shall be compared with 
any amounts paid by the department of revenue and 
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finanCE to the depart~ent of hu~an services and any 
di~ferences added to or subtracted from t~e October 
payment made ur.der this subsection for the next school 
year. Any amot.:nl paid by t~le deoartment of revenue 
ar:ci finc:lnce shilll be deducted mon::hly from the sta':e 
foundation aid paid under section 257.16 to all school 
districts in the state during the subsequent fiscal 
year. The portion of the ::otal amount of the approved 
bedge:: that shall be deducted from the state aid of a 
school district shall be the same as the ratio that 
the budget enrollment for the budget year of the 
school o:strict oec:lrs to the tctC}l budget e~ro~.Lment 
in the state for that budget year in which the 
deduction is made. 

2. Programs may be provided duri;)g the summer and 
funded under L~is sec::ior. ~f the ir.sli::ution 
determines a vC}lid educational reason to do so and the 
department of education aooroves the program in the 
manner provided i:) subsection 1. 

Sec. 59. Sec~ion )22.28, Code 2003, is repealed. 
Sec. 60. FY 2003-2004 FUNDI~G. For purposes of 

providing funding for educatior.al programs provided to 
childrer. residing in an ir.stitution ~or childrer. under 
t~e jt.:risdiction of the director of human services 
referred to ~n sectior: 218.1, subsection 3, 5, i, or 
8, t~winsti ::ution prov ~dillq such programs to d:ildren 
residinq in the i.nstitutior. shall S\:bEli·: an estinc:l::ec:i 
proposed program and budget bc:lsed on the estimated 
average daily attendance of children who will likely 
be provided educati.onal programs during the fiscc:ll 
yec:lr beqir.r.~ng :t.:~y 1, 2003, and end~ng Cune 30, 2004, 
to the department of education and the department of 
human services by August 1, 2003. The budget for the 
institutions referred to in section 2~8.1, subsections 
7 ar.u 8, shall _r.c:t.:de funds to access services [rom 
the area education agency in the manner in which the 
services were accessed from the area edt.:cation agency 
in the fiscal year beginning July 1, 20C2. The 
depar~mcnt of educatior. shc:lll review and approve or 
modify the proposed program and budget and shall 
notify the departnent of revenue and finance of its 
action by September 1, 2003. The department of 
rovenue and finance s~all pay the approved budget 
amount, and the department of human services sha': 
distribute payments, as provided in section 282.33. 

Sec. 61. F.F~ECTIVE ~);\TE. '!'he sect~on of this 
division of this Act relating to appropriation of 
mor.eys ir. the hospital trust fund, being deemed of 
immediate importance, takes effect upon enactment. 

Sec. 62. 

DIVIS:::ON XVII 
REINV?NTION INVEST~ENT 

DEPART~~K: OF MANAGE~ENT. There is 
appropriatea ~ron Lho general fer.d of the state to the 
dcpar~~ent of management ~or the fiscal year beginning 
July i, 2003, and ending June 30, 2004, the following 
amount, or so much thereof as is necessary, to be used 
~or the purpose dcs~qnared: 

For investment in reinvention initiatives intended 
to produce ongoing savings, in addition to funds 
appropriated for this purpose in 2003 Iowa Acts, Hous~ 
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File 655, sec~ion 11, suosection 3, if enacted: 

.................................................. :;; 1,350,000 
DIVISION XVI II 

IOWA ~OTTERY A~THORITY 
Sec. 63. N~W SECTION. 99G.1 TITLE. 
This chapter may be cited as the "Iowa Lottery 

Authority /\c';.". 
Sec. 64. NSW SECTIO~. 99G.? STATE~2NT OF PUR?OSE 

A[\:J INTE~T. 

~he general asse~nly finds and declares t~e 
fe_.; owir:g: 

1. Tha~ net proceeds of lottery games conducted 
pursuant to this chapter should be transferred to the 
qeneral fund o~ the state ir: support of a variety of 
pIOq~2DS and serv~ces. 

2. r~al ~ottery games are an entrepreneurial 
enterprise and that the state should create a public 
inslru~entality ef the sta~e in ~he forD of a 
norpro~it autherity known as the Iowa lottery 
authority with comprehensive and extensive powers to 
operate a state lot~ery in an entrepreneurial and 
bcs~nesslikc manner ana which is acco~~taole to the 
gover~lOr, the general asseDbly, and t~e people of the 
sta~e through a system of audits, reports, legislative 
oversight, and thorough financial disclosure as 
requ~red by this chapter. 

3. ThaL :ottery games shall be operated and 
managed in a manner that provides continuinq 
entertainment to the public, maximizes revenues, a~d 

er:scrcs Lha~ the lo:~e~y is opcra~ed with i~tcqrity 
and dignity and free from political influence. 

Sec. 65. NEW SECTION. 99G.3 DEFINITIONS. 
As l~sed in '_ois c~apter, unless the con~ext clearLy 

requires o:hcrwise: 
1.. "Administrative expenses" includes, but is nor. 

li~ited to, personnel costs, travel, purchase of 
equipDe~t and all ether exper:ses not directly 
associa~ed with the opera~ion or sale of a game. 

2. "Authority" means the Iowa lottery authority. 
3. "Board" means the board of directors of the 

authority. 
4. "Chief executive officer" means the chief 

executive officer of the authority. 
5. "Game snecific rules" means rules governing ::he 

particular fea:.urcs of specific games, ir:cludi:1g, but 
nol :~mited to, setting the name, ticket price, prize 
structure, and prize claim period of the game. 

6. "Instant lottery" or "instant ticket" means a 
game that o~fers preprinted tic~ets such that when a 
protective coating is scratched or scraped away, it 
indicates immediately whether the player has won. 

7. "Lottery", "lotteri.es", ":otte:-y game", 
"lottery qaDes" or "lottery products" Deans any game 
of chance approved by the board and operated pursuant 
to this chapter and games using mechanical or 
electronic devices, provided that the act~ority shall 
not authorize a player-activated gaming machine tha~ 
utilizes an internal randomizer to determine winning 
and nonwinning plays and that upon random internal 
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selection o~ a winning play dispenses coins, currency, 
or a ticket, credit, or toke~ to the player that is 
redeemable Lor cash or a prize, and excluding gambling 
or gaming conducted pursuant to chapte~ 996, 990, or 
99f. 

8. "Major procurement contract" means a consulting 
agreement or a contract with a business organization 
[or :~e printing of tickets or the purchase or Jease 
o~ eqGip~ent or services essential to the operation of 
a lottery ga~e. 

9. "Net proceeds" means all revenue derived from 
tne sale of lottery tickets or shares ~~d all ot~er 
moneys derived from the lottery, less operating 
expenses. 

10. "On-J Lne lotto" mea~s a lot~ery game connected 
to a central CC['lElULcr via ::eleco:1:~nunicati()ns in which 
the player selects a specified group of numbers, 
symbols, or characters out of a predetermined ranqe. 

:1. "Operating expenses" means all costs of duing 
business, including, b~t not limi::ed to, prizes and 
associated prize reserves, computerized qaming system 
ve~dor expense, instant and pull-tab ticket expense, 
and other expenses directly associated with the 
operation or sale of any game, compensation paid to 
retailers, advertising and marketing costs, and 
administrative expenses. 

12. "?ull-tab tlc~et" or "pull-tab" means a game 
that offers preprinted paper tickets with the play 
data hidden beneath a protective tab or seal that W:i,~n 

opened reveals immediately whether the player has won. 
13. "Re::ailer" :r:ei1LS a per:;on, licer.sed by the 

authority, who sells lottery tickets or shares on 
behalf of the au::hority pursuant to a contract. 

14. "Share" ['leans any intangible evioeLce of 
participati~n in a lotte~y ga~e. 

15. "Ticket" means any tangible evidence issued by 
the lottery to provide participation in a lottery 
game. 

16. "Ver.dor" means a person who provides or 
proposes to provide goods or services to the authority 
purs~ant to a major procurement contract, but does not 
include an employee of the au::hority, a retailer, or a 
state agency or instr~mentality thereof. 

Sec. 66. NEW SECTION. 99G.4 :OWA LOTTERY 
AUTHORITY CREATED. 

1 An Iowa lottery authority is created, effective 
September 1, 2003, which shall administer the state 
lottery. The authority shall be deemed to be a public 
authority and an instrumentality of t~e state, and no~ 
a state agency. However, the authority shall be 
considered a state agency for purposes of chapters 
l7A, 21, 22, 28E, 68B, 91B, 978, S09A, and 669. 

2. The income and property of the aUl~ority shall 
be exempt fro~ all state and local taxes, and the sale 
of ~ottery tickets and shares issued and sold by the 
authority and its retail licensees shall be exempt 
fro['l all stale ar.d local sales taxes. 

Sec. 67. NEW SECTION. 99G.5 CH~EF EXECUTIVE 
OFfICER. 

T~e chief executive officer of the authority shall 
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be appointed by the governor subject to confirmation 
by the senate and shall serve a four-year term of 
office beginning and ending as provided in section 
69.19. The chief executive officer shall be qualified 
oy training and exr;<'erier,cc to manage a lottery. The 
governor may re~ove the chief executive officer for 
ma~feasance in o::ice, or for any cause that renders 
t~8 chiei execut~ve officer ineligible, incapable, or 
~l::L~t ;:0 di::;charge the GLties of the ofL.ce. 
Compensation and emp!oyment terms of the chief 
executive officer shall be set by the governor, taki~g 

into consideration the officer's !evel 0: educat:icr. 
a:ld eX!:WI.er:ce, as we:i.l as the success of the !ottery. 
The chief executive officer shall be an employee of 
t~e authority and sha!l direct the day-to-day 
operati.ons and ma~aqement of the a~thoriLy a~d be 
vcs~ed with such powers and duties as specified by the 
board and by law. 

Sec. 68. NEW S~CTION. 99G.6 POWER TO ADMINISTER 
OAT~IS A~D TAKE TESTI:-10NY - SC;~FOENA. 

The chief executive officer or the chief executive 
officer's designee if authorized to conduct an 
inquiry, investigation, or hearing under this chapter 
may ad~~nis:er oa~ns and take tcsti~ony under oath 
relative to the matter of inquiry, investigation, or 
hearing. At a hearing ordered by the chief executive 
o:ficcr, the chief execu~ive officer or the designee 
may subp08na wi~~esses and require the production of 
records, paper, or documents pertinent to the hearl~g. 

Sec. 69. NEW SECTION. 99G.7 DUTIES OF THE CHIEF 
EXECUTIVE OFFTC~R. 

1. '~he chief executive officer of the authority 
shall direct and supervise all administrative and 
technical activities in accordance with the provisions 
0: :: r..:' s chap rer and wi th :: he ad:r.ini st ra t i ve .:::ules, 
po:icics, a~d procedures adopted by the board. The 
chief executive officer shall do all of the following: 

a. Facilitate ~he initiation and supervise and 
administer the opecatj.on of the 1.ot tery qar:les. 

b. E~ploy an executive vice president, who shall 
act as chief executive officer in the absence of the 
chief executive officer, and employ and direct other 
such pe~sonnel as deemed ~ecessary. 

Contract with and compensate such persons and 
firms as deemed necessary for the operation of the 
lottery. 

d. Promote or provide fcr promotion of the lottery 
and any functions related to the authority. 

e. Prepare a budget for the approval of the boa~d. 
f. ~equ~re bond :rom such reta:'lers and vendors in 

such amounts as required by the board. 
~ Report se:r.iannually to the legislative 

government overs:'gr.t corenittees regard:'ng the 
ope:::"i:.l:::'ons of t:-18 du::hor:'ty. 

h. Report quarterly and annually tc the board, the 
governor, the auditor of state, and the general 
assembly a full and complete statement of lottery 
rev~~ces and expe~ses ~or the preceding quarter, and 
with respect to the annual report, for the preceding 
year and transfer proceeds to the general fund within 
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thirty days [ollowing the end of the quarter. 
i. Perform other duties generally associated with 

a chief executive officer of an authority of an 
entrepreneurial natu~e. 

2. 'rr:c' c~:.i.ef cxec:Jtive officer shall conduct an 
ongoing study of the operation and administration of 
lottery laws similar to this chapter in other states 
or countries, of available literature on ~he subject, 
of federal laws and regulations which may affect the 
operation of the lottery and of the reaction of 
citizens of this state to existing or proposed 
featuros of lottery games ''ilL'! a view ~c;w()cd 

i~~lcrne~ting improvements that will tend to serve the 
purposes of this chapter. 

3. The chief executive officer may for gooo cause 
3:1spend, revor::e, OI' .n.,luse to re:lew a!ly co~tract 
e!ltered into in accordance with the provisions of this 
chapter or the administrative rules, policies, and 
procedures of the board. 

~. T~e chief execu~ive officer or the chief 
executive officer's designee may conduct hearings and 
administer oaths to persons for the purpose of 
assu~ing the security or lntegrity of !ottery 
oporaLions or to delerrnine the qualifications of or 
compliance by vendors and retailers. 

Sec. 70. NEW SE:C'rION. 99G. 8 BOARD Of DIRECTORS. 
1. The aut~orilY shall be adminisLered by a board 

of directors comprised of five members appointed by 
the governor subject to confirmat~on by the senate. 
Board members appointed when Lhe senate is not in 
session shall serve or.!y u:1:il the e,10 of the next 
regJlar session of the general assembly, unless 
confirmed by the senate. 

2. Board members shall serve staggered terms of 
four years begir:nir.g and ending as p~ovided in section 
69.19. No more ~~an three board members shall be from 
the same political party. 

3. Board members may be removed by the governor 
for neglect of outy, misfeasance, or nonfeasance in 
office. 

4. No o:ficer or employee of the authority shall 
be a memoer 01 the board. 

5. Aoard me~be~s shall be residents of the state 
of ~owa. shall be prominent persons in their 
respective businesses or professions, and shall not 
have been convicted of any [e~o~y offense. Of the 
members appoi~ted, the governor shall appoint to the 
board an attorney admitted to the practice of law in 
Iowa, an accountant, a person who is or has been a law 
entorceme~~ o~ficer, and a person having expertise in 
marketinq. 

6. A majority of members in office shall 
constitute a quorum ~or the transaction of any 
bc~iness a!lG for ~he exercise of any power or function 
of the authority. 

7. Action may be taken and motions and resciutions 
adopted by the board at any meeting the~eo~ by the 
af~i~maLive vote of a maiority of present and voting 
board members. 

8. No vacancy in the membership of the beard shall 
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i~oair the right of the members to exercise all Lhe 
powers and per~orm all the duties of the board. 

9. Board members shall be considered to hold 
~:~u!ic office and shall give bond as such as required 
i:1 :::r:apter 64. 

~O. Board members shall be entitled to receive a 
per diem as specified in section 7E.6 for each day 
spent in performance of duties as memoers, and shall 
be reimbursed for all actual and necessary expenses 
incurred in the performance of their official duties 
as members. No person who serves as a member of ~he 
board shall by reason of such me~bership be eligib:e 
fc)r me~bersr:ip ~~ the Iowa public employees' 
re~irement system a~d service on the board shall not 
be eligible for service credit for any public 
retirement sys~em. 

11. The board shall meet at ~east quarterly and at 
such other times upon call of the chairperson or the 
president. Notice of the time and place of each board 
mceti:1g shall be given to each memocr. The board 
s~a!l also meet upon call of three or more of the 
board members. The board shall keep accurate and 
complete records of all its meeti~gs. 

i2. Meetings of the board shall be governed by the 
provisions of chapter 21. 

13. Board members shall not have any direct or 
indirect in~eres: in an u~dertaking t~at p~ts their 
pe~sonal interes~ in co~flict with that of the 
authority, including, but not limited to, an interest 
in a major procurement contract or a participatin; 
retailer. 

14. The members shall 0~ect from their membership 
a chairperson and vice chai~person. 

15. The board of directors may delegate to the 
chief executive officer of rhe authority s~ch powers 
and duties as it may deem proper to the extent such 
delegation is not inconsistent with the Constitution 
of this state. 

Sec. 71. :-.JEW SECTION. 99G.9 BOARD DUTIES. 
The board shall provide the chief executive officer 

with private-sector perspectives of a large market.ing 
enterprise. The board shall do all of the fol~owing: 

1. Approve, disapprove, amend, or modify the 
budget recommended by the chief executive officer for 
the opeyatio~ of the authority. 

2. Approve, disapprove, amend, or modify the terms 
C)f maj or lot tery ~nocureme:1ts recommended by the chief 
executive officer. 

3. Adopt policies and proceocres and promulgate 
admin::.strative n.:les V1C,Uil~t to chapLer 171\ re~ating 
to the manaqcfficnt and operation of the authority. The 
~dministrative rules promulgated pursuant to this 
subsection may include but shall not be limited to the 
fo':'~ow~ng: 

a. The type of games to be conducted. 
b. The sale price of tickets or shares and t~e 

manner of sa:e, including but not li~ited to 
aut~cri.zatio~ of sale of tickets or shares at a 
discount for marketing purposes, provided, however, 
t~at a retailer may accept payment by cash, cheCK, 
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~oney order, debit card, or electronic funds transfer 
and shall not extend or arrange credit for the 
purer.ase of a ticket or share. As used in this 
section, "cash" ~eans Un~ted States currency. 

c. The nu:r.oer and a:r,ount. of prizes, including but 
not ~imited to prizes of free tickets o~ shares in 
lottery games conducted by the authority and 
merc~a~aise prizes. The authority shall maintain and 
make available fo~ public inspection at its offices 
during regular business hours a detailed listing of 
the estimated number of prizes of each particular 
deno~~na:~o~ tr.at arc expected ~o be awarued in any 
ga~e ~nat is on sale or the estimated odds of winning 
the prizes and, after the end of the claim period, 
shall maintain and make available a listing of Lhe 
total number of ~icke~s or shares sold in a game and 
the number of prizes of each denomination that were 
awarded. 

d. The ~ethod and lecation of selecting or 
validating winning tickets or shares. 

c. The manner and time of payment of prizes, which 
may inCLude lu~p-sum payments or installments over a 
perieo of years. 

f. The ~anner of payment of prizes to the holders 
of winning tickets or shares after performing 
valida~ion procedures appropriate to the game and as 
specif~ed by :~e board. 

g. The frequency of games and drawings or 
selection of winning tickets or shares. 

h. The means of conducting drawings, provided that 
drawings sr.all be open to the public and witnessed by 
an independent certified public accountant. ~quipment 

used to select winning tickets or shares or 
participants for p:::izes sha':'l be examined by an 
independ~nt cert~fied public accountant prior to and 
after each drawing. 

i. The manner and amou~t of compensation to 
lottery retai~ers. 

j. ~he engagement and compensation of audit 
services. 

k. Any and all other mat~ers necessary, desirable, 
c;r conve;lient toward ensur::'r:g the effici.ent and 
effective operation of lottery games, the continued 
entertainment and convenience of the public, and the 
integrity of the lottery. 

1. Adopt game specific rules. The promulgation of 
game specific rules s~all not be subject to the 
requirements of chapter 17A. However, game speciiic 
ru':'es shall be made available to :he public prior to 
the :..;me th" garr;cs go on sale and shall be kept on 
file at the office of the authority. 

5. Perform such other functions as specified Dy 
t~is c:ldpter. 

Sec. /7.. NEW SECTION. 99G.10 AUTHORITY 
PERSONNEL. 

1. A:l employees of the authority shall be 
considered public employees. 

2. Subject to the approval of the board, the chief 
executive officer shall have the sole power to 
designate particular emp~oyees as key personnel, but 
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may take advice from the department of personnel in 
making any such designations. All key personnel shall 
be exem9t f~om the merit system described in chapter 
19A. T~e chief executive officer and ~~e board s~all 
have the sole powe~ to e~ploy, classify, and fix the 
cOMpe~sation of key personnel. All other employees 
shall be employed, classified, and compensated in 
acco~dance \"i tr. chilpte:cs ~~ 9A and 20. 

3. ~hc chief executive officer and the board shall 
hilve t.he exclusive power to determine the number of 
fu]l-t~me equivillent positions, as defined in chapter 
8, necessa:cy to carry out ~~e provisions 01 this 
chap,:.er. 

I,. fne chief executive officer shall have the SO.Le 
resp~)~ls~.bility to assign duties to all authority 
c:nplo'ic;es. 

5. The authority may establish incentive programs 
for authority employees. 

6. An employee of the autho~iLy shall not have a 
financial ~~le~est in any vendor doing business or 
p~oposing to do business with the authority. However, 
an employee may own shares of a mutual f:.md vJhich may 
hold shares of a vender corporation provided t~e 
e~F)loyee does not have the ability to influence the 
investment functions of the mutual fund. 

7. An eMployee of the aut~ority with decision
making aut~a~ity shilll not participate in any decision 
involving a retailer with whom the employee has a 
financial i~teres~. 

8. A background investigation shall be conducted 
by the d8partMe~~ of public silfety, division of 
cri~inal investigation, on each applicant who hilS 
reached the final selection process prior to 
emp].oy~ent by ~he aUl~ority. ?or positions not 
d(:,5ic;r~1::E:'d as ser.sit':'ve by the beard, tne 
investigation may consist of a state criminal history 
background check, work history, and financial review. 
T~e board shaLl ide~:ify those sensitive posit~ons of 
the aLt~ority which ~equire full background 
investigations, which positions shall include, at a 
mini~um, any officer of the authority, and any 
c~p~ayee wi~h opera~ional managE:'ment responsibilities, 
s8cur:'..ty dctie;s, or syst:e:n main::enance or prograrr.ming 
responsibilities related to the authority's data 
processing or network hardware, software, 
comMu:lic:ation, eH n.,]ated ~.,ystC;l:lS. J:I addition to a 
work his~ory and financial review, a full background 
investigation may include a national criminal history 
record c:leck throug~ the federal bureau of 
ir.ve5~~g3tion. The screening of employees through the 
federal bureau of investigation shall be conducted by 
submission of fingerprints through the state criminal 
history record repository to the federal bureau of 
investigation. The results of background 
investigations conducted pursuant to this section 
shall not be considered public records under chapter 
22. 

9. A person who has been convicted of a felony or 
bookmaking or other form of illegal gambling or of a 
cri~e involving :noral turpitude shall :lOt be employed 
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by the authority. 
10. The authority shall bond authority employees 

with access to authority funds or lottery revenue in 
s~ch an a~ount as provided by the board and may hand 
o=her e~ployees as deemed ~ecessary. 

Sec. 73. NE:W S:::C'~~ON. 99G. 11 CONFLICTS OF 
INTERSST. 

1. A member of the board, any officer, or other 
e~ployee of the authority shall not directly or 
i~directly, individually, as a member of a partnership 
or other association, or as a shareholder, director, 
or off'cer of a co~pora=ion have an interest in a 
business that contracts for the operation or marketing 
of the lottery as authorized by this chapter, unless 
the business is controlled or operated by a consortium 
of lotteries in which the authority has an interest. 

2. ~otwithstanding the provisions of chapter 68B, 
a perso~ contracting or seeking to contract with the 
state to supply gaming equ.ipment or ma<:eri als for use 
in the operation of tne lottery, an applicant for a 
license to sell tickets or shares in the lottery, or a 
retailer shall not offer a member of the board, any 
ol~icer, or o~her employee of Lne authority, or a 
member of their imMediate family a gift, gratuity, or 
other thing having a val~e of more than the limits 
established in chapter 68B, other tha~ food and 
beverage consumed at a ~eal. For purposes of this 
subsection, "member of their immediate family" means a 
spouse, child, stepchild, brother, brother-in-law, 
s~cphrother, sister, sister-in-law, stepsister, 
parent, paren<:-in-Jaw, or step-parent of the board 
member, ~he officer, or other employee who resides in 
the saDe household in the same principal residence of 
the board meIT.ber, off.i cer, or other er:1ployc(~. 

3. If a board member, officer, or other employee 
of the authority violates a provision of this section, 
the board member, officer, or employee shall be 
i~~ediately reToved from the off~ce or oosition. 

4. Enforce~ent of this section against a board 
member, officer, or other employee shall be by the 
att8rney general who upon finding a violation shall 
ir::t.iCl:.8 an CleLion :.0 re~ove :.he Doard r.18rr.Der, 
officer, or employee. 

S. A violation of this section is a serious 
rni.sdemeanor. 

Sec. 74. NEW SECTIOX. 99G.21 AUTHORITY POWERS, 
T~~S?ER OF ASSETS, LIABILITIES, AND OBLIGATIONS. 

1. funds of the state shall not be used or 
obligated to pay ~he expenses or prizes of the 
authority. 

2. ',he authority shall have any and all powers 
necessary or convenient to carry out and effectuate 
thn purposes a~d provisions of this chapter wnieh arc 
not in conflict with the Constitution of this state, 
~ncluding, but without limiting the generality of the 
[oreqoi.ng, the following powers: 

a. To sue and be s~ed ana to complain and defend 
in all courts. 

b. To adop~ and alter a seal. 
c. To procJrc or to provide insurance. 
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d. To hold copyrights, :.rademarks, and service 
marks and enforce its ~~qhts with respect thereto. 

e. To initiate, sL~ervise, and ad~inister the 
operation of the ~ottery in accordance wit~ the 
provisions of this chapter and ad~inistrative rules, 
policies, and procedures adopted pursuant thereto. 

f. To enter into written agreements with one or 
more other states or terri:ories of ~~e Uni~ed Sta~es, 
or one or more political subdivisions of another state 
or territory of the United States, or any entity 
lawfully operating a lOllery oUlside the United States 
~or the operation, ~arketing, and promotion o~ a Joint 
lottery or joint lottery game. For the purposes of 
this subsection, any lottery with which the authority 
reaches an agreemen: or compact shall meet t~e 

criteria for securi~y, integrity, and ~inance set by 
the board. 

q. To conduct su~. market research as is necessa:.y 
or appropria:e, whic~ may include an analysis of the 
demcgraphic characteristics of the players of each 
lottery game, and an analysis of advertising, 
promotion, public relations, incentives, and other 
as:>e:~Ls of C;Omli'lLnica t~on. 

h. Subject to the provisions of subsection 3, to 
acquire or lease real property and make improvements 
L~ereon and acquire by lease or by purchase, personal 
pro;;(;:::ty, .~r:c_l~ciing, but no:: lirrited to, c()m[.)\~ters; 

mechanical, electronic, and on-line eqLipment and 
terminals; and intangible property, including, bu= not 
limited to, computer programs, systems, and software. 

i. Subject to the provisions of sLbsection 3, tc 
enter into contracts to incur debt in its own name and 
enter into financing agreements with the state, 
aqencies or ir:strumentali~ies of the state, or with 
a:1Y co:r.mercia.'.. bank or credit provider. 

.i. To select and contract with vendors and 
retailers. 

k. To enter into contracts or agreements with 
state or local law enforcement agencies for the 
performance of law enforcement, background 
investigations, and seccrity checks. 

1. To enter i.nto cor:t.rac::.s of any and all types on 
such terms and conditions as the authority may 
determine necessary. 

m. To establjsh and maintain can king 
relations~ips, including, but not .'..irnitcd to, 
establishffient of checking and savings accounts and 
lines of credit. 

n. To adverL.se and promote the lottery and 
lottery qames. 

o. To act as a retailer, to conduct promotions 
w~ich involve the dispensing of lottery tickets or 
s~ares, a~d to estab1.~sh and operate a sales facility 
to sell lottery tickets or shares and any related 
merchandise. 

p. Notwithstanding any other provision of law to 
the CO:lt.c·ary, to ~)'.Hcr:ase meals ::or a,·.tendees at 
authority business meetings. 

q. To exercise all powers generally exercised by 
private businesses engaged in entrepreneurial 
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pursuits, unless the exercise of such a power would 
violate the terms of this chapter or of the 
Constitution of this state. 

3. ~otwit~stand~ng a~y other provision of law, any 
purchase of real prore~ty and any borrowing of nore 
than o~e million dollars by the authority shall 
require written notice from the authority to the 
legislative government overs~gh~ comn~ttees and the 
prior approval of tne executive council. 

4. The powers enumerated in this section are 
cJrnulative of and in aadition to those powers 
enu~erated elsewhere i~ this chapter and no suc~ 
powers limit or restrict any other powers of the 
authority. 

'c. Departments, boards, commissions, or ot.her 
agencies of this state shail provide reasonable 
assistance and services to the authority upon the 
request of the chief executive officer. 

Sec. 75. N~W SEC':':::ON. 99G.22 VENDOR BACKGROUND 
REVTF:W. 

1. The a~thority shall investigate the financial 
responsibility, security, and integrity of any lottery 
system vc~dor who is a finalist in submitting a bid, 
proposal, or offer as part of a major procurement 
co~lract. Before a maior procu~ement contract is 
awarded, the division of c~iminal investigation of the 
deca~t.:r:ent of pl;b~ic saiet:y sr:al.l concillc"!:: a backgrour.d 
investigation of the vendor to whom the contract is to 
be awarded. The chief executive officer and board 
shall consult wi~h ~he division of criminal 
investigatior. and shall prcv~de for the scope of the 
background investigation and due diligence to be 
conducted in connection with major procurement 
con~racts. At the ti~e of submitting a bid, proposaJ, 
or offer to the authority on a ~ajor proccrement 
contract, ~he authority shall require that each vendor 
submit to U"'.e d::'v'csion of criminal investigation 
appropr::'ate investigation authorization to ~acilitaLe 
this investigation, together with an advance o~ funds 
to meet the anticipated investigation costs. ~f the 
division of crim::'na! investigation determines that 
additior.al f~~d5 are required to co~plete an 
investigation, the vendor will be so advised. The 
backgrour.d investigation by the division of criminal 
invesligation may include a national criminal history 
record check ~hro~gh ~he federal bureau of 
investigation. The screening of vendors or their 
employees through the federal bureau of investigation 
sha!~ be cond~cted by submission of fingerprints 
thro~gh the state crimina~ his~ory record repository 
to the federal bureau of investigation. 

2. If at least twenty-five percent of the cost of 
d vendor's cor.t~act is s~bcontTacted, the vendor shaii 
disclose all of the infcrnation required by this 
section for the subcontractor as if the subcontractor 
were ltself a veneor. 

3. A major procurement contract shall not be 
entered into with any lottery system ve~dor who has 
not complied with the disclosure requirements 
descr::'bed in this section, and any contract with such 
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44 3 
44 4 
44 ~ 

44 6 
-14 7 
44 8 
44 9 
44 10 
44 1: 
44 12 
44 13 
44 14 
44 15 
44 16 
44 17 
44 18 
44 19 
44 20 
44 21 
44 22 
44 23 
44 24 
44 25 
44 26 
44 27 
44 28 
44 29 
44 30 
44 31 
44 32 
4-1 :n 
44 34 
44 35 
44 36 
44 1"1 
44 38 
44 39 
'14 40 
44 11 
44 42 
44 43 
44 44 
44 45 
44 46 
iJ4 47 
44 48 
44 49 
44 50 
!. -- ") ~ 

45 2 
';5 3 
45 4 
4:i 5 
45 6 
45 "7 

45 8 
45 9 
45 10 
45 11 
45 12 

a vendor is voidable at the option of the authority. 
Any contrac~ with a vendor ~hat does not comply with 
the requireme~ts for peried~cally updatinq such 
disc!o~u~es dc~ing ~he tenure of ~he cc~tract as ~ay 
be specified in such co~tract may be ter~i~ated by the 
authority. ~r.e provisions of this section shall be 
ce~str~ed broadly and lioera:ly to acr.ieve the ends of 
fl'::"~ disc ~()s:. :-(~ of all ir:tor:r.ution necessary to a';' low 
for a full and complete eval~ation by the authority of 
~he competence, integrity, backqround, and cha~acter 
of venders for major procurements. 

4. A ~ajo~ p~oc~rp~ent cor:L~ac~ sha!] not be 
entered into with any vendor who has beer: found guilty 
of a felony re:ated to the secu~ity or integrity of 
the lottery i~ this or any other jurisdiction. 

5. A major proc~re~ent cont~act s~all not be 
entered into with any vendor if such vendor has an 
ownership interest in an entity that had supplied 
co~s~:~at~or: se~vices under contract to the author_ty 
regard~ng the request for proposals pertaining to 
those partic~lar goods or services. 

6. If, based on the res~l ts of a background 
investigatlo~, the board determines that t~e best 
interests of the authority, including but not limited 
to the authority's reputation for integrity, would be 
served thereby, the board may disqualify a potentia! 
vendor fro~ co~~racti~l w~th the aLthority for a ~a~or 
procurement contract or from acting as a subcontractor 
in connection with d contract for a major procuremen~ 
contract. 

Sec. 76. NEW SECTION. 99G.23 VENDOR BONDING, TAX 
FILI~G, A~D CO~PETITIVE BIDDING. 

1. The authority may p~rchase, lease, or lease
purchase suc~ qccds or services as are necessary for 
effectua~ing ~he purposes of this chapter. The 
authority may make procurements that integrate 
fu~ctions such as lottery game design, lottery ticket 
d~stribution to re~ailers, s~pply o! goods and 
services, and advertising. In all procurement 
decisions, the authority shall take into account the 
p~rt~cularly sens~tive nature of the lottery and shall 
act to prc~ote a~d e~s~re sec~rity, honesty, fa~rness, 

and integrity in the operation and adm~nistration of 
the lottery and the objectives of raising net proceeds 
for state proqrams. 

2. ~ach vendor shall, at the execution of the 
contract with ~he authority, post a performance bond 
or letter of credit from a oank or credit provider 
acceptable to the authority in an amount as deemed 
necessary by the aut~ority for that particular hid or 
co'ltract. 

3. Each vendor snall be quali~ied to do business 
in this state ar:d sha!l file appropr~ate tax returns 
as provided by the laws of this state. 

4. All major proc~rement contracts must be 
competitively bid purs~ant to policies and proceaures 
approved by t;-;e oc:ard 1.:n1e5s tr_ere is only or.e 
qualified vendor and that vendor has an exclusive 
r~ght to offer the service or product. 

Sec. 77. NEW SEC~iON. 99G.24 RETAILER 
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45 13 
45 1~ 

45 IS 
45 16 
1,5 17 
45 18 
45 19 
45 20 
15 ~1 

45 ~2 

45 23 
4S 24 
45 25 
45 26 
45 27 
45 28 
45 29 
45 30 
45 31 
~5 32 
45 33 
45 34 
45 35 
45 36 
45 37 
45 38 
45 39 
45 40 
45 41 
45 42 
45 43 
45 44 
45 45 
45 46 
45 47 
45 48 
45 49 
45 50 
46 1 
46 2 
46 3 
46 4 
46 5 
46 6 
46 7 
46 8 
46 9 
46 10 
46 11 
46 12 
46 13 
46 14 
46 15 
46 16 
46 17 
46 18 
46 19 
46 20 
46 21 
46 22 

COMP~NSATION - LICENSING. 
The general assembly recognizes that to conduct 

a successful lottery, the a~thority must develop and 
m~~~tain a statewide network of lottery re:.ailers that 
will serve the public convenience and promote the sale 
of tickets or shares and the playing of lottery games 
whjle e~suring the integrity of the lottery 
oceratio~s, games, and activities. 

2. The board sha:_ determine the compensation to 
be paid to licensed retailers. Compensation may 
include prov~sjon for vari.able payments based on sales 
VC)Ll~ne or incc;;t~ve considerat~c:-,.s. 

3. :he authority shall issue a :.lcense certificate 
to eac~ person with whom it contracts as a retailer 
for purposes of display as provided in this section. 
Every lottery retai_er shall post its lice~se 
certificate, or a facsimile thereof, and keep it 
conspicuously displayed in a location on the premises 
accessible to the public. No license shall be 
assiq~able or transferable. Once iss~ed, a license 
shall remain in effect until canceled, suspended, or 
terminateu by the authority. 

4. A licensee shail cooperate with the authority 
by using point-of-purchase materials, posters, and 
other ~arketing material when requested to do so by 
the autnority. ~ack of cooperation is sufficient 
cause for revocation of a retai:er's license. 

S. The board shall develop a list of objective 
c~~teria upo~ which the qualification of lottery 
reta~lers shall be based. Separate criteria shall be 
developed to govern the selection of retailers of 
instant tickets and online retailers. In developing 
these criteria, the board shall consider such factor~ 
as thp a::::~;licant' s financia: respons~bility, security 
of the applicant's place of business or activity, 
accessibi~ity to the public, integrity, and 
~eputation. The criteria shall ~nclude but not be 
l~mi:ed to the volume of exrpcted sales and the 
sufficiency of existing licensees to serve the public 
conven.i ence. 

6. The applicant s~all be current in filing all 
appl icable :~ax re: :Jrns to the state of Iowa and in 
payment of all taxes, interest, and penalties owed to 
the state of Iowa, excluding items under formal appeal 
pursua~t to ap~licable stat~tes. The depart~ent of 
rpvenue and finance is acthorized and directed to 
provide this _nformation to the authority. 

7. A person, partnership, unincorporated 
association, authority, or olher bcsiness entity shall 
not be selected as a lottery retailer if the person or 
entity meets any of the following conditions: 

a. Has beer. convicted of a criminal offense 
related to thp security or integrity of the lottery in 
this or any other jurisdiction. 

b. Has been convicted of any illegal gambling 
activity, false state~ents, perjury, fraud, or a 
felony in th~s or any other jurisdiction. 

c. Has been found to have violated the provisions 
of this chapter or any regulation, policy, or 
procedure of the authority or of the lottery division 
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46 23 
46 21; 

46 25 
46 26 
46 27 
46 28 
46 29 
46 30 
46 3:" 
46 32 
46 33 
46 34 
46 35 
46 36 
46 37 
46 38 
46 39 
46 -10 
46 tJ 1 
46 42 
46 43 
46 44 
46 45 
46 46 
46 47 
46 48 
46 49 
46 50 
47 1 
47 2 
47 3 
47 4 
47 5 
47 6 
47 7 
47 8 
47 9 
47 10 
47 11 
47 12 
47 13 
47 14 
47 :5 
47 16 
47 17 
47 18 
47 19 
47 20 
47 21 
47 22 
47 23 
47 24 
47 25 
47 26 
47 27 
47 28 
47 29 
47 ]0 

47 31 
47 32 

unless eithe~ ten years have passed since the 
violation or the board finds the violation both minor 
and unintentional in ~ature. 

d. Is a vendor or any employee or agen~ of any 
ve~dor doing bLs_ness wi:~ the authority. 

n Resides i~ the same household as an officer of 
the authority. 

f. Is less t~an eighteen years of age. 
g. Does not denonstrate [~nancial responsibility 

sufficient to adequately meet the requirements of the 
proposed enterprise. 

~. Eas not c:ienonstrated that the applicant is the 
true owner of the business proposed to be lice~sed and 
that al~ persons holding at least a ten percent 
ownership ~nle:est in the applicant's business have 
bee:! disclosed. 

i. Has knowingly made a false statement of 
material fact to the authority. 

8. Persons applying Lo become lottery retailers 
may be cha;'qed a l.n:.form application fee fer each 
lottery outle:... 

9. Any lot:ery retailer contract executed pursuant 
to this section may, for good cause, be suspended, 
revoked, or tern~nated by the chief executive office: 
or the chief executive officer's designee if the 
retaile: is found to have violated any provision of 
t~~s c~apter or objective criteria estab~ished by the 
boa~d. ~ause for suspension, revocation, or 
term~nation may include, but is not limited to, sale 
of tic~ets or shares to a person under the age of 
twe:!ty-one a:1d ~dilure to po; ~o~ lotte~y products in 
a timely manner. 

Sec. 78. NEW SECTION. 99G.25 LTCENSE NOT 
ASSrc;NABLE. 

T~lly le-:.tery retailer license certificate or 
cont~act shall not be transferable or assignable. The 
authority may issue a temporary license when deemed in 
t~e best i:1terests of the state. A lottery retai~er 
shall not co~tract with any person for lottery goods 
or services, except with the approval of the board. 

Sec. 79. NEW SSCTION. 99G.26 RETAILER BONDING. 
'~~e authority may require any retailer to post an 

appropriate bond, as delecnined by the authority, 
using a cash bond or an insurance company acceptable 
to the authority. 

Sec. 80. NEW SECTION. 99G.27 LOTTERY RETAIL 
LICENSES CANCELLATION, SUSP~NSION, REVOCATlON, OR 
TER~INAT::-()N. 

1. A _ottery retail license issued by the 
autho~ity pu~suant to this c~apter may be canceled, 
suspended, revoked, or terminated by the authority, 
for reaso:!s including, but not limited to, any of the 
follow.i.r.g: 

a. A violation of this chapter, a regulation, or a 
policy or procedure of the authority. 

b. failure Lo accurately or timely account or pay 
for lottery products, lo:"le~y ganes, rev(,[,ues, or 
prizes as required by the aut~ority. 

c. Commiss~on of any fraud, deceit, or 
misrepresentation. 

http://www.legis.state.ia.us/GA/SOGA/LegislationiH/O 1400/HO 14 72/Current.html 

Page 39 of 56 

i I 

I 

i i 

2/25/2005 



H 1472 ... Amend House File 691 as follows: #1. By striking every ... 

,17 J:i 
1;7 34 
47 35 
47 36 
47 37 
47 38 
47 39 
47 40 
47 4 -l 
47 42 
47 43 
47 44 
t,7 45 
47 46 
47 47 
47 48 
47 4') 
47 50 
48 1 
48 2 
48 3 
48 4 
48 5 
48 6 
48 7 
48 8 
48 9 
,18 10 
1;8 11 
48 12 
48 13 
48 14 
48 15 
48 16 
48 17 
48 18 
48 19 
48 20 
48 21 
48 22 
48 23 
48 24 
48 25 
48 26 
48 27 
48 28 
48 29 
48 30 
48 31 
48 32 
48 33 
48 34 
48 35 
48 36 
48 37 
48 38 
48 39 
48 40 
48 41 
48 42 

d. :nsuf:icient sales. 
e. Conduct prejudicial to public confidence in the 

.:cattery. 
f. The retai ~ er filing fa; or beir:q Dlaced in 

bankruptcy or receiversh~p. 
g. Any material char:ge as determined in the sole 

discretion of the authority in any matter considered 
by :~e a~Lho~ity ir: exec~~ing t~e cont~act with the 
retailer. 

h. Failure to meet any of the objective criteria 
established by the autho~ity pursuant to this chapter. 

i. Other co:,cbc:: li~cly Lo cesult in j:l :~ry tc ':he 
property, revenue, or ycputation of the authority. 

2. A iotte;y retailer license may be tompo;arily 
susDended by the aL:U:ori ty wi tr.out prior notice if the 
chie~ executive off~cer or designee determines that 
further sales by t:he licensed retailer are likely to 
res:Jlt in i!r.mediate injury to the property, revenue, 
or reputatio~ oi ~he 3L:thority. 

3. Tr.e boa~d shall adopt administrative rules 
governing appeals of lottery retailer licensing 
disputes. 

Sec. 8l. NEW SECTION. 99G.28 ?ROCEEDS HELD IN 
TRUST. 

A11 proceeds from the sale of the lottery tickets 
or shares shall constitute a trust fund L:ntil paid to 
t:r.e a~~r.crity direc::ly, through electronic [~:lds 

transfer to the authority, or through the authority's 
authorized col~ection representative. A lottery 
retai:er and office~s of a lottery retailer's business 
shall have a fidL:c~ary d~ty to preserve and aCCOU:lt 
for lottery proceeds and lottery retailers shall be 
personally liable for all proceeds. Proceeds shall 
inc~ude unsold products received but not paid io~ by a 
lottery retailer and cash proceeds of the sale of any 
lottery products net of allowable sales commissions 
and credit for lottery prizes paid to winne~s by 
lot::ery re~ai]ers. Sales proceeds of p~l~-tab tickets 
shall incl~de the sales price of the lottery product 
net of allowable sales commission and prizes contained 
in the product. Sales proceeds and unused instant 
tic~ets shall be delive;ed to the authority or ~ts 
authorized collection representative upon demand. 

Sec. 82. NE:W SE:CTION. 99G.29 RETAILER ?ENTAl 
CALCULATIONS - LOIILRY 7ICKET SALES T?2ATM~~T. 

It a lottery retailer's rental payme:lts for the 
business premises are contractually computed, in whole 
or in part, on the basis of a percentage of retail 
sales and such coxp~~at~on of retail sales is not 
explicitly defined to include sales of tickets or 
shares in a ~tate-operated or state-managed lottery, 
only the compc~satjcn received by the lottery retailer 
from the aL:thor~ty m~y be cons~dered the amount of the 
lottery retail sa~e for purposes of computir.g the 
renta.l payment. 

Sec. 83. NEW SECTION. 99G.30 ~ICKLr SALES 
REQUIRE~:::NTS - P~\AL7:ES. 

1. ~ottery tickets 0, shares may be distributed by 
the authority for promotional purposes. 

2. A ticket or share shall not be sold at a price 
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~8 43 other than that fixed by the authority and a sale 
48 44 shall not be made other than by a retailer or an 
48 45 e~ployee of the retailer who is authorized by the 
48 46 ret0ilec to solI ticko:s or shares. A person who 
48 47 violates a provision of this subsection is gui~ty of a 
48 48 simple misdeneanor. 
48 49 J. A ticket or share shall not be sold to a person 
48 50 who has not reachea the age of twenty-one. Any pe~son 
49 1 who knowingly sells a lottery tickeL or share to a 
49 2 person u~der the age of twenty-one shall be guilty of 
49 3 a sinple nisder:leanor. It shall be an affirma:~ive 
49 4 defense to a cflarqe of a vioLa~i.()n under th~.s sect_on 
49 5 that the retailer reasonably and in good faith relied 
49 6 upon presentation of proof of age in ma~ing the sale. 
49 7 A p:::: i ze ',,,or. by a person ',ho has not reached the age of 
49 8 twenty-one but who purchases a win~ing ticket or share 
49 9 In violation of this subsection shall be forfeited. 
49 10 This section does not prohibit the lawful purchase of 
49 11 a ticket ~- sha~e fo~ the PJrpose of making a g~ft to 
49 12 a person who has not reached :~e age of twenty-one. 
49 13 The board shall adopt administrative rules governing 
49 14 the payment of prizes to persons who have not ~eached 

49 15 the aqc of twent:y-one. 
49 16 4. Except for the authority, a retailer shall only 
49 17 sell ~ottery products on the licensed premises and not 
49 18 through the mail or by technological means except as 
49 19 the authority may provide or aJchorize. 
49 20 j. The retailer may accept payment by cash, check, 
~9 21 money order, debit card, or electronic funds transfer. 
49 22 The rer_ai~er sr.all net extend or arrange credit for 
49 23 the purchase of a ticket or share. As used in this 
49 24 subsection, "cash" means United States currency. 
49 25 6. Nothing in this chapter shall be construed to 
49 26 prohibit the authori:y from designating certain of its 
49 27 agents and employees to sell or give lottery tickets 
49 28 or shares directly to the public. 
49 29 7. No elected official's name shall be printed on 
49 30 t:ickets. 
49 31 Sec. 84. NEW SECTION. 99G.31 PRIZES. 
49 32 1. The chief executive officer shall award the 
49 33 designat:ed prize to the ticket or shareholder upon 
49 34 presantalion of :ha win~ing ticket or confir~alion of 
49 35 a winning shar~. The prize shall be given to only one 
49 36 person; however, a prize shall be divided between 
49 31 ho~ders of wj~ning tickets if there is more than one 
49 38 winni~g ticket. 
49 39 2. The authority shall adopt administrative rules, 
49 40 policies, and procedures to establish a system of 
~9 4~ veri.ty~ng the val~dity of tickets or shares claimed to 
49 42 win prizes and to effect payment of such prizes, 
49 43 subject to the following requirements: 
49 44 a. The prize shall be given to the pe~son who 
49 45 presents a win~inq ticket:. A prize nay be given to 
49 46 only one person per winning ticket. However, a prize 
49 47 shall be divided between holders of winning lickets if 
~9 (8 there is mo::::e than o~e winning ticket. Payment of a 
49 49 prize may be made tc the es~ate of a deceased prize 
49 50 winner or to another person pursuant to an aopropriate 
50 1 judicial order issued by an Iowa court of conpetent 
5C ) jur~sdiction. 
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50 3 
50 4 
50 5 
50 6 
50 7 
50 8 
50 9 
50 10 
SO 11 
50 12 
50 13 
SO 14 
50 15 
50 16 
50 17 
50 18 
50 19 
50 20 
50 21 
50 22 
50 23 
SO 21 
SO 25 
50 26 
50 27 
50 28 
50 29 
SO 30 
50 31 
SO 32 
50 33 
50 34 
SO 35 
50 36 
50 37 
50 38 
50 39 
50 40 
50 41 
50 42 
50 4:3 
SO 44 
50 45 
50 46 
SO 47 
50 48 
50 49 
SO 50 
51 1 
51 2 
51 3 
51 4 
51 5 
51 6 
51 "7 

51 8 
51 9 
51 10 
51 11 
51 12 

b. A prize shall not be paid arising from claimed 
tickets that are stolen, counterfeit, altered, 
fraudulent, unissued, produced or issued in error, 
unreadable, not received, or not recorded by the 
aut~ority within applicable deadlines; lacking in 
capt Lons that CO;l: orrr, and agree with the play symbols 
as aporopriate to the particular lottery game 
involved; or not in compliance with such additional 
specific admi.nistrative rules, policies, and public or 
cc~fidential validation and security tests of the 
authority appropriate to the particular lottery game 
involved. 

c. No particular prize in any lottery game shall 
be paid more than cnce, and in the event of a 
determination that more than one claimant is entitled 
to a particular prize, the sole remedy of such 
claimants is the award to each of them of an equal 
share in the prize. 

d. Unclaimed prize money for the prize on a 
winning ticket or share shall be retained for a period 
deemed appr~priate by the chief executive officer, 
subject to approval by the board. If a valid claim is 
not made for the money within the applicable period, 
the unclaimed prize money shall be added to the pool 
frem which future prizes are to be awarded or used for 
special prize promotions. Notwithstanding this 
subsection, the d.~sposition of unc~.,1 L:J'ej prize money 
from multi]urisdictional games shall be made in 
acco,dance w~th the rules of the multijurisdictional 
game. 

e. No prize shall be paid upon a ticket or share 
purchased ~r sold in violation of this chapter. Any 
such prize shall constitute an unclaimed prize for 
purposes of ~his section. 

f. The authority is discharged of all liability 
upon paymE-cot of a p~·ize pursuant to this section. 

g. No ticket or share issued by the authority 
shall be purchased by and no prize shall be paid to 
any member of the board of directors; any officer or 
employee of the authority; or to any spouse, child, 
brother, sister, or parent residing as a member of the 
same household in the principal pLace of residence of 
any such oerson. 

h. No ticket or share issued by the at.:;:hori cy 
shall be purchased by and no prize shall be paid to 
any officer, employee, agent, or subcontractor of any 
vendor or to any spouse, child, brother, sister, or 
parent residing as a member of the same household in 
the principal place of residence of any such person if 
such officer, employee, agent, or subcontractor has 
access to confidenti~l information which may 
co~ocomise the integrity of the lottery. 

The proceeds of any lottery prize shall be 
subject to state and federal income tax laws. An 
amoun~ deduc~ed from the prize for payment of a state 
tax, pursuant to section 422.16, subsection 1, shall 
be transferred by the authority to :.he department of 
revenue and finance on behalf of the prize winner. 

S("c. EI). Ni':vJ SECTION. 99G.32 AUTHORITY LEGAL 
REP?ESF,:-JTi\'nON. 
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51 . ~ 

51 14 
51 15 
~l ::'6 
51 17 
51 18 
51 19 
51 20 
51 21 
51 22 
51 23 
51 24 
51 25 
51 26 
51 27 
51 28 
51 29 
51 30 
51 31 
51 32 
51 33 
51 34 
51 35 
51 36 
51 37 
51 J8 
:11 39 
51 40 
51 41 
51 42 
51 43 
51 1,4 
51 45 
51 46 
51 47 
51 48 
51 49 
51 50 
52 1 
52 2 
52 3 
52 4 
52 5 
52 6 
52 7 
52 8 
52 9 
52 lC 
52 11 
52 12 
52 13 
52 14 
52 15 
52 16 
52 17 
52 18 
52 19 
52 20 
52 21 
52 22 

The authority shall retain the services of 
counsel to advise the authority and the board 
prov~de representation in legal proceedings. 

legal 
and to 
The 

au~hor~ty may [eta~n the at~orney ge~eral or a full
time assistant attorney general in t~at capacity and 
provide rejmDurse~ent for the cost of advising and 
representing tr.e board and the authority. 

Sec. GEl. Nl:V, SE~:TION. 9%.33 LAW r:NFORCEMENT 
INVESTIGATlONS. 

~::e departmer.t of public safety, division of 
cri~lnal investigation, shall be t~c primary state 
a(,(;~cy resrJo;lsi:Cle Lor inv0.st iqating c;i~~nal 
violations under this chapter. The chief executive 
officer shall contract with the department of public 
sa~ety for invest~gative services, inc:uding the 
e~ploymcnt of special agents and support personnel, 
and procure~ent of necessary equipment to carry out 
the responsibilities of the division of criminal 
investiqat~or. under the terms of the agreement and 
this cr.apter. 

Sec. 87. NEW SECTIOl\. 99G. 34 OPEN RECORDS -
EXCEPTIONS. 

T~e records of the author_ty shall be governed 0y 
the provisions of chactcr 22, prov.ided that, in 
addition to records that may be kept confidential 
pursuant to section 22.7, the following records shall 
he ~ept confidenLal, unless otherwise ordered by a 
court, by the lawful custodian of the records, or by 
another person duly authorized to release such 
inforrr.at.:'on: 

1. Mar~eting plans, research data, and proprietary 
intellectual property owned or held by the authority 
under contractual agreements. 

2. Personnel, venda~, and player soc~al secLcity 
or tax ident~ficat:on nu~bers. 

~ Co~puter system haraware, software, functional 
a~d system soeci~ications, and game play data files. 

4. Security records pcrtain~~g ~o invcs~igations 

and intell~qence-shari~g information between lot~ery 
security officers and those of other lotteries and law 
enfcrcement agencies, the security portions or 
s(?gmen'_s of lotter··/ reql1es~s fer proposals, proposals 
by vendors to conduct lot~ery operations, and records 
of the security division of the authority pertaining 
to game security data, ticket validation tests, and 
processes. 

5. Player name and address lists, provided tha~ 
the names and addresses of prize winners shall not be 
w":' tr-lheld. 

6. Operational security measures, systems, or 
procedures and building plans. 

7. Secur~ty reports a~d other information 
concerning bids or other contractual data, the 
disclosure of which would impair the efforts of the 
authority ~o contract for goods or services on 
favorable terms. 

8. I~fo~nation that is otherwise confidential 
obtained pursuant Lo invesligations. 

Sec. 88. NEW SECTICN. 99G.35 SECUR:TY. 
1. The authority's chief security officer and 
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invesLigators shall be qualified by training and 
experience in law enforcement co perform their 
resoective duties in suoport of the activities of the 
sec~rity of~ice. The ch~ef security officer and 
investigators shall not have sworn peace o~ficer 
status. The lottery security office shall perform all 
of the following activities in support of the 
a;Jtf:crity miss:on: 

a. Supervise ticket or share validation and 
lottery drawings, provided that the authority may 
e~ter into cooperative agreements with 
m;Jltijurisdict~c~al lottery a~n~nis~rators ~O~ shared 
security services at drawings and game show events 
involving more than one participati~g 10Ltery. 

b. inspect at ~imes Geter~i~ed solely by the 
authority the facilities of any vendor or lottery 
retailer in order to cetermine the integrity of the 
vendor's product or the operations of the retailer in 
o~der to de~cr~ine whether the vendor or the retailer 
is in conpliance wi:n its contract. 

'.. Report any suspected violations of this chapter 
lJ the appropriate county attorney or the attorney 
general and to any law enforce:f'er:t agencies having 
jurisdiction over the violation. 

d. Opon request, provide assistance to any county 
attorney, the attorney general, the department of 
public safet'i, or any other iaw enfor~~0.:T:H;t agency. 

e. Opon request, provide assistance to reLailers 
in meeting their licensing contract requirements and 
in detecti~g retailer e~ployee theft. 

f. l'1onitor authority operations for compliance 
with internal security requirements. 

g. Provide physical security at the authority's 
central operatio~s facilities. 

h. Conduct on-press oroduct production 
surveillance, testing, and quality approval for 
printed scratch and pull-tab tickets. 

i. Coordinate employee and retailer 0ackground 
investigations conducted by the depart~ent of public 
safety, division of crininal investigation. 

2. The authority may enter into intelligence
sharing, rcc~proca: use, or rcstr~cted use agreements 
with ~he federal government, law enforcement agencies, 
lottery regulation agencies, and gaming enforcenent 
agencies of other jurisdictions which provide for and 
reg\~late the use of _~r.formation provided a~G receive~; 
pursuant to the agreement. 

3. Records, docu~ents, and information in the 
possess~on of the aJthor~ty received pursuant to an 
intelligence-sharing, reciproca: use, or restricted 
use agreement entered into by the authority with a 
federal department or agency, any law enforcement 
age:lcy, or :.h~ lottery reqc::Calion or g<:l:\\1ng 
t:r:forcenent agency of any jurisdiction shall be 
r:or.s.idered investigative records of a law enforcement 
~ger.cy and are r.ot subiect to chapter 22 and shall not 
be, re .edsed Lnder ar: 1- cO:ld~t::'on w~thout U:e per:-r:ission 
of the person or agency providing the record or 
information. 

Sec. 89. NEW Sl::CTION. 9%.36 FORG~i\Y - [,[<-AOO -
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PENALTIES. 
A person who, wit~ intent to defraud, falsely 

makes, alters, forges, utters, passes, redeems, or 
counterfeits a lot~ery ticket or share or at~empts to 
fai.seely [rake, C1lter, torge, utter, pass, redeem, or 
cOunterfeit a lottery ticket or share, or commits 
theft or attempts to commit theft of a lottery tic:cet 
or share, is guilty of C1 class "0" felony. 

2. Any po~son who influences or aLtempts to 
influence the winning of a prize through the use of 
coe~cion, fraud, deception, or tampering with lottery 
eqG_:.p~rent or IIld ~eriC) 15 srall be gLl:.~ ty of a class "0" 
hdo:1Y· 

3. No person shall knowingly or intentionally make 
a material ~alse statement in any appllcation ~or a 
license or p;·oposa~ to C:)~jOllct lot::ery activities or 
~ake a material false entry in any book or record 
which is compiled or maintained or submitted to the 
board pursuant to the provisions of this chapter. Any 
p(·;rso~l \'iho '/io1a::es t~e provisions of this seetior: 
shall be guilty of a class "D" felony. 

Sec. 90. NF,W SECTIO~. 99G.37 COMPETITIVE 
BIDDING. 

1. The authority shall enter into a major 
procuremen~ contract pursuant to competitive bidding. 
The requirement for competitive biddinq does not apply 
i~ the case of a sinqle vendor having exclJsive rights 
to offer a particular service or product. The board 
shall adopt procedures for competitive bidding. 
2rocedures adopted by the board shall be designed to 
allow the selection of proposals that prov~de the 
greatest long-term benefit to the state, the greatest 
integrity for the authority, and the best service and 
products for the public. 

2. In any biddi~g process, the authority may 
aominister i~s own bidding and p~ocurement or may 
utilize the services of ~he department of general 
services, or its successor, or ot~er state agency. 

Sec. 91. NEW SE~TION. 99G.38 AUTHORITY FINAKCE 
- SELF-SUSTAINING. 

1. The a·Jthori ty may borrow, or accept a:ld expend, 
in accordance w~th the provisions of this chap:.or, 
such ~oneys as may be received from any source, 
including income from the authority's operations, for 
effectuating its business purposes, inclJtiing the 
pCiynent of ~he ini ::ia1 exrens(;s 0: in i tia~ ion, 
a~rinistration, and operation of the authority and the 
lottery. 

2. The authority shall be self-susta~ning and 
self-funcieci. ['~cneys in ~he ge~eral fund of the state 
shall not be used or obligated to pay the expenses of 
the authority or prizes of the lottery, and no claim 
for the pay~ent of an expense of the lottery or prizes 
of the lortery may be :-r:ac:ie against any mor.eys other 
than moneys credited to the authority operating 
account. 

3. The Sf-ate of Iowa offset program, as provided 
in section 421.17, shall be available to the authority 
to facilitate receipt of funds owed to the authority. 

Sec. 92. NEW SECTION. 99G.39 ALLOCATIO~, 
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APPROPRIATION, ':'?ANSFER, AND REPORTING Of fUNDS. 
1. Upo~ receipt of any revenue, the chief 

executive officer shall deposit the moneys i~ the 
lot'.::ery fund creaL:ed pursuar:l to secLon 99G.40. At 

54 47 leasl fifty percent of the project::ed a~ncal revenue 
54 48 accruing from the sale of tickets or shares shall be 
54 49 allocated for pay~ent of prizes to the holders of 
54 50 winning tickets. After the payment of prizes, the 
55 1 fC.l.:cDw_: r:g ~;nall be de(bcted [rom the aut'lOri ty' s 
5S 2 revenue prior to disbursement: 
55 3 a. An amount eqcal '.::0 three-tenths 0" one percent 
5~ 4 of the qross ~ottery revenue for Lhe year shall be 
55 5 ciq;os: ted ir. a genbo '--r:g treatment fund in the office 
S5 G of the treasurer of state. 
55 7 b. The expenses of cond~cting the lottery. 
55 8 Ex~enses for adv0rlising prcduct'--on ar:d ~edia 
55 9 pc~chases shall not exceed four percent of the 
55 Ie authority's gross revenue for the year. 
55 11 2. The director of management shall not inCLude 
55 12 lottery rever:ces in the dirpctor's tiscal year rcvenue 
55 13 es'.::imates. 
'-)5 14 "' a. Notwi thstanding subsection ~, if gaming 
55 15 rever:ues cnder scclior:s 99D.17 a~a 99f.l1 are 
55 16 insu~f_cienL in a fiscal year to neet the total amount 
55 17 of such revenues directed to be deposited in the 
55 18 vision Iowa fund and the school infrastructure fund 
55 19 during the fiscal year pu~suant to sec:ion 2.57, 
55 20 sJbsec~ion 5, paragraph "c", the differe~ce shall be 
55 21 paid from lottery revenues prior to deposit of the 
55 22 lottery revenues in the general fund. :f lottery 
55 23 revenues are ir:scff~cjent aur~ng t~e fisca! year to 
55 24 pay the difference, the remaining difference sha:~ be 
~. 25 paid from lottery revenues in subsequent fiscal years 
~5 26 as such revenues become availabJe. 
55 27 b. The treasurer of std~e shall, each quarter, 
55 28 preaare an estinate of the gaming revenues and lottery 
55 29 revenues that will become available during the 
55 30 remainder of the appropriate fiscal year fo~ the 
55 31 p\:rp:)scs descrioed i:l ~)a~aqraph "a". Tr.e department 
55 32 of manaqemer.t and the department of revenue and 
55 33 finance shall take aporopriate actions to provide Lhat 
55 34 the amour.t of gaming :::even~les and lottery revenucs 
55 35 Lhat W~.ll be available oGr~ng the remainder of the 
55 36 appropriate fiscal year is sufficient to cover any 
55 37 antic~pated deficiencies. 
55 38 Sec. 93. NEW S~CTION. 99G.40 AUDITS AND REPORTS 
55 39 - ~OTT~RY FU~0. 

55 40 
55 41 
55 42 

To ensu~e the financial integrity of the 
lottery, the au~nority sha:l do all of the following: 

a. Scbmit quarterly and annual reports to the 
55 ~3 governor, state auditor, and the general assembly 
55 44 
5S 45 

disclosing the total lottery revenues, prize 
disbursements, and other expenses 0: the authority 

55 1,6 during '--:Ie reporL.'cr:q pericci. The foc~th q\:art::er 
55 47 report shall be included in the annual report made 
55 ~8 pursuant to this section. The annual reDort shall 
55 49 include a complete statement of lottery revenJes, 
55 50 ~riLe disbursements, and other expenses, and 
56 recommendations for chanqes in the law that the chief 
56 2 executive officer deems necessary or desirable. Ihe 

http://wwv.:.legis.statc.ia.us/GA/80GA/Lcgislation/H/O 1400/HO 14 72/Current.html 

Page 46 of 56 

II 

i 

I 

I II 

I I 

2/25/2005 



H 1472 ... Amend House File 691 as follows: #1. By striking every ... 

56 3 
56 4 
56 5 
~6 6 
56 7 
56 8 
56 9 
56 10 
56 :!.1 
56 12 
56 13 
56 14 
56 15 
56 16 
56 17 
56 18 
56 19 
56 20 
56 21 
56 22 
56 23 
56 24 
~) 6 25 
56 26 
56 27 
~6 28 
56 29 
56 30 
56 31 
:i6 32 
56 33 
56 34 
56 35 
56 36 
56 37 
56 38 
56 39 
')6 40 
56 41 
56 42 
56 43 
56 44 
56 45 
56 46 
56 tJ7 
56 48 
56 49 
56 SO 
57 1 
57 2 
57 j 

57 I, 

57 5 
57 6 
57 7 
57 8 
57 9 
57 10 
57 11 
57 12 

annual ~eport shall be submitted within one hundred 
twenty days after the close of the fiscal year. ~he 

chief execu~ive offjcer shall report immediately to 
lhe governor, the t~easurer of s~ate, a~d ~he general 
assenbly any matters T .. hat reguire :rmnediate c~lanc;e" in 
the law in order to prevent abuses or evasions of this 
chapter or rules adopted or to rectify undesirable 
cor:cii:.l0ns i:1 CO:-l;Wc' .. i.on with the administri1tion C1: 

operation of the lottery. 
b. Maintain weekly or more frequent records of 

lottery transactions, including the distribution of 
tickets or sha~es ~o retailers, revenues received, 
claims for prizes, prizes paid, prizes fo~foited, ana 
other financii1l transactions of the authority. 

c. ~he authori~y shaJ: deposit in the lottery fund 
created in sd::scc::tion 2 i1:1y MOLeys recei.vcd by 
retailers frOM :ne sale of tickets or shares less the 
amOU:1t of any cOMpensation due the retailers. The 
chief executive o:~icer may require licensees to iile 
wi~h the authority reports of receipts a:1d 
transactions in the sale of ~ickets or shares. The 
reports shall be in the forM and contain the 
infc~mdticI~ tr.e chief executive officer requi res. 

2. A lottery fund is created in the office of the 
treosurer of state and shall exist as the recipient 
fund fo~ authority receipts. The fund consists of all 
rcver:l:es rt:ceived fcen l'H: sale of lotLery tic~ets or 
shares and all other moneys lawfully credited or 
transferred to the fund. The chief executive officer 
shall certify quarterly that portion of the fund that 
has been trans~errcd to the general fund of the state 
u~de~ ~his chapter and shall cause that portion to be 
Lra~s£erred to the general fund of the state. 
However, epon the request of the chief executive 
officer and sub~ect to the approval by the treasurer 
of state, an amount sufficient to cover the 
foreseeable administrative expenses of the lottery for 
a pe~~od of lwe~ly-o~e days may be retained from the 
lottery fund. Prior to the quarterly trans~er to the 
general fund of the state, the chief executive office~ 
may direct that lottery revenue shall be deposited in 
the lottery fund ana in inte~est-bearing accoun:s 
designated by the rreasurer of sti1te. Interest or 
ear~ings paid on the deposits or investments is 
considered lottery reveGue and shall be transferred to 
the qeneral fu~d of the state in Lhe same manner as 
other lottery revenue. 

3. The chief executive officer shall certify 
before the last day of the month following each 
quarter that portion of the lot te~y f\~nd resul ting 
from the previous quarter's sales to be transferred to 
the general fU:1d of the state. 

4. ~o~ in~c~mationai purposes only, the chief 
executive officer shall sebMit to the departme~t of 
management by October 1 of each year a proposed 
operat~ng budget for the authority for the succeeding 
fiscal yoar. ~his budget proposal snall also be 
accompanied by an estimate of the net proceeds to be 
deposiLed into the general fund during the succeeding 
iiscal year. This budget shall be on forms prescribed 
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by the department of management. 
5. The authority shall adopt the same fiscal year 

as ~~at used by state government and shall be audited 
anr:eally. 

~;ec. 94. t\:::W SF.CT roc;. 99G. 41 PRI ZE OffSETS -
GARNIS:-lMF.NTS. 

1. Any claimant agency may submit to the authority 
a list of the ~a~cs of ail persons indebted to sech 
claimant agency or to persons on whose behalf the 
claimant agency is acting. ~he full amount of the 
debt shall be collectable from any lottery winnings 
dJe the deblor without regard to limitations O~ the 
amount~ ~hat may be collec~able in increments throJgh 
ga r:1ist:r:lent or other proceeciings. Such list shall 
co~stitute a valid lien epon a:1d claim of lien agai:1st 
Lhe:'ottery w::'r:ninqs of any debtor naIT.ee in s\"ch ; ist. 
The list shall contain the names of the debtors, lheir 
social security numbers if available, and any other 
i~rormatlo:1 that assists the authority in identifying 
the deotors naDed in the list. 

2. The aethority is authorized and directed to 
withhold any winnings paid out directly by the 
authority subject to the lien created by this section 
a~d send notice to the winner. However, if the winner 
appears a~d c~aims winnings in person, the authority 
sha.:.i riDt':'fy the winner at that time by hand delivery 
of such action. The authority shal! pay the funds 
over to Loe agency administering the offset program. 

3. Notwithstanding the provisions of section 
99G.34 which pro~ibit disclosure by the authority of 
certain portions of the contents of prize winner 
records or infor~ation, and notwithstanding any other 
confidentiality statute, the authority may provide to 
a c~a:m3~t agency al:" information necessary to 
acco:r:p~ish ar;d effectuate t.he intent of this section. 

4. The infor~ation obtained by a claimant agency 
from the authority in accordance with this section 
shall ret3i~ its conf~jentiai~ty and shall only be 
used by a clal~ant agency in the pursuit of its debt 
collection d~ties and practices. Any employee or 
prior employee of any claimant agency who unlawfully 
diSCloses any such infor~aLlon for any other purpose, 
except as otherwise specifically authorized by law, 
shall be subject to the same pe~alties specified by 
law for unaut.horized disclosure of confidential 
in~orMatio~ by a~ aqent or employee of the authority. 

,. Except as otherwise provided in this chapter, 
attachments, garnishments, or executions authorized 
a~j issued pursua~t to law shall be withheld if timely 
served upon the authority. 

6. The p~ovisions of this section shal~ only apply 
to orlzes paid directly by the authority and shall not 
apply to any retailers aethorized by the board to pay 
prizes of up to six hundred dollars after deducting 
the price of the ticket or share. 

Sec. 95. NEW SECTION. 99G.42 COMPULSiVE GAMBLERS 
- PRIN~:::NC; ON TICKF.TS - INfOI{r~.[).':'IOl\ AT RE:':'/\IL 
OU':'L£13. 

The authority shall cooperate with the gambling 
treatMent program administered by the Iowa department 
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of public health :0 incorporate :nformation regarding 
the ganbling treatment program and its toll-free 
telephone numbe~ in printed materials distributed by 
t!Je authority. 

Sec. 96. Section 7~.o, subsection 1, paragraph d, 
Code 2003, is amended to read as follows: 

d. The department of revenue and finance, c~eated 

in section ~?1.2, which has primary responsibility for 
reve~ue collection and revenue law compliance, and 
financial management and assistance,-n(' -'jO, coq 

19je t Rr'/. 
Section i~.6, subsect~on 3, Code 2003, is 

arrended to read as follows: 
3. Any position of membership on the lQ-~gry board 

of the :owa lottery authority shall receiv~ 
comper;sar.ion of fifty ;lollar.c; per day ard expenses. 

Sec. 98. Section 8.22A, subsection 5, paragraph a, 
Code 2003, is amended to read as follows: 

a. The amount of lottery revenues for the 
following fiscal year to be available fo~ disbursement 
following the deductions made pursuant to section 
Qg~ 1Q 99G.39, s~bsection 1. 

Sec. 99. Section 8.57, subsec=ion 5, paragraph e, 
unnunbered pa~aqrap!J 2, Code 2003, is amended to read 
as follows: 

If the total amount of moneys directed to be 
deposited in the genera! f~nd of the state under 
sections 990.17 and 99f.ll in a fiscal year is less 
than the total amount of moneys directed to be 
deposited in the vision Iowa fund and the school 
:n:rastr.lcture fund in the ii.seal year ::l\~~SUd~l:: to 
Ulis paLag~aph "e", the differe!"lce shall be paid from 
lottery revenues i!"l the manner provided in section 
<;l\AV;: 'Q 99G.39, subs(~c::ior. 3. 

.;C~. :00. Sect~or! C0H. 3~·), subsection 2, paragraph 
e, Code 2003, is amended to read as follows: 

e. Members of the banking board, the et~ics and 
campaign disclosure board, the credit union review 
boa~d, tho economic cevelop~0nt board, the 0Dployment 
appeal board, =ne environmental protection commission, 
Lhe health facilities council, the Iowa finance 
authority, the Iowa pub~ic employees' retirement 
system i~ves::~ent board, the 19'-gry board of the_Iowa 
lottery authority, t:ne natural resource commission, 
the boa.:::-d of parole, the petroleum underground storage 
tank fund board, the public employment reiations 
board, the state racing and gaming commission, the 
state board of regents, the tax review board, the 
transportation commissio!"l, the office of consumer 
aC1fccc)re, ~::--:e util i.::ies board, the Iowa 
teleeomm~nications and technology commission, and any 
full-time members of other boards and commissions as 
defined under section 7E.4 who receive an annua~ 
saLa~y :or t~0i~ service on the board or commission. 

Sec. 101. Section 99A~JO, Code 2003, is amended to 
read as follows: 

99A.lO MA~~FACTURE AND DISTRIBUTION OF GAMBLING 
DEVICES PER~:7TED. 

A person may manufacture or act as a distributor 
for gambling devices for sale out of the state in 
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another jurisdiction where possession of the device is 
::'egal or fo~ sale in the state or use i~ the state i~ 
the use is pcr~itted pursuant to either chapter 99B or 
chapter ~ 99C;. 

Sec. ~;7.. Section ~9B.·:, subsectio~ 17, Code 2003, 
is a~ended to read as follows: 

17. "~erchandjse" includes 10L~ury tickets or 
shares sold or auU:orized eLder chapter ~ 99G. The 
va~ue of the ticket or share is the price of the 
~icke~ or share as established by the lottery division 
of the department of revenue and finance pursuant to 
cr.ilpter ~ 99C~. 

Sec. 103. Section 99B .6, subsection 5, Code 2003, 
is ame:Ided to read as follows: 

5. Lottery tickets or shares authori zed p:J:sLanL 
to chapter ~ :j9c; r.tay be sc:d on the premises of an 
establishment that serves or sells alcoholic 
beve:ages, w~ne, or beer as defined in section 123.3. 

:oec.104. Section 99fl.7, sUDsection 1, paragraph 
I, subparagraph (1), Code 2003, is awcnced to read as 
follows: 

(1) ~c c~r.er gambling is engaged in a: ~he same 
location, eXCE--;pt that. lot:·.ery tickeLs or shares i!'Osued 
by the lottery division of the department of revenue 
and finance ~ay be sold pursuant to chapter ~ 99G. 

Sec. 105. Section 99B~1~, Code 2003, is anended to 
read as fo::'lm-ls: 

99B.15 APP~ICABILITY OF CHAPTER - PENALTY. 
It is the intent and purDose of this chapter to 

a~Lhorize ganb~.i.ng in this state only to the extent 
spcc~fically per~ltled by a section of this chapter or 
chapter 990, 99F, or 99F, or 99G. Except as otherwise 
provided in lr._s chapter, the knowing failure of any 
per!'Oon ~o conp::'y with the limitations ~mpcsed by th~s 
chapter constitctes cnlaw[ul gawb::'ing, a serious 
misdemeanor. 

Sec. ::'06. Section c)~Ji·'.), Code 2003, is amended to 
read as follows: 

99F.2 SCO?S OF PROVISIONS. 
This chapter does not apply to the pari-mutuel 

system of wagering used or intended to be used in 
cCl:JecL':'on vi':':'.:1 the horse-race or cog-race mee:-.ings as 
authorized under ~hapter 99D, lottery or lotto games 
author:zed under chapter ~ 99G, or bingo or games of 
skill or chance authorizc?G Lnder chapter 99B. 

Sec. 107. Section 99,,'. ::'1, subsection 3, Code 2003, 
is amended to read as follows: 

3. Three-tenths of one percent of the adjusted 
q~oss receipts shall be deposited in the gambling 
treaLmenc [und specified in sect:"on Y'j" 1" 99G.39, 
subsection 1, parag~aph "a". 

Sec. 108. Sect~on 123.49, subsection 2, paragraph 
a, Code 2003, is ame~ded to read as follows: 

a. Knowingly pern:"t any gambli:Jg, except in 
accordance w~th chapter 99B, 990, ~~~, 9[ 99F, O~_~~~L 

or knowingly permit solicitation for inmoral purposes, 
or innora! or d:"so~Gerly canccc: on the premises 
covered by the license or per~i~. 

Sec. 109. Section 321~19, scbsection 1, unnumbered 
paragraph 2, Code 2003, is amended to read as follows: 

http://www.legis.statc.ia.us/GA/SOGA/Legislation/H/O 1400/HO 14 72/Current.html 

Page 50 of 56 

; j 

2/25/2005 



H 1472 ... Amend House File 691 as follows: #1. By striking every ... 

60 
60 
60 
60 
60 
60 
60 
60 
61 
61 
61 
61 
61 
6::' 
61 
61 
61 
61 
61 
61 
61 
61 
61 
61 
61 
61 
61 
61 
61 
61 
6j 
61 
61 
61 
6l 
61 
61 
61 
6~ 

61 
61 
61 
6} 
61 
61 
61 
61 
61 
6] 
61 
61 
6] 
61 
61 
61 
61 
61 
61 
62 
62 

43 
44 
Ii ::; 

46 
47 
48 
49 
50 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
1 "7 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4 i 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1 
2 

The departreent shall furnish, on application, free 
of charge, distinguishing plates for vehicles thus 
exempted, which pLates except plates on Iowa state 
p"ltroL vehicles sha:l bear the word "officia:''' and the 
ckpar'~:nent s~aJI keep a separate record. Registration 
plates issued for Iowa state patrol vehicles, except 
cnmarked patrol vehicles, shall bear two red stars on 
a yellow bacKground, o~e before and one following the 
regi.stratio~ nu~ber on the plate, which registration 
number shall be the officer's badge number. 
Registration plates issued for county sneriff's patrol 
ver.icles shall dispJ ay o:,e seven-pclintcd qold star 
fo-"':"owed by the le:.ter "5" and the call number of ::he 
vehicle. nOwever, the director of general services or 
the director of transportation may o~dcr the issuance 
of regu:ar reglsLra(io~ plates for any exe~pted 
vehicle used by peace officers in the enforcement of 
the law, persons enforcing chapter 124 and ot.her laws 
relating to cont:-ol':'ed substar:ccs, persons _r: (he 
deparL~ent of justice, the alcoholic beverages 
division of the department of commerce, disease 
investigators of the ~owa department of public health, 
the dena.rtr.tent of inspec:. io~s a:lci appeal s, ar:d Lhe 
depart~c~~ of rever:ue ana finance, who are regularly 
assigned to conduct investigations which cannot 
reasonably be conducted with a vehicle displaying 
"o::ficia~" state Y(;:.lisLraLion plates, persons in the 
low Cl 1... 0 t.: t e r y 'i: ~ .. ~ r~ ~ G f' Q ~ .0 ~ ". yO "' r L ...... G 11 t c· I .-. - . ~-:- F' I .,9 Ml n d 

f ' .. - '1'- 0 a.l:1 tho I' i t y who s ere erj " "':. !. y a::; s i q:-. e j ~l.L .• l: c, 
reli'.i;:g to security or the ca::-rying of loLtery 
ti=kets cannot rea::;onably be conducted with a vehicle 
displaying "official" registration plates, and persons 
in the depart~ent of economic development who are 
regularly assj.g~ed duties ::-elating to existi~g 
industry exp2~sion or business attraction. For 
purposes of sale of exempted vehicles, the exempted 
governmental body, upon the sale of the exempted 
vehicle, may issue for in-transit purposes a 
pasteboard ca::-o bearing the words "Vehicle in 
Transit", the name of the official body from which the 
vehicle was purchased, together with the date of the 
pur2hase plainly ~arKed in at least one-inch letters, 
and other info:-~ation required by the department. The 
'n-transit card is valid for use only within forty
eight hours after the purchase date as ir.dicated on 
t~e bill o~ sale which shall be carried by the d:-iver. 

Sec. 110. Section 42).17, subsection 27, Code 
7.003, is amended by striking the subsection. 

Sec. 111. Section ~22.16, subsection 1, unnumbered 
paragraph 4, Code 2003, is amended to read as follows: 

For the purposes of this subsection, state income 
tax shall be withheld on winnir.gs in excess of six 
hundred dollars aerived from ga~biinq activities 
at.:L~or~ zed u:1der d:ap~er 998 or ~ 99G. State income 
tax shall be withheld on winnings in excess of one 
thousand dollars from gambling activities autho:-ized 
unde~ chapter 990. SLaLe i.~come tax shall be wi=hheld 
on wir.ni:1gs in excess of twelve hundred dollars 
derived from slot machines authorized under chapter 
99F. 
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Sec. 112. Section 412.4], subsection 2, Code 2003, 
1S amended to read as follows: 

2. There is ~r.lposed a tax of ft ve percent UpOI. '_he 
gross receipts derived from ~he operation of all forms 
of ~~~semen~ devices and g~r.les of skill, games of 
chance, raffles, and bingo games as defined in chapter 
99B, operated or conducted wi~hin the state, the tax 
to be collec:ed fror.l the ooerator in the same manner 
as for tr.e co~lectjon of taxes upon the gross receipts 
of tickets or admission as provided in this section. 
"'ho t-~)( fSih-," 1 l~ b~Q }gg iiQ:lP9R9g ]"!i?gn tl1Q "rQiSiS rQccai;?*;iiEi 

.. ;. , . 

F'Jf ~(' 

"K q r" " f~ , '"j' r-ri "Q 

hOC' . aF 1 
Sec. 113. Section 422B~~, unnumbered paragraph 1, 

Code 2003, is amended to read as follows: 
A local sales and services tax at the rate of not 

more than one percent may be imposed by a county on 
the gross receipts taxed by the state under chapter 
422, division IV. A local sales and services tax 
sr.all be i~posed on the same basis as ~ha s:ate sales 
and services tax or in the case of the use of natural 
gas, natural gas service, electricity, or electric 
service on the same basis as the state use tax and 
sha:l not be imoosed o~ the sale of any property or on 
any service not taxed by the state, except the tax 
shall not be imposed on the gross receipts from the 
sale of motor fuel or special ~~el as defined in 
chapter ,~S?A wl-:ich is cons'lmed ::or hiqh,,'ay use or in 
watercraft or aircraft if the fuel tax is paid on the 
transaction and a refund has not or will not be 
allowed, on the gross receipts from the rental of 
roc~s, apart~ents, or sleepi~g quarters which are 
taxed under chapter 422A d~ring the period the hotel 
and motel tax is imposed, on the gross receipts from 
the sale of equipr.lent: by ::he state depar~mcnt of 
transportation, on the gross receipts from the sale o~ 
self-propelled building equipment, pile drivers, 
motorized scaffolding, or attachments custo~ari!y 
drawn or attached to self-propelled bL~ldj~g 
eq\lio:f,ont, pile drivers, and motorized scaffolding, 
including auxiliary attachments which improve the 
performance, safety, operation, or efficiency of the 
equipment and repla~~~e~t parts ana are directly and 
primarily used by contractors, subcontractors, and 
builders for new construction, reconstruction, 
altera::ions, expansio~, or remodeling of real property 
or s::r~ct~res, and on the gross receipts from the sale 
of a lottery ticket or share in a lottery game 
co~ducted pursuant to chapter ~ 99G and except the 
tax shall not be imposed on the gross receipts from 
the sale or use of na~ural gas, natural gas service, 
electricity, or electric service in a city or county 
where the gross receipts from the sale of natural gas 
or electric er~ergy are s~b~ect to a franchise Lee or 
user ::ee during ~he period the franchise or user fee 
is imposed. A local sales and services tax is 
applicable to transactions within those incorpora~ed 
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and unincorporated areas of the county where it i.s 
imposed and shall be collected by all persons required 
to collect state gross receipts taxes. However, a 
person required to collect state retail sa~es tax 
under chapLe~ 422, division IV, is not required to 
cCj~ect local sales and services tax on transactions 
delivered within the area where the local saLes and 
services tax is imposeo un~ess the pero;()L has phy;;ical 
presence in that taxlnq area. All cities contiguous 
to each other shall be treated as part of one 
incorporated area and the tax would be imposed in each 
of those contiguous cities only if the maJority of 
those voti~g i~ the total area covered by the 
contiguous ::Lties favor its imposition. 

Sec. 114. Section 422E.3, subsection 2, Code 2003, 
is amended to read as follows: 

2. Ti:e tax shall be imposed on the sarre basis as 
the state sales and services tax or in the case of the 
use of natural gas, natural gas service, electricity, 
or electric servi.ce on the saxe basis as the state use 
tax and shall not be imposed on the sale of any 
property or on any service not taxed by the state, 
except the tax shall not be imposed on the gross 
rece~pts from the sale of motor fuel or special fuel 
as de~ined in chapter 452A which is consumed for 
highway use or in watercraft or aircrafc. Lf the fue1 
tax is paid on the transaction and a refund has not or 
will not be allowed, on the gross receipts from the 
re~tal of rooms, apartments, or sleeping quarters 
which are taxed under chapter 422A during ~he period 
the hotel and motel tax is ~mposed, on the gross 
receipts from the sale of equipment by the state 
departme~t of transportation, on the gross receipts 
from the sale of self-propelled building eqcip~ent, 
pile drivers, xotorized scatfolding, or attachmen~s 
ccstomarily drawn or attached to self-propelled 
building equipment, pile drivers, and motorized 
scaffolding, i~cluding auxiliary attachments which 
i~prove c.he performance, safety, operation, or 
etticiency ot the equipment, and replacement parts and 
are directly and primarily csed by contractors, 
subcontractors, and builders tor new constrcction, 
re~:clscruction, a l terati ons, expansion, or remodeling 
of real property or structures, and on the gross 
receipts from the sale of a lottery ticket or share in 
a lottery game conducted pursuant to c!iapter ~ 99G 
and except the tax shall not be imposed on the gross 
receipts from the sale or use of natural gas, natural 
gas service, electricity, or electric service in a 
city or ceunty where the gross receipts from the sale 
at natural gas or electric energy are subject to a 
franchise fee or user fee during the period the 
franchise or user fee is imposed. 

Sec. 115. Sec~ion S37A.4, unnumbered paragraph 2, 
Code 2003, is amended to read as follows: 

This section does not apply to a contract for the 
operation of or fo~ the sa~e or rental of equipment 
for games of s~ill or games of chance, if both the 
contract and the games are in compliance with chapter 
99B. This section does not apply to wagering ~~der 
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the pa~i-mutuel method o~ wagering authorized by 
chapter 990. This section does not apply to the sale, 
purchase or rede~ption of a ticket or share in the 
state lotte:y ~n compliance with chapte~ ~ 99C. 
'I'his secL.ior~ dees nct apply to wagering under the 
excursion boat gambling method of wagering authorized 
by chapter 99F. This section does not apply to the 
sale, purchase, or redemp~ion of any ticket or similar 
gambling device legally purchased in Indian lands 
with~n this state. 

Sec. 116. Section 714B~iG, subsec~ion 1, Code 
2003, is amended to read as follows: 

1. Advertising by sponsors registered pursuant to 
chapter 5578, licensed pursuant to c~apter 99B, or 
regulated pursuant to chapter 990, ~gV, g~ 99r, or 
99G. 

Sec. 117. Section 7~5~9, subsection 5, Code 2003, 
is amended to read as follows: 

5. 7hls chapter does not prohibit the possess~on 
of gambling dev~ces by a manufacturer or distributor 
if the possession is solely for sale out of the state 
in another jurisdiction where possession of the dev~ce 
is legal or for sale in the state or use in the s~ate 
if the use is licensed pursuant to either chapter 99B 
or chapter ~ 99G. 

Sec. 118. Section 72_?~)5, Code 2003, is amended "_0 

read as follows: 
725.15 EXCEPTIONS FOR LEGAL GAMBLING. 
Sections 725.5 to 725.10 and 725.12 do not apply ~o 

a game, activity, ticket, or device when lawfu::y 
possessed,. used, conc.i'-lcted, or participated in 
pu.:: s :Jant to chapt e r 99B, 9 Cd!!;, C'r 99F, _ o! _9~G. 

Sec. ~ 19. Chapter 99E, ~'ode 2003, is repea :ed. 
Sec. 120. rQ\r\;A LOTTERY AUTHORITY - ;RANST'l--"O~ 

i?.oVISIONS. 
1. For purposes of this section, unless the 

context otherwise requires: 
a. "Iowa 101.tery authoI"_'_cy" means the Iowa lottery 

ac:thority as created in this Act pur-suant to chapter 
99G. 

b. "Iowa lottery board" means the fi'le-member 
board established pt.:rsuant to !985 :owa Acts, chapter 
33, sec~ion 105. 

~. "Lottery division" means the lottery division 
of the department of revenue and finance establis~cd 
pursuant to 1985 Iowa ACLS, chapter 33, section 103. 

2. The Iowa lottery authority shall be the legal 
successor- to the lottery division and, as such, shall 
assume all rights, privileges, obligations, and 
respo~sibilities of the lottery division. The 
prem:Jlgated rules of the :ottery division shall remain 
il: (uL Corce and effect as the rules of the authot-it:y 
ul:Lil a~ended or repealed by t~e acthority. In 
adc.iitio:l, t~e rowa ~ott.ery aGthority may continue the 
security practices and procedures utilized by the 
lottery division until amended or repealed by the 
authority. 

3. The Iowa lottery authority is created effective 
at 12:01 a.m. on September 1, 2003, upon which date 
and time the authority shall become the legal 
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65 33 successor to the lottery division. Until the 
65 34 afc!8said date a~d ti~e, no business shall be 
65 35 conducted by the authority on behalf of the lottery, 
65 36 provided, however, thilt the Iowa lottery corrcTissioner 
65 37 and ~owa lot~:c,::-'i bOilrc shall i:r!plement such measures 
65 38 as ilre appropriate to ensure a smooth transition from 
65 39 the agency to the Iowa lottery iluthority as of the 
65 40 effective date of successio~. 
65 41 ~. NOLw~~hstantiing any provision of chapter 99G, 
65 42 as crea~ed by this Act, to the contrary, the 
65 43 com:n2.ssioner of the Iowa lottery established purs;;c;nl 
65 44 to :985 Iowa Acts, chilpter 33, sectic~ 103, as a~endcd 
65 4S by :986 Iowa Acts, ch3p:er 1245, section 404, shall 
65 46 serve as the initial chief executive officer of the 
65 47 Iowa lottery authority. In addition, notwithstanding 
65 48 any provision of section 99G.9, as croilted by this 
65 49 Act, to the contrary, the term of office for the chief 
65 50 executive officer of the Iowa lottery authority as of 
66 1 September 1, 2003, shall end Apri! 30, 2008. 
66 2 5. Notwithstanding any p::-ovis.ion of chapter 99G, 
66 3 as created by this Act, Lo the contrary, the initial 
66 4 board of directors of the Iowa lottery authority shall 
66 5 consist of the duly appointed and confirmed members of 
66 6 the Iowa lottery board serving at the date of 
66 7 succession. Said board members shall serve as members 
66 8 of the Iowa lottery author~ty's board of directors 
66 
66 10 

9 throughout the remainder of their respective Iowa 
lottery hoard terms, subject to earlier resignation or 
re~oval from office for cause as provided by this Act. 

6. Personnel of the lottery division employed on 
September 1, ~003, shall transition to the Iowa 
lottery iluthority as the initial authority employees. 

66 11 
66 12 
66 13 
66 14 
66 15 
66 16 
66 17 
66 18 
66 19 
66 20 
66 21 
66 22 
66 23 
66 24 
66 25 
66 26 
66 27 

7. Whereas the lottery division was authorized 
only as a self-funded enterprise and excep:: for a:1 
initial appropriation for start-up expenses, funds of 
the state have not been authorized for use or 
obligation to pay the expenses or prizes of the 
lottery division. The Iowa lottery authority shall 
function as the legal successor to the lottery 
division and shall assume all of the assets and 
obligations of the lottery division, and funds of the 
state shall not be used or Obligated to pay the 
expenses or prizes of the authority or its 
predecessor, the lottery division. 

8. In order to effect an immediate and efficient 
66 28 transition of the lottery fro~ the lottery division to 
66 29 the ~owa lottery autnority, as soon as practicable, 
66 30 the Iowa lottery authority shall do all of the 
66 31 following: 
66 32 a. Take such steps and enter into such agreements 
66 33 as the board of the Iowa lottery authority may 
66 34 determine are necessary and proper in order to effect 
66 35 the transfer, assignment, a~d delivery to the 
66 36 aJthorlty from the state of all the tangible and 
66 37 intan1iole assets constituting the lottery, including 
66 38 the exclusive right to operate the lottery and the 
66 39 assignment to and assumptio:1 by the authority of all 
66 40 agreements, covenants, and obligations of the lottery 
66 41 division and other agencies of the state, relating to 
66 42 the operation and management of the lottery. 
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h. Receiv~ as transferee from the state of Iowa 
all of the tangible and intangible assets constituting 
the lottery inc.L~ding, without limitation, the 
exclusive authorization to operate a lOLtery in the 
state of Iowa and ownership of annuities and bonds 
purchased prior to the date of transfer and held in 
the name of the Iowa lottery for pay~ent of lottery 
prizes, and shall aSSU:T'.e and discharge al.'c of t:le 
ag~pc~cnts, cove~a~~s, and obligations of the lottery 
division entered into and constituting part of the 
operation and management of the lottery. In 
consideration for 5:JC'; trans::'er and assl..:mpt i.on, the 
Iowa ~ot~ery authority shall transfer to the state all 
net profits of the authority, at such ti~es and 
subject to such financial transfer requ~rements as are 
provided in this Act. 

c. Have perpetual succession as an instrumentality 
of the state and a public authority. 

9. Notwitr.standinq any provision at chapter 99G, 
as created by th~s Act, to the contrary, the following 
provisions shall apply to the Iowa lottery authority: 

a. Moneys apnrooriated fro~ the lottery tund ~o 
the depart~ent of revenue and fi!'1iH1Ce, tor 
ad~i~istration of the lottery for the fiscal year 
beginning July 1, 2003, and unexpended prior to 
September 1, 2003, shall be appropriated to the Iowa 
lottery authority for operation of tr.e lottery. 

b. Of ~~e :T'o~eys co.'c~ected by the lottery division 
and Iowa lottery authority for the fiscal year 
beginning July 1, ?JC3, fifty-four million eight 
hundred thousd!'1d dollars shall be transferred to the 
general fund of the state. 

c. Any authority for establishing the budget of 
lhe Iowa lo~tery authority pursuant to cr.apter 99G, as 
created by ~his Ac~, shall o~ly apply for the fiscal 
year beginning July 1, 2004, and each succeeding 
fiscal year. 

Sec. 121. EFFECTIVE: DATE. This division of this 
Act, creat'-ng U:e IOI-.Ja lo::~cry authority, takes effect 
September :, 2003." 

#2. Ti~le page, by strikinq lLnes 1 through 4 and 
inserting the fo:low_ng: "A!'1 Ac~ relati~g to state 
and Local governne~t fi~ancial and regulatory matters, 
making and reducing appropriations, providing a fee, 
inc~easing civil penalties, and providing 
appl~cabllity and effective da~es." 
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