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Vote: Ayes Nays 

1 An Act relating to economic development by creating an Iowa 
2 values board and Iowa values fund, modifying the value-added 

3 agricultural products and processes financial assistance 

4 program, providing endow Iowa seed grants and endow Iowa tax 

5 credits, providing funding and tax credits for economic 

6 

7 

8 

9 

10 

11 

12 

development regions, creating workforce training and economic 
development funds for community colleges, establishing a 
school financing program for school infrastructure purposes, 

creating a cultural and entertainment district certification 

program, increasing the availability of rehabilitation project 

tax credits, eliminating a small business advisory council, 

making appropriations, and including effective date and 

13 retroactive applicability provisions. 

14 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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1 DIVISION I 

2 IOWA VALUES BOARD AND FUND 

3 Section 1. NEW SECTION. lSG.101 PURPOSE. 

4 ~ The purpose of this chapter is to identify and assist those 

5 economic and business sectors that have the most potential to 

6 contribute to the long-term growth and development of the 

7 state economy. 

8 Sec. 2. NEW SECTION. lSG.102 DEFINITIONS. 

9 As used in this chapter, unless the context otherwise 

10 requires: 

11 1. "Board" means the Iowa values board established in 

12 section lSG.I03. 

13 2. "Department" means the Iowa department of economic 

14 development created in section 15.105. 

15 3. "Director" means the director of the department of 

16 economic development. 

17 4. "Fund" means the Iowa values fund created in section 

18 lSG.lOS. 

19 Sec. 3. NEW SECTION. l5G.l03 IOWA VALUES BOARD. 

20 1. The Iowa values board is established consisting of 

21 seventeen voting members and five ex officio, nonvoting 

22 members. The board shall be located for administrative 

23 purposes within the department and the director shall provide 

24 office space, staff assistance, and necessary supplies and 

25 equipment for the board. The director shall budget funds to 

26 pay the compensation and expenses of the board. In performing 

27 its functions, the board is performing a public function on 

28 behalf of the state and is a public instrumentality of the 

29 state. 

30 2. The director shall serve as an ex officio member of the 

31 board. The legislative ex officio members of the board are 

32 two state senators, one appointed by the president of the 

33 senate, and one appointed by the minority leader of the 

34 senate, from their respective parties; and two state 

35 representatives, one appointed by the speaker and one 
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1 appointed by the minority leader of the house of 
2 representatives from their respective parties. The 
3 legislative ex officio members shall have business experience. 

4 3. The voting members of the board shall be appointed as 

5 follows: I 
6 a. One individual from the advanced manufacturing 

7 industry, appointed by the governor. 
8 b. One individual from the life science industry, 

9 appointed by the governor. 
10 c. One individual from the information technology 

11 industry, appointed by the governor. 
12 d. One individual from the investment banking industry, 

13 appointed by the governor. 
14 e. One individual from the economic development community 

16 

17 

15 who resides and works in a county with a population ranking in 

the lowest one-third of county populations as measured by the 

2000 census, appointed by the governor. 

18 

19 

20 

21 

22 
23 

24 

25 
26 

27 

f. One indfvidual from the economic development community 

who resides and works in a county with a population ranking in 

the middle one-third of county populations as measured by the 

2000 census, appointed by the governor. 

g. One individual from the economic development community 

who resides and works in a county with a population ranking in 

the highest one-third of county populations as measured by the 

2000 census, appointed by the governor. 
h. One individual from a statewide agricultural 

organization, appointed by the governor. 

28 i. One representative of a labor union, appointed by the 

29 governor. 
30 j. One representative from a private college or 

31 university, appointed by the governor. 

32 k. One representative from the community college system, 

33 appointed by the governor. 
34 1. One individual with demonstrated significant experience 

35 in small business, appointed by the governor. 
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1 m. One representative of the university of Iowa, the 

2 university of northern Iowa, or Iowa state university of 

3 science and technology, designated by the state board of 

4 regents. 

5 n. Two individuals from private industry appointed by the 

6 house of representatives. One individual shall be appointed 

7 by the speaker of the house of representatives and one 

8 individual shall be appointed by the minority leader in the 

9 house of representatives. 

10 o. Two individuals from private industry appointed by the 

11 senate. One individual shall be appointed by the president of 

12 the senate and one individual shall be appointed by the 

13 minority leader in the senate. 

14 4. All appointments shall comply with sections 69.16 and 

15 69.l6A. The appointments listed in subsection 3, paragraphs 

16 "a" through "I", shall be subject to confirmation by the 

17 senate. Of the members appointed by the governor, at least 

18 two members shall be members of the Iowa economic development 

19 board created in section 15.103. A majority of the voting 

20 members of the board listed in subsection 3, paragraphs "a" 

21 through "1", shall be from the private sector. 

22 5. The voting members of the board listed in subsection 3,· 

23 paragraphs "a" through "1", shall be residents of different 

24 counties. 

25 6. The chairperson and vice chairperson shall be elected 

26 by the voting members of the board from the voting membership 

27 of the board. In the case of the absence or disability of the 

28 chairperson and vice chairperson, the voting members of the 

29 board shall elect a temporary chairperson by a majority vote 

30 of those members who are present and voting provided a quorum 

31 is present. 

32 7. The voting members of the board shall annually elect a 

33 five-member executive council of the board consisting of 

34 voting members of the board with at least three of the members 

35 being from private industry. The board shall determine the 
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duties of the council. 
8. The members of the board shall be appointed to three

year staggered terms and the terms shall commence and end as 

provided in section 69.19. If a vacancy occurs, a successor 

shall be appointed in the same manner and subject to the same 

qualifications as the original appointment to serve the 

unexpired term. 
9. A majority of the board constitutes a quorum. 
Sec. 4. NEW SECTION. 15G.104 BOARD DUTIES. 

The board shall do all of the following: 

1. Organize. 

2. Oversee and administer the Iowa values fund. 

3. Develop a five-year strategic plan with an annual 
operating plan to share with the Iowa economic development 

board for consideration in the developing of a departmentwide 
strategic plan. 

4. Develop a long-range strategic plan designed to address 

economic development-related issues through the year 2020. 

19 

20 

5. Develop and assist the ~epartment in implementing 

activities addressing all of the following economic foundation 

21 issues of the economy: 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

a. Skilled and adaptable human resources. 
b. Access to technologies on which new products and 

processes are based. 

c. Availability of financial capital to support new 

ventures, expansion of existing companies, and reinvestment in 
transition industries. 

d. Support of advanced physical infrastructure for 

transportation, communications, energy and water, and waste 
handl'ing. 

e. A review of the regulatory and taxation environment and 
business climate resulting in recommendations to balance 
competitiveness. 

6. Focus on nondiscriminatory market expansion and foster 

a competitive and open environment. The board shall not be a 
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1 mechanism to allocate markets, fix prices, or stifle 

2 competition. 

3 7. By January 15 of each year, submit a written report to 

4 the general assembly reviewing the activities of the board 

5 during the previous calendar year. The report shall also 

6 include an annual audit of moneys appropriated from the fund 

7 and a statement regarding return on investments. 

8 Sec. 5. NEW SECTION. l5G.l05 IOWA VALUES FUND. 

9 An Iowa values fund is created as a separate fund in the 

10 state treasury under the control of the board, consisting of 

11 any moneys appropriated by the general assembly and any other 

12 moneys available to and obtained or accepted by the board for 

13 placement in the fund. Payments of interest, repayments of 

14 moneys loaned pursuant to this chapter, and recaptures of 

15 grants or loans shall be deposited in the fund. Moneys in the 

16 fund are not subject to section 8.33. Notwithstanding section 

17 l2C.7, interest or earnings on moneys in the fund shall be 

18 credited to the fund. 

19 Sec. 6. DEPARTMENT OF ECONOMIC DEVELOPMENT APPROPRIATION. 

20 1. There is appropriated from the Iowa values fund created 

21 in section l5G.l05 to the department of economic development 

22 for the fiscal period beginning July 1, 2003, and ending June 

23 30, 2008, the following amounts, or so much thereof as is 

24 necessary, to be used for the purposes designated: 

25 For programs administered by the department of economic 

26 development: 

27 FY 2003-2004 .•.••••••••••••••••••••••••••••.•••••• $ 95,000,000 

28 FY 2004-2005 .••••.••.•••.•••••••••••.••••••••••••• $ 70,000,000 

29 FY 2005-2006 •...••••••••••••••..••••••••••••••.••• $ 65,000,000 

30 FY 2006-2007 •••••••••••••••••••••••.•••••••••••••• $ 65,000,000 

31 FY 2007-2008 •••••••••••••••••••••••••••••••••••••• $ 55,000,000 

32 2. Notwithstanding section 8.33, moneys that remain 

33 unexpended at the end of a fiscal year shall not revert to any 

34 fund but shall remain available for expenditure for the 

35 designated purposes during the succeeding fiscal year. 
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1 3. Each year that moneys are appropriated under this 

2 section, the board shall allocate a percentage of the moneys 

3 for each of the following types of activities: 

4 a. Business start-ups. 

5 b. Business expansion. 

6 c. Business modernization. 

7 d. Business attraction. 

8 e. Business retention. 

9 f. Marketi~g. 

10 4. An applicant for moneys appropriated under this section 

11 shall be required by the department to include in the 

12 application a statement regarding the intended return on 

13 investment. A recipient of moneys appropriated under this 

14 section shall annually submit a statement to the department 

15 regarding the progress achieved on the intended return on 

16 investment stated in the application. The department, in 

17 cooperation with the department of revenue and finance, shall 

18 develop a method of identifying and tracking each new job 

19 created through financial assistance from moneys appropriated 

20 under this section. 

21 5. Of the moneys appropriated under this section, at least 

22 $50,000,000 shall be used for value-added agricultural 

23 purposes. 

24 6. The department may use moneys appropriated under this 

25 

26 

27 

28 

29 

30 

31 

32 

33 

section for information technology purposes and for 

transportation-related purposes. If moneys are used for 

transportation purposes, the transportation purposes must be 

directly related to an economic development project and the 

moneys must be used to leverage other financial assistance 

moneys. 

7. Of the moneys appropriated under this section, the 

department may use one-quarter of one percent for 

administrative purposes. 

34 Sec. 7. COMMUNITY ATTRACTION AND TOURISM FUND 

35 APPROPRIATION. 
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1 1. There is appropriated from the Iowa values fund created 

2 in section l5G.l05 to the office of the treasurer of state for 

3 the fiscal period beginning July 1, 2004, and ending June 30, 

4 2007, the following amounts, or so much thereof as is 

5 necessary, to be used for the purpose designated: 

6 For deposit in the community attraction and tourism fund 

7 created in section l5F.204: 

8 FY 2004-2005 •••••••••••••••••••••••••••••.•••••••• $ 15,000,000 

9 FY 2005 - 2 0 0 6 . . . • • • • • • • . . • • • • . . • • . • . • • • • • • . • • • • • • •• $ 15, 000 , 000 

10 FY 2006-2007 •••••••••••••••••••••••••••••••••••••• $ 15,000,000 

11 2. Notwithstanding section 8.33, moneys that remain 

12 unexpended at the end of a fiscal year shall not revert to any 

13 fund but shall remain available for expenditure for the 

14 designated purposes during the succeeding fiscal year. 

15 3. Not more than $2,500,000 of the moneys appropriated 

16 each fiscal year under this section shall be used for trails 

17 and bicycle facilities located in or connecting to cultural 

18 and entertainment districts certified under section 303.3B. 

19 Sec. 8. IOWA CULTURAL TRUST FUND APPROPRIATION. 

20 1. There is appropriated from the Iowa values fund created 

21 in section 15G.l05 to the office of the treasurer of state, 

22 for the fiscal year beginning July 1, 2003, and ending June 

23 30, 2004, the following amount, or so much thereof as is 

24 necessary, to be used for the purpose designated: 

25 For deposit in the Iowa cultural trust fund created in 

26 section 303A.4: 

27 ...........................•..............•....... $ 5,000,000 

28 2. Notwithstanding section 8.33, moneys that remain 

29 unexpended at the end of a fiscal year shall not revert to any 

30 fund but shall remain available for expenditure for the 

31 designated purposes during the succeeding fiscal year. 

32 Sec. 9. SECURE AN ADVANCED VISION FOR EDUCATION FUND 

33 APPROPRIATION. 

34 1. There is appropriated from the Iowa values fund created 

35 in section l5G.105 to the department of revenue and finance, 
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1 for the fiscal year beginning July 1, 2003, and ending June 

2 30, 2004, the following amount, or so much thereof as is 

3 necessary, to be used for the purpose designated: 
4 For deposit in the secure an advanced vision for education 

5 fund created in section 422E.3A: 
6 ....•...•.••.•.....•.•••.•.•.••••...••••...••.•••• $300,000,000 

7 2. Notwithstanding section 8.33, moneys that remain 
8 unexpended at the end of a fiscal year shall not revert to any 

9 fund but shall remain available for expenditure for the 

10 designated purposes during the succeeding fiscal year. 
11 Sec. 10. UNIVERSITY AND COLLEGE FINANCIAL ASSISTANCE 
12 APPROPRIATION. 

13 1. There is appropriated from the Iowa values fund created 

14 in section l5G.l05 to the Iowa values board for the fiscal 
15 year beginning July 1, 2003, and ending June 30, 2004, the 

16 following amounts, or so much thereof as is necessary, to be 

17 used for the purpose designated: 

18 For financial assistance for institutions of higher 

19 learning under the control of the state board of regents and 
20 for accredited private institutions as defined in section 

21 261.9 for accelerating new business creation, a national 
22 center for food safety and security, innovation accelerators 

23 and business parks, incubator facilities, transgenic animal 

24 facilities, transgenic plant facilities, protein extraction 
25 facilities, containment facilities, and bioanalytical, 

26 biochemical, chemical, and microbiological support facilities: 

27 .......................••..••.•••.••••....•••••••. $ 50,000,000 

28 2. Notwithstanding section 8.33, moneys that remain 

29 unexpended at the end of a fiscal year shall not revert to any 

30 fund but shall remain available for expenditure for the 

31 designated purposes during the succeeding fiscal year. 

32 3. In the distribution of moneys appropriated pursuant to 

33 this section, the Iowa values board shall examine the 
34 potential for using moneys appropriated pursuant to this 

35 section to leverage other moneys for financial assistance to 

-8-



--~------.----- -------------------------------------, 

S.F. H.F. 

1 accredited private institutions. 

2 4. Of the moneys appropriated under this section, not less 

3 than $10,000,000 in financial assistance shall be awarded to 

4 the university of Iowa, not less than $10,000,000 in financial 

5 assistance shall be awarded to Iowa state university of 

6 science and technology, and not less than $5,000,000 in 

7 financial assistance shall be awarded to the university of 

8 northern Iowa. 

9 Sec. 11. REHABILITATION PROJECT TAX CREDITS APPROPRIATION. 

10 1. There is appropriated from the Iowa values fund created 

11 in section lsG.lOs to the general fund of the state, for the 

12 fiscal period beginning July 1, 2003, and ending June 30, 

13 2005, the following amounts, or so much thereof as is 

14 necessary, to be used for the purpose designated: 

15 For payment of tax credits approved pursuant to section 

16 404A.4 for projects located in certified cultural and 

17 entertainment districts: 

18 FY 2003-2004 .••••••••••••••••••••••••••••••••••••• $ 2,000,000 

19 FY 2004-2005...................................... $ 2,000,000 

20 2. Notwithstanding section 8.33, moneys that remain 

21 unexpended at the end of a fiscal year shall not revert to any 

22 fund but shall remain available for expenditure for the 

23 designated purposes during the succeeding fiscal year. 

24 Sec. 12. ENDOW IOWA SEED GRANTS APPROPRIATION. 

25 1. There is appropriated from the Iowa values fund created 

26 in section lsG.lOs to the department of economic development 

27 for the fiscal year beginning July 1, 2003, and ending June 

28 30, 2004, the following amount, or so much thereof as is 

29 necessary, to be used for the purpose designated: 

30 For endow Iowa seed grants to lead philanthropic entities 

31 pursuant to section lsE.224: 

32 •••••••••••••••••••••••••••••••••••••••••••••••••• $2, 000, 000 

33 2. Notwithstanding section 8.33, moneys that remain 

34 unexpended at the end of a fiscal year shall not revert to any 

35 fund but shall remain available for expenditure for the 
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1 designated purposes during the succeeding fiscal year. 

2 Sec. 13. STATE PARKS AND DESTINATION PARKS APPROPRIATION. 

3 1. There is appropriated from the Iowa values fund created 

5 

6 

7 

4 in section l5G.105 to the Iowa values board for the fiscal 

year beginning July 1, 2003, and ending June 30, 2004, the 

following amount, or so much thereof as is necessary, to be 
used for the purpose designated: 

8 
9 

10 

11 

12 

13 
14 

15 

16 

17 
18 

19 

20 

21 
22 

23 
24 
25 

26 

27 
28 

29 

30 

For the purpose of providing financial assistance for state 
parks and destination parks: 

FY 2003-2004 .•••••••••••••••••••••••••••••••••••• $ 7,000,000 
2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 
designated purposes during the succeeding fiscal year. 

3. The department of natural resources, in cooperation 
with the department of economic development, shall submit a 

plan to the Iowa values board for the expenditure of moneys 

appropriated under this section. The plan shall focus on 

improving state parks and destination parks for economic 

development purposes. Based on the report submitted, the Iowa 

values board shall provide financial assistance to the 

department of natural resources for support of state parks and 
destination parks. 

Sec. 14. ECONOMIC DEVELOPMENT REGION FINANCIAL ASSISTANCE 
APPROPRIATION. 

1. There is appropriated from the Iowa values fund created 

in section 15G.I05 to the department of economic development 

for the fiscal year beginning July 1, 2003, and ending June 

30, 2004, the following amount, or so much thereof as is 

necessary, to be used for the purpose designated: 

31 For providing financial assistance under section 15E.232, 
32 subsections 3, 4, 5, and 6 and under section 15E.233: 

33 .....••••.•.•••••••••••••••••••••••••••••.••••• ~ •• $ 30, 000,000 

34 2. Notwithstanding section 8.33, moneys that remain 

35 unexpended at the end of a fiscal year shall not revert to any 
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1 fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 2 

3 Sec. 15. ECONOMIC DEVELOPMENT REGION REVOLVING FUND 

4 CONTRIBUTION TAX CREDITS APPROPRIATION. 

5 1. There is appropriated from the Iowa values fund created 

6 in section l5G.l05 to the general fund of the state, for the 

7 fiscal period beginning July 1, 2003, and ending June 30, 

8 2008, the following amounts, or so much thereof as is 

9 necessary, to be used for the purpose designated: 

10 For payment of tax credits approved pursuant to section 

11 l5E.232: 

12 FY 2003 - 2 0 0 4 .•.••••.•..••••••.•••...••.•..•..•.••• $ 4,000,000 

13 FY 2004-2005 •••••••••••••••••••••••••••••••••••••• $ 4,000,000 

14 FY 2005-2006 ........••....•..............•........ $ 4,000,000 

15 FY 2006-2007 ..............•..............••....... $ 4,000,000 

16 FY 2007-2008 ............•••....................... $ 4,000,000 

• 

17 2. Notwithstanding section 8.33, moneys that remain • 

18 unexpended at the end of a fiscal year shall not revert to any 

19 fund but shall remain available for expenditure for the 

20 designated purposes during the succeeding fiscal year. 

21 3. Any moneys appropriated under this section that remain 

22 unexpended on June 30, 2008, are appropriated from the general 

23 fund of the state to the department of economic development 

24 for the fiscal year beginning July 1, 2008, and ending June 

25 30, 2009, to be used for providing financial assistance under 

26 section l5E.232, subsections 3, 4, 5, and 6. 

27 DIVISION II 

28 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES 

29 FINANCIAL ASSISTANCE PROGRAM 

30 Sec. 16. Section l5E.lll, subsection 1, Code 2003, is 

31 amended to read as follows: 
32 1. a. The department shall establish a value-added 

33 agricultural products and processes financial assistance 

34 program. The department shall consult with the Iowa corn 

35 growers association and the Iowa soybean association. The 
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1 purpose of the program is to encourage the increased 
2 utilization of agricultural commodities produced in this 

3 state. The program shall assist in efforts to revitalize 
4 rural regions of this state, by committing resources to 

5 provide financial assistance to new or existing value-added 

6 production facilities. In awarding financial assistance, the 

7 department shall commit resources to assist the following: 

8 a. ill Facilities which are involved in the development of 

9 new innovative products and processes related to agriculture. 

11 
12 
13 

14 

15 

10 The facility must do either of the following: produce a good 

derived from an agricultural commodity, if the good is not 
commonly produced from an agricultural commodity; or use a 
process to produce a good derived from an agricultural 

process, if the process is not commonly used to produce the 

good. 

16 

17 
18 

19 
20 
21 

22 

23 

24 

25 
26 

27 
28 

29 

30 

31 

b. ~ Renewable fuel production facilities. As used in 
this section, "renewable fuel" means an energy source which is 

derived from an organic compound capable of powering 

machinery, including an engine pr power plant. 
(3) Agricultural business facilities in the agricultural 

biotechnology industry, agricultural biomass industry, and 

alternative energy industry. For purposes of this subsection: 

(a) "Agricultural biomass industry" means businesses that 

utilize agricultural commodity crops, agricultural by

products, or animal feedstock in the production of chemicals, 

protein products, or other high-value products. 
(b) "Agricultural biotechnology industry" means businesses 

that utilize scientifically enhanced plants or animals that 

can be raised by producers and used in the production of high

value products. 

(c) "Alternative energy industry" includes businesses 

32 involved in the production of ethanol or biodiesel or in the 

33 production of wind energy. 

34 (4) Facilities that add value to Iowa agricultural 
35 commodities through further processing and development of 
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1 organic products and emerging markets. 

2 (5) Producer-owned, value-added businesses, education of 

3 producers and management boards in value-added businesses, and 

4 other activities that would support the infrastructure in the 

5 development of value-added agriculture. 

6 b. Financial assistance awarded under this section may be 

7 in the form of a loan, loan guarantee, grant, production 

8 incentive payment, or a combination of financial assistance. 

9 The department shall not award more than twenty-five percent 

10 of the amount allocated to the value-added agricultural 

11 products and processes financial assistance fund during any 

12 fiscal year to support a single person. The department may 

13 finance any size of facility. However, the department ~ft~±± 

14 may reserve up to fifty percent of the total amount allocated 

15 to the fund, for purposes of assisting persons requiring ofte 

16 five hundred thousand dollars or less in financial assistance. 

17 The amount shall be reserved until the end of the third 

18 quarter of the fiscal year. The department shall not provide 

19 financial assistance to support a value-added production 

20 facility if the facility or a person owning a controlling 

21 interest in the facility has demonstrated a continuous and 

22 flagrant disregard for the health and safety of its employees 

23 or the quality of the environment. Evidence of such disregard 

24 shall include a history of serious or uncorrected violations 

25 of state or federal law protecting occupational health and 

26 safety or the environment, including but not limited to 

27 serious or uncorrected violations of occupational safety and 

28 health standards enforced by the division of labor services of 

29 the department of workforce development pursuant to chapter 

30 84A, or rules enforced by the department of natural resources 

31 pursuant to chapter 455B or 459, subchapters II and III. 

32 DIVISION III 

33 ENDOW IOWA SEED GRANTS AND TAX CREDITS 

34 

35 

Sec. 17. NEW SECTION. l5E.22l SHORT TITLE. 

This division shall be known as and may be cited as the 
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"Endow Iowa Program Act". 
Sec. 18. NEW SECTION. lSE.222 PURPOSE. 

The purpose of this division is to enhance the quality of 
life for citizens of this state through increased 

philanthropic activity by providing seed capital to citizen 
groups of this state organized to establish endowment funds 

that will address community needs. The purpose of this 

division is also to encourage individuals, businesses, and 

organizations to invest in community foundations. 
Sec. 19. NEW SECTION. lSE.223 DEFINITIONS. 
As used in this division, unless the context otherwise 

requires: 
1. "Board" means the governing board of the lead 

philanthropic entity identified by the department pursuant to 

section lSE.224. 
2. "Business" means a business operating within the state 

and includes individuals operating a sole proprietorship or 

having rental, royalty, or farm income in this state and 

includes a consortium of businesses. 
3. "Community affiliate organization" means a group of 

five or more community leaders or advocates organized for the 

purpose of increasing philanthropic activity in an identified 
community or geographic area in this state with the intention 

of establishing a community affiliate endowment fund. 

4. "Endowment gift" means an irrevocable contribution to a 

permanent endowment held by a qualified community foundation. 

27 5. "Lead philanthropic entity" means the entity identified 

28 by the department pursuant to section lSE.224. 

29 6. "Qualified community foundation" means a community 

30 foundation organized or operating in this state that meets or 

31 exceeds the national standards established by the national 

32 council on foundations • 

33 Sec. 20. NEW SECTION. lSE.224 ENDOW IOWA SEED GRANTS. 
34 1. The department shall identify a lead philanthropic 

35 entity for purposes of encouraging the development of 
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1 qualified community foundations in this state. A lead 

2 philanthropic entity shall meet all of the following 
3 qualifications: 

4 a. The entity shall be a nonprofit entity which is exempt 

5 from federal income taxation pursuant to section 50l(c)(3) of 

6 the Internal Revenue Code. 

7 b. The entity shall be a statewide organization with 

8 membership consisting of organizations, such as community, 

9 corporate, and private foundations, whose principal function 

10 is the making of grants within this state of Iowa. 
11 c. The entity shall have a minimum of forty members and 
12 that membership shall include qualified community foundations. 

13 2. A lead philanthropic entity may receive a grant from 

14 the department. The board shall use the grant moneys to award 
15 endow Iowa seed grants to community affiliate organizations 

• 

16 that do all of the following: 

17 a. Provide the board with all information required by the • 

18 board. 
19 b. Demonstrate a dollar-for-dollar funding match in a form 

20 approved by the board. 
21 c. Identify a qualified community foundation to hold all 

22 funds. 

23 d. Provide a plan to the board demonstrating the method 

24 for distributing grant moneys received from the board to 

25 charities within the community or geographic area as defined 

26 by the community affiliate organization. 
27 3. Endow Iowa seed grants shall not exceed twenty-five 

28 thousand dollars per community affiliate organization unless a 
29 community affiliate organization demonstrates a multiple 

30 county or regional approach. Endow Iowa seed grants may be 

31 awarded on an annual basis with not more than three grants 

32 going to one county in a fiscal year. 

33 4. In ranking applications for grants, the board shall 

34 consider a variety of factors including the following: 

35 a. The demonstrated need for financial assistance to 
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1 create a community affiliate endowment fund. 

2 b. The potential for future philanthropic activity in the 

3 area represented by or being considered for assistance. 

4 c. The proportion of the funding match being provided. 

5 d. The demonstrated need for the creation of a community 

6 affiliate endowment fund in the applicant's geographic area. 

7 e. The identification of community needs and the manner in 

8 which additional funding will address those needs. 

9 f. The geographic diversity of awards. 

10 5. Of any moneys received by a lead philanthropic entity 

11 from the state, not more than five percent of such moneys 

12 shall be used by the entity for administrative purposes. 

13 Sec. 21. NEW SECTION. lSE.22S ENDOW IOWA TAX CREDIT. 

14 1. For tax years beginning on or after January 1, 2003, a 

15 tax credit shall be allowed against the taxes imposed in 

16 chapter 422, divisions II, III, and V, and in chapter 432, and 

17 against the moneys and credits tax imposed in section 533.24 

18 equal to twenty percent of a taxpayer's endowment gift to a 

19 qualified community foundation.. An individual may claim a tax 

20 credit under this section of a partnership, limited liability 

21 company, S corporation, estate, or trust electing to have 

22 income taxed directly to the individual. The amount claimed 

23 by the individual shall be based upon the pro rata share of 

24 the individual's earnings from the partnership, limited 

25 liability company, S corporation, estate, or trust. A tax 

26 credit shall be allowed only for an endowment gift made to a 

27 qualified community foundation for a permanent endowment fund 

28 established to benefit a charitable cause in this state. Any 

29 tax credit in excess of the taxpayer's tax liability for the 

30 tax year may be credited to the tax liability for the 

31 following five years or until depleted, whichever occurs 

32 first. A tax credit shall not be carried back to a tax year 

33 prior to the tax year in which the taxpayer claims the tax 

34 credit. 

35 2. The aggregate amount of tax credits authorized pursuant 
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1 to this section shall not exceed a total of two million 

2 dollars. The maximum amount of tax credits granted to a 

3 taxpayer shall not exceed five percent of the aggregate amount 

4 of tax credits authorized. 

5 3. A tax credit shall not be transferable to any other 

6 taxpayer. 

7 4. A tax credit shall not be authorized pursuant to this 

8 section after December 31, 2005. 

9 5. The department shall develop a system for registration 

10 and authorization of tax credits under this section and shall 

11 control the distribution of all tax credits to taxpayers 

12 providing an endowment gift subject to this section. The 

13 department shall adopt administrative rules pursuant to 

14 chapter l7A for the qualification and administration of 

15 endowment gifts. 

16 Sec. 22. NEW SECTION. l5E.226 REPORTS -- AUDITS. 

17 By January 31 of each year, the lead philanthropic entity, 

18 in cooperation with the department, shall publish an annual 

19 report of the activities conducted pursuant to this division 

20 during the previous calendar year and shall submit the report 

21 to the governor and the general assembly. The annual report 

22 shall include a listing of endowment funds and the amount of 

23 tax credits authorized by the department. 

24 Sec. 23. NEW SECTION. 422.l1H ENDOW IOWA TAX CREDIT. 

25 The tax imposed under this division, less the credits 

26 allowed under sections 422.12 and 422.12B, shall be reduced by 

27 an endow Iowa tax credit authorized pursuant to section 

28 15E.225. 

29 Sec. 24. Section 422.33, Code 2003, is amended by adding 

30 the following new subsection: I 
31 NEW SUBSECTION. 14. The taxes imposed under this division 

32 shall be reduced by an endow Iowa tax credit authorized 

33 pursuant to section 15E.225. 

34 Sec. 25. Section 422.60, Code 2003, is amended by adding 

35 the following new subsection: 
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NEW SUBSECTION. 7. The taxes imposed under this division 

shall be reduced by an endow Iowa tax credit authorized 

pursuant to section l5E.225. 

Sec. 26. NEW SECTION. 432.l2D ENDOW IOWA TAX CREDIT. 

The tax imposed under this chapter shall be reduced by an 

endow Iowa tax credit authorized pursuant to section l5E.225. 

Sec. 27. Section 533.24, Code 2003, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The moneys and credits tax 

imposed under this section shall be reduced by an endow Iowa 

tax credit authorized pursuant to section l5E.225. 

Sec. 28. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

This division of this Act, being deemed of immediate 

importance, takes effect upon enactment and is retroactively 

applicable to January 1, 2003, for tax years beginning on or 

after that date. 

DIVISION IV 

ECONOMIC DEVELOPMENT REGIONS 

Sec. 29. NEW SECTION. l5E.23l ECONOMIC DEVELOPMENT 

REGIONS. 

1. In order for an economic development region to receive 

23 

24 

25 

26 

22 moneys from the Iowa values fund created in section l5G.l05, 

the organization of an economic development region must be 

approved by the Iowa values board established in section 

l5G.l03. The board shall approve an economic development 

region that meets the following criteria: 

27 

28 

29 

30 

31 

32 

33 

34 

35 

a. The region consists of not less than three contiguous 

counties. Upon the recommendation of the director of the 

department of economic development, this paragraph may be 

waived by the board. 

b. The region establishes a single, focused economic 

development effort, approved by the board, that shall include 

the development of a regional development plan and regional 

marketing strategies. Regional marketing strategies must be 

focused on marketing the region collectively. 
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1 2. An approved economic development region may create an 

2 economic development region revolving fund as provided in 

3 section l5E.232. 

4 Sec. 30. NEW SECTION. l5E.232 ECONOMIC DEVELOPMENT 
5 REGION REVOLVING FUNDS -- TAX CREDITS. 

6 1. An economic development region approved pursuant to 

7 section l5E.23l may create an economic development region 
8 revolving fund. 

9 2. a. A nongovernmental entity making a contribution to 

10 an economic development region revolving fund at any time 

11 prior to July 1, 2008, may claim a tax credit equal to twenty 

12 percent of the amount contributed to the revolving fund. The 

13 tax credit shall be allowed against taxes imposed in chapter 
14 422, divisions II, III, and V, and in chapter 432, and against 
15 the moneys and credits tax imposed in section 533.24. An 

16 individual may claim under this subsection the tax credit of a 

17 partnership, limited liability company, S corporation, estate, 

18 or trust electing to have income taxed directly to the 

19 individual. The amount claimed by the individual shall be 

20 based upon the pro rata share of the individual's earnings 

21 from the partnership, limited liability company, S 
22 corporation, estate, or trust. Any tax credit in excess of 

23 the taxpayer's liability for the tax year may be credited to 
24 the tax liability for the following seven years or until 

25 depleted, whichever occurs first. A tax credit shall not be 

26 carried back to a tax year prior to the tax year in which the 

27 taxpayer redeems the tax credit. A tax credit under this 

28 section is not transferable. 
29 b. The aggregate amount of tax credits authorized pursuant 

30 to this subsection shall not total more than twenty million 

31 dollars. The total amount of tax credits authorized during a 
32 fiscal year shall not exceed four million dollars plus any 

33 unused tax credits carried over from previous years. Any tax 

34 credits which remain unused for a fiscal year may be carried 

35 forward to the succeeding fiscal year. The maximum amount of 
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1 tax credits that may be authorized in a fiscal year for 
2 contributions made to a specific economic development region 

3 revolving fund is equal to four million dollars plus any 
4 unused tax credits carried over from previous years divided by 

5 the number of economic development region revolving funds 

6 existing in the state. 
7 c. The department of economic development shall administer 

8 the authorization of tax credits under this section and shall, 

9 in cooperation with the department of revenue and finance, 
10 adopt rules pursuant to chapter l7A necessary for the 

11 administration of this section. 
12 3. An approved economic development region may apply for 

13 financial assistance from the Iowa values fund to assist with 

14 physical infrastructure needs related to a specific business 

15 partner. In order to receive financial assistance pursuant to 

16 this subsection, the economic development region must 

17 demonstrate all of the following: 
18 a. The ability to provide matching moneys on a one to one 

19 basis. 
20 b. The commitment of the specific business partner. 

21 c. That all other funding alternatives have been 

22 exhausted. 
23 4. An approved economic development region may apply for 

24 financial assistance from the Iowa values fund to assist an 

25 existing business located in the economic development region 
26 impacted by business consolidation actions. Business 

27 consolidation actions include a substantial or total closure 
28 of an existing business due to consolidating the existing 

29 business out of state. In order to receive financial 

30 assistance pursuant to this subsection, the economic 

31 development region must demonstrate the ability to provide 
32 matching moneys on a one-to-one basis. 

33 5. An approved economic development region may apply for 
34 financial assistance to implement economic development 

35 initiatives unique to the region. In order to receive 
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1 financial assistance pursuant to this subsection, the economic 

2 development region must demonstrate the ability to provide 

3 matching moneys on a one-to-one basis. 

4 6. An approved economic development region may apply for 

5 financial assistance to implement innovative initiatives that 

6 do not qualify for assistance under subsection 5. 

7 7. The board may establish and administer a regional 

8 economic development revenue sharing pilot project for one or 

9 more regions. Not more than three pilot projects shall be 

10 established. The department of economic development shall 

11 provide technical assistance to the regions participating in a 

12 pilot project. 

13 8. Financial assistance under subsections 3, 4, 5, and 6 

14 and section l5E.233 shall be limited to a total of thirty 

15 million dollars. 

16 Sec. 31. NEW SECTION. l5E.233 ECONOMICALLY ISOLATED 

17 AREAS. 

18 1. An approved economic development region may apply to 

19 the Iowa values board for approval to be designated as an 

20 economically isolated area. In order to be considered an 

21 economically isolated area, the region must have at least one 

22 county that meets all of the following criteria: 

23 a. A majority of the land area of the county is located at 

24 least forty miles away from a major commercial area, as 

25 determined by the board. Major commercial areas include all 

26 of the following: 

27 (1) Burlington. 

28 ( 2) Carroll. 

29 ( 3) Cedar Rapids. 

30 (4 ) Clinton. 

31 ( 5) Council Bluffs. 

32 (6 ) Davenport. 

33 (7) Des Moines. 

34 ( 8 ) Dubuque. 

35 (9 ) Fort Dodge. 
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(10) Iowa City. 

(11) Marshalltown. 

(12) Mason City. 

(13) ottumwa. 

(14) Sioux City. 

(15) Spencer. 

(16) Storm Lake. 

(17) Waterloo. 

S.F. H.F. --------

b. The county has at least one of the following: 

(1) Per capita income that ranks in the lowest twenty-five 

counties in the state based on the 2000 census. 

(2) An annualized average weekly wage for employees in 

private business that ranks in the lowest twenty-five counties 

in the state in calendar year 2000. 

2. An approved economically isolated area may apply to the 

department of economic development for up to seven hundred 

fifty thousand dollars over a five-year period for purposes of 

economic-development-related marketing assistance for the 

area. In order to receive financial assistance pursuant to 

this subsection, the economic development region must 

demonstrate the ability to provide matching moneys on a one-

22 to-one basis. 

23 Sec. 32. NEW SECTION. 422.111 ECONOMIC DEVELOPMENT 

24 REGION REVOLVING FUND TAX CREDIT. 

25 The taxes imposed under this division, less the credits 

26 allowed under sections 422.12 and 422.12B, shall be reduced by 

27 an economic development region revolving fund contribution tax 

28 credit authorized pursuant to section 15E.232. 

29 Sec. 33. Section 422.33, Code 2003, is amended by adding 

30 the following new subsection: 

31 NEW SUBSECTION. 15. The taxes imposed under this division 

32 shall be reduced by an economic development region revolving 

33 fund contribution tax credit authorized pursuant to section 

34 15E.232. 

35 Sec. 34. Section 422.60, Code 2003, is amended by adding 
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1 the following new subsection: 

2 NEW SUBSECTION. B. The taxes imposed under this division 

3 shall be reduced by an economic development region revolving 

4 fund contribution tax credit authorized pursuant to section 

5 l5E.232. 

6 Sec. 35. NEW SECTION. 432.l2E ECONOMIC DEVELOPMENT 

7 REGION REVOLVING FUND CONTRIBUTION TAX CREDITS. 

B The tax imposed under this chapter shall be reduced by an 

9 economic development region tax credit authorized pursuant to 

10 section l5E.232. 

11 Sec. 36. Section 533.24, Code 2003, is amended by adding 

12 the following new unnumbered paragraph after unnumbered 

13 paragraph 4: 

14 NEW UNNUMBERED PARAGRAPH. The moneys and credits tax 

15 imposed under this section shall be reduced by an economic 

16 development region revolving fund contribution tax credit 

17 authorized pursuant to section l5E.232. 

lB DIVISION V 

19 WORKFORCE TRAINING AND ECONOMIC DEVELOPMENT FUNDS 

20 Sec. 37. NEW SECTION. 260C.lBA WORKFORCE TRAINING AND 

21 ECONOMIC DEVELOPMENT FUNDS. 

22 1. a. A workforce training and economic development fund 

23 is created for each community college. Moneys shall be 

24 deposited and expended from a fund as provided under this 

25 section. 

26 b. Moneys in the funds shall consist of any moneys 

27 appropriated by the general assembly and any other moneys 

28 available to and obtained or accepted by the department of 

29 economic development from federal sources or private sources 

30 for placement in the funds. Notwithstanding section B.33, 

31 moneys in the funds at the end of each fiscal year shall not 

32 revert to any other fund but shall remain in the funds for 

33 expenditure in subsequent fiscal years. 

34 2. On July 1 of each year for the fiscal year beginning 

35 July 1, 2003, through the fiscal year beginning July 1, 2007, 
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moneys from the Iowa values fund created in section l5G.l05 

are appropriated to the department of economic development for 

deposit in the workforce training and economic development 
funds in amounts determined pursuant to subsection 3. On July 
1 of each year for fiscal years beginning on or after July 1, 

2008, moneys from the general fund of the state are 

appropriated to the department of economic development for 

deposit in the workforce training and economic development 

funds in amounts determined pursuant to subsection 3. Moneys 
deposited in the funds and disbursed to community colleges for 

a fiscal year shall be expended for the following purposes, 

12 provided seventy percent of the moneys shall be used on 
13 projects in the areas of advanced manufacturing, information 
14 technology and insurance, and life sciences which include the 

15 areas of biotechnology, health care technology, and nursing 

16 care technology: 

17 a. Projects in which an agreement between a community 

18 college and an employer located within the community college's 

19 merged area meet all of the requirements of the accelerated 

20 career education program under chapter 260G. 
21 b. Projects in which an agreement between a community 

22 college and a business meet all the requirements of the Iowa 
23 jobs training Act under chapter 260F. However, when moneys 

24 are provided through the Iowa values fund for such projects, 

25 sections 260F.6, subsections 1 and 2, and section 260F.8 shall 

26 not apply and projects shall be approved by the Iowa values 

27 board. 

28 c. For the development and implementation of career 
29 academies designed to provide new career preparation 

30 opportunities for high school students that are formally 

31 linked with postsecondary career and technical education 

32 programs. For purposes of this section, "career academy" 

33 means a program of study that combines a minimum of two years 

34 of secondary education with an associate degree, or the 

35 equivalent, career preparatory program in a nonduplicative, 
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1 sequential course of study that is standards based, integrates 

2 academic and technical instruction, utilizes work-based and 
3 worksite learning where appropriate and available, utilizes an 
4 individual career planning process with parent involvement, 

5 and leads to an associate degree or postsecondary diploma or 
6 certificate in a career field that prepares an individual for 

7 entry and advancement in a high-skill and reward career field 

8 and further education. The state board of education, in 

9 conjunction with the division of community colleges and 
10 workforce preparation of the department of education, shall 

11 adopt administrative rules for the development and 

12 implementation of such career academies pursuant to section 
13 256.11, subsection 5, paragraph "h", section 260C.l, and Title 
14 II of Pub. L. No. 105-332, Carl D. Perkins Vocational and 

15 Technical Education Act of 1998. 

16 d. Programs and courses that provide vocational and 

17 technical training, and programs for in-service training and 

18 retraining under section 260C.l, subsections 2 and 3. 

19 3. The maximum cumulative total amount of moneys that may 
20 be deposited in all the workforce training and economic 
21 development funds for distribution to community colleges in a 

22 fiscal year shall be determined as follows: 
23 a. Five million dollars for the fiscal year beginning July 

24 1, 2003. 
25 b. Ten million dollars for the fiscal year beginning July 

26 1, 2004. I 
27 c. Fifteen million dollars for the fiscal year beginning 

28 July 1, 2005. 
29 d. Twenty million dollars for the fiscal year beginning 

30 July 1, 2006. 
31 e. Twenty-five million dollars for the fiscal year 

32 beginning July 1, 2007. 
33 f. For the fiscal year beginning July 1, 2008, and each 

34 succeeding fiscal year, the Iowa values board shall make a 

35 determination if sufficient moneys exist in the Iowa values 
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1 fund to distribute to community colleges. 

2 4. The department of economic development shall allocate 

3 the moneys appropriated pursuant to this section to the 

4 community college workforce training and economic development 

5 funds utilizing the same distribution formula used for the 

6 allocation of state general aid to the community colleges. 

7 Sec. 38. Section 260G.3, subsection 2, Code 2003, is 

8 amended to read as follows: 

9 2. An agreement may include reasonable and necessary 

10 provisions to implement the accelerated career education 

11 program. If an agreement that utilizes program job credits is 

12 entered into, the community college and the employer shall 

13 notify the department of revenue and finance as soon as 

14 possible. The community college shall also file a copy of the 

15 agreement with the department of economic development as 

16 required in section 260G.4B. The agreement shall provide for 

17 program costs, including deferred costs, which may be paid 

18 from any of the following sources: 

19a. Program job credits which the employer receives based 

20 on the number of program job positions agreed to by the 

21 employer to be available under the agreement. 

22 b. Cash or in-kind contributions by the employer toward 

23 the program cost. At a minimum, the employer contribution 

24 shall be twenty percent of the program costs. 

25 c. Tuition, student fees, or special charges fixed by the 

26 board of directors to defray program costs. 

27 d. Guarantee by the employer of payments to be received 

28 under paragraphs "a" and "b". 

29 e. Moneys from a workforce training and economic 

30 development fund created in section 260C.18A, based on the 

31 number of program job positions agreed to by the employer to 

32 be available under the agreement, the amount of which shall be 

33 calculated in the same manner as the program job credits 

34 provided for in section 260G.4A. 

35 DIVISION VI 
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1 SCHOOL INFRASTRUCTURE 

2 Sec. 39. Section 296.1, Code 2003, is amended to read as 

3 follows: 

4 296.1 INDEBTEDNESS AUTHORIZED. 

5 Subject to the approval of the voters ~hereo£, school 

6 districts are hereby authorized to contract indebtedness and 

7 to issue general obligation bonds to provide funds to defray 

8 the cost of purchasing, building, furnishing, reconstructing, 

9 repairing, improving or remodeling a schoolhouse or 

10 schoolhouses and additions thereto, gymnasium, stadium, field 

11 house, school bus garage, ~eeeher8~-or-Stt~er±~~enden~~s-home 

12 or-homes, and procuring a site or sites therefor, or 

13 purchasing land to add to a site already owned, or procuring 

14 and improving a site for an athletic field, or improving a 

15 site already owned for an athletic field, and for anyone or 

16 more of such purposes. Taxes for the payment of se±d the 

17 bonds shall be levied in accordance with chapter 76, and 88±d 

18 the bonds shall mature within a period not exceeding twenty 

19 years from date of issue, shall bear interest at a rate or 

20 rates not exceeding that permitted by chapter 74A and shall be 

21 of such form as the board of directors of 8tteh the school 

22 district shall by resolution provide, but the aggregate 

23 indebtedness of any school district shall not exceed five 

24 percent of the actual value of the taxable property within 

25 se±d the school district, as ascertained by the last preceding 

26 state and county tax lists. 

27 Sec. 40. Section 422E.l, subsections 2 and 3, Code 2003, 

28 are amended to read as follows: 

29 2. The maximum rate of tax shall be one percent. The tax 

30 shall be imposed without regard to any other local sales and 

31 services tax authorized in chapter 422B, and is repealed at 

32 the expiration of a period of ten years of imposition or a 

33 shorter period as provided in the ballot proposition. 

~ 

~ 

34 However, all local option sales and services taxes for school ~ 
35 infrastructure purposes are repealed December 31, 2022. 
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1 3. Local sales and services tax moneys received by a 

2 county for school infrastructure purposes pursuant to this 

3 chapter shall be utilized 8o~e~y for school infrastructure 

4 needs or property tax relief. For purposes of this chapter, 

5 "school infrastructure" means those activities for which a 

6 school district is authorized to contract indebtedness and 

7 issue general obligation bonds under section 296.1, except 

8 those activities related to a teacher's or superintendent's 

9 home or homes. These activities include the construction, 

11 

12 

13 

14 

15 

16 

17 

18 

10 reconstruction, repair, purchasing, or remodeling of 
schoolhouses, stadiums, gyms, fieldhouses, and bus garages and 

the procurement of schoolhouse construction sites and the 

making of site improvements and those activities for which 

revenues under section 298.3 or 300.2 may be spent. 

Additionally, "school infrastructure" includes the payment or 

retirement of outstanding bonds previously issued for school 

infrastructure purposes as defined in this subsection, and the 

payment or retirement of bonds issued under section 422E.4. 

19 Sec. 41. Section 422E.2, s~bsection 3, Code 2003, is 

20 amended to read as follows: 

21 3. The county commissioner of elections shall submit the 

22 question of imposition of a local sales and services tax for 

23 school infrastructure purposes at a state general election or 

24 at a special election held at any time other than the time of 

25 a city regular election. The election shall not be held 

26 sooner than sixty days after publication of notice of the 

27 ballot proposition. The ballot proposition shall specify the 

28 rate of tax, the date the tax will be imposed and repealed, 

29 and shall contain a statement as to the specific purpose or 

30 purposes for which the revenues shall be expended. The 

31 content of the ballot proposition shall be substantially 

32 similar to the petition of the board of supervisors or motions 
33 of a school district or school districts reguesting the 
34 election as provided in subsection 2, as applicable, including 
35 the rate of tax, imposition and repeal date, and the specific 
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1 purpose or purposes for which the revenues will be expended. 

2 The dates for the imposition and repeal of the tax shall be as 

3 provided in subsection 1. The rate of tax shall not be more 

4 than one percent as-se~-by-~~e-ee~ft~y-beard-e£-s~~eryisers. 

5 The state commissioner of elections shall establish by rule 

6 the form for the ballot proposition which form shall be 

7 uniform throughout the state. 

8 Sec. 42. Section 422E.2, Code 2003, is amended by adding 

9 the following new subsection: 

10 NEW SUBSECTION. 3A. a. Each school district located 

11 within the county may submit a revenue purpose statement to 

12 the county commissioner of elections no later than sixty days 

13 prior to the election indicating the specific purpose or 

14 purposes for which the local ~ales and services tax for school 

15 infrastructure revenue and supplemental school infrastructure 

16 amount revenue will be expended. The revenues received 

17 pursuant to this chapter shall be expended for the purposes 

18 indicated in the revenue purpose statement. The revenue 

19 purpose statement may include information regarding the school 

20 district's use of the revenues to provide for property tax 

21 relief or debt reduction. A copy of the revenue purpose 

22 statement shall be made available for public inspection in 

23 accordance with chapter 22, shall be posted at the appropriate 

24 polling places of each school district during the hours that 

25 the polls are open, and be published in a newspaper of general 

26 circulation in the school district no sooner than twenty days 

27 and no later than ten days prior to the election. 

28 b. If a revenue purpose statement is not submitted sixty 

29 days prior to the election or revenues remain after fulfilling 

30 the purpose specified in the revenue purpose statement, the 

31 revenues shall be used to reduce the following levies in the 

32 following order: I 
33 (1) Bond levies under sections 298.18 and 298.l8A and all 

~ 

~ 

34 other debt levies, until the moneys received or the levies are ~ 
35 reduced to zero. 
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1 (2) The regular physical plant and equipment levy under 

2 section 298.2, until the moneys received or the levy is 

3 reduced to zero. 
4 (3) The voter-approved physical plant and equipment levy 

5 and income surtax, if any, under section 298.2, until the 
6 moneys received or the levy and income surtax, if any, is 

7 reduced to zero. 
8 (4) The public educational and recreational levy under 
9 section 300.2, until the moneys received or the levy is 

10 reduced to zero. 
11 (5) The schoolhouse tax levy under section 278.1, 

12 subsection 7, Code 1989, until the moneys received or the levy 

13 is reduced to zero. 
14 Any money remaining after the reduction of the levies 
15 specified in this paragraph "b ll may be used for any authorized 

• 16 infrastructure purpose of the school district. 

• 

17 c. Counties holding an election on the local sales and 

18 services tax for school infrastructure purposes on or after 

19 April 1, 2003, but before July 1, 2003, which approve the 

20 imposition of the tax at the election shall expend the 
21 revenues for any authorized infrastructure purpose of the 

22 school district. 
23 Sec. 43. Section 422E.2, subsection 4, Code 2003, is 

24 amended to read as follows: 
25 4. a. The tax may be repealed or the rate increased, but 

26 not above one percent, or decreased, or the use of the 

27 revenues changed after an election at which a majority of 

28 those voting on the question of repealL or rate changeL-££ 

29 change in use favored the repealL or rate change, or change in 

30 use. The election at which the question of repealL or rate 

31 change, or change in use is offered shall be called and held 

32 in the same manner and under the same conditions as provided 

33 in this section for the election on the imposition of the tax. 

34 However, an election on the change in use shall only be held 

35 in the school district where the change in use is proposed to 
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1 occur. The election may be held at any time but not sooner 

2 than sixty days following publication of the ballot 

3 proposition. However, the tax shall not be repealed before it 

4 has been in effect for one year. 

5 b. Within ten days of the election at which a majority of 

6 those voting on the question favors the imposition, repeal, or 

7 change in the rate of the tax, the county auditor shall give 

8 written notice of the result of the election by sending a copy 

9 of the abstract of the votes from the favorable election to 

10 the director of revenue and finance. Election costs shall be 

11 apportioned among school districts within the county on a pro 

12 rata basis in proportion to the number of registered voters in 

13 each school district who reside within the county and the 

14 total number of registered voters within the county. 

15 c. A local option sales and services tax shall not be 

16 repealed or reduced in rate if obligations are outstanding 

17 which are payable as provided in section 422E.4, unless funds 

18 sufficient to pay the principal, interest, and premium, if 

19 any, on the outstanding obligations at and prior to maturity 

20 have been properly set aside and pledged for that purpose. 

21 However, this paragraph does not apply to the repeal of the 

22 tax on December 31, 2022, as specified in section 422E.l, 

23 subsection 2. 

24 Sec. 44. Section 422E.3, subsection 4, Code 2003, is 

25 amended to read as follows: 

26 4. The director of revenue and finance shall credit tax 

27 receipts and interest and penalties from the local sales and 

28 services tax for school infrastructure purposes to an account 

29 within the eOtlft~y~8-ioeai-8aie8-aftd-8er~±ee8-~aX-£tlftd7-a8 

30 erea~ed-±ft-8ee~±oft-4~~B.ie7-8tlb8ee~±oft-i secure an advanced 

31 vision for education fund, as provided in section 422E.3A, 

32 maintained in the name of the school district or school 

33 districts located within the county. If the director is 

• 

• 

34 unable to determine from which county any of the receipts were • 

35 collected, those receipts shall be allocated among the 
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1 possible counties based on allocation rules adopted by the 

2 director. 
3 Sec. 45. Section 422E.3, subsection 5, unnumbered 

4 paragraph 1, Code 2003, is amended to read as follows: 

5 d. (1) If more than one school district, or a portion of 

6 a school district, is located within the county, tax receipts 

7 shall be remitted to each school district or portion of a 

8 school district in which the county tax is imposed in a pro 

9 rata share based upon the ratio which the ~ereeft~8ge-o£ actual 

10 enrollment for the school district that attends school in the 

11 county bears to ~he-~ereeft~8ge-o£ the total combined actual 
enrollments for all school districts that attend school in the 12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 

29 

30 

county. 

~ The combined actual enrollment for a county, for 

purposes of this section, shall be determined for each county 

±m~08±ftg-8-88±e8-8ftd-8er~±ees-~8x-£or-sehoo±-±ft£r8S~rtte~ttre 

~ttr~Ose8 by the department of management based on the actual 

enrollment figures reported by October 1 to the department of 

management by the department of. education pursuant to section 

257.6, subsection 1. The combined actual enrollment count 

shall be forwarded to the director of ~he-de~8r~meft~-o£ 

m8ft8gemeft~ revenue and finance by March 1, annually, for 

purposes of supplying estimated tax payment figures and making 

estimated tax payments pursuant to this section for the 

following fiscal year. 

e. Notwithstanding the amount of tax receipts credited to 

the account within the secure an advanced vision for education 

fund maintained in the name of a school district, the amount 

of tax receipts the school district shall receive from the tax 

imposed in the county shall be determined as provided in 

31 section 422E.3A,subsection 2. 

32 Sec. 46. Section 422E.3, subsection 7, Code 2003, is 

33 amended to read as follows: 

34 7. Construction contractors may make application to the 

35 department for a refund of the additional local sales and 
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1 services tax paid under this chapter by reason of taxes paid 

2 on goods, wares, or merchandise under the conditions specified 
3 in section 422B.ll. The refund shall be paid by the 

4 department from the appropriate school district's account in 

5 the ~oe8~-~8~e~-8ftO-Ser~~ees-~8x secure an advanced vision for 

6 education fund. The penalty provisions contained in section 

7 422B.ll, subsection 3, shall apply regarding an erroneous 

8 application for refund of local sales and services tax paid 

9 under this chapter. 

10 Sec. 47. NEW SECTION. 422E.3A SECURE AN ADVANCED VISION 
11 FOR EDUCATION FUND. 

12 1. A secure an advanced vision for education fund is 

13 created as a separate and distinct fund in the state treasury 

14 under the control of the department of revenue and finance. 

15 Moneys in the fund include revenues credited to the fund 

16 pursuant to this chapter, appropriations made to the fund, and 

17 other moneys deposited into the fund. Any amounts disbursed 

18 from the fund shall be utilized for school infrastructure 

19 purposes or property tax relief. 

20 2. The moneys credited in a fiscal year to the secure an 

21 advanced vision for education fund shall be distributed as 

22 follows: 

23 a. A school district that is located in whole or in part 

24 in a county that voted on and approved prior to April 1, 2003, 

25 the local sales and services tax for school infrastructure 

26 purposes and that has a sales tax capacity per student above 

27 the guaranteed school infrastructure amount shall receive an 

28 amount equal to its pro rata share of the local sales and 

29 services tax receipts as provided in section 422E.3, 

30 subsection 5, paragraph "d". 

31 b. (1) A school district that is located in whole or in 

32 part in a county that voted on and approved prior to April 1, 

33 2003, the local sales and services tax for school 

34 infrastructure purposes and that has a sales tax capacity per 

35 student below its guaranteed school infrastructure amount 
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1 shall receive an amount equal to its pro rata share of the 

2 local sales and services tax receipts as provided in section 

3 422E.3, subsection 5, paragraph "d", plus an amount equal to 

4 its supplemental school infrastructure amount. 

5 (2) A school district that is located in whole or in part 
6 in a county that voted on and approved on or after April 1, 

7 2003, the local sales and services tax for school 
8 infrastructure purposes shall receive an amount equal to its 
9 pro rata share of the local sales and services tax receipts as 

10 provided in section 422E.3, subsection 5, paragraph "d", not 

11 to exceed its guaranteed school infrastructure amount. 

12 However, if the school districtls pro rata share is less than 

13 its guaranteed school infrastructure amount, the district 
14 shall receive an additional amount equal to its supplemental 

15 school infrastructure amount • 

16 (3) A school district that is located in whole or in part 
17 in a county that voted on and approved the continuation of on 

18 or after April 1, 2003, the local sales and services tax for 

19 school infrastructure purposes shall receive an amount equal 

20 to its pro rata share of the local sales and services tax 
21 receipts as provided in section 422E.3, subsection 5, 

22 paragraph "d ll , not to exceed its guaranteed school 
23 infrastructure amount. However, if the school districtls pro 

24 rata share is less than its guaranteed school infrastructure 
25 

26 

27 
28 

29 

30 

31 
32 

33 

34 

35 

amount, the district shall receive an additional amount equal 

to its supplemental school infrastructure amount. 

(4) The amount distributed under this paragraph "b" which 

a school district receives shall not exceed the guaranteed 

school infrastructure amount. A school district qualifying 

for a supplemental school infrastructure amount pursuant to 

this paragraph "b" shall not receive more than the guaranteed 
school infrastructure amount in any subsequent year. 

c. In the case of a school district located in more than 

one county, the amount to be distributed to the school 

district shall be separately computed for each county based 
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1 upon the school district's actual enrollment that attends 

2 school in the county. 

3 3. a. The director of revenue and finance by June 1 

4 preceding each fiscal year shall compute the guaranteed school 

5 infrastructure amount for each school district, each school 

6 district's sales tax capacity per student for each county, the 

7 statewide tax revenues per student, and the supplemental 

8 school infrastructure amount for the coming fiscal year. 

9 b. For purposes of distributions under subsection 2: 

10 (1) "Guaranteed school infrastructure amount" means for a 

11 school district the statewide tax revenues per student, 

12 multiplied by the quotient of the tax rate percent imposed in 

13 the county, divided by one percent and multiplied by the 

14 quotient of the number of quarters the tax is imposed during 

15 the fiscal year divided by four quarters. 

16 (2) "Sales tax capacity per student" means for a school 

17 district the estimated amount of revenues that a school 

18 district receives or would receive if a local sales and 

19 services tax for school infrastructure purposes is imposed at 

20 one percent in the county pursuant to section 422E.2, divided 

21 by the school district's actual enrollment as determined in 

22 section 422E.3, subsection 5, paragraph "d". 

23 (3) "Statewide tax revenues per student" means the amount 

24 determined by estimating the total revenues that would be 

25 generated by a one percent local option sales and services tax 

26 for school infrastructure purposes if imposed by all the 

27 counties during the entire fiscal year and dividing this 

28 estimated revenue amount by the sum of the combined actual 

29 enrollment for all counties as determined in section 422E.3, 

30 subsection 5, paragraph "d", subparagraph (2). 

31 (4) "Supplemental school infrastructure amount" means the 

32 guaranteed school infrastructure amount for the school 

33 district less its pro rata share of local sales and services 

~ 

~ 

34 tax for school infrastructure purposes as provided in section ~ 
35 422E.3, subsection 5, paragraph "d". 
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4. a. For the purposes of distribution under subsection 

2, paragraph "b", subparagraph (1), a school district with a 

sales tax capacity per student below its guaranteed school 

infrastructure amount shall use the amount equal to the 

guaranteed school infrastructure amount less the pro rata 

share amount in accordance with section 422E.3, subsection 5, 

paragraph "d", for the purpose of paying principal and 

interest on outstanding bonds previously issued for school 

infrastructure purposes as defined in section 422E.l, 

subsection 3. Any money remaining after the payment of all 

11 principal and interest on outstanding bonds previously issued 

12 for infrastructure purposes may be used for any authorized 

13 infrastructure purpose of the school district. If a majority 

14 of the voters in the school district approves the use of 

15 revenue pursuant to a revenue purpose statement in an election 

16 held after July 1, 2003, in the school district pursuant to 

17 section 422E.2, the school district may use the amount for the 

18 purposes specified in its revenue purpose statement. 

19 b. Nothing in this section.shall prevent a school district 

20 from using its sales tax capacity per student or guaranteed 

21 school infrastructure amount to pay principal and interest on 

22 obligations issued pursuant to section 422E.4. 

23 5. In the case of a deficiency in the fund to pay the 

24 supplemental school infrastructure amounts in full, the amount 

25 available in the fund less the sales and services tax revenues 

26 for school infrastructure purposes attributed to each school 

27 district should be allocated based on the proportion of actual 

28 enrollment in the district to the combined actual enrollment 

29 in the counties where the sales and services tax for school 

30 infrastructure purposes has been imposed and the school 

31 districts in the counties qualify for the supplemental school 

32 infrastructure amount • 

33 6. A school district with less than two hundred fifty 

34 actual enrollment or less than one hundred actual enrollment 

35 in the high school shall not expend the supplemental school 
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1 infrastructure amount received for new construction or for 

2 payments for bonds issued for new construction against the 

3 supplemental school infrastructure amount without prior 

4 application to the department of education and receipt of a 

5 certificate of need pursuant to this subsection. However, a 

6 certificate of need is not required for the payment of 

7 outstanding bonds issued for new construction pursuant to 
8 section 296.1, before April 1, 2003. A certification of need 

9 is also not required for repairing schoolhouses or buildings, 

10 equipment, technology, or transportation equipment for 

11 transporting students as provided in section 298.3, or for 

12 construction necessary for compliance with the federal 

13 Americans With Disabilities Act pursuant to 42 U.S.C. § 12101-

14 12117. In determining whether a certificate of need shall be 

15 issued, the department shall consider all of the following: 

16 a. Enrollment trends in the grades that will be served at 

17 the new construction site. 

18 b. The infeasibility of remodeling, reconstructing, or 

19 repairing existing buildings. 

20 c. The fire and health safety needs of the school 

21 district. 

22 d. The distance, convenience, cost of transportation, and 

23 accessibility of the new construction site to the students to 

24 be served at the new construction site. 

25 e. Availability of alternative, less costly, or more 

26 effective means of serving the needs of the students. 

27 f. The financial condition of the school district, 

28 including the effect of the decline of the budget guarantee 

29 and unspent balance. I 
30 g. The broad and long-term ability of the school district 

31 to support the facility and the quality of the academic 

32 program. 

33 h. Cooperation with other educational entities including 

34 other school districts, area education agencies, postsecondary 

35 institutions, and local communities. 
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Sec. 48. Section 422E.4, unnumbered paragraphs 1 and 2, 

Code 2003, are amended to read as follows: 

The board of directors of a school district shall be 

authorized to issue negotiable, interest-bearing school bonds, 

without election, and utilize tax receipts derived from the 

sales and services tax for school infrastructure purposes and 
the supplemental school infrastructure amount distributed 

pursuant to section 422E.3A, subsection 2, paragraph "b", for 
principal and interest repayment. Proceeds of the bonds 

issued pursuant to this section shall be utilized solely for 

school infrastructure needs as school infrastructure is 
defined in section 422E.l, subsection 3. Issuance of bonds 
pursuant to this section shall be permitted only in a district 

which has imposed a local sales and services tax for school 
infrastructure purposes pursuant to section 422E.2. The 

provisions of sections 298.22 through 298.24 shall apply 

regarding the form, rate of interest, registration, 

redemption, and recording of bond issues pursuant to this 

section, with the exception that the maximum period during 

which principal on the bonds is payable shall not exceed 8 

~eft-ye8r-~er±od7-0r the date of repeal stated on the ballot 
22 proposition. 
23 A school district in which a local option sales tax for 

24 school infrastructure purposes has been imposed shall be 

25 authorized to enter into a chapter 28E agreement with one or 

26 more cities or a county whose boundaries encompass all or a 
27 part of the area of the school district. A city or cities 

28 entering into a chapter 28E agreement shall be authorized to 

29 expend its designated portion of the local option sales and 

30 services tax revenues for any valid purpose permitted in this 

31 chapter or authorized by the governing body of the city. A 

32 county entering into a chapter 28E agreement with a school 

~ 33 district in which a local option sales tax for school 

34 infrastructure purposes has been imposed shall be authorized 

35 to expend its designated portion of the local option sales and 
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1 services tax revenues to provide property tax relief within 

2 the boundaries of the school district located in the county. 

3 A school district where a local option sales and services tax 

4 is imposed is also authorized to enter into a chapter 28E 

5 agreement with another school district, a community college, 

6 or an area education agency which is located partially or 

7 entirely in or is contiguous to the county where the tax is 

8 imposed. The school district or community college shall only 

9 expend its designated portion of the local option sales and 

10 services tax for infrastructure purposes. The area education 

11 agency shall only expend its designated portion of the local 

12 option school infrastructure sales tax for infrastructure and 

13 maintenance purposes. 

14 Sec. 49. NEW SECTION. 422E.6 REPEAL. 

15 This chapter is repealed June 30, 2023, for fiscal years 

16 beginning after that date. 

17 Sec. 50. EFFECTIVE DATE. This division of this Act, being 

18 deemed of immediate importance, takes effect upon enactment. 

19 DIVISION VII 

20 CULTURAL AND ENTERTAINMENT DISTRICTS 

21 REHABILITATION PROJECT TAX CREDITS 

22 Sec. 51. NEW SECTION. 303.3B CULTURAL AND ENTERTAINMENT 

23 DISTRICTS. 

24 1. The department of cultural affairs shall establish and 

25 administer a cultural and entertainment district certification 

26 program. The program shall encourage the revitalization of 

27 communities through the development of areas within a city or 

28 county for public and private uses related to cultural and 

29 entertainment purposes. 

30 2. A city or county may create and designate a cultural 

31 and entertainment district subject to certification by the 

32 department of cultural affairs, in consultation with the 

33 department of economic development. A cultural and 

34 entertainment district shall consist of a geographic area not 

35 exceeding one square mile in size. A cultural and 
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1 entertainment district certification shall remain in effect 

2 for ten years following the date of certification. Two or 

3 more cities or counties may apply jointly for certification of 

4 a district that extends across a common boundary. Through the 

5 adoption of administrative rules, the department of cultural 
6 affairs shall develop a certification application for use in 

7 the certification process. 
8 3. The department of cultural affairs shall encourage 

9 development projects and activities located in certified 

10 cultural and entertainment districts through incentives under 

11 cultural grant programs pursuant to section 303.3, chapter 

12 303A, and any other grant programs. 
13 Sec. 52. Section 404A.4, subsection 4, Code 2003, is 

14 amended to read as follows: 
15 4. The total amount of tax credits that may be approved 

16 for a fiscal year under this chapter shall not exceed two 

17 million four hundred thousand dollars. For the fiscal years 

18 beginning July 1, 2003, and July 1, 2004, an additional one 

19 million dollars of tax credits ~ay be approved each fiscal 

20 year for purposes of projects located in cultural and 

21 entertainment districts certified pursuant to section 303.3B. 

22 Any of the additional tax credits allocated for projects 
23 located in certified cultural and entertainment districts that 

are not approved during a fiscal year may be carried over to, 

the succeeding fiscal year. Tax credit certificates shall be 

issued on the basis of the earliest awarding of certifications 

of completion as provided in subsection 1. The departments of 

economic development and revenue and finance shall each adopt 

rules to jointly administer this subsection and shall provide 

by rule for the method to be used to determine for which 

fiscal year the tax credits are approved. 

24 

25 

26 

27 
28 

29 

30 
31 

32 

33 
34 

35 

DIVISION VIII 

SMALL BUSINESS ADVISORY COUNCIL 

Sec. 53. Section 15.108, subsection 7, paragraph h, Code 

2003, is amended by striking the paragraph. 
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1 EXPLANATION 

2 This bill relates to economic development by creating an 

3 Iowa values board and Iowa values fund, modifying the value-

4 added agricultural products and processes financial assistance 

5 program, providing endow Iowa seed grants and endow Iowa tax 

6 credits, providing funding and tax credits for economic 

7 development regions, creating workforce training and economic 

8 development funds for community colleges, establishing a 

9 school financing program for school infrastructure purposes, 

10 creating a cultural and entertainment district certification 

11 program, increasing the availability of the rehabilitation tax 

12 credits, and eliminating a small business advisory council. 

13 DIVISION I -- This division of the bill creates an Iowa 

14 values board and fund. 

15 The division creates an Iowa values board consisting of 17 

16 voting members and five ex officio, nonvoting members. The 

17 division provides that the board shall be located for 

18 administrative purposes within the department of economic 

19 development. The division provides that, in performing its 

20 functions, the board is performing a public function on behalf 

21 of the state and is a public instrumentality of the state. 

22 The division provides that all voting members of the board 

23 shall be residents of different counties and the chairperson 

24 and vice chairperson shall be elected by the voting members of 

25 the board from the voting membership of the board. The 

26 division provides that the voting members of the board shall 

27 annually elect a five-member executive council of the board 

28 consisting of voting members of the board. The division 

29 provides that the members of the board shall be appointed to 

30 three-year staggered terms. 

31 The division provides that the board shall do all of the 

32 following: 

33 1. Organize. 

34 2. Oversee and administer the Iowa values fund. 

35 3. Develop a five-year strategic plan with an annual 
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1 operating plan to share with the Iowa economic development 

2 board for consideration in the developing of a departmentwide 

3 strategic plan. 
4 4. Develop a long-range strategic plan designed to address 

5 economic development-related issues through the year 2020. 

6 5. Develop and assist the department in implementing 

7 activities addressing skilled and adaptable human resources; 

8 access to technologies on which new products and processes are 

9 based; availability of financial capital to support new 
10 
11 
12 

13 

14 

15 

16 

17 

ventures, expansion of existing companies, and reinvestment in 
transition industries; support of advanced physical 
infrastructure for transportation, communications, energy and 

water, and waste handling; and a review of the regulatory and 

taxation environment and business climate resulting in 

recommendations to balance competitiveness. 

6. Focus on nondiscriminatory market expansion and foster 

a competitive and open environment. 
18 7. By January 15 of each year, submit a written report to 

19 the general assembly reviewing the activities of the board 
20 during the previous calendar year. 

21 The division creates an Iowa values fund as a separate fund 
22 

23 

24 

25 
26 

27 
28 

29 

30 

31 

32 

33 
34 

35 

in the state treasury under the control of the board, 

consisting of any moneys appropriated by the general assembly 

and any other moneys available to and obtained or accepted by 
the board for placement in the fund. 

The division makes the following appropriations from the 

Iowa values fund: I 
1. To the department of economic development for the 

fiscal period beginning July 1, 2003, and ending June 30, 

2008, $350 million for programs administered by the! department 

of economic development. The division provides that each year 

that moneys are appropriated under this section, the board 

shall allocate a percentage of the moneys for business start

ups, business expansion, business modernization, business 

attraction, business retention, and marketing. The division 
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1 requires applicants for moneys appropriated from the Iowa 

2 values fund to include in the application a statement 
3 regarding the intended return on investment. The division 

4 requires recipients of the moneys to annually submit a 

5 statement to the department of economic development regarding 

6 the progress achieved on the intended return on investment 

7 stated in the application and the department of economic 

8 development shall forward the information received to the 

9 department of revenue and finance. The division requires at 
10 least $50 million of the moneys appropriated to be used for 
11 value-added agricultural purposes. The division allows moneys 
12 appropriated to be used for information technology and 

13 transportation-related purposes. The division allows the 

14 department to use one-quarter of 1 percent of the moneys 

15 appropriated for administrative purposes. 

16 2. To the office of the treasurer of state for the fiscal 
17 period beginning July 1, 2004, and ending June 30, 2007, $45 

18 million for deposit in the community attraction and tourism 

19 fund. The division requires that not more than $2.5 million 
20 of the moneys appropriated each fiscal year shall be used for 

21 trails and bicycle facilities located in or connecting to 

22 certified cultural and entertainment districts. 

23 3. To the office of the treasurer of state, for the fiscal 

24 year beginning July 1, 2003, and ending June 30, 2004, $5 

25 million for deposit in the Iowa cultural trust fund. 
26 4. To the department of revenue and finance, for the 

27 fiscal year beginning July 1, 2003, and ending June 30, 2004, 

28 $300 million for deposit in the secure an advanced vision for 

29 education fund created in the bill. 

30 5. To the Iowa values board for the fiscal year beginning 

31 July 1, 2003, and ending June 30, 2004, $50 million for 

32 financial assistance for institutions of higher learning under 

33 the control of the state board of regents and accredited 

• 

• 

34 private institutions for accelerating new business creation, a • 
35 national center for food safety and security, innovation 
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accelerators and business parks, incubator facilities, 

transgenic animal facilities, transgenic plant facilities, 

protein extraction facilities, containment facilities, and 

bioanalytical, biochemical, chemical, and microbiological 

support facilities. 
6. To the general fund of the state, for the fiscal period 

beginning July 1, 2003, and ending June 30, 2005, $2 million 
each fiscal year for payment of rehabilitation project tax 
credits for projects located in certified cultural and 

entertainment districts. 

7. To the department of economic development for the 
fiscal year beginning July 1, 2003, and ending June 30, 2004, 

$2 million for endow Iowa seed grants to lead philanthropic 

entities. 

8. To the Iowa values board for the fiscal year beginning 
July 1, 2003, and ending June 30, 2004, $7 million for 

purposes of providing financial assistance for state parks and 

destination parks. The division requires the department of 

natural resources, in cooperat~on with the department of 

economic development, to submit a plan to the Iowa values 
board for the expenditure of moneys appropriated to the board 

22 for financial assistance for state parks and destination 
23 parks. The plan shall focus on improving state parks and 
24 destination parks for economic development purposes. 

25 9. To the department of economic development for the 

26 fiscal year beginning July 1, 2003, and ending June 30, 2004, 

27 $30 million for providing financial assistance to economic 

28 development regions and economically isolated areas. 

29 10. To the general fund of the state, for the fiscal 

30 period beginning July 1, 2003, and ending June 30, 2008, $20 
31 million for payment of economic development region revolving 
32 fund tax credits. 

33 DIVISION II -- This division of the bill relates to the 

34 value-added agricultural products and processes financial 
35 assistance program. 
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1 The division adds three new purposes for which financial 

2 assistance may be received under the program. The division 

3 adds the following purposes: 

4 1. Agricultural business facilities in the agricultural 

5 biotechnology industry, agricultural biomass industry, and 

6 alternative energy industry. 
7 2. Facilities that add value to Iowa agricultural 
8 commodities through further processing and development of 
9 organic products and emerging markets. 

10 3. Producer-owned, value-added businesses, education of 

11 producers and management boards in value-added businesses, and 
12 other activities that would support the infrastructure in the 

13 development of value-added agriculture. 
14 The division provides that the department of economic 
15 development may reserve up to 50 percent of the total amount 

16 allocated to the fund, for purposes of assisting persons 

17 requiring $500,000 or less in financial assistance. 

18 Currently, the department is required to reserve up to 50 

19 percent of the total amount allocated to the fund for purposes 

20 of assisting persons requiring $100,000 or less in financial 

21 assistance. 
22 DIVISION III -- This division of the bill relates to endow 

23 Iowa seed grants made by a lead philanthropic entity 
24 identified by the department of economic development and 

25 corresponding tax credits. 
26 The division requires the department to identify a lead 

27 philanthropic entity for purposes of encouraging the 

28 development of qualified community foundations in the state. 

29 The division provides that a lead philanthropic entity shall 

30 be a nonprofit entity which is exempt from federal income 

31 taxation pursuant to section 501(c)(3) of the Internal Revenue 
32 Code; be a statewide organization with membership consisting 

33 of organizations, such as community, corporate, and private 

34 foundations, whose principal function is the making of grants 

35 within the state; and have a minimum of 40 members with that 
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membership including Iowa community foundations meeting the 

standards established by the national council on foundations. 
The division provides that a lead philanthropic entity may 

receive a grant from the department which shall be used to 

award endow Iowa seed grants to community affiliate 

organizations meeting certain criteria. The division defines 

"community affiliate organizations" as a group of five or more 

community leaders or advocates organized for the purpose of 
increasing philanthropic activity in an identified community 

or geographic area in this state with the intention of 
establishing a community affiliate endowment fund. The 

division provides that endow Iowa seed grants shall not exceed 
$25,000 per community affiliate organization unless a 

community affiliate organization demonstrates a multiple 

county or regional approach. The division provides that endow 

Iowa seed grants may be awarded on an annual basis with not 

more than three grants going to one county in a fiscal year. 

The division limits a lead philanthropic entity to using not 
more than 5 percent of moneys received from the state for 

administrative purposes. 
The division provides that for tax years beginning on or 

after January 1, 2003, a tax credit shall be allowed against 

individual and corporate income taxes, the franchise tax for 

financial institutions, the insurance premium tax, and the 

moneys and credits tax for credit unions equal to 20 percent 

of a taxpayer's endowment gift to a qualified community 
foundation. The division provides that a tax credit shall be 

28 allowed only for an endowment gift made to a qualified 

29 community foundation for a permanent endowment fund 

30 established to benefit a charitable cause in the state. The 

31 division provides that any tax credit in excess of the 

32 taxpayer's tax liability for the tax year may be credited to 
33 the tax liability for the following five years or until 

34 depleted, whichever occurs first, and a tax credit cannot be 

35 carried back to a tax prior to the tax year in which the 
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1 taxpayer claims the tax credit. The division provides that 

2 the aggregate amount of tax credits authorized shall not 
3 exceed a total of $2 million. The division limits the amount 
4 of tax credits granted to a taxpayer to 5 percent of the 

5 aggregate amount of tax credits authorized. The division 

6 provides that the tax credit shall not be transferable to any 

7 other taxpayer. The division provides that a tax credit shall 
8 not be authorized after December 31, 2005. The division 

9 requires the department to develop a system for registration 
10 and authorization of tax credits and to control distribution 
11 of all tax credits to taxpayers providing an endowment gift. 

12 The division provides that, by January 31 of each year, the 
13 lead philanthropic entity, in cooperation with the department, 

14 shall publish an annual report of the activities conducted 

15 pursuant to this division during the previous calendar year 

16 and shall submit the report to the governor and the general 

17 assembly. 

18 This division of the bill takes effect upon enactment and 
19 is retroactively applicable to January 1, 2003, for tax years 

20 beginning on or after that date. 
21 DIVISION IV -- This division of the bill relates to 

22 economic development regions, economic development region 

23 revolving funds, and related tax credits. 

24 The division provides that in order for an economic 
25 development region to receive moneys from the Iowa values 

26 fund, the organization of the economic development region must 
27 be approved by the Iowa values board. The division provides 

28 that the board shall approve an economic development region 

29 that consists of not less than three contiguous counties and 

30 establishes a single, focused economic development effort, 

31 approved by the board, that shall include the development of a 

32 regional development plan and regional marketing strategies. 

33 The division provides that an approved economic development 

34 region may create an economic development region revolving 

35 fund. 
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1 The division provides that a nongovernmental entity making 

2 a contribution to an economic development region revolving 

3 fund at any time prior to July 1, 2008, may claim a tax credit 

4 equal to 20 percent of the amount contributed to the revolving 

5 fund. The tax credit shall be allowed against personal and 

6 corporate income tax, the franchise tax for financial 

7 

8 

9 

10 
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13 
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15 
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27 

28 

29 

30 

31 

32 

institutions, the insurance premium tax, and the moneys and 

credits tax for credit unions. The division provides that any 

tax credit in excess of the taxpayer's liability for the tax 

year may be credited to the tax liability for the following 

seven years or until depleted, whichever occurs first. The 

division provides that the tax credit shall not be carried 

back to a tax year prior to the tax year in which the taxpayer 

redeems the tax credit and is not transferable. The division 

provides that the aggregate amount of tax credits authorized 

shall not total more than $20 million. The division provides 

that the total amount of tax credits authorized during a 

fiscal year shall not exceed $4 million plus any unused tax 

credits carried over from previous years. Any tax credits 

which remain unused for a fiscal year may be carried forward 

to the succeeding fiscal year. The division provides that the 

maximum amount of tax credits that may be authorized in a 
fiscal year for contributions made to a specific economic 

development region revolving fund is equal to $4 million plus 

any unused tax credits carried over from previous years 

divided by the number of economic development region revolving 

funds existing in the state. 

The division provides that an approved economic development 

region may apply for financial assistance from the Iowa values 

fund to assist with physical infrastructure needs related to a 

specific business partner. The division provides that an 

approved economic development region may apply for financial 

33 assistance from the Iowa values fund to assist an existing 

34 business located in the economic development region impacted 

35 by business consolidation actions. The division provides that 
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1 an approved economic development region may apply for 

2 financial assistance to implement economic development 

3 initiatives unique to the region. The division provides that 

4 an approved economic development region may apply for 

5 financial assistance to implement innovative initiatives that 

6 do not qualify for other financial assistance from the fund. 
7 The division requires the Iowa values board to establish and 

8 administer a regional economic development revenue sharing 
9 pilot project for one or more regions. The division provides 

10 that direct financial assistance under this section of the 

11 division shall total not more than $30 million. 

12 The division provides that an approved economic development 
13 region may apply to the Iowa values board for approval as an 
14 economically isolated area. 'In order to be considered an 

15 economically isolated area, the region must have at least one 

16 county that has a majority of the land area of the county 

17 located at least 40 miles away from a major commercial area, 

18 as determined by the board, and the county has either a per 

19 capita income that ranks in the lowest 25 counties in the 

20 state based on the 2000 census or has an annualized average 

21 weekly wage for employees in private business that ranks in 
22 the lowest 25 counties in the state in calendar year 2000. 
23 The division provides that an approved economically isolated 
24 area is eligible to apply to the department of economic 

25 development for up to $750,000 over a five-year period for 

26 purposes of economic-development-related marketing assistance 

27 for the area. 

28 DIVISION V -- This division of the bill relates to 

29 workforce training and economic development funds for 

30 community colleges and makes related appropriations. 
31 The division creates one workforce training and economic 
32 development fund for each community college. The division 

33 provides that moneys in the funds shall consist of any moneys 

-. 

• 

• 

34 appropriated by the general assembly and any other moneys • 

35 available to and obtained or accepted by the department of 
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1 economic development from federal sources or private sources 
2 for placement in the funds. 

3 The division provides that, on July 1 of each year for the 
4 fiscal year beginning July 1, 2003, through the fiscal year 

5 beginning July 1, 2007, moneys from the Iowa values fund are 

6 appropriated to the department of management for deposit in 

7 the separate workforce training and economic development 

8 funds. The division provides that, on July 1 of each year for 

9 fiscal years beginning on or after July 1, 2008, moneys from 
10 the general fund of the state are appropriated to the 
11 department of economic development for deposit in the 

12 

13 

workforce training and economic development funds. 

The division provides that moneys deposited in the funds 

14 and disbursed to community colleges for a fiscal year shall be 

15 expended for the following purposes, provided 70 percent of 

• 16 the moneys shall be used on projects in the areas of advanced 

17 manufacturing, information technology and insurance, and life 

18 sciences which include the areas of biotechnology, health care 
19 technology, and nursing care technology: 

•• 

20 1. Projects in which an agreement between a community 
21 college and an employer located within the community college's 

22 merged area meet all of the requirements of the accelerated 

23 career education program under Code chapter 260G. The 

24 division makes conforming amendments to Code chapter 260G. 
25 2. Projects in which an agreement between a community 

26 college and a business meet all the requirements of the Iowa 
27 jobs training Act under Code chapter 260F. 
28 

29 

30 

31 

32 

33 
34 

35 

3. Career academies. 

4. Programs and courses that provide vocational and 

technical training, and programs for in-service training and 
retraining. 

The division provides a method for calculating the maximum 

cumulative total amount of moneys that may be deposited in all 
the workforce training and economic development funds for 

distribution to community colleges in a fiscal year. The 
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1 division provides that the department of economic development 

2 shall allocate the appropriated moneys to the community 

3 college workforce training and economic development funds 

4 utilizing the same distribution formula used for the 

5 allocation of state general aid to community colleges. 

6 DIVISION VI -- This division of the bill amends the current 

7 local option sales and services tax for school infrastructure 

8 purposes by establishing a shared financing program. 

9 Specifically, the division provides that counties that impose 
10 the local option sales and services tax on or after April 1, 

11 2003, will have their tax collections placed in a "secure an 

12 advanced vision for education" fund created in the division. 

13 Each school district within such counties will receive from 

14 this fund the amount per pupil collected in its county not to 

15 exceed the school district's guaranteed per pupil amount. If 

16 the amount per pupil amount collected is less than the 

.---; -. 

• 

17 guaranteed per pupil amount, the school district would receive • 

18 a supplemental amount per pupil equal to the difference. 

19 School districts located in counties that have imposed the tax 

20 prior to April 1, 2003, would also have their tax collections 

21 deposited into the fund but would receive all of the tax 

22 collected in the county without limitation by the guaranteed 

23 per pupil amount. However, a school district that receives 

24 less than its guaranteed per pupil amount would receive a 

25 supplemental amount per pupil equal to the difference. A 

26 school district's guaranteed per pupil amount equals the 

27 amount per pupil that a statewide one cent local option sales 

28 and services tax would raise if the school district has 

29 imposed the full one cent tax for the entire fiscal year. If 

30 the tax is imposed for less than one cent or for less than the 

31 entire fiscal year, a proportional amount would be the 

32 guaranteed per pupil amount. 

33 The division provides for the school districts to file a 

34 revenue purpose statement that would indicate how much may be 

35 used for infrastructure purposes and how much may be used for 
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1 property tax relief. This statement must be approved by the 

2 electorate and can be part of the ballot proposition on the 

3 question of the imposition of the tax. If such a statement is 

4 not voted on or if any moneys remain after using revenue for 

5 the purposes indicated on the statement, the moneys received 

6 or in excess are to be used to reduce property tax levies. 

7 

8 

9 

10 

11 
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23 

24 
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27 

These levies and the order to be reduced are: bond levies, 
physical plant and equipment levy, public educational and 

recreational levy, and the schoolhouse levy. 

The division prohibits school districts of 250 pupils or 

less or less than 100 pupils in high school from using any 

moneys received which are in excess of their guaranteed per 

pupil amount for new construction without receiving a 
certificate of need for such new construction. 

The division also eliminates the authority of a school 
district to incur indebtedness for the purpose of a teacher's 

or a superintendent's housing. 

The division provides for the repeal of all local option 

taxes on December 31, 2022. 

This division of the bill takes effect upon enactment. 

DIVISION VII -- This division of the bill relates to the 
certification of cultural and entertainment districts and 
rehabilitation project tax credits. 

The division requires the department of cultural affairs to 
establish and administer a cultural and entertainment district 

certification program designed to encourage the revitalization 

of communities through the development of areas within a city 

28 or county for public and private uses related to cultural and 
29 entertainment purposes. The division provides that a city or 

30 county may create and designate a cultural and entertainment 

31 district consisting of a geographic area not exceeding one 

32 square mile in size subject to certification by the department 

33 of cultural affairs, in consultation with the department of 

34 economic development. The division provides that a cultural 

35 and entertainment district certification shall remain in 
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1 effect for 10 years following the date of certification. The 

2 division allows two or more cities or counties to jointly 

3 apply for certification of a district that extends across a 

4 common boundary. The division requires the department of 

5 cultural affairs to encourage development projects and 

6 activities located in certified cultural and entertainment 
7 districts through incentives under cultural grant programs. 

8 The division increases the amount of rehabilitation project 
9 tax credits that may be approved during the fiscal years 

10 beginning July 1, 2003, and July 1, 2004, by an additional $1 

11 million each fiscal year for purposes of projects located in 

12 cultural and entertainment districts certified pursuant to 
13 Code section 303.3B, as created in the division. The division 

14 provides that any of the additional tax credits allocated for 
15 projects located in certified cultural and entertainment 

16 districts that are not approved during a fiscal year may be 

• 

17 carried over to the succeeding fiscal year. Currently, $2.4 ~ 
18 million of rehabilitation tax credits may be approved each 

19 fiscal year. 

20 DIVISION VIII -- This division of the bill eliminates a 

21 small business advisory council within the department of 
22 economic development. 

23 
24 

25 

26 

27 
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32 
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34 

35 
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HOUSE FILE 683 
H-1411 

1 Amend Bouse File 683 as follows: 
2 
3 
4 
5 
6 
7 
8 

1. Page 6, line 23, by inserting after the word 
"purposes." the following: "Of the moneys allocated 
under this subsection, at least $5,000,000 shall be 
used to provide financial assistance to producers of 
f~od products consumed directly in the state. The 
fln~ncial assistance shall take the form of start-up 
asslstance and assistance in establishing markets." 

By FALLON of Polk 
H-1411 FILED APRIL 23, 2003 
\..-()'"::>\ i\-l QG1C,~ 

HOUSE FILE 683 
H-1412 

1 Amend House File 683 as follows: 
2 1. Page 6, by inserting after line 33 the 
3 following: 
4 "8. Notwithstanding any wage threshold provisions 
5 in programs administered by the department, a business 
6 receiving moneys appropriated under this section shall 
7 agree to provide an average wage to new and existing 
8 full-time employees of at least fifteen dollars per 
9 

10 
11 
12 
13 
14 
15 

hour." 
2. Page 11, by inserting after line 26 the 

following: 
"4. A business receiving moneys appropriated under 

this section shall agree to provide an average wage to 
new and existing full-time employees of at least 
fifteen dollars per hour." 

By FALLON of Polk 

H-1412 FILED APRIL 23, 2003 

Lo~\: 1\\ DO(o::, 
-------- --- - -- - - --------------'-------

HOUSE FILE 683 
H-1413 

1 Amend House File 683 as follows: 
1. Page 7, line 18, by inserting after the figure 

"303.3B" the following: "and for financial assistance 
to transit authorities for purposes of integrating the 
use of bicycles and mass transit". 

2 
3 
4 
5 

By FALLON of Polk 
H-1413 FILED APRIL 23, 2003 

~\ 3\)[(;~ ---lo":> ~ 
HOUSE FILE 683 

H-1414 
1 Amend House File 683 as follows: 
2 
3 
4 
5 
6 
7 
8 

1. Page 8, by striking lines 18 through 26 and 
inserting the following: 
. "~or I?urposes of reducing tuition costs at the 
lnstltutlons of higher learning under the control of 
the state board of regents:" 

2. By striking page 8, line 32, through page 9, 
line 8. 

By FALLON of Polk 
H-1414 FILED APRIL 23, 2003 

Lo ~ \- ~, ,?:>O)o"?:> 
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HOUSE FILE 683 
H-1415 

1 Amend House File 683 as follows: 
2 1. By striking page 9, line 24, through page 10, 
3 line 1. 
4 2. By striking page 13, line 32, through page 18, 

5 line 16. 
6 3. Title page, lines 4 and 5, by striking the 
7 words "providing endow Iowa seed grants and endow Iowa 
8 tax' credi ts, " . ~ 
9 4. By renumbering as necessary. 

By FALLON of Polk 

H-1415 FILED APRIL 23, 2003 

\)S~~c\~&vS1A. 0.;( ~(O~ 

HOUSE FILE 683 

H-1416 
1 Amend House File 683 as follows: 

1. Page 1, line 21, by striking the word 
"seventeen", and inserting the following: "eighteen". 

2. Page 2, by inserting after line 35 the 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

following: 
"11. One individual representing an environmental 

interest, appointed by the governor." 
3. Page 3, line 16, by striking the letter ""1"", 

and inserting the following: ""11"". 
4. Page 3, line 21, by striking the letter ,," 1 '''' , 

and inserting the following: ""11"". 
5. Page 3, line 23, by striking the letter ~ 1"", 

and inserting the following: ""11"". 
6. By renumbering as necessary. 

By FALLON of Polk 

H-1416 FILED APRIL 23, 2003 

~~\-- '" (30[-U'?J 

HOUSE FILE 683 

H-1417 
1 Amend House File 683 as follows: 

1. Page 10, line 4, by striking the words "Iowa 
2 
3 
4 
5 

values board" and inserting the following: 
"department of natural resources". 

2. Page 10, by striking lines 15 through 23. 

H-1417 FILED APRIL 23, 2003 

\....O~\- ,-\\3.ufO~ 

By FALLON of Polk 

HOUSE FILE 683 

H-1418 
1 Amend House File 683 as follows: 
2 1. Page 11, line 34, by inserting after the word 
3 "with" the following: "the Iowa food policy council 

4 and". By FALLON of Polk 

H-1418 FILED APRIL 23, 2003 

r 
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HOUSE FILE 683 
H-1419 

1 Amend House File 683 as follows: 
2 1. Page 13, line 9, by striking the word "twenty-
3 five" and inserting the following: "b,'enty five 
4 five". 

H-1419 FILED APRIL 23, 2003 

L6~\- '-'l '3,QrO~ 

By FALLON of Polk 

R-1420 
ROUSE FILE 683 

1 Amend House File 683 as follows: 
2 1. Page 13, lines 13 and 14, by striking the 
3 words "shall may" and inserting the following: 
4 "shall". --

5 2. Page 13, lines 15 and 16, by striking the 
6 words "eRe five" and inserting the following: "one". 

H-1420 FILED APRIL 23, 2003 

~7r o{::,o /0 ~ 

By FALLON of Polk 

HOUSE FILE 683 
H-1421 

1 Amend House File 683 as follows: 
2 1. Page 15, line 10, by striking 
3 and inserting the following: "the". 

H-1421 FILED APRIL 23, 2003 

~'~-\:""~;{~I0It'\~( '00 (~ 

By FALLON 

HOUSE FILE 683 
H-1422 

1 Amend House File 683 as follows: 

the word "this", 

of Polk 

2 1. Page 28, line 3, by striking the word "solely" 
3 and inserting the following: "solely". 
4 2. Page 28, line 4, by striking the words "or 
5 property tax relief". 
6 3. By striking page 29, line 18, through page 30, 
7 line 16, and inserting the following: "indicated in 
8 the revenue purpose statement and other school 
9 infrastructure purposes." 

10 4. Page 33, line 19, by striking the words "or 
11 property tax relief". 
12 5. By renumbering, redesignating, and correcting 
13 internal references as necessary. 

H-1422 FILED APRIL 23, 2003 

W'~\~~<;('~~"", ~{?Jo(6 ~ 

By FALLON of Polk 



HOUSE FILE 683 
H-1423 

1 Amend House File 683 as follows: 
2 ,1~ By striking page 24, line 11, through page 25 
3 llne 18, and inserting the following: "a fiscal yea~ 
4 shall be expended for purposes of reducing tuition 
5 costs.~ • 
6 2. Page 26, by striking lines 7 through 34 
7 3. By renumbering as necessary. . 

By FALLON of Polk 
H-1423 FILED APRIL 23, 2003 

L~~ ~~o[e~ 

HOUSE FILE 683 

H-1425 
1 Amend House File 683 as follows: 

1. Page 6, by inserting after line 33 the 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

,20 

following: "8. A business receiving moneys appropriated under 
this section shall agree, for a period of ten years, 
not to close business operations in the state and not 
to move more than forty percent of the business's 
workforce out-df-state. If a business fails to meet 
the requirements of an agreement entered into pursuant 
to this subsection, the business is subject to 
repayment of all or a portion of the moneys received, 
including interest. The agreement shall specify the 
method for determining whether a failure to meet the 
requirements of the agreement has occurred and a 
method for determining the amount of moneys the 

business must repay." 
2. Page 11, by inserting after line 26 the 

following: • "4. A business receiving mone~s appropriated under 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

this section shall agree, for a period of ten years, 
not to close business operations in the state and not 
to move more than forty percent of the business's 
workforce out-of-state. If a business fails to meet 
the requirements of an agreement entered into pursuant 
to this subsection, the business is subject to 
repayment of all or a portion of the moneys received, 
including interest. The agreement shall specify the 
method for determining whether a failure to meet the 
requirements of the agreement has occurred and a 
method for determining the amount of moneys the 

business must repay." By FALLON of Polk 

H-1425 FILED APRIL 23, 2003 



HOUSE FILE 683 
H-1424 

1 Amend House File 683 as follows: 
2 1. Page 5, by inserting after line 18 the 
3 following: 
4 "Sec. NEW SECTION. 15G.221 LOCAL MATCHING 
5 MONEYS -- SPECIAL ELECTIONS. 
6 1. a. A board of supervisors or city council 
7 required to expend local matching moneys in return for 
8 receiving moneys originating from the Iowa values fund 
9 shall cause a notice of the proposed expenditure, 

10 including a statement of the amount and purpose for 
11 the expenditure, and the right to petition for an 
12 election, to be published as provided in subsection 2 
13 at least ten days prior to the meeting at which it is 
14 proposed to take action for the approval of the 
15 expenditure. 
16 b. If at any time before the date fixed for taking 
17 action to approve the expenditure of local matching 
18 moneys, a petition is filed with the county 
lQ commissioner of elections in the manner provided by 
20 subsection 3 asking that the question of expending 
2~ local matching moneys be submitted to the ~egistered 
22 voters of the county or city, the board of supervisors 
2j or the city council shall either by resolution declare 
24 the proposal to expend local matching moneys to have 
25 been abandoned or shall direct the county commissioner 
26 of elections to call a special election upon the 
27 question of the expenditure of local matching moneys. 
28 Notice of the election and its conduct shall be in the 
29 manner provided in subsections 4 and 5. . 
30 c. If no petition is filed, or if a petition is II 
31 filed and the proposition of expending local matchin~ 
32 moneys is approved at an election, the board of 
33 supervisors or the city council may proceed with the 
34 approval of the expenditure of local matching moneys. 
35 2. Unless otherwise provided by state law, when 
36 notice is required by this section, the board of 
37 supervisors or the city council shall publish the 
38 notice at least once in one or more newspapers which 
39 meet the requirements of section 618:14. 
40 3. a. If a petition of the voters is authorized 
41 by this section, the petition is valid if signed by 
42 eligible electors of the county or city, as 
43 applicable, equal in number to at least ten percent of 
44 the votes cast in the county or city, as applicable, 
45 for the office of president of the United States or 
46 governor at the preceding general election,unless 
47 otherwise provided by state law. The petiti-on shall 
48 include the signatures of the petitioners, a statement 
49 of their place of residence, and the date on-which 
50 they signed the petition. 
H-1424 -1-



B-1424 
2 Page 

1 b. A petition shall be examined before it is 
accepted for filing. If it appears valid 6n its face 
it shall be accepted for filing. If it lacks the 

2 
3 
4 required number of signatures it shall be returned to 
5 the petitioners. 
6 c. Petitions which have been accepted for filing 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

are valid unless written objections are filed. 
Objections must be filed with the county commissioner 
of elections within five working days after the 
petition was filed. The objection process in section 
44.7 shall be followed for objections filed pursuant 
to this section. 

4. At the election the proposition shall be 
submitted in the following form: 

Shall the county (or city) of 
........................ , state of Iowa, be authori~ed 
to expend not more than $ ......... of local matching 
moneys for ..................... (state purpose of 
project)? 

5. Notice of the election shall be given by 
publication as specified in subsection 2. At the 
election, the ballot used for the submission of the 
proposition shall be in substantially the form for 
submitting special questions at general elections. 
For a proposition to be carried or adopted, a majority 
of the total votes cast for and against the 
proposition at the election is required. I~ the I 
proposition is approved by the voters, the Doard of 
supervisors or the city council may proceed with the 
approval of the expenditure of local matchiLg moneys." 

2. By renumbering as necessary. 
By FALLON of Polk 

B-1424 FILED APRIL 23, 2003 

k~\- 4-"/ 3f)[O ~ 

BOUSE FILE 683 
B-1426 

1 Amend House File 683 as follows: 
2 1. Page 39, lines 32 and 33, by striking the 
3 words ", in consultation with the department of 
4 economic development". 

B-1426 FILED APRIL 23, 2003 

Le b \- -\\ 3018 ~ 

By FALLON of Polk 



HOUSE FILE 683 
H-1427 

1 Amend House File 683 as follows: 
2 1. Page 39, by striking line 35 ~nd inserting the 
3 following: "exceeding one square mile in size. A 
4 cultural and entertainment district shall include 
5 historic areas of the city or county which include 
6 property defined in section 404A.l, subsection 2. In 
7 considering certification of a district, the 
8 department of cultural affairs shall consider whether 
9 any of the following planning principles have been 

10 taken into consideration: 
11 a. Efficient and effective use of land resoutces 
12 and existing infrastructure by encouraging deve16pment 
13 in areas with existing infrastructure or capacity to 
14 avoid costly duplication of services and costly use of 
15 land. 
16 b. Provision for a variety of transportation 
17 choices, including pedestrian traffic. 
18 c. Maintenance of a unique sense of place by 
19 respecting local cultural and natural environmental 
20 features. 
21 d. Conservation of open space and farmland and 
22 preservation of critical environmental areas. 
23 e. Promotion of the safety, livability, and 
24 revitalization of existing urban and rural 
25 communities. 
26 2A. A cultural and". 
27 2. By renumbering as necessary. 

By FALLON of Polk 
H-1427 FILED APRIL 23, 2003 

LG '3.\- '-\ l~oro3 

H-1428 
1 
2 

HOUSE FILE 683 

Amend House File 683 as follows: 
1. Page 4, by inserting after line 33 the 

I , 

3 
4 
5 
6 
7 
8 
9 

following: . 
"f. An assessment of quality of life isshes 

including issues related to education, environmental 
protection, community design, tax policy, and 
recreation. The assessment shall include how the 
quality of life issues can be integrated into the 
board's primary focus of economic development." 

By FALLON of Polk 
H-1428 FILED APRIL 23, 2003 

" 

I. 



H-1429 
1 
2 

« .' 

HOUSE FILE 683 

Amend House File 683 as follows: 
1. Page 4, line 13, by striking the word 

3 "Develop", and inserting the following: "In 
4 consultation with all other state agencies, develop". 
5 2. Page 4, line 17, by striking the word 
6 "Develop", and inserting the following: "In 1 

7 consultation with all other state agencies, develop". 

H-1429 FILED APRIL 23, 2003 

le~~ t\f3qO~ 

By FALLON of Polk 

HOUSE FILE 683 
H-1430 

1 Amend House File 683 as follows: 
2 1. By striking page 3, line 32, through page 4, 
3 line 1. 
4 2. By renumbering as necessary. 

By FALLON of Polk 
H-1430 FILED APRIL 23, 2003 

, I 
I 

HOUSE FILE 683 
B-1431 

1 Amend House File 683 as follows: 
2 1. Page 4, by inserting after line 8 the 
3 following: 
4 "10. A voting member of the board shall recuse 
5 themselves from discussion regarding and abstain from 
6 voting on providing financial assistance to a project 
7 which is located in the county in which the voting 
8 member of the board resides." 

By FALLON of Polk 
H-1431 FILED APRIL 23, 2003 

~'\.--\\r..J ~a WY"\ '\- f -sdo '3 

BOUSE FILE 683 

H-1432 
1 Amend'House File 683 as follows: 

II 

2 1. 
Page 2, by striking lines 2 and,3 and 

t t ves from their 
3 inserting the following: "represen a 1 

4 respective parties." 

H-1432 FILED APRIL 23, 2003 

\,.-~ \-- 1\/30/ 0'"3 

By FALLON of Polk 



HOUSE FILE 683 
H-1433 

1 Amend House File 683 as follows: 
2 1. Page 40, by inserting. after line 35 the 
3 following: 
4 "DIVISION IX 
5 STATE AND LOCAL LAND MANAGEMENT AND PLANNING 
6 Sec. NEW SECTION. 6C.l TITLE. 
7 This chapter shall be known and may be cited as 
8 "Land Management Planning Act". 
9 Sec. NEW SECTION. 6C.2 LAND DEVELOPMENT AND 

10 USE -- STATE POLICY ESTABLISHED. 
11 It is the policy of this state to provide for the 
12 sound and orderly development and use of land and to 
13 provide for the protection and preservation of the 
14 private and public interest in the land, water, and 
15 related resources of this state for the public health, 
16 safety, morals, and general welfare of present and 
17 future generations. It is further the policy of this 
18 state to preserve the use of prime agricultural land 
19 for agricultural production and to preserve natural, 
20 cultural, and historical areas while striking a 
21 balance between legitimate public purposes and private 
22 property rights. 
23 Sec. NEW SECTION. 6C.3 DEFINITIONS. 
24 1. "Agricultural land" means agricultural land as 
25 defined in section 9H.l. 
26 2. "Board" means the land management planning 
27 board established in section 6C.4. 
28 3. "Department" means the department of economic 
29 development. 
30 4. "Public agency" means an agency as defined in 
31 section 17A.2, a county, a city, or other political 
32 subdivision, including but not limited to a principal 
33 department as provided in section 7E.5, a school 
34 corporation organized under chapter 273 or 274, a 
35 community college as provided in chapter 260C, or a 
36 township as provided in chapter 359. 
37 5. "Growth plan" means a plan created as provided 
38 in chapter 366. 
39 Sec. NEW SECTION. 6C.4 LAND MAN~GEMENT 
40 PLANNING BOARD. 
41 1. A land management planning board is established 
42 as the state's princifal agency overseeing. land 
43 management planning by cities and counties. The board 
44 shall oversee the administration of this chapter, and 
45 chapters 366 and 368, monitor the effectiv~ness of 
46 public agencies in carrying out the policy of this 
47 state as established in section 6C.2, and study 
48 methods to successfully implement the policy. 
49 2. The board shall be composed of the. following 
50 members: 
H-1433 
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a. One member appointed from a city with a 

population of more than forty-five thousand, according 
to the most recent certified federal census. 

4 b. One member appointed from a city with a 
5 population of forty-five thousand or less, according 
6 to the most recent certified federal census. 
7 c. One member appointed from a county with a 
8 population of more than fifty thousand, according to 
9 the most recent certified federal census. 

10 d. One member appointed from a county with a 
11 population of fifty thousand or less, according to the 
12 most recent certified federal census. 
13 e. One member appointed to represent the general 
14 public. This member shall have expertise in land use 
15 planning and matters relating to agriculture and 
16 conservation. 
17 3. The members shall be appointed by the governor 
18 subject to confirmation by the senate as provided in 
19 section 2.32. The appointments shall be for six-year 
20 staggered terms beginning and ending as provided in 
21 section 69.19, or for an unexpired term if a vacancy 
22 occurs. No member shall serve more than two complete 
23 six-year terms. 
24 4. The board shall elect a chairperson each year. 
25 5. Members of the board, other than a state 
26 officer or employee, are entitled to receive a per 
27 diem as specified in section 7E.6 for each day spent 
28 in performance of duties as members, and shall be 
29 reimbursed for all actual and necessary expenses 
30 incurred in the performance of duties as members. 
31 6. The department shall provide office space and 
32 staff assistance, and shall budget funds to cover 
33 expenses of the board and of committees established 
34 pursuant to chapter 368. The office of attorney 
35 general shall provide legal counsel to the board. 
36 Sec. NEW SECTION. 6C.5 POWERS AND DUTIES OF 
37 THE BOARD. 
38 1. The board shall do all of the following: 
39 a. Review and, if necessary, adopt growth plans 
40 submitted for dispute resolution pursuant ~o section 
41 366.6. 
42 b. Keep on file growth plans filed with the board 
43 pursuant to section 366.7. 
44 c. Approve or disapprove petitions for boundary 
45 adjustment as provided in chapter 368. 
46 d. Establish policies for administratibn of the 
47 land management planning fund created in section 6C.6. 
48 e. Establish minimum qualifications f~r mediators, 
49 establish procedures for qualifying and appointing 
50 persons representative of the public to be available 
H-1433 -2-
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1 to serve as mediators, maintain a list of qualified 
2 mediators, and establish compensation rates for 
3 mediators. 
4 f. Adopt rules pursuant to chapter 17A necessary 
5 to administer its duties under this chapter and 
6 chapters 366 and 368. The rules may include 
7 establishing filing fees for applications and 
8 petitions submitted to the board pursuant to chapter 
9 368. 

10 2. The board may adopt forms to be completed and 
11 submitted by cities and counties as necessary for the 
12 efficient administration of this chapter and chapters 
13 366 and 368. 
14 Sec. NEW SECTION. 6C.6 LAND MANAGEMENT 
15 PLANNING FUND. 
16 1. A land management planning fund is created 
17 within the state treasury under the control of the 
18 department. Moneys in the fund shall be used to pay 
19 for the costs of administration of this chapter and 
20 chapters 366 and 368 by the department. 
21 2. The fund shall consist of all of the following: 
22 a. Moneys appropriated by the general assembly. 
23 b. Moneys available to and obtained or accepted by 
24 the department from the federal government or private 
25 sources for deposit in the fund. 
26 c. Filing fees paid for applications and petitions 
27 submitted to the board pursuant to chapter 368. 
28 LOCAL GOVERNMENT LAND MANAGEMENT AND PLANNING 
29 Sec. NEW SECTION. 366.1 DEFINITIONS. 
30 1. "Agricultural land" means agricultural land as 
31 defined in section 9H.l. 
32 2. "Board" means the land management planning 
33 board established in section 6C.4. 
34 3. "Department" means the department of economic 
35 development. 
36 Sec. NEW SECTION. 366.2 LOCAL STRATEGIC 
37 DEVELOPMENT COMMITTEE. 
38 1. A strategic development committee may be 
39 created in a county. Members shall be appointed to 
40 the strategic development committee within" ninety days 
41 after any of the following occurs: 
42 a. The county board of supervisors and each city 
43 council in the county adopt resolutions cailing for 
44 appointment of members to the committee and each city 
45 files the resolution with the county board of 
46 supervisors. 
47 b. A petition signed by eligible electors of the 
48 county equal in number to at least ten perFent of the 
49 votes cast in the county for the office of president 
50 of the United States or governor at the preceding 
H-1433 -3-
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1 general election is filed with the county board of 
2 supervisors. 
3 2. The strategic development committee shall be 
4 composed of the following members: 
5 a. Three members appointed by the county board of 
6 supervisors. Two of the three members must be 
7 residents of the unincorporated area of the county. 
8 b. One member appointed by the city council of 
9 each city located in the county. 

10 c. One member appointed by the mayor of each of 
11 the two cities with the highest population located in 
12 the county. 
13 d. An additional member shall be appointed by the 
14 mayor of each participating city for every fifty 
15 thousand residents in the city. These members shall 
16 have expertise in land use planning and matters 
17 relating to agriculture and conservation. 
18 3. A city shall be represented on a committee if 
19 any part of the city is located in the county. 
20 4. Two or more contiguous counties may organize as 
21 one combined strategic development committee. Each 
22 county's membership on a combined committee shall be 
23 appointed as provided in subsection 2, paragraphs "a" 
24 through "d". 
25 5. The committee shall hold an organizational 
26 meeting no later than ten days after appointment of 
27 members. The organizational meeting shall be convened 
28 by the chairperson of the county board of supervisors. 
29 Sec. NEW SECTION. 366.3 GROWTH PLAN --
30 GOALS AND OBJECTIVES. 
31 1. The local strategic development committee shall 
32 create and recommend a growth plan for the county. 
33 2. The purpose of a growth plan is to direct 
34 coordinated, efficient, and orderly development that 
35 will, based on an analysis of present and future 
36 needs, best promote the public health, safety, morals, 
37 and general welfare. The goals and objectives of a 
38 growth plan include the following: 
39 a. Encouraging a pattern of compact development in 
40 strategic development areas. 
41 b. Promoting redevelopment of existing urban 
42 areas. 
43 C. Promoting employment opportunities and the 
44 economic health of the county and all cities in the 
45 county. . 
46 d. Providing for a variety of housing choices 
47 within strategic development areas and assuring 
48 affordable housing for future population g.rowth. 
49 e. Identifying and conserving natural resource 
50 areas, environmentally sensitive land, and features of 
H-1433 -4-



Page 5 
1 significant local, statewide, or regional 
2 architectural, cultural, historical, or archaeological 
3 interest. 
4 f. Preserving land identified by the strategic 
5 development committee as prime agricultural land for 
6 use in agricultural production. 
7 g. Balancing the need for land management 
8 regulations with the protection of private property 
9 rights. 

10 h. Ensuring the efficient use of infrastructure 
11 and that adequate municipal services are provided 
12 concurrently with development. 
13 i. Taking into consideration such other matters 
14 that are related to the coordinated, efficient, and 
15 orderly development of the county and all cities in 
16 the county. 
17 Sec. NEW SECTION. 366.4 GROWTH PLAN --
18 REQUIREMENTS. 
19 1. A growth plan shall divide the county into 
20 strategic development areas where future development 
21 would be allowed and strategic preservation areas 
22 where development would not be allowed. A growth plan 
23 shall address transportation, public infrastructure, 
24 municipal services, economic development, housing, 
25 recreation, natural resources, and land use. A growth 
26 plan may address hazard mitigation, energy systems, 
27 cultural preservation, and other elements appropriate 
28 to the area governed by the plan. 
29 2. The committee shall conduct a review of 
30 existing comprehensive plans governing the county, if 
31 applicable, and governing each city located in the 
32 county, if applicable. 
33 3. Before the committee drafts a growth plan, the 
34 committee shall hold a public hearing in order to 
35 obtain citizen input on preparation of the growth 
36 plan. The hearing shall be held no later than thirty 
37 days after the committee's organizational meeting. 
38 The county auditor shall publish notice of the time, 
39 date, place, and purpose of the public hearing in a 
40 newspaper of general circulation in the county. The 
41 notice must be published not less than ten days but no 
42 more than twenty days before the hearing. Notice of 
43 the hearing shall also be posted on the internet 
44 website of the participating county and of each 
45 participating city, if such county or city maintains 
46 an internet website. The notice shall inciude a 
47 description of the general duties of the strategic 
48 development committee and the cities and counties 
49 represented on the strategic development committee. 
50 4. A growth plan shall include documents 
H-1433 -5-
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1 describing and depicting the corporate limits of each 
2 city in the county and the boundaries of each 
3 strategic development area and each strategic 
4 preservation area. 

5 5. a. In establishing a strategic development 
6 area, the plan shall do all of the following: 
7 (1) Identify territory that a reasonable and 
8 prudent person would project as the likely site of 
9 commercial, industrial, or residential growth over the 

10 next twenty years based on historical experience, 
11 economic trends, population growth patterns, 
12 topographical characteristics, and any professional 
13 planning, engineering, and economic studies that are 
14 available. The city shall report population growth 
15 projections for the city based upon federal census 16 data. 

17 (2) Identify agricultural land which has a corn 
18 suitability rating of sixty or higher, according to 
19 information released by Iowa state university to the 
20 department of revenue and finance for assessment and 
21 taxation of agricultural land. Agricultural land with 
22 a Corn suitability rating of sixty or higher shall not 
23 be included in a strategic development area unless the 
24 local strategic development committee makes a showing 
25 that the land is necessary for the orderly development 
26 of the strategic development area. 

27 b. In establishing a strategic preservation area, 
28 the plan shall identify territory to be preserved for 
29 the next twenty years for agricultural purposes, 
30 forests, prairies, wetlands, other natural areas, 
31 recreational areas, wildlife management areas, 
32 cultural areas, historical areas, or other areas 
33 planned for preservation. 

34 6. When designating that part of a strategic 
35 development area contiguous to a city, the committee 
36 shall identify, and give consideration to, the amount 
37 of territory within the Current incorporated 
38 boundaries of the city that is vacant or undeveloped 39 land. 

40 7. The committee shall utilize planning resources 
41 that are available within the county, including city 
42 and county planning commissions, zoning 
43 administrators, and a Council of governments 
44 established pursuant to chapter 28H. The committee is 
45 also encOuraged to utilize the services of a joint 
46 planning commission established pursuant to chapter 
47 281 and colleges and universities in the state. 
48 Sec. NEW SECTION. 366.5 LOCAL GOVERNMENT 
49 RATIFICATION OF GROWTH PLAN. . 

50 1. Before the committee submits the plan 
H-1433 -6-
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1 recommended for ratification, the committee shall hold 
2 at least one public hearing on the proposed 
3 recommended growth plan. The county auditor shall 
4 publish notice of the time, place, and purpose of the 
5 public hearing in a newspaper of general circulation 
6 in the county. The notice must be published at least 
7 ten days but no more than twenty days before the 
8 hearing. Notice of the hearing shall also be posted 
9 on the internet website of the participating county 

10 and of each participating city if such county or city 
11 maintains an internet website. 
12 2. Not later than twenty-four months after the 
13 date of the organizational meeting, the committee 
14 shall submit the recommended growth plan to the county 
15 board of supervisors and the city council of each city 
16 in the county. 
17 a. Not later than sixty days after receiving the 
18 recommended growth plan, the county board of 
19 supervisors and each city council shall by resolution 
20 either ratify or reject the recommended growth plan. 
21 A city or county that fails to timely act on the 
22 resolution shall be deemed to have ratified the 
23 recommended growth plan on the last day of the sixty-
24 day period. If the growth plan is ratified, the 
25 committee shall file the plan with the land management 
26 planning board. 
27 b. If the county board of supervisors or a city 
28 council rejects the recommended growth plan submitted 
29 by the committee, the county or city shall submit its 
30 objections to the plan along with the notice of 
31 rejection. After receiving objections to the plan, 
32 the commi t.tee may recommend a revised growth plan no 
33 later than sixty days after the recommended plan is 
34 rejected or may resubmit the original plan. Before 
35 the committee submits the revised plan recommended for 
36 ratification, the committee shall hold at least one 
37 public hearing on the revised plan in the manner 
38 provided in subsection 1. The committee shall submit 
39 any revised growth plan, or resubmit the original 
40 plan, to the county board of supervisors and the city 
41 council of each city in the county for ratification. 
42 Not later than sixty days after receiving a revised 
43 growth plan or resubmitted original plan, "the county 
44 board of supervisors and each city council shall 
45 either ratify or reject the plan in the same manner as 
46 provided in paragraph "a". A city or county that 
47 fails to timely act on a resolution shall be deemed to 
48 have ratified the plan on the last day of the sixty-
49 day period. . 
50 If the resubmitted original plan or the revised 
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1 plan is rejected, the county or city rejecting the 
2 plan shall submit its objections, and the reasons for 
3 its objections, to mediation in accordance with 
4 section 366.6. 
5 Sec. NEW SECTION. 366.6 MEDIATION OF 
6 DISPUTED ISSUES. 
7 1. If the county board of supervisors or a city 
8 council rejects the resubmitted original plan or the 
9 revised plan, the local strategic development 

10 committee shall declare the existence of an impasse 
11 and shall notify the board. 
12 2. Within ten days of receiving notice of the 
13 existence of an impasse, the board shall appoint a 
14 mediator from the list of mediators maintained 
15 pursuant to section 6C.5. The board shall not appoint 
16 a person as a mediator if the immediate family of the 
17 person or such person's spouse is a resident, property 
18 owner, official, or employee of the county or o~ any 
19 city in the county. I 
20 3. The mediator shall attempt to mediate the 
21 unresolved disputes. If, after reasonable efforts, 
22 mediation does not resolve such disputes, the mediator 
23 shall so notify the board. The mediation process must 
24 be concluded within thirty days. The county board of 
25 supervisors and the cities may submit final 
26 recommendations regarding the impasse to the board. 
27 For the sole purpose of resolving the impasse, the 
28 board shall adopt a growth plan that resolves those 
29 issues in dispute. The growth plan adopted by the 
30 board shall conform to the provisions of this chapter. 
31 4. In mediating the dispute, the mediator may 
32 consult with the university of Iowa, Iowa state 
33 university of science and technology, the university 
34 of northern Iowa, or others with expertise in urban 
35 planning, growth, and development. 
36 5. The board shall certify the reasonable and 
37 necessary costs incurred by the mediator, including, 
38 but not limited to, salaries, supplies, travel 
39 expenses, and staff support for the mediator. The 
40 county and the cities shall reimburse the -board for 
41 such costs. The costs shall be divided equally, 
42 without regard to population, among the county and the 
43 cities in the county. 
44 6. If a county or city fails to reimburse its 
45 allocated share of mediation costs to the board after 
46 sixty days' notice of such costs, the department of 
47 revenue and finance shall be notified and shall deduct 
48 such costs from such county's or city's allocation 
49 under chapter 405A. The amount deducted shall be 
50 forwarded to the board. 
H-1433 -8-
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Sec. NEW SECTION. 366.7 PLAN FILED WITH 

BOARD. 
A growth plan ratified pursuant to section 366.5 or 

4 a plan that has been agreed to by mediation pursuant 
5 to section 366.6 or a plan adopted by the board 
6 pursuant to section 366.6 shall be filed with the 
7 board within ten days of ratification or approval of 
8 the plan. 
9 Sec. NEW SECTION. 366.8 RECORDING OF GROWTH 

10 PLAN. 
11 After a plan has been filed with the board, the 
12 board shall retain a copy of the plan on file and 
13 shall forward a copy to the county auditor who shall 
14 record the plan in the office of county recorder no 
15 later than five days after receiving the plan from the 
16 board. 
17 Sec. NEW SECTION. 366.9 DURATION OF PLANS 
18 -- REVIEW AND AMENDMENT. 
19 After a growth plan has been recorded with the 
20 county recorder, the plan shall remain in effect for 
21 not less than five years absent a showing of 
22 extraordinary circumstances necessitating a change in 
23 the plan. After expiration of the five-year period, 
24 the county or a city in the county may propose an 
25 amendment to the growth plan or may propose a review 
26 of the plan by filing notice with the county board of 
27 supervisors for the county and the city council of 
28 each city in the county. Upon receipt of such notice 
29 by the county and each city, the county board of 
30 supervisors shall promptly reconvene the local 
31 strategic development committee. The burden of 
32 proving the reasonableness of a proposed amendment to 
33 the plan shall be upon the party proposing the 
34 amendment. The procedures for amending the growth 
35 plan shall be the same as the procedures set forth in 
36 this chapter for creating the original growth plan. 
37 Sec. NEW SECTION. 366.10 JUDICIAL REVIEW. 
38 1. The county, a city in the county, a resident of 
39 the county, or an owner of real property located in 
40 the county may seek judicial review of a decision of 
41 the board relating to adoption of a growth plan 
42 presented to the board pursuant to section 366.6, 
43 SUbsection 3. The judicial review provisions of this 
44 section and chapter 17A shall be the exclusive means 
45 by which a person or party who is aggrieved or 
46 adversely affected by action of the board 'may seek 
47 judicial review of the action of the board. 
48 2. A petition for judicial review must be filed 
49 within sixty days after the growth plan is recorded 
50 with the county recorder. In accordance with the Iowa 
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1 rules of civil procedure pertaining to service of 
2 process, copies of the petition shall be served upon 3 the board. 

4 3. The Court's review is limited to questions 
5 relating to jurisdiction, regularity of proceedings, 
6 and whether the action of the board is, by a 
7 preponderance of the evidence, arbitrary, 
8 unreasonable, or without substantial supporting 
9 evidence. The court may nullify an action of the 

10 board and return the plan with appropriate directions 11 to the board. 

12 4. The filing of a petition for judicial review 
13 does not stay the effectiveness of the growth plan or 
14 recognition of strategic development areas and 
15 strategic preservation areas identified in the plan. 
16 However, the Court may order a stay upon appropriate 
17 terms if it is shown to the satisfaction of the court 
18 that any party or the public at large is likely to 
19 suffer significant injury if a stay is not granted. 
20 If more than one petition for judicial review 
21 regarding a single board action is filed, all such 
22 petitions shall be consolidated and tried as a single 23 civil action. 

24 5. The following portions of section 17A.19 are 
25 not applicable to this chapter: 

26 a. The portion of subsection 2 relating to where 
27 proceedings for judicial review shall be instituted. 
28 b. Subsection 5. 
29 c. Subsection 8. 
30 d. Subsections 10 through 12. 
31 Sec. NEW SECTION. 366.11 LOCAL 
32 IMPLEMENTATION. 

33 1. A city or County governed by a growth plan 
34 shall not adopt ordinances regulating land development 
35 and management within its territory that are 
36 inconsistent with the growth plan governing the 37 territory. 

38 2. A county that has approved a growth plan 
39 pursuant to this chapter, and any city in such county, 
40 shall use the growth plan as the basis for the 
41 comprehensive plan required pursuant to section 335.5 
42 or 414.3 if the County or city has adopted a zoning 
43 ordinance. The county and each city shall' amend its 
44 comprehensive plan to conform to the growth plan. 
45 After a growth plan is recorded with the County 
46 recorder, all land use decisions made by the governing 
47 body of each city and County and the city's or 
48 County's planning commission shall be consistent with 49 the growth plan. . 

50 3. A city or under no obligation to H-1433 
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1 provide municipal services for development that does 
2 not conform to the applicable growth plan. 
3 Sec. NEW SECTION. 366.12 STATE AGENCIES. 
4 State agencies are encouraged to consider the 
5 growth plan governing a locality when carrying out 
6 projects relating to, or affecting, land use in the 
7 locality. If action taken by a state agency in 
8 carrying out a project relating to, or affecting, land 
9 use in a locality is not consistent with the growth 

10 plan for the locality, the reasons for the action must 
11 be explained in writing by the state agency and made a 
12 part of the project plans or specifications. 
13 CITY DEVELOPMENT 
14 Sec. Section 368.1, subsection 3, Code 2003, 
15 is amended to read as follows: 
16 3. "Board" means the city development land 
17 management planning board established in section 368.9 
18 6C.4. 

19 Sec. NEW SECTION. 368.5A ANNEXATION 
20 PROHIBITED -- STRATEGIC PRESERVATION AREAS. 
21 Beginning January 1, 2006, for territory located in 
22 a county governed by a growth plan, only territory 
23 contained in a strategic development area maybe 
24 annexed. The city councilor land management planning 
25 board shall not approve any application or petition 
26 that seeks to annex territory contained in a strategic 
27 preservation area. However, a city may annex 
28 territory in a strategic preservation area if the city 
29 intends to retain the area's designation as a 
30 strategic preservation area and if the annexation is a 
31 voluntary annexation applied for pursuant to section 
32 368.7. 

33 Sec. Section 368.7A, subsection 1, Code 2003, 
34 is amended to read as follows: 
35 1. The board of supervisors of each affected 
36 county shall notify the eity development land 
37 management planning board of the existence of that 
38 portion of any secondary road which extends to the 
39 center line but has not become part of the city by 
40 annexation and has a common boundary with ~ city. The 
41 notification shall include a legal description and a 
42 map identifying the location of the secondary road. 
43 The city development land management planning board 
44 shall provide notice and an opportunity to be heard to 
45 each city in or next to which the secondary road is 
46 located. The city development land management 
47 planning board shall certify that the notification is 
48 correct and declare the road, or portion of the road 
49 extending to the center line, annexed to tbe city as 
50 of the date of certification. This section is not 
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1 intended to interfere with or modify existing chapter 
2 28E agreements on jurisdictional transfer of rOAds, or 
3 continuing negotiations between jurisdictions.i 
4 Sec. Sections 368.9 and 368.10, Code 2003, 
5 are repealed. 
6 CORRESPONDING AMENDMENTS III1 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Sec. Section 15.108, subsection 3, par~graph 
a, subparagraph (2), Code 2003, is amended to read as 
follows: 1111 

(2) Provide office space and staff assistanc~ to 
the eity development land management planning board as 
provided in section 368.9 6C.4. 

Sec. ___ . Section 331.304, subsection 7, COdf 
2003, is amended to read as follows: II~ 

7. The board may file a petition with the ~ 
development land management planning board as provided 
in section 368.11. 

Sec. Section 331.321, subsection 1, panagraph 
t, Code 2003, is amended to read as follows: 

t. Local representatives to serve with the ~ 
development land management planning board as provided 
in section 368.14. 

Sec. Section 384.38, subsection 2, Code 2003, 
is amended to read as follows: 

2. Upon petition as provided in section 384.41, 
subsection 1, a city may assess to private property 
affected by public improvements within three miles of 
the city's boundaries the cost of construction and 
repair of public improvements within that area. The 
right-of-way of a railway company shall not bel 
assessed unless the company joins as a petitioner for 
sa±cl such improvements. In the petition the property 
owners shall waive the limitation provided in section 
384.62 that an assessment may not exceed twenty-five 
percent of the value of the lot. The petition shall 
contain a statement that the owners agree to pay the 
city an amount equal to five percent of the cost of 
the improvements, to cover administrative expenses 
incurred by the city. This amount may be added to the 
cost of the improvements. Before the council may 
adopt the resolution of necessity, the preliminary 
resolution, preliminary plans and specifications, 
plat, schedule, and estimate of cost must be submitted 
to, and receive written approval from, the board of 
supervisors of any county which contains part of the 
property, and the eity development land ma~agement 
planning board established in section 368.9 6C.4. 

IMPLEMENTATION AND EFFECTIVE DATES 
49 Sec. IMPLEMENTATION OF ACT. Section 25B.2, 

3, shall not apply to this division of this 
-12-

50 subsection 
H-1433 
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1 Act. 
2 Sec. EFFECTIVE DATES. 
~ ,1. ,E~c~pt as ot~erwise provided in this section, 

~hlS dlvlslon of thlS Act, being deemed of immediate 
5 lmportance, takes effect upon enactment. 
6 2., The section of this division of thia Act 
7 enactlng,section 368:5A takes effect January 1, 2006." 
8 2." Tltl~ p~ge, Ilne 11, by inserting after the 
9 word councll, the following: "relating to state and 

10 local land management and planning,". 
11 3. By renumbering as necessary. 

By FALLON of Polk 
H-1433 FILED APRIL 23, 2003 

\}::) 1.--\ \.,. 6'" a:: vJY\ J.;( 3<:::> I 03, 

HOUSE FILE 683 

H-1468 1 Amend House File 683 as follows: 
2 1 1. Page 5, by inserting after line 18 the 
3 f llowing: 4 . "Sec. . NEW SECTION. 15G.l.06 AGREEMENTS. 
5 An entity receiving moneys from the Iowa values 
6 fund shall enter into an agreement with the board 
7 specifying the requirements that must be met to 
8 confirm eligibility. The agreement shall contain, at 
9 a minimum, the following provisions: 

10 1. An entity that receives moneys from the fund 
11 shall, for the length of the agreement, certify 
12 annually to the board the compliance of the entity 
13 with the requirements of the agreement. 
14 2. The repayment of incentives by the entity if 
15 the business has not met any of the requirements of 

16 the agreement. 17 3. If an entity that is approved to receive moneys 
18 from the fund experiences a layoff within the state or 
19 closes any of its facilities within the state, the 
20 board shall have the discretion to reduce or eliminate 
21 some or all of the incentives. If an entity has 
22 received moneys from the fund and experiences a layoff 
23 within the state or closes any of its facilities 
24 within the state, the entity may be subject to 
25 repayment of all or a portion of the incentives that 

26 it has received." 
27 2. IBY renumbering as necessary. By FALLON of Polk 

H-1468 FILED APRIL 24, 2003 
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BOUSE FILE 683 
B-1410 

1 Amend Rouse File 683 as follows: 
2 1. Page 5, line 11, by inserting after the word \ 
3 "assembly" the following: "; notwithstanding section 
4 453A.35, the additional revenues derived from the 
5 increased taxes imposed pursuant to the amendments in 
6 this Act to sections 453A.6 and 453A.43;". \ 
7 2. Page 5, line 18, by inserting after the word 
8 "fund." the following: "If moneys subject to deposit 
9 in the Iowa values fund exceed those necessary for the 

10 appropriations provided in this Act, the excess shall 
11 be deposited in the general fund of the state." 
12 3. Page 40, by inserting after line 35 the' 
13 following: 
14 "DIVISION I \ 
15 TAXES I \ 

16 Sec. Section 453A.6, subsection 1, Code 2003, 
17 is amended to read as follows: \ 
18 1. There is imposed, and shall be collected and 
19 paid to the department, the following taxes on a 1 
20 cigarettes used or otherwise disposed of in this state 
21 for any purpose whatsoever: 
22 Class A. On cigarettes weighing not more tha 
23 three pounds per thousand, eighteen mills six an 
24 eight-tenths cents on each such cigarette. \ 
25 Class B. On cigarettes weighing more than th ee 
26 pounds per thousand, eighteen mills six and eight~ 
27 tenths cents on each such cigarette. 
28 Sec. Section 453A.43, subsection 1, 
29 unnumbered paragraph 1, Code 2003, is amended to read 
30 as follows: 
31 A tax is imposed upon all tobacco products in this 
32 state and upon any person engaged in business as a 
33 distributor of tobacco products, at the rate of ~ 
34 twenty two eighty-three percent of the wholesale s les 
35 price of the tobacco products, except little cigar as 
36 defined in section 453A.42. Little cigars shall be 
37 subject to the same rate of tax imposed upon 
38 cigarettes in section 453A.6, payable at the time and 
39 in the manner provided in section 453A.6; and stamps 
40 shall be affixed as provided in division I of this 
41 chapter. The tax on tobacco products, excluding 
42 little cigars, shall be imposed at the time the 
43 distributor does any of the following: 
44 Sec. Section 453A.43, subsection 2, 
45 unnumbered paragraph 1, Code 2003, is amended to read 
46 as follows: 
47 A tax is imposed upon the use or storage by, 
48 consumers of tobacco products in this state~ and upon 
49 the consumers, at the rate of t,.'enty tr,JQ eighty-three 
50 percent of the cost of the tobacco products." 
H-1470 -1- ~ 
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1 4. Title page, line 11, by inserting after the 
2 word "council," the following: "increasing tobacco-
3 related taxes,". 
4 5. By renumbering as necessary. 

By RAYHONS of Hancock 
H-1470 FILED APRIL 25, 2003 

HOUSE FILE 683 
H-1489 

1 Amend House File 683 as follows: 
2 1. Page 5, line 27, by striking the figure 
3 "95,OOO,000~, and inserting the following: 
4 "50,000,000". 
5 2. Page 5, line 28, by striking the figure 
6 "70,000,000", and inserting the following: 
7 "50,000,000". 
8 3. Page 5, line 29, by striking the figure 
9 "65,000,000", and inserting the following: 

10 "50,000,000". 
11 4. Page 5, line 30, by striking the figure 
12 "65,000,000", and inserting the following: 
13 "50,000,000". 
14 5. Page 5, line 31, by striking the figure 
15 "55,000,000", and inserting the following: 
16 "50,000,000". 
17 6. By striking page 6, line 34, through page 11, 
18 line 26. 
19 7. By striking page 13, line 32, through page 23, 
20 line 17. 

;21 8. Page 25, line 25, by striking the word "Ten", 
22 and inserting the following: "Five". 
23 9. Page 25, line 27, by striking the word 
24 "Fifteen", and inserting the following: "Ten". 
25 10. Page 25, line 29, by striking the word I 
26 "Twenty", and inserting the following: "Fifteen". 
27 11. Page 25, line 31, by striking the word 
28 "Twenty-five", and inserting the following: "Twenty". 
29 12. By striking page 26, line 35, through page 
30 40, line 35. .. 
31 13. Title page, by striking lines 4 through 11 
32 and inserting the following: "program, creating 
33 workforce training and economic development f~nds for 
34 community colleges,". II! 
35 14. By renumbering as necessary. I 
By WATTS of Dallas KRAMER 0 Polk 

J. K. VAN FOSSEN of Scott PAULSEN f Linn 
'GRANZOW of Hardin 

H-1489 FILED APRIL 28, 2003 
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HOUSE FILE 683 
H-1490 

1 Amend House File 683 as follows: 
2 1. Page 1, line 21, by striking the 
3 "seventeen" and inserting the following: "five". 
4 2. By striking page 2, line 6, through page 3, 
5 line 4. I 
6 3. Page 3, by inserting after line 13 the 
7 
8 

following: I 
" One individual from the business community 

9 appointed by the governor." 
10 4. Page 3, by striking lines 14 through 21r 
11 5. Page 3, lines 22 and 23, by striking th' words 
12 and figure "listed in subsection 3, paragraphs "a" 
13 through "1",". \ 
14 6. By striking page 3, line 32, through pa e 4, 
15 line 1. 
16 7. By renumbering, redesignating, and corr cting 
17 internal references as necessary. 
By WATTS of Dallas KRAMER of Po1k 

J. K. VAN FOSSEN of Scott UPMEYER oOf Hancock 
GRANZOW of Hardin PAULSEN f Linn 

H-1490 FILED APRIL 28, 2003 

lo~~ 4;/30/03 

HOUSE FILE 683 
H-1491 

1 Amend House File 683 as follows: 
2 1. Page 12, lines 32 and 33, by striking the 
3 words "or in the productions of wind energy". 

By WATTS of Dallas GRANZOW of Hardin 
J. K. VAN FOSSEN of Scott KRAMER of Polk 

H-1491 FILED APRIL 28, 2003 
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HOUSE FILE 683 
H-1516 -, 

1 Amend House File 683 as follows: 
2 1. Page 18, by inserting after line 20 the 
3 following: 
4 "OA. The general assembly finds and dec1ar~s that 
5 there exists in this state inherent limits on the 
6 ability of a single municipality to effectively pursue 

economic growth; that the allocation of costs related 
to pursuing economic growth and resulting benefits 
accruing from economic growth do not coincide with the 
boundaries of a single municipality; that the 
inefficiency and waste resulting from uncontrolled 
competition for economic growth among municipalities 
is not in the public interest; and that it is in the 
public interest to encourage municipalities to join 
together and pursue economic growth as a cooperative 
regional endeavor." 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

2. Page 18, by inserting after line 35 the 
following: 

,"c. The regional development plan include~ ! 

ptovisions for sharing the costs related to pursui~g 
economic growth agreed to by municipalities within the 

egion pursuant to an agreement under chapter 28E. 
d. The regional development plan includes 

rovisions for sharing the revenues resulting from 
conomic growth agreed to by municipalities within the 

region pursuant to an agreement under chapter 28E." 
3. By renumbering as necessary. 

516 FILED APRIL 29, 2003 

'L\~C~~ tk\ :':£9le~ 

By SHOULTZ of Black Hawk 
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HOUSE FILE 683 
H-1517 

1 Amend House File 683 as follows: 
2 1. Page 40, by inserting after line 35 the 
3 following: 
4 "DIVISION 
5 STREAMLINED SALES AND USE TAXES 
6 SUBCHAPTER I 
7 DEFINITIONS 
8 Sec. NEW SECTION. 423.1 DEFINITIONS. 
9 As used in this chapter the following words, terms, 

10 and phrases have the meanings ascribed to them by this 
11 section, except where the context clearly indicates 
12 that a different meaning is intended: 
13 1. "Agent" means a person appointed by a seller to 
14 represent the seller before the member states. 
15 2. "Agreement" means the streamlined sales and use 
16 tax agreement authorized by subchapter IV of this 
17 chapter to provide a mechanism for establishing and 
18 maintaining a cooperative, simplified system for the 
19 application and administration of sales and use taxes. 
20 3. "Agricultural production" includes the 
21 production of flowering, ornamental, or vegetable 
22 plants in commercial greenhouses or otherwise, and 
23 production from aquaculture. "Agricultural products" 
24 includes flowering, ornamental, or vegetable plants 
25 and those products of aquaculture. 
26 4. "Business" includes any activity engaged in by 
27 any person or caused to be engaged in by the person 
28 with the object of gain, benefit, or advantage, either 
29 direct or indirect. 
30 5. "Certificate of title" means a certificate of 
31 title issued for a vehicle or for manufactured housing 
32 under chapter 321. 
33 6. "Certified automated system" means software 
34 certified under the agreement to calculate the tax 
35 imposed by each jurisdiction on a transaction, 
36 determine the amount of tax to remit to the 
37 appropriate state, and maintain a record of the 
38 transaction. 
39 7. "Certified service provider" means an agent 
40 certified under the agreement to perform all of a 
41 seller's sales or use tax functions, other than the 
42 seller's obligation to remit tax on its own purchases. 
43 8. "Computer" means an electronic device that 
44 accepts information in digital or similar form and 
45 manipulates the information for a result based on a 
46 sequence of instructions. 
47 9. "Computer software" means a set of coded 
48 instructions designed to cause a computer or automatic 
49 data processing equipment to perform a task. 
50 10. "Delivered electronically" means delivered to 
H-1517 -1-
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1 the purchaser by means other than tangible storage e 2 media. 
3 11. "Delivery charges" means charges assessed by a 
4 seller of personal property or services for 
5 preparation and delivery to a location designated by 
6 the purchaser of personal property or services 
7 including, but not limited to, transportation, 
8 shipping, postage, handling, crating, and packing 
9 charges. 

10 12. "Department" means the department of revenue 
11 and finance. 
12 13. "Direct mail" means printed material delivered 
13 or distributed by United States mail or other delivery 
14 service to a mass audience or to addressees on a 
15 mailing list provided by the purchaser or at the 
16 direction of the purchaser when the cost of the items 
17 is not billed directly to the recipients. "Direct 
18 mail" includes tangible personal property supplied 
19 directly or indirectly by the purchaser to the direct 
20 mail seller for inclusion in the package containing 
21 the printed material. "Direct mail" does not include 
22 multiple items of printed material delivered to a 
23 single address. 
24 14. "Director" means the director of revenue and 
25 finance. e 26 15. "Electronic" means relating to technology 
27 having electrical, digital, magnetic, wireless, 
28 optical, electromagnetic, or similar capabilities. 
29 16. "Farm deer" means the same as defined in 
30 section 189A.2. 
31 17. "Farm machinery and equipment" means machinery 
32 and equipment used in agricultural production. 
33 18. "First use of a service". A "first use of a 
34 service" occurs, for the purposes of this chapter, 
35 when a service is rendered, furnished, or performed in 
36 Iowa or if rendered, furnished, or performed outside 
37 of Iowa, when the product or result of the service is 
38 used in Iowa. 
39 19. "Goods, wares, or merchandise" means the same 
40 as tangible personal property. 
41 20. "Governing board" means the group comprised of 
42 representatives of the member states of the agreement 
43 which is created by the agreement to be responsible 
44 for the agreement's administration and operation. 
45 21. "Installed purchase price" is the amount 
46 charged, valued in money whether paid in money or 
47 otherwise, by a building contractor to convert 
48 manufactured housing from tangible personal property 

_ 49 into realty. "Installed purchase price" includes, but 
.., 50 is not limited to, amounts charged for installing a 

H-1S17 -2-
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1 foundation and electrical and plumbing hookups. e 2 "Installed purchase price" excludes any amount charged 
3 for landscaping in connection with the conversion. 
4 22. "Lease or rental". 
5 a. "Lease or rental" means any transfer of 
6 possession or control of tangible personal property 
7 for a fixed or indeterminate term for consideration. 
8 A "lease or rental" may include future options to 
9 purchase or extend. 

10 b. "Lease or rental" includes agreements covering 
11 motor vehicles and trailers when the amount of 
12 consideration may be increased or decreased by 
13 reference to the amount realized upon sale or 
14 disposition of the property as defined in 26 U.S.C. § 
15 7701 (h) (1) . 
16 c. "Lease or rental" does not include any of the 
17 following: 
18 (1) A transfer of possession or control of 
19 property under a security agreement or deferred 
20 payment plan that requires the transfer of title upon 
21 completion of the required payments. 
22 (2) A transfer of possession or control of 
23 property under an agreement that requires the transfer 
24 of title upon completion of required payments, and 
25 payment of any option price does not exceed the e 26 greater of one hundred dollars or one percent of the 
27 total required payments. 
28 (3) Providing tangible personal property along 
29 with an operator for a fixed or indeterminate period 
30 of time. A condition of this exclusion is that the 
31 operator is necessary for the equipment to perform as 
32 designed. For the purpose of this subparagraph, an 
33 operator must do more than maintain, inspect, or set I 

34 up the tangible personal property. 
35 d. This definition shall be used for sales and use 
36 tax purposes regardless of whether a transaction is 
37 characterized as a lease or rental under generally 
38 accepted accounting principles, the Internal Revenue 
39 Code, the Uniform Commercial Code, or other provisions 
40 of federal, state, or local law. 
41 23. "Livestock" includes but is not limited to an 
42 animal classified as an ostrich, rhea, emu, bison, or 
43 farm deer. 
44 24. "Manufactured housing" means "manufactured 
45 home" as defined in section 321.1. 
46 25. "Member state" is any state which has signed 
47 the agreement. 
48 26. "Mobile home" means "manufactured or mobile 

a 49 home" as defined in section 321.1 . 
., 50 27. "Model 1 seller" is a seller that has selected 

H-1517 -3-
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1 a certifiea service provider as its agent to perform 
2 all the seller's sales and use tax functions, other 
3 than the seller's obligation to remit tax on its own 
4 purchases. 
5 28. "Model 2 seller" is a seller that has selected 
6 a certified automated system to perform part of its 
7 sales and use tax functions, but retains 
8 responsibility for remitting the tax. 
9 29. "Model 3 seller" is a seller that has sales in 

10 at least five member states, has total annual sales 
11 revenue of at least five hundred million dollars, has 
12 a proprietary system that calculates the amount of tax 
13 due each jurisdiction, and has entered into a 
14 performance agreement with the member states that 
15 establishes a tax performance standard for the seller. 
16 As used in this definition, a "seller" includes an 
17 affiliated group of sellers using the same proprietary 
18 system. 
19 30. "Nonresidential commercial operations" means 
20 industrial, commercial, mining, or agricultural 
21 operations, whether for profit or not, but does not 
22 include apartment complexes or mobile horne parks. 
23 31. "Not registered under the agreement" means 
24 lack of registration by a seller with the member 
25 states under the central registration system 
26 referenced in section 423.11, subsection 4. 
27 32. "Person" means an individual, trust, estate, 
28 fiduciary, partnership, limited liability company, 
29 limited liability partnership, corporation, or any 
30 other legal entity. 
31 33. "Place of business" means any warehouse, 
32 store, place, office, building, or structure where 
33 goods, wares, or merchandise are offered for sale at 
34 retail or where any taxable amusement is conducted, or 
35 each office where gas, water, heat, communication, or 
36 electric services are offered for sale at retail. 
37 When a retailer or amusement operator sells 
38 merchandise by means of vending machines or operates 
39 music or amusement devices by coin-operated machines 
40 at more than one location within the state, the 
41 office, building, or place where the books, papers, 
42 and records of the taxpayer are kept shall be deemed 
43 to be the taxpayer's place of business. 
44 34. "Prewritten computer software" includes 
45 software designed and developed by the author or other 
46 creator to the specifications of a specific purchaser 
47 when it is sold to a person other than the purchaser. 
48 The combining of two or more prewritten computer 
49 software programs or prewritten portions of prewritten 
50 programs does not cause the combination to be other 
H-1517 -4-

Page 7 



HOUSE CLIP SHEET 

H-1517 
Page 5 

APRIL 30, 2003 

1 than prewritten computer software. "Prewritten 
2 computer software" also means computer software, 
3 including prewritten upgrades, which is not designed 
4 and developed by the author or other creator to the 
5 specifications of a specific purchaser. 
6 When a person modifies or enhances computer 
7 software of which the person is not the author or 
8 creator, the person shall be deemed to be the author 
9 or creator only of such person's modifications or 

10 enhancements. Prewritten computer software or a 
11 prewritten portion of the prewritten software that is 
12 modified or enhanced to any degree, when such 
13 modification or enhancement is designed and developed 
14 to the specifications of a specific purchaser, remains 
15 prewritten computer software. However, when there is 
16 a reasonable, separately stated charge or an invoice 
17 or other statement of the price given to the purchaser 
18 for such modification or enhancement, such 
19 modification or enhancement shall not constitute 
20 prewritten computer software. 
21 35. "Property purchased for resale in connection 
22 with the performance of a service" means property 
23 which is purchased for resale in connection with the 
24 rendition, furnishing, or performance of a service by 
25 a person who renders, furnishes, or performs the 
26 service if all of the following occur: 
27 a. The provider and user of the service intend 
28 that a sale of the property will occur. 
29 b. The property is transferred to the user of the 
30 service in connection with the performance of the 
31 service in a form or quantity capable of a fixed or 
32 definite price value. 
33 c. The sale is evidenced by a separate charge for 
34 the identifiable piece of property. 
35 36. "Purchase" means any transfer, exchange, or 
36 barter, conditional or otherwise, in any manner or by 
37 any means whatsoever, for a consideration. 
38 37. "Purchase price" means the same as "sales 
39 price" as defined in this section. 
40 38. "Purchaser" is a person to whom a sale of 
41 personal property is made or to whom a service is 
42 furnished. 
43 39. "Receive" and "receipt" mean any of the 
44 following: 
45 a. Taking possession of tangible personal 
46 property. 
47 b. Making first use of a service. 
48 c. Taking possession or making first use of 
49 digital goods, whichever comes first. 
50 "Receive" and "receipt" do not include possession 
H-1517 -5-
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1 by a shipping company on behalf of a purchaser. 
2 40. "Registered under the agreement" means 
3 registration by a seller under the central 
4 registration system referenced in section 423.11, 
5 subsection 4. 
6 41. "Relief agency" means the state, any county, 
7 city and county, city, or district thereof, or any 
8 agency engaged in actual relief work. 
9 42. "Retailer" means and includes every person 

10 engaged in the business of selling tangible personal 
11 property or taxable services at retail, or the 
12 furnishing of gas, electricity, water, or 
13 communication service, and tickets or admissions to 
14 places of amusement and athletic events or operating 
15 amusement devices or other forms of commercial 
16 amusement from which revenues are derived. However, 
17 when in the opinion of the director it is necessary 
18 for the efficient administration of this chapter to 
19 regard any salespersons, representatives, truckers, 
20 peddlers, or canvassers as agents of the dealers, 
21 distributors, supervisors, employers, or persons under 
22 whom they operate or from whom they obtain tangible 
23 personal property sold by them irrespective of whether 
24 or not they are making sales on their own behalf or on 
25 behalf of such dealers, distributors, supervisors, 
26 employers, or persons, the director may so regard 
27 them, and may regard such dealers, distributors, 
28 supervisors, employers, or persons as retailers for 
29 the purposes of this chapter. "Retailer" includes a 
30 seller obligated to collect sales or use tax. 
31 43. "Retailer maintaining a place of business in 
32 this state" or any like term includes any retailer 
33 having or maintaining within this state, directly or 
34 by a subsidiary, an office, distribution house, sales 
35 house, warehouse, or other place of business, or any 
36 representative operating within this state under the 
37 authority of the retailer or its subsidiary, 
38 irrespective of whether that place of business or I 

3
40

9 rtepresen~altive iShlohcatedhhere p~rlmanentlYbo~d' . I 

emporarl y, or w et er t e retal er or su Sl lary lS 
41 admitted to do business within this state pursuant to 
42 chapter 490. 
43 44. "Retailers who are not model sellers" means 
44 all retailers other than modell, model 2, or model 3 
45 sellers. 
46 45. "Retail sale" or "sale at retail" means any 
47 sale, lease, or rental for any purpose other than 
48 resale, sublease, or subrent. 
49 46. "Sales" or "sale" means any transfer, 
50 exchange, or barter, conditional or otherwise, in any 
H-1517 -6-
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1 manner or by any means whatsoever, for consideration. 
2 47. "Sales price" applies to the measure subject 
3 to sales tax. 
4 a. "Sales price" means the total amount of 
5 consideration, including cash, credit, property, and 
6 services, for which personal property or services are 
7 sold, leased, or rented, valued in money, whether 
8 received in money or otherwise, without any deduction 
9 for any of the following: 

10 (1) The seller's cost of the property sold. 
11 (2) The cost of materials used, labor or service 
12 cost, interest, losses, all costs of transportation to 
13 the seller, all taxes imposed on the seller, and any 
14 other expenses of the seller. 
15 (3) Charges by the seller for any services 
16 necessary to complete the sale, other than delivery 
17 and installation charges. 
18 (4) Delivery charges. 
19 (5) Installation charges. 
20 (6) The value of exempt personal property given to 
21 the purchaser where taxable and exempt personal 
22 property have been bundled together and sold by the 
23 seller as a single product or piece of merchandise. 
24 (7) Credit for any trade-in authorized by section 
25 423.3, subsection 58. 
26 b. "Sales price" does not include: 
27 (1) Discounts, including cash, term, or coupons 
28 that are not reimbursed by a third party that are 
29 allowed by a seller and taken by a purchaser on a 
30 sale. 
31 (2) Interest, financing, and carrying charges from 
32 credit extended on the sale of personal property or 
33 services, if the amount is separately stated on the 
34 invoice, bill of sale, or similar document given to 
35 the purchaser. 
36 (3) Any taxes legally imposed directly on the 
37 consumer that are separately stated on the invoice, 
38 bill of sale, or similar document given to the 
39 purchaser. 
40 (4) The amounts received for charges included in 
41 paragraph "a", subparagraphs (3) through (7), if they 
42 are separately contracted for and separately stated on 
43 the invoice, billing, or similar document given to the 
44 purchaser. 
45 48. "Sales tax" means the tax levied under 
46 subchapter II of this chapter. 
47 49. "Seller" means any person making sales, 
48 leases, or rentals of personal property or services. 
49 50. "Services" means all acts or services 
50 rendered, furnished, or performed, other than services 
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1 used in processing of tangible personal property for 
2 use in retail sales or services, for an employer, as 
3 defined in section 422.4, subsection 3, for a valuable 
4 consideration by any person engaged in any business or 
5 occupation specifically enumerated in section 423.2. 
6 The tax shall be due and collectible when the service 
7 is rendered, furnished, or performed for the ultimate 
8 user of the service. 
9 51. "Services used in the processing of tangible 

10 personal property" includes the reconditioning or 
11 repairing of tangible personal property of the type 
12 normally sold in the regular course of the retailer's 
13 business and which is held for sale. 
14 52. "State" means any state of the United States 
15 and the District of Columbia. 
16 53. "System" means the central electronic 
17 registration system maintained by Iowa and other 
18 states which are signatories to the agreement. 
19 54. "Tangible personal property" means personal 
20 property that can be seen, weighed, measured, felt, or 
21 touched, or that is in any other manner perceptible to 
22 the senses. "Tangible personal property" includes 
23 electricity, water, gas, steam, and prewritten 
24 computer software. 
25 55. "Taxpayer" includes any person who is subject 
26 to a tax imposed by this chapter, whether acting on 
27 the person's own behalf or as a fiduciary. 
28 56. "Trailer" shall mean every trailer, as is now 
29 or may be hereafter so defined by chapter 321, which 
30 is required to be registered or is subject only to the 
31 issuance of a certificate of title under chapter 321. 
32 57. "Use" means and includes the exercise by any 
33 person of any right or power over tangible personal 
34 property incident to the ownership of that property. 
35 A retailer's or building contractor's sale of 
36 manufactured housing for use in this state, whether in 
37 the form of tangible personal property or of realty, 
38 is a use of that property for the purposes of this 
39 chapter. 
40 58. "Use tax" means the tax levied under 
41 subchapter III of this chapter for which the retailer 
42 collects and remits tax to the department. 
43 59. "User" means the immediate recipient of the 
44 services who is entitled to exercise a right of power 
45 over the product of such services. 
46 60. "Value of services" means the price to the 
47 user exclusive of any direct tax imposed by the 
48 federal government or by this chapter. 
49 61. "Vehicles subject to registration" means any 
50 vehicle subject to registration pursuant to section 
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1 321.18. 
2 SUBCHAPTER II 
3 SALES TAX 
4 Sec. NEW SECTION. 423.2 TAX IMPOSED. 
5 1. There is imposed a tax of five percent upon the 
6 sales price of all sales of tangible personal 
7 property, consisting of goods, wares, or merchandise, 
8 sold at retail in the state to consumers or users 
9 except as otherwise provided in this subchapter. 

10 a. For the purposes of this subchapter, sales of 
11 the following services are treated as if they were 
12 sales of tangible personal property: 
13 (1) Sales of engraving, photography, retouching, 
14 printing, and binding services. 
15 (2) Sales of vulcanizing, recapping, and 
16 retreading services. 
17 (3) Sales of prepaid telephone calling cards and 
18 prepaid authorization numbers. 
19 (4) Sales of optional service or warranty 
20 contracts, except residential service contracts 
21 regulated under chapter 523C, which provide for the 
22 furnishing of labor and materials and require the 
23 furnishing of any taxable service enumerated under 
24 this section. The sales price is subject to tax even 
25 if some of the services furnished are not enumerated 
26 under this section. Additional sales, services, or I 
27 use taxes shall not be levied on services, parts, or 
28 labor provided under optional service or warranty 
29 contracts which are subject to tax under this 
30 subsection. I 
31 If the optional service or warranty contract is a 
32 computer software maintenance or support service 
33 contract and there is no separately stated fee for the 
34 taxable personal property or for the nontaxable 
35 service, the tax imposed by this subsection shall be 
36 imposed on fifty percent of the sales price from the 
37 sale of such contract. If the contract provides for 
38 technical support services only, no tax shall be 
39 imposed under this subsection. The provisions of this 
40 subparagraph (4) also apply to the use tax. 
41 (5) Renting of rooms, apartments, or sleeping 
42 quarters in a hotel, motel, inn, public lodging house, 
43 rooming house, mobile home which is tangible personal 
44 property, or tourist court, or in any place where 
45 sleeping accommodations are furnished to transient 
46 guests for rent, whether with or without meals. 
47 "Renting" and "rent" include any kind of direct or 
48 indirect charge for such rooms, apartments, or I 
49 sleeping quarters, or their use. However, the tax I 
50 does not apply to the sales price from the renting of 
H-1S17 -9-
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1 a room, apartment, or sleeping quarters while rented 
2 by the same person for a period of more than thirty-
3 one consecutive days. 
4 b. Sales of building materials', supplies, and 
5 equipment to owners, contractors, subcontractors, or 
6 builders for the erection of buildings or the 
7 alteration, repair, or improvement of real property 
8 are retail sales of tangible personal property in 
9 whatever quantity sold. Where the owner, contractor, 

10 subcontractor, or builder is also a retailer holding a 
11 retail sales tax permit and transacting retail sales 
12 of building materials, supplies, and equipment, the 
13 person shall purchase such items of tangible personal 
14 property without liability for the tax if such 
15 property will be subject to the tax at the time of 
16 resale or at the time it is withdrawn from inventory 
17 for construction purposes. The sales tax shall be due 
18 in the reporting period when the materials, supplies, 
19 and equipment are withdrawn from inventory for I 
20 construction purposes or when sold at retail. The tax 
21 shall not be due when materials are withdrawn from 
22 inventory for use in construction outside of Iowa and 
23 the tax shall not apply to tangible personal property 
24 purchased and consumed by the manufacturer as building 
25 materials in the performance by the manufacturer or 
26 its subcontractor of construction outside of Iowa. 
27 The sale of carpeting is not a sale of building 
28 materials. The sale of carpeting to owners, 
29 contractors, subcontractors, or builders shall be 
30 treated as the sale of ordinary tangible personal 
31 property and subject to the tax imposed under this 
32 subsection and the use tax. 
33 c. The use within this state of tangible personal 
34 property by the manufacturer thereof, as building 
35 materials, supplies, or equipment, in the performance 
36 of construction contracts in Iowa, shall, for the 
37 purpose of this subchapter, be construed as a sale at 
38 retail of tangible personal property by the 
39 manufacturer who shall be deemed to be the consumer of 
40 such tangible personal property. The tax shall be 
41 computed upon the cost to the manufacturer of the I 
42 fabrication or production of the tangible personal : 
43 property. 
44 2. A tax of five percent is imposed upon the sales' 
45 price of the sale or furnishing of gas, electricity, 
46 water, heat, pay television service, and communication 
47 service, including the sales price from such sales by 
48 any municipal corporation or joint water utility 
49 furnishing gas, electricity, water, heat, pay I 
50 television service, and communication service to the 
H-1517 -10-
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1 public in its proprietary capacity, except as 
2 otherwise provided in this subchapter, when sold at 
3 retail in the state to consumers or users. 
4 3. A tax of five percent is imposed upon the sales 
5 price of all sales of tickets or admissions to places 
6 of amusement, fairs, and athletic events except those 
7 of elementary and secondary educational institutions. 
8 A tax of five percent is imposed on the sales price of 
9 an entry fee or like charge imposed solely for the 

10 privilege of participating in an activity at a place 
11 of amusement, fair, or athletic event unless the sales 
12 price of tickets or admissions charges for observing 
13 the same activity are taxable under this subchapter. 
14 A tax of five percent is imposed upon that part of 
15 private club membership fees or charges paid for the 
16 privilege of participating in any athletic sports 
17 provided club members. 
18 4. A tax of five percent is imposed upon the sales 
19 price derived from the operation of all forms of 
20 amusement devices and games of skill, games of chance, 
21 raffles, and bingo games as defined in chapter 99B, 
22 operated or conducted within the state, the tax to be 
23 collected from the operator in the same manner as for 
24 the collection of taxes upon the sales price of 
25 tickets or admission as provided in this section. The 
26 tax shall also be imposed upon the sales price derived 
27 from the sale of lottery tickets or shares pursuant to 
28 chapter 99E. The tax on the lottery tickets or shares 
29 shall be included in the sales price and distributed 
30 to the general fund of the state as provided in 
31 section 99E.10. Nothing in this subsection shall I 

32 legalize any games of skill or chance or slot-operated 
33 devices which are now prohibited by law. 
34 The tax imposed under this subsection covers the 
35 total amount from the operation of games of skill, 
36 games of chance, raffles, and bingo games as defined 
37 in chapter 99B, and musical devices, weighing 
38 machines, shooting galleries, billiard and pool 
39 tables, bowling alleys, pinball machines, slot-
40 operated devices selling merchandise not subject to 
41 the general sales taxes and on the total amount from 
42 devices or systems where prizes are in any manner 
43 awarded to patrons and upon the receipts from fees 
44 charged for participation in any game or other form of 
45 amusement, and generally upon the sales price from any 
46 source of amusement operated for profit, not specified 
47 in this section, and upon the sales price from which 
48 tax is not collected for tickets or admission, but tax 
49 shall not be imposed upon any activity exempt from 
50 sales tax under section 423.3, subsection 78. Every i 
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1 person receiving any sales price from the s.ources 
2 described in this section is subject to all provisions 
3 of this subchapter relating to retail sales tax and 
4 other provisions of this chapter as applicable. 
5 5. There is imposed a tax of five percent upon the 
6 sales price from the furnishing of services as defined 
7 in section 423.1. 
8 6. The sales price of any of the following I 
9 enumerated services is subject to the tax imposed by 

10 subsection 5: alteration and garment repair; armored 
11 car; vehicle repair; battery, tire, and allied; 
12 investment counseling; service charges of all 
13 financial institutions; barber and beauty; boat 
14 repair; vehicle wash and wax; campgrounds; carpentry; 
15 roof, shingle, and glass repair; dance schools and 
16 dance studios; dating services; dry cleaning, 
17 pressing, dyeing, and laundering; electrical and 
18 electronic repair and installation; excavating and 
19 grading; farm implement repair of all kinds; flying I 

20 service; furniture, rug, carpet, and upholstery repair 
21 and cleaning; fur storage and repair; golf and country 
22 clubs and all commercial recreation; gun and camera 
23 repair; house and building moving; household 
24 appliance, television, and radio repair; janitorial 
25 and building maintenance or cleaning; jewelry and 
26 watch repair; lawn care, landscaping, and tree 
27 trimming and removal; limousine service, including 
28 driver; machine operator; machine repair of all kinds; 
29 motor repair; motorcycle, scooter, and bicycle repair; 
30 oilers and lubricators; office and business machine 
31 repair; painting, papering, and interior decorating; I 
32 parking facilities; pay television; pet grooming; pipe 
33 fitting and plumbing; wood preparation; executive 
34 search agencies; private employment agencies, 
35 excluding services for placing a person in employment 
36 where the principal place of employment of that person 
37 is to be located outside of the state; reflexology; 
38 security and detective services; sewage services for 
39 nonresidential commercial operations; sewing and 
40 stitching; shoe repair and shoeshine; sign 
41 construction and installation; storage of household 
42 goods, mini-storage, and warehousing of raw 
43 agricultural products; swimming pool cleaning and 
44 maintenance; tanning beds or salons; taxidermy 
45 services; telephone answering service; test 
46 laboratories, including mobile testing laboratories 
47 and field testing by testing laboratories, and 
48 excluding tests on humans or animals; termite, bug, 
49 roach, and pest eradicators; tin and sheet metal 
50 repair; Turkish baths, massage, and reducing salons, 
H-1517 -12-

Page 15 

----------------------------............. .. 



HOUSE CLIP SHEET 

H-1517 
Page 13 

APRIL 30, 2003 

1 excluding services provided by massage therapists 
2 licensed under chapter 152C; water conditioning and 
3 softening; weighing; welding; well drilling; wrapping, 
4 packing, and packaging of merchandise other than 
5 processed meat, fish, fowl, and vegetables; wrecking 
6 service; wrecker and towing. 
7 For the purposes of this subsection, the sales 
8 price of a lease or rental includes rents, royalties, 
9 and copyright and license fees. For the purposes of 

10 this subsection, "financial institutions" means all 
11 national banks, federally chartered savings and loan 
12 associations, federally chartered savings banks, 
13 federally chartered credit unions, banks organized 
14 under chapter 524, savings and loan associations and 
15 savings banks organized under chapter 534, and credit 
16 unions organized under chapter 533. 
17 7. a. A tax of five percent is imposed upon the 
18 sales price from the sales, furnishing, or service of 
19 solid waste collection and disposal service. 
20 For purposes of this subsection, "solid waste" 
21 means garbage, refuse, sludge from a water supply 
22 treatment plant or air contaminant treatment facility, 
23 and other discarded waste materials and sludges, in 
24 solid, semisolid, liquid, or contained gaseous form, 
25 resulting from nonresidential commercial operations, 
26 but does not include auto hulks; street sweepings; 
27 ash; construction debris; mining waste; trees; tires; 
28 lead acid batteries; used oil; hazardous waste; animal 
29 waste used as fertilizer; earthen fill, boulders, or 
30 rock; foundry sand used for daily cover at a sanitary 
31 landfill; sewage sludge; solid or dissolved material 
32 in domestic sewage or other common pollutants in water 
33 resources, such as silt, dissolved or suspended solids 
34 in industrial waste water effluents or discharges 
35 which are point sources subject to permits under 
36 section 402 of the federal Water Pollution Control 
37 Act, or dissolved materials in irrigation return 
38 flows; or source, special nuclear, or by-product 
39 material defined by the federal Atomic Energy Act of 
40 1954. 
41 A recycling facility that separates or processes 
42 recyclable materials and that reduces the volume of 
43 the waste by at least eighty-five percent is exempt 
44 from the tax imposed by this subsection if the waste 
45 exempted is collected and disposed of separately from 
46 other solid waste. 
47 b. A person who transports solid waste generated 
48 by that person or another person without compensation' 
49 shall pay the tax imposed by this subsection at the 
50 collection or disposal facility based on the disposal 
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1 charge or tipping fee. However, the costs of a 
2 service or portion of a service to collect and manage 
3 recyclable materials separated from solid waste by the 
4 waste generator are exempt from the tax imposed by 
5 this subsection. 
6 8. a. A tax of five percent is imposed upon the 
7 sales price from sales of bundled services contracts. 
8 For purposes of this subsection, a "bundled services 
9 contract" means an agreement providing for a 

10 retailer's performance of services, one or more of 
11 which is a taxable service enumerated in this section 
12 and one or more of which is not, in return for a 
13 consumer's or user's single payment for the 
14 performance of the services, with no separate 
15 statement to the consumer or user of what portion of 
16 that payment is attributable to anyone service which 
17 is a part of the contract. 
18 b. For purposes of the administration of the tax 
19 on bundled services contracts, the director may enter 
20 into agreements of limited duration with individual 
21 retailers, groups of retailers, or organizations 
22 representing retailers of bundled services contracts. 
23 Such an agreement shall impose the tax rate only upon 
24 that portion of the sales price from a bundled 
25 services contract which is attributable to taxable 
26 services provided under the contract. 
27 9. A tax of five percent is imposed upon the sales 
28 price from any mobile telecommunications service which 
29 this state is allowed to tax by the provisions of the 
30 federal Mobile Telecommunications Sourcing Act, Pub. 
31 L. No. 106-252, 4 U.S.C. § 116 et seq. For purposes 
32 of this subsection, taxes on mobile telecommunications 
33 service, as defined under the federal Mobile 
34 Telecommunications Sourcing Act that are deemed to be 
35 provided by the customer's home service provider, 
36 shall be paid to the taxing jurisdiction whose 
37 territorial limits encompass the customer's place of 
38 primary use, regardless of where the mobile 
39 telecommunications service originates, terminates, or 
40 passes through and shall in all other respects be 
41 taxed in conformity with the federal Mobile 
42 Telecommunications Sourcing Act. All other provisions 
43 of the federal Mobile Telecommunications Sourcing Act 
44 are adopted by the state of Iowa and incorporated into 
45 this subsection by reference. With respect to mobile 
46 telecommunications service under the federal Mobile 
47 Telecommunications Sourcing Act, the director shall, 
48 if requested, enter into agreements consistent with 
49 the provisions of the federal Act. 
50 10. All revenues arising under the operation of 
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1 the provisions of this section shall be deposited into 
2 the general fund of the state. 
3 Sec. NEW SECTION. 423.3 EXEMPTIONS. 
4 There is exempted from the provisions of this 
5 subchapter and from the computation of the amount of 
6 tax imposed by it the following: 
7 1. The sales price from sales of tangible personal 
8 property and services furnished which this state is 
9 prohibited from taxing under the Constitution or laws 

10 of the United States or under the Constitution of this 
11 state. 
12 2. The sales price of sales for resale of tangible 
13 personal property or taxable services, or for resale 
14 of tangible personal property in connection with the 
15 furnishing·of taxable services. 
16 3. The sales price of agricultural breeding 
17 livestock and domesticated fowl. 
18 4. The sales price of commercial fertilizer. 
19 5. The sales price of agricultural limestone, 
20 herbicide, pesticide, insecticide, including 
21 adjuvants, surfactants, and other products directly 
22 related to the application enhancement of those 
23 products, food, medication, or agricultural drain 
24 tile, including installation of agricultural drain 
25 tile, any of which are to be used in disease control, 
26 weed control, insect control, or health promotion of 
27 plants or livestock produced as part of agricultural 
28 production for market. 
29 6. The sales price of tangible personal property 
30 which will be consumed as fuel in creating heat, 
31 power, or steam for grain drying, or for providing 
32 heat or cooling for livestock buildings or for 
33 greenhouses or buildings or parts of buildings 
34 dedicated to the production of flowering, ornamental, 
35 or vegetable plants intended for sale in the ordinary 
36 course of business, or for use in cultivation of 
37 agricultural products by aquaculture, or in implements 
38 of husbandry engaged in agricultural production. 
39 7. The sales price of services furnished by 
40 specialized flying implements of husbandry used for 
41 agricultural aerial spraying. 
42 8. The sales price exclusive of services of farm 
43 machinery and equipment, including auxiliary 
44 attachments which improve the performance, safety, 
45 operation, or efficiency of the machinery and 
46 equipment and replacement parts, if the following 
47 conditions are met: 
48 a. The farm machinery and equipment shall be 
49 directly and primarily used in production of 
50 agricultural products. 
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1 b. The farm machinery and equipment shall 
~ 2 constitute self-propelled implements or implements 

3 customarily drawn or attached to self-propelled 
4 implements or the farm machinery or equipment is a 
5 grain dryer. 
6 c. The replacement part is essential to any repair 
7 or reconstruction necessary to the farm machinery's or 
8 equipment's exempt use in the production of 
9 agricultural products. 

10 Vehicles subject to registration, as defined in . 
11 section 423.1, or replacement parts for such vehicles,1 
12 are not eligible for this exemption. 
13 9. The sales price of wood chips, sawdust, hay, 
14 straw, paper, or other materials used for bedding in I 

15 the production of agricultural livestock or fowl. I 

16 10. The sales price of gas, electricity, water, or 
17 heat to be used in implements of husbandry engaged in 
18 agricultural production. 
19 11. The sales price exclusive of services of farm 
20 machinery and equipment, including auxiliary 
21 attachments which improve the performance, safety, 
22 operation, or efficiency of the machinery and 
23 equipment and replacement parts, if all of the 
24 following conditions are met: 

.. 25 a. The implement, machinery, or equipment is 

.. 26 directly and primarily used in livestock or dairy 
27 production, aquaculture production, or the production 
28 of flowering, ornamental, or vegetable plants. 
29 b. The implement is not a self-propelled implement 
30 or implement customarily drawn or attached to self-
31 propelled implements. 
32 c. The replacement part is essential to any repair 
33 or reconstruction necessary to the farm machinery's or 
34 equipment's exempt use in livestock or dairy 
35 production, aquaculture production, or the production 
36 of flowering, ornamental, or vegetable plants. 
37 12. The sales price, exclusive of services, from 
38 sales of irrigation equipment used in farming 
39 operations. 
40 13. The sales price from the sale or rental of 
41 irrigation equipment, whether installed above or below 
42 ground, to a contractor or farmer if the equipment 
43 will be primarily used in agricultural operations. I· 

44 14. The sales price from the sales of horses, 
45 commonly known as draft horses, when purchased for use 
46 and so used as draft horses. 
47 15. The sales price from the sale of property 
48 which is a container, label, carton, pallet, packing! 

.. 49 case, wrapping, baling wire, twine, bag, bottle, 

.. 50 shipping case, or other similar article or receptacle 
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1 sold for use in agricultural, livestock, or dairy 
2 production. 
3 16. The sales price from the sale of feed and feed 
4 supplements and additives when used for consumption by 
5 farm deer or bison. 
6 17. The sales price of all goods, wares, or 
7 merchandise, or services, used for educational 
8 purposes sold to any private nonprofit educational 
9 institution in this state. For the purpose of this 

10 subsection, "educational institution" means an 
11 institution which primarily functions as a school, 
12 college, or university with students, faculty, and an 
13 established curriculum. The faculty of an educational 
14 institution must be associated with the institution 
15 and the curriculum must include basic courses which 
16 are offered every year. "Educational institution" 
17 includes an institution primarily functioning as a 
18 library. 
19 18. The sales price of tangible personal property 
20 sold, or of services furnished, to the following 
21 nonprofit corporations: 
22 a. Residential care facilities and intermediate 
23 care facilities for persons with mental retardation 
24 and residential care facilities for persons with 
25 mental illness licensed by the department of 
26 inspections and appeals under chapter 135C. 
27 b. Residential facilities licensed by the 
28 department of human services pursuant to chapter 237, 
29 other than those maintained by individuals as defined 
30 in section 237.1, subsection 7. 
31 c. Rehabilitation facilities that provide 
32 accredited rehabilitation services to persons with 
33 disabilities which are accredited by the commission on 
34 accreditation of rehabilitation facilities or the 
35 accreditation council for services for persons with 
36 mental retardation and other persons with 
37 developmental disabilities and adult day care services 
38 approved for reimbursement by the state department of 
39 human services. 
40 d. Community mental health centers accredited by 
41 the department of human services pursuant to chapter 
42 225C. 
43 e. Community health centers as defined in 42 
44 U.S.C. § 254(c) and migrant health centers as defined 
45 in 42 U.S.C. § 254(b). 
46 19. The sales price of tangible personal property 
47 sold to a nonprofit organization which was organized 
48 for the purpose of lending the tangible personal 
49 property to the general public for use by them for 
50 nonprofit purposes. 
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1 20. The sales price of tangible personal property 
2 sold, or of services furnished, to nonprofit legal aid 
3 organizations. 
4 21. The sales price of goods, wares, or 
5 merchandise, or of services, used for educational, 
6 scientific, historic preservation, or aesthetic 
7 purpose sold to a nonprofit private museum. 
8 22. The sales price from sales of goods, wares, or 
9 merchandise, or from services furnished, to a 

10 nonprofit private art center to be used in the 
11 operation of the art center. 
12 23. The sales price of tangible personal property 
13 sold, or of services furnished, by a fair society 
14 organized under chapter 174. 
15 24. The sales price from services furnished by the 
16 notification center established pursuant to section 
17 480.3, and the vendor selected pursuant to section 
18 480.3 to provide the notification service. 
19 25. The sales price of food and beverages sold for 
20 human consumption by a nonprofit organization which 
21 principally promotes a food or beverage product for 
22 human consumption produced, grown, or raised in this 
23 state and whose income is exempt from federal taxation 
24 under section 501(c) of the Internal Revenue Code. 
25 26. The sales price of tangible personal property 
26 sold, or of services furnished, to a statewide 
27 nonprofit organ procurement organization, as defined 
28 in section 142C.2. 
29 27. The sales price of tangible personal property 
30 sold, or of services furnished, to a nonprofit 
31 hospital licensed pursuant to chapter 135B to be used 
32 in the operation of the hospital. 
33 28. The sales price of tangible personal property 
34 sold, or of services furnished, to a freestanding 
35 nonprofit hospice facility which operates a hospice 
36 program as defined in 42 C.F.R., ch. IV, § 418.3, 
37 which property or services are to be used in the 
38 hospice program. 
39 29. The sales price of all goods, wares, or 
40 merchandise sold, or of services furnished, which are 
41 used in the fulfillment of a written construction 
42 contract with a nonprofit hospital licensed pursuant 
43 to chapter 135B if all of the following apply: 
44 a. The sales and delivery of the goods, wares, or 
45 merchandise, or the services furnished occurred 
46 between July 1, 1998, and December 31, 2001. 
47 b. The written construction contract was entered 
48 into prior to December 31, 1999, or bonds to fund the 
49 construction were issued prior to December 31, 1999. 
50 c. The sales or services were purchased by a 
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1 contractor as the agent for the hospital or were 
2 purchased directly by the hospital. 
3 30. The sales price of livestock ear tags sold by 
4 a nonprofit organization whose income is exempt from 
5 federal taxation under section 501(c) (6) of the 
6 Internal Revenue Code where the proceeds are used in 
7 bovine research programs selected or approved by such 
8 organization. 
9 31. The sales price of goods, wares, or 

10 merchandise sold to and of services furnished, and 
11 used for public purposes sold to a tax-certifying or 
12 tax-levying body of the state or a governmental 
13 subdivision of the state, including regional transit 
14 systems, as defined in section 324A.l, the state board 
15 of regents, department of human services, state 
16 department of transportation, any municipally owned 
17 solid waste facility which sells all or part of its 
18 processed waste as fuel to a municipally owned public 
19 utility, and all divisions, boards, commissions, 
20 agencies, or instrumentalities of state, federal, 
21 county, or municipal government which have no earnings 
22 going to the benefit of an equity investor or 
23 stockholder, except any of the following: 
24 a. The sales price of goods, wares, or merchandise 
25 sold to, or of services furnished, and used by or in 
26 connection with the operation of any municipally owned 
27 public utility engaged in selling gas, electricity, 
28 heat, or pay television service to the general public. 
29 b. The sales price of furnishing of sewage 
30 services to a county or municipality on behalf of 
31 nonresidential commercial operations. 
32 c. The furnishing of solid waste collection and 
33 disposal service to a county or municipality on behalf 
34 of nonresidential commercial operations located within 
35 the county or municipality. 
36 The exemption provided by this subsection shall 
37 also apply to all such sales of goods, wares, or 
38 merchandise or of services furnished and subject to 
39 use tax. 
40 32. The sales price of tangible personal property 
41 sold, or of services furnished, by a county or city. 
42 This exemption does not apply to any of the following: 
43 a. The tax specifically imposed under section 
44 423.2 on the sales price from sales or furnishing of 
45 gas, electricity, water, heat, pay television service, 
46 or communication service to the public by a municipal 
47 corporation in its proprietary capacity. 
48 b. The sale or furnishing of solid waste 
49 collection and disposal service to nonresidential 
50 commercial operations. 
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1 c. The sale or furnishing of sewage service for 
2 nonresidential commercial operations. 
3 d. Fees paid to cities and counties for the 
4 privilege of participating in any athletic sports. 
5 33. The sales price of mementos and other items 
6 relating to Iowa history and historic sites, the 
7 general assembly, and the state capitol, sold by the 
8 legislative service bureau and its legislative 
9 information office on the premises of property under 

10 the control of the legislative council, at the state 
11 capitol, and on other state property. 
12 34. The sales price from sales of mementos and 
13 other items relating to Iowa history and historic 
14 sites by the department of cultural affairs on the 
15 premises of property under its control and at the 
16 state capitol. 
17 35. The sales price from sales or services 
18 furnished by the state fair organized under chapter 
19 173. 
20 36. The sales price from sales of tangible 
21 personal property or of the sale or furnishing of 
22 electrical energy, natural or artificial gas, or 
23 communication service to another state or political 
24 subdivision of another state if the other state 
25 provides a similar reciprocal exemption for this state 
26 and political subdivision of this state. 
27 37. The sales price of services on or connected 
28 with new construction, reconstruction, alteration, 
29 expansion, remodeling, or the services of a general 
30 building contractor, architect, or engineer. 
31 38. The sales price from the sale of building . 
32 materials, supplies, or equipment sold to rural wat~r 
33 districts organized under chapter 504A as provided in 
34 chapter 357A and used for the construction of 
35 facilities of a rural water district. 
36 39. The sales price from "casual sales". 
37 "Casual sales" means: 
38 a. Sales of tangible personal property, or the 
39 furnishing of services, of a nonrecurring nature, by 
40 the owner, if the seller, at the time of the sale, is 
41 not engaged for profit in the business of selling 
42 tangible personal property or services taxed under 
43 section 423.2. 
44 b. The sale of all or substantially all of the 
45 tangible personal property or services held or used by 
46 a seller in the course of the seller's trade or 
47 business for which the seller is required to hold a I 
48 sales tax permit when the seller sells or otherwise 
49 transfers the trade or business to another person who 
50 shall engage in a similar trade or business. 
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1 40. The sales price from the sale of automotive 
2 fluids to a retailer to be used either in providing a 
3 service which includes the installation or application 
4 of the fluids in or on a motor vehicle, which service 
5 is subject to section 423.2, subsection 6, or to be 
6 installed in or applied to a motor vehicle which the 
7 retailer intends to sell, which sale is subject to 
8 section 423.26. For purposes of this subsection, 
9 automotive fluids are all those which are refined, 

10 manufactured, or otherwise processed and packaged for 
11 sale prior to their installation in or application to 
12 a motor vehicle. They include but are not limited to 
13 motor oil and other lubricants, hydraulic fluids, 
14 brake fluid, transmission fluid, sealants, 
15 undercoatings, antifreeze, and gasoline additives. 
16 41. The sales price from the rental of motion 
17 picture films, video and audio tapes, video and audio 
18 discs, records, photos, copy, scripts, or other media 
19 used for the purpose of transmitting that which can be 
20 seen, heard, or read, if either of the following 
21 conditions are met: 
22 a. The lessee imposes a charge for the viewing of 
23 such media and the charge for the viewing is subject 
24 to taxation under this subchapter or is subject to use 
25 tax. 
26 b. The lessee broadcasts the contents of such 
27 media for public viewing or listening. 
28 42. The sales price from the sale of tangible 
29 personal property consisting of advertising material 
30 including paper to a person in Iowa if that person or 
31 that person's agent will, subsequent to the sale, send 
32 that advertising material outside this state and the 
33 material is subsequently used solely outside of Iowa. 
34 For the purpose of this subsection, "advertising 
35 material" means any brochure, catalog, leaflet, flyer, 
36 order form, return envelope, or similar item used to 
37 promote sales of property or services. 
38 43. The sales price from the sale of property or 
39 of services performed on property which the retailer 
40 transfers to a carrier for shipment to a point outside 
41 of Iowa, places in the United States mail or parcel 
42 post directed to a point outside of Iowa, or 
43 transports to a point outside of Iowa by means of the 
44 retailer's own vehicles, and which is not thereafter 
45 returned to a point within Iowa, except solely in the 
46 course of interstate commerce or transportation. This 
47 exemption shall not apply if the purchaser, consumer, 
48 or their agent, other than a carrier, takes physical 
49 possession of the property in Iowa. 
50 44. The sales price from the sale of property 
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1 which is a container, label, carton, pallet, packing 
2 case, wrapping paper, twine, bag, bottle, shipping 
3 case, or other similar article or receptacle sold to 
4 retailers or manufacturers for the purpose of 
5 packaging or facilitating the transportation of 
6 tangible personal property sold at retail or 
7 transferred in association with the maintenance or 
8 repair of fabric or clothing. 
9 45. The sales price from sales or rentals to a 

10 printer or publisher of the following: acetate; anti-
11 halation backing; antistatic spray; back lining; base 
12 material used as a carrier for light sensitive 
13 emulsions; blankets; blow-ups; bronze powder; carbon 
14 tissue; codas; color filters; color separations; 
15 contacts; continuous tone separations; creative art; 
16 custom dies and die cutting materials; dampener 
17 sleeves; dampening solution; design and styling; diazo 
18 coating; dot etching; dot etching solutions; drawings; 
19 drawsheets; driers; duplicate films or prints; 
20 electronically digitized images; electrotypes; end 
21 product of image modulation; engravings; etch 
22 solutions; film; finished art or final art; fix; 
23 fixative spray; flats; flying pasters; foils; 
24 goldenrod paper; gum; halftones; illustrations; ink; 
25 ink paste; keylines; lacquer; lasering images; 
26 layouts; lettering; line negatives and positives; 
27 linotypes; lithographic offset plates; magnesium and 
28 zinc etchings; masking paper; masks; masters; mats; 
29 mat service; metal toner; models and modeling; mylar; 
30 negatives; nonoffset spray; opaque film process paper;: 
31 opaquing; padding compound; paper stock; photographic 
32 materials: acids, plastic film, desensitizer 
33 emulsion, exposure chemicals, fix, developers, and 
34 paper; photography, day rate; photopolymer coating; 
35 photographs; photostats; photo-display tape; 
36 phototypesetter materials; ph-indicator sticks; 
37 positives; press pack; printing cylinders; printing 
38 plates, all types; process lettering; proof paper; 
39 proofs and proof processes, all types; pumice powder; 
40 purchased author alterations; purchased composition; 
41 purchased phototypesetting; purchased stripping and 
42 pasteups; red litho tape; reducers; roller covering; 
43 screen tints; sketches; stepped plates; stereotypes; 
44 strip types; substrate; tints; tissue overlays; 
45 toners; transparencies; tympani typesetting; 
46 typography; varnishes; veloxes; wood mounts; and any 
47 other items used in a like capacity to any of the 
48 above enumerated items by the printer or publisher to 
49 complete a finished product for sale at retail. 
50 Expendable tools and supplies which are not enumerated 
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1 in this subsection are excluded from the exemption~ 
2 "Printer" means that portion of a person's business 
3 engaged in printing that completes a finished product 
4 for ultimate sale at retail or means that portion of a 
5 person's business used to complete a finished printed 
6 packaging material used to package a product for 
7 ultimate sale at retail. "Printer" does not mean an 
8 in-house printer who prints or copyrights its own 
9 materials. 

10 46. a. The sales price from the sale or rental of 
11 computers, machinery, and equipment, including 
12 replacement parts, and materials used to construct or 
13 self-construct computers, machinery, and equipment if 
14 such items are any of the following: 
15 (1) Directly and primarily used in processing by a 
16 manufacturer. 
17 (2) Directly and primarily used to maintain the 
18 integrity of the product or to maintain unique 
19 environmental conditions required for either the 
20 product or the computers, machinery, and equipment 
21 used in processing by a manufacturer, including test 
22 equipment used to control quality and specifications 
23 of the product. 
24 (3) Directly and primarily used in research and 
25 development of new products or processes of 
26 processing. 
27 (4) Computers used in processing or storage of 
28 data or information by an insurance company, financial 
29 institution, or commercial enterprise. 
30 (5) Directly and primarily used in recycling or 
31 reprocessing of waste products. 
32 (6) Pollution-control equipment used by a 
33 manufacturer, including but not limited to that 
34 required or certified by an agency of this state or of 
35 the United States government. 
36 b. The sales price from the sale of fuel used in 
37 creating heat, power, steam, or for generating 
38 electrical current, or from the sale of electricity, 
39 consumed by computers, machinery, or equipment used in 
40 an exempt manner described in paragraph "a", 
41 subparagraph (1), (2), (3), (5), or (6). 
42 c. The sales price from the sale or rental of the 
43 following shall not be exempt from the tax imposed by 
44 this subchapter: 
45 (1) Hand tools. 
46 (2) Point-of-sale equipment and computers. 
47 (3) Industrial machinery, equipment, and 
48 computers, including pollution-control equipment 
49 within the scope of section 427A.1, subsection 1, 
50 paragraphs "h" and "in. 
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1 (4) Vehicles subject to registration, except 
2 vehicles subject to registration which are directly 
3 and primarily used in recycling or reprocessing of 
4 waste products. 
5 d. As used in this subsection: 
6 (I) "Commercial enterprise " includes businesses 
7 and manufacturers conducted for profit and centers for 
8 data processing services to insurance companies, 
9 financial institutions, businesses, and manufacturers, 

10 but excludes professions and occupations and nonprofit 
11 organizations. 
12 (2) "Financial institution" means as defined in 
13 section 527.2. 
14 (3)" Insurance company" means an insurer organized 
15 or operating under chapter 508, 514, 515, 518, 518A, 
16 519, or 520, or authorized to do business in Iowa as 
17 an insurer or an insurance producer under chapter 
18 522B. 
19 (4) "Manufacturer" means as defined in section 
20 428.20, but also includes contract manufacturers. A 
21 contract manufacturer is a manufacturer that otherwise 
22 falls within the definition of manufacturer under 
23 section 428.20, except that a contract manufacturer 
24 does not sell the tangible personal property the 
25 contract manufacturer processes on behalf of other 
26 manufacturers. A business engaged in activities 
27 subsequent to the extractive process of quarrying or 
28 mining, such as crushing, washing, sizing, or blending 
29 of aggregate materials, is a manufacturer with respect 
30 to these activities. 
31 (5) "Processing" means a series of operations in 
32 which materials are manufactured, refined, purified, 
33 created, combined, or transformed by a manufacturer, 
34 ultimately into tangible personal property. 
35 Processing encompasses all activities commencing with 
36 the receipt or producing of raw materials by the 
37 manufacturer and ending at the point products are 
38 delivered for shipment or transferred from the 
39 manufacturer. Processing includes but is not limited 
40 to refinement or purification of materials; treatment 
41 of materials to change their form, context, or 
42 condition; maintenance of the quality or integrity of 
43 materials, components, or products; maintenance of 
44 environmental conditions necessary for materials, 
45 components, or products; quality control activities; 
46 and construction of packaging and shipping devices, 
47 placement into shipping containers or any type of 
48 shipping devices or medium, and the movement of 
49 materials, components, or products until shipment from 
50 the processor. 
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1 (6) "Receipt or producing of raw materials" means 
2 activities performed upon tangible personal property 
3 only. With respect to raw materials produced from or 
4 upon real estate, the receipt or producing of raw I 
5 materials is deemed to occur immediately following the 
6 severance of the raw materials from the real estate. 
7 47. The sales price from the furnishing of the 
8 design and installation of new industrial machinery or 
9 equipment, including electrical and electronic 

10 installation. 
11 48. The sales price from the sale of carbon 
12 dioxide in a liquid, solid, or gaseous form, 
13 electricity, steam, and other taxable services when 
14 used by a manufacturer of food products to produce 
15 marketable food products for human consumption, 
16 including but not limited to treatment of material to ' 
17 change its form, context, or condition, in order to 
18 produce the food product, maintenance of quality or 
19 integrity of the food product, changing or maintenance 
20 of temperature levels necessary to avoid spoilage or 
21 to hold the food product in marketable condition, 
22 maintenance of environmental conditions necessary for 
23 the safe or efficient use of machinery and material 
24 used to produce the food product, sanitation and 
25 quality control activities, formation of packaging, 
26 placement into shipping containers, and movement of 
27 the material or food product until shipment from the 
28 building of manufacture. 
29 49. The sales price of sales of electricity, 
30 steam, or any taxable service when purchased and used 
31 in the processing of tangible personal property 
32 intended to be sold ultimately at retail. 
33 50. The sales price of tangible personal property 
34 sold for processing. Tangible personal property is 
35 sold for processing within the meaning of this 
36 subsection only when it is intended that the property 
37 will, by means of fabrication, compounding, 
38 manufacturing, or germination, become an integral part 
39 of other tangible personal property intended to be 
40 sold ultimately at retail; or for generating electric 
41 current; or the property is a chemical, solvent, 
42 sorbent, or reagent, which is directly used and is 
43 consumed, dissipated, or depleted, in processing 
44 tangible personal property which is intended to be 
45 sold ultimately at retail or consumed in the 
46 maintenance or repair of fabric or clothing, and which 
47 may not become a component or integral part of the 
48 finished product. The distribution to the public of 
49 free newspapers or shoppers guides is a retail sale 
50 for purposes of the processing exemption set out in 
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1 this subsection and in subsection 49. 
2 51. The sales price from the sale of argon and 
3 other similar gases to be used in the manufacturing 
4 process. 
5 52. The sales price from the sale of electricity 
6 to water companies assessed for property tax pursuant 
7 to sections 428.24, 428.26, and 428.28 which is used 
8 solely for the purpose of pumping water from a river 
9 or well. 

10 53. The sales price from the sale of wind energy 
11 conversion property to be used as an electric power 
12 source and the sale of the materials used to 
13 manufacture, install, or construct wind energy 
14 conversion property used or to be used as an electric 
15 power source. 
16 For purposes of this subsection, "wind energy 
17 conversion property" means any device, including, but 
18 not limited to, a wind charger, windmill, wind 
19 turbine, tower and electrical equipment, pad mount 
20 transformers, power lines, and substation, which 
21 converts wind energy to a form of usable energy. 
22 54. The sales price from the sales of newspapers, 
23 free newspapers, or shoppers guides and the printing 
24 and publishing of such newspapers and shoppers guides, 
25 and envelopes for advertising. 
26 55. The sales price from the sale of motor fuel 
27 and special fuel consumed for highway use or in 
28 watercraft or aircraft where the fuel tax has been 
29 imposed and paid and no refund has been or will be 
30 allowed and the sales price from the sales of ethanol 
31 blended gasoline, as defined in section 452A.2. 
32 56. The sales price from all sales of food and 
33 food ingredients. However, as used in this 
34 subsection, "food" does not include alcoholic 
35 beverages, candy, dietary supplements, food sold 
36 through vending machines, prepared food, soft drinks, 
37 and tobacco. 
38 For the purposes of this subsection: 
39 a. "Alcoholic beverages" means beverages that are 
40 suitable for human consumption and contain one-half of 
41 one percent or more of alcohol by volume. 
42 b. "Candy" means a preparation of sugar, honey, or 
43 other natural or artificial sweeteners in combination 
44 with chocolate, fruits, nuts, or other ingredients or 
45 flavorings in the form of bars, drops, or pieces. 
46 Candy shall not include any preparation containing 
47 flour and shall require no refrigeration. 
48 c. "Dietary supplement" means any product, other 
49 than tobacco, intended to supplement the diet that 
50 contains one or more of the following dietary 
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4 (3) An herb or other botanical. 
5 (4) An amino acid. 
6 (5) A dietary substance for use by humans to 
7 supplement the diet by increasing the total dietary 
8 intake. 
9 (6) A concentrate, metabolite, constituent, 

10 extract, or combination of any of the ingredients in 
11 subparagraphs (1) through (5) that is intended for 
12 ingestion in tablet, capsule, powder, softgel, gelcap, 
13 or liquid form, or if not intended for ingestion in 
14 such a form, is not represented as conventional food 
15 and is not represented for use as a sole item of a 
16 meal or of the diet; and is required to be labeled as 
17 a dietary supplement, identifiable by the "supplement 
18 facts" box found on the label and as required pursuant 
19 to 21 C.F.R. § 101.36. 
20 d. "Food and food ingredients" means substances, 
21 whether in liquid, concentrated, solid, frozen, dried, 
22 or dehydrated form, that are sold for ingestion or 
23 chewing by humans and are consumed for their taste or 
24 nutritional value. 
25 e. "Food sold through vending machines" means food 
26 dispensed from a machine or other mechanical device 
27 that accepts payment. 
28 f. "Prepared food" means any of following: 
29 (1) Food sold in a heated state or heated by the 
30 seller. 
31 (2) Two or more food ingredients mixed or combined 
32 by the seller for sale as a single item. "Prepared 
33 food", for the purposes of this subparagraph, does not 
34 include food that is only cut, repackaged, or 
35 pasteurized by the seller, and eggs, fish, meat, 
36 poultry, and foods containing these raw animal foods 
37 requiring cooking by the consumer as recommended by 
38 the United States food and drug administration in 
39 chapter 3, part 401.11 of its food code so as to 
40 prevent food borne illnesses. 
41 (3) Food sold with eating utensils provided by the 
42 seller, including plates, knives, forks, spoons, 
43 glasses, cups, napkins, or straws. A plate does not 
44 include a container or packaging used to transport 
45 food. 
46 g. "Soft drinks" means nonalcoholic beverages that 
47 contain natural or artificial sweeteners. "Soft 
48 drinks" does not include beverages that contain milk 
49 or milk products; soy, rice, or similar milk 
50 substitutes; or greater than fifty percent of 
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1 vegetable or fruit juice by volume. 
2 f. "Tobacco" means cigarettes, cigars, chewing or 
3 pipe tobacco, or any other item that contains tobacco. 
4 57. The sales price from the sale of items 
5 purchased with coupons issued under the federal Food 
6 Stamp Act of 1977, 7 U.S.C. § 2011 et seq. 
7 58. In transactions in which tangible personal 
8 property is traded toward the sales price of other 
9 tangible personal property, that portion of the sales 

10 price which is not payable in money to the retailer is 
11 exempted from the taxable amount if the following 
12 conditions are met: 
13 a. The tangible personal property traded to the 
14 retailer is the type of property normally sold in the 
15 regular course of the retailer's business. I 

16 b. The tangible personal property traded to the 
17 retailer is intended by the retailer to be ultimately 
18 sold at retail or is intended to be used by the 
19 retailer or another in the remanufacturing of a like 
20 item. 
21 59. The sales price from the sale or rental of 
22 prescription drugs or medical devices intended for 
23 human use or consumption. 
24 For the purposes of this subsection: 
25 a. "Drug" means a compound, substance, or 
26 preparation, and any component of a compound, 
27 substance, or preparation, other than food and food 
28 ingredients, dietary supplements, or alcoholic 
29 beverages which is any of the following: 
30 (1) Recognized in the official United States 
31 pharmacopoeia, official homeopathic pharmacopoeia of 
32 the United States, or official national formulary, and 
33 supplement to any of them. 
34 (2) Intended for use in the diagnosis, cure, 
35 mitigation, treatment, or prevention of disease. 
36 (3) Intended to affect the structure or any . I 

37 function of the body. I 
38 b. "Medical device" means equipment or a supply, I 
39 intended to be prescribed by a practitioner, including 
40 orthopedic or orthotic devices. However, "medical 
41 device" also includes prosthetic devices, ostomy, 
42 urological, and tracheostomy equipment and supplies, 
43 and diabetic testing materials, hypodermic syringes 
44 and needles, anesthesia trays, biopsy trays and biopsy 
45 needles, cannula systems, catheter trays and invasive 
46 catheters, dialyzers, drug infusion devices, fistula . 
47 sets, hemodialysis devices, insulin infusion devices, I 

48 intraocular lenses, irrigation solutions, intravenous 
49 administering sets, solutions and stopcocks, myelogram 
50 trays, nebulizers, small vein infusion kits, spinal 
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1 puncture trays, transfusion sets, venous blood sets, 
2 and oxygen equipment, intended to be dispensed for 
3 human use with or without a prescription to an 
4 ultimate user. 
5 c. "Practitioner" means a practitioner as defined 
6 in section 155A.3, or a person licensed to prescribe 
7 drugs. 
8 d. "Prescription drug" means a drug intended to be 
9 dispensed to an ultimate user pursuant to a I 

10 prescription drug order, formula, or recipe issued in! 
11 any form of oral, written, electronic, or other means 
12 of transmission by a duly licensed practitioner, or 
13 oxygen or insulin dispensed for human consumption with 
14 or without a prescription drug order or medication 
15 order. 
16 e. "Prosthetic device" means a replacement, 
17 corrective, or supportive device including repair and 
18 replacement parts for the same worn on or in the body 
19 to do any of the following: 
20 (1) Artificially replace a missing portion of the 
21 body. 
22 (2) Prevent or correct physical deformity or 
23 malfunction. 
24 (3) Support a weak or deformed portion of the 
25 body. 
26 f. "Ultimate user" means an individual who has 
27 lawfully obtained and possesses a prescription drug or 
28 medical device for the individual's own use or for the 
29 use of a member of the individual's household, or an 
30 individual to whom a prescription drug or medical 
31 device has been lawfully supplied, administered, 
32 dispensed, or prescribed. 
33 60. The sales price from services furnished by 
34 aerial commercial and charter transportation services. 
35 61. The sales price from the sale of raffle 
36 tickets for a raffle licensed pursuant to section 
37 99B.5. 
38 62. The sales price from the sale of tangible 
39 personal property which will be given as prizes to 
40 players in games of skill, games of chance, raffles, 
41 and bingo games as defined in chapter 99B. 
42 63. The sales price from the sale of a modular 
43 home, as defined in section 435.1, to the extent of 
44 the portion of the purchase price of the modular home 
45 which is not attributable to the cost of the tangible 
46 personal property used in the processing of the 
47 modular home. For purposes of this exemption, the 
48 portion of the purchase price which is not 
49 attributable to the cost of the tangible personal 
50 property used in the processing of the modular home is 
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2 64. The sales price from charges paid to a 
3 provider for access to on-line computer services. For 
4 purposes of this subsection, "on-line computer 
5 service" means a service that provides or enables 
6 computer access by multiple users to the internet or 
7 to other information made available through a computer 
8 server. 
9 65. The sales price from the sale or rental of 

10 information services. "Information services" means 
11 every business activity, process, or function by which 
12 a seller or its agent accumulates, prepares, 
13 organizes, or conveys data, facts, knowledge, I 

14 procedures, and like services to a buyer or its agent I 

15 of such information through any tangible or intangible 
16 medium. Information accumulated, prepared, or 
17 organized for a buyer or its agent is an information 
18 service even though it may incorporate preexisting 
19 components of data or other information. "Information 
20 services" includes, but is not limited to, database 
21 files, mailing lists, subscription files, market 
22 research, credit reports, surveys, real estate 
23 listings, bond rating reports, abstracts of title, bad 
24 check lists, broadcasting rating services, wire 
25 services, and scouting reports, or other similar 
26 items. 
27 66. The sales price of a sale at retail if the 
28 substance of the transaction is delivered to the 
29 purchaser digitally, electronically, or utilizing 
30 cable, or by radio waves, microwaves, satellites, or 
31 fiber optics. 
32 67. a. The sales price from the sale of an 
33 article of clothing designed to be worn on or about 
34 the human body if all of the following apply: 
35 (1) The sales price of the article is less than 
36 one hundred dollars. 
37 (2) The sale takes place during a period beginning 
38 at 12:01 a.m. on the first Friday in August and ending 
39 at midnight on the following Saturday. 
40 b. This subsection does not apply to any of the 
41 following: 
42 (1) Sport or recreational equipment and protective 
43 equipment. 
44 (2) Clothing accessories or equipment. 
45 (3) The rental of clothing. 
46 c. For purposes of this subsection: 
47 (1) "Clothing" means all human wearing apparel 
48 suitable for general use. "Clothing" includes, but is 
49 not limited to the following: aprons, household and 
50 shop; athletic supporters; baby receiving blankets; 
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1 bathing suits and caps; beach capes and coats; belts 
2 and suspenders; boots; coats and jackets; costumes; 
3 diapers (children and adults, including disposable I 

4 diapers); earmuffs; footlets; formal wear; garters and 
5 garter belts; girdles; gloves and mittens for general 
6 use; hats and caps; hosiery; insoles for shoes; lab 
7 coats; neckties; overshoes; pantyhose; rainwear; 
8 rubber pants; sandals; scarves; shoes and shoelaces; 
9 slippers; sneakers; socks and stockings; steel-toed 

10 shoes; underwear; uniforms, athletic and nonathletic; 
11 and wedding apparel. 
12 "Clothing" does not include the following: belt 
13 buckles sold separately; costume masks sold 
14 separately; patches and emblems sold separately; 
15 sewing equipment and supplies (including, but not 
16 limited to, knitting needles, patterns, pins, 
17 scissors, sewing machines, sewing needles, tape 
18 measures, and thimbles); and sewing materials that 
19 become part of clothing (including, but not limited 
20 to, buttons, fabric, lace, thread, yarn, and zippers) 
21 (2) "Clothing accessories or equipment" means 
22 incidental items worn on the person or in conjunction 
23 with clothing. "Clothing accessories or equipment" 
24 includes, but is not limited to, the following: 
25 briefcases; cosmetics; hair notions (including, but 
26 not limited to, barrettes, hair bows, and hair nets); 
27 handbags; handkerchiefs; jewelry; sunglasses, 
28 nonprescription; umbrellas; wallets; watches; and wigs 
29 and hairpieces. 
30 (3) "Protective equipment" means items for human 
31 wear and designed as protection for the wearer against 
32 injury or disease or as protection against damage or 
33 injury of other persons or property but not suitable I 
34 for general use. "Protective equipment" includes, but 
35 is not limited to, the following: breathing masks; 
36 clean room apparel and equipment; ear and hearing 
37 protectors; face shields; hard hats; helmets; paint or 
38 dust respirators; protective gloves; safety glasses 
39 and goggles; safety belts; tool belts; and welders II 

40 gloves and masks. 
41 (4)" Sport or recreational equipment" means items 
42 designed for human use and worn in conjunction with an 
43 athletic or recreational activity that are not 
44 suitable for general use. "Sport or recreational 
45 equipment" includes, but is not limited to, the 
46 following: ballet and tap shoes; cleated or spiked 
47 athletic shoes; gloves (including, but not limited to, 
48 baseball, bowling, boxing, hockey, and golf); goggles; 
49 hand and elbow guards; life preservers and vests; 
50 mouth guards; roller and ice skates; shin guards; 
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1 shoulder pads; ski boots; waders; and wetsuits and 
2 fins. 
3 68. a. Subject to paragraph "b", the sales price 
4 from the sale or furnishing of metered gas, 
5 electricity, and fuel, including propane and heating 
6 oil, to residential customers which is used to provide 
7 energy for residential dwellings and units of 
8 apartment and condominium complexes used for human 
9 occupancy. 

10 b. The exemption in this subsection shall be 
11 phased in by means of a reduction in the tax rate as 
12 follows: 
13 (1) If the date of the utility billing or meter 
14 reading cycle of the residential customer for the sale 
15 or furnishing of metered gas and electricity is on or 
16 after January 1, 2002, through December 31, 2002, or 
17 if the sale or furnishing of fuel for purposes of 
18 residential energy and the delivery of the fuel occurs 
19 on or after January 1, 2002, through December 31, 
20 2002, the rate of tax is four percent of the sales 
21 price. 
22 (2) If the date of the utility billing or meter 
23 reading cycle of the residential customer for the sale 
24 or furnishing of metered gas and electricity is on or 
25 after January 1, 2003, through December 31, 2003, or 
26 if the sale or furnishing of fuel for purposes of I 
27 residential energy and the delivery of the fuel occurs 
28 on or after January 1, 2003, through December 31, 
29 2003, the rate of tax is three percent of the sales 
30 price. 
31 (3) If the date of the utility billing or meter 
32 reading cycle of the residential customer for the sale 
33 or furnishing of metered gas and electricity is on or 
34 after January 1, 2004, through December 31, 2004, or 
35 if the sale or furnishing of fuel for purposes of 
36 residential energy and the delivery of the fuel occurs 
37 on or after January 1, 2004, through December 31, 
38 2004, the rate of tax is two percent of the sales 
39 price. 
40 (4) If the date of the utility billing or meter 
41 reading cycle of the residential customer for the sale 
42 or furnishing of metered gas and electricity is on or 
43 after January 1, 2005, through December 31, 2005, or 
44 if the sale or furnishing of fuel for purposes of 
45 residential energy and the delivery of the fuel occurs 
46 on or after January 1, 2005, through December 31, 
47 2005, the rate of tax is one percent of the sales 
48 price. 
49 (5) 
50 reading 
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1 or furnishing of metered gas and electricity is on or 
2 after January 1, 2006, or if the sale, furnishing, or 
3 service of fuel for purposes of residential energy and 
4 the delivery of the fuel occurs on or after January 1, 
5 2006, the rate of tax is zero percent of the sales 
6 price. 
7 c. The exemption in this subsection does not apply 
8 to local option sales and services tax imposed 
9 pursuant to chapters 423B and 423E. 

10 69. The sales price from charges paid for the 
11 delivery of electricity or natural gas if the sale or 
12 furnishing of the electricity or natural gas or its 
13 use is exempt from the tax on sales prices imposed 
14 under this subchapter or from the use tax imposed 
15 under subchapter III. 
16 70. The sales price from the sales, furnishing, or 
17 service of transportation service except the rental of 
18 recreational vehicles or recreational boats, except 
19 the rental of motor vehicles subject to registration 
20 which are registered for a gross weight of thirteen 
21 tons or less for a period of sixty days or less, and 
22 except the rental of aircraft for a period of sixty 
23 days or less. This exemption does not apply to the 
24 transportation of electric energy or natural gas. 
25 71. The sales price from sales of tangible 
26 personal property used or to be used as railroad 
27 rolling stock for transporting persons or property, or 
28 as materials or parts therefor. 
29 72. The sales price from the sales of special fuel 
30 for diesel engines consumed or used in the operation 
31 of ships, barges, or waterborne vessels which are used 
32 primarily in or for the transportation of property or 
33 cargo, or the conveyance of persons for hire on rivers 
34 bordering on the state if the fuel is delivered by the 
35 seller to the purchaser's barge, ship, or waterborne 
36 vessel while it is afloat upon such a river. 
37 73. The sales price from sales of vehicles subject 
38 to registration or subject only to the issuance of a 
39 certificate of title and sales of aircraft subject to 
40 registration under section 328.20. 
41 74. The sales price from the sale of aircraft for 
42 use in a scheduled interstate federal aviation 
43 administration certificated air carrier operation. 
44 75. The sales price from the sale or rental of 
45 aircraft; the sale or rental of tangible personal 
46 property permanently affixed or attached as a 
47 component part of the aircraft, including but not 
48 limited to repair or replacement materials or parts; 
49 and the sales price of all services used for aircraft 
50 repair, remodeling, and maintenance services when such 
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1 services are performed on aircraft, aircraft engines, 
2 or aircraft component materials or parts. For the 
3 purposes of this exemption, "aircraft" means aircraft 
4 used in a scheduled interstate federal aviation 
5 administration certificated air carrier operation. 
6 76. The sales price from the sale or rental of 
7 tangible personal property permanently affixed or 
8 attached as a component part of the aircraft, 
9 including but not limited to repair or replacement 

10 materials or parts; and the sales price of all 
11 services used for aircraft repair, remodeling, and 
12 maintenance services when such services are performed 
13 on aircraft, aircraft engines, or aircraft component 
14 materials or parts. For the purposes of this 
15 exemption, "aircraft" means aircraft used in 
16 nonscheduled interstate federal aviation 
17 administration certificated air carrier operation 
18 operating under 14 C.F.R. ch. 1, pt. 135. 
19 77. The sales price from the sale of aircraft to 
20 an aircraft dealer who in turn rents or leases the 
21 aircraft if all of the following apply: 
22 a. The aircraft is kept in the inventory of the 
23 dealer for sale at all times. 
24 b. The dealer reserves the right to immediately 
25 take the aircraft from the renter or lessee when a 
26 buyer is found. 
27 c. The renter or lessee is aware that the dealer 
28 will immediately take the aircraft when a buyer is 
29 found. 
30 If an aircraft exempt under this subsection is used 
31 for any purpose other than leasing or renting, or the 
32 conditions in paragraphs "a", "b", and "c" are not 
33 continuously met, the dealer claiming the exemption 
34 under this subsection is liable for the tax that would 
35 have been due except for this subsection. The tax 
36 shall be computed upon the original purchase price. 
37 78. The sales price from sales or rental of 
38 tangible personal property, or services rendered by 
39 any entity where the profits from the sales or rental 
40 of the tangible personal property, or services 
41 rendered are used by or donated to a nonprofit entity 
42 which is exempt from federal income taxation pursuant 
43 to section 501(c) (3) of the Internal Revenue Code, a 
44 government entity, or a nonprofit private educational 
45 institution, and where the entire proceeds from the 
46 sales, rental, or services are expended for any of the 
47 following purposes: 
48 a. Educational. 
49 b. Religious. 
50 c. Charitable. 
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lout of goodwill, benevolence, and a desire to add to tit 2 or to improve the good of humankind in general or any 
3 clas~ or portion of humankind, with no pecuniary 
4 profit inuring to the person performing the service or 
5 giving the gift. 
6 This exemption does not apply to the sales price 
7 from games of skill, games of chance, raffles, and 
8 bingo games as defined in chapter 99B. This exemption 
9 is disallowed on the amount of the sales price only to 

10 the extent the profits from the sales, rental, or 
11 services are not used by or donated to the appropriate 
12 entity and expended for educational, religious, or 
13 charitable purposes. 
14 79. The sales price from the sale or rental of 
15 tangible personal property or from services furnished 
16 to a recognized community action agency as provided in 
17 section 216A.93 to be used for the purposes of the 
18 agency. 
19 80. a. For purposes of this subsection, 
20 "designated exempt entity" means an entity which is 
21 designated in section 423.4, subsection 1. 
22 b. If a contractor, subcontractor, or builder is 
23 to use building materials, supplies, and equipment in 
24 the performance of a construction contract with a 
25 designated exempt entity, the person shall purchase 

~ 26 such items of tangible personal property without 
27 liability for the tax if such property will be used in 
28 the performance of the construction contract and a 
29 purchasing agent authorization letter and an exemption 
30 certificate, issued by the designated exempt entity, 
31 are presented to the retailer. 
32 c. Where the owner, contractor, subcontractor, or 
33 builder is also a retailer holding a retail sales tax 
34 permit and transacting retail sales of building 
35 materials, supplies, and equipment, the tax shall not 
36 be due when materials are withdrawn from inventory for 
37 use in construction performed for a designated exempt 
38 entity if an exemption certificate is received from 
39 such entity. 
40 d. Tax shall not apply to tangible personal 
41 property purchased and consumed by a manufacturer as 
42 building materials, supplies, or equipment in the 
43 performance of a construction contract for a 
44 designated exempt entity, if a purchasing agent 
45 authorization letter and an exemption certificate are 
46 received from such entity and presented to a retailer. 
47 Sec. NEW SECTION. 423.4 REFUNDS. 
48 1. A private nonprofit educational institution in 

~ 49 this state, nonprofit private museum in this state, 
.., 50 tax-certifying or tax-levying body or governmental 
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1 subdivision of the state, including the state board of 
2 regents, state department of human services, state 
3 department of transportation, a municipally owned 
4 solid waste facility which sells all or part of its 
5 processed waste as fuel to a municipally owned public 
6 utility, and all divisions, boards, commissions, 
7 agencies, or instrumentalities of state, federal, 
8 county, or municipal government which do not have 
9 earnings going to the benefit of an equity investor or 

10 stockholder, may make application to the department 
11 for the refund of the sales or use tax upon the sales 
12 price of all sales of goods, wares, or merchandise, or 
13 from services furnished to a contractor, used in the 
14 fulfillment of a written contract with the state of 
15 Iowa, any political subdivision of the state, or a 
16 division, board, commission, agency, or 
17 instrumentality of the state or a political 
18 subdivision, a private nonprofit educational 
19 institution in this state, or a nonprofit private 
20 museum in this state if the property becomes an 
21 integral part of the project under contract and at the 
22 completion of the project becomes public property, is 
23 devoted to educational uses, or becomes a nonprofit 
24 private museum; except goods, wares, or merchandise, 
25 or services furnished which are used in the 
26 performance of any contract in connection with the 
27 operation of any municipal utility engaged in selling 
28 gas, electricity, or heat to the general public or in 
29 connection with the operation of a municipal pay 
30 television system; and except goods, wares, and 
31 merchandise used in the performance of a contract for 
32 a "project" under chapter 419 as defined in that 
33 chapter other than goods, wares, or merchandise used 
34 in the performance of a contract for a "project" under 
35 chapter 419 for which a bond issue was approved by a 
36 municipality prior to July 1, 1968, or for which the 
37 goods, wares, or merchandise becomes an integral part 
38 of the project under contract and at the completion of 
39 the project becomes public property or is devoted to 
40 educational uses. 
41 a. Such contractor shall state under oath, on 
42 forms provided by the department, the amount of such 
43 sales of goods, wares, or merchandise, or services 
44 furnished and used in the performance of such 
45 contract, and upon which sales or use tax has been 
46 paid, and shall file such forms with the governmental 
47 unit, private nonprofit educational institution, or 
48 nonprofit private museum which has made any written 
49 contract for performance by the contractor. The forms 
50 shall be filed by the contractor with the governmental 
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1 unit, educational institution, or nonprofit private 
2 museum before final settlement is made. 
3 b. Such governmental unit, educational 
4 institution, or nonprofit private museum shall, not 
5 more than one year after the final settlement has been 
6 made, make application to the department for any 
7 refund of the amount of the sales or use tax which 
8 shall have been paid upon any goods, wares, or I 
9 merchandise, or services furnished, the application to 

10 be made in the manner and upon forms to be provided by 
11 the department, and the department shall forthwith 
12 audit the claim and, if approved, issue a warrant to 
13 the governmental unit, educational institution, or 
14 nonprofit private museum in the amount of the sales or 
15 use tax which has been paid to the state of Iowa under 
16 the contract. 
17 Refunds authorized under this subsection shall 
18 accrue interest at the rate in effect under section 
19 421.7 from the first day of the second calendar month 
20 following the date the refund claim is received by the 
21 department. 
22 c. Any contractor who willfully makes a false 
23 report of tax paid under the provisions of this 
24 subsection is guilty of a simple misdemeanor and in 
25 addition shall be liable for the payment of the tax 
26 and any applicable penalty and interest. 
27 2. The refund of sales and use tax paid on 
28 transportation construction projects let by the state 
29 department of transportation is subject to the special 
30 provisions of this subsection. 
31 a. A contractor awarded a contract for a 
32 transportation construction project is considered the I 
33 consumer of all building materials, building supplies, 
34 and equipment and shall pay sales tax to the supplier 
35 or remit consumer use tax directly to the department. 
36 b. The contractor is not required to file 
37 information with the state department of 
38 transportation stating the amount of goods, wares, or 
39 merchandise, or services rendered, furnished, or 
40 performed and used in the performance of the contract 
41 or the amount of sales or use tax paid. 
42 c. The state department of transportation shall 
43 file a refund claim based on a formula that considers 
44 the following: 
45 (1) The quantity of material to complete the 
46 contract, and quantities of items of work. 
47 (2) The estimated cost of these materials included 
48 in the items of work, and the state sales or use tax 
49 to be paid on the tax rate in effect in section 423.2. 
50 The quantity of materials shall be determined after 
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1 each letting based on the contract quantities of all 
2 items of work let to contract. The quantity of 
3 individual component materials required for each item 
4 shall be determined and maintained in a database. The 
5 total quantities of materials shall be determined by 
6 multiplying the quantities of component materials for 
7 each contract item of work by the total quantities of 
8 each contract item for each letting. Where variances 
9 exist in the cost of materials, the lowest cost shall 

10 be used as the base cost. 
11 d. Only the state sales or use tax is refundable. 
12 Local option taxes paid by the contractor are not 
13 refundable. 
14 3. A relief agency may apply to the director for 
15 refund of the amount of sales or use tax imposed and 
16 paid upon sales to it of any goods, wares, 
17 merchandise, or services furnished, used for free 
18 distribution to the poor and needy. 
19 a. The refunds may be obtained only in the 
20 following amounts and manner and only under the 
21 following conditions: 
22 (1) On forms furnished by the department, and 
23 filed within the time as the director shall provide by 
24 rule, the relief agency shall report to the department 
25 the total amount or amounts, valued in money, expended 
26 directly or indirectly for goods, wares, merchandise, 
27 or services furnished, used for free distribution to 
28 the poor and needy. 
29 (2) On these forms the relief agency shall 
30 separately list the persons making the sales to it or 
31 to its order, together with the dates of the sales, 
32 and the total amount so expended by the relief agency. 
33 (3) The relief agency must prove to the 
34 satisfaction of the director that the person making 
35 the sales has included the amount thereof in the 
36 computation of the sales price of such person and that 
37 such person has paid the tax levied by this subchapter 
38 or subchapter III, based upon such computation of the 
39 sales price. 
40 b. If satisfied that the foregoing conditions and 
41 requirements have been complied with, the director 
42 shall refund the amount claimed by the relief agency. 
43 SUBCHAPTER III 
44 USE TAX 
45 Sec. NEW SECTION. 423.5 IMPOSITION OF TAX. 
46 An excise tax at the rate of five percent of the 
47 purchase price or installed purchase price is imposed 
48 on the following: 
49 1. The use in this state of tangible personal 
50 property as defined in section 423.1, including 
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1 aircraft subject to registration under section 328.20, 
2 purchased for use in this state. For the purposes of 
3 this subchapter, the furnishing or use of the 
4 following services is also treated as the use of 
5 tangible personal property: optional service or 
6 warranty contracts, except residential service 
7 contracts regulated under chapter 523C, vulcanizing, 
8 recapping, or retreading services, engraving, 
9 photography, retouching, printing, or binding 

10 services, and communication service when furnished or 
11 delivered to consumers or users within this state. 
12 2. The use of manufactured housing in this state, 
13 on the purchase price if the manufactured housing is 
14 sold in the form of tangible personal property or on 
15 the installed purchase price if the manufactured 
16 housing is sold in the form of realty. 
17 3. The use of leased vehicles, on the amount 
18 subject to tax as calculated pursuant to section 
19 423.27. 
20 4. Purchases of tangible personal property made 
21 from the government of the United States or any of its 
22 agencies by ultimate consumers shall be subject to the 
23 tax imposed by this section. Services purchased from 
24 the same source or sources shall be subject to the 
25 service tax imposed by this subchapter and apply to 
26 the user of the services. 
27 5. The use in this state of services enumerated in 
28 section 423.2. This tax is applicable where services 
29 are furnished in this state or where the product or 
30 result of the service is used in this state. 
31 6. The excise tax is imposed upon every person 
32 using the property within this state until the tax has 
33 been paid directly to the county treasurer, the state 
34 department of transportation, a retailer, or the 
35 department. This tax is imposed on every person using 
36 the services or the product of the services in this 
37 state until the user has paid the tax either to an 
38 Iowa use tax permit holder or to the department. 
39 7. For the purpose of the proper administration of 
40 the use tax and to prevent its evasion, evidence that 
41 tangible personal property was sold by any person for 
42 delivery in this state shall be prima facie evidence 
43 that such tangible personal property was sold for use 
44 in this state. 
45 Sec. NEW SECTION. 423.6 EXEMPTIONS. 
46 The use in this state of the following tangible 
47 personal property and services is exempted from the 
48 tax imposed by this subchapter: 
49 1. Tangible personal property and enumerated 
50 services, the sales price from the sale of which are 
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1 required to be included in the measure of the sales 
2 tax, if that tax has been paid to the department or 
3 the retailer. This exemption does not include 
4 vehicles subject to registration or subject only to 
5 the issuance of a certificate of title. 
6 2. The sale of tangible personal property or the 
7 furnishing of services in the regular course of 
8 business. 
9 3. Property used in processing. The use of 

10 property in processing within the meaning of this 
11 subsection shall mean and include any of the 
12 following: 
13 a. Any tangible personal property including 
14 containers which it is intended shall, by means of 
15 fabrication, compounding, manufacturing, or 
16 germination, become an integral part of other tangible 
17 personal property intended to be sold ultimately at 
18 retail, and containers used in the collection, 
19 recovery, or return of empty beverage containers 
20 subject to chapter 455C. 
21 b. Fuel which is consumed in creating power, heat, 
22 or steam for processing or for generating electric 
23 current. 
24 c. Chemicals, solvents, sorbents, or reagents, 
25 which are directly used and are consumed, dissipated, 
26 or depleted in processing tangible personal property 
27 which is intended to be sold ultimately at retail, and 
28 which may not become a component or integral part of 
29 the finished product. 
30 d. The distribution to the public of free 
31 newspapers or shoppers guides shall be deemed a retail 
32 sale for purposes of the processing exemption in this 
33 subsection. 
34 4. All articles of tangible personal property 
35 brought into the state of Iowa by a nonresident 
36 individual for the individual's use or enjoyment while 
37 within the state. 
38 5. Services exempt from taxation'by the provisions 
39 of section 423.3. 
40 6. Tangible personal property or services the 
41 sales price of which is exempt from the sales tax 
42 under section 423.3, except subsections 39 and 73, as 
43 it relates to the sale, but not the lease or rental, 
44 of vehicles subject to registration or subject only to 
45 the issuance of a certificate of title and as it 
46 relates to aircraft subject to registration under 
47 section 328.20. 
48 7. Advertisement and promotional material and 
49 matter, seed catalogs, envelopes for same, and other 
50 similar material temporarily stored in this state 
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1 which are acquired outside of Iowa and which, 
2 subsequent to being brought into this state, are sent 
3 outside of Iowa, either singly or physically attached 
4 to other tangible personal property sent outside of 
5 Iowa. 
6 8. Vehicles, as defined in section 321.1, 
7 subsections 41, 64A, 71, 85, and 88, except such 
8 vehicles subject to registration which are designed 
9 primarily for carrying persons, when purchased for 

10 lease and actually leased to a lessee for use outside 
11 the state of Iowa and the subsequent sole use in Iowa 
12 is in interstate commerce or interstate 
13 transportation. 
14 9. Tangible personal property which, by means of 
15 fabrication, compounding, or manufacturing, becomes an 
16 integral part of vehicles, as defined in section 
17 321.1, subsections 41, 64A, 71, 85, and 88, 
18 manufactured for lease and actually leased to a lessee 
19 for use outside the state of Iowa and the subsequent 
20 sole use in Iowa is in interstate commerce or 
21 interstate transportation. Vehicles subject to 
22 registration which are designed primarily for carrying 
23 persons are excluded from this subsection. 
24 10. Vehicles subject to registration which are 
25 transferred from a business or individual conducting a 
26 business within this state as a sole proprietorship, 
27 partnership, or limited liability company to a 
28 corporation formed by the sole proprietorship, 
29 partnership, or limited liability company for the 
30 purpose of continuing the business when all of the 
31 stock of the corporation so formed is owned by the 
32 sole proprietor and the sole proprietor's spouse, by 
33 all the partners in the case of a partnership, or by 
34 all the members in the case of a limited liability 
35 company. This exemption is equally available where 
36 the vehicles subject to registration are transferred 
37 from a corporation to a sole proprietorship, 
38 partnership, or limited liability company formed by 
39 that corporation for the purpose of continuing the 
40 business when all of the incidents of ownership are 
41 owned by the same person or persons who were 
42 stockholders of the corporation. 
43 This exemption also applies where the vehicles 
44 subject to registration are transferred from a 
45 corporation as part of the liquidation of the 
46 corporation to its stockholders if within three months 
47 of such transfer the stockholders retransfer those 
48 vehicles subject to registration to a sole 
49 proprietorship, partnership, or limited liability 
50 company for the purpose of continuing the business of 
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1 the corporation when all of the incidents of ownership 
2 are owned by the same person or persons who were 
3 stockholders of the corporation. 
4 11. Vehicles registered or operated under chapter 
5 326 and used substantially in interstate commerce, 
6 section 423.5, subsection 7, notwithstanding. For 
7 purposes of this subsection, "substantially in 
8 interstate commerce" means that a minimum of twenty-
9 five percent of the miles operated by the vehicle 

10 accrues in states other than Iowa. This subsection 
11 applies only to vehicles which are registered for a 
12 gross weight of thirteen tons or more. 
13 For purposes of this subsection, trailers and 
14 semitrailers registered or operated under chapter 326 
15 are deemed to be used substantially in interstate 
16 commerce and to be registered for a gross weight of 
17 thirteen tons or more. 
18 For the purposes of this subsection, if a vehicle 
19 meets the requirement that twenty-five percent of the, 
20 miles operated accrues in states other than Iowa in I 
21 each year of the first four-year period of operation, 
22 the exemption from use tax shall continue until the 
23 vehicle is sold or transferred. If the vehicle is 
24 found to have not met the exemption requirements or 
25 the exemption was revoked, the value of the vehicle 
26 upon which the use tax shall be imposed is the book or 
27 market value, whichever is less, at the time the 
28 exemption requirements were not met or the exemption 
29 was revoked. 
30 12. Mobile homes and manufactured housing the use 
31 of which has previously been subject to the tax 
32 imposed under this subchapter and for which that tax 
33 has been paid. 
34 13. Mobile homes to the extent of the portion of 
35 the purchase price of the mobile home which is not 
36 attributable to the cost of the tangible personal 
37 property used in the processing of the mobile home, 
38 and manufactured housing to the extent of the purchase 
39 price or the installed purchase price of the 
40 manufactured housing which is not attributable to the 
41 cost of the tangible personal property used in the 
42 processing of the manufactured housing. For purposes 
43 of this exemption, the portion of the purchase price 
44 which is not attributable to the cost of the tangible 
45 personal property used in the processing of the mobile 
46 home is forty percent and the portion of the purchase 
47 price or installed purchase price which is not 
48 attributable to the cost of the tangible personal 
49 property used in the processing of the manufactured 
50 housing is forty percent. 
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1 14. Tangible personal property used or to be used 
2 as a ship, barge, or waterborne vessel which is used 
3 or to be used primarily in or for the transportation 
4 of property or cargo for hire on the rivers bordering 
5 the state or as materials or parts of such ship, 
6 barge, or waterborne vessel. i 
7 15. Vehicles subject to registration in any state I 
8 when purchased for rental or registered and titled by 
9 a motor vehicle dealer licensed pursuant to chapter 

10 322 for rental use, and held for rental for a period 
11 of one hundred twenty days or more and actually rented 
12 for periods of sixty days or less by a person 
13 regularly engaged in the business of renting vehicles 
14 including, but not limited to, motor vehicle dealers 
15 licensed pursuant to chapter 322 who rent automobiles. 
16 to users, if the rental of the vehicles is subject to 
17 taxation under chapter 423C. 
18 16. Motor vehicles subject to registration which 
19 were registered and titled between July 1, 1982, and 
20 July 1, 1992, to a motor vehicle dealer licensed under 
21 chapter 322 and which were rented to a user as defined 
22 in section 423C.2 if the following occurred: 
23 a. The dealer kept the vehicle on the inventory of 
24 vehicles for sale at all times. 
25 b. The vehicle was to be immediately taken from 
26 the user of the vehicle when a buyer was found. 
27 c. The user was aware of this situation. I 

28 17. Vehicles subject to registration under chapter 
29 321, with a gross vehicle weight rating of less than 
30 sixteen thousand pounds, excluding motorcycles and 
31 motorized bicycles, when purchased for lease and 
32 titled by the lessor licensed pursuant to chapter 321F 
33 and actually leased for a period of twelve months or 
34 more if the lease of the vehicle is subject to 
35 taxation under section 423.27. 
36 A lessor may maintain the exemption from use tax 
37 under this subsection for a qualifying lease that 
38 terminates at the conclusion or prior to the 
39 contracted expiration date, if the lessor does not use 
40 the vehicle for any purpose other than for lease. 
41 Once the vehicle is used by the lessor for a purpose 
42 other than for lease, the exemption from use tax under 
43 this subsection no longer applies and, unless there is 
44 an exemption from the use tax, use tax is due on the 
45 fair market value of the vehicle determined at the 
46 time the lessor uses the vehicle for a purpose other 
47 than for lease, payable to the department. If the 
48 lessor holds the vehicle exclusively for sale, use tax 
49 is due and payable on the purchase price of the 
50 vehicle at the time of purchase pursuant to this 
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2 18. Aircraft for use in a scheduled interstate 
3 federal aviation administration certificated air 
4 carrier operation. 
5 19. Aircraft; tangible personal property 
6 permanently affixed or attached as a component part of 
7 the aircraft, including but not limited to repair or 
8 replacement materials or parts; and all services used 
9 for aircraft repair, remodeling, and maintenance 

10 services when such services are performed on aircraft, 
11 aircraft engines, or aircraft component materials or 
12 parts. For the purposes of this exemption, "aircraft" 
13 means aircraft used In a scheduled interstate federal 
14 aviation administration certificated air carrier 
15 operation. 
16 20. Tangible personal property permanently affixed 
17 or attached as a component part of the aircraft, 
18 including but not limited to repair or replacement 
19 materials or parts; and all services used for aircraft 
20 repair, remodeling, and maintenance services when such 
21 services are performed on aircraft, aircraft engines, 
22 or aircraft component materials or parts. For the 
23 purposes of this exemption, "aircraft" means aircraft 
24 used in a nonscheduled interstate federal aviation 
25 administration certificated air carrier operation 
26 operating under 14 C.F.R., ch. 1, pt. 135. 
27 21. Aircraft sold to an aircraft dealer who in 
28 turn rents or leases the aircraft if all of the 
29 following apply: 
30 a. The aircraft is kept in the inventory of the 
31 dealer for sale at all times. 
32 b. The dealer reserves the right to immediately 
33 take the aircraft from the renter or lessee when a 
34 buyer is found. 
35 c. The renter or lessee is aware that the dealer 
36 will immediately take the aircraft when a buyer is 
37 found. 
38 If an aircraft exempt under this subsection is used 
39 for any purpose other than leasing or renting, or the 
40 conditions in paragraphs "a", "b", and "c" are not 
41 continuously met, the dealer claiming the exemption 
42 under this subsection is liable for the tax that would 
43 have been due except for this subsection. The tax 
44 shall be computed upon the original purchase price. 
45 22. The use in this state of building materials, 
46 supplies, or equipment, the sale or use of which is 
47 not treated as a retail sale or a sale at retail under 
48 section 423.2, subsection 1 . 

• 
49 23. Exempted from the purchase price of any 
50 vehicle subject to registration is: 
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1 a. The amount of any cash rebate which is provided 
2 by a motor vehicle manufacturer to the purchaser of 
3 the vehicle subject to registration so long as the 
4 rebate is applied to the purchase price of the 
5 vehicle. 
6 b. In a transaction between persons, neither of 
7 which is a retailer of vehicles subject to 
8 registration, in which a vehicle subject to 
9 registration is traded toward the purchase price of 

10 another vehicle subject to registration, the amount of 
11 the trade-in value allowed on the vehicle subject to 
12 registration traded. 
13 SUBCHAPTER IV 
14 UNIFORM SALES AND USE TAX ADMINISTRATION ACT 
15 Sec. NEW SECTION. 423.7 TITLE. 
16 This subchapter shall be known and may be cited as 
17 the "Uniform Sales and Use Tax Administration Act". 
18 Sec. NEW SECTION. 423.8 LEGISLATIVE FINDING 
19 AND INTENT. 
20 The general assembly finds that Iowa should enter 
21 into an agreement with one or more states to simplify 
22 and modernize sales and use tax administration in 
23 order to substantially reduce the burden of tax 
24 compliance for all sellers and for all types of 
25 commerce. It is the intent of the general assembly 
26 that entering into this agreement will lead to 
27 simplification and modernization of the sales and use 
28 tax law and not to the imposition of new taxes or an 
29 increase or decrease in the existing number of 
30 exemptions, unless such a result is unavoidable under 
31 the terms of the agreement. 
32 Sec. NEW SECTION. 423.9 AUTHORITY TO ENTER 
33 AGREEMENT AND TO REPRESENT THE STATE. 
34 The director is authorized and directed to enter 
35 into the streamlined sales and use tax agreement with 
36 one or more states to simplify and modernize sales and 
37 use tax administration in order to substantially 
38 reduce the burden of tax compliance for all sellers 
39 and for all types of commerce. 
40 The director is further authorized to take other 
41 actions reasonably required to implement the 
42 provisions set forth in this chapter. Other actions 
43 authorized by this section include, but are not 
44 limited to, the adoption of rules and the joint 
45 procurement, with other member states, of goods and 
46 services in furtherance of the cooperative agreement. 
47 The director or the director's designee is 
48 authorized to be a member of the governing board 
49 established pursuant to the agreement and to represent 
50 Iowa before that body. 
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1 Sec. NEW SECTION. 423.10 RELATIONSHIP TO 
2 STATE LAW. 
3 Entry into the agreement by the director does not 
4 amend or modify any law of this state. Implementation 
5 of any condition of the agreement in this state, 
6 whether adopted before, at, or after membership of 
7 this state in the agreement, shall be by action of the 
8 general assembly. 
9 Sec. NEW SECTION. 423.11 AGREEMENT 

10 REQUIREMENTS. 
11 The director shall not enter into the agreement 
12 unless the agreement requires each state to abide by 
13 the following requirements: 
14 1. UNIFORM STATE RATE. The agreement must set 
15 restrictions to achieve more uniform state rates 
16 through the following: 
17 a. Limiting the number of state rates. 
18 b. Limiting the application of maximums on the 
19 amount of state tax that is due on a transaction. 
20 c. Limiting the application of thresholds on the 
21 application of state tax. 
22 2. UNIFORM STANDARDS. The agreement must 
23 establish uniform standards for the following: 
24 a. The sourcing of transactions to taxing 
25 jurisdictions. 
26 b. The administration of exempt sales. 
27 c. The allowances a seller can take for bad debts. 
28 d. Sales and use tax returns and remittances. 
29 3. UNIFORM DEFINITIONS. The agreement must 
30 require states to develop and adopt uniform 
31 definitions of sales and use tax terms. The 
32 definitions must enable a state to preserve its 
33 ability to make policy choices not inconsistent with 
34 the uniform definitions. 
35 4. CENTRAL REGISTRATION. The agreement must 
36 provide a central, electronic registration system that 
37 allows a seller to register to collect and remit sales 
38 and use taxes for all member states. 
39 5. NO NEXUS ATTRIBUTION. The agreement must 
40 provide that registration with the central 
41 registration system and the collection of sales and 
42 use taxes in the member states must not be used as a 
43 factor in determining whether the seller has nexus 
44 with a state for any tax. 
45 6. LOCAL SALES AND USE TAXES. The agreement must 
46 provide for reduction of the burdens of complying with 
47 local sales and use taxes through the following: 
48 a. Restricting variances between the state and 
49 local tax bases. 
50 b. Requiring states to administer any sales and 
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1 use taxes levied by local jurisdictions within the 
2 state so that sellers collecting and remitting these 
3 taxes must not have to register or file returns with, 
4 remit funds to, or be subject to independent audits 
5 from local taxing jurisdictions. 
6 c. Restricting the frequency of changes in the 
7 local sales and use tax rates and setting effective 
8 dates for the application of local jurisdictional 
9 boundary changes to local sales and use taxes. 

10 d. Providing notice of changes in local sales and 
11 use tax rates and of changes in the boundaries of 
12 local taxing jurisdictions. 
13 7. MONETARY ALLOWANCES. The agreement must 
14 outline any monetary allowances that are to be 
15 provided by the states to sellers or certified service 
16 providers. 
17 8. STATE COMPLIANCE. The agreement must require 
18 each state to certify compliance with the terms of the 
19 agreement prior to joining and to maintain compliance, 
20 under the laws of the member state, with all 
21 provisions of the agreement while a member. 
22 9. CONSUMER PRIVACY. The agreement must require 
23 each state to adopt a uniform policy for certified 
24 service providers that protects the privacy of 
25 consumers and maintains the confidentiality of tax 
26 information. 
27 10. ADVISORY COUNCILS. The agreement must provide 
28 for the appointment of an advisory council of private 
29 sector representatives and an advisory council of 
30 nonmember state representatives to consult with in the 
31 administration of the agreement. 
32 Sec. NEW SECTION. 423.12 LIMITED BINDING 
33 AND BENEFICIAL EFFECT. 
34 1. The agreement binds and inures only to the 
35 benefit of Iowa and the other member states. A 
36 person, other than a member state, is not an intended 
37 beneficiary of the agreement. Any benefit to a person 
38 other than a member state is established by the law of 
39 Iowa and not by the terms of the agreement. 
40 2. A person shall not have any cause of action or 
41 defense under the agreement or by virtue of this 
42 state's entry into the agreement. A person may not 
43 challenge, in any action brought under any provision 
44 of law, any action or inaction by any department, 
45 agency, or other instrumentality of this state, or any 
46 political subdivision of this state on the ground that 
47 the action or inaction is inconsistent with the 
48 agreement. 
49 3. A law of this state, or the application of it, 
50 shall not be declared invalid as to any such person or 
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1 circumstance on the ground that the provision or 
2 application is inconsistent with the agreement. 
3 SUBCHAPTER V 
4 SALES AND USE TAX ACT -- ADMINISTRATION OF 
5 RETAILERS NOT REGISTERED UNDER THE AGREEMENT AND OF 
6 CONSUMERS OBLIGATED TO PAY USE TAX DIRECTLY 
7 Sec. NEW SECTION. 423.13 PURPOSE OF THIS 
8 SUBCHAPTER. 
9 The purpose of this subchapter is to provide for 

10 the administration and collection of sales or use tax 
11 on the part of retailers who are not registered under 
12 the agreement and for the collection of use tax on the 
13 part of consumers who are obligated to pay that tax 
14 directly. Any application of the sections of this 
15 subchapter to retailers registered under the agreement 
16 is only by way of incorporation by reference into 
17 subchapter VI of this chapter. 
18 Sec. NEW SECTION. 423.14 SALES AND USE TAX 
19 COLLECTION. 
20 1. a. Sales tax, other than that described in 
21 paragraph "c", shall be collected by sellers who are 
22 retailers or by their agents. Sellers or their agents 
23 shall, as far as practicable, add the sales tax, or 
24 the average equivalent thereof, to the sales price or 
25 charge, less trade-ins allowed and taken and when 
26 added such tax shall constitute a part of the sales 
27 price or charge, shall be a debt from consumer or user 
28 to seller or agent until paid, and shall be 
29 recoverable at law in the same manner as other debts. 
30 b. In computing the tax to be collected as the 
31 result of any transaction, the tax computation must be 
32 carried to the third decimal place. Whenever the 
33 third decimal place is greater than four, the tax must 
34 be rounded up to the next whole cent; whenever the 
35 third decimal place is four or less, the tax must be 
36 rounded downward to a whole cent. Sellers may elect 
37 to compute the tax due on transactions on an item or 
38 invoice basis. Sellers are not required to use a 
39 bracket system. 
40 c. The tax imposed upon those sales of motor 
41 vehicle fuel which are subject to tax and refund under 
42 chapter 452A shall be collected by the state treasurer 
43 by way of deduction from refunds otherwise allowable 
44 under that chapter. The treasurer shall transfer the 
45 amount of such deductions from the motor vehicle fuel 
46 tax fund to the special tax fund. 
47 2. Use tax shall be collected in the following 
48 manner: 
49 a. The tax upon the use of all vehicles subject to 
50 registration or subject only to the issuance of a 
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1 certificate of title or the tax upon the use of 
2 manufactured housing shall be collected by the county 
3 treasurer or the state department of transportation 
4 pursuant to sections 423.26 and 423.27. The county 
5 treasurer shall retain one dollar from each tax 
6 payment collected, to be credited to the county 
7 general fund. 
8 b. The tax upon the use of all tangible personal 
9 property other than that enumerated in paragraph "a", 

10 which is sold by a seller who is a retailer 
11 maintaining a place of business in this state, or by 
12 such other retailer or agent as the director shall 
13 authorize pursuant to section 423.30, shall be 
14 collected by the retailer or agent and remitted to the 
15 department, pursuant to the provisions of paragraph 
16 "e", and sections 423.24, 423.29, 423.30, 423.32, and 
17 423.33. 
18 c. The tax upon the use of all tangible personal 
19 property not paid pursuant to paragraphs "a" and "b" 
20 shall be paid to the department directly by any person 
21 using the property within this state, pursuant to the 
22 provisions of section 423.34. 
23 d. The tax imposed on the use of services 
24 enumerated in section 423.5 shall be collected, 
25 remitted, and paid to the department of revenue and 
26 finance in the same manner as use tax on tangible 
27 personal property is collected, remitted, and paid 
28 under this subchapter. 
29 e. All persons obligated by paragraph "a", "b", or 
30 "d", to collect use tax shall, as far as practicable, 
31 add that tax, or the average equivalent thereof, to 
32 the purchase price, less trade-ins allowed and taken, 
33 and when added the tax shall constitute a part of the 
34 purchase price. Use tax which this section requires 
35 to be collected by a retailer and any tax collected 
36 pursuant to this section by a retailer shall 
37 constitute a debt owed by the retailer to this state. 
38 Tax which must be paid directly to the department, 
39 pursuant to paragraph "c" or "d", is to be computed 
40 and added by the consumer or user to the purchase 
41 price in the same manner as this paragraph requires a 
42 seller to compute and add the tax. The tax shall be a 
43 debt from the consumer or user to the department until 
44 paid, and shall be recoverable at law in the same 
45 manner as other debts. 
46 Sec. NEW SECTION. 423.15 GENERAL SOURCING 
47 RULES. 
48 All sellers obligated to collect Iowa sales or use 
49 tax shall use the standards set out in this section to 
50 determine where sales of products occur, excluding 
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1 sales enumerated in section 423.16. These provisions 
2 apply regardless of the characterization of a product 
3 as tangible personal property, a digital good, or a 
4 service, excluding telecommunications services. This 
5 section only applies to determine a seller's 
6 obligation to payor collect and remit a sales or use 
7 tax with respect to the seller's sale of a product. 
8 This section does not affect the obligation of a 
9 purchaser or lessee to remit tax on the use of the 

10 product to the taxing jurisdictions in which the use 
11 occurs. A seller's obligation to collect Iowa sales 
12 tax or Iowa use tax only occurs if the sale is sourced 
13 to this state. The application of whether Iowa sales 
14 tax applies to sales sourced to Iowa depends upon 
15 where the sale is consummated by delivery. 
16 1. Sales, excluding leases or rentals other than 
17 leases or rentals set out in subsection 2, of products 
18 shall be sourced as follows. 
19 a. When the product is received by the purchaser 
20 at a business location of the seller, the sale is 
21 sourced to that business location. 
22 b. When the product is not received by the 
23 purchaser at a business location of the seller, the 
24 sale is sourced to the location where receipt by the 
25 purchaser or the purchaser's donee, designated as such 
26 by the purchaser, occurs, including the location 
27 indicated by instructions for delivery to the 
28 purchaser or donee, known to the seller. 
29 c. When paragraphs "a" and "b" do not apply, the 
30 sale is sourced to the location indicated by an 
31 address for the purchaser that is available from the 
32 business records of the seller that are maintained in 
33 the ordinary course of the seller's business when use 
34 of this address does not constitute bad faith. 
35 d. When paragraphs "a", "b", and "c" do not apply, 
36 the sale is sourced to the location indicated by an 
37 address for the purchaser obtained during the 
38 consummation of the sale, including the address of a 
39 purchaser's payment instrument, if no other address is 
40 available, when use of this address does not 
41 constitute bad faith. 
42 e. When paragraphs "a", "b", "c", and "d" do not 
43 apply, including the circumstance where the seller is 
44 without sufficient information to apply the previous 
45 rules, then the location will be determined by the 
46 address from which tangible personal property was 
47 shipped, from which the digital good or the computer 
48 software delivered electronically was first available 
49 for transmission by the seller, or from which the 
50 service was provided disregarding for these purposes 
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1 any location that merely provided the digital transfer 
2 of the product sold. 
3 2. The lease or rental of tangible personal 
4 property, other than property identified in subsection 
5 3 or section 423.16, shall be sourced as follows: 
6 a. For a lease or rental that requires recurring 
7 periodic payments, the first periodic payment is 
8 sourced the same as a retail sale in accordance with 
9 the provisions of subsection 1. Periodic payments 

10 made subsequent to the first payment are sourced to 
11 the primary property location for each period covered 
12 by the payment. The primary property location shall 
13 be as indicated by an address for the property 
14 provided by the lessee that is available to the lessor 
15 from its records maintained in the ordinary course of 
16 business, when use of this address does not constitute 
17 bad faith. The property location shall not be altered 
18 by intermittent use at different locations, such as 
19 use of business property that accompanies employees on 
20 business trips and service calls. 
21 b. For a lease or rental that does not require 
22 recurring periodic payments, the payment is sourced 
23 the same as a retail sale in accordance with the 
24 provisions of subsection 1. 
25 c. This subsection does not affect the imposition 
26 or computation of sales or use tax on leases or 
27 rentals based on a lump sum or accelerated basis, or 
28 on the acquisition of property for lease. 
29 3. The retail sale, including lease or rental, of 
30 transportation equipment shall be sourced the same as 
31 a retail sale in accordance with the provisions of 
32 subsection 1, notwithstanding the exclusion of lease 
33 or rental in that subsection. "Transportation 
34 equipment" means any of the following: 
35 a. Locomotives or railcars that are utilized for 
36 the carriage of persons or property in interstate 
37 commerce. 
38 b. Trucks and truck-tractors with a gross vehicle 
39 weight rating of ten thousand one pounds or greater, 
40 trailers, semitrailers, or passenger buses that meet 
41 both of the following requirements: 
42 (1) Are registered through the international 
43 registration plan. 
44 (2) Are operated under authority of a carrier 
45 authorized and certificated by the United States 
46 department of transportation or another federal 
47 authority to engage in the carriage of persons or 
48 property in interstate commerce. 
49 c. Aircraft that are operated by air carriers 
50 authorized and certificated by the United States 
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1 department of transportation or another federal or a 
2 foreign authority to engage in the carriage of persons 
3 or property in interstate or foreign commerce. 
4 d. Containers designed for use on and component 
5 parts attached or secured on the items set forth in 
6 paragraphs "a" through "c". 
7 Sec. NEW SECTION. 423.16 TRANSACTIONS TO 
8 WHICH THE GENERAL SOURCING RULES DO NOT APPLY. 
9 Section 423.15 does not apply to sales or use taxes 

10 levied on the following: 
11 1. The retail sale or transfer of watercraft, 
12 modular homes, manufactured housing, or mobile homes, 
13 and the retail sale, excluding lease or rental, of 
14 motor vehicles, trailers, semitrailers, or aircraft 
15 that do not qualify as transportation equipment, as 
16 defined in section 423.15, subsection 3. 
17 2. The lease or rental of motor vehicles, 
18 trailers, semitrailers, or aircraft that do not 
19 qualify as transportation equipment, as defined in 
20 section 423.15, subsection 3, which shall be sourced 
21 in accordance with section 423.17. 
22 3. Transactions to which the multiple points use 
23 exemption is applicable, which shall be sourced in 
24 accordance with section 423.18. 
25 4. Transactions to which direct mail sourcing is 
26 applicable, which shall be sourced in accordance with 
27 section 423.19. 
28 5. Telecommunications services, as set out in 
29 section 423.20, which shall be sourced in accordance 
30 with section 423.20, subsection 2. 
31 Sec. NEW SECTION. 423.17 SOURCING RULES FOR 
32 VARIOUS TYPES OF LEASED OR RENTED EQUIPMENT WHICH IS 
33 NOT TRANSPORTATION EQUIPMENT. 
34 The lease or rental of motor vehicles, trailers, 
35 semitrailers, or aircraft that do not qualify as 
36 transportation equipment, as defined in section 
37 423.15, subsection 3, shall be sourced as follows: 
38 1. For a lease or rental that requires recurring 
39 periodic payments, each periodic payment is sourced to 
40 the primary property location. The primary property 
41 location shall be as indicated by an address for the 
42 property provided by the lessee that is available to 
43 the lessor from its records maintained in the ordinary 
44 course of business, when use of this address does not 
45 constitute bad faith. This location shall not be 
46 altered by intermittent use at different locations. 
47 2. For a lease or rental that does not require 
48 recurring periodic payments, the payment is sourced 
49 the same as a retail sale in accordance with the 
50 provisions of section 423.15, subsection 1. 
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1 3. This section does not affect the imposition or 
2 computation of sales or use tax on leases or rentals 
3 based on a lump sum or accelerated basis, or on the 
4 acquisition of property for lease. 
5 Sec. NEW SECTION. 423.18 MULTIPLE POINTS OF 
6 USE EXEMPTION FORMS. 
7 A business purchaser that is not a holder of a 
8 direct pay tax permit pursuant to section 423.36 that 
9 knows at the time of its purchase of a digital good, 

10 computer software delivered electronically, or a 
11 service that the digital good, computer software 
12 delivered electronically, or service will be 
13 concurrently available for use in more than one 
14 jurisdiction shall deliver to the seller in 
15 conjunction with its purchase a "multiple points of 
16 use" or "MPU" exemption form disclosing this fact. 
17 1. Upon receipt of the MPU exemption form, the 
18 seller is relieved of all obligation to collect,pay, 
19 or remit the applicable tax and the purchaser shall be 
20 obligated to collect, pay, or remit the applicable tax 
21 on a direct pay basis. 
22 2. A purchaser delivering the MPU exemption form 
23 may use any reasonable, but consistent and uniform, 
24 method of apportionment that is supported by the 
25 purchaser's business records as they exist at the time 
26 of the consummation of the sale. 
27 3. The MPU exemption form will remain in effect 
28 for all future sales by the seller to the purchaser 
29 except as to the subsequent sale's specific 
30 apportionment that is governed by the principle of 
31 subsection 2 and the facts existing at the time of the 
32 sale until it is revoked in writing. 
33 4. A holder of a direct pay tax permit under 
34 section 423.36 shall not be required to deliver an MPU 
35 exemption form to the seller. A direct pay tax permit 
36 holder shall follow the provisions of subsection 2 in 
37 apportioning the tax due on a digital good, computer 
38 software delivered electronically, or service that 
39 will be concurrently available for use in more than 
40 one jurisdiction. 
41 Sec. NEW SECTION. 423.19 DIRECT MAIL 
42 SOURCING. 
43 1. Notwithstanding section 423.15, a purchaser of 
44 direct mail that is not a holder of a direct pay tax 
45 permit pursuant to section 423.36 shall provide to the 
46 seller in conjunction with the purchase either a 
47 direct mail form or information to show the 
48 jurisdictions to which the direct mail is delivered to 
49 recipients. 
50 a. Upon receipt of the direct mail form, the 
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1 seller is relieved of all obligations to collect, pay, 
2 or remit the applicable tax and the purchaser is 
3 obligated to payor remit the applicable tax on a 
4 direct pay basis. A direct mail form shall remain in 
5 effect for all future sales of direct mail by the 
6 seller to the purchaser until it is revoked in 
7 writing. 
8 b. Upon receipt of information from the purchaser 
9 showing the jurisdictions to which the direct mail is 

10 delivered to recipients, the seller shall collect the 
11 tax according to the delivery information provided by 
12 the purchaser. In the absence of bad faith, the 
13 seller is relieved of any further obligation to 
14 collect tax on any transaction where the seller has 
15 collected tax pursuant to the delivery information 
16 provided by the purchaser. 
17 2. If the purchaser of direct mail does not have a 
18 direct pay tax permit and does not provide the seller 
19 with either a direct mail form or delivery 
20 information, as required by subsection 1, the seller 
21 shall collect the tax according to section 423.15, 
22 subsection 1, paragraph "e". Nothing in this 
23 subsection shall limit a purchaser's obligation for 
24 sales or use tax to any state to which the direct mail 
25 is delivered. 
26 3. If a purchaser of direct mail provides the 
27 seller with documentation of direct pay authority, the 
28 purchaser shall not be required to provide a direct 
29 mail form or delivery information to the seller. 
30 Sec. NEW SECTION. 423.20 TELECOMMUNICATIONS 
31 SERVICE SOURCING. 
32 1. As used in this section: 
33 a. "Air-to-ground radiotelephone service" means a 
34 radio service, as that term is used in 47 C.F.R. § 
35 22.99, in which common carriers are authorized to 
36 offer and provide radio telecommunications service for 
37 hire to subscribers in aircraft. 
38 b. "Call-by-call basis" means any method of 
39 charging for the telecommunications service where the 
40 price is measured by individual calls. 
41 c. "Communications channel" means a physical or 
42 virtual path of communications over which signals are 
43 transmitted between or among customer channel 
44 termination points. 
45 d. "Customer" means the person or entity that 
46 contracts with the seller of the telecommunications 
47 service. If the end user of the telecommunications 
48 service is not the contracting party, the end user of 
49 the telecommunications service is the customer of the 
50 telecommunications service, but this sentence only 
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1 applies for the purpose of sourcing sales of the 
2 telecommunications service under this section. 
3 "Customer" does not include a reseller of a 
4 telecommunications service or for mobile 
5 telecommunications service of a serving carrier under 
6 an agreement to serve the customer outside the home 
7 service provider's licensed service area. 
8 e. "Customer channel termination point" means the 
9 location where the customer either inputs or receives 

10 the communications. 
11 f. "End user" means the person who utilizes the 
12 telecommunications service. In the case of an entity, 
13 "end user" means the individual who utilizes the 
14 service on behalf of the entity. 
15 g. "Home service provider" means the same as that 
16 term is defined in the federal Mobile 
17 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
18 4 U.S.C. § 124 (5) . 
19 h. "Mobile telecommunications service" means the 
20 same as that term is defined in federal Mobile 
21 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
22 4 U.S.C. § 124 (7). 
23 i. "Place of primary use" means the street address 
24 representative of where the customer's use of the 
25 telecommunications service primarily occurs, which 
26 must be the residential street address or the primary 
27 business street address of the customer. In the case 
28 of mobile telecommunications service, "place of 
29 primary use" must be within the licensed service area 
30 of the home service provider. 
31 j. "Postpaid calling service" means the 
32 telecommunications service obtained by making a 
33 payment on a call-by-call basis either through the use 
34 of a credit card or payment mechanism such as a bank 
35 card, travel card, credit card, or debit card, or by 
36 charge made to a telephone number which is not 
37 associated with the origination or termination of the 
38 telecommunications service. A "postpaid calling 
39 service" includes a telecommunications service that 
40 would be a prepaid calling service except it is not 
41 exclusively a telecommunications service .. 
42 k. "Prepaid calling service" means the right to 
43 access exclusively telecommunications services, which 
44 must be paid for in advance and which enables the 
45 origination of calls using an access number or 
46 authorization code, whether manually or electronically 
47 dialed, and that is sold in predetermined units or 
48 dollars of which the amount declines with use in a 
49 known amount. 
50 1. "Private communication service" means a 
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1 telecommunications service that entitles the customer 
2 to exclusive or priority use of a communications 
3 channel or group of channels between or among 
4 termination points, regardless of the manner in which 
5 such channel or channels are connected, and includes 
6 switching capacity, extension lines, stations, and any 
7 other associated services that are provided in 
8 connection with the use of such channel or channels. 
9 m. "Service address" means one of the following: 

10 (1) The location of the telecommunications 
11 equipment to which a customer's call is charged and 
12 from which the call originates or terminates, 
13 regardless of where the call is billed or paid. 
14 (2) If the location in subparagraph (1) is not 
15 known, "service address" means the origination point 
16 of the signal of the telecommunications service first 
17 identified by either the seller's telecommunications 
18 system or in information received by the seller from 
19 its service provider, where the system used to 
20 transport such signals is not that of the seller. 
21 (3) If the locations in subparagraphs (1) and (2) 
22 are not known, the "service address" means the 
23 location of the customer's place of primary use. 
24 2. Sales of telecommunications services shall be 
25 sourced in the following manner: 
26 a. Except for the defined telecommunications 
27 services in paragraph "cIt, the sale of 
28 telecommunications services sold on a call-by-call 
29 basis shall be sourced to one of the following: 
30 (1) Each level of taxing jurisdiction where the 
31 call originates and terminates in that jurisdiction. 
32 (2) Each level of taxing jurisdiction where the 
33 call either originates or terminates and in which the 
34 service address is also located. 
35 b. Except for the defined telecommunications 
36 services in paragraph "c", a sale of 
37 telecommunications services sold on a basis other than 
38 a call-by-call basis is sourced to the customer's 
39 place of primary use. 
40 c. Sale of the following telecommunications 
41 services shall be sourced to each level of taxing 
42 jurisdiction as follows: 
43 (1) A sale of mobile telecommunications services 
44 other than air-to-ground radiotelephone service or 
45 prepaid calling service is sourced to the customer's 
46 place of primary use as required by the federal Mobile 
47 Telecommunications Sourcing Act. 
48 (2) A sale of postpaid calling service is sourced 
49 to the origination point of the telecommunications 
50 signal as first identified by either of the following: 
H-1517 -56-

Page 59 



e 

HOUSE CLIP SHEET APRIL 30, 2003 

H-1517 
Page 57 

1 (a) The seller's telecommunications system. 
2 (b) Information received by the seller from its 
3 service provider, where the system used to transport 

such signals is not that of the seller. 4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

(3) A sale of prepaid calling service is sourced 
in accordance with section 423.15. However, in the 
case of a sale of mobile telecommunications services 
that is a prepaid telecommunications service, the rule 
provided in section 423.15, subsection 1, paragraph 
"e", shall include as an option the location 
associated with the mobile telephone number. 

(4) A sale of a private telecommunications service 
is sourced as follows: 

(a) Service for a separate charge related to a 
customer channel termination point is sourced to each 
level of jurisdiction in which such customer channel 
termination point is located. 

(b) Service where all customer termination points 
are located entirely within one jurisdiction or level 
of jurisdiction is sourced in such jurisdiction in 
which the customer channel termination points are 
located. 

(c) Service for segments of a channel between two 
customer channel termination points located in 
different jurisdictions and which segments of a 
channel are separately charged is sourced fifty 

27 percent in each level of jurisdiction in which the 
28 customer channel termination points are located. 
29 (d) Service for segments of a channel located in 
30 more than one jurisdiction or levels of jurisdiction 
31 and which segments are not separately billed is 
32 sourced in each jurisdiction based on the percentage 
33 determined by dividing the number of customer channel 
34 termination points in such jurisdiction by the total 
35 number of customer channel termination points. 
36 Sec. NEW SECTION. 423.21 BAD DEBT 
37 DEDUCTIONS. 
38 1. For the purposes of this section, "bad debt" 
39 means an amount properly calculated pursuant to 
40 section 166 of the Internal Revenue Code then adjusted 
41 to exclude financing charges or interest, sales or use 
42 taxes charged on the purchase price, uncollectible 
43 amounts on property that remain in the possession of 
44 the seller until the full purchase price is paid, 
45 expenses incurred in attempting to collect any debt, 
46 and repossessed property. 
47 '2. In computing the amount of tax due, a seller 
48 may deduct bad debts from the total amount upon which 
49 the tax is calculated for any return. Any deduction 
50 taken or refund paid which is attributed to bad debts 
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tt 2 3. A seller may deduct bad debts on the return for 
3 the period during which the bad debt is written off as 
4 uncollectible in the seller's books and records and is 
5 eligible to be deducted for federal income tax 
6 purposes. For purposes of this subsection, a seller 
7 who is not required to file federal income tax returns 
8 may deduct a bad debt on a return filed for the period 
9 in which the bad debt is written off as uncollectible 

10 in the seller's books and records and would be 
11 eligible for a bad debt deduction for federal income 
12 tax purposes if the seller were required to file a 
13 federal income tax return. 
14 4. If a deduction is taken for a bad debt and the 
15 seller subsequently collects the debt in whole or in 
16 part, the tax on the amount so collected must be paid 
17 and reported on the return filed for the period in 
18 which the collection is made. 
19 5. A seller may obtain a refund of tax on any 
20 amount of bad debt that exceeds the amount of taxable 
21 sales within the period allowed for refund claims by 
22 section 423.47. However, the period allowed for 
23 refund claims shall be measured from the due date of 
24 the return on which the bad debt could first be 
25 claimed. e 26 6. For the purposes of computing a bad debt 
27 deduction or reporting a payment received on a 
28 previously claimed bad debt, any payments made on a 
29 debt or account shall be applied first to the price of 
30 the property or service and tax thereon, 
31 proportionally, and secondly to interest, service 
32 charges, and any other charges. 
33 Sec. NEW SECTION. 423.22 TAXATION IN 
34 ANOTHER STATE. 
35 If any person who causes tangible personal property 
36 to be brought into this state or who uses in this 
37 state services enumerated in section 423.2 has already 
38 paid a tax in another state in respect to the sale or 
39 use of the property or the performance of the service, 
40 or an occupation tax in respect to the property or 
41 service, in an amount less than the tax imposed by 
42 subchapter II or III, the provisions of those 
43 subchapters shall apply, but at a rate measured by the 
44 difference only between the rate fixed by subchapter 
45 II or III and the rate by which the previous tax on 
46 the sale or use, or the occupation tax, was computed. 
47 If the tax imposed and paid in the other state is 
48 equal to or more than the tax imposed by those 

~ 49 subchapters, then a tax is not due in this state on 
~ 50 the personal property or service. 
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1 Sec. NEW SECTION. 423.23 SELLERS' 
2 AGREEMENTS. 
3 Agreements between competing sellers, or the 
4 adoption of appropriate rules and regulations by 
5 organizations or associations of sellers to provide 
6 uniform methods for adding sales or use tax or the 
7 average equivalent thereof, and which do not involve 
8 price-fixing agreements otherwise unlawful, are 
9 expressly authorized and shall be held not in 

10 violation of chapter 553 or other antitrust laws of 
11 this state. The director shall cooperate with 
12 sellers, organizations, or associations in formulating 
13 agreements and rules. 
14 Sec. NEW SECTION. 423.24 ABSORBING TAX 
15 PROHIBITED. 
16 A seller shall not advertise or hold out or state 
17 to the public or to any purchaser, consumer, or user, 
18 directly or indirectly, that the taxes or any parts 
19 thereof imposed by subchapter II or III will be 
20 assumed or absorbed by the seller or the taxes will 
21 not be added to the sales price of the property sold, 
22 or if added that the taxes or any part thereof will be 
23 refunded. Any person violating any of the provisions 
24 of this section within this state is guilty of a 
25 simple misdemeanor. 
26 Sec. NEW SECTION. 423.25 DIRECTOR'S POWER 
27 TO ADOPT RULES. 
28 The director shall have the power to adopt rules 
29 for adding the taxes imposed by subchapters II and 
30 III, or the average equivalents thereof, by providing 
31 different methods applying uniformly to retailers 
32 within the same general classification for the purpose 
33 of enabling the retailers to add and collect, as far 
34 as practicable, the amounts of those taxes. 
35 Sec. NEW SECTION. 423.26 VEHICLES SUBJECT 
36 TO REGISTRATION OR ONLY TO THE ISSUANCE OF TITLE 
37 MANUFACTURED HOUSING. 
38 The use tax imposed upon the use of vehicles 
39 subject to registration or subject only to the 
40 issuance of a certificate of title or imposed upon the 
41 use of manufactured housing shall be paid by the owner 
42 of the vehicle or of the manufactured housing to the 
43 county treasurer or the state department of 
44 transportation from whom the registration receipt or 
45 certificate of title is obtained. A registration 
46 receipt for a vehicle subject to registration or 
47 certificate of title shall not be issued until the tax 
48 has been paid. The county treasurer or the state 
49 department of transportation shall require every 
50 applicant for a registration receipt for a vehicle 
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1 subject to registration or certificate of title to 
2 supply information as the county treasurer or the 
3 director deems necessary as to the time of purchase, 
4 the purchase price, installed purchase price, and 
5 other information relative to the purchase of the 
6 vehicle or manufactured housing. On or before the 
7 tenth day of each month, the county treasurer or the 
8 state department of transportation shall remit to the 
9 department the amount of the taxes collected during 

10 the preceding month. 
11 A person who willfully makes a false statement in 
12 regard to the purchase price of a vehicle subject to 
13 taxation under this section is guilty of a fraudulent 
14 practice. A person who willfully makes a false 
15 statement in regard to the purchase price of such a 
16 vehicle with the intent to evade the payment of tax 
17 shall be assessed a penalty of seventy-five percent of 
18 the amount of tax unpaid and required to be paid on 
19 the actual purchase price less trade-in allowance. 
20 Sec. NEW SECTION. 423.27 MOTOR VEHICLE 
21 LEASE TAX. 
22 1. The use tax imposed upon the use of leased 
23 vehicles subject to registration under chapter 321, 
24 with gross vehicle weight ratings of less than sixteen 
25 thousand pounds, excluding motorcycles and motorized 
26 bicycles, which are leased by a lessor licensed 
27 pursuant to chapter 321F for a period of twelve months 
28 or more shall be paid by the owner of the vehicle to 
29 the county treasurer or state department of 
30 transportation from whom the registration receipt or 
31 certificate of title is obtained. A registration 
32 receipt for a vehicle subject to registration or 
33 issuance of a certificate of title shall not be issued 
34 until the tax is paid in the initial instance. Tax on 
35 the lease transaction that does not require titling or 
36 registration of the vehicle shall be remitted to the 
37 department. Tax and the reporting of tax due to the 
38 department shall be remitted on or before fifteen days 
39 from the last day of the month that the vehicle lease 
40 tax becomes due. Failure to timely report or remit 
41 any of the tax when due shall result in a penalty and 
42 interest being imposed on the tax due pursuant to 
43 section 423.40, subsection 1, and section 423.42, 
44 subsection 1. 
45 2. The amount subject to tax shall be computed on 
46 each separate lease transaction by taking the total of 
47 the lease payments, plus the down payment, and 
48 excluding all of the following: 
49 a. Title fee. 
50 b. Registration fees. 
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1 c. Vehicle lease tax pursuant to this section. 
2 d. Federal excise taxes attributable to the sale 
3 of the vehicle to the owner or to the lease of the 
4 vehicle by the owner. 
5 e. Optional service or warranty contracts subject 
6 to tax pursuant to section 423.2, subsection 1. 
7 f. Insurance. 
8 g. Manufacturer's rebate. 
9 h. Refundable deposit. 

10 i. Finance charges, if any, on items listed in 
11 paragraphs "a" through "h". 
12 If any or all of the items in paragraphs "a" 
13 through "i" are excluded from the taxable lease price, 
14 the owner shall maintain adequate records of the 
15 amounts of those items. If the parties to a lease 
16 enter into an agreement providing that the tax imposed 
17 under this statute is to be paid by the lessee or 
18 included in the monthly lease payments to be paid by 
19 the lessee, the total cost of the tax shall not be 
20 included in the computation of lease price for the 
21 purpose of taxation under this section. The county 
22 treasurer, the state department of transportation, or 
23 the department of revenue and finance shall require 
24 every applicant for a registration receipt for a 
25 vehicle subject to tax under this section to supply 
26 information as the county treasurer or director deems 
27 necessary as to the date of the lease transaction, the 
28 lease price, and other information relative to the 
29 lease of the vehicle. 
30 3. On or before the tenth day of each month, the 
31 county treasurer or the state department of 
32 transportation shall remit to the department the 
33 amount of the taxes collected during the preceding 
34 month. 
35 4. If the lease is terminated prior to the 
36 termination date contained in the lease agreement, no 
37 refund shall be allowed for tax previously paid under 
38 this section, except as provided in section 322G.4. 
39 Sec. NEW SECTION. 423.28 SALES TAX REPORT 
40 -- DEDUCTION. 
41 Motor vehicle or trailer dealers, in making their 
42 reports and returns to the department for the purpose 
43 of paying the sales tax, shall be permitted to deduct 
44 all sales prices from retail sales of vehicles subject 
45 to registration or subject only to the issuance of a 
46 certificate of title. Sales prices from sales of 
47 vehicles subject to registration or subject only to 
48 the issuance of a certificate of title are exempted 
49 from the sales tax, but, if required by the director, 
50 the sales prices shall be included in the returns made 
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1 by motor vehicle or trailer dealers under subchapter 
2 II, and proper deductions taken pursuant to this 
3 section. 
4 Sec. NEW SECTION. 423.29 COLLECTIONS BY 
5 SELLERS. 
6 Every seller who is a retailer and who is making 
7 taxable sales of tangible personal property in Iowa 
8 shall, at the time of selling the property, collect 
9 the sales tax. Every seller who is a retailer 

10 maintaining a place of business in this state and 
11 selling tangible personal property for use in Iowa 
12 shall, at the time of making the sale, whether within 
13 or without the state, collect the use tax. Sellers 
14 required to collect sales or use tax shall give to any 
15 purchaser a receipt for the tax collected in the 
16 manner and form prescribed by the director. 
17 Every seller who is a retailer furnishing taxable 
18 services in Iowa and every seller who is a retailer 
19 maintaining a place of business in this state and 
20 furnishing taxable services in Iowa or services 
21 outside Iowa if the product or result of the service 
22 is used in Iowa shall be subject to the provisions of 
23 the preceding paragraph. 
24 Sec. NEW SECTION. 423.30 FOREIGN SELLERS 
25 NOT REGISTERED UNDER THE AGREEMENT. 
26 The director may, upon application, authorize the 
27 collection of the use tax by any seller who is a 
28 retailer not maintaining a place of business within 
29 this state and not registered under the agreement, 
30 who, to the satisfaction of the director, furnishes 
31 adequate security to ensure collection and payment of 
32 the tax. Such sellers shall be issued, without 
33 charge, permits to collect tax subject to any 
34 regulations which the director shall prescribe. When 
35 so authorized, it shall be the duty of foreign sellers 
36 to collect the tax upon all tangible personal property 
37 sold, to the retailer's knowledge, for use within this 
38 state, in the same manner and subject to the same 
39 requirements as a retailer maintaining a place of 
40 business within this state. The authority and permit 
41 may be canceled when, at any time, the director 
42 considers the security inadequate, or that tax can 
43 more effectively be collected from the person using 
44 property in this state. 
45 The discretionary power granted in this section is 
46 extended to apply in the case of foreign retailers 
47 furnishing services enumerated in section 423.2. 
48 Sec. NEW SECTION. 423.31 FILING OF SALES 
49 TAX RETURNS AND PAYMENT OF SALES TAX. 
50 1. Each person subject to this section and section 
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1 423.36 and in accordance with the provisions of this 
2 section and section 423.36 shall, on or before the 
3 last day of the month following the close of each 
4 calendar quarter during which such person is or has 
5 become or ceased being subject to the provisions of 
6 this section and section 423.36, make, sign, and file 
7 a return for the calendar quarter in the form as may 
8 be required. Returns shall show information relating 
9 to sales prices including goods, wares, and services 

10 converted to the use of such person, the amounts of 
11 sales prices excluded and exempt from the tax, the 
12 amounts of sales prices subject to tax, a calculation 
13 of tax due, and any other information for the period 
14 covered by the return as may be required. Returns 
15 shall be signed by the retailer or the retailer's 
16 authorized agent and must be certified by the retailer 
17 to be correct in accordance with forms and rules 
18 prescribed by the director. 
19 2. Persons required to file, or committed to file 
20 by reason of voluntary action or by order of the 
21 department, deposits of taxes due under this 
22 subchapter shall be entitled to take credit against 
23 the total quarterly amount of tax due such amount as 
24 shall have been deposited by such persons during that 
25 calendar quarter. The balance remaining due after 
26 such credit for deposits shall be entered on the 
27 return. However, such person may be granted an 
28 extension of time not exceeding thirty days for filing 
29 the quarterly return, upon a proper showing of 
30 necessity. If an extension is granted, such person 
31 shall have paid by the twentieth day of the month 
32 following the close of such quarter ninety percent of 
33 the estimated tax due. 
34 3. The sales tax forms prescribed by the director 
35 shall be referred to as "retailers tax deposit". 
36 Deposit forms shall be signed by the retailer or the 
37 retailer's duly authorized agent, and shall be duly 
38 certified by the retailer or agent to be correct. The 
39 director may authorize incorporated banks and trust 
40 companies or other depositories authorized by law 
41 which are depositories or financial agents of the 
42 United States, or of·this state, to receive any sales 
43 tax imposed under this chapter, in the manner, at the 
44 times, and under the conditions the director 
45 prescribes. The director shall prescribe the manner, 
46 times, and conditions under which the receipt of the 
47 tax by those depositories is to be treated as payment 
48 of the tax to the department. 
49 4. Every retailer at the time of making any return 
50 required by this section shall compute and pay to the 
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1 department the tax due for the preceding period. The 
2 tax on sales prices from the sale or rental of 
3 tangible personal property under a consumer rental 
4 purchase agreement as defined in section 537.3604, 
5 subsection 8, is payable in the tax period of receipt. 
6 5. Upon making application and receiving approval 
7 from the director, a parent corporation and its 
8 affiliated corporations that make retail sales of 
9 tangible personal property or taxable enumerated 

10 services may make deposits and file a consolidated 
11 sales tax return for the affiliated group, pursuant to 
12 rules adopted by the director. A parent corporation 
13 and each affiliate corporation that files a 
14 consolidated return are jointly and severally liable 
15 for all tax, penalty, and interest found due for the 
16 tax period for which a consolidated return is filed or 
17 required to be filed. 
18 A business required to file a consolidated sales 
19 tax return shall file a form entitled "schedule of 
20 consolidated business locations" with its quarterly 
21 sales tax return that shows the taxpayer's 
22 consolidated permit number, the permit number for each 
23 Iowa business location, the state sales tax amount by 
24 business location, and the amount of state sales tax 
25 due on goods consumed that are not assigned to a 
26 specific business location. Consolidated quarterly 
27 sales tax returns that are not accompanied by the 
28 schedule of consolidated business locations form are 
29 considered incomplete and are subject to penalty under 
30 section 421.27. 
31 6. If necessary or advisable in order to insure 
32 the payment of the tax, the director may require 
33 returns and payment of the tax to be made for other 
34 than quarterly periods, the provisions of this 
35 section, or other provision to the contrary 
36 notwithstanding. 
37 Sec. NEW SECTION. 423.32 FILING OF USE TAX 
38 RETURNS AND PAYMENT OF USE TAX. 
39 1. A retailer maintaining a place of business in 
40 this state who is required to collect or a user who is 
41 required to pay the use tax or a foreign retailer 
42 authorized, pursuant to section 423.30, to collect the 
43 use tax, shall remit to the department the amount of 
44 tax on or before the last day of the month following 
45 each calendar quarterly period. However, a retailer 
46 who collects or owes more than fifteen hundred dollars 
47 in use taxes in a month shall deposit with the 
48 department or in a depository authorized by law and 
49 designated by the director, the amount collected or 
50 owed, with a deposit form for the month as prescribed 
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2 a. The deposit form is due on or before the 
3 twentieth day of the month following the month of 
4 collection, except a deposit is not required for the 
5 third month of the calendar quarter, and the total 
6 quarterly amount, less the amounts deposited for the 
7 first two months of the quarter, is due with the 
8 quarterly report on the last day of the month 
9 following the month of collection. At that time, the 

10 retailer shall file with the department a return for 
11 the preceding quarterly period in the form prescribed 
12 by the director showing the purchase price of the 
13 tangible personal property sold by the retailer during 
14 the preceding quarterly period, the use of which is 
15 subject to the use tax imposed by this chapter, and 
16 other information the director deems necessary for the 
17 proper administration of the use tax. 
18 b. The return shall be accompanied by a remittance 
19 of the use tax for the period covered by the return. 
20 If necessary in order to ensure payment to the state 
21 of the tax, the director may in any or all cases 
22 require returns and payments to be made for other than 
23 quarterly periods. The director, upon request and a 
24 proper showing of necessity, may grant an extension of 
25 time not to exceed thirty days for making any return 
26 and payment. Returns shall be signed, in accordance 
27 with forms and rules prescribed by the director, by 
28 the retailer or the retailer's authorized agent, and 
29 shall be certified by the retailer or agent to be 
30 correct. 
31 2. If it is reasonably expected, as determined by 
32 rules prescribed by the director, that a retailer's 
33 annual sales or use tax liability will not exceed one 
34 hundred twenty dollars for a calendar year, the 
35 retailer may request and the director may grant 
36 permission to the retailer, in lieu of the quarterly 
37 filing and remitting requirements set out elsewhere in 
38 this section, to file the return required by and remit 
39 the sales or use tax due under this section on a 
40 calendar-year basis. The return and tax are due and 
41 payable no later than January 31 following each 
42 calendar year in which the retailer carries on 
43 business. 
44 3. The director, in cooperation with the 
45 department of management, may periodically change the 
46 filing and remittance thresholds by administrative 
47 rule if in the best interests of the state and 
48 taxpayer to do so. 
49 Sec. NEW SECTION. 423.33 LIABILITY OF 
50 PERSONS OTHER THAN RETAILERS FOR PAYMENT OF SALES OR 
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2 1. LIABILITY OF PURCHASER FOR SALES TAX. If a 
3 purchaser fails to pay sales tax to the retailer 
4 required to collect the tax, then in addition to all 
5 of the rights, obligations, and remedies provided, the 
6 tax is payable by the purchaser directly to the 
7 department, and sections 423.31, 423.32, 423.37, 
8 423.38, 423.39, 423.40, 423.41, and 423.42 apply to 
9 the purchaser. For failure to pay, the retailer and 

10 purchaser are liable, unless the circumstances 
11 described in section 421.60, subsection 2, paragraph 
12 "m", or section 423.45, subsection 4, paragraph "b" or 
13 "e", or subsection 5, paragraph "c" or "e", are 
14 applicable. 
15 2. IMMEDIATE SUCCESSOR LIABILITY FOR SALES OR USE 
16 TAX. If a retailer sells the retailer's business or 
17 stock of goods or quits the business, the retailer 
18 shall prepare a final return and pay all sales or use 
19 tax due within the time required by law. The 
20 immediate successor to the retailer, if any, shall 
21 withhold a sufficient portion of the purchase price, 
22 in money or money's worth, to pay the amount of 
23 delinquent tax, interest, or penalty due and unpaid. 
24 If the immediate successor of the business or stock of 
25 goods intentionally fails to withhold the amount due 
26 from the purchase price as provided in this 
27 subsection, the immediate successor is personally 
28 liable for the payment of delinquent taxes, interest, 
29 and penalty accrued and unpa~d on account of the 
30 operation of the business by the immediate former 
31 retailer, except when the purchase is made in good 
32 faith as provided in section 421.28. However, a 
33 person foreclosing on a valid security interest or 
34 retaking possession of premises under a valid lease is 
35 not an "immediate successor" for purposes of this 
36 section. The department may waive the liability of 
37 the immediate successor under this subsection if the 
38 immediate successor exercised good faith in 
39 establishing the amount of the previous liability. 
40 3. EVENT SPONSOR'S LIABILITY FOR SALES TAX. A 
41 person sponsoring a flea market or a craft, antique, 
42 coin, or stamp show or similar event shall obtain from 
43 every retailer selling tangible personal property or 
44 taxable services at the event proof that the retailer 
45 possesses a valid sales tax permit or secure from the 
46 retailer a statement, taken in good faith, that 
47 property or services offered for sale are not subject 
48 to sales tax. Failure to do so renders a sponsor of 
49 the event liable for payment of any sales tax, 
50 interest, and penalty due and owing from any retailer 
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1 selling property or services at the event. Sections 
2 423.31, 423.32, 423.37, 423.38, 423.39, 423.40, 
3 423.41, and 423.42 apply to the sponsors. For 
4 purposes of this subsection, a person sponsoring a 
5 flea market or a craft, antique, coin, or stamp show 
6 or similar event does not include an organization 
7 which sponsors an event less than three times a year 
8 or a state, county, or district agricultural fair. 
9 Sec. NEW SECTION. 423.34 LIABILITY OF USER. 

10 Any person who uses any property or services 
11 enumerated in section 423.2 upon which the use tax has 
12 not been paid, either to the county treasurer or to a 
13 retailer or direct to the department as required by 
14 this subchapter, shall be liable for the payment of 
15 tax, and shall on or before the last day of the month 
16 next succeeding each quarterly period pay the use tax 
17 upon all property or services used by the person 
18 during the preceding quarterly period in the manner 
19 and accompanied by such returns as the director shall 
20 prescribe. All of the provisions of sections 423.32 
21 and 423.33 with reference to the returns and payments 
22 shall be applicable to the returns and payments 
23 required by this section. 
24 Sec. NEW SECTION. 423.35 POSTING OF BOND TO 
25 SECURE PAYMENT. 
26 The director may, when necessary and advisable in 
27 order to secure the collection of the sales or use 
28 tax, authorize any person subject to either tax, and 
29 any retailer required or authorized to collect those 
30 taxes pursuant to the provisions of section 423.14, to 
31 file with the department a bond, issued by a surety 
32 company authorized to transact business in this state 
33 and approved by the insurance commissioner as to 
34 solvency and responsibility, in an amount as the 
35 director may fix, to secure the payment of any tax, 
36 interest, or penalties due or which may become due 
37 from such person. In lieu of a bond, securities 
38 approved by the director, in an amount which the 
39 director may prescribe, may be deposited with the 
40 department, which securities shall be kept in the 
41 custody of the department and may be sold by the 
42 director at public or private sale, without notice to 
43 the depositor, if it becomes necessary to do so in 
44 order to recover any tax, interest, or penalties due. 
45 Upon the sale, the surplus, if any, above the amounts 
46 due under this chapter shall be returned to the person 
47 who deposited the securities. 
48 Sec. NEW SECTION. 423.36 PERMITS REQUIRED 
49 TO COLLECT SALES OR USE TAX -- APPLICATIONS 
50 REVOCATION. 
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1 1. A person shall not engage in or transact 
2 business as a retailer making taxable sales of 
3 tangible personal property or furnishing services 
4 within this state or as a retailer making taxable 
5 sales of tangible personal property or furnishing 
6 services for use within this state, unless a permit 
7 has been issued to the retailer under this section, 
8 except as provided in subsection 6. Every person 
9 desiring to engage in or transact business as a 

10 retailer shall file with the department an application 
11 for a permit to collect sales or use tax. Every 
12 application for a sales or use tax permit shall be 
13 made upon a form prescribed by the director and shall 
14 set forth any information the director may require. 
15 The application shall be signed by an owner of the 
16 business if a natural person; in the case of a 
17 retailer which is an association or partnership, by a 
18 member or partner; and in the case of a retailer which 
19 is a corporation, by an executive officer or some 
20 person specifically authorized by the corporation to 
21 sign the application, to which shall be attached the 
22 written evidence of the person's authority. 
23 2. To collect sales or use tax, the applicant must 
24 have a permit for each place of business in the state 
25 of Iowa. The department may deny a permit to an 
26 applicant who is substantially delinquent in paying a 
27 tax due, or the interest or penalty on the tax, 
28 administered by the department at the time of 
29 application. If the applicant is a partnership, a 
30 permit may be denied if a partner is substantially 
31 delinquent in paying any delinquent tax, penalty, or 
32 interest. If the applicant is a corporation, a permit 
33 may be denied if any officer having a substantial 
34 legal or equitable interest in the ownership of the 
35 corporation owes any delinquent tax, penalty, or 
36 interest. 
37 3. The department shall grant and issue to each 
38 applicant a permit for each place of business in this 
39 state where sales or use tax is collected. A permit 
40 is not assignable and is valid only for the person in 
41 whose name it is issued and for the transaction of 
42 business at the place designated or at a place of 
43 relocation within the state if the ownership remains 
44 the same. 
45 If an applicant is making sales outside Iowa for 
46 use in this state or furnishing services outside Iowa, 
47 the product or result of which will be used in this 
48 state, that applicant shall be issued one use tax 
49 permit by the department applicable to these out-of-
50 state sales or services. 
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1 4. Permits issued under this section are valid and 
2 effective until revoked by the department. 
3 5. If the holder of a permit fails to comply with 
4 any of the provisions of this subchapter or of 
5 subchapter II or III or any order or rule of the 
6 department adopted under those subchapters or is 
7 substantially delinquent in the payment of a tax 
8 administered by the department or the interest or 
9 penalty on the tax, or if the person is a corporation 

10 and if any officer having a substantial legal or 
11 equitable interest in the ownership of the corporation 
12 owes any delinquent tax of the permit-holding 
13 corporation, or interest or penalty on the tax, 
14 administered by the department, the director may 
15 revoke the permit. The director shall send notice by 
16 mail to a permit holder informing that person of the 
17 director's intent to revoke the permit and of the 
18 permit holder's right to a hearing on the matter. If 
19 the permit holder petitions the director for a hearing 
20 on the proposed revocation, after giving ten days' 
21 notice of the time and place of the hearing in 
22 accordance with section 17A.18, subsection 3, the 
23 matter may be heard and a decision rendered. The 
24 director may restore permits after revocation. The 
25 director shall adopt rules setting forth the period of 
26 time a retailer must wait before a permit may be 
27 restored or a new permit may be issued. The waiting 
28 period shall not exceed ninety days from the date of 
29 the revocation of the permit.-
30 6. Sellers who are not regularly engaged in 
31 selling at retail and do not have a permanent place of 
32 business, but who are temporarily engaged in selling 
33 from trucks, portable roadside stands, concessionaires 
34 at state, county, district, or local fairs, carnivals, 
35 or the like, shall report and remit the sales tax on a 
36 temporary basis, under rules the director shall 
37 provide for the efficient collection of the sales tax. 
38 This SUbsection applies to sellers who are temporarily 
39 engaged in furnishing services. 
40 Persons engaged in selling tangible personal 
41 property or furnishing services shall not be required 
42 to obtain or retain a sales tax permit for a place of 
43 business at which taxable sales of tangible personal 
44 property or taxable performance of services will not 
45 occur. 
46 7. The provisions of subsection 1, dealing with 
47 the lawful right of a retailer to transact business, 
48 as applicable, apply to persons having receipts from 
49 furnishing services enumerated in section 423.2, 
50 except that a person holding a permit pursuant to 
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1 subsection 1 shall not be required to obtain any 
2 separate sales tax permit for the purpose of engaging 
3 in business involving the services. 
4 8. a. Except as provided in paragraph "b", 
5 purchasers, users, and consumers of tangible personal 
6 property or enumerated services taxed pursuant to 
7 subchapter II or III of this chapter or chapters 423B 
8 and 423E may be authorized, pursuant to rules adopted 
9 by the director, to remit tax owed directly to the 

10 department instead of the tax being collected and paid 
11 by the seller. To qualify for a direct pay tax 
12 permit, the purchaser, user, or consumer must accrue a 
13 tax liability of more than four thousand dollars in 
14 tax under subchapters II and III in a semimonthly i 

15 period and make deposits and file returns pursuant to' 
16 section 423.31. This authority shall not be granted 
17 or exercised except upon application to the director 
18 and then only after issuance by the director of a 
19 direct pay tax permit. 
20 b. The granting ofa direct pay tax permit is not 
21 authorized for any of the following: 
22 (1) Taxes imposed on the sales, furnishing, or 
23 service of gas, electricity, water, heat, pay 
24 television service, and communication service. 
25 (2) Taxes imposed under sections 423.26 and 423.27 
26 and chapter 423C. 
27 Sec. NEW SECTION. 423.37 FAILURE TO FILE 
28 SALES OR USE TAX RETURNS -- INCORRECT RETURNS. 
29 1. As soon as practicable after a return is filed 
30 and in any event within three years after the return 
31 is filed, the department shall examine it, assess and 
32 determine the tax due if the return is found to be 
33 incorrect, and give notice to the person liable for 
34 the tax of the assessment and determination as 
35 provided in subsection 2. The period for the 
36 examination and determination of the correct amount of 
37 tax is unlimited in the case of a false or fraudulent 
38 return made with the intent to evade tax or in the 
39 case of a failure to file a return. 
40 2. If a return required by this subchapter is not 
41 filed, or if a return when filed is incorrect or 
42 insufficient and the maker fails to file a corrected 
43 or sufficient return within twenty days after the same 
44 is required by notice from the department, the 
45 department shall determine the amount of tax due from 
46 information as the department may be able to obtain 
47 and, if necessary, may estimate the tax on the basis 
48 of external indices, such as number of employees of 
49 the person concerned, rentals paid by the person, 
50 stock on hand, or other factors. The department shall 
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1 give notice of the determination to the person liable 
2 for the tax. The determination shall fix the tax 
3 unless the person against whom it is assessed shall, 
4 within sixty days after the giving of notice of the 
5 determination, apply to the director for a hearing or 
6 unless the taxpayer contests the determination by 
7 paying the tax, interest, and penalty and timely 
8 filing a claim for refund. At the hearing evidence 
9 may be offered to support the determination or to 

10 prove that it is incorrect. After the hearing the 
11 director shall give notice of the decision to the 
12 person liable for the tax. 
13 3. The three-year period of limitation provided in 
14 subsection 1 may be extended by a taxpayer by signing 
15 a waiver agreement form to be provided by the 
16 department. The agreement shall stipulate the period 
17 of extension and the tax period to which the extension 
18 applies. The agreement shall also provide that a 
19 claim for refund may be filed by the taxpayer at any 
20 time during the period of extension. 
21 Sec. NEW SECTION. 423.38 JUDICIAL REVIEW. 
22 1. Judicial review of actions of the director may 
23 be sought in accordance with the terms of the Iowa 
24 administrative procedure Act. 
25 2. For cause and upon a showing by the director 
26 that collection of the tax in dispute is in doubt, the 
27 court may order the petitioner to file with the clerk 
28 a bond for the use of the respondent, with sureties 
29 approved by the clerk, in the amount of tax appealed 
30 from, conditioned that the petitioner shall perform 
31 the orders of the court. 
32 3. An appeal may be taken by the taxpayer or the 
33 director to the supreme court of this state 
34 irrespective of the amount involved. 
35 Sec. NEW SECTION. 423.39 SERVICE OF 
36 NOTICES. 
37 1. A notice authorized or required under this 
38 subchapter may be given by mailing the notice to the 
39 person for whom it is intended, addressed to that 
40 person at the address given in the last return filed 
41 by the person pursuant to this subchapter, or if no 
42 return has been filed, then to any address obtainable. 
43 The mailing of the notice is presumptive evidence of 
44 the receipt of the notice by the person to whom 
45 addressed. Any period of time which is determined 
46 according to this subchapter by the giving of notice 
47 commences to run from the date of mailing of the 
48 notice. 
49 2. The 
50 limitation 
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1 remedy shall not apply to any proceeding or action 
2 taken to levy, appraise, assess, determine, or enforce 
3 the collection of any tax or penalty provided by this 
4 chapter. 
5 Sec. NEW SECTION. 423.40 PENALTIES 
6 OFFENSES -- LIMITATION. 
7 1. In addition to the sales or use tax or 
8 additional sales or use tax, the 'taxpayer shall pay a 
9 penalty as provided in section 421.27. The taxpayer 

10 shall also pay interest on the sales or use tax or 
11 additional sales or use tax at the rate in effect 
12 under section 421.7 for each month counting each 
13 fraction of a month as an entire month, computed from 
14 the date the semimonthly or monthly tax deposit form 
15 or return was required to be filed. The penalty and 
16 interest shall be paid to the department and disposed 
17 of in the same manner as other receipts under this 
18 subchapter. Unpaid penalties and interest may be 
19 enforced in the same manner as the taxes imposed by 
20 this chapter. 
21 2. a. Any person who knowingly sells tangible 
22 personal property, tickets or admissions to places of 
23 amusement and athletic events, or gas, water, 
24 electricity, or communication service at retail, or 
25 engages in the furnishing of services enumerated in 
26 section 423.2, in this state without procuring a 
27 permit to collect tax, as provided in section 423.36, 
28 or who violates section 423.24 and the officers of any 
29 corporation who so act are guilty of a serious 
30 misdemeanor. 
31 b. A person who knowingly sells tangible personal 
32 property, tickets or admissions to places of amusement 
33 and athletic events, or gas, water, electricity, or 
34 communication service at retail, or engages in the 
35 furnishing of services enumerated in section 423.2, in 
36 this state after the person's sales tax permit has 
37 been revoked and before it has been restored as 
38 provided in section 423.36, subsection 5, and the 
39 officers of any corporation who so act are guilty of 
40 an aggravated misdemeanor. 
41 3. A person who willfully attempts in any manner 
42 to evade any tax imposed by this chapter or the 
43 payment of the tax or a person who makes or causes to 
44 be made a false or fraudulent semimonthly or monthly 
45 tax deposit form or return with intent to evade any 
46 tax imposed by subchapter II or III or the payment of 
47 the tax is guilty of a class "D" felony. 
48 4. The certificate of the director to the effect 
49 that a tax has not been paid, that a return has not 
50 been filed, or that information has not been supplied 
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pursuant to the provisions of this subchapter shall be 
prima facie evidence thereof. 

5. A person required to pay sales or use tax, or 
to make, sign, or file a tax deposit form or return or 
supplemental return, who willfully makes a false or 
fraudulent tax deposit form or return, or willfully 
fails to pay at least ninety percent of the tax or 
willfully fails to make, sign, or file the tax deposit 
form or return, at the time required by law, is guilty 
of a fraudulent practice. 

6. A prosecution for an offense specified in this 
section shall be commenced within six years after its 
commission. 

Sec. NEW SECTION. 423.41 BOOKS--
EXAMINATION. 

Every retailer required or authorized to collect 
taxes imposed by this chapter and every person using 
in this state tangible personal property, services, or 
the product of services shall keep records, receipts, 
invoices, and other pertinent papers as the director 

21 shall require, in the form that the director shall 
22 require, for as long as the director has the authority 
23 to examine and determine tax due. The director or any 
24 duly authorized agent of the department may examine 
25 the books, papers, records, and equipment of any 
26 person either selling tangible personal property or 
27 services or liable for the tax imposed by this 
28 chapter, and investigate the character of the business 
29 of any person in order to verify the accuracy of any 
30 return made, or if a return was not made by the 
31 person, ascertain and determine the amount due under 
32 this chapter. These books, papers, and records shall 
33 be made available within this state for examination 
34 upon reasonable notice when the director deems it 
35 advisable and so orders. The preceding requirements 
36 shall likewis~ apply to users and persons furnishing 
37 services enumerated in section 423.2. 
38 Sec. NEW SECTION. 423.42 STATUTES 
39 APPLICABLE. 
40 1. The director shall administer the taxes imposed 
41 by subchapters II and III in the same manner and 
42 subject to all the provisions of, and all of the 
43 powers, duties, authority, and restrictions contained 
44 in, section 422.25, subsection 4, section 422.30, and 
45 sections 422.67 through 422.75. 
46 2. All the provisions of section 422.26 shall 
47 apply in respect to the taxes and penalties imposed by 
48 subchapters II and III and this subchapter, except 
49 that, as applied to any tax imposed by subchapters II 
50 and III, the lien provided in section 422.26 shall be 
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1 prior and paramount over all subsequent liens upon any 
2 personal property within this state, or right to such 
3 personal property, belonging to the taxpayer without 
4 the necessity of recording as provided in section 
5 422.26. The requirements for recording shall, as 
6 applied to the taxes imposed by subchapters II and 
7 III, apply only to the liens upon real property. When 
8 requested to do so by any person from whom a taxpayer 
9 is seeking credit, or with whom the taxpayer is 

10 negotiating the sale of any personal property, or by 
11 any other person having a legitimate interest in such 
12 information, the director shall, upon being satisfied 
13 that such a situation exists, inform that person as to 
14 the amount of unpaid taxes due by such taxpayer under 
15 the provisions of subchapters II and III. The giving 
16 of this information under these circumstances shall 
17 not be deemed a violation of section 422.72 as applied 
18 to 5ubchapters II and III. 
19 Sec. NEW SECTION. 423.43 DEPOSIT OF REVENUE 
20 APPROPRIATIONS. 
21 Except as otherwise provided in section 312.2, 
22 subsection 15, all revenues derived from the use tax 
23 on motor vehicles, trailers, and motor vehicle 
24 accessories and equipment as collected pursuant to 
25 sections 423.26 and 423.27 shall be deposited and 
26 credited to the road use tax fund and shall be used 
27 exclusively for the construction, maintenance, and 
28 supervision of public highways. 
29 1. Notwithstanding any provision of this section 
30 which provides that all revenues derived from the use 
31 tax on motor vehicles, trailers, and motor vehicle 
32 accessories and equipment as collected pursuant to 
33 sections 423.26 and 423.27 shall be deposited and 
34 credited to the road use tax fund, eighty percent of 
35 the revenues shall be deposited and credited as 
36 follows: 
37 a. Twenty-five percent of all such revenue, up to 
38 a maximum of four million two hundred fifty thousand 
39 dollars per quarter, shall be deposited into and 
40 credited to the Iowa comprehensive petroleum 
41 underground storage tank fund created in section 
42 455G.3, and the moneys 50 deposited are a continuing 
43 appropriation for expenditure under chapter 455G, and 
44 moneys so appropriated shall not be used for other 
45 purposes. 
46 b. Any such revenues remaining shall be credited 
47 to the road use tax fund. 
48 2. Notwithstanding any other provision of this 
49 section that provides that all revenue derived from 
50 the use tax on motor vehicles, trailers, and motor 
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1 vehicle accessories and equipment as collected 
2 pursuant to section 423.26 shall be deposited and 
3 credited to the road use tax fund, twenty percent of 
4 the revenues shall be credited and deposited as 
5 follows: one-half to the road use tax fund and one-
6 half to the primary road fund to be used for the 
7 commercial and industrial highway network. 
8 3. For the fiscal year beginning July 1, 2004, and 
9 each subsequent fiscal year, revenues arising under 

10 the operation of this chapter which are derived from 
11 the tax imposed on remote sales shall be deposited 
12 into the remote sales tax fund created in section 
13 423.60 in an amount equal to the excess of the 
14 revenues derived from the tax imposed on remote sales 
15 during the fiscal year over the revenues derived from 
16 the tax imposed on remote sales during the fiscal year 
17 beginning July 1, 2003. 
18 4. All other revenue arising under the operation 
19 of this chapter shall be credited to the general fund 
20 of the state. 
21 Sec. NEW SECTION. 423.44 REIMBURSEMENT FOR 
22 PRIMARY ROAD FUND. 
23 From moneys deposited into the road use tax fund, 
24 the department may credit to the primary road fund any 
25 amount of revenues derived from the use tax on motor 
26 vehicles, trailers, and motor vehicle accessories and 
27 equipment as collected pursuant to sections 423.26 and 
28 423.27 to the extent necessary to reimburse that fund 
29 for the expenditures not otherwise eligible to be made 
30 from the primary road fund, which are made for 
31 repairing, improving, and maintaining bridges over the 
32 rivers bordering the state. Expenditures for those 
33 portions of bridges within adjacent states may be 
34 included when they are made pursuant to an agreement 
35 entered into under section 313.63, 313A.34, or 314.10. 
36 Sec. NEW SECTION. 423.45 REFUNDS 
37 EXEMPTION CERTIFICATES. 
38 1. If an amount of tax represented by a retailer 
39 to a consumer or user as constituting tax due is 
40 computed upon a sales price that is not taxable or the 
41 amount represented is in excess of the actual taxable 
42 amount and the amount represented is actually paid by 
43 the consumer or user to the retailer, the excess 
44 amount of tax paid shall be returned to the consumer 
45 or user upon notification to the retailer by the 
46 department that an excess payment exists. 
47 2. If an amount of tax represented by a retailer 
48 to a consumer or user as constituting tax due is 
49 computed upon a sales price that is not taxable or the 
50 amount represented is in excess of the actual taxable 
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1 amount and the amount represented is actually paid by 
2 the consumer or user to the retailer, the excess 
3 amount of tax paid shall be returned to the consumer 
4 or user upon proper notification to the retailer by 
5 the consumer or user that an excess payment exists. 
6 "Proper" notification is written notification which 
7 allows a retailer at least sixty days to respond and 
8 which contains enough information to allow a retailer 
9 to determine the validity of a consumer's or user's 

10 claim that an excess amount of tax has been paid. No 
11 cause of action shall accrue against a retailer for 
12 excess tax paid until sixty days after proper notice 
13 has been given the retailer by the consumer or user. 
14 3. In the circumstances described in subsections 1 
15 and 2, a retailer has the option to either return any 
16 excess amount of tax paid to a consumer or user, or to 
17 remit the amount which a consumer or user has paid to 
18 the retailer to the department. 
19 4. a. The department shall issue or the seller 
20 may separately provide exemption certificates in the 
21 form prescribed by the director, including 
22 certificates not made of paper, which conform to the 
23 requirements of paragraph "c", to assist retailers in 
24 properly accounting for nontaxable sales of tangible 
25 personal property or services to purchasers for a 
26 nontaxable purpose. The department shall also allow 
27 the use of exemption certificates for those 
28 circumstances in which a sale is taxable but the 
29 seller is not obligated to collect tax from the buyer. 
30 b. The sales tax liability for all sales of 
31 tangible personal property and all sales of services 
32 is upon the seller and the purchaser unless the seller 
33 takes in good faith from the purchaser a valid 
34 exemption certificate stating under penalty of perjury 
35 that the purchase is for a nontaxable purpose and is 
36 not a retail sale as defined in section 423.1, or the 
37 seller is not obligated to collect tax due, or unless 
38 the seller takes a fuel exemption certificate pursuant 
39 to subsection 5. If the tangible personal property or 
40 services are purchased tax free pursuant to a valid 
41 exemption certificate which is taken in good faith by 
42 the seller, and the tangible personal property or 
43 services are used or disposed of by the purchaser in a 
44 nonexempt manner, the purchaser is solely liable for 
45 the taxes and shall remit the taxes directly to the 
46 department and sections 423.31, 423.32, 423.37, 
47 423.38, 423.39, 423.40, 423.41, and 423.42 shall apply 
48 to the purchaser. 
49 c. A valid exemption certificate is an exemption 
50 certificate which is complete and correct according to 
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1 the requirements of the director. 
2 d. A valid exemption certificate is taken in good 
3 faith by the seller when the seller has exercised that 
4 caution and diligence which honest persons of ordinary 
5 prudence would exercise in handling their own business 
6 affairs, and includes an honesty of intention and 
7 freedom from knowledge of circumstances which ought to 
8 put one upon inquiry as to the facts. In order for a 
9 seller to take a valid exemption certificate in good 

10 faith, the seller must exercise reasonable prudence to 
11 determine the facts supporting the valid exemption 
12 certificate, and if any facts upon such certificate 
13 would lead a reasonable person to further inquiry, 
14 such inquiry must be made with an honest intent to 
15 discover the facts. I 

16 e. If the circumstances change and as a result the 
17 tangible personal property or services are used or 
18 disposed of by the purchaser in a nonexempt manner or 
19 the purchaser becomes obligated to pay the tax, the 
20 purchaser is liable solely for the taxes and shall 
21 remit the taxes directly to the department in 
22 accordance with this subsection. 
23 5. a. The department shall issue or the seller 
24 may separately provide fuel exemption certificates in 
25 the form prescribed by the director. 
26 b. For purposes of this subsection: I 
27 (1) "Fuel" includes gas, electricity, water, heat, 
28 steam, and any other tangible personal property 
29 consumed in creating heat, power, or steam. 
30 (2) "Fuel consumed in processing" means fuel used 
31 or consumed for processing including grain drying, for 
32 providing heat or cooling for livestock buildings or 
33 for greenhouses or buildings or parts of buildings 
34 dedicated to the production of flowering, ornamental, 
35 or vegetable plants intended for sale in the ordinary 
36 course of business, for use in aquaculture production, 
37 or for generating electric current, or in implements 
38 of husbandry engaged in agricultural production. 
39 (3) "Fuel exemption certificate" means an 
40 exemption certificate given by the purchaser under 
41 penalty of perjury to assist retailers in properly 
42 accounting for nontaxable sales of fuel consumed in 
43 processing. 
44 (4) "Substantial change" means a change in the use 
45 or disposition of tangible personal property and 
46 services by the purchaser such that the purchaser pays 
47 less than ninety percent of the purchaser's actual 
48 sales tax liability. A change includes a misstatement 
49 of facts in an application made pursuant to paragraph 
50 "d" or in a fuel exemption certificate. 
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1 c. The seller may accept a completed fuel 
2 exemption certificate, as prepared by the purchaser, 
3 for three years unless the purchaser files a new 
4 completed exemption certificate. If the fuel is 
5 purchased tax free pursuant to a fuel exemption 
6 certificate which is taken by the seller, and the fuel 
7 is used or disposed of by the purchaser in a nonexempt 
8 manner, the purchaser is solely liable for the taxes, 
9 and shall remit the taxes directly to the department 

10 and sections 423.31, 423.32, 423.37, 423.38, 423.39, 
11 423.40, 423.41, and 423.42 shall apply to the 
12 purchaser. 
13 d. The purchaser may apply to the department for 
14 its review of the fuel exemption certificate. In this 
15 event, the department shall review the fuel exemption 
16 certificate within twelve months from the date of 
17 application and determine the correct amount of the 
18 exemption. If the amount determined by the department 
19 is different than the amount that the purchaser claims 
20 is exempt, the department shall promptly notify the 
21 purchaser of the determination. Failure of the 
22 department to make a determination within twelve 
23 months from the date of application shall constitute a 
24 determination that the fuel exemption certificate is 
25 correct as submitted. A determination of exemption by 
26 the department is final unless the purchaser appeals 
27 to the director for a revision of the determination 
28 within sixty days after the date of the notice of 
29 determination. The director shall grant a hearing, 
30 and upon the hearing, the director shall determine the 
31 correct exemption and notify the purchaser of the 
32 decision by mail. The decision of the director is 
33 final unless the purchaser seeks judicial review of 
34 the director's decision under section 423.38 within 
35 sixty days after the date of the notice of the 
36 director's decision. Unless there is a substantial 
37 change, the department shall not impose penalties 
38 pursuant to section 423.40 both retroactively to 
39 purchases made after the date of application and 
40 prospectively until the department gives notice to the 
41 purchaser that a tax or additional tax is due, for 
42 failure to remit any tax due which is in excess of a 
43 determination made under this section. A 
44 determination made by the department pursuant to this 
45 subsection does not constitute an audit for purposes 
46 of section 423.37. 
47 e. If the circumstances change and the fuel is 
48 used or disposed of by the purchaser in a nonexempt 
49 manner, the purchaser is solely liable for the taxes 
50 and shall remit the taxes directly to the department 
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1 in accordance with paragraph "c". 
2 f. The purchaser shall attach documentation to the 
3 fuel exemption certificate which is reasonably 
4 necessary to support the exemption for fuel consumed 
5 in processing. If the purchaser files a new exemption 
6 certificate with the seller, documentation shall not 
7 be required if the purchaser previously furnished the 
8 seller with this documentation and substantial change 
9 has not occurred since that documentation was 

10 furnished or if fuel consumed in processing is 
11 separately metered and billed by the seller. 
12 6. Nothing in this section authorizes any cause of 
13 action by any person to recover sales or use taxes 
14 directly from the state or extends any person's time 
15 to seek a refund of sales or use taxes which have been 
16 collected and remitted to the state. 
17 Sec. NEW SECTION. 423.46 RATE AND BASE 
18 CHANGES. 
19 The department shall make a reasonable effort to 
20 provide sellers with as much advance notice as 
21 practicable of a rate change and to notify sellers of 
22 legislative changes in the tax base and amendments to 
23 sales and use tax rules. Failure of a seller to 
24 receive notice or failure of this state to provide 
25 notice or limit the effective date of a rate change 
26 shall not relieve the seller of its obligation to 
27 collect sales or use taxes for this state. 
28 Sec. NEW SECTION. 423.47 REFUNDS AND 
29 CREDITS. 
30 If it shall appear that, as a result of mistake, an 
31 amount of tax, penalty, or interest has been paid 
32 which was not due under the provisions of this 
33 chapter, such amount shall be credited against any tax 
34 due, or to become due, on the books of the department 
35 from the person who made the erroneous payment, or 
36 such amount shall be refunded to such person by the 
37 department. A claim for refund or credit that has not 
38 been filed with the department within three years 
39 after the tax payment for which a refund or credit is 
40 claimed became due, or one year after such tax payment 
41 was made, whichever time is the later, shall not be 
42 allowed by the director. 
43 SUBCHAPTER VI 
44 SALES AND USE TAX ACT -- ADMINISTRATION OF 
45 RETAILERS REGISTERED VOLUNTARILY UNDER THE 
46 AGREEMENT 
47 Sec. NEW SECTION. 423.48 RESPONSIBILITIES 
48 AND RIGHTS OF SELLERS REGISTERED UNDER THE AGREEMENT. 
49 1. By registering under the agreement, the seller 
50 agrees to collect and remit sales and use taxes for 
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1 all its taxable Iowa sales. Iowa's withdrawal from 
2 the agreement or revocation of its membership in the 
3 agreement shall not relieve a seller from its 
4 responsibility to remit taxes previously collected on 
5 behalf of this state. 
6 2. The following provisions apply to any seller 
7 who registers under the agreement: 
8 a. The seller may register on-line. 
9 b. Registration under the agreement and the 

10 collection of Iowa sales and use taxes shall not be 
11 used as factors in determining whether the seller has 
12 nexus with Iowa for any tax. 
13 c. If registered under the agreement with any 
14 other member state, the seller is considered to be 
15 registered in Iowa. 
16 d. The seller is not required to pay registration 
17 fees or other charges. 
18 e. A written signature from the seller is not 
19 required. 
20 f. The seller may register by way of an agent. 
21 The agent's appointment shall be in writing and 
22 submitted to the department if requested by the 
23 department. 
24 g. The seller may cancel its registration at any 
25 time under procedures adopted by the governing board 
26 established pursuant to the agreement. Cancellation 
27 does not relieve the seller of its liability for 
28 remitting any Iowa taxes collected. 
29 3. The following additional responsibilities and 
30 rights apply to model sellers: 
31 a. A model 1 seller's obligation to calculate, 
32 collect, and remit sales and use taxes shall be 
33 performed by its certified service provider, except 
34 for the seller's obligation to remit tax on its own 
35 purchases. As the seller's agent, the certified 
36 service provider is liable for its model 1 seller's 
37 sales and use tax due Iowa on all sales transactions 
38 it processes for the seller except as set out in this 
39 section. A seller that contracts with a certified 
40 service provider is not liable to the state for sales 
41 or use tax due on transactions processed by the 
42 certified service provider unless the seller 
43 misrepresents the types of items or services it sells 
44 or commits fraud. In the absence of probable cause to 
45 believe that the seller has committed fraud or made a 
46 material misrepresentation, the seller is not subject 
47 to audit on the transactions processed by the 
48 certified service provider. A model 1 seller is 
49 subject to audit for transactions not processed by the 
50 certified service provider. The director is 
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1 authorized to perform a system check of the model 1 
2 seller and review the seller's procedures to determine 
3 if the certified service provider's system is 
4 functioning properly and the extent to which the 
5 seller's transactions are being processed by the 
6 certified service provider. 
7 b. A model 2 seller shall calculate the amount of 
8 tax due on a transaction by the use of a certified 
9 automated system, but shall collect and remit tax on 

10 its own sales. A person that provides a certified 
11 automated system is responsible for the proper 
12 functioning of that system and is liable to this state 
13 for underpayments of tax attributable to errors in the 
14 functioning of the certified automated system. A 
15 seller that uses a certified automated system remains 
16 responsible and is liable to the state for reporting 
17 and remitting tax. 
18 c. A model 3 seller shall use its own proprietary 
19 automated system to calculate tax due and collect and 
20 remit tax on its own sales. A model 3 seller is 
21 liable for the failure of its proprietary automated 
22 system to meet the applicable performance standard. 
23 Sec. NEW SECTION. 423.49 RETURNS. 
24 1. All modell, 2, or 3 sellers are subject to all 
25 of the following return requirements: 
26 a. The seller is required to file only one return 
27 per month for this state and for all taxing 
28 jurisdictions within this state. 
29 b. The date for filing returns shall be determined 
30 under rules adopted by the director. However, in no 
31 case shall the return be due earlier than the 
32 twentieth day of the following month. 
33 c. The director shall request additional 
34 information returns. These returns shall not be 
35 required more frequently than every six months. 
36 2. Any registered seller which does not have a 
37 legal obligation to register in this state and is not 
38 a modell, 2, or 3 seller is subject to all of the 
39 following return requirements: 
40 a. The seller is required to file a return within 
41 one year of the month of initial registration and 
42 shall file a return on an annual basis in succeeding 
43 years. 
44 b. In addition to the return required in paragraph 
45 "a", if the seller accumulates more than one thousand 
46 dollars in total state and local tax, the seller is 
47 required to file a return in the following month. 
48 c. The format of the return and the due date of 
49 the initial return and the annual return shall be 
50 determined under rules adopted by the department. 
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1 Sec. NEW SECTION. 423.50 REMITTANCE OF 
2 FUNDS. 
3 1. Only one remittance of tax per return is' 
4 required except as provided in this subsection. 
5 Sellers that collect more than thirty thousand dOllar[ 
6 in sales and use taxes for this state during the 
7 preceding calendar year shall be required to make 
8 additional remittances as required under rules adopte 
9 by the director. The filing of a return is not 

10 required with an additional remittance. 
11 2. All remittances shall be remitted 
12 electronically. 
13 3. Electronic payments may be made either by 
14 automated clearinghouse credit or automated 
15 clearinghouse debit. Any data accompanying a 
16 remittance must be formatted using uniform tax type 
17 and payment codes approved by the governing board 
18 established pursuant to the agreement. An alternative 
19 method for making same-day payments shall be I 
20 determined under rules adopted by the director. 
21 4. If a due date falls on a legal banking holiday 
22 in this state, the taxes are due on the succeeding 
23 business day. 
24 Sec. NEW SECTION. 423.51 ADMINISTRATION OF 
25 EXEMPTIONS. 
26 1. The following provisions shall apply when a 
27 purchaser claims an exemption: 
28 a. The seller shall obtain identifying information 
29 of the purchaser and the reason for claiming a tax 
30 exemption at the time of the purchase as determined by 
31 the member states acting jointly. 
32 b. A purchaser is not required to provide a 
33 signature to claim an exemption from tax unless a 
34 paper certificate is used. 
35 c. The seller shall use the standard form for 
36 claiming an exemption electronically as adopted 
37 jointly by the member states. 
38 d. The seller shall obtain the same information 
39 for proof of a claimed exemption regardless of the 
40 medium in which the transaction occurred. 
41 e. The department may authorize a system wherein 
42 the purchaser exempt from the payment of the tax is 
43 issued an identification number which shall be 
44 presented to the seller at the time of the sale. 
45 f. The seller shall maintain proper records of 
46 exempt transactions and provide them to the department 
47 when requested. 
48 g. The department shall administer entity-based 
49 and use-based exemptions when practicable through a 
50 direct pay tax permit, an exemption certificate, or 
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1 another means that does not burden sellers. For the 
2 purposes of this paragraph: 
3 (1) An "entity-based exemption" is an exemption 
4 based on who purchases the product or who sells the 
5 product. 
6 (2) A "use-based exemption" is an exemption based 
7 on the purchaser's use of the product. 
8 2. Sellers that follow the requirements of this 
9 section are relieved from any tax otherwise applicable 

10 if it is determined that the purchaser improperly 
11 claimed an exemption and that the purchaser is liable 
12 for the nonpayment of tax. This relief from liability 
13 does not apply to a seller who fraudulently fails to 
14 collect the tax or solicits purchasers to participate 
15 in the unlawful claim of an exemption. 
16 Sec. NEW SECTION. 423.52 RELIEF FROM 
17 LIABILITY FOR SELLERS AND CERTIFIED SERVICE PROVIDERS. 
18 Sellers and certified service providers are 
19 relieved from liability to this state or its local 
20 taxing jurisdictions for having charged and collected 
21 the incorrect amount of sales or use tax resulting 
22 from the seller or certified service provider relying 
23 on erroneous data provided by this state on tax rates, 
24 boundaries, or taxing jurisdiction assignments. If 
25 this state provides an address-based system for i 

26 assigning taxing jurisdictions whether or not pursuant 
27 to the federal Mobile Telecommunications Sourcing Act, 
28 the director is not required to provide liability 
29 relief for errors resulting f-rom reliance on the 
30 information provided by this state. 
31 Sec. NEW SECTION. 423.53 BAD DEBTS AND 
32 MODEL 1 SELLERS. 
33 A certified service provider may claim, on behalf 
34 of a model 1 seller, any bad debt deduction as 
35 provided in section 423.21. The certified service 
36 provider must credit or refund the full amount of any 
37 bad debt deduction or refund received to the seller. 
38 Sec. NEW SECTION. 423.54 AMNESTY FOR 
39 REGISTERED SELLERS. 
40 1. Subject to the limitations in subsections 2 
41 through 6, the following provisions apply: 
42 a. Amnesty is provided for uncollected or unpaid 
43 sales or use tax to a seller who registers to payor 
44 to collect and remit applicable sales or use tax on 
45 sales made to purchasers in this state in accordance 
46 with the terms of the agreement, provided the seller 
47 was not so registered in this state in the twelve-
48 month period preceding the commencement of Iowa's 
49 participation in the agreement. 
50 b. Amnesty precludes assessment of the seller for 
H-1517 -83-

Page 86 



HOUSE CLIP SHEET 

H-1517 
Page 84 

APRIL 30, 2003 

1 uncollected or unpaid sales or use tax together with 
2 penalty or interest for sales made during the period 
3 the seller was not registered in this state, provided 
4 registration occurs within twelve months of the 
5 commencement of Iowa's participation in the agreement. 
6 c. Amnesty shall be provided to any seller 
7 lawfully registered under the agreement by any other 
8 member state prior to the date of the commencement of 
9 Iowa's participation in the agreement. 

10 2. Amnesty is not available to a seller with 
11 respect to any matter or matters for which the seller 
12 received notice of the commencement of an audit and 
13 which audit is not yet finally resolved, including any 
14 related administrative and judicial processes. 
15 3. Amnesty is not available for sales or use taxes 
16 already paid or remitted or to taxes collected by the 
17 seller. 
18 4. Amnesty is fully effective absent the seller's 
19 fraud or intentional misrepresentation of a material 
20 fact as long as the seller continues registration and 
21 continues payment or collection and remittance of 
22 applicable sales or use taxes for a period of at least 
23 thirty-six months. The statute of limitations 
24 applicable to asserting a tax liability is tolled 
25 during this thirty-six month period. 
26 5. Amnesty is applicable only to sales or use 
27 taxes due from a seller in its capacity as a seller 
28 and not to sales or use taxes due from a seller in its 
29 capacity as a buyer. 
30 6. The director may allow amnesty on terms and 
31 conditions more favorable to a seller than the terms 
32 required by this section. 
33 Sec. NEW SECTION. 423.55 DATABASES. 
34 The department shall provide and maintain databases 
35 required by the agreement for the benefit of sellers 
36 registered under the agreement. 
37 Sec. NEW SECTION. 423.56 CONFIDENTIALITY 
38 AND PRIVACY PROTECTIONS UNDER MODEL 1. 
39 1. As used in this section: 
40 a. "Anonymous data" means information that does 
41 not identify a person. 
42 b. "Confidential taxpayer information" means all 
43 information that is protected under this state's laws, 
44 rules, and privileges. 
45 c. "Personally identifiable information" means 
46 information that identifies a person. 
47 2. With very limited exceptions, a certified 
48 service provider shall perform its tax calculation, 
49 remittance, and reporting functions without retaining 
50 the personally identifiable information of consumers. 
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1 3. A certified service provider may perform its 
2 services in this state only if the certified service 
3 provider certifies that: 
4 a. Its system has been designed and tested to 
5 ensure that the fundamental precept of anonymity is 
6 respected. 
7 b. Personally identifiable information is only 
8 used and retained to the extent necessary for the 
9 administration of model 1 sellers with respect to 

10 exempt purchasers. 
11 c. It provides consumers clear and conspicuous 
12 notice of its information practices, including what 
13 information it collects, how it collects the 
14 information, how it uses the information, how long, if 
15 at all, it retains the information, and whether it 
16 discloses the information to member states. This 
17 notice shall be satisfied by a written privacy policy 
18 statement accessible by the public on the official web 
19 site of the certified service provider. 
20 d. Its collection, use, and retention of 
21 personally identifiable information is limited to that 
22 required by the member states to ensure the validity I 

23 of exemptions from taxation that are claimed by reasom 
24 of a consumer's status or the intended use of the 
25 goods or services purchased. 
26 e. It provides adequate technical, physical, and 
27 administrative safeguards so as to protect personally 
28 identifiable information from unauthorized access and 
29 disclosure. 
30 4. The department shall provide public 
31 notification of its practices relating to the 
32 collection, use, and retention of personally 
33 identifiable information. 
34 5. When any personally identifiable information 
35 that has been collected and retained by the department 
36 or certified service provider is no longer required I 

37 for the purposes set forth in subsection 3, paragraph 
38 "d", that information shall no longer be retained by I 

39 the department or certified service provider. 
40 6. When personally identifiable information ! 

41 regarding an individual is retained by or on behalf of 
42 this state, this state shall provide reasonable access 
43 by such individual to his or her own information in 
44 the state's possession and a right to correct any 
45 inaccurately recorded information. 
46 7. This privacy policy is subject to enforcement 
47 by the department and the attorney general. 
48 8. This state's laws and rules regarding the 
49 collection, use, and maintenance of confidential 
50 taxpayer information remain fully applicable and 
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1 binding. Without limitation, the agreement does not 
2 enlarge or limit the state's or department's authority 
3 to: 
4 a. Conduct audits or other review as provided 
5 under the agreement and state law. 
6 b. Provide records pursuant to its examination of 
7 public records law, disclosure laws of individual 
8 governmental agencies, or other regulations. 
9 c. Prevent, consistent with state law, disclosures 

10 of confidential taxpayer information. 
11 d. Prevent, consistent with federal law, 
12 disclosures or misuse of federal return information 
13 obtained under a disclosure agreement with the 
14 internal revenue service. 
15 e. Collect, disclose, disseminate, or otherwise 
16 use anonymous data for governmental purposes. 
17 9. This privacy policy does not preclude the 
18 certification of a certified service provider whose 
19 privacy policy is more protective of confidential 
20 taxpayer information or personally identifiable 
21 information than is required by the agreement. 
22 Sec. NEW SECTION. 423.57 STATUTES 
23 APPLICABLE. 
24 The director shall administer this subchapter as it 
25 relates to the taxes imposed in this chapter in the ;1 

26 same manner and subject to all the provisions of, and 
27 all of the powers, duties, authority, and restrictions 
28 contained in sections 423.14, 423.15, 423.16, 423.17, 
29 423.18, 423.19, 423.20, 423.21, 423.22, 423.23, 
30 423.24, 423.25, 423.28, 423.29, 423.31, 423.32, I 

31 423.33, 423.34, 423.35, 423.37, 423.38, 423.39, 
32 423.40, 423.41, and 423.42, section 423.43, subsection 
33 3, and sections 423.45, 423.46, and 423.47. 
34 Sec. NEW SECTION. 423.60 REMOTE SALES TAX 
35 FUND -- APPROPRIATIONS. 
36 1. A remote sales tax fund is created as a 
37 separate fund in the state treasury under the control 
38 of the department of revenue and finance consisting of 
39 the state sales and use tax revenues collected from 
40 remote sales and deposited as provided in section 
41 423.43, subsection 3. 
42 2. There is appropriated from the remote sales tax 
43 fund for the fiscal year beginning July 1, 2005, and 
44 each succeeding fiscal year to the general fund of the 
45 state the following: 
46 a. The first sixty million dollars deposited into 
47 the fund during each fiscal year. 
48 b. An amount to offset the projected loss during 
49 the fiscal year to the general fund of the state 
50 resulting from a state tax relief Act enacted during 
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1 the period beginning four and one-half years prior to 
2 the start of the fiscal year. However, any state tax 
3 relief Act enacted prior to July 1, 2004, shall not be 
4 covered under this subsection. 
5 3. For purposes of subsection 2, "state tax relief 
6 Act" means an Act that was projected by the 
7 legislative fiscal bureau to result in a loss in 
8 revenue to the general fund of the state of at least 
9 five million dollars in the first full fiscal year 

10 during which the Act is effective and that contains 
11 any of the following: 
12 a. A state sales or use tax exemption. 
13 b. A deduction for any state tax. 
14 c. A reduction in any state tax rate. 
15 Sec. 

Page 90 

16 1. Sections 422.42 through 422.59, Code 2003, are r pealed. 
17 2. Chapter 423, Code 2003, is repealed. 
18 COORDINATING AMENDMENTS 
19 Sec. Section 15.331A, Code 2003, is amended 
20 to read as follows: 
21 15.331A SALES, SERVICES, AND USE TAX REFUND --
22 CONTRACTOR OR SUBCONTRACTOR. 
23 The eligible business or a supporting business 
24 shall be entitled to a refund of the sales and use 
25 taxes paid under chapters 122 and chapter 423 for gas, 
26 electricity, water, or sewer utility services, goods, 
27 wares, or merchandise, or on services rendered, 
28 furnished, or performed to or for a contractor or 
29 subcontractor and used in the fulfillment of a written 
30 contract relating to the construction or equipping of 
31 a facility within the economic development area of the 
32 eligible business or a supporting business. Taxes 
33 attributable to intangible property and furniture and 
34 furnishings shall not be refunded. 
35 To receive the refund a claim shall be filed by the 
36 eligible business or a supporting business with the 
37 department of revenue and finance as follows: 
38 1. The contractor or subcontractor shall state 
39 under oath, on forms provided by the department, the 
40 amount of the sales of goods, wares, or merchandise or 
41 services rendered, furnished, or performed including 
42 water, sewer, gas, and electric utility services for 
43 use in the economic development area upon which sales 
44 or use tax has been paid prior to the project 
45 completion, and shall file the forms with the eligible 
46 business or supporting business before final 
47 settlement is made. 
48 2. The eligible business or a supporting business 
49 shall, not more than one year after project 
50 completion, make application to the department for any 
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1 refund of the amount of the sales and use taxes paid 
2 pursuant to chapter 422 or 423 upon any goods, wares, 
3 or merchandise, or services rendered, furnished, or 
4 performed, including water, sewer, gas, and electric 
5 utility services. The application shall be made in 
6 the manner and upon forms to be provided by the 
7 department, and the department shall audit the claim 
8 and, if approved, issue a warrant to the eligible 
9 business or supporting business in the amount of the 

10 sales or use tax which has been paid to the state of 
11 Iowa under a contract. A claim filed by the eligible 
12 business or a supporting business in accordance with 
13 this section shall not be denied by reason of a 
14 limitation provision set forth in chapter 421, 422, or 
15 423. 
16 3. A contractor or subcontractor who willfully 
17 makes a false report of tax paid under the provisions 
18 of this section is guilty of a simple misdemeanor and 
19 in addition is liable for the payment of the tax and 
20 any applicable penalty and interest. 
21 Sec. Section 15.334A, Code 2003, is amended 
22 to read as follows: 
23 15.334A SALES AND USE TAX EXEMPTION. 
24 An eligible business may claim an exemption from 
25 sales and use taxation under section 422.45 423.3, 
26 subsection ~~, for property which is exempt from 
27 taxation under section 15.334, notwithstanding the 
28 requirements of section 422.45 423.3, subsection ~ 
29 ~, or any other provision of the Code to the 
30 contrary. 
31 Sec. Section 15A.9, subsections 5, 6, and 7, 
32 Code 2003, are amended to read as follows: 
33 5. PROPERTY TAX EXEMPTION. 
34 a. All property, as defined in section 427A.l, 
35 subsection 1, paragraphs He" and "j", Code 1993, used 
36 by the primary business or a supporting business and 
37 located within the zone, shall be exempt from property 
38 taxation for a period of twenty years beginning with 
39 the year it is first assessed for taxation. In order 
40 to be eligible for this exemption, the property shall 
41 be acquired or leased by the primary business or a 
42 supporting business or relocated by the primary 
43 business or a supporting business to the zone from 
44 outside the state prior to project completion. 
45 b. Property which is exempt for property tax 
46 purposes under this subsection is eligible for the 
47 sales and use tax exemption under section 422.45 
48 423.3, subsection ~~, notwithstanding that 
49 subsection or any other provision of the Code to the 
50 contrary. 
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1 6. SALES, SERVICES, AND USE TAX REFUND. Taxes 
2 paid pursuant to chapter 422 or 423 on the gross 
3 reeeipts sales price or rental price of property 
4 purchased or rented by the primary business or a 
5 supporting business for use by the primary business or 
6 a supporting business within the zone or on gas, 
7 electricity, water, and sewer utility services prior I 

8 to project completion shall be refunded to the primary 
9 business or supporting business if the item was 

10 purchased or the service was performed or received 
11 prior to project completion. Claims under this 
12 section shall be submitted on forms provided by the 
13 department of revenue and finance not later than six 
14 months after project completion. The refund in this 
15 subsection shall not apply to furniture or 
16 furnishings, or intangible property. 
17 7. SALES, SERVICES, AND USE TAX REFUND 
18 CONTRACTOR OR SUBCONTRACTOR. The primary business or 
19 a supporting business shall be entitled to a refund of 
20 the sales and use taxes paid under chapters 422 and 
21 chapter 423 for gas, electricity, water, or sewer 
22 utility services, goods, wares, or merchandise, or on 
23 services rendered, furnished, or performed to or for a 
24 contractor or subcontractor and used in the 
25 fulfillment of a written contract relating to the I 

26 construction or equipping of a facility within the 
27 zone of the primary business or a supporting business. 1 

28 Taxes attributable to intangible property and 
29 furniture and furnishings shall not be refunded. 
30 To receive the refund a claim shall be filed by the 
31 primary business or a supporting business with the 
32 department of revenue and finance as follows: 
33 a. The contractor or subcontractor shall state 
34 under oath, on forms provided by the department, the 
35 amount of the sales of goods, wares, or merchandise or 
36 services rendered, furnished, or performed including 
37 water, sewer, gas, and electric utility services for 
38 use in the zone upon which sales or use tax has been 
39 paid prior to the project completion, and shall file 
40 the forms with the primary business or supporting 
41 business before final settlement is made. 
42 b. The primary business or a supporting business 
43 shall, not more than six months after project 
44 completion, make application to the department for any 
45 refund of the amount of the sales and use taxes paid 
46 pursuant to chapter 422 or 423 upon any goods, wares, 
47 or merchandise, or services rendered, furnished, or 
48 performed, including water, sewer, gas, and electric 
49 utility services. The application shall be made in 
50 the manner and upon forms to be provided by the 
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1 department, and the department shall audit the claim 
2 and, if approved, issue a warrant to the primary 
3 business or supporting business in the amount of the 
4 sales or use tax which has been paid to the state of 
5 Iowa under a contract. A claim filed by the primary 
6 business or a supporting business in accordance with 
7 this subsection shall not be denied by reason of a 
8 limitation provision set forth in chapter 421, 422, or 
9 423. 

10 c. A contractor or subcontractor who willfully 
11 makes a false report of tax paid under the provisions 
12 of this subsection is guilty of a simple misdemeanor 
13 and in addition is liable for the payment of the tax 
14 and any applicable penalty and interest. 
15 Sec. Section 28A.17, unnumbered paragraph 1, 
16 Code 2003, is amended to read as follows: 
17 If an authority is established as provided in 
18 section 28A.6 and after approval of a referendum by a 
19 simple majority of votes cast in each metropolitan 
20 area in favor of the sales and services tax, the 
21 governing board of a county in this state within a 
22 metropolitan area which is part of the authority shall 
23 impose, at the request of the authority, a local sales 
24 and services tax at the rate of one-fourth of one 
25 percent on gross reeeipts the sales price taxed by 
26 this state under ehapter 422, division IV section 
27 423.2, within the metropolitan area located in this 
28 state. The referendum shall be called by resolution 
29 of the board and shall be held as provided in section 
30 28A.6 to the extent applicable. The ballot 
31 proposition shall contain a statement as to the 
32 specific purpose or purposes for which the revenues 
33 shall be expended and the date of expiration of the 
34 tax. The local sales and services tax shall be 
35 imposed on the same basis, with the same exceptions, 
36 and following the same administrative procedures as 
37 provided for a county under sections 422B.8 and 
38 422B.9. The amount of the sale, for the purposes of 
39 determining the amount of the local sales and services 
40 tax under this section, does not include the amount of 
41 any local sales and services tax imposed under 
42 sections 422B.8 and 422B.9. 
43 Sec. Section 29C.15, Code 2003, is amended to 
44 read as follows: 
45 29C.15 TAX-EXEMPT PURCHASES. 
46 All purchases under the provisions of this chapter 
47 shall be exempt from the taxes imposed by sections 
48 422.43 423.2 and 423.2 423.5. 
49 Sec. Section 99E.I0, subsection 1, paragraph 
50 b, Code 2003, is amended to read as follows: 
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1 b. An amount equal to the product of the state 
2 sales tax rate under section 422.43 423.2 multiplied 
3 by the gross sales price of each ticket or share sold 
4 shall be deducted as the sales tax on the sale of that 
5 ticket or share, remitted to the treasurer of state 
6 and deposited into the state general fund. 
7 Sec. Section 123.187, subsection 2, Code 
8 2003, is amended to read as follows: 
9 2. A winery licensed or permitted pursuant to 

10 regulating alcoholic beverages in a state which 
11 affords this state an equal reciprocal shipping 
12 privilege may ship into this state by private common 
13 carrier, to a person twenty-one years of age or older, 
14 not more than eighteen liters of wine per month, for 
15 consumption or use by the person. Such wine shall not 
16 be resold. Shipment of wine pursuant to this 
17 subsection is not subject to sales tax under section 
18 422.43 423.2, use tax under section 423.2 423.5, or 
19 the wine gallonage tax under section 123.183, and does 
20 not require a refund value for beverage container 
21 control purposes under chapter 455C. 
22 Sec. Section 262.54, Code 2003, is amended to 
23 read as follows: 
24 262.54 COMPUTER SALES. 
25 Sales, by an institution under the control of the 
26 board of regents, of computer equipment, computer 
27 software, and computer supplies to students and 
28 faculty at the institution are retail sales under 
29 chapter 422, division IV 423. 
30 Sec. Section 303.9, subsection 2, Code 2003, 
31 is amended to read as follows: 
32 2. The department may sell mementos and other 
33 items relating to Iowa history and historic sites on 
34 the premises of property under control of the 
35 department and at the state capitol. Notwithstanding 
36 sections 18.12 and 18.16, the department may directly 
37 and independently enter into rental and lease 
38 agreements with private vendors for the purpose of 
39 selling mementos. All fees and income produced by the 
40 sales and rental or lease agreements shall be credited 
41 to the account of the department. The mementos and 
42 other items sold by the department or vendors under 
43 this subsection are exempt from section 18.6. ~ 
44 department is not a retailer under chapter 422 and the 
45 sale of such mementos and other items by the 
46 department is not a retail sale under chapter 422 and 
47 is e}(Cmpt from the sales tm{. 
48 Sec. Section 312.1, subsection 4, Code 2003, 
49 is amended to read as follows: 
50 4. To the extent provided in section 423.24 
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1 423.43, subsection 1, paragraph "b", from revenue 
2 derived from the use tax, under chapter 423 on motor 
3 vehicles, trailers, and motor vehicle accessories and 
4 equipment. 
5 Sec. Section 312.2, subsections 14 and 16, 
6 Code 2003, are amended to read as follows: 
7 14. The treasurer of state, before making the 
8 allotments provided for in this section, shall credit 
9 monthly from the road use tax fund to the general fund 

10 of the state from revenue credited to the road use tax 
11 fund under section 423.24 423.43, subsection 1, 
12 paragraph "b", an amount equal to one-twentieth of 
13 eighty percent of the revenue from the operation of 
14 section 423.7 423.26. I 

15 There is appropriated from the general fund of the 
16 state for each fiscal year to the state department of 
17 transportation the amount of revenues credited to the 
18 general fund of the state during the fiscal year under 
19 this subsection to be used for purposes of public 
20 transit assistance under chapter 324A. 
21 16. The treasurer of state, before making the 
22 allotments provided for in this section, shall credit 
23 monthly from the road use tax fund to the motorcycle 
24 rider education fund established in section 321.180B, 
25 an amount equal to one dollar per year of license 
26 validity for each issued or renewed driver's license 
27 which is valid for the operation of a motorcycle. 
28 Moneys credited to the motorcycle rider education fund 
29 under this subsection shall be taken from moneys 
30 credited to the road use tax fund under section 423.24 
31 423.43. 
32 Sec. Section 321.20, subsection 5, Code 2003, 
33 is amended to read as follows: 
34 5. The amount of tax to be paid under section 
35 423.7 423.26. 
36 Sec. Section 321.24, subsections 1 and 3, 
37 Code 2003, are amended to read as follows: 
38 1. Upon receipt of the application for title and 
39 payment of the required fees for a motor vehicle, 
40 trailer, or semitrailer, the county treasurer or the 
41 department shall, when satisfied as to the 
42 application's genuineness and regularity, and, in the 
43 case of a mobile home or manufactured home, that taxes 
44 are not owing under chapter 435, issue a certificate 
45 of title and, except for a mobile home or manufactured 
46 home, a registration receipt, and shall file the 
47 application, the manufacturer's or importer's 
48 certificate, the certificate of title, or other 
49 evidence of ownership, as prescribed by the 
50 department. The registration receipt shall be 
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1 delivered to the owner and shall contain upon its face 
2 the date issued, the name and address of the owner, 
3 the registration number assigned to the vehicle, the 
4 amount of the fee paid, the amount of tax paid 
5 pursuant to section 423.7 423.26, the type of fuel 
6 used, and a description of the vehicle as determined 
7 by the department, and upon the reverse side a form 
8 for notice of transfer of the vehicle. The name and 
9 address of any lessee of the vehicle shall not be 

10 printed on the registration receipt or certificate of 
11 title. Up to three owners may be listed on the 
12 registration receipt and certificate of title. 
13 3. The certificate of title shall contain upon its 
14 face the identical information required upon the face 
15 of the registration receipt. In addition, the 
16 certificate of title shall contain a statement of the 
17 owner's title, the title number assigned to the owner 
18 or owners of the vehicle, the amount of tax paid 
19 pursuant to section 423.7 423.26, the name and address 
20 of the previous owner, and a statement of all security 
21 interests and encumbrances as shown in the 
22 application, upon the vehicle described, including the 
23 nature of the security interest, date of notation, and 
24 name and address of the secured party. 
25 Sec. Section 321.34, subsection 7, paragraph 
26 c, Code 2003, is amended to read as follows: 
27 c. The fees for a collegiate registration plate 
28 are as follows: 
29 (1) A registration fee of twenty-five dollars. 
30 (2) A special collegiate registration fee of 
31 twenty-five dollars. 
32 These fees are in addition to the regular annual 
33 registration fee. The fees collected by the director 
34 under this subsection shall be paid monthly to the 
35 treasurer of state and credited by the treasurer of 
36 state to the road use tax fund. Notwithstanding 
37 section 423.24 423.43 and prior to the revenues being 
38 credited to the road use tax fund under section 423.24 
39 423.43, subsection 1, paragraph "b", the treasurer of 
40 state shall credit monthly from those revenues 
41 respectively, to Iowa state university of science and 
42 technology, the university of northern Iowa, and the 
43 state university of Iowa, the amount of the special 
44 collegiate registration fees collected in the previous 
45 month for collegiate registration plates designed for 
46 the university. The moneys credited are appropriated 
47 to the respective universities to be used for 
48 scholarships for students attending the universities. 
49 Sec. Section 321.34, subsection 11, paragraph 
50 c, Code 2003, is amended to read as follows: 
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1 c. The special natural resources fee for letter 
2 number designated natural resources plates is thirty-
3 five dollars. The fee for personalized natural 
4 resources plates is forty-five dollars which shall be 
5 paid in addition to the special natural resources fee 
6 of thirty-five dollars. The fees collected by the 
7 director under this subsection shall be paid monthly 
8 to the treasurer of state and credited to the road use 
9 tax fund. Notwithstanding section 423.24 423.43, and 

10 prior to the crediting of revenues to the road use tax 
11 fund under section 423.24 423.43, subsection 1, 
12 paragraph 'Ibn, the treasurer of state shall credit 
13 monthly from those revenues to the Iowa resources 
14 enhancement and protection fund created pursuant to 
15 section 455A.18, the amount of the special natural 
16 resources fees collected in the previous month for the 
17 natural resources plates. 
18 Sec. Section 321.34, subsection 11A, 
19 paragraph c, Code 2003, is amended to read as follows: 
20 c. The special fee for letter number designated 
21 love our kids plates is thirty-five dollars. The fee 
22 for personalized love our kids plates is twenty-five 
23 dollars, which shall be paid in addition to the 
24 special love our kids fee of thirty-five dollars. The 
25 fees collected by the director under this subsection 
26 shall be paid monthly to the treasurer of state and 
27 credited to the road use tax fund. Notwithstanding 
28 section'423.24 423.43, and prior to the crediting of 
29 revenues to the road use tax fund under section 423.24 
30 423.43, subsection 1, paragraph "b", the treasurer of 
31 state shall transfer monthly from those revenues to 
32 the Iowa department of public health the amount of the 
33 special fees collected in the previous month for the 
34 love our kids plates. Notwithstanding section 8.33, 
35 moneys transferred under this subsection shall not 
36 revert to the general fund of the state. 
37 Sec. Section 321.34, subsection lIB, 
38 paragraph c, Code 2003, is amended to read as follows: 
39 c. The special fee for letter number designated 
40 motorcycle rider education plates is thirty-five 
41 dollars. The fee for personalized motorcycle rider 
42 education plates is twenty-five dollars, which shall 
43 be paid in addition to the special motorcycle rider 
44 education fee of thirty-five dollars. The fees 
45 collected by the director under this subsection shall 
46 be paid monthly to the treasurer of state and credited 
47 to the road use tax fund. Notwithstanding section 
48 423.24 423.43, and prior to the crediting of revenues 
49 to the road use tax fund under section 423.24 423.43, 
50 subsection 1, paragraph "b", the treasurer of state 
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1 shall transfer monthly from those revenues to the 
2 department for use in accordance with section 
3 321.180B, subsection 6, the amount of the special fees 
4 collected in the previous month for the motorcycle 
5 rider education plates. 
6 Sec. Section 321.34, subsection 13, paragraph 
7 d, Code 2003, is amended to read as follows: 
8 d. A state agency may submit a request to the 
9 department recommending a special registration plate. 

10 The alternate fee for letter number designated plates 
11 is thirty-five dollars with a ten dollar annual 
12 special renewal fee. The fee for personalized plates 
13 is twenty-five dollars which is in addition to the 
14 alternative fee of thirty-five dollars with an annual 
15 personalized plate renewal fee of five dollars which 
16 is in addition to the special renewal fee of ten 
17 dollars. The alternate fees are in addition to the 
18 regular annual registration fee. The alternate fees 
19 collected under this paragraph shall be paid monthly 
20 to the treasurer of state and credited to the road use 
21 tax fund. Notwithstanding section 423.24 423.43, and 
22 prior to the crediting of the revenues to the road use 
23 tax fund under section 423.24 423.43, subsection 1, 
24 paragraph "b", the treasurer of state shall credit 
25 monthly the amount of the alternate fees collected in 
26 the previous month to the state agency that 
27 recommended the special registration plate. 
28 Sec. Section 321.34, subsection 21, paragraph 
29 c, Code 2003, is amended to read as follows: 
30 c. The special fees collected by the director 
31 under this subsection shall be paid monthly to the 
32 treasurer of state and credited to the road use tax 
33 fund. Notwithstanding section 423.24 423.43, and 
34 prior to the crediting of revenues to the road use tax 
35 fund under section 423.24 423.43, subsection 1, 
36 paragraph "b", the treasurer of state shall credit 
37 monthly to the Iowa heritage fund created under 
38 section 303.9A the amount of the special fees 
39 collected in the previous month for the Iowa heritage 
40 plates. 
41 Sec. Section 321.34, subsection 22, paragraph 
42 b, Code 2003, is amended to read as follows: 
43 b. The special school transportation fee for 
44 letter number designated education plates is thirty-
45 five dollars. The fee for personalized education 
46 plates is twenty-five dollars, which shall be paid in 
47 addition to the special school transportation fee of 
48 thirty-five dollars. The annual special school 
49 transportation fee is ten dollars for letter number 
50 designated registration plates and is fifteen dollars 
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1 for personalized registration plates which shall be 
2 paid in addition to the regular annual registration 
3 fee. The fees collected by the director under this 
4 subsection shall be paid monthly to the treasurer of 
5 state and credited to the road use tax fund. 
6 Notwithstanding section 423.24 423.43, and prior to 
7 the crediting of revenues to the road use tax fund 
8 under section 423.24 423.43, subsection 1, paragraph 
9 "b", the treasurer of state shall transfer monthly 

10 from those revenues to the school budget review 
11 committee in accordance with section 257.31, 
12 subsection 17, the amount of the special school 
13 transportation fees collected in the previous month 
14 for the education plates. 
15 Sec. Section 321F.9, Code 2003, is amended to 
16 read as follows: 
17 321F.9 OPTION TO PURCHASE -- DEALER'S LICENSE. 
18 Any person engaged in business in this state shall 
19 not enter into any agreement for the use of a motor 
20 vehicle under the terms of which 5B€fi that person 
21 grants to another an option to purchase 5B€fi the motor 
22 vehicle without first having obtained a motor vehicle 
23 dealer's license under the provisions of chapter 322, 
24 and all sales of motor vehicles under such options 
25 shall be subject to sales or use taxes imposed under 
26 the provisions of chapters 422 and chapter 423. 
27 Nothing contained in this section shall require such 
28 person to have a place of business as provided by 
29 section 322.6, subsection 8. 
30 Sec. Section 3271.26, Code 2003, is amended 
31 to read as follows: 
32 3271.26 APPROPRIATION TO AUTHORITY. 
33 Notwithstanding section 423.24 423.43, and prior to 
34 the application of section 423.24 423.43, subsection 
35 1, paragraph "b", there shall be deposited into the 
36 general fund of the state and is appropriated to the 
37 authority from eighty percent of the revenues derived 
38 from the operation of section 423.7 423.26, the 
39 amounts certified by the authority under section 
40 3271.25. However, the total amount deposited into the 
41 general fund and appropriated to the Iowa railway 
42 finance authority under this section shall not exceed 
43 two million dollars annually. Moneys appropriated to 
44 the Iowa railway finance authority under this section 
45 are appropriated only for the payment of principal and 
46 interest on obligations or the payment of leases 
47 guaranteed by the authority as provided under section 
48 3271.25. 
49 Sec. Section 328.26, unnumbered paragraph 2, 
50 Code 2003, is amended to read as follows: 
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1 When an aircraft is registered to a person for the 
2 first time the fee submitted to the department shall 
3 include the tax imposed by section 422.43 423.2 or 
4 section 423.2 423.5 or evidence of the exemption of 
5 the aircraft from the tax imposed under section 422.43 
6 423.2 or 423.2 423.5. 
7 Sec. Section 331.557, subsection 3, Code 
8 2003, is amended to read as follows: 
9 3. Collect the use tax on vehicles subject to 

10 registration as provided in sections 423.6, 423.7, and 
11 423.7A 423.14, 423.26, and 423.27. 
12 Sec. Section 357A.15, unnumbered paragraph 2, 
13 Code 2003, is amended to read as follows: 
14 A rural water district organized under chapter 504A 
15 shall receive a refund of sales or use taxes upon 
16 submitting an application to the department of revenue 
17 and finance for 5tteft the refund of taxes imposed upon 
18 the gross receipts sales price of all sales of 
19 building materials, supplies, or equipment sold to a 
20 contractor or used in the fulfillment of a written 
21 contract for the construction of facilities for ~ 
22 the rural water district to the same extent as a rural 
23 water district organized under this chapter may obtain 
24 a refund under section 422.45 423.4, subsection ~ 1. 
25 Sec. Section 421.10, Code 2003, is amended to 
26 read as follows: 
27 421.10 APPEAL PERIOD -- APPLICABILITY. 
28 The appeal period for revision of assessment of 
29 tax, interest, and penalties ·set out under section 
30 422.28, 422.54 423.37, 437A.9, 437A.22, 452A.64, 
31 453A.29, or 453A.46 applies to appeals to notices from 
32 the department denying changes in filing methods, 
33 denying refund claims, and denying portions of refund 
34 claims for the tax covered by that section, and 
35 notices of any department action directed to a 
36 specific taxpayer, other than licensing, which 
37 involves a calculation. 
38 Sec. Section 421.17, subsection 22B, Code 
39 2003, is amended to read as follows: 
40 22B. Enter To enter into agreements or compacts 
41 with remote sellers, retailers, or third-party 
42 providers for the voluntary collection of Iowa sales 
43 or use taxes attributable to sales into Iowa and to 
44 enter. The director has the authority to enter into 
45 and perform all duties required of the office of 
46 director by multistate agreements or compacts that 
47 provide for the voluntary collection of sales and use 
48 taxes, including joint audits with other states or 
49 audits on behalf of other states. The agreements or 
50 compacts shall generally conform to the provisions of 
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1 Iowa sales and use tax statutes. All fees for 
2 services, reimbursements, remuneration, incentives, 
3 and costs incurred by the department associated with 
4 these agreements or compacts may be paid or reimbursed 
5 from the additional revenue generated. An amount is 
6 appropriated from amounts generated to payor 
7 reimburse all costs associated with this subsection. 
8 Persons entering into an agreement or compact with the 
9 department pursuant to this subsection are subject to 

10 the requirements and penalties of the confidentiality 
11 laws of this state regarding tax information. 
12 Notwithstanding any other provisions of law, the 
13 contract, agreement, or compact shall provide for the 
14 registration, collection, report, and verification of 
15 amounts subject to this subsection. 
16 Sec. Section 421.17, subsection 29, paragraph 
17 j, Code 2003, is amended to read as follows: 
18 j. The department's existing right to credit 
19 against tax due or to become due under section 422.73 
20 or 423.47 is not to be impaired by a right granted to 
21 or a duty imposed upon the department or other state 
22 agency by this subsection. This subsection is not 
23 intended to impose upon the department any additional 
24 requirement of notice, hearing, or appeal concerning 
25 the right to credit against tax due under section 
26 422.73 or 423.47. 
27 Sec. Section 421.17, subsection 34, paragraph 
28 i, Code 2003, is amended to read as follows: 
29 i. The director may distribute to credit reporting 
30 entities and for publication the names, addresses, and 
31 amounts of indebtedness owed to or being collected by 
32 the state if the indebtedness is subject to the 
33 centralized debt collection procedure established in 
34 this subsection. The director shall adopt rules to 
35 administer this paragraph, and the rules shall provide 
36 guidelines by which the director shall determine which 
37 names, addresses, and amounts of indebtedness may be 
38 distributed for publication. The director may 
39 distribute information for publication pursuant to 
40 this paragraph, notwithstanding sections 422.20, 
41 422.72, and 423.23 423.42, or any other provision of 
42 state law to the contrary pertaining to 
43 confidentiality of information. 
44 Sec. Section 421.26, Code 2003, is amended to 
45 read as follows: 
46 421.26 PERSONAL LIABILITY FOR TAX DUE. 
47 If a licensee or other person under section 
48 452A.65, a retailer or purchaser under chapter 422A or 
49 422B, or section 422.52 423.31 or 423.33, or a 
50 retailer or purchaser under section 423.13 423.32 or a 
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1 user under section 423.14 423.34 fails to pay a tax 
2 under those sections when due, an officer of a 
3 corporation or association, notwithstanding sections 
4 490A.601 and 490A.602, a member or manager of a 
5 limited liability company, or a partner of a 
6 partnership, having control or supervision of or the 
7 authority for remitting the tax payments and having a 
8 substantial legal or equitable interest in the 
9 ownership of the corporation, association, limited 

10 liability company, or partnership, who has 
11 intentionally failed to pay the tax is personally 
12 liable for the payment of the tax, interest, and 
13 penalty due and unpaid. However, this section shall 
14 not apply to taxes on accounts receivable. The 
15 dissolution of·a corporation, association, limited 
16 liability company, or partnership shall not discharge 
17 a person's liability for failure to remit the tax due. 
18 Sec. Section 421.28, Code 2003, is amended to 
19 read as follows: 
20 421.28 EXCEPTIONS TO SUCCESSOR LIABILITY. 
21 The immediate successor to a licensee's or 
22 retailer's business or stock of goods under chapter 
23 422A or 422B, or section 422.52, 423.13, 423.14, 
24 423.33 or 452A.65L is not personally liable for the 
25 amount of delinquent tax, interest, or penalty due and 
26 unpaid if the immediate successor shows that the 
27 purchase of the business or stock of goods was made in 
28 good faith that no delinquent tax, interest, or 
29 penalty was due and unpaid. For purposes of this 
30 section the immediate successor shows good faith by 
31 evidence that the department had provided the 
32 immediate successor with a certified statement that no 
33 delinquent tax, interest, or penalty is unpaid, or 
34 that the immediate successor had taken in good faith a 
35 certified statement from the licensee, retailer, or 
36 seller that no delinquent tax, interest, or penalty is 
37 unpaid. When requested to do so by a person with whom 
38 the licensee or retailer is negotiating the sale of 
39 the business or stock of goods, the director of 
40 revenue and finance shall, upon being satisfied that 
41 such a situation exists, inform that person as to the 
42 amount of unpaid delinquent tax, interest, or penalty 
43 due by the licensee or the retailer. The giving of 
44 the information under this circumstance is not a 
45 violation of section 422.20, 422.72, or 452A.63. 
46 Sec. Section 421B.11, unnumbered paragraph 3, 
47 Code 2003, is amended to read as follows: 
48 Judicial review of the actions of the director may 
49 be sought in accordance with the terms of the Iowa 
50 administrative procedure Act, and section 422.55 
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2 Sec. Section 422.7, subsection 21, paragraph 
3 a, subparagraph (1), unnumbered paragraph 1, Code 
4 2003, is amended to read as follows: 
5 Net capital gain from the sale of real property 
6 used in a business, in which the taxpayer materially 
7 participated for ten years, as defined in section 
8 469(h) of the Internal Revenue Code, and which has 
9 been held for a minimum of ten years, or from the sale 

10 of a business, as defined in section 422.42 423.1, in 
11 which the taxpayer was employed or in which the 
12 taxpayer materially participated for ten years, as 
13 defined in section 469(h) of the Internal Revenue 
14 Code, and which has been held for a minimum of ten 
15 years. The sale of a business means the sale of all 
16 or substantially all of the tangible personal property 
17 or service of the business. 
18 Sec. Section 422.73, subsection 1, Code 2003, 
1~ is amended by striking the subsection. 
20 Sec. Section 422A.1, unnumbered paragraphs 1, 
21 3, 7, and 8, Code 2003, are amended to read as 
22 follows: 
23 A city or county may impose by ordinance of the 
24 city councilor by resolution of the board of 
25 supervisors a hotel and motel tax, at a rate not to 
26 exceed seven percent, which shall be imposed in 
27 increments of one or more full percentage points upon 
28 the gross reeeipts sales price from the renting of 
29 sleeping rooms, apartments, or sleeping quarters in a 
30 hotel, motel, inn, public lodging house, rooming 
31 house, manufactured or mobile home which is tangible 
32 personal property, or tourist court, or in any place 
33 where sleeping accommodations are furnished to 
34 transient guests for rent, whether with or without 
35 meals; except the gross reeeipts sales price from the 
36 renting of sleeping rooms in dormitories and in 
37 memorial unions at all universities and colleges 
38 located in the state of Iowa and the guests of a 
39 religious institution if the property is exempt under 
40 section 427.1, subsection 8, and the purpose of 
41 renting is to provide a place for a religious retreat 
42 or function and not a place for transient guests 
43 generally. The tax when imposed by a city shall apply 
44 only within the corporate boundaries of that city and 
45 when imposed by a county shall apply only outside 
46 incorporated areas within that county. "Renting" and 
47 "rent" include any kind of direct or indirect charge 
48 for such sleeping rooms, apartments, or sleeping 
49 quarters, or their use. However, the tax does not 
50 apply to the gross reeeipts sales price from the 
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1 renting of a sleeping room, apartment, or sleeping 
2 quarters while rented by the same person for a period 
3 of more than thirty-one consecutive days. 
4 A local hotel and motel tax shall be imposed on 
5 January 1, April 1, July 1, or October 1, following 
6 the notification of the director of revenue and 
7 finance. Once imposed, the tax shall remain in effect 
8 at the rate imposed for a minimum of one year. A 
9 local hotel and motel tax shall terminate only on 

10 March 31, June 30, September 30, or December 31. At 
11 least forty five sixty days prior to the tax being 
12 effective or prior to a revision in the tax rate, or 
13 prior to the repeal of the tax, a city or county shall 
14 provide notice by mail of such action to the director 
15 of revenue and finance. 
16 No tax permit other than the state sales tax permit 
17 required under section 422.53 423.36 may be required 
18 by local authorities. 
19 The tax levied shall be in addition to any state 
20 sales tax imposed under section 422.43 423.2. Section 
21 422.25, subsection 4, sections 422.30, 422.48 to 
22 422.52, 422.54 to 422.58, 422.67, and 422.68, section 
23 422.69, subsection 1, aR6 sections 422.70 to 422.75, 
24 section 423.14, subsection 1, and sections 423.23, 
25 423.24, 423.25, 423.31, 423.33, 423.35, 423.37 to 
26 423.42, and 423.47, consistent with the provisions of 
27 this chapter, apply with respect to the taxes 
28 authorized under this chapter, in the same manner and 
29 with the same effect as if the hotel and motel taxes 
30 were retail sales taxes within the meaning of those 
31 statutes. Notwithstanding this paragraph, the 
32 director shall provide for quarterly filing of returns 
33 as prescribed in section 422.51 and for other than 
34 quarterly filing of returns both as prescribed in 
35 section 422.51, subsection 2 423.31. The director may 
36 require all persons, as defined in section 422.42 
37 423.1, who are engaged in the business of deriving 
38 gross receipts any sales price subject to tax under 
39 this chapter, to register with the department. 
40 Sec. Section 422B.8, Code 2003, is amended to 
41 read as follows: 
42 422B.8 LOCAL SALES AND SERVICES TAX. 
43 A local sales and services tax at the rate of not 
44 more than one percent may be imposed by a county on 
45 the gross receipts sales price taxed by the state 
46 under chapter ~ 423, division IV subchapter II. A 
47 local sales and services tax shall be imposed on the 
48 same basis as the state sales and services tax or in 
49 the case of the use of natural gas, natural gas 
50 service, electricity, or electric service on the same 
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1 basis as the state use tax and shall not be imposed on 
2 the sale of any property or on any service not taxed 
3 by the state, except the tax shall not be imposed on 
4 the gross receipts sales price from the sale of motor 
5 fuel or special fuel as defined in chapter 452A which 
6 is consumed for highway use or in watercraft or 
7 aircraft if the fuel tax is paid on the transaction 
8 and a refund has not or will not be allowed, on the 
9 gross reeeipts sales price from the rental of rooms, 

10 apartments, or sleeping quarters which are taxed under 
11 chapter 422A during the period the hotel and motel tax 
12 is imposed, on the gross receipts sales price from the 
13 sale of equipment by the state department of 
14 transportation, on the gross receipts sales price from 
15 the sale of self-propelled building equipment, pile 
16 drivers, motorized scaffolding, or attachments 
17 customarily drawn or attached to self-propelled 
18 building equipment, pile drivers, and motorized 
19 scaffolding, including auxiliary attachments which 
20 improve the performance, safety, operation, or 
21 efficiency of the equipment and replacement parts and 
22 are directly and primarily used by contractors, 
23 subcontractors, and builders for new construction, 
24 reconstruction, alterations, expansion, or remodeling 
25 of real property or structures, and on the gross 
26 receipts sales price from the sale of a lottery ticket 
27 or share in a lottery game conducted pursuant to 
28 chapter 99E and except the tax shall not be imposed on 
29 the gross reeeipts sales price from the sale or use of 
30 natural gas, natural gas service, electricity, or 
31 electric service in a city or county where the gross 
32 receipts sales price from the sale of natural gas or 
33 electric energy are subject to a franchise fee or user 
34 fee during the period the franchise or user fee is 
35 imposed. A local sales and services tax is applicable 
36 to transactions within those incorporated and 
37 unincorporated areas of the county where it is imposed 
38 and shall be collected by all persons required to 
39 collect state gross receipts sales taxes. However, a 
40 person required to collect state retail sales tax 
41 under chapter ~ 423, division IV subchapter V or VI, 
42 is not required to collect local sales and services 
43 tax on transactions delivered within the area where 
44 the local sales and services tax is imposed unless the 
45 person has physical presence in that taxing area. All 
46 cities contiguous to each other shall be treated as 
47 part of one incorporated area and the tax would be 
48 imposed in each of those contiguous cities only if the 
49 majority of those voting in the total area covered by 
50 the contiguous cities favor its imposition. 
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1 The amount of the sale, for purposes of determining 
2 the amount of the local sales and services tax, does 
3 not include the amount of any state gross receipts 
4 taxes sales tax. 
5 A tax permit other than the state sales tax permit 
6 required under section 422.53 or 423.10 423.36 shall 
7 not be required by local authorities. 
8 If a local sales and services tax is imposed by a 
9 county pursuant to this chapter, a local excise tax at 

10 the same rate shall be imposed by the county on the 
11 purchase price of natural gas, natural gas service, 
12 electricity, or electric service subject to tax under 
13 chapter 423, subchapter III, and not exempted from tax 
14 by any provision of chapter 423, subchapter III. The 
15 local excise tax is applicable only to the use of 
16 natural gas, natural gas service, electricity, or 
17 electric service within those incorporated and 
18 unincorporated areas of the county where it is imposed 
19 and, except as otherwise provided in this chapter, 
20 shall be collected and administered in the same manner 
21 as the local sales and services tax. For purposes of 
22 this chapter, "local sales and services tax" shall 
23 also include the local excise tax. 
24 Sec. Section 422B.9, subsections 1 and 2, 
25 Code 2003, are amended to read as follows: 
26 1. a. A local sales and services tax shall be 
27 imposed either January 1 or July 1 following the 
28 notification of the director of revenue and finance 
29 but not sooner than ninety days following the 
30 favorable election and not sooner than sixty days 
31 following notice to sellers, as defined in section 
32 423.1. However, a jurisdiction which has voted to 
33 continue imposition of the tax may impose that tax 
34 without repeal of the prior tax. 
35 b. A local sales and services tax shall be 
36 repealed only on June 30 or December 31 but not sooner 
37 than ninety days following the favorable election if 
38 one is held. However, a local sales and services tax 
39 shall not be repealed before the tax has been in 
40 effect for one year. At least forty days before the 
41 imposition or repeal of the tax, a county shall 
42 provide notice of the action by certified mail to the 
43 director of revenue and finance. 
44 c. The imposition of or a rate change for a local 
45 sales and service tax shall not be applied to 
46 purchases from a printed catalog wherein a purchaser 
47 computes the local tax based on rates published in the 
48 catalog unless a minimum of one hundred twenty days' 
49 notice of the imposition or rate change has been given 
50 to the seller from the catalog and the first day of a 
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1 calendar quarter has occurred on or after the one 
2 hundred twentieth day. 
3 eo d. If a local sales and services tax has been 
4 imposed prior to April 1, 2000, and at the time of the 
5 election a date for repeal was specified on the 
6 ballot, the local sales and services tax may be 
7 repealed on that date, notwithstanding paragraph "b". 
8 2. a. The director of revenue and finance shall 
9 administer a local sales and services tax as nearly as 

10 possible in conjunction with the administration of 
11 state gross receipts sales tax laws. The director 
12 shall provide appropriate forms or provide on the 
13 regular state tax forms for reporting local sales and 
14 services tax liability. 
15 b. The ordinance of a county board of supervisors 
16 imposing a local sales and services tax shall adopt by 
17 reference the applicable provisions of the appropriate 
18 sections of chapter 422, division IV, and chapter 423. 
19 All powers and requirements of the director to 
20 administer the state gross receipts sales tax law and 
21 use tax law are applicable to the administration of a 
22 local sales and services tax law and the local excise 
23 tax, including but not limited to, the provisions of 
24 section 422.25, subsection 4, sections 422.30, 422.48 
25 to 422.52, 422.54 to 422.58, 422.67, and 422.68, 
26 section 422.69, subsection 1, sections 422.70 to 
27 422.75, 423.6, subsections 2 to 4, and sections 423.11 
28 to 423.18, and 423.21 section 423.14, subsection 1 and 
29 subsection 2, paragraphs "b" through "e", and sections 
30 423.15, 423.23, 423.24, 423.25, 423.31 to 423.35, 
31 423.37 to 423.42, 423.46, and 423.47. Local officials 
32 shall confer with the director of revenue and finance 
33 for assistance in drafting the ordinance imposing a 
34 local sales and services tax. A certified copy of the 
35 ordinance shall be filed with the director as soon as 
36 possible after passage. 
37 c. Frequency of deposits and quarterly reports of 
38 a local sales and services tax with the department of 
39 revenue and finance are governed by the tax provisions 
40 in section 422.52 423.31. Local tax collections shall 
41 not be included in computation of the total tax to 
42 determine frequency of filing under section 422.52 
43 423.31. 
44 d. The director shall apply a boundary change of a 
45 county or city imposing or collecting the local sales 
46 and service tax to the imposition or collection of 
47 that tax only on the first day of a calendar quarter 
48 which occurs sixty days or more after the director has 
49 given notice of the boundary change to sellers. 
50 Sec. Section 422C.2, subsections 4 and 6, 
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1 Code 2003, are amended to read as follows: 
2 4. "Person" means person as defined in section 
3 422.42 423.l. 
4 6. "Rental price" means the consideration for 
5 renting an automobile valued in money, and means the 
6 same as "gross taJeable services" "sales price" as 
7 defined in section 422.42 423.1. 
8 Sec. Section 422C.3, Code 2003, is amended to 
9 read as follows: 

10 422C.3 TAX ON RENTAL OF AUTOMOBILES. 
11 1. A tax of five percent is imposed upon the 
12 rental price of an automobile if the rental 
13 transaction is subject to the sales and services tax 
14 under chapter 4-2-2- 423, division IV subchapter II, or 
15 the use tax under chapter 423, subchapter III. The 
16 tax shall not be imposed on any rental transaction not 
17 taxable under the state sales and services tax, as 
18 provided in section 422.45 423.3, or the state use 
19 ~ax, as provided in section 423.4 423.6, on automobile 
20 rental receipts. 
21 2. The lessor shall collect the tax by adding the 
22 tax to the rental price of the automobile. 
23 3. The tax, when collected, shall be stated as a 
24 distinct item separate and apart from the rental price 
25 of the automobile and the sales and services tax 
26 imposed under chapter 4-2-2- 423, division IV subchapter 
27 II, or the use tax imposed under chapter 423~ 
28 subchapter III. 
29 Sec. Section 422C.4, Code 2003, is amended to 
30 read as follows: 
31 422C.4 ADMINISTRATION AND ENFORCEMENT. 
32 All powers and requirements of the director of 
33 revenue and finance to administer the state gross 
34 receipts sales tax law under chapter 422, division IV, 
35 423 are applicable to the administration of the tax 
36 imposed under section 422C.3, including but not 
37 limited to section 422.25, subsection 4, sections 
38 422.30, 422.48 through 422.52, 422.54 through 422.58, 
39 422.67, and 422.68, section 422.69, subsection 1, ~ 
40 sections 422.70 through 422.75, section 423.14, 
41 subsection 1, and sections 423.15, 423.23, 423.24, 
42 423.25, 423.31, 423.33, 423.35 and 423.37 through 
43 423.42, 423.45, 423.46, and 423.47. However, as an 
44 exception to the powers specified in section 422.52, 
45 subsection 1 423.31, the director shall only require 
46 the filing of quarterly reports. 
47 Sec. Section 422E.1, subsection 1, is amended 
48 to read as follows: 
49 1. A local sales and services tax for school 
50 infrastructure purposes may be imposed by a county on 
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1 behalf of school districts as provided in this 
2 chapter. 
3 If a local sales and services tax for school 
4 infrastructure is imposed by a county pursuant to this 
5 chapter, a local excise tax for school infrastructure 
6 at the same rate shall be imposed by the county on the 
7 purchase price of natural gas, natural gas service, 
8 electricity, or electric service subject to tax under 
9 chapter 423, subchapter III, and not exempted from tax 

10 by any provision of chapter 423, subchapter III. The 
11 local excise tax for school infrastructure is 
12 applicable only to the use of natural gas, natural gas 
13 service, electricity, or electric service within those 
14 incorporated and unincorporated areas of the county 
15 where it is imposed and, except as otherwise provided 
16 in this chapter, shall be collected and administered 
17 in the same manner as the local sales and services tax 
18 for school infrastructure. For purposes of this 
19 chapter, "local sales and services tax for school 
20 infrastructure" shall also include the local excise 
21 tax for school infrastructure. 
22 Sec. Section 422E.3, subsections 1, 2, and 3, 
23 Code 2003, are amended to read as follows: 
24 1. If a majority of those voting on the question 
25 of imposition of a local sales and services tax for 
26 school infrastructure purposes favors imposition of 
27 the tax, the tax shall be imposed by the county board 
28 of supervisors within the county pursuant to section 
29 422E.2, at the rate specified for a ten-year duration 
30 on the gross reeeipts sales price taxed by the state 
31 under chapter 42-2- 423, division IV subchapter II. 
32 2. The tax shall be imposed on the same basis as 
33 the state sales and services tax or in the case of the 
34 use of natural gas, natural gas service, electricity, 
35 or electric service on the same basis as the state use 
36 tax and shall not be imposed on the sale of any 
37 property or on any service not taxed by the state, 
38 except the tax shall not be imposed on the gross 
39 reeeipts sales price from the sale of motor fuel or 
40 special fuel as defined in chapter 452A which is 
41 consumed for highway use or in watercraft or aircraft 
42 if the fuel tax is paid on the transaction and a 
43 refund has not or will not be allowed, on the gross 
44 receipts sales price from the rental of rooms, 
45 apartments, or sleeping quarters which are taxed under 
46 chapter 422A during the period the hotel and motel tax 
47 is imposed, on the gross receipts sales price from the 
48 sale of equipment by the state department of 
49 transportation, on the gross receipts sales price from 
50 the sale of self-propelled building equipment, pile 
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1 drivers, motorized scaffolding, or attachments 
2 customarily drawn or attached to self-propelled 
3 building equipment, pile drivers, and motorized 
4 scaffolding, including auxiliary attachments which 
5 improve the performance, safety, operation, or 
6 efficiency of the equipment, and replacement parts and 
7 are directly and primarily used by contractors, 
8 subcontractors, and builders for new construction, 
9 reconstruction, alterations, expansion, or remodeling 

10 of real property or structures, and on the gross 
11 reeeipts sales price from the sale of a lottery ticket 
12 or share in a lottery game conducted pursuant to 
13 chapter 99E and except the tax shall not be imposed on 
14 the gross receipts sales price from the sale or use of 
15 natural gas, natural gas service, electricity, or 
16 electric service in a city or county where the gross 
17 receipts sales price from the sale of natural gas or 
18 electric energy are subject to a franchise fee or user 
19 fee during the period the franchise or user fee is 
20 imposed. 
21 3. The tax is applicable to transactions within 
22 the county where it is imposed and shall be collected 
23 by all persons required to collect state gross 
24 receipts sales or local excise taxes. However, a 
25 person required to collect state retail sales tax 
26 under chapter 422, division IV, 423 is not required to 
27 collect local sales and services tax on transactions 
28 delivered within the area where the local sales and 
29 services tax is imposed unless the person has physical 
30 presence in that taxing area. The amount of the sale, 
31 for purposes of determining the amount of the tax, 
32 does not include the amount of any state gross 
33 receipts sales taxes or excise taxes or other local 
34 option sales or excise taxes. A tax permit other than 
35 the state tax permit required under section 422.53 or 
36 423.10 423.36 shall not be required by local 
37 authorities. 
38 Sec. Section 425.30, Code 2003, is amended to 
39 read as follows: 
40 425.30 NOTICES. 
41 Section 422.57 423.39, subsection 1, shall apply to 
42 all notices under this division. 
43 Sec. Section 425.31, Code 2003, is amended to 
44 read as follows: 
45 425.31 APPEALS. 
46 Any person aggrieved by an act or decision of the 
47 director of revenue and finance or the department of 
48 revenue and finance under this division shall have the 
49 same rights of appeal and review as provided in 
50 sections 421.1 and 422.55 423.38 and the rules of the 
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1 department of revenue and finance. 
2 Sec. Section 452A.66, unnumbered paragraph 1, 
3 Code 2003, is amended to read as follows: 
4 The appropriate state agency shall administer the 
5 taxes imposed by this chapter in the same manner as 
6 and subject to section 422.25, subsection 4 and 
7 section 422.52, subseetion 3 423.35. 
8 Sec. Section 455B.455, Code 2003, is amended 
9 to read as follows: 

10 455B.455 SURCHARGE IMPOSED. 
11 A land burial surcharge tax of two percent is 
12 imposed on the fee for land burial of a hazardous 
13 waste. The owner of the land burial facility shall 
14 remit the tax collected to the director of revenue and 
15 finance after consultation with the director according 
16 to rules that the director shall adopt. The director 
17 shall forward a copy of the site license to the 
18 director of revenue and finance which shall be the 
19 appropriate license for the collection of the land 
20 burial surcharge tax and shall be subject to 
21 suspension or revocation if the site license holder 
22 fails to collect or remit the tax collected under this 
23 section. The provisions of sections section 422.25, 
24 subsection 4, sections 422.30, 422.48 to 422.52, 
25 422.54 to 422.58, 422.67, and 422.68, section 422.69, 
26 subsection 1, ana sections 422.70 to 422.75, section 
27 423.14, subsection 1, and sections 423.23, 423.24, 
28 423.25, 423.31, 423.33, 423.35, 423.37 to 423.42, and 
29 423.47, consistent with the provisions of this part 6 
30 of division IV, shall apply with respect to the taxes 
31 authorized under this part, in the same manner and 
32 with the same effect as if the land burial surcharge 
33 tax were retail sales taxes within the meaning of 
34 those statutes. Notwithstanding the provisions of 
35 this paragraph section, the director shall provide for 
36 only quarterly filing of returns as prescribed in 
37 section 422.51 423.31. Taxes collected by the 
38 director of revenue and finance under this section 
39 shall be deposited in the general fund of the state. 
40 Sec. Section 455G.3, subsection 1, Code 2003, 
41 is amended to read as follows: 
42 1. The Iowa comprehensive petroleum underground 
43 storage tank fund is created as a separate fund in the 
44 state treasury, and any funds remaining in the fund at 
45 the end of each fiscal year shall not revert to the 
46 general fund but shall remain in the Iowa 
47 comprehensive petroleum underground storage tank fund. 
48 Interest or other income earned by the fund shall be 
49 deposited in the fund. The fund shall include moneys 
50 credited to the fund under this section, section 
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1 423.24 423.43, subsection 1, paragraph "a", and 
2 sections 455G.8, 455G.9, and 455G.11, and other funds 
3 which by law may be credited to the fund. The moneys 
4 in the fund are appropriated to and for the purposes 
5 of the board as provided in this chapter. Amounts in 
6 the fund shall not be subject to appropriation for any 
7 other purpose by the general assembly, but shall be 
8 used only for the purposes set forth in this chapter. 
9 The treasurer of state shall act as custodian of the 

10 fund and disburse amounts contained in it as directed 
11 by the board including automatic disbursements of 
12 funds as received pursuant to the terms of bond 
13 indentures and documents and security provisions to 
14 trustees and custodians. The treasurer of state is 
15 authorized to invest the funds deposited in the fund 
16 at the direction of the board and subject to any 
17 limitations contained in any applicable bond 
18 proceedings. The income from such investment shall be 
19 credited to and deposited in the fund. The fund shall 
20 be administered by the board which shall make 
21 expenditures from the fund consistent with the 
22 purposes of the programs set out in this chapter 
23 without further appropriation. The fund may be 
24 divided into different accounts with different 
25 depositories as determined by the board and to fulfill 
26 the purposes of this chapter. 
27 Sec. Section 455G.6, subsection 4, Code 2003, 
28 is amended to read as follows: 
29 4. Grant a mortgage, lien, pledge, assignment, or 
30 other encumbrance on one or more improvements, 
31 revenues, asset of right, accounts, or funds 
32 established or received in connection with the fund, 
33 including revenues derived from the use tax under 
34 section 423.24 423.43, subsection 1, paragraph "a", 
35 and deposited in the fund or an account of the fund. 
36 Sec. Section 455G.8, subsection 2, Code 2003, 
37 is amended to read as follows: 
38 2. USE TAX. The revenues derived from the use tax 
39 imposed under chapter 423, subchapter III. The 
40 proceeds of the use tax under section 423.24 423.43, 
41 subsection 1, paragraph "a", shall be allocated, 
42 consistent with this chapter, among the fund's 
43 accounts, for debt service and other fund expenses, 
44 according to the fund budget, resolution, trust 
45 agreement, or other instrument prepared or entered 
46 into by the board or authority under direction of the 
47 board. 
48 Sec. Section 455G.9, subsection 2, Code 2003, 
49 is amended to read as follows: 
50 2. REMEDIAL ACCOUNT FUNDING. The remedial account 
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1 shall be funded by that portion of the proceeds of the 
2 use tax imposed under chapter 423, subchapter III, and 
3 other moneys and revenues budgeted to the remedial 
4 account by the board. 
5 Sec. Section 2.67, Code 2003, is repealed. 
6 Sec. CODE EDITOR DIRECTIVE. The Code editor 
7 is directed to transfer Code chapter 423A to Code 
8 chapter 421A and to transfer Code chapters 422A, 422B, 
9 422C, and 422E to Code chapters 423A, 423B, 423C, and 

10 423E, respectively. The Code editor is directed to 
11 correct Code references as required due to the changes 
12 made in this Act. 
13 SALES TAX ADVISORY COUNCIL 
14 Sec. IOWA STREAMLINED SALES TAX ADVISORY 
15 COUNCIL. 
16 1. An Iowa streamlined sales tax advisory council 
17 is created. The advisory council shall review, study, 
18 and submit recommendations to the Iowa streamlined 
19 sales and use tax delegation regarding the proposed 
20 streamlined sales and use tax agreement formalized by 
21 the project's implementing sales on November 12, 2002, 
22 the proposed language conforming Iowa's sales and use 
23 tax to the national agreement, and the following 
24 issues: 
25 a. Uniform definitions proposed in the current 
26 streamlined sales and use tax agreement and future 
27 proposals. 
28 b. Effects upon taxability of items newly defined 
29 in Iowa. 
30 c. Impacts upon business as a result of the 
31 streamlined sales and use tax. 
32 d. Technology implementation issues. 
33 e. Any other issues that are brought before the 
34 streamlined sales and use tax implementing state or 
35 the streamlined sales and use tax governing board. 
36 2. The department shall provide administrative 
37 support to the Iowa streamlined sales tax advisory 
38 council. The advisory council shall be representative 
39 of Iowa's business community and economy when 
40 reviewing and recommending solutions to streamlined 
41 sales and use tax issues. The advisory council shall 
42 provide the general assembly and the governor with 
43 final recommendations made to the Iowa streamlined 
44 sales and use tax delegation upon the conclusion of 
45 each calendar year. 
46 3. The director of revenue, in consultation with 
47 the Iowa taxpayers association and the Iowa 
48 association of business and industry, shall appoint 
49 members to the Iowa streamlined sales tax advisory 
50 council, which shall consist of the following members: 
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1 a. One member from the department of revenue and 
2 finance. 
3 b. Three members representing small Iowa 
4 businesses, at least one of whom must be a retailer, 
5 and at least one of whom shall be a supplier. 
6 c. Three members representing medium Iowa 
7 businesses, at least one of whom shall be a retailer, 
8 and at least one of whom shall be a supplier. 
9 d. Three members representing large Iowa 

10 businesses, at least one of whom shall be a retailer, 
11 and at least one of whom shall be a supplier. 
12 e. One member representing taxpayers as a whole. 
13 f. One member representing the retail community as 
14 a whole. 
15 g. Any other member the director of revenue and 
16 finance deems appropriate. 
17 Sec. EFFECTIVE DATE. Except for the section 
18 creating the Iowa streamlined sales tax advisory 
19 council, this division of this Act takes effect July 
20 1, 2004." 
21 2. Title page, line 11, by inserting after the 
22 word "council," the following: "providing for a 
23 streamlined sales and use tax law,". 

By JENKINS of Black Hawk 
H-1517 FILED APRIL 29, 2003 

e ca~~~~ ~ ( ~D 3 &>.:,. dL~~ 

age 114 

'I 
I 

11 



HOUSE FILE 683 
H-1518 

1 Amend House File 683 as follows: 
2 1. Page 1, line 21, by striking the word "five', 
3 and inserting the following: "six". 
4 2. Page 1, by striking line 30 and inserting t e 

I 5 following: I 

6 "2. The director and a representative of 
7 capital investment board, created in section 
8 shall serve as ex officio members of the". 

the Iowa 
15E. 613, 

I 

9 3. Page 4, by inserting after line 8 the 
10 following: 
11 "10. A voting member of the board shall abstai~ 

11 

12 from voting on the provision of financial assistan'ce 
13 to a project which is located in the county in which 
14 the voting member of the board resides." . 
15 4. Page 5, line 7, by inserting after the word 
16 "investments." the following: "State agencies and 
17 other entities receiving moneys from the fund sha~l 
18 cooperate with and assist the board in the compildtion 
19 of the report." I' 
20 5. Page 5, by inserting after line 7 tfue 
21 following: 
22 "8. Make a determination to discontinue providing 
23 moneys to the entity if an entity receiving moneys 
24 from the Iowa values fund does not meet criteria 
25 required by an agreement with the board. 
26 9. Adopt administrative rules pursuant to chapter 
27 17A necessary to administer this chapter." . 
28 6. Page 5, line 27, by striking the figure 
29 "95,000,000", and inserting the following: 
30 "90,000,000". 
31 7. Page 5, line 29, by striking the figure 
32 "65,000,000", and inserting the following: 
33 "60,000,000". 
34 8. Page 5, line 30, by striking the figure 
35 "65,000,000", and inserting the following: 
36 "60,000,000". 
37 9. Page 5, line 31, by striking the figure 
38 "55,000,000", and inserting the following: 
39 "50,000,000". 
40 10. Page 6, line 23, by inserting after the word 
41 "purposes" the following: "as set out in sectio.n 
42 15E.111". 
43 11. Page 6, line 25, by inserting after the word 
44 "section" the following: "to procure techn·ical 
45 assistance from either the public or private sector,". 
46 12. Page 6, line 25, by striking the wo~d 
47 "purposes" and inserting the following: "purposes,". 
48 13. Page 6, by striking lines 26 through 30 and 
49 inserting the following: "rail, air, or river port 
50 transportation-related purposes. The use of moneys 
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1 appropriated for rail, air, or river port 
2 transportation-related purposes must be directly 
3 related to an economic development project and the 
4 moneys must be used to leverage other financial 
5 assistance moneys." 

6 14. Page 6, by inserting after line 33 the 7 following: 

8 "8. The entities required to approve applications 
9 for financial assistance from moneys appropriated 

10 under this section shall be as follows: II 
11 a. For financial assistance totaling one millioh 
12 dollars or less, the department of economic 
13 development shall approve, deny, or defer the 
14 application. II 
15 b. For financial assistance totaling between one 
16 million dollars and three million dollars, the I il 
17 executive Council of the Iowa values board shall 
18 approve, deny, or defer the application. 
19 c. For financial aSSistance totaling three million 
20 dollars or more, the Iowa values board shall approve, 
21 deny, or defer the application. 

22 9. Of the moneys appropriated under this section 
23 for the fiscal year beginning July 1, 2003, and ending 
24 June 30, 2004, $10,000,000 is allocated to the tax-
25 exempt bond proceeds restricted capital funds account 
26 of the tobacco settlement trust fund to replenish 
27 moneys appropriated and expended pursuant to 2003 Iowa 
28 Acts, House File 453, if enacted. Of the moneys 
29 appropriated under this section for the fiscal year 
30 beginning July 1, 2004, and ending June 30, 2005, 
31 $10,000,000 is allocated to the rebuild Iowa 
32 infrastructure fund to replenish moneys appropriated 
33 and expended pursuant to 2003 Iowa Acts, House File 
34 453, if enacted." 

35 15. Page 7, by inserting after line 18 the 36 following: 

37 "4. When awarding moneys appropriated under this 
38 section, the vision Iowa board shall give the 
39 consideration in section 15F.203, subsection 3, 
40 paragraph "c", priority over the other listed 
41 considerations listed in section 15F.203, subsection 42 3." 

43 16. Page 8, line 5, by inserting after the figure 
44 "422E.3A" the following: ", if enacted by ~003 Iowa 
45 Acts, Senate File 445". 

46 17. Page 8, line 6, by striking the figure 
47 "300,000,000", and inserting the following: 
48 "250,000,000". 

49 18. Page 9, line 2, by inserting after the word 
50 "section" the following: "and provided applications H-1518 -2-
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1 are submitted meeting the requirements of the Iowa 
2 values board". 
3 19.. Page 9, by inserting after line 23 the 
4 following: 
5 "Sec. ENDOW IOWA TAX CREDITS. 
6 1. There is appropriated from the Iowa values fund 
7 created in section 15G.105 to the general fund of the 
8 state, for the fiscal year beginning July 1, 2003, and 
9 ending June 30, 2004, the following amount, or so much 

10 thereof as is necessary, to be u~ed for the purpose 
11 designated: 
12 For payment of endow Iowa tax credits authorized 
13 pursuant to section 15E.225: 
14 .................................................. $ 
15 2. Notwithstanding section 8.33, moneys that 
16 remain unexpended at the end of a fiscal year shall 
17 not revert to any fund but shall remain available for 
18 expenditure for the designated purposes during the 
19 succeeding fiscal year." 
20 20. Page 9, line 24, by striking the word "SEED". 
21 21. Page 9, line 30, by striking the word "seed". 
22 22. Page 10, line 8, by inserting after the words 
23 "assistance for" the following: "projects in 
24 targeted". ! I 
25 23. Page 10, line 33, by striking the figure 
26 "30,000,000", and inserting the fOllowing: 
27 "20,000,000". 
28 24. Page 11, by inserting after line 2 the 
29 following: 
30 "3. The entities required to approve applications 
31 for financial assistance from moneys appropriated 
32 under this section shall be as follows: II 
33 a. For projects totaling one million dollars or 
34 less, the department of economic development shall 
35 approve, deny, or defer the application. 
36 b. For projects totaling between one milliOnj·1 
37 dollars and three million dollars, the executive 
38 council of the Iowa values board shall approve, eny, 
39 or defer the application. 
40 c. For projects totaling three million dollars or 
41 more, the Iowa values board shall approve, deny, or 
42 defer the application." 
43 25. Page 11, line 10, by inserting after the word 
44 "credits" the following: "and payments to . 
45 contributors approved pursuant to section 15E.232". 
46 26. Page 11, by striking lines 21 through 26 and 
47 inserting the following: 
48 "3. Any moneys appropriated under this section 
49 that remain unobligated on June 30, 2008, shall be 
50 used for providing financial assistance under section 
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1 15E.232, sUbsections 3, 4, 5, and 6, for the fiscal 
2 year beginning July 1, 2008." 
3 27. Page 11, lines 34 and 35, by striking the 
4 words "the Iowa corn growers association and the Iowa 
5 soybean association" and inserting the following: '\ 
6 "the IOHa corn grm.ers association and the Imm \ 
7 soybean association Iowa commodity groups". \, 
8 28. Page 12, line 6, by inserting after the word 
9 "facilities." the following: "The department of 

10 economic development may consult with other state 1\ 

11 agencies regarding any possible future environmental, 
12 health, or safety issues linked to technology related 
13 to the biotechnology industry." 
14 29. Page 12, line 7, by inserting after the word 
15 "shall" the following: "prefer producer-owned, value-
16 added businesses and". 
17 30. Page 12, line 32, by striking the words "or 
18 biodiesel or in the", and inserting the following: ,", 
19 biodiesel, biomass, or in the". 1\ -

20 31. Page 13, line 5, by inserting after the word 
21 "agriculture." the following: "For purposes of this 
22 subsection, "producer-owned, valued-added business" 
23 means a person who holds an equity interest in the 
24 agricultural business and is personally involved in 
25 the production of crops or livestock on a regular, 
26 continuous, and substantial basis." \ \ 
27 32. Page 13, line 33, by striking the word \\ 
28 "SEED". 
29 33. Page 14, by striking line 5 and inserting the 
30 following: "philanthropic activity by providing 
31 capital to new and existing citizen". 
32 34. Page 14, line 33, by striking the word 
33 "SEED". 
34 35. Page 15, line 10, by striking the word 
35 "this", and inserting the following: "the" . \ i 
36 36. Page 15, by striking line 15 and inserting 
37 the following: "endow Iowa grants to new and existing 
38 qualified community foundations and to community 
39 affiliate organizations". I 
40 37. Page 15, line 22, by inserting after the word 
41 "funds." the following: "A qualified community 
42 foundation shall not be required to meet this 
43 requirement." 
44 38. Page 15, line 25, by striking the word 
45 "charities", and inserting the following: 
46 "organizations". 
47 39. Page 15, line 26, by inserting after the word 
48 "the" the following: "qualified community foundation 
49 or the". 
50 40. Page 15, by striking lines 27 through 29 and 
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1 inserting the following: II 
2 "3. Endow Iowa grants awarded to new and existing 
3 qualified community foundations and to community 
4 affiliate organizations shall not exceed twenty-five 
5 thousand dollars per foundation or organization unless 
6 a foundation or organization demonstrates a multiple". 
7 41. Page 15, line 30, by striking the word 
8 "seed". II 
9 42. By striking page 15, line 35, through page 

10 16, line 1, and inserting the following: 
11 "a. The demonstrated need for financial 
12 assistance." II 
13 43. Page 16, line 5, by striking the words "The 
14 demonstrated", and inserting the following: "For 
15 community affiliate organizations, the demonstrated". 
16 44. Page 19, line 11, by inserting after the 
17 figure "2008," the following: "except those described 
18 in paragraph "b",". 
19 45. Page 19, by striking line 29 and inserting 
20 the following: j' 
21 "b. Subject to the provisions of paragraph!'''c'', an 
22 organization exempt from federal income tax pursuant 
23 to section 501(c) of the Internal Revenue Code making 
24 a contribution to an economic development region 
25 revolving fund at any time prior to July 1, 2008, 
26 shall be paid from the general fund of the state an 
27 amount equal to twenty percent of such contributed 
28 amount within thirty days after the end of the fiscal 
29 year during which the contribution was made. 
30 c. The aggregate amount of tax credits and 
31 payments to contributors, referred to as the credit 
32 amount, authorized pursuant". 
33 46. Page 19, line 31, by striking the words 
34 "amount of tax credits", and inserting the following: 
35 "credit amount". 
36 47. By striking page 19, line 33, through page 
37 20, line 1, and inserting the following: "unused 
38 credit amount carried over from previous years. Any 
39 credit amount which remains unused for a fiscal year 
40 may be carried forward to the succeeding fiscal year. 
41 The maximum credit amount that may be authorized in a 
42 fiscal year for". 
43 48. Page 20, line 4, by 
44 credits", and inserting the 
45 amount". 

striking the wo!ds "tax 
following: "credit 

46 49. Page 20, line 7, by striking the letter "c.", 
47 and inserting the following: "d." 
48 50. Page 20, line 8, by inserting after the word 
49 "section" the following: "and payments ·to 
50 contributors described in paragraph "b"". 
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1 51. Page 21, by striking lines 9 and 10 and 
2 inserting the following: "more regions. The board 
3 shall take into consideration the geographical 
4 disbursement of the pilot projects. The department of 
5 economic development shall". 
6 52. By striking page 21, line 18, through page 
7 22, line 22, and inserting the following: 
8 "1. An approved economic development region may 
9 apply to the Iowa values board for approval to be 

10 designated as an economically isolated area based on 
11 criteria as determined by the board. An economically 
12 isolated area must consist of at least one county 
13 meeting the county distress criteria provided in 
14 section 15E.194. The board shall approve no more than 
15 five regions as economically isolated areas. 
16 2. An approved economically isolated area may 
17 apply to the department of economic development for 
18 financial assistance of up to seven hundred fifty 
19 thousand dollars over a five-year period for purposes 
20 of economic development-related marketing assistance 
21 for the area. In order to receive financial 
22 assistance pursuant to this subsection, the 
23 economically isolated area must demonstrate the 
24 ability to provide matching moneys on a one-to-one 
25 basis." 
26 53. pagel 23, line 35, by striking the words and 
27 figures "through the fiscal year beginning July 1, 
28 2007", and inserting the following: "and for every 
29 fiscal year thereafter". 
30 54. Page 24, by striking lines 4 through 9 and 
31 inserting the following: "funds in amounts determined 
32 pursuant to subsection 3. Moneys". 
33 55. Page 24, line 20, by inserting after the 
34 figure "260G." the following: "Notwithstanding 
35 section 260G.4B, projects funded with moneys from 
36 workforce training and economic development funds 
37 shall be approved by the Iowa values board established 
38 in section 15G.103." 
39 56. Page 24, line 32, by inserting after the word 
40 "programs." the following: "Moneys from workforce 
41 training and economic development funds that are 
42 expended for purposes of this paragraph shall be 
43 approved by the Iowa values board established in 
44 section 15G.103." 
45 57. Page 25, line 8, by inserting after the word 
46 "The" the following: "department of economic 
47 development, in conjunction with the". 
48 58. Page 25, lines 8 and 9, by striking the words 
49 ", in conjunction with" and inserting the following: 
50 "and". 
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1 
7 

59. Page 26, by striking lines 2 through 6. 
2 
3 
4 
5 
6 

60. By striking page 26, line 35, through page 
39, line 18. 

61. Page 39, line 26, by striking the word 
"revitalization", and inserting the following: 
"growth". 

7 62. Page 40, 1ine'18, by striking the word "one", 
8 and inserting the following: "two". 
9 63. By renumbering as necessary. 

By HOFFMAN of Crawford PETERSEN of Polk 
JENKINS of Black Hawk DANDEKAR of Linn 
JACOBS of Polk KUHN of Floyd 
S. OLSON of Clinton THOMAS of Clayton 

H-1518 FILED APRIL 29, 2003 

HOUSE FILE 683 
H-1536 

1 Amend the amendment, H-1518, to House. File 683 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

follows: 
1. Page 2, by inserting after line 48 the 

following: 
" Page 8, by striking lines 18 through 26 and 

inserting the following: 
"For purposes of reducing tuition costs at the 

institutions of higher learning under the control of 
the state board of regents:"" 

2. By striking page 2, line 49 through page 3, 
line 2 and inserting the following: 

" By striking page 8, line 32, through page 
9, line 8." 

By FALLON of Polk 
H-1536 FILED APRIL 30, 2003 
WITHDRAWN 

HOUSE FILE 683 
H-1537 

1 Amend the amendment, H-1518, to House File 683 as 
follows: 2 

3 1. Page 1, by striking lines 40 through 42 and 
4 inserting the following: 
5 " Page 6, line 23, by inserting after the 
6 word "purposes" the following: "as set out in section 
7 15E.111. Of the moneys allocated under this 
8 subsection, at least $5,000,000 shall be used to 
9 provide financial assistance to producers of food 

10 products consumed directly in the state. The 
11 financial assistance shall take the form of start-up 
12 assistance and assistance in establishing markets"." 

H-1537 FILED APRIL 30, 2003 
WITHDRAWN 

By FALLON of Polk 



HOUSE FILE 683 
H-1538 

1 Amend the amendment, H-1518, to House File 683 as 
2 follows: 
3 1. Page 6, by striking lines 33 through 50 and 
4 inserting the following: 
5 " By striking page 24, line 11, through page 
6 25, line 18, and inserting the following: "a fiscal 
7 year shall be expended for purposes of reducing 
8 tuition costs."" 
9 2. Page 7, by inserting after line 1 the 

10 following: 
11 II Page 26, by striking lines 7 through 34." 
12 3. By renumbering as necessary. 

By FALLON of Polk 
H-1538 FILED APRIL 30, 2003 
WITHDRAWN 
---~--------------------------------

HOUSE FILE 683 
H-1539 

1 Amend the amendment, H-1518, to House File 683 as 
2 follows: 
3 1. Page 3, by striking lines 3 through 21 and 
4 inserting the following: 
5 " By striking page 9, line 24, through page 
6 10, line 1." 
7 2. By striking page 4, line 27, through page 5, 
8 line 15, and inserting the following: 
9 " By striking page 13, line 32, through page 

10 18, line 16." 
11 3. Page 7, by inserting after line 8 the 
12 following: 
13 " Title page, lines 4 and 5, by striking the 
14 words "providing endow Iowa seed grants and endow Iowa 
15 tax credits,"." 
16 4. By renumbering as necessary. 

By FALLON of Polk 
H-1539 FILED APRIL 30, 2003 
WITHDRAWN 

HOUSE FILE 683 
H-1549 

1 Amend the amendment, H-1518, to House File 683 af 
2 follows: 
3 1. Page 
4 "2004," the 
5 2. Page 
6 "2005," the 

2, line 24, 
following: 
2, line 30, 
following: 

i 

by inserting after the figufe 
"up to". 
by inserting after the figure 
"up to". 

By HOFFMAN of Crawford 
H-1549 FILED APRIL 30, 2003 
ADOPTED 



H-1550 
1 Amend House 
2 1. Page 5, 
3 following: 
4 "Sec. 
5 REPORTS. 

HOUSE FILE 

File 683 as 
by inserting 

NEW SECTION. 

683 

follows: 
after line 18 the 

15G.106 AGREEMENTS 

6 1. An entity receiving moneys originating from the 
7 Iowa values fund, including, but not limited to, 
8 moneys appropriated from the fund to the department of 
9 economic development and the office of the treasurer 

10 of state, shall enter into an agreement with the board 
11 specifying the requirements that must be met to 
12 confirm eligibility to receive such moneys. The 
13 agreement shall contain a provision requiring the 
114 repayment of all or a portion of the moneys received 
15 if requirements of the agreement, a mechanism for 
16 determining whether the requirements have not been 
17 met, and a method for determining the repayment 
18 amount. The agreement shall contain the current 
19 number of jobs and the wage levels at the business of 
20 the entity at the time of receiving moneys, the 
21 projected number of jobs created and the wages for the 
22 new jobs as a result of receiving the moneys, and the 
23 projected timeline for meeting the job creation and 
24 wage level objectives. The projected timeline for job 
25 creation and wage level objectives shall be considered 
26 a requirement of the agreement and the failure to meet 
27 the projected timeline shall cause the repayment 
28 provisions of the agreement to be enforced. The 
29 agreement shall require the entity receiving moneys, 
30 for the length of the agreement, to certify annually 
31 to the board the compliance of the entity with the 
32 requirements of the agreement, including the timeline 
33 projections. The compliance certifications shall also 
34 include projected revenue to the state caused by the 
35 investment of moneys received from the fund, the type 
36 of business organization under which the entity is 
37 organized, and, when possible, the race and gender of 
38 the ownership of the entity. 
39 2. By January 15 of each year, the board shall 
40 submit a written report to the general assembly 
41 relating to the information gathered pursuant to 
42 subsection 1 during the previous calendar year. The 
43 information shall include, but not be limited to, 
44 moneys awarded, jobs created, wage levels of new jobs, 
45 projected revenue to the state as a result of the 
46 moneys awarded, whether compliance issues have arisen, 
47 and how the compliance issues were resolved." 
48 2. By renumbering as necessary. 

H-1550 FILED APRIL 30, 2003 
LOST 

By WINCKLER of Scott 
KUHN of Floyd 

~(: 



HOUSE FILE 683 

1 Amend House File 683 as follows: 
2 1. Page 1, by striking line 2 and inserti~g the 
3 following: "IOWA VALUES BOARD AND FUND BONDING 
4 AUTHORITY 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Section 1. Section 8.57, subsection 5, paragraph 
e, Code 2003, is amended to read as follows: 

e. Notwithstanding provisions to the contrary in 
sections 99D.17 and 99F.l1, for the fiscal year period 
beginning July 1, 2000, and for each fiscal year 
thereafter, 2003, and ending June 30, 2005, not more 
than a total of sixty million dollars shall be 
deposited in the general fund of the state in any 
fiscal year pursuant to sections 99D.17 and 99F.IIL 
for the fiscal period beginning July 1, 2005, and 
ending June 30, 2030, not more than a total of sixty 
million dollars of the moneys directed to be deposited 
in the general fund of the state in a fiscal year 
pursuant to sections 99D.17 and 99F.ll shall be 
deposited in the Iowa values fund created in section 
15G.I05 in any fiscal year; and for the fiscal year 
beginning July 1, 2030, and for each fiscal year 
thereafter, not more than a total of sixty million 
dollars shall be deposited in the general fund of the 
state in any fiscal year pursuant to sections 99D.17 
and 99F.l1. The next fifteen million dollars of the 

26 moneys directed to be deposited in the general fund of 
27 the state in a fiscal year pursuant to sections 99D.17 
28 and 99F.ll shall be deposited in the vision Iowa fund 
29 created in section 12.72 for the fiscal year beginning 
30 July 1, 2000, and for each fiscal year through the 
31 fiscal year beginning July 1, 2019. The next five 
32 million dollars of the moneys directed to be deposited 
33 in the general fund of the state in a fiscal year 
34 pursuant to sections 99D.17 and 99F.l1 shall be 
35 deposited in the school infrastructure fund created in 
36 section 12.82 for the fiscal year beginning July 1, 
37 2000, and for each fiscal year thereafter until the 
38 principal and interest on all bonds issued by the 
39 treasurer of state pursuant to section 12.81 are paid, 
40 as determined by the treasurer of state. The total 
41 moneys in excess of the moneys deposited in the 
42 general fund of the state, the Iowa values fund, the 
43 vision Iowa fund, and the school infrastructure fund 
44 in a fiscal year shall be deposited in the rebuild 
45 Iowa infrastructure fund and shall be used as provided 
46 in this section, notwithstanding section 8.60. 
47 If the total amount of moneys directed to be 

deposited in the general fund of the state~under 
sections 99D.17 and 99F.ll in a fiscal year is less 

50 than the total amount of moneys directed t9 be 
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2 
1 deposited in the Iowa values fund, the vision_ Iowa 
2 fund~ and the school infrastructure fund in the fiscal 
3 year pursuant to this paragraph "e", the difference 
4 shall be paid from lottery revenues in the manner 
5 provided in section 99E.I0, subsection 3. 
6 Sec. NEW SECTION. 12.91 GENERAL AND 
7 SPECIFIC BONDING POWERS -- IOWA VALUES PROGRAM. 
8 1. The treasurer of state may issue bonds for the 
9 purpose of funding the Iowa values fund created in 

10 section l5G.105. The treasurer of state shall have 
11 all of the powers which are necessary to issue and 
12 secure bonds and carry out the purposes of the fund. 
13 The treasurer of state may issue bonds in principal 
14 amounts which are necessary to provide sufficient 
15 funds for the Iowa values fund, the payment of 
16 interest on the bonds, the establishment of reserves 
17 to secure the bonds, the costs of issuance of the 
18 bonds, other expenditures of the treasurer of state 
19 incident to and necessary or convenient to carry out 
20 the bond issue for the fund, and all other 
21 expenditures of the board necessary or convenient to 
22 administer the fund. The bonds are investment 
23 securities and negotiable instruments within the 
24 meaning of and for purposes of the uniform commercial 
25 code. 
26 2. Bonds issued under this section are payable 
27 solely and only out of the moneys, assets, or revenues 
28 of the Iowa values fund and any bond reserve funds 
29 established pursuant to section 12.92, all of which 
30 may be deposited with trustees or depositories in 
31 accordance with bond or security documents and pledged 
32 to the payment thereof. Bonds issued under this 
33 section shall contain on their face a statement that 
34 the bonds do not constitute an indebtedness of the 
35 state. The treasurer of state shall not pledge the 
36 credit or taxing power of this state or any political 
37 subdivision of the state or make bonds issued pursuant 
38 to this section payable out of any moneys except those 
39 in the Iowa values fund. 
40 3. The proceeds of bonds issued by the treasurer 
41 of state and not required for immediate disbursement 
42 may be deposited with a trustee or depository as 
43 provided in the bond documents and invested or 
44 reinvested in any investment as directed by the 
45 treasurer of state and specified in the trust 
46 indenture, resolution, or other instrument pursuant to 
47 which the bonds are issued without regard to any 
48 limitation otherwise provided by law. 
49 4. The bonds shall be: 
50 a. In a form, in denominations,_ executed 
H-1558 
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1 a manner, and payable over terms and with rights of 
2 redemption, and be subject to the terms, conditions, 
3 and covenants providing for the payment of the 
4 principal of, redemption premiums, if any, interest 
5 which may be fixed or variable during any period the 
6 bonds are outstanding, and such other terms and 
7 conditions as prescribed in the trust indenture, 
8 resolution, or other instrument authorizing their 
9 issuance. 

10 b. Negotiable instruments under the laws of the 
11 state and may be sold at prices, at public or private 
12 sale, and in a manner, as prescribed by the treasurer 
13 of state. Chapters 73A, 74, 74A, and 75 do not apply 
14 to the sale or issuance of the bonds. 
15 c. Subject to the terms, conditions, and covenants 
16 providing for the payment of the principal, redemption 
17 premiums, if any, interest, and other terms, 
18 conditions, covenants, and protective provisions 
19 safeguarding payment, not inconsistent with this 
20 section and as determined by the trust indenture, 
21 resolution, or other instrument authorizing their 
22 issuance. 
23 5. The bonds are securities in which public 
24 officers and bodies of this state, political 
25 subdivisions of this state, insurance companies and 
26 associations and other persons carrying on an 
27 insurance business, banks, trust companies, savings 
28 associations, savings and loan associations, and 
29 investment companies; administrators, guardians, 
30 executors, trustees, and other fiduciaries; and other 
31 persons authorized to invest in bonds or other 
32 obligations of the state, may properly and legally 
33 invest funds, including capital, in their control or 
34 belonging to them. 
35 6. Bonds must be authorized by a trust indenture, 
36 resolution, or other instrument of the treasurer of 
37 state. 
38 7. Neither the resolution, trust indenture, nor 
39 any other instrument by which a pledge is created 
40 needs to be recorded or filed under the Iowa uniform 
41 commercial code to be valid, binding, or effective. 
42 8. Bonds issued under the provisions of this 
43 section are declared to be issued for a general public 
44 and governmental purpose and all bonds issued under 
45 this section shall be exempt from taxation by the 
46 state of Iowa and the interest on the bonds shall be 
47 exempt from the state income tax and the state 
48 inheritance and estate tax. 
49 9. Subject to the terms of any bond documents, 
50 moneys in the Iowa values fund may be exp~nded for 
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1 administration expenses. 
2 10. The treasurer of state may issue bonds for the 
3 purpose of refunding any bonds issued pursuant to this 
4 section then outstanding, including the payment of any 
5 redemption premiums thereon and any interest accrued 
6 or to accrue to the date of redemption of the 
7 outstanding bonds. Until the proceeds of bonds issued 
8 for the purpose of refunding outstanding bonds are 
9 applied to the purchase or retirement of outstanding 

10 bonds or the redemption of outstanding bonds, the 
11 proceeds may be placed in escrow and be invested and 
12 reinvested in accordance with the provisions of this 
13 section. The interest, income, and profits earned or 
14 realized on an investment may also be applied to the 
15 payment of the outstanding bonds to be refunded by 
16 purchase, retirement, or redemption. After the terms 
17 of the escrow have been fully satisfied and carried 
18 out, any balance of proceeds and interest earned or 
19 realized on the investments may be returned to the 
20 treasurer of state for deposit in the Iowa values fund 
21 established in section 15G.I05. All refunding bonds 
22 shall be issued and secured and subject to the 
23 provisions of this chapter in the same manner and to 
24 the same extent as other bonds issued pursuant to this 
25 section. 
26 11. The treasurer of state shall have all of the 
27 powers which are necessary to issue and secure bonds, 
28 including but not limited to the power to procure 
29 insurance, other credit enhancements, and other 
30 financing arrangements, and to execute instruments and 
31 contracts and to enter into agreements convenient or 
32 necessary to facilitate financing arrangements with 
33 respect to the bonds and to carry out the purposes of 
34 the fund, including but not limited to such 
35 arrangements, instruments, contracts, and agreements 
36 as municipal bond insurance, self-insurance or 
37 liquidity trusts, accounts, pools or other 
38 arrangements, liquidity facilities or covenants, 
39 letters of credit, and interest rate agreements. 
40 12. For purposes of this section and sections 
41 12.92 through 12.95, the term "bonds" means bonds, 
42 notes, and other obligations and financing 
43 arrangements issued or entered into by the treasurer 
44 of state and the term "interest rate agreement" means 
45 an interest rate swap or exchange agreement, an 
46 agreement establishing an interest rate floor or 
47 ceiling or both, or any similar agreement. Any such 
48 agreement may include the option to enter lnto or 
49 cancel the agreement or to reverse or extend the 
50 agreement. 
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Sec. NEW SECTION. 12.92 IOWA VALUE? FUND 

ACCOUNTS AND RESERVE FUNDS. 
1. The treasurer of state shall establish such 

4 accounts within the Iowa values fund created in 
5 section 15G.105 as may be appropriate, including debt 
6 service accounts for the purpose of paying the 
7 principal of, redemption premium, if any, and interest 
8 on bonds payable therefrom. Moneys in the debt 
9 service accounts shall not be subject to appropriation 

10 for any other purpose by the general assembly, but 
11 shall be used only for the purposes of paying the 
12 principal of, redemption premium, if any, and interest 
13 on the bonds payable therefrom. 
14 2. Revenue for the Iowa values fund shall include, 
15 but is not limited to, the following, which shall be 
16 deposited with the treasurer of state or its designee 
17 as provided by any bond or security documents and 
18 credited to the debt service account: 
19 a. The proceeds of bonds issued to capitalize and 
20 pay the costs of the fund and investment earnings on 
21 the proceeds. 
22 b. Interest attributable to investment of moneys 
23 in the fund or an account of the fund. 
24 c. Moneys in the form of a devise, gift, bequest, 
25 donation, federal or other grant, reimbursement, 
26 repayment, judgment, transfer, payment, or 
27 appropriation from any source intended to be used for 
28 the purposes of the fund or account. 
29 3. a. The treasurer of state may create and 
30 establish one or more special funds, to be known as 
31 "bond reserve funds", to secure one or more issues of 
32 bonds issued pursuant to section 12.91. The treasurer 
33 of state shall pay into each bond reserve fund any 
34 moneys appropriated and made available by the state or 
35 treasurer of state for the purpose of the fund, any 
36 proceeds of sale of bonds to the extent provided in 
37 the resolutions or trust indentures authorizing their 
38 issuance, and any other moneys which may be available 
39 to the treasurer of state for the purpose of the fund 
40 from any other sources. All moneys held in a bond 
41 reserve fund, except as otherwise provided in this 
42 chapter, shall be used as required solely for the 
43 payment of the principal of bonds secured in whole or 
44 in part by the fund or of the sinking fund payments 
45 with respect to the bonds, the purchase or redemption 
46 of the bonds, the payment of interest on the bonds, or 
47 the. payments of any redemption premium required to be 
48 paid when the bonds are redeemed prior to maturity. 
49 b. Moneys in a bond reserve fund shall not be 
50 withdrawn from it at time in an amount. that will 
H-1558 



Page 6 
1 reduce the amount of the fund to less than the bond 
2 reserve fund requirement established for the 1und, as 
3 provided in this subsection, except for the purpose of 
4 making, with respect to bonds secured in whole or in 
5 part by the fund, payment when due of principal, 
6 interest, redemption premiums, and the sinking fund 
7 payments with respect to the bonds for the payment of 
8 which other moneys of the treasurer of state are not 
9 available. 

10 Any income or interest earned by, or incremental 
11 to, a bond reserve fund due to the investment of it 
12 may be transferred by the treasurer of state to other 
13 funds or accounts to the extent the transfer does not 
14 reduce the amount of that bond reserve fund below the 
15 bond reserve fund requirement for it. 
16 c. The treasurer of state shall not at any time 
17 issue bonds, secured in whole or in part by a bond 
18 reserve fund, if, upon the issuance of the bonds, the 
19 amount in the bond reserve fund will be less than the 
20 bond reserve fund requirement for the fund, unless the 
21 treasurer of state at the time of issuance of the 
22 bonds deposits in the fund from the proceeds of the 
23 bonds issued or from other sources an amount which, 
24 together with the amount then in the fund, will not be 
25 less than the bond reserve fund requirement for the 
26 fund. For the purposes of this subsection, the term 
27 "bond reserve fund requirement" means, as of any 
28 particular date of computation, an amount of money, as 
29 provided in the resolutions or trust indentures 
30 authorizing the bonds with respect to which the fund 
31 is established. 
32 d. To assure the continued solvency of any bonds 
33 secured by the bond reserve fund, provision is made in 
34 paragraph "a" for the accumulation in each bond 
35 reserve fund of an amount equal to the bond reserve 
36 requirement for the fund. In order to further assure 
37 maintenance of the bond reserve funds, the treasurer 
38 of state shall, on or before January 1 of each 
39 calendar year, make and deliver to the governor the 
40 treasurer of state's certificate stating the sum, if 
41 any, required to restore each bond reserve fund to the 
42 bond re~erve fund requirement for that fund. Within 
43 thirty days after the beginning of the session of the 
44 general assembly next following the delivery of the 
45 certificate, the governor shall submit to both houses 
46 printed copies of a budget including the sum, if any, 
47 required to restore each bond reserve fund to the bond 
48 reserve fund requirement for that fund. Any sums 
49 appropriated by the general assembly and paid to the 
50 treasurer of state pursuant to this subsec~ion shall 
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1 be deposited by the treasurer of state in the 
2 applicable bond reserve fund. 
3 Sec. NEW SECTION. 12.93 PLEDGES. 
4 1. It is the intention of the general ass~mbly 
5 that a pledge made in respect of bonds shall be valid 
6 and binding from the time the pledge is made, that the 
7 moneys or property so pledged and received after the 
8 pledge by the treasurer of state shall immediately be 
9 subject to the lien of the pledge without physical 

10 delivery or further act, and that the lien of the 
11 pledge shall be valid and binding as against all 
12 parties having claims of any kind in tort, contract, 
13 or otherwise against the treasurer of state whether or 
14 not the parties have notice of the lien. 
15 2. The moneys set aside in a fund or funds pledged 
16 for any series or issue of bonds shall be held for the 
17 sole benefit of the series or issue separate and apart 
18 from moneys pledged for another series or issue of 
19 bonds of the treasurer of state. Bonds may be issued 
20 in series under one or more resolutions or trust 
21 indentures and may be fully open-ended, thus providing 
22 for the unlimited issuance of additional series, or 
23 partially open-ended, limited as to additional series. 
24 Sec. NEW SECTION. 12.94 LIMITATIONS. 
25 Bonds issued pursuant to section 12.91 are not 
26 debts of the state, or of any political subdivision of 
27 the state, and do not constitute a pledge of the faith 
28 and credit of the state or a charge against the 
29 general credit or general fund of the state. The 
30 issuance of any bonds pursuant to section 12.91 by the 
31 treasurer of state does not directly, indirectly, or 
32 contingently obligate the state or a political 
33 subdivision of the state to apply moneys, or to levy 
34 or pledge any form of taxation whatever, to the 
35 payment of the bonds. Bonds issued under section 
36 12.91 are payable solely and only from the sources and 
37 special fund and accounts provided in section 12.92. 
38 Sec. NEW SECTION. 12.95 CONSTRUCTION. 
39 Sections 12.91 through 12.94, being necessary for 
40 the welfare of this state and its inhabitants, shall 
41 be liberally construed to effect its purposes." 
42 2". Page 5, by striking lines 9 through 13 and 
43 inserting the following: 
44 "An Iowa values fund is created and established as 
45 a separate and distinct fund in the state treasury. 
46 Moneys in the fund shall not be subject to 
47 appropriation for any other purposes by the general 
48 assembly, other than as provided in this Act, but 
49 shall be used only for the purposes of the Iowa values 
50 fund. The treasurer of state shall act as_custodian 
H-1558 -7-
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1 of the fund and disburse moneys contained in the fund 
2 as directed by the Iowa values board, including 
3 automatic disbursements of funds received pursuant to 
4 the terms of bond indentures and documents and 
5 security provisions to trustees. The fund shall be 
6 administered by the Iowa values board, which shall 
7 make expenditures from the fund consistent with the 
8 purposes of this Act without further appropriation. 
9 Payments of interest, repayments of". 

10 3. Title page, line 2, by inserting after the 
11 word "fund," the following: "providing for the 
J.2 issuance of tax-exempt bonds,". 
13 4. By renumbering as necessary. -

H-lSS8 FILED APRIL 30, 2003 
ADOPTED 

By HOFFMAN of Crawford 

HOUSE FILE 683 
H-lSS9 

1 Amend the amendment, H-1518, to House File 683 as 
2 follows: 
3 1. Page 4, by striking lines 17 through 19 and 
4 inferting the following: 
5 " Page 12, by striking lines 32 and 33 and 
6 inserting the following: "involved in the p-coduction 
7 of ethanol or biodiesel."" 

By WATTS of Dallas 

-

J. K. VAN FOSSEN of Scott 
H-1559 FILED APRIL 30, 2003 
WITHDRAWN 



HOUSE FILE 683 
H-1565 

1 Amend the amendment, H-1517, to House File 683, as 
2 follows: 
3 1. Page 45 by inserting after line 5 the 
4 following: 
5 "b. That in transactions, except those subject to 
6 paragraph "e", in which tangible personal property is 
7 traded toward the purchase price of other tangible 
8 personal property the purchase price is only that 
9 portion of the purchase price which is payable in 

10 money to the retailer if the following conditions are 
11 met: 
12 (1) The tangible personal property traded to the 
13 retailer is the type of property normally sold in the 
14 regular course of the retailer's business. 
15 (2) The tangible personal property traded to the 
16 retailer is intended by the retailer to be ultimately 
17 sold at retail or is intended to be used by the 
18 retailer or another in the remanufacturing of a like 
19 item." 
20 2. Page 45, line 6, by striking the letter "b." 
21 and inserting the following: "c." 

H-1565 FILED APRIL 30, 2003 
ADOPTED 

By JENKINS of Black Hawk 



HOUSE FILE 683 
H-1560 

1 Amend the amendment, H-1518, to House File 683 as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

1. Page 1, by striking lines 28 through .39 and 
inserting the following: 

" Page 5, line 27, by striking the figure 
"95,000,000", and inserting the following: 
"50,000,000". 

Page 5, line 28, by striking the figure 
"70,000,000", and inserting the following: 

10 "50,000,000". 
11 Page 5, line 29, by striking the figure 
12 "65,000,000", and inserting the following: 
13 "50,000,000". 
14 Page 5, line 30, by striking the figure 
15 "65,000,000", and inserting the following: 
16 "50,000,000". 
17 Page 5, line 31, by striking the figure 
18 "55,000,000", and inserting the following: 
19 "50,000,000"." 
20 2. By striking page 2, line 35, through page 4, 
21 line 2, and inserting the following: 
22 " By striking page 6, line 34, through page 
23 11, line 26." 
24 3. By striking page 4, line 27, through page 6, 
25 line 5, and inserting the following: 
26 " By striking page 13, line 32, through page 
27 23, line 17." 
28 4. Page 7, by inserting before line 1 the 
29 following: 
30 " Page 25, line 25, by striking the word 
31 "Ten", and inserting the following: "Five". 
32 Page 25, line 27, by striking the word 
33 "Fifteen", and inserting the following: "Ten". 
34 Page 25, line 29, by striking the word 
35 "Twenty", and inserting the following: "Fifteen" 
36 Page 25, line 31, by striking the word 
37 "Twenty-five", and inserting the following: 
38 "Twenty"." 
39 5. Page 7, by striking lines 2 through 8 and 
40 inserting the following: 
41 " By striking page 26, line 35, through page 
42 40, line 35. 
43 Title page, by striking lines 4 through 11 
44 and inserting the following: "program, creating 
45 workforce training and economic development funds for 
46 community colleges,"." 
47 6. By renumbering as 

H-1560 FILED APRIL 30, 2003 
WITHDRAWN 

necessary. 
By WATTS of Dallas 

J. K. VAN FOSSEN of Scot1 
PAULSEN of Linn 



HOUSE FILE 683 
H-1571 

1 Amend the amendment, H-1517, to House File 683 as 
follows: 2 

3 1. Page 27, line 27, by inserting after the word 
4 "payment" the following: ", other than food which 
5 would be qualified for exemption under subsection 57 
6 if purchased with a coupon described in subsection 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

57". 
2. Page 27, line 30, by inserting after the word 

"seller" the following: ", including food sold by a 
caterer". 

3. Page 27, line 32, by striking the word 
""Prepared". 

4. Page 27, by striking lines 33 through 40 and 
inserting the following: 

"(4) "Prepared food", for the purposes of this 
paragraph, does not include food that is any of the 
following: 

(a) Only cut, repackaged, or pasteurized by the 
seller. 

(b) Eggs, fish, meat, poultry, and foods 
containing these raw animal foods requiring cooking by 
the consumer as recommended by the United States food 
and drug administration in chapter 3, part 401.11 of 
its food code, so as to prevent food borne illnesses. 

(c) Bakery items sold by the seller which baked 
them. The words "bakery items" includes but is not 
limited to breads, rolls, buns, biscuits, bagels, 
croissants, pastries, donuts, Danish, cakes, tortes, 
pies, tarts, muffins, bars, cookies, and tortillas. 

(d) Food sold without eating utensils provided by 
the seller in an unheated state as a single item which 
is priced by weight or volume." 

By JENKINS of Black Hawk 
H-1571 FILED APRIL 30, 2003 
ADOPTED 



HOUSE FILE CO cg3 
BY GIPP and MYERS 

(As Amended and Passed by the House April 30, 2003) 

Passed House, Date 

vote: Ayes Nays 

Approved 

A Bill FOR 

Passed Senate, Date 

vote: Ayes Nays 

1 An Act relating to economic development by creating an Iowa 

2 values board and Iowa values fund, providing for the issuance 

3 of tax-exempt bonds, modifying the value-added agricultural 

4 products and processes financial assistance program, providing 

5 endow Iowa seed grants and endow Iowa tax credits, providing 

6 funding and tax credits for economic development regions, 

7 creating workforce training and economic development funds for 

8 community colleges, establishing a school financing program 

9 for school infrastructure purposes, creating a cultural and 

10 entertainment district certification program, increasing the 

11 availability of rehabilitation project tax credits, 

12 eliminating a small business advisory council, providing for a 

13 streamlined sales and use tax lawL making appropriations, and 

14 including effective date and retroactive applicability 

15 provisions. 

16 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

17 

18 

19 

20 

21 

22 

23 

House Amendments ______ _ 

C 
Deleted Language ~ 

HF 683 

tm/es/25 
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2 

3 

S.F. H.F. 

DIVISION I 

r:I~A VALUES BOARD AND FUND -- BONDING 
AUTHORITY 

4 Section 1. Section 8.57, subsection 5, paragraph e, Code 

5 2003, is amended to read as follows: 

6 

7 

e. Notwithstanding provisions to the contrary in sections 

990.17 and 99F.ll, for the fiscal year period beginning July 

8 1, zeee7-aftd-£or-eaeft-£~8eai-year-tfterea£ter7 2003, and ending 

9 June 30, 2005, not more than a total of sixty million dollars 

10 shall be deposited in the general fund of the state in any 

11 fiscal year pursuant to sections 99D.17 and 99F.ll; for the 

12 fiscal period beginning July 1, 2005, and ending June 30, 

13 2030, not more than a total of sixty million dollars of the 

14 moneys directed to be deposited in the general fund of the 

15 state in a fiscal year pursuant to sections 990.17 and 99F.ll 

16 shall be deposited in the Iowa values fund created in section 

17 l5G.l05 in any fiscal year; and for the fiscal year beginning 

18 July 1, 2030, and for each fiscal year thereafter, not more 

19 than a total of sixty million dollars shall be deposited in 

20 the general fund of the state in any fiscal year pursuant to 

21 sections 990.17 and 99F.ll. The next fifteen million dollars 

22 of the moneys directed to be deposited in the general fund of 

23 the state in a fiscal year pursuant to sections 990.17 and 

24 99F.ll shall be deposited in the vision Iowa fund created in 

25 section 12.72 for the fiscal year beginning July 1, 2000, and 

26 for each fiscal year through the fiscal year beginning July 1, 

27 2019. The next five million dollars of the moneys directed to 

28 be deposited in the general fund of the state in a fiscal year 

29 pursuant to sections 990.17 and 99F.ll shall be depositedlin 

30 the school infrastructure fund created in section 12.82 for 

31 the fiscal year beginning July 1, 2000, and for each fiscal 

32 year thereafter until the principal and interest on all bonds 

33 issued by the treasurer of state pursuant to section 12.81 are 

34 paid, as determined by the treasurer of state. The total 

35 moneys in excess of the moneys deposited in the general f';.!!dj 
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S.F. H.F. -----

1 8 th,e state, the Iowa values fund, the vision Iowa fund, and 

2 the s~hool infrastructure fund in a fiscal year shall be 

3 deposited in the rebuild Iowa infrastructure fund and shall be 

4 used as provided in this section, notwithstanding section 

5 8.60. 

6 If the total amount of moneys directed to be deposited in 

7 the general fund of the state under sections 990.17 and 99F.11 

8 in a fiscal year is less than the total amount of moneys 

9 directed to be deposited in the Iowa values fund, the vision 

10 Iowa fundL and the school infrastructure fund in the fiscal 

11 year pursuant to this paragraph "ell, the difference shall be 

12 paid from lottery revenues in the manner provided in section 

13 99E.lO, subsection 3. 

14 Sec. 2. NEW SECTION. 12.91 GENERAL AND SPECIFIC BONDING 

15 POWERS -- IOWA VALUES PROGRAM. 

16 1. The treasurer of state may issue bonds for the purpose 

17 of funding the Iowa values fund created in section l5G.10S. 

18 The treasurer of state shall have all of the powers which are 

19 necessary to issue and secure bonds and carry out the purposes 

20 of the fund. The treasurer of state may issue bonds in 

21 principal amounts which are necessary to provide sufficient 

22 funds for the Iowa values fund, the payment of interest on the 

23 bonds, the establishment of reserves to secure the bonds, the 

24 costs of issuance of the bonds, other expenditures of the 

25 treasurer of state incident to and necessary or convenient to 

26 carry out the bond issue for the fund, and all other 

27 expenditures of the board necessary or convenient to 

28 administer the fund. The bonds are investment securities and 

29 negotiable instruments within the meaning of and for purposes 

30 of the uniform commercial code. 

31 2. Bonds issued under this section are payable solely and 

32 only out of the moneys, assets, or revenues of the Iowa values 

33 fund and any bond reserve funds established pursuant to 

34 section 12.92, all of which may be deposited with trustees or 

35 depositories in accordance with bond or security documents ~~ 
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Itpiedged to the payment thereof. Bonds issued under this 

2 section shall contain on their face a statement that the bonds 

3 do not constitute an indebtedness of the state. The treasurer 

4 of state shall not pledge the credit or taxing power of this 

5 state or any political subdivision of the state or make bonds 
6 issued pursuant to this section payable out of any moneYB 

7 except those in the Iowa values fund. 

8 3. The proceeds of bonds issued by the treasurer of Btate 

9 and not required for immediate disbursement may be depos:L ted 

10 with a trustee or depository as provided in the bond documents 

11 and invested or reinvested in any investment as directed by 

12 the treasurer of state and specified in the trust indenture, 

13 resolution, or other instrument pursuant to which the bonds 

14 are issued without regard to any limitation otherwise provided 

15 by law. 

16 4. The bonds shall be: 

17 a. In a form, issued in denominations, executed in a 

18 manner, and payable over terms and with rights of redemption, 

19 and be subject to the terms, conditions, and covenants 

20 providing for the payment of the principal of, redemption 

21 premiums( if any, interest which may be fixed or variable 

22 during any period the bonds are outstanding, and such other 

23 terms and conditions as prescribed in the trust indenture, 

24 resolution, or other instrument authorizing their issuance. 

25 b. Negotiable instruments under the laws of the state and 

26 may be sold at prices, at public or private sale, and in a 

27 manner, as prescribed by the treasurer of state. Chapters 

28 73A, 74, 74A, and 75 do not apply to the sale or issuance of 

29 the bonds. 

30 c. Subject to the terms, conditions, and covenants 

31 providing for the payment of the principal, redemption 

32 premiums, if any, interest, and other terms, conditions, 

33 covenants, and protective provisions safeguarding payment, not 

34 inconsistent with this section and as determined by the trust 

35 indenture, resolution, or other instrument authorizing thefrl 
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llI!suance. 

2 5. The bonds are securities in which public officers and 

3 bodies of this state, political subdivisions of this state, 

4 insurance companies and associations and other persons 

5 carrying on an insurance business, banks, trust companies, 

6 savings associations, savings and loan associations, and 

7 investment companies; administrators, guardians, executors, 

8 trustees, and other fiduciaries; and other persons authorized 

9 to invest in bonds or other obligations of the state, may 

10 properly and legally invest funds, including capital, in their 

11 control or belonging to them. 

12 6. Bonds must be authorized by a trust indenture, 

13 resolution, or other instrument of the treasurer of state. 

14 7. Neither the resolution, trust indenture, nor any other 

15 instrument by which a pledge is created needs to be recorded 

16 or filed under the Iowa uniform commercial code to be valid, 

17 binding, or effective. 

18 8. Bonds issued under the provisions of this section are 

19 declared to be issued for a general public and governmental 

20 purpose and all bonds issued under this section shall be 

21 exempt from taxation by the state of Iowa and the interest on 

22 the bonds shall be exempt from the state income tax and the 

23 state inheritance and estate tax. 

24 9. Subject to the terms of any bond documents, moneys in 

25 the Iowa values fund may be expended for administration 

26 expenses. 

27 10. The treasurer of state may issue bonds for the purpose 

28 of refunding any bonds issued pursuant to this section then 

29 outstanding, including the payment of any redemption premiums 

30 thereon and any interest accrued or to accrue to the date of 

31 redemption of the outstanding bonds. Until the proceeds of 

32 bonds issued for the purpose of refunding outstanding bonds 

33 are applied to the purchase or retirement of outstanding bonds 

34 or the redemption of outstanding bonds, the proceeds may be 

35 placed in escrow and be invested- and reinvested in accorda~c~ 
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l{;}th the provlslons of this section. The interest, incoRle, 

2 and profits earned or realized on an investment may also be 

3 applied to the payment of the outstanding bonds to be refunded 

4 by purchase, retirement, or redemption. After the terms of 

5 the escrow have been fully satisfied and carried out, any 

6 balance of proceeds and interest earned or realized on the 

7 investments may be returned to the treasurer of state for 

8 deposit in the Iowa values fund established in section 

9 15G.I05. All refunding bonds shall be issued and secured and 

10 subject to the provisions of this chapter in the same manner 

11 and to the same extent as other bonds issued pursuant to this 

12 section. 

13 11. The treasurer of state shall have all of the pow.~rs 

14 which are necessary to issue and secure bonds, including but 

:15 not limited to the power to procure insurance, other credit 

16 enhancements, and other financing arrangements, and to e;~ecute 

17 instruments and contracts and to enter into agreements 

18 convenient or necessary to facilitate financing arrangeml~nts 

19 with respect to the bonds and to carry out the purposes of the 

20 fund, including but not limited to such arrangements, 

21 instruments, contracts, and agreements as municipal bond 

22 insurance, self-insurance or liquidity trusts, accounts, pools 

23 or other arrangements, liquidity facilities or covenants, 

24 letters of credit, and interest rate agreements. 

25 12. For purposes of this section and sections 12.92 

26 through 12.95, the term "bonds" means bonds, notes, and other 

27 obligations and financing arrangements issued or entered into 

28 by the treasurer of state and the term "interest rate 

29 agreement" means an interest rate swap or exchange agreement, 

30 an agreement establishing an interest rate floor or ceiling or 

31 both, or any similar agreement. Any such agreement may 

32 include the option to enter into or cancel the agreement or to 

33 reverse or extend the agreement. 

34 Sec. 3. NEW SECTION. 12.92 IOWA VALUES FUND ACCOUNTS AND 

35 RESERVE FUN~.J 
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1 ~ The treasurer of state shall establish such accounts 

2 withiri the Iowa values fund created in section l5G.l05 as may 

3 be appropriate, including debt service accounts for the 

4 purpo~e of paying the principal of, redemption premium, if 

5 any, and interest on bonds payable therefrom. Moneys in the 

6 debt service accounts shall not be subject to appropriation 

7 for any other purpose by the general assembly, but shall be 

8 used only for the purposes of paying the principal of, 

9 redemption premium, if any, and interest on the bonds payable 

10 therefrom. 

11 2. Revenue for the Iowa values fund shall include, but is 

12 not limited to, the following, which shall be deposited with 

13 the treasurer of state or its designee as provided by any bond 

14 or security documents and credited to the debt service 

15 account: 

16 a. The proceeds of bonds issued to capitalize and pay the 

17 costs of the fund and investment earnings on the proceeds. 

18 b. Interest attributable to investment of moneys in the 

19 fund or an account of the fund. 

20 c. Moneys in the form of a devise, gift, bequest, 

21 donation, federal or other grant, reimbursement, repayment, 

22 judgment, transfer, payment, or appropriation from any source 

23 intended to be used for the purposes of the fund or account. 

24 3. a. The treasurer of state may create and establish one 

25 or more special funds, to be known as "bond reserve funds", to 

26 secure one or more issues of bonds issued pursuant to section 

27 12.91. The treasurer of state shall pay into each bond 

28 reserve fund any moneys appropriated and made available by the 

29 state or treasurer of state for the purpose of the fund, any 

30 proceeds of sale of bonds to the extent provided in the 

31 resolutions or trust indentures authorizing their issuance, 

32 and any other moneys which may be available to the treasurer 

33 of state for the purpose of the fund from any other sources. 

34 All moneys held in a bond reserve fund, except as otherwise 

35 provided in this chapter, shall be used as required solely !o€] 
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l\t£e payment of the principal of bonds secured in whole or in 

2 p~rt by the fund or of the sinking fund payments with respect 

3 to the bonds, the purchase or redemption of the bonds, the 

4 payment of interest on the bonds, or the payments of any 

5 redemption premium required to be paid when the bonds are 

6 redeemed prior to maturity. 

7 b. Moneys in a bond reserve fund shall not be withdrawn 

8 from it at any time in an amount that will reduce the amount 
9 of the fund to less than the bond reserve fund requirement 

10 established for the fund, as provided in this subsection, 

11 except for the purpose of making, with respect to bonds 

12 secured in whole or in part by the fund, payment when due of 

13 principal, interest, redemption premiums, and the sinking fund 

14 payments with respect to the bonds for the payment of which 

15 other moneys of the treasurer of state are not available. 

16 Any income or interest earned by, or incremental to, a bond 

17 reserve fund due to the investment of it may be transferred by 

18 the treasurer of state to other funds or accounts to the 

19 extent the transfer does not reduce the amount of that bond 

20 reserve fund below the bond reserve fund requirement for it. 

21 c. The treasurer of state shall not at any time issue 

22 bonds, secured in whole or in part by a bond reserve fund, if, 

23 upon the issuance of the bonds, the amount in the bond reserve 

24 fund will be less than the bond reserve fund requirement for 

25 the fund, unless the treasurer of state at the time of 

26 issuance of the bonds deposits in the fund from the proceeds 

27 of the bonds issued or from other sources an amount which, 

28 together with the amount then in the fund, will not be less 

29 than the bond reserve fund requirement for the fund. For the 

30 purposes of this subsection, "the term "bond reserve fund 

31 requirement" means, as of any particular date of computation, 

32 an amount of money, as provided in the resolutions or trust 

33 indentures authorizing the bonds with respect to which the 

34 fund is established. I 
35 d. To assure the continued solvency of any bonds secured 1 
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l\b¥ the bond reserve fund, prOV1S10n is made in paragraph "a" 

2 for the accumulation in each bond reserve fund of an amount 

3 equal to the bond reserve requirement for the fund. In order 

4 to further assure maintenance of the bond reserve funds, the 

5 treasurer of state shall, on or before January 1 of each 

6 calendar year, make and deliver to the governor the treasurer 

7 of state's certificate stating the sum, if any, required to 

8 restore each bond reserve fund to the bond reserve fund 

9 requirement for that fund. Within thirty days after the 

10 beginning of the session of the general assembly next 

11 following the delivery of the certificate, the governor shall 

12 submit to both houses printed copies of a budget including the 

13 sum, if any, required to restore each bond reserve fund to the 

14 bond reserve fund requirement for that fund. Any sums 

15 appropriated by the general assembly and paid to the treasurer 

16 of state pursuant to this subsection shall be deposited by the 

17 treasurer of state in the applicable bond reserve fund. 

18 Sec. 4. NEW SECTION. 12.93 PLEDGES. 

19 1. It is the intention of the general assembly that a 

20 pledge made in respect of bonds shall be valid and binding 

21 from the time the pledge is made, that the moneys or property 

22 so pledged and received after the pledge by the treasurer of 

23 state shall immediately be subject to the lien of the pledge 

24 without physical delivery or further act, and that the lien of 

25 the pledge shall be valid and binding as against all parties 

26 having claims of any kind in tort, contract, or otherwise 

27 against the treasurer of state whether or not the parties have 

28 notice of the lien. 

29 2. The moneys set aside in a fund or funds pledged for any 

30 series or issue of bonds shall be held for the sole benefit of 

31 the series or issue separate and apart from moneys pledged for 

32 another series or issue of bonds of the treasurer of state. 

33 Bonds may be issued in series under one or more resolutions or 

34 trust indentures and may be fully open-ended, thus providing 

35 for the unlimited issuance of additional series, or parti~l£1 
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l,o~en-ended, limited as to additional series. 

2 Sec. 5. NEW SECTION. 12.94 LIMITATIONS. 

3 Bonds issued pursuant to section 12.91 are not debts f the 

4 state, or of any political subdivision of the state, and do 

5 not constitute a pledge of the faith and credit of the state 

6 or a charge against the general credit or general fund of the 

7 state. The issuance of any bonds pursuant to section 12.91 by 

8 the treasurer of state does not directly, indirectly, or 

9 contingently obligate the state or a political subdivisic)n of 

10 the state to apply moneys, or to levy or pledge any form of 

11 taxation whatever, to the payment of the bonds. Bonds issued 

12 under section 12.91 are payable solely and only from thel 

13 sources and special fund and accounts provided in section 
14 12.92. 

15 Sec. 6. NEW SECTION. 12.95 CONSTRUCTION. 

16 Sections 12.91 through 12.94, being necessary for the 

17 welfare of this state and its inhabitants, shall be libe ally 

18 construed to effect its purpo~esJ 
19 Sec. 7. NEW SECTION. 15G.IOI PURPOSE. 

20 The purpose of this chapter is to identify and assist those 

21 economic and business sectors that have the most potential to 

22 contribute to the long-term growth and development of the 

23 state economy. 

24 Sec. 8. NEW SECTION. 15G.I02 DEFINITIONS. 

25 As used in this chapter, unless the context otherwise 

26 requires: 

27 1. "Board" means the Iowa values board established i 

28 section 15G.I03. 

29 2. "Department" means the Iowa department of economi 

30 development created in section 15.105. 

31 3. "Director" means the director of the department 0 

32 economic development. 

33 4. "Fund" means the Iowa values fund created in sect on 

34 15G.I05. 

35 Sec. 9. NEW SECTION. 15G.I03 IOWA VALUES BOARD. 
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1 1. The Iowa values board is established consisting of 

2 seventeen voting members and six ex officio, nonvoting 

3 members. The board shall be located for administrative 

4 purposes within the department and the director shall provide 

5 office space, staff assistance, and necessary supplies and 

6 equipment for the board. The director shall budget funds to 

7 pay the compensation and expenses of the board. In performing 

8 its functions, the board is performing a public function on 

9 behalf of the state and is a public instrumentality of the 

10 state. 

11 2. The director and a representative of the Iowa capital 

12 investment board, created in section 15E.63, shall serve as ex 

13 officio members of the board. The legislative ex officio 

14 members of the board are two state senators, one appointed by 

15 the president of the senate, and one appointed by the minority 

16 leader of the senate, from their respective parties; and two 

17 state representatives, one appointed by the speaker and one 

18 appointed by the minority leader of the house of 

19 representatives from their respective parties. The 

20 legislative ex officio members shall have business experience. 

21 3. The voting members of the board shall be appointed as 

22 follows: 

23 a. One individual from the advanced manufacturing 

24 industry, appointed by the governor. 

25 b. One individual from the life science industry, 

26 appointed by the governor. 

27 c. One individual from the information technology 

28 industry, appointed by the governor. 

29 d. One individual from the investment banking industry, 

30 appointed by the governor. 

31 e. One individual from the economic development community 

32 who resides and works in a county with a population ranking in 

33 the lowest one-third of county populations as measured by the 

34 2000 census, appointed by the governor. 

35 f.' One individual from the economic development community 
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1 who resides and works in a county with a population ranking in 

2 the middle one-third of county populations as measured by the 

3 2000, census, appointed by the governor. 

4 g. One individual from the economic development community 

5 who resides and works in a county ~ith a population ranking in 

6 the highest one-third of county populations as measured by the 

7 '2000 census, appointed by the governor. 

8 h. One individual from a statewide agricultural 

9 organization, appointed by the governor. 

10 i. One representative of a labor union, appointed by the 

11 governor. 

12 j. One representative from a private college or 

13 university, appointed by the governor. 

14 k. One representative from the community college system, 

15 appointed by the governor. 

16 1. One individual with demonstrated significant experience 

17 in small business, appointed by the governor. 

18 m. One representative of the university of Iowa, the 

19 university of northern Iowa, or Iowa state university of 

20 science and technology, designated by the state board of 

21 regents. 

22 n. Two individuals from private industry appointed by the 

23 house of representatives. One individual shall be appointed 

24 by the speaker of the house of representatives and one 

25 individual shall be appointed by the minority leader in the 

26 house of representatives. 

27 o. Two individuals from private industry appointed by the 

28 senate. One individual shall be appointed by the president of 

29 the senate and one individual shall be appointed by the 

30 minority leader in the senate. 

31 4. All appointments shall comply with sections 69.16 and 

32 69.16A. The appointments listed in subsection 3, paragraphs 

33 "a" through "I", shall be subject to confirmation by the 

34 senate. Of the members appointed by the governor, at least 

35 two members shall be members of the Iowa economic development 
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1 board created in section 15.103. A majority of the voting 

2 members of the board listed in subsection 3, paragraphs "a" 

3 through "1", shall be from the private sector. 

4 5. The voting members of the board listed in subsection 3, 

5 paragraphs "a" through "111, shall be residents of different 

6 counties. 

7 6. The chairperson and vice chairperson shall be elected 

8 by the voting members of the board from the voting membership 

9 of the board. In the case of the absence or disability of the 

10 chairperson and vice chairperson, the voting members of the 

11 board shall elect a temporary chairperson by a majority vote 

12 of those members who are present and voting provided a quorum 

13 is present. 

14 7. The voting members of the board shall annually elect a 

15 five-member executive council of the board consisting of 

16 voting members of the board with at least three of the members 

17 being from private industry. The board shall determine the 

18 duties of the council. 

19 8. The members of the board shall be appointed to three-

20 year staggered terms and the terms shall commence and end as 

21 provided in section 69.19. If a vacancy occurs, a successor 

22 shall be appointed in the same manner and subject to the same 

23 qualifications as the original appointment to serve the 

24 unexpired term. 

25 9. A majority of the board constitutes a quorum. 

26 10. A voting member of the board shall abstain from voting 

27 on the prov1s1on of financial assistance to a project which is 

28 located in the county in which the voting member of the board 

29 resides. 

30 Sec. 10. NEW SECTION. 15G.I04 BOARD DUTIES. 

31 The board shall do all of the following: 

32 1. Organize. 

33 2. Oversee and administer the Iowa values fund. 

34 3. Develop a five-year strategic plan with an annual 

35 operating plan to share with th~ Iowa economic development 
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1 board for consideration in the developing of a departmentwide 

2 strategic plan. 

3 4. Develop a long-range strategic plan designed to address 

4 economic development-related issues through the year 2020. 

5 5. Develop and assist the department in implementing 

6 activities addressing all of the following economic foundation 

7 issues of the economy: 

8 a. Skilled and adaptable human resources. 

9 b. Access to technologies on which new products and 

10 processes are based. 

11 c. Availability of financial capital to support new 

12 ventures, expansion of existing companies, and reinvestment in 

13 transition industries. 

14 d. Support of advanced physical infrastructure for 

15 transportation, communications, energy and water, and waste 

16 handling. 

17 e. A review of the regulatory and taxation environment and 

18 business climate resulting in recommendations to balance 

19 competitiveness. 

20 6. Focus on nondiscriminatory market expansion and foster 

21 a competitive and open environment. The board shall not be a 

22 mechanism to allocate markets, fix prices, or stifle 

23 competition. 

24 7. By January 15 of each year, submit a written report to 

25 the general assembly reviewing the activities of the board 

26 during the previous calendar year. The report shall also 

27 include an annual audit of moneys appropriated from the fund 

28 and a statement regarding return on investments. State 

29 agencies and other entities receiving moneys from the fund 

30 shall cooperate with and assist the board in the compilation 

31 of the report. 

32 8. Make a determination to discontinue providing moneys to 

33 the entity if an entity receiving moneys from the Iowa values 

34 fund does not meet criteria required by an agreement with the 

35 board. 
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1 9. Adopt administrative rules pursuant to chapter l7A 

2 necessary to administer this chapter. 

3 Sec. 11. NEW SECTION. l5G.105 IOWA VALUES FUND. 

4 An Iowa values fund is created and established as a 

5 separate and distinct fund in the state treasury. Moneys in 

6 the fund shall not be subject to appropriation for any other 

7 eurposes by the general assembly, other than as provided in 

8 this Act, but shall be used only for the purposes of the Iowa 

9 values fund. The treasurer of state shall act as custodian of 

10 the fund and disburse moneys contained in the fund as directed_ 

11 by the Iowa values board, includin2 automatic disbursements of 

12 funds received pursuant to the terms of bond indentures and 
M. _ 

13 documents and security provisions to trustees. The fund shall 

14 be administered bX the Iowa values board, which shall make 

15 expenditures from the fund con?istent with the purposes of 

16 this Act without.further appr?'priation. Pa;iments of interest, 

17 repayments of moneys loaned pursuant to this chapter, and 

18 recaptures of grants or loans shall be deposited in the fund. 

19 Moneys in the fund are not subject to section 8.33. 

20 Notwithstanding section 12C.7, interest or earnings on moneys 

21 in the fund shall be credited to the fund. 

22 Sec. 12. DEPARTMENT OF ECONOMIC DEVELOPMENT APPROPRIATION. 

23 1. There is appropriated from the Iowa values fund created 

24 in section 15G.I05 to the department of economic development 

25 for the fiscal period beginning July 1, 2003, and ending June 

26 30, 2008, the following amounts, or so much thereof as is 

27 necessary, to be used for the purposes designated: 

28 For programs administered by the department of economic 

29 development: 

30 FY 2003 - 2 0 0 4 . • • • • • • • • • • • • • • • . . • • • • • • . • • • • • • • • • • • •• $ 90, 000 ,000 

31 FY 2004-2005 •••••••••••••••••••••••••••••.•••••••• $ 70,000,000 

32 FY 2005-2006 •.•••••••••••••••••••••••••••••••••••• $ 60,000,000 

33 FY 2006-2007 •••..••••••••••• ~ •••••.•••• ~ •••••••••• $ 60,000,000 

3 4 FY 2007 - 2 0 0 8 . • • • • • • • • • • • • • • • • • • • • • • • • . . • • • • • • • • • •• $ 50, 000 , 000 

35 2. Notwithstanding section 8.33, moneys that remain 
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1 unexpended at the end of a fiscal year shall not revert to any 

2 fund but shall remain available for expenditure for the 

3 designated purposes during the succeeding fiscal year. 

4 3. Each year that moneys are appropriated under this 

5 section, the board shall allocate a percentage of the moneys 

6 for each of the following types of activities: 

7 a. Business start-ups. 

8 b. Business expansion. 

9 c. Business modernization. 

10 d. Business attraction. 

11 e. Business retention. 

12 f. Marketing. 

13 4. An applicant for moneys appropriated under this section 

14 shall be required by the department to include in the 

15 application a statement regarding the intended return on 

16 investment. A recipient of moneys appropriated under this 

17 section shall annually submit a statement to the department 

18 regarding the progress achieved on the intended return on 

19 investment stated in the application. The department, in 

20 cooperation with the department of revenue and finance, shall 

21 develop a method of identifying and tracking ~ach new job 

21 created through financial assistance from moneys appropriated 

23 under this section. 

24 5. Of the moneys appropriated under this section, at least 

25 $50,000,000 shall be used for value-added agricultural I 

26 purposes as set out in section l5E.11~. 

27 6. The department may use moneys appropriated under this 

28 section to procure technical assistance from either the public 

29 or private sector, for information technology purposes, and 

30 for rail, air, or river port transportation-related purposes. 

31 The use of moneys appropriated for rail, air, or river port 

32 transportation-related purposes must be directly related to an 

33 economic development project and the moneys must be used to 

34 leverage other financial assistance moneys. 

35 7. Of the moneys appropriated under this section, the 
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1 department may use one-quarter of one percent for 

2 administrative purposes. 

H.F. 

3 8. The entities required to approve applications for 

4 financial assistance from moneys appropriated under this 

5 section shall be as follows: 

6 a. For financial assistance totaling one million dollars 
• 

7 or less, the department of economic development shall aperove, 

8 deny, or defer the application. 

9 b. For financial assistance totalins between one million 

10 dollars and three million dollars, the executive council of 

11 the Iowa values board shall approve, deny, or defer the 

12 application. 

13 c. For financial assistance totaling three million dollars 

14 or more, the Iowa values board shall approve, deny, or defer 

15 the application. 

16 9. Of the moneys appropriated under this section for the 

17 fiscal year beginning July 1, 2003, and ending June 30, 2004, 

18 up to $10,000,000 is allocated to the tax-exempt bond proceeds 

19 restricted capital funds account of the tobacco settlement. 

20 trust fund to replenish moneys appropriated and expende~ 

21 pursuant to 2003 Iowa Acts, House File 453, if enacted. Of 

22 the moneys appropriated under this section for the fiscal year 
. 4 __ 

23 beginning July 1, 2004, and ending June 30, 2005, up to~_ 

24 $10,000,000 is allocated to the rebuild Iowa infrastructure 

25 fund to replenish moneys appropriated and expended pursuant to 

26 2003 Iowa Acts, House File 453, if enacted. 

27 Sec. 13. COMMUNITY ATTRACTION AND TOURISM FUND 

28 APPROPRIATION. 

29 1. There is appropriated from the Iowa values fund created 

30 in section 15G.I05 to the office of the treasurer of state for 

31 the fiscal period beginning July 1, 2004, and ending June 30, 

32 2007, the following amounts, or so much thereof as is 

33 necessary, to be used for the purpose designated: 

34 For deposit in the community attraction and tourism fund 

35 created in section l5F.204: 

-16-



-------------------- -

S.F. H.F. 
I 

1 FY 20 0 4 - 2 0 0 5 . . . . • • • • • . • • • . • • . . • . . • . • . . • • • • • • • • • • . . $ Is,Lo.ooo 
2 FY 2005-2006 ...........................••.•....... $ lS,OOO,OOO 

3 FY 2 0 0 6 - 2 0 0 7 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • $ lS,OOO,OOO 

4 2. Notwithstanding section 8.33, moneys that remain 

S unexpended at the end of a fiscal year shall not revert to any 

6 fund but shall remain available for expenditure for the 

7 designated purposes during the succeeding fiscal year. 

8 3. Not more than $2,SOO,000 of the moneys appropriab~d 

9 each fiscal year under this section shall be used for trails 

10 and bicycle facilities located in or connecting to cultural 

11 and entertainment districts certified under section 303.3B. 

12 4. When awarding moneys appropriated under this section, 

13 the vision Iowa board shall give the consideration in section 

14 lSF.203, subsection 3, paragraph IIC", priority over the other 

IS listed considerations listed in section lSF.203, subsection 3. 

16 Sec. 14. IOWA CULTURAL TRUST FUND APPROPRIATION. 

17 1. There is appropriated from the Iowa values fund created 

18 in section lSG.IOS to the office of the treasurer of state, 

19 for the fiscal year beginning July 1, 2003, and ending June 

20 30, 2004, the following amount, or so much thereof as is 

21 necessary, to be used for the purpose designated: 

22 For deposit in the Iowa cultural trust fund created in 

23 section 303A.4: 

24 .............................•.................... $ 5,000,000 

2S 2. Notwithstanding section 8.33, moneys that remain 

26 unexpended at the end of a fiscal year shall not revert to any 

27 fund but shall remain available for expenditure for the 

28 designated purposes during the succeeding fiscal year. 

29 Sec. IS. SECURE AN ADVANCED VISION FOR EDUCATION FUND 

30 APPROPRIATION. 

31 1. There is appropriated from the Iowa values fund created 

32 in section lSG.IOS to the department of revenue and finance, 

33 for the fiscal year beginning July 1, 2003, and ending June 

34 30, 2004, the following amount, or so much thereof as is 

3S necessary, to be used for the purpose designated: 
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1 For deposit in the secure an advanced vision for education 

2 fund created in section 422E.3A, if enacted by 2003 Iowa Acts, 

3 Senate File 445: 

4 •••••••••••••• e._ ••••••••••••••••••••••••••••••.•••• $250,000,000 

5 2. Notwithstanding section 8.33, moneys that remain 

6 unexpended at the end of a fiscal year shall not revert to any 

7 fund but shall remain available for expenditure for the 

8 designated purposes during the succeeding fiscal year. 

9 Sec. 16. UNIVERSITY AND COLLEGE FINANCIAL ASSISTANCE 

10 APPROPRIATION. 

11 1. There is appropriated from the Iowa values fund created 

12 in section 15G.I05 to the Iowa values board for the fiscal 

13 year beginning July 1, 2003, and ending June 30, 2004, the 

14 following amounts, or so much thereof as is necessary, to be 

15 used for the purpose designated: 

16 For financial assistance for institutions of higher 

17 learning under the control of the state board of regents and 

18 for accredited private institutions as defined in section 

19 261.9 for accelerating new business creation, a national 

20 center for food safety and security, innovation accelerators 

21 and business parks, incubator facilities, transgenic animal 

22 facilities, transgenic plant facilities, protein extraction 

23 facilities, containment facilities, and bioanalytical, 

24 biochemical, chemical, and microbiological support facilities: 

25 ••••••••••.•••..•••••••...•..••••••••••••.•••••••• $ 50, 000,000 

262. Notwithstanding section 8.33, moneys that remain 

27 unexpended at the end of a fiscal year shall not revert to any 

28 fund but shall remain available for expenditure for the 

29 designated purposes during the succeeding fiscal year. 

30 3. In the distribution of moneys appropriated pursuant to 

31 this section, the Iowa values board shall examine the 

32 potential for using moneys appropriated pursuant to this 

33 section to leverage other moneys for financial assistance to 

34 accredited private institutions. 

35 4. Of the moneys appropriated under this section and 
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1 provided applications are submitted meeting the requirem~nts 

2 of the Iowa values board, not less than $10,000,000 in ! 

3 financial assistance shall be awarded to the university of 

4 Iowa, not less than $10,000,000 in financial assistance shall 

5 be awarded to Iowa state university of science and technology, 

6 and not less than $5,000,000 in financial assistance shall be 

7 awarded to the university of northern Iowa. 

8 Sec. 17. REHABILITATION PROJECT TAX CREDITS APPROPRIATION. 

9 1. There is appropriated from the Iowa values fund created 

10 in section lSG.lOS to the general fund of the state, for the 

11 fiscal period beginning July 1, 2003, and ending June 30, 

12 2005, the following amounts, or so much thereof as is 

13 necessary, to be used for the purpose designated: 

14 For payment of tax credits approved pursuant to section 

15 404A.4 for projects located in certified cultural and 

16 entertainment districts: 

1 7 FY 2 0 0 3 - 2 0 0 4 •.• • • • • • • • . • • .' • • . . • • • • • • • • • • • • • . • • • • • •• $ 2 , 0 0 0 , 0 0 0 

18 FY -2004-2005 ....................................... $ 2,000,000 

19 2. Notwithstanding section 8.33, moneys that remain 

20 unexpended at the end of a fiscal year shall not revert to any 

21 fund but shall remain available for expenditure for the 

22 designated purposes during the succeeding fiscal year. 

23 Sec. 18. ENDOW IOWA TAX CREDITS. 1 
24 1. There is appropriated from the Iowa values fund c eated 

25 in section lSG.lOS to the general fund of the state, for the 

26 fiscal year beginning July 1, 2003, and ending June 30, 2004, 

27 the following amount, or so much thereof as is necessar~, to 

28 be used for the purpose designated: 

29 For payment of endow Iowa tax credits authorized pursuant 

30 to section lSE.22S: 

31 .•...•.•.............•••.•.•.....••...•.•........• $ 2,~00,000 
32 2. Notwithstanding section 8.33, moneys that remain 

33 unexpended at the end of a fiscal year shall not revert to any 

34 fund but shall remain available for expenditure for the 

35 designated purposes during the succeeding fiscal year. 
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~l Sec. 19. ENDOW IOWA GRANTS APPROPRIATION. 

2 1. There is appropriated from the Iowa values fund created 

3 in section 15G.I05 to the department of economic development 

4 for the fiscal year beginning July 1, 2003, and ending June 

5 30, 2004, the following amount, or so much thereof as is 

6 necessary, to be used for the purpose designated: 

*7 
8 

For endow Iowa grants to lead philanthropic entities 

pursuant to section 15E.224: 

9 •••••••••••••••••••••••••••••••••••••••••••••••••• $2,000,000 

10 2. Notwithstanding section 8.33, moneys that remain 

11 unexpended at the end of a fiscal year shall not revert to any 

12 fund but shall remain available for expenditure for the 

13 designated purposes during the succeeding fiscal year. 

14 Sec. 20. ST~TE PARKS AND DESTINATION PARKS APPROPRIATION. 

15 1. There is appropriated from the Iowa values fund created 

16 in section 15G.I05 to the Iowa values board for the fiscal 

17 year beginning July 1, 2003, and ending June 30, 2004, the 

18 following amount, or so much thereof as is necessary, to be 

19 used for the purpose designated: 

20 For the purpose of providing financial assistance for 

21 projects in targeted state parks and destination parks: 

22 FY 2003-2004 .••••••••••••.••••••••••••••••••••••• $ 7,000,000 

23 2. Notwithstanding section 8.33, moneys that remain 

24 unexpended at the end of a fiscal year shall not revert to any 

25 fund but shall remain available for expenditure for the 

26 designated purposes during the succeeding fiscal year. 

27 3. The department of natural resources, in cooperation 

28 with the department of economic development, shall submit a 

29 plan to the Iowa values board for the expenditure of moneys 

30 appropriated under this section. The plan shall focus on 

31 improving state parks and destination parks for economic 

32 development purposes. Based on the report submitted, the Iowa 

33 values board shall provide financial assistance to the 

34 department of natural resources for support of state parks and 

35 destination parks. 
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1 Sec. 21. ECONOMIC DEVELOPMENT REGION FINANCIAL ASSISTANCE 

2 APPROPRIATION. 

3 1. There is appropriated from the Iowa values fund created 

4 in section 15G.I05 to the department of economic developlnent 

,5 for the fiscal year beginning July 1, 2003, and ending June 

6 30, 2004, the following amount, or so much thereof as is 

7 necessary, to be used for the purpose designated: 
I 

8 For providing financial assistance under section l5E.232, 

9 subsections 3, 4, 5, and 6 and under section 15E.233: 

]LO .-................................................. ~ 20,000, 000 
----,--~-----

11 2. Notwithstanding section 8.33, moneys that remain 

12 unexpended at the end of a fiscal year shall not revert to any 

13 fund but shall remain available for expenditure for the 

14 designated purposes during the succeeding fiscal year. 

15 3. The entities required to approve applications for 

16 financial assistance from moneys appropriated under this 

17 section shall be as follows: 

18 a. For projects totaling one million dollars or less, the 

19 department of economic development shall approve, deny, or 

20 defer the application. 

21 b. For projects totaling between one million dollars and 

22 three million dollars, the executive council of the Iowa_ 

23 values board shall approve, deny, or defer the application. 

24 c. For projects totaling three million dollars or mo~ 

25 the Iowa values board shall approve, deny, or defer the 

26 application. 

27 Sec. 22. ECONOMIC DEVELOPMENT REGION REVOLVING FUND 

28 CONTRIBUTION TAX CREDITS APPROPRIATION. 

29 1. There is appropriated from the Iowa values fund created 

30 in section l5G.I05 to the general fund of the state, for the 

31 fiscal period beginning July 1, 2003, and ending June 30, 

32 2008, the following amounts, or so much thereof as is 

33 necessary, to be used for the purpose designated: 

34 For payment of tax credits and payments to contributors 

35 approved pursuant to section 15E.232 approved pursuant to 
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1 section l5E.232: 

2 FY 2003-2004 ....•.........•.•••••.•.•.•.••.••.••.. 

3 FY 2004-2005 •••••••••••••••••••••••••••••••••••••• 

4 FY 2 0 0 5 - 2 0 0 6 • • • • • • • • • • • • • • • • • • • • • • • •.• • • • • • • • • • • • • • 

5 FY 2006-2007 ......•••••••••..•.......••••••.....•. 

6 FY 2007-2008 •••••••••••••••••••••••••••.•••••••.•• 

H.F. 

$ 4,000,000 

$ 4,000,000 

$ 4,000,000 

$ 4,000,000 

$ 4,000,000 

7 2. Notwithstanding section 8.33, moneys that remain 

8 unexpended at the end of a fiscal year shall not revert to any 

9 fund but shall remain available for expenditure for the 

10 designated purposes during the succeeding fiscal year. 

11 3. Any moneys appropriated under this section that remain 

12 unobligated on June 30, 2008, shall be used for providing 

13 financial assistance under section 15E.232, subsections 3, 4, 

14 5, and 6, for the fiscal year beginning July 1, 2008. 

15 DIVISION II 

16 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES 

17 FINANCIAL ASSISTANCE PROGRAM 

18 Sec. 23. Section 15E.lll, subsection 1, Code 2003, is 

19 amended to read as follows: 

20 1. a. The department shall establish a value-added 

21 agricultural products and processes financial assistance 

22 program. The department shall consult with ~he-~owa-eorft 

23 9rowerB-aBBoe±a~±oft-aftd-~he-~owa-Boybeaft-aBBOe±a~±oft Iowa 

24 commodity groups. The purpose of the program is to encourage 

25 the increased utilization of agricultural commodities produced 

26 in this state. The program shall assist in efforts to 

27 revitalize rural regions of this state, by committing 

28 resources to provide financial assistance to new or existing 

29 value-added production facilities. The department of economic 

30 development may consult with other state agencies regarding 

31 any possible future environmental, health, or safety issues 

32 linked to technology related to the biotechnology industry. 

33 In awarding financial assistance, the department shall prefer 

34 producer-owned, value-added businesses and commit resources to 

35 assist the following: 
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1 8. ill Facilities which are involved in the development of 

2 new innovative products and processes related to agriculture. 

3 The facility must do either of the following: produce a good 

4 derived from an agricultural commodity, if the good is not 

5 commonly produced from an agricultural commodity; or use a 

6 process to produce a good derived from an agricultural 

7 process, if the process is not commonly used to produce the 

8 good. 

9 b. 111 Renewable fuel production facilities. As used in 

10 this section, "renewable fuel" means an energy source which is 

11 derived from an organic compound capable of powering 

12 machinery, including 'an engine or power plant. 

13 (3) Agricultural business facilities in the agricultural 

14 biotechnology industry, agricultural biomass industry, and 

15 alternative energy industry. For purposes of this subsection: 

16 (a) "Agricultural biomass industry" means businesses that 

17 utilize agricultural commodity crops, agricultural by- I 

18 products, or animal feedstock in the production of chemicals, 

19 protein products, or other high-value products. 

20 (b) "Agricultural biotechnology industry" means businesses 

21 that utilize scientifically enhanced plants or animals that 

2~ can be raised by producers and used in the production of high-

23 value products. 

24 (c) "Alternative energy industry" includes businesses 

25 involved in the production of ethanol, biodiesel, biomass, or 

26 in the production of wind energy. 

27 (4) Facilities that add value to Iowa agricultural 

28 commodities through further processing and development of 

29 organic products and emerging markets. 

30 (5) Producer-owned, value-added businesses, education of 

31 producers and management boards in value-added businesses, and 

32 other activities that would support the infrastructure in the 

33 development of value-added agriculture. For purposes of this 

34 subsection, "producer-owned, valued-added business" means a 

35 person who holds an equity interest in the agricultural 
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1 business and is personally involved in the production of crops 

2 or livestock on a regular, continuous, and substantial basis. 

3 b. Financial assistance awarded under this section may be 

4 in the form of a loan, loan guarantee, grant, production 

5 incentive payment, or a combination of financial assistance. 

6 The department shall not award more than twenty-five percent 

7 of the amount allocated to the value-added agricultural 

8 products and processes financial assistance fund during any 

9 fiscal year to support a single person. The department may 

10 finance any size of facility. However, the department sn8~~ 

11 may reserve up to fifty percent of the total amount allocated 

12 to the fund, for purposes of assisting persons requiring ofte 

13 five hundred thousand dollars or less in financial assistance. 

14 The amount shall be reserved until the end of the third 

15 quarter of the fiscal year. The department shall not provide 

16 financial assistance to support a value-added production 

17 facility if the facility or a person owning a controlling 

18 interest in the facility has demonstrated a continuous and 

19 flagrant disregard for the health and safety of its employees 

20 or the quality of the environment. Evidence of such disregard 

21 shall include a history of serious or uncorrected violations 

22 of state or federal law protecting occupational health and 

23 safety or the environment, including but not limited to 

24 serious or uncorrected violations of occupational safety and 

25 health standards enforced by the division of labor services of 

26 the department of workforce development pursuant to chapter 

27 84A, or rules enforced by the department of 

28 pursuant to chapter 455B or 459, subchapters 

29 DIVISION III 

natural resources 

II and III. 

~30 
31 Sec. 24. 

ENDOW IOWA GRANTS AND TAX CREDITS 

NEW SECTION. 15E.221 SHORT TITLE. 

32 This division shall be known as and may be cited as the 

33 "Endow Iowa Program Act". 

34 Sec. 25. NEW SECTION. l5E.222 PURPOSE. 
-

35 The purpose of this division is to enhance the quality of 
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1 life for citizens of this state through increased , 

2 philanthropic activity by providing capital to new ahd 

3 existing citizen groups of this state organized to establish 

4 endowment funds that will address community needs. The 

5 purpose of this division is also to encourage individuals, 

6 businesses, and organizations to invest in community 

7 foundations. 

8 Sec. 26. NEW SECTION. lSE.223 DEFINITIONS. 

9 As used in this division, unless the context otherwise 

10 requires: 

11 1. "Board" means the governing board of the lead 

12 philanthropic entity identified by the department pursuant to 

13 section lSE.224. 

14 2. "Business" means a business operating within the state 

15 and includes individuals operating a sole proprietorship or 

16 having rental, royalty, or farm income in this state and 

17 includes a consortium of businesses. 

18 3. "Community affiliate organization" means a group of 

19 five or more community leaders or advocates organizE!d for the 

20 purpose of increasing philanthropic activity in an identified 

21 community or geographic area in this state with the intention 

22 of establishing a community affiliate endowment fund. 

23 4. "Endowment gift" means an irrevocable contribution to a 

24 permanent endowment held by a qualified community foundation. 

25 5. "Lead philanthropic entity" means the entity identified 

26 by the department pursuant to section lSE.224. 

27 6. "Qualified community foundation" means a community 

28 foundation organized or operating in this state that meets or 

29 exceeds the national standards established by the national 

30 council on foundations. 

*31 Sec. 27. NEW SECTION. lSE.224 ENDOW IOWA GRANTS. 

32 1. The department shall identify a lead philanthropic 

33 entity for purposes of encouraging the development of 

34 qualified community foundations in this state. A lead 

35 philanthropic entity shall meet all of the following 
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1 qualifications: 

2 a. The entity shall be a nonprofit entity which is exempt 

3 from federal income taxation pursuant to section 501(c)(3) of 

4 the Internal Revenue Code. 

5 b. The entity shall be a statewide organization with 

6 membership consisting of organizations, such as community, 

7 corporate, and private foundations, whose principal function 

8 is the making of grants within the state of Iowa. 

9 c. The entity shall have a minimum of forty members and 

10 that membership shall include qualified community foundations. 

11 2. A lead philanthropic entity may receive a grant from 

12 the department. The board shall use the grant moneys to award. 

13 endow Iowa grants to new and existing qualified community 

14 foundations and to community affiliate organizations that do 

15 all of the following: 

16 a. Provide the board with all information required by the 

17 board. 

18 b. Demonstrate a dollar-for-dollar funding match in a form 

19 approved by the board. 

20 c. Identify a qualified community foundation to hold all 

21 funds. A qualified community foundation shall not be required 

22 to meet this requirement. 

23 d. Provide a plan to the board demonstrating the method 

24 for distributing grant moneys received from the board to 

25 organizations within the community or geographic area as 

26 defined by the qualified community foundation or the community -27 affiliate organization. 

28 3. Endow Iowa grants awarded to new and existing qualified 

29 community foundations and to community affiliate organizations 
• 

30 shall not exceed twenty-five thousand dollars per foundation 

31 or organization unless a foundation or organization 

32 demonstrates a multiple county or regional approach. Endow 

~33 Iowa grants may be awarded on an annual basis with not more 

34 than three grants going to one county in a fiscal year. 

35 4. In ranking applications for grants, the board shall 
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1 consider a variety of factors including the following: 

2 a. The demonstrated need for financial assistance. 

3 b. The potential for future philanthropic activity in the 

4 area represented by or being considered for assistance. 

5 c. The proportion of the funding match being provided. 

6 d. For community affiliate organizations, the demonstrated 

7 need for the creation of a community affiliate endowment fund 

8 in the applicant1s geographic area. I 
I .. 

9 e. The identification of community needs and the manner in 

10 which additional funding will address those needs. 

11 f. The geographic diversity of awards. 

12 5. Of any moneys received by a lead philanthropic entity 

13 from the state, not more than five percent of such moneys 

14 shall be used by the entity for administrative purposes. 

15 Sec. 28. NEW SECTION. 15E.225 ENDOW IOWA TAX CREDIT. 

16 1. For tax years beginning on or after January 1, 2003, a 

17 tax credit shall be allowed against the taxes imposed in 

18 chapter 422, divisions II, III, and V, and in chapter 432, and 

19 against the moneys and credits tax imposed in section 533.24 

20 equal to twenty percent of a taxpayer1s endowment gift to a 

21 qualified community foundation. An individual may claim a tax 

22 credit under this section of a partnership, limited liability 

23 company, S corporation, estate, or trust electing to have 

24 income taxed directly to the individual. The amount claimed 

25 by the individual shall be based upon the pro rata share of 

26 the individual1s earnings from the partnership, limited 

27 liability company, S corporation, estate, or trust. A tax 

28 credit shall be allowed only for an endowment gift made to a 

29 qualified community foundation for a permanent endowment fund 

30 established to benefit a charitable cause in this state. Any 

31 tax credit in excess of the taxpayer1s tax liability for the 

32 tax year may be credited to the tax liability for the 

33 following five years or until depleted, whichever occurs 

34 first. A tax credit shall not be carried back to a tax year 

35 prior to the tax year in which the taxpayer claims the tax 
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1 credit. 

2 2. The aggregate amount of tax credits authorized pursuant 

3 to this section shall not exceed a total of two million 

4 dollars. The maximum amount of tax credits granted to a 

5 taxpayer shall not exceed five percent of the aggregate amount 

6 of tax credits authorized. 

7 3. A tax credit shall not be transferable to any other 

8 taxpayer. 

9 4. A tax credit shall not be authorized pursuant to this 

10 section after December 31, 2005. 

11 5. The department shall develop a system for registration 

12 and authorization of tax credits under this section and shall 

13 control the distribution of all tax credits to taxpayers 

14 providing an endowment gift subject to this section. The 

15 department shall adopt administrative rules pursuant to 

16 chapter l7A for the qualification and administration of 

17 endowment gifts. 

18 Sec. 29. NEW SECTION. lSE.226 REPORTS -- AUDITS. 

19 By January 31 of each year, the lead philanthropic entity, 

20 in cooperation with the department, shall publish an annual 

21 report of the activities conducted pursuant to this division 

22 during the previous calendar year and shall submit the report 

23 to the governor and the general assembly. The annual report 

24 shall include a listing of endowment funds and the amount of 

25 tax credits authorized by the department. 

26 Sec. 30. NEW SECTION. 422.llH ENDOW IOWA TAX CREDIT. 

27 The tax imposed under this division, less the credits 

28 allowed under sections 422.12 and 422.l2B, shall be reduced by 

29 an endow Iowa tax credit authorized pursuant to section 

30 lSE.22S. 

31 Sec. 31. Section 422.33, Code 2003, is amended by adding 

32 the following new subsection: 

33 NEW SUBSECTION. 14. The taxes imposed under this division 

34 shall be reduced by an endow Iowa tax credit authorized 

35 pursuant to section lSE.22S. 
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1 Sec. 32. Section 422.60, Code 2003, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 7. The taxes imposed under this division 

4 shall be reduced by an endow Iowa tax credit authorized 

5 pursuant to section l5E.225. 

6 Sec. 33. NEW SECTION. 432.l2D ENDOW IOWA TAX CREDIT. 

7 The tax imposed under this chapter shall be reduced by an 

8 endow Iowa tax credit authorized pursuant to section l5E.225. 

9 Sec. 34. Section 533.24, Code 2003, is amended by adding 

10 the following new unnumbered paragraph: 

11 NEW UNNUMBERED PARAGRAPH. The moneys and credits tax 

12 imposed under this section shall be reduced by an endow Iowa 

13 tax credit authorized pursuant to section l5E.225. 

14 Sec. 35. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

15 This division of this Act, being deemed of immediate 

16 importance, takes effect upon enactment and is retroactively 

17 applicable to January 1, 2003, for tax years beginning on or 

18 after that date. 

19 

20 

DIVISION IV 

ECONOMIC DEVELOPMENT REGIONS 

21 Sec. 36. NEW SECTION. l5E.23l ECONOMIC DEVELOPMENT 

22 REGIONS. 

23 1. In order for an economic development region to receive 

24 moneys from the Iowa values fund created in section 15G.I05, 

25 the organization of an economic development region must be 

26 approved by the Iowa values board established in section 

27 l5G.103. The board shall approve an economic development 

28 region that meets the following criteria: 

29 a. The region consists of not less than three contiguous 

30 counties. Upon the recommendation of the director of the 

31 department of economic development, this paragraph may be 

32 waived by the board. 

33 b. The region establishes a single, focused economic 

34 development effort, approved by the board, that shall include 

35 the development of a regional development plan and regional 
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1 credit. 

2 2. The aggregate amount of tax credits authorized pursuant 

3 to this section shall not exceed a total of two million 

4 dollars. The maximum amount of tax credits granted to a 

5 taxpayer shall not exceed five percent of the aggregate amount 

6 of tax credits authorized. 

7 3. A tax credit shall not be transferable to any other 

8 taxpayer. 

9 4. A tax credit shall not be authorized pursuant to this 

10 section after December 31, 2005. 

11 5. The department shall develop a system for registration 

12 and authorization of tax credits under this section and shall 

13 control the distribution of all tax credits to taxpayers 

14 providing an endowment gift subject to this section. The 

15 department shall adopt administrative rules pursuant to 

16 chapter l7A for the qualification and administration of 

17 endowment gifts. 

18 Sec. 29. NEW SECTION. 15E.226 REPORTS -- AUDITS. 

19 By January 31 of each year, the lead philanthropic entity, 

20 in cooperation with the department, shall publish an annual 

21 report of the activities conducted pursuant to this division 

22 during the previous calendar year and shall submit the report 

23 to the governor and the general assembly. The annual report 

24 shall include a listing of endowment funds and the amount of 

25 tax credits authorized by the department. 

26 Sec. 30. NEW SECTION. 422.llH ENDOW IOWA TAX CREDIT. 

27 The tax imposed under this division, less the credits 

28 allowed under sections 422.12 and 422.12B, shall be reduced by 

29 an endow Iowa tax credit authorized pursuant to section 

30 l5E.225. 

31 Sec. 31. Section 422.33, Code 2003, is amended by adding 

32 the following new subsection: 

33 NEW SUBSECTION. 14. The taxes imposed under this division 

34 shall be reduced by an endow Iowa tax credit authorized 

35 pursuant to section l5E.225. 
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1 Sec. 32. Section 422.60, Code 2003, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 7. The taxes imposed under this division 

4 shall be reduced by an endow Iowa tax credit authorized 

S pursuant to section lSE.22S. 

6 Sec. 33. NEW SECTION. 432.12D ENDOW IOWA TAX CREDIT. 

7 The tax imposed under this chapter shall be reduced by an 

8 endow Iowa tax credit authorized pursuant to section ISE.22S. 

9 Sec. 34. Section S33.24, Code 2003, is amended by adding 

10 the following new unnumbered paragraph: 

11 NEW UNNUMBERED PARAGRAPH. The moneys and credits tax' 

12 imposed under this section shall be reduced by an endow Iowa 

13 tax credit authorized pursuant to section lSE.22S. 

14 Sec. 3S. EFFECTIVE AND RETROACTIVE APPLICABILITY DAT~S. 
IS This division of this Act, being deemed of immediate 

16 importance, takes effect upon enactment and is retroactively 

17 applicable to January 1, 2003, for tax years beginning on or 

18 after that date. 

19 DIVISION IV 

20 ECONOMIC DEVELOPMENT REGIONS 

21 Sec. 36. NEW SECTION. lSE.231 ECONOMIC DEVELOPMENT 

22 REGIONS. 

23 1. In order for an economic development region to receive 

24 moneys from the Iowa values fund created in section lSG.I0S, 

2S the organization of an economic development region must be 

26 approved by the Iowa values board established in section 

27 lSG.I03. The board shall approve an economic development 

28 region that meets the following criteria: 

29 a. The region consists of not less than three contiguous 

30 counties. Upon the recommendation of the director.of the 

31 department of economic development, this paragraph may be 

32 waived by the board. 

33 b. The region establishes a single, focused economic 

34 development effort, approved by the board, that shall include 

3S the development of a regional development plan and regional 
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1 marketing strategies. Regional marketing strategies must be 

2 focused on marketing the region collectively. 

3 2. An approved economic development region may create an 

4 economic development region revolving fund as provided in 

5 section 15E.232. 

6 Sec. 37. NEW SECTION. 15E.232 ECONOMIC DEVELOPMENT 

7 REGION REVOLVING FUNDS -- TAX CREDITS. 

8 1. An economic development region approved pursuant to 

9 section 15E.231 may create an economic development region 

. 10 revolving fund. 

11 2. a. A nongovernmental entity making a contribution to 

12 an economic development region revolving fund at any time 

13 prior to July 1, 2008, except those described in paragraph 

14 "b", may claim a tax credit equal to twenty percent of the 

15 amount contributed to the revolving fund. The tax credit 

16 shall be allowed against taxes imposed in chapter 422, 

17 divisions II, III, and V, and in chapter 432, and against the 

18 moneys and credits tax imposed in section 533.24. An 

19 individual may claim under this subsection the tax credit of a 

20 partnership, limited liability company, S corporation, estate, 

21 or trust electing to have income taxed directly to the 

22 individual. The amount claimed by the individual shall be 

23 based upon the pro rata share of the individual's earnings 

24 from the partnership, limited liability company, S 

25 corporation, estate, or trust. Any tax credit in excess of 

26 the taxpayer's liability for the tax year may be credited to 

27 the tax liability for the following seven years or until 

28 depleted, whichever occurs first. A tax credit shall not be 

29 carried back to a tax year prior to the tax year in which the 

30 taxpayer redeems the tax credit. A tax credit under this 

31 section is not transferable. 

32 b. Subject to the provisions of paragraph "c", an 

33 organization exempt from federal income tax pursuant to 

34 section 501(c) of the Internal Revenue Code making a 

35 contribution to an economic development region revolving fund 
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1 at any time prior to July 1, 2008, shall be paid from the 

2 general fund of the state an amount equal to twenty percent of 

3 such contributed amount within thirty days after the end of 

4 the fiscal year during which the contribution was made. 

5 c. The aggregate amount of tax credits and payments to 

6 contributors, referred to as the credit amount, authorized 

7 pursuant to this subsection shall not total more than twenty 

8 million dollars. The total credit amoun~ authorized during a 
9 fiscal year shall not exceed four million dollars plus any 

10 unused credit amount carried over from previous years. Any 

11 credit amount which remains unused for a fiscal year may be 

12 carried forward to the succeeding fiscal year. The maximum 

13 credit amount that may be authorized in a fiscal year for 

14 contributions made to a specific economic development region 

15 revolving fund is equal to four million dollars plus any 

16 unused credit amount carried over from previous years divided 

17 by the number of economic development region revolving funds 

18 existing in the state. . I . 
19 d. The department of economic development shall admlnlster -20 the authorization of tax credits under this section and 

21 payments to contributors described in paragraph "b" and l:lhall, 

22 in cooperation with the department of revenue and finance, 

23 adopt rules pursuant to chapter 17A necessary for the 

24 administration of this section. 

25 3. An approved economic development region may apply for 

26 financial assistance from the Iowa values fund to assist with 

27 physical infrastructure needs related to a specific business 

28 partner. In order to receive financial assistance pursuant to 

29 this subsection, the economic development region must 

30 demonstrate all of the following: 

31 a. The ability to provide matching moneys on a one to one 

32 basis. 

33 b. The commitment of the specific business partner. 

34 c. That all other funding alternatives have been 

35 exhausted. 
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1 4. An approved economic development region may apply for 

2 financial assistance from the Iowa values fund to assist an 

3 existing business located in the economic development region 

4 impacted by business consolidation actions. Business 

5 consolidation actions include a substantial or total closure 

6 of an existing business due to consolidating the existing 

7 business out of state. In order to receive financial 

8 assistance pursuant to this subsection, the economic 

9 development region must demonstrate the ability to provide 

10 matching moneys on a one-to-one basis. 

11 5. An approved economic development region may apply for 

12 financial assistance to implement economic development 

13 initiatives unique to the region. In order to receive 

14 financial assistance pursuant to this subsection, the economic 

15 development region must demonstrate the ability to provide 

16 matching moneys on a one-to-one basis. 

17 6. An approved economic development region may apply for 

18 financial assistance to implement innovative initiatives that 

19 do not qualify for assistance under subsection 5. 

20 7. The board may establish and administer a regional 

21 economic development revenue sharing pilot project for one or 

22 more regions. The board shall take into consideration the 

23 geographical disbursement of the pilot projects. The 

24 department of economic development shall provide technical 

25 assistance to the regions participating in a pilot project. 

26 8. Financial assistance under subsections 3, 4, 5, and 6 

27 and section 15E.233 shall be limited to a total of thirty 

28 million dollars. 

29 Sec. 38. NEW SECTION. 15E.233 ECONOMICALLY ISOLATED 

30 AREAS. 

31 1. An approved economic development region may apply to 

32 the Iowa values board for approval to be designated as an _ 

33 economically isolated area based on criteria as determined by 

34 the board. An economically isolated area must consist of at 

35 least one county meeting the county distress criteria provided 
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1 in section l5E.194. The board shall approve no more than five 

2 regions as economically isolated areas. 

3 2. An approved economically isolated area may apply to the 

4 department of economic development for financial assistance of 

5 up to seven hundred fifty thousand dollars over a five-year 

6 period for purposes of economic development-related marke!ting 

7 assistance for the area. In order to receive financial 

8 assistance pursuant to this subsection, the economically·. 

9 isolated area must demonstrate the ability to provide matching 

10 moneys on a one-to-one basis. 

11 Sec. 39. NEW SECTION. 422.llI ECONOMIC DEVELOPMENT 

12 REGION REVOLVING FUND TAX CREDIT. 

13 The taxes imposed under this division, less the credits 

14 allowed under sections 422.12 and 422.l2B, shall be reduced by 

15 an economic development region revolving fund contribution tax 

16 credit authorized pursuant to section l5E.232. 

17 Sec. 40. Section 422.33, Code 2003, is amended by adding 

18 the following new subsection: 

19 NEW SUBSECTION. 15. The taxes imposed under this division 

20 shall be reduced by an economic development region revolving 

21 fund contribution tax credit authorized pursuant to section 

22 l5E.232. 

23 Sec. 41. Section 422.60, Code 2003, is amended by adding 

24 the following new subsection: 

25 NEW SUBSECTION. 8. The taxes imposed under this division 

26 shall be reduced by an economic development region revolving 

27 fund contribution tax credit authorized pursuant to section 

28 l5E.232. 

29 Sec. 42. NEW SECTION. 432.l2E ECONOMIC DEVELOPMENT 

30 REGION REVOLVING FUND CONTRIBUTION TAX CREDITS. 

31 The tax imposed under this chapter shall be reduced by an 

32 economic development region tax credit authorized pursuant to 

33 section l5E.232. 
~ 

34 Sec. 43. Section 533.24, Code 2003, is amended by adding 

35 the following new unnumbered paragraph after unnumbered 
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1 paragraph 4: 

2 NEW UNNUMBERED PARAGRAPH. The moneys and credits tax 

3 imposed under this section shall be reduced by an economic 

4 development region revolving fund contribution tax credit 

5 authorized pursuant to section l5E.232. 

6 DIVISION V 

7 WORKFORCE TRAINING AND ECONOMIC DEVELOPMENT FUNDS 

8 Sec. 44. NEW SECTION. 260C.18A WORKFORCE TRAINING AND 

9 ECONOMIC DEVELOPMENT FUNDS. 

10 1. a. A workforce training and economic development fund 

11 is created for each community college. Moneys shall be 

12 deposited and expended from a fund as provided under this 

13 section. 

14 b. Moneys in the funds shall consist of any moneys 

15 appropriated by the general assembly and any other moneys 

16 available to and obtained or accepted by the department of 

17 economic development from federal sources or private sources 

18 for placement in the funds. Notwithstanding section 8.33, 

19 moneys in the funds at the end of each fiscal year shall not 

20 revert to any other fund but shall remain in the funds for 

21 expenditure in subsequent fiscal years. 

22 2. On July 1 of each year for the fiscal year beginning 

23 July 1, 2003, and for every fiscal year thereafte~, moneys 

24 from the Iowa values fund created in section l5G.l05 are 

25 appropriated to the department of economic development for 

26 deposit in the workforce training and economic development 

27 funds in amounts determined pursuant to subsection 3. Moneys 

28 deposited in the funds and disbursed to community colleges for 

29 a fiscal year shall be expended for the following purposes, 

30 provided seventy percent of the moneys shall be used on 

31 projects in the areas of advanced manufacturing, information 

32 technology and insurance, and life sciences which include the 

33 areas of biotechnology, health care technology, and nursing 

34 care technology: 

35 a. Projects in which an agreement between a community 
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1 college and an employer located within the community college's 

2 merged area meet all of the requirements of the accelerated 

3 career education program under chapter 260G. Notwithstanding 
• 

4 section 260G.4B, projects funded with moneys from workforce 

5 training and economic development funds shall be approved by 

6 the Iowa values board established in section 15G.I03. 

7 b. Projects in which an agreement between a community 

8 college and a business meet all the requirements of the Iowa 

9 jobs training Act under chapter 260F. However, when moneys 
10 are provided through the Iowa values fund for such projects, 

11 sections 260F.6, subsections 1 and 2, and section 260F.8 shall 

12 not apply and project~ shall be approved by the Iowa values 

13 board. 

14 c. For the development and implementation of career 

15 academies designed to provide new career preparation 

16 opportunities for high school students that are formally 

17 linked with postsecondary career and technical education 

18 programs. Moneys from workforce training and economic 

19 development funds that are expended for purposes of this 

20 paragraph shall be approved by the Iowa values board 

21 established in section 15G.I03. For purposes of this section, 

22 "career academy" means a program of study that combines a 

23 minimum of two years of secondary education with an associate 

24 degree, or the equivalent, career preparatory program in a 

25 nonduplicative, sequential course of study that is, standards 

26 based, integrates academic and technical instruction, utilizes 

27 work-based and worksite learning where appropriate and 

28 available, utilizes an individual career planning process with 

29 parent involvement, and leads to an associate degree or 

30 postsecondary diploma or certificate in a career field that 

31 prepares an individual for entry and advancement in a high-

32 skill and reward career field and further educatibn. The 

33 department of economic development, in conjunction with the 

34 state board of education and the division of community 

35 colleges and workforce preparation of the department of 
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1 education, shall adopt administrative rules for the 

2 development and implementation of such career academies 

3 pursuant to section 256.11, subsection 5, paragraph "h", 

4 section 260C.l, and Title II of Pub. L. No. 105-332, Carl D. 

5 Perkins Vocational and Technical Education Act of 1998. 

6 d. Programs and courses that provide vocational and 

7 technical training, and programs for in-service training and 

8 retraining under section 260C.l, subsections 2 and 3. 

9 3. The maximum cumulative total amount of moneys that may 

10 be deposited in all the workforce training and economic 

11 development funds for distribution to community colleges in a 

12 fiscal year shall be determined as follows: 

13 a. Five million dollars for the fiscal year beginning July 

14 1, 2003. 

15 b. Ten million dollars for the fiscal year beginning July 

16 1, 2004. 

17 c. Fifteen million dollars for the fiscal year beginning 

18 July 1, 2005. 

19 d. Twenty million dollars for the fiscal year beginning 

20 July 1, 2006. 

21 e. Twenty-five million dollars for the fiscal year 

22 beginning July 1, 2007. 

23 f. For the fiscal year beginning July 1, 2008, and each 

24 succeeding fiscal year, the Iowa values board shall make a 

25 determination if sufficient moneys exist in the Iowa values 

26 fund to distribute to community colleges. 

~27 Sec. 45. Section 260G.3, subsection 2, Code 2003, is 

28 amended to read as follows: 

29 2. An agreement may include reasonable and necessary 

30 provisions to implement the accelerated career education 

31 program. If an agreement that utilizes program job credits is 

32 entered into, the community college and the employer shall 

33 notify the department of revenue and finance as soon as 

34 possible. The community college shall also file a copy of the 
-

35 agreement with the department of economic development as 
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1 required in section 260G.4B. The agreement shall provide for 

2 program costs, including deferred costs, which may be paid 

3 from any of the following sources: 

4 a. Program job credits which the employer receives based 

5 on the number of program job positions agreed to by the 

6 employer to be available under the agreement. j 
7 b. Cash or in-kind contributions by the employer to ard 

8 the program cost. At a minimum, the employer contribution 

9 shall be twenty percent of the program costs. 

10 c. Tuition, student fees, or special charges fixed by the 

11 board of directors to defray program costs. 

12 d. Guarantee by the employer of payments to be received 

13 under paragraphs "a" and "b". 

14 e. Moneys from a workforce training and economic 

15 development fund created in section 260C.18A, based on t.he 

• r 

16 number of program job positions agreed to by the employer to 

17 be available under the agreement, the amount of which shall be 

18 calculated in the same manner as the program job credits 

19 provided for in section 260G.4A. '* 20 DIVISION VI 
21 

22 

CULTURAL AND ENTERTAINMENT DISTRICTS 

REHABILITATION PROJECT TAX CREDITS 

23 Sec. 46. NEW SECTION. 303.3B CULTURAL AND ENTERTAINMENT 

24 DISTRICTS. 

25 1. The department of cultural affairs shall establikh and 

26 administer a cultural and entertainment district certification 

27 program. The program shall encourage the growth of 

28 communities through the development of areas within a city or 

29 county for public and private uses related to cultural and 

30 entertainment purposes. 
I 

31 2. A city or county may create and designate a cultural 

32 and entertainment district subject to certification by the 

33 department of cultural affairs, in conSUltation with the 

34 department of economic development. A cultural and 

35 entertainment district shall consist of a geographic area not 
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1 exceeding one square mile in size. A cultural and 

2 entertainment district certification shall remain in effect 

3 for ten years following the date of certification. Two or 

4 more cities or counties may apply jointly for certification of 

5 a district that extends across a common boundary. Through the 

6 adoption of administrative rules, the department of cultural 

7 affairs shall develop a certification application for use in 

8 the certification process. 

9 3. The department of cultural affairs shall encourage 

10 development projects and activities located in certified 

11 cultural and entertainment districts through incentives under 

12 cultural grant programs pursuant to section 303.3, chapter 

13 303A, and any other grant programs. 

14 Sec. 47. Section 404A.4, subsection 4, Code 2003, is 

15 amended to read as follows: 

16 4. The total amount of tax credits that may be approved 

17 for a fiscal year under this chapter shall not exceed two 

18 million four hundred thousand dollars. For the fiscal years 

19 beginning July 1, 2003, and July 1, 2004, an additional two ....... 
20 million dollars of tax credits may be approved each fiscal 

21 year for purposes of projects located in cultural and 

22 entertainment districts certified pursuqnt to section 303.3B. 

23 Any of the additional tax credits allocated for projects 

24 located in certified cultural and entertainment districts that 

25 are not approved during a fiscal year may be carried over to 

26 the succeeding fiscal year. Tax credit certificates shall be 

27 issued on the basis of the earliest awarding of certifications 

28 of completion as provided in subsection 1. The departments of 

29 economic development and revenue and finance shall each adopt 

30 rules to jointly administer this subsection and shall provide 

31 by rule for the method to be used to determine for which 

32 fiscal year the tax credits are approved. 

33 DIVISION VII 

34 SMALL BUSINESS ADVISORY COUNCIL 

35 Sec. 48. Section 15.108, subsection 7, paragraph h, Code 
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1 2003, is amended by striking the paragraph. 

2 C. DIVISION VIII 

3 STREAMLINED SALES AND USE TAXES 

4 SUBCHAPTER I 

5 DEFINITIONS 

6 Sec. 49. NEW SECTION. 423.1 DEFINITIONS. I 

7 As used in this chapter the following words, terms, and 

8 phrases have the meanings ascribed to them by this section, 

9 except where the context clearly indicates that a different 

10 meaning is intended: 

11 1. "Agent" means a person appointed by a seller to 

12 represent the seller before the member states. 

13 2. "Agreement" means the streamlined sales and use t.ax 

14 agreement authorized by subchapter IV of this chapter to 

15 provide a mechanism for establishing and maintaining a 

16 cooperative, simplified system for the application and 

17 administration of sales and use taxes. 

18 3. "Agricultural production" includes the production of 

19 flowering, ornamental, or vegetable plants in commercial 

20 greenhouses or otherwise, and production from aquaculture. 

21 "Agricultural products" includes flowering, ornamental, or 

22 vegetable plants and those products of aquaculture. 

23 4. "Business" includes any activity engaged in by any 

24 person or caused to be engaged in by the person with the 

25 object of gain, benefit, or advantage, either direct or 

26 indirect. 

27 5. "Certificate of title" means a certificate of title 

28 issued for a vehicle or for manufactured housing under chapter 

29 321. 

30 6. "Certified automated system" means software certtfied 

31 under the agreement to calculate the tax imposed by each 

32 jurisdiction on a transaction, determine the amount of tax to 

33 remit to the appropriate state, and maintain a record of the 

34 transaction. 

35 7. "Certified service provider" means an agent certifiedJ 
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{under the agreement to perform all of a seller's sales or use 

2 tax functions, other than the seller's obligation to remit tax 

3 on its own purchases. 

4 8. "Computer" means an electronic device that accepts 

5 information in digital or similar form and manipulates the 

6 information for a result based on a sequence of instructions. 

7 9. "Computer software" means a set of coded instructions 

8 designed to cause a computer or automatic data processing 

9 equipment to perform a task. 

10 10. "Delivered electronically" means delivered to the 

11 purchaser by means other than tangible storage media. 

12 

13 of 

14 to 

11. "Delivery charges" means charges assessed by a seller 

personal property or services for preparation and delivery 

a location designated by the purchaser of personal property 

15 or services including, but not limited to, transportation, 

16 shipping, postage, handling, crating, and packing charges. 

17 12. "Department" means the department of revenue and 

18 finance. 

19 13. "Direct mail" means printed material delivered or 

20 distributed by United States mail or other delivery service to 

21 a mass audience or to addressees on a mailing list provided by 

22 the purchaser or at the direction of the purchaser when the 

23 cost of the items is not billed directly to the recipients. 

24 "Direct mail" includes tangible personal property supplied 

25 directly or indirectly by the purchaser to the direct mail 

26 seller for inclusion in the package containing the printed 

27 material. "Direct mail" does not include multiple items of 

28 printed material delivered to a single address. 

29 14. "Director" means the director of revenue and finance. 

30 15. "Electronic" m~ans relating to technology having 

31 electrical, digital, magnetic, wireless, optical, 

32 electromagnetic, or similar capabilities. 

33 16. "Farm deer" means the same as defined in section 

34 189A.2. 

35 17. "Farm machinery and equipment" means machinery ancD 
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l~quipment used in agricultural production. 

2 18. "First use of a service". A "first use of a service" 

3 occurs, for the purposes of this chapter, when a service~ is 

4 rendered, furnished, or performed in Iowa or if rendered, 

5 furnished, or performed outside of Iowa, when the product or 

6 result of the service is used in Iowa. 

7 19. "Goods, wares, or merchandise" means the same a C' ~. 

8 tangible personal property. I 
9 20. "Governing board" means the group comprised of . 

10 representatives of the member states of the agreement which is 

11 created by the agreement to be responsible for the agreement's 

12 administration and operation. 

13 21. "Installed purchase price" is the amount charged, 

14 valued in money whether paid in money or otherwise, by a 

15 building contractor to convert manufactured housing from 

16 tangible personal property into realty. "Installed purchase 

17 price" includes, but is not limited to, amounts charged for 

18 installing a foundation and electrical and plumbing hookups. 

19 "Installed purchase price" excludes any amount charged for 

20 landscaping in connection with the conversion. 

21 22. "Lease or rental". 

22 a. "Lease or rental" means any transfer of possessi~n or 

23 control of tangible personal property for a fixed or 
i 

24 indeterminate term for consideration. A "lease or rental" may 

25 include future options to purchase or extend. 

26 b. "Lease or rental" includes agreements covering motor 

27 vehicles and trailers when the amount of consideration Inay be 

28 increased or decreased by reference to the amount realized 

29 upon sale or disposition of the property as defined in 26 

30 u.s.c. S 7701(h)(1). 

31 c. "Lease or rental" does not include any of the 

32 following: 

33 (1) A transfer of possession or control of property under 

34 a security agreement or deferred payment plan that requires 

35 the transfer of title upon completion of the required:! 
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1 ~ayments. 
2 (2) A transfer of possession or control of property under 

3 an agreement that requires the transfer of title upon 

4 completion of required payments, and payment of any option 

5 price does not exceed the greater of one hundred dollars or 

6 one percent of the total required payments. 

7 (3) Providing tangible personal property along with an 

8 operator for a fixed or indeterminate period of time. A 

9 condition of this exclusion is that the operator is necessary 

10 for the equipment to perform as designed. For the purpose of 

11 this subparagraph, an operator must do more than maintain, 

12 inspect, or set up the tangible personal property. 

13 d. This definition shall be used for sales and use tax 

14 purposes regardless of whether a transaction is characterized 

.15 as a lease or rental under generally accepted accounting 

16 principles, the Internal Revenue Code, the Uniform Commercial 

17 Code, or other provisions of federal, state, or local law. 

18 23. "Livestock" includes but is not limited to an animal 

19 classified as an ostrich, rhea, emu, bison, or farm deer. 

20 24. "Manufactured housing" means "manufactured home" as 

21 defined in seciion 321.1. 

22 25. "Member state" is any state which has signed the 

23 agreement. 

24 26. "Mobile home" means "manufactured or mobile home" as 

.25 defined in section 321.1. 

26 27. "Modell seller" is a seller that has selected a 

27 certified service provider as its agent to perform all the 

28 seller's sales and use tax functions, other than the seller's 

29 obligation to remit tax on its own purchases. 

30 28. "Model 2 seller" is a seller that has selected a 

31 certified automated system to perform part of its sales and 

32 use tax functions, but retains responsibility for remitting 

33 the tax. 

34 29. "Model 3 seller" is a seller that has sales in at 

35 least five member states, has total annual sales revenue of at) 
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l{[east five hundred million dollars, has a proprietary system 

2 that calculates the amount of tax due each jurisdiction" and 

3 has entered into a performance agreement with th~ member 

4 states that establishes a tax performance standard for the 

5 seller. As used in this definition, a "seller" includes an 

6 affiliated group of sellers using the same proprietary system~ 

7 30. "Nonresidential commercial operations" means 

8 industrial, commercial, mining, or agricultural operations, 

9 whether for profit or not, but does not include apartment 

10 complexes or mobile home parks. 

11 31. "Not registered under the agreement" means lack of 

12 registration by a se11er with the member states under the 

13 central registration system referenced in section 423.11, 

14 subsection 4. 

15 32. "Person" means an individual, trust, estate, 

16 fiduciary, partnership, limited liability company, limited 

17 liability partnership, corporation, or any other legal E~ntity. 

18 33. "Place of business" means any warehouse, store, place, 

19 office, building, or structure where goods, wares, or 

20 merchandise are offered for sale at retail or where any 

21 taxable amusement is conducted, or each office where gas, 

22 water, heat, communication, or electric services are offered 

23 for sale at retail. 

24 When a retailer or amusement operator sells merchandise by 

25 means of vending machines or operates music or amusement 

26 devices by coin-operated machines at more than one location 

27 within the state, the office, building, or place where the 

28 books, papers, and records of the taxpayer are kept shall be 

29 deemed to be the taxpayer's place of business. 

30 34. "Prewritten computer software" includes software 

31 designed and developed by the author or other creator to the 

32 specifications of a specific purchas~r when it is sold to a 

33 person other than the purchaser. The combining of two or more 

34 prewritten computer software programs or prewritten portions 

35 of prewritten programs does not cause the combination to be:J 
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l[;ther than prewritten computer software. "Prewritten computer 

2 software" also means computer software, including prewritten 

3 upgrades, which is not designed and developed by the author or 

4 other creator to the specifications of a specific purchaser. 

5 When a person modifies or enhances computer software of 

6 which the person is not the author or creator, the person 

7 shall be deemed to be the author or creator only of such 

8 person's modifications or enhancements. Prewritten computer 

9 software or a prewritten portion of the prewritten software 

10 that is modified or enhanced to any degree, when such 

11 modification or enhancement is designed and developed to the 

12 specifications of a specific purchaser, remains prewritten 

13 computer software. However, when there is a reasonable, 

14 separately stated charge or an invoice or other statement of 

15 the price given to the purchaser for such modification or 

16 enhancement, such modification or enhancement shall not 

17 constitute prewritten computer software. 

18 35. "Property purchased for resale in connection with the 

19 performance of a service" means property which is purchased 

20 for resale in connection with the rendition, furnishing, or 

21 performance of a service by a person who renders, furnishes, 

22 or performs the service if all of the following occur: 

23 a. The provider and user of the service intend that a sale 

24 of the property will occur. 

25 b. The property is transferred to the user of the service 

26 in connection with the performance of the service in a form or 

27 quantity capable of a fixed or definite price value. 

28 c. The sale is evidenced by a separate charge for the 

29 identifiable piece of property. 

30 36. "Purchase" means any transfer, exchange, or barter, 

31 conditional or otherwise, in any manner or by any means 

32 whatsoever, for a consideration. 

33 37. "Purchase price" means the same as "sales price" as 

34 defined in this section. 

35 38. "Purchaser" is a person to whom a sale of personalJ 
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l(property is made or to whom a service is furnished. 

2 39. "Receive" and "receipt" mean any of the following: 

3 a. Taking possession of tangible personal property. 

4 b. Making first use of a service. 

5 c. Taking possession or making first use of digital goods, 

6 whichever comes first. 

7 "Receive" and "receipt" do not include possession by la 

8 shipping company on behalf of a purchaser. 

9 40. "Registered under the agreement" means registration by 

10 a seller under the central registration system referenced in 

11 section 423.11, subsection 4. 

12 41. "Relief agency" means the state, any county, city and 

13 county, city, or district thereof, or any agency engaged in 

14 actual relief work. I 

15 42. "Retailer" means. and includes every p~rson engaged in 

16 the business of selling tangible personal property or taxable 

17 services at retail, or the furnishing of gas, electricity, 

18 water, or communication service, and tickets or admissions to 

19 places of amusement and athletic events or operating amusement 

20 devices or other forms of commercial amusement from which 

21 revenues are derived. However, when in the opinion of the 

22 director it is necessary for the efficient administration of 

23 this chapter to regard any salespersons, representatives, 

24 truckers, peddlers, or canvassers as agents of the dealers, 

25 distributors, supervisors, employers, or persons under whom 

26 they operate or from whom they obtain tangible personal: 

27 property sold by them irrespective of whether or not they are 

28 making sales on their own behalf or on behalf of such dealers, 

29 distributors, supervisors, employers, or persons, the director 

30 may so regard them, and may regard such dealers, distributors, 

31 supervisors, employers, or persons as retailers for the 

32 purposes of this chapter. "Retailer" includes a seller 

33 obligated to collect sales or use tax. 

34 43. "Retailer maintaining a place of business in this 

35 state" or any like term includes any retailer having orJ 
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1 (;aintaining within this state, directly or by a subsidiary, an 

2 office, distribution house, sales house, warehouse, or other 

3 place of business, or any representative operating within this 

4 state under the authority of the retailer or its subsidiary, 

5 irrespective of whether that place of business or 

6 representative is located here permanently or temporarily, or 

7 whether the retailer or subsidiary is admitted to do business 

8 within this state pursuant to chapter 490. 

9 44. "Retailers who are not model sellers" means all 
10 retailers other than modell, model 2, or model 3 sellers. 

11 45. "Retail sale" or "sale at retail" means any sale, 

12 lease, or rental for any purpose other than resale, sublease, 

13 or subrent. 

14 46. "Sales" or "sale" means any transfer, exchange, or 

15 barter, conditional or otherwise, in any manner or by any 

16 means whatsoever, for consideration. 

17 47. "Sales price" applies to the measure subject to sales' 

18 tax. 
19 a. "Sales price" means the total amount of consideration, 

20 including cash, credit, property, and services, for which 

21 personal property or services are sold, leased, or rented, 

24 

25 

26 interest, losses, all costs of transportation to the seller, 

27 all taxes imposed on the seller, and any other expenses of the 

28 seller. 

29 (3) Charges by the seller for any services necessary to 

30 complete the sale, other than delivery and installation 

31 charges. 

32 (4) Delivery charges. 

33 (5) Installation charges. 

34 (6) The value of exempt personal property given to the 

35 purchaser where taxable and exempt personal property have been) 
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l~undled together and sold by the seller as a single product or 

2 piece of merchandise. 

3 (7) Credit for any trade-in authorized by section 423.3, 

4 subsection 58. 

5 

6 

b~ "Sales price" does not include: 

(1) Discounts, including cash, term, or coupons that are 

7 not reimbursed by a third party that are allowed by a seller 

8 and taken by a purchaser on a sale. 

9 (2) Interest, financing, and carrying charges from credit 

10 extended on the sale of personal property or services, if the 

11 amount is separately stated on the invoice, bill of sale, or 

12 similar document given to the purchaser. 

13 (3) Any taxes legally imposed directly on the consumer 

14 that are separately stated on the invoice, bill of sale, or 

15 similar document given to the purchaser. 

16 (4) The amounts received for charges included in paragraph 

17 Ila", subparagraphs (3) through (7), if they are separately 

18 contracted for and separately stated on the invoice, billing, 

19 or similar document given to the purchaser. I 
20 48. "Sales tax" means the tax levied under subchapt~r II 

21 of this chapter. 

22 49. "Seller" means any person making sales, leases, or 

23 rentals of personal property or services. 

24 50. "Services" means all acts or services rendered, 

25 furnished, or performed, other than services used in i 
26 processing of tangible personal property for use in ret~il 

27 sales or services, for an employer, as defined in section 

28 422.4, subsection 3, for a valuable consideration by any 

29 person engaged in any business or occupation specifically 

30 enumerated in section 423.2. The tax shall be due and 

31 collectible when the service is rendered, furnished, or 

32 performed for the ultimate user of the service. 

33 51. "Services used in the processing of tangible personal 

34 property" includes the reconditioning or repairing of tangible 

35 personal property of the type normally sold in the regularJ 
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1 (£ourse of the retailer's business and which is held for sale. 

2 52. "State" means any state of the United States and the 

3 District of Columbia. 

4 53. "System" means the central electronic registration 

5 system maintained by Iowa and other states which are 

6 signatories to the agreement. 

7 54. "Tangible personal property" means personal property 

8 that can be seen, weighed, measured, felt, or touched, or that 

9 is in any other manner perceptible to the senses. "Tangible 

10 personal property" includes electricity, water, gas, steam, 

11 and prewritten computer software. 

12 55. "Taxpayer" includes any person who is subject to a tax 

13 imposed by this chapter, whether acting on the person's own 

14 behalf or as a fiduciary. 

15 56. "Trailer" shall mean every trailer, as is now or may 

16 be hereafter so defined by chapter 321, which is required to 

17 be registered or is subject only to the issuance of a 

18 certificate of title under chapter 321. 

19 57. "Use" means and includes the exercise by any person of 

20 any right or power over tangible personal property incident to 

21 the ownership of that property. A retailer's or building 

22 contractor's sale of manufactured housing for use in this 

23 state, whether in the form of tangible personal property or of 

24 realty, is a use of that property for the purposes of this 

25 chapter. 

26 58. "Use tax" means the tax levied under subchapter III of 

27 this chapter for which the retailer collects and remits tax to 

28 the department. 

29 59. "User" means the immediate recipient of the services 

30 who is entitled to exercise a right of power over the product 

31 of such services. 

32 60. "Value of services" means the price to the user 

33 exclusive of any direct tax imposed by the federal government 

34 or by this chapter. 

35 61. "Vehicles subject to reg-istration" means any vehicle) 
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l(;ubject to registration pursuant to section 321.18. 

2 SUBCHAPTER II 

3 SALES TAX 

4 Sec. 50. NEW SECTION. 423.2 TAX IMPOSED. 

5 1. There is imposed a tax of five percent upon the sales 

6 price of all sales of tangible personal property, consisting 

7 of goods, wares, or merchandise, sold at retail in the state 

8 to consumers or users except as otherwise provided in this 

9 subchapter. I 
10 a. For the purposes of this subchapter, sales of the 

11 following services are treated as if they were sales of I 

12 tangible personal property: 

13 (1) Sales of engraving, photography, retouching, printing, 

14 and binding services. 

15 (2) Sales of vulcanizing, recapping, and retreading 

16 services. 

17 (3) Sales of prepaid telephone calling cards and prepaid 

18 authorization numbers. 

19 (4) Sales of optional service or warranty contracts, 

20 except residential service contracts regulated under chapter 

21 523C, which provide for the furnishing of labor and materials 

22 and require the furnishing of any taxable service enumerated 

23 under this section. The sales price is subject to tax even if 

24 some of the services furnished are not enumerated under this 

25 section. Additional sales, services, or use taxes shall not 

26 be levied on services, parts, or labor provided under optional 

27 service or warranty contracts which are subject to tax under 

28 this subsection. 

29 If the optional service or warranty contract is a conlputer 

30 software maintenance or support service contract and there is 

31 no separately stated fee for the taxable personal property or 

32 for the nontaxable service, the tax imposed by this subsection 

33 shall be imposed on fifty percent of the sales price from the 

34 sale of such contract. If the contract provides for technical 

35 support services only, no tax shall be imposed under thisJ 
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l~ubsection. The provisions of this subparagraph (4) also 

2 apply to the use tax. 

3 (5) Renting of rooms, apartments, or sleeping quarters in 

4 a hotel, motel, inn, public lodging house, rooming house, 

5 mobile home which is tangible personal property, or tourist 

6 court, or in any place where sleeping accommodations are 

7 furnished to transient guests for rent, whether with or 

8 without meals. "Renting" and "rent" include any kind of 

9 direct or indirect charge for such rooms, apartments, or 

10 sleeping quarters, or their use. However, the tax does not 

11 apply to the sales price from the renting of a room, 

12 apartment, or sleeping quarters while rented by the same 

13 person for a period of more than thirty-one consecutive days. 

14 b. Sales of building materials, supplies, and equipment to 

15 owners, contractors, subcontractors, or builders for the 

16 erection of buildings or the alteration, repair, or 

17 improvement of real property are retail sales of tangible 

18 personal property in whatever quantity sold. Where the owner, 

19 contractor, subcontractor, or builder is also a retailer 

20 holding a retail sales tax permit and transacting retail sales 

21 of building materials, supplies, and equipment, the person 

22 shall purchase such items of tangible p~rsonal property 

23 without liability for the tax if such property will be subject 

24 to the tax at the time of resale or at the time it is 

25 withdrawn from inventory for construction purposes. The sales 

26 tax shall be due in the reporting period when the materials, 

27 supplies, and equipment are withdrawn from inventory for 

28 construction purposes or when sold at retail. The tax shall 

29 not be due when materials are withdrawn from inventory for use 

30 in construction outside of Iowa and the tax shall not apply to 

31 tangible personal property purchased and consumed by the 

32 manufacturer as building materials in the performance by the 

33 manufacturer or its subcontractor of construction outside of 

34 Iowa. The sale of carpeting is not a sale of building 

35 materials. The sale of carpeting to owners, contractors,:) 
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l~ubcontractors, or builders shall be treated as the sale of 

2 ordinary tangible personal property and subject to the tax 

3 imposed under this subsection and the use tax. 

4 c. The use within this state of tangible personal property 

5 by the manufacturer thereof, as building materials, supplies, 

6 or equipment, in the performance of construction contracts in 

7 Iowa, shall, for the purpose of this subchapter, be construed 

8 as a sale at retail of tangible personal property by the 
9 manufacturer who shall be deemed to be the consumer of such 

10 tangible personal property. The tax shall be computed upon 

11 the cost to the manufacturer of the fabrication or production 

12 of the tangible personal property. 

13 2. A tax of five percent is imposed upon the sales price 

14 of the sale or furnishing of gas, electricity, water, heat, 

15 pay television service, and communication service, including 

16 the sales price from such sales by any municipal corporation 

17 or joint water utility furnishing gas, electricity, water, 

18 heat, pay television service, and communication service to the 

19 public in its proprietary capacity, except as otherwise 

20 provided in this subchapter, when sold at retail in the state 

21 to consumers or users. 

22 3. A tax of five percent is imposed upon the sales price 

23 of all sales of tickets or admissions to places of amusement, 

24 fairs, and athletic events except those of elementary and 

25 secondary educational institutions. A tax of five percent is 

26 imposed on the sales price of an entry fee or like charge 

27 imposed solely for the privilege of participating in an 

28 activity at a place of amuserrient, fair, or athletic event 

29 unless the sales price of tickets or admissions charges for 

30 observing the same activity are taxable under this subchapter. 

31 A tax of five percent is imposed upon that part of private 

32 club membership fees or charges paid for the privilege of 

33 participating in any athletic sports provided club members. 

34 4. A tax of five percent is imposed upon the sales price 

35 derived from the operation of all forms of amusement devices) 
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l~nd games of skill, games of chance, raffles, and bingo games 

2 as defined in chapter 99B, operated or conducted within the 

3 state, the tax to be collected from the operator in the same 

4 manner as for the collection of taxes upon the sales price of 

5 tickets or admission as provided in this section. The tax 

6 shall also be imposed upon the sales price derived from the 

7 sale of lottery tickets or shares pursuant to chapter 99E. 

8 The tax on the lottery tickets or shares shall be included in 

9 the sales price and distributed to the general fund of the 

10 state as provided in section 99E.IO. Nothing in this 

11 subsection shall legalize any games of skill or chance or 

12 slot-operated devices which are now prohibited by law. 

13 The tax imposed under this subsection covers the total 

14 amount from the operation of games of skill, games of chance, 

15 raffles, and bingo games as defined in chapter 99B, and 

16 musical devices, weighing machines, shooting galleries, 

17 billiard and pool tables, bowling alleys, pinball machines, 

18 slot-operated devices selling merchandise not subject to the 

19 general sales taxes and on the total amount from devices or 

20 systems where prizes are in any manner awarded to patrons and 

21 upon the receipts from fees charged for participation in any 

22 game or other form of amusement, and generally upon the sales 

23 price from any source of amusement operated for profit, not 

24 specified in this section, and upon the sales price from which 

25 tax is not collected for tickets or admission, but tax shall 

26 not be imposed upon any activity exempt from sales tax under 

27 section 423.3, subsection 78. Every person receiving any 

28 sales price from the sources described in this section is 

29 subject to all provisions of this subchapter relating to 

30 retail sales tax and other provisions of this chapter as 

31 applicable. 

32 5. There is imposed a tax of five percent upon the sales 

33 price from the furnishing of services as defined in section 

34 423.1. 

35 ·6. The sales price of any of-the following enumerated] 
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IGervices is subject to the tax imposed by subsection 5: I 

2 alteration and garment repair; armored car; vehicle repair; 

3 battery, tire, and allied; investment counseling; service 

4 charges of all financial institutions; barber and beauty; boat 

5 repair; vehicle wash and wax; campgrounds; carpentry; roof, 

6 shingle, and glass repair; dance schools and dance studios; 

7 dating services; dry cleaning, pressing, dyeing, and 

8 laundering; electrical and electronic repair and installation; 

9 excavating and grading; farm implement repair of all kinds; 

10 flying service; furniture, ru~, carpet, and upholstery repair 

11 and cleaning; fur storage and repair; golf and country clubs 

12 and all commercial recreation; gun and camera repair; house 

13 and building moving; household appliance, television, and 

14 radio repair; janitorial and building maintenance or cleaning; 

15 jewelry and watch repair; lawn care, landscaping, and tree 

16 trimming and removal; limousine service, including drivl~r; 

17 machine operator; machine repair of· all kinds; motor repair; 

18 motorcycle, scooter, and bicycle repair; oilers and 

19 lubricators; office and business machine repair; painting, 

20 papering, and interior decorating; parking facilities; pay 

21 television; pet grooming; pipe fitting and plumbing; wood 

22 preparation; executive search agencies; private employment 

23 agencies, excluding services for placing a person in 

24 employment where the principal place of employment of that 

25 person is to be located outside of the state; reflexology; 

26 security and detective services; sewage services for 

27 nonresidential commercial operations; sewing and stitching; 

28 shoe repair and shoeshine; sign construction and installation; 

29 storage of household goods, mini-storage, and warehousing of 

30 raw agricultural products; swimming pool cleaning and 

31 maintenance; tanning beds or salons; taxidermy services; 

32 telephone answering service; test laboratories, including 

33 mobile testing laboratories and field testing by testing 

34 laboratories, and excluding tests on humans or animals; 

35 termite, bug, roach, and pest eradicators; tin and sheet metal:) 
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l~epair; Turkish baths, massage, and reducing salons, excluding 

2 services provided by massage therapists licensed under chapter 

3 l52C; water conditioning and softening; weighing; welding; 

4 well drilling; wrapping, packing, and packaging of merchandise 

5 other than processed meat, fish, fowl, and vegetables; 

6 wrecking service; wrecker and towing. 
7 For the purposes of this subsection, the sales price of a 

8 lease or rental includes rents, royalties, and copyright and 

9 license fees. For the purposes of this subsection, "financial 
10 institutions II means all national banks, federally chartered 

11 savings and loan associations, federally chartered savings 

12 banks, federally chartered credit unions, banks organized 

13 under chapter 524, savings and loan associations and savings 

14 banks organized under chapter 534, and credit unions organized 

15 under chapter 533. 
16 7. a. A tax of five percent is imposed upon the sales 

17 price from the sales, furnishing, or service of solid waste 

18 collection and disposal service. 

19 For purposes of this subsection, "solid waste" means 

20 garbage, refuse, sludge from a water supply treatment plant or 

21 air contaminant treatment facility, and other discarded waste 

22 materials and sludges, in solid, semisolid, liquid, or 

23 contained gaseous form, resulting from nonresidential 

24 commercial operations, but does not include auto hulks; street 

25 sweepings; ash; construction debris; mining waste; trees; 

26 tires; lead acid batteries; used oil; hazardous waste; animal 

27 waste used as fertilizer; earthen fill, boulders, or rock; 

28 foundry sand used for daily cover at a sanitary landfill; 

29 sewage sludge; solid or dissolved material in domestic sewage 

30 or other common pollutants in water resources, such as silt, 

31 dissolved or suspended solids in industrial waste water 

32 effluents or discharges which are point sources subject to 

33 permits under section 402 of the federal Water Pollution 

34 Control Act, or dissolved materials in irrigation return 

35 flows; or source, special nuclear, or by-product material) 

-54-



S.F. H.F. 

1 Gefined by the federal Atomic Energy Act of 1954. 

2 A recycling facility that separates or processes recyclable 

3 materials and 'that reduces the volume of the waste by at least 

4 eighty-five percent is exempt from the tax imposed by this 

5 subsection if the waste exempted is collected and disposed of 

6 separately from other solid waste. 

7 b. A person who transports solid waste generated by that 
8 person or another person without compensation shall pay the 

9 tax imposed by this subsection at the collection or disposal 

10 facility based on the disposal charge or tipping fee. 

11 However, the costs of a service or portion of a service to 

12 collect and manage recyclable materials separated from solid 

13 waste by the waste generator are exempt from the tax imposed 

14 by this subsection. 

15 8. a. A tax of five percent is imposed upon the sales 

16 price from sales of bundled services contracts. For purposes 

17 of this subsection, a "bundled services contract" means an 

18 agreement providing for a retailer's performance of services, 

19 one or more of which is a taxable service enumerated in this 

20 section and one or more of which is not, in return for a 

21 consumer's or user's single payment for the performance of the! 

22 services, with no separate statement to the consumer or user 

23 of what portion of that payment is attributable to anyone 

24 service which is a part of the contract. 
25 b. For purposes of the administration of the tax oj 

26 bundled services contracts, the director may enter into 

27 agreements of limited duration with individual retailers, 

28 groups of retailers, or organizations representing retailers 

29 of bundled services contracts. Such an agreement shall impose 

30 the tax rate only upon that portion of the sales price from a 

31 bundled services contract which is attributable to taxable 

32 services provided under the contract. 

33 9. A tax of five percent is imposed upon the sales price 

34 from any mobile telecommunications service which this state is . 
35 allowed to tax by the provisions of the federal Mobile] 
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l{!elecommunications Sourcing Act, Pub. L. No. 106-252, 4 

2 U.S.C. § 116 et seq. For purposes of this subsection, taxes 

3 on mobile telecommunications service, as defined under the 

4 federal Mobile Telecommunications Sourcing Act that are deemed 

5 to be provided by the customer's home service provider, shall 

6 be paid to the taxing jurisdiction whose territorial limits 

7 encompass the customer's place of primary use, regardless of 

8 where the mobile telecommunications service originates, 

9 terminates, or passes through and shall in all other respects 

10 be taxed in conformity with the federal Mobile 

11 Telecommunications Sourcing Act. All other provisions of the 

12 federal Mobile Telecommunications Sourcing Act are adopted by 

13 the state of Iowa and incorporated into this subsection by 

14 reference. with respect to mobile telecommunications service 

15 under the federal Mobile Telecommunications Sourcing Act, the 

16 director shall, if requested, enter into agreements consistent 

17 with the provisions of the federal Act. 

18 10. All revenues arising under the operation of the 

19 provisions of this section shall be deposited into the general 

20 fund of the state. 

21 Sec. 51. NEW SECTION. 423.3 EXEMPTIONS. 

22 There is exempted from the provisions of this subchapter 

23 and from the computation of the amount of tax impos,ed by it 

24 the following: 

25 1. The sales price from sales of tangible personal 

26 property and services furnished which this state is prohibited 

27 from taxing under the Constitution or laws of the United 

28 States or under the Constitution of this state. 

29 2. The sales price of sales for resale of tangible 

30 personal property or taxable services, or for resale of 

31 tangible personal property in connection with the furnishing 

32 of taxable services. 

33 3. The sales price of agricultural breeding livestock and 

34 domesticated fowl. 

35 4. The sales price of commercial fertilizer.:] 

-56-



S.F. H.F. ---------

1 C:5. The sales price of agricultural limestone, herbicide, 

2 pesticide, insecticide, including adjuvants, surfactants, and 

3 other products directly related to the application enhancement 

4 of those products, food, medication, or agricultural drain 

5 tile, including installation of agricultural drain tile, any 

6 of which are to be used in disease control, weed control, 

7 insect control, or health promotion of plants or livestock 

8 produced as part of agricultural production for market. 

9 6. The sales price of tangible personal property which 

10 will be consumed as fuel in creating heat, power, or steam for 

11 grain drying, or for providing heat or cooling for livestock 

12 buildings or for greenhouses or buildings or parts of 1 

13 buildings dedicated to the production of flowering, 

14 ornamental, or vegetable plants intended for sale in the 

15 ordinary course of business, or for use in cultivation of 

16 agricultural products by aquaculture, or in implements of 

17 husbandry engaged in agricultural production. 

18 7. The sales price of services furnished by specialized 

19 flying implements of husbandry used for agricultural aerial 

20 spraying. 

21 8. The sales price exclusive of services of farm maJhinery 

22 and equipment, including auxiliary attachments which improve 

23 the performance, safety, operation, or efficiency of the 

24 machinery and equipment and replacement parts, if the 

25 following conditions are met: 

26 a. The farm machinery and equipment shall be directiy and 

27 primarily used in production of agricultural products. I 

28 b. The farm machinery and equipment shall constitute self-

29 propelled implements or implements customarily drawn or 

30 attached to self-propelled implements or the farm machinery or 

31 equipment is a grain dryer. 

32 c. The replacement part is essential to any repair br 
33 reconstruction necessary to the farm machinery's or 

34 equipment's exempt use in the production of agricultural 

35 products.:1 
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1 t:vehicles subject to registration, as defined in section 

2 423.1, or replacement parts for such vehicles, are not 

3 eligible for this exemption. 

4 9. The sales price of wood chips, sawdust, hay, straw, 

5 paper, or other materials used for bedding in the production 

6 of agricultural livestock or fowl. 

7 10. The sales price of gas, electricity, water, or heat to 

8 be used in implements of husbandry engaged in agricultural 

9 production. 

10 11. The sales price exclusive of services of farm 

11 machinery and equipment, including auxiliary attachments which 

12 improve the performance, safety, operation, or efficiency of 

13 the machinery and equipment and replacement parts, if all of 

14 the following conditions are met: 

15 a. The implement, machinery, or equipment is directly and 

16 primarily used in livestock or dairy production, aquaculture 

17 production, or the production of flowering, ornamental, or 

18 vegetable plants. 

19 b. The implement is not a self-propelled implement or 

20 implement customarily drawn or attached to self-propelled 

21 implements. 

22 c. The replacement part is essential to any repair or 

23 reconstruction necessary to the farm machinery's or 

24 equipment's exempt use in livestock or dairy production, 

25 aquaculture production, or the production of flowering, 

26 ornamental, or vegetable plants. 

27 12. The sales price, exclusive of services, from sales of 

28 irrigation equipment used in farming operations. 

29 13. The sales price from the sale or rental of irrigation 

3'0 equipment, whether installed above or below ground, to a 

31 contractor or farmer if the equipment will be primarily used 

32 in agricultural operations. 

33 14. The sales price from the sales of horses, commonly 

34 known as draft horses, when purchased for use and so used as 

35 draft horses.:J 
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ti5. The sales price from the sale of property which is a 

2 container, label, carton, pallet, packing case, wrapping, 

3 baling wire, twine, bag, bottle, shipping case, or other 

4 similar article or receptacle sold for use in agricultural, 

5 

6 

7 

livestock, or dairy production. 

16. The sales price from the sale of feed and feed 

supplements and additives when used for consumption by farm 

8 deer or bison. 

9 17. The sales price of all goods, wares, or merchandise, 

10 or services, used for educational purposes sold to any private 

11 nonprofit educational institution in this state. For the 

12 purpose of this subsection, "educational institution" means an 

13 institution which primarily functions as a school, college, or 

14 university with students, faculty, and an established 
I 

15 curriculum. The faculty of an educational institution must be 

16 associated with the institution and the curriculum must 

17 include basic courses which are offered every year. 

18 "Educational institution" includes an institution primarily 

19 functioning as a library. 

20 18. The sales price of tangible personal property sold, or 

21 of services furnished, to the following nonprofit 

22 corporations: \ 

23 a. Residential care facilities and intermediate care i 

24 facilities for persons with mental retardation and residential 

25 care facilities for persons with mental illness licensed by 

26 the department of inspections and appeals under chapter l35C. 

27 b. Residential facilities licensed by the department of 

28 human services pursuant to chapter 237, other than those 

29 maintained by individuals as defined in section 237.1, 

30 subsection 7. 

31 c. Rehabilitation facilities that provide accredited 

32 rehabilitation services to persons with disabilities whicJ 

33 accredited by the commission on accreditation of 

34 rehabilitation facilities or the accreditation council for 

are 

35 services for persons with mental retardation and other persons~ 

-59-



S.F. ________ H.F. 

It:ith developmental qisabilities and adult day care services 

2 approved for reimbursement by the state department of human 

3 services. 

4 d. Community mental health centers accredited by the 

5 department of human services pursuant to chapter 225C. 

6 e. Community health centers as defined in 42 U.S.C. S 

7 254(c) and migrant health centers as defined in 42 U.S.C. S 

8 254(b). 

9 19. The sales price of tangible personal property sold to 

10 a nonprofit organization which was organized for the purpose 

11 of lending the tangible personal property to the general 

12 public for use by them for nonprofit purposes. 

13 20. The sales price of tangible personal property sold, or 

14 of services furnished, to nonprofit legal aid organizations. 

15 21. The sales price of goods, wares, or merchandise, or of 

16 services, used for educational, scientific, historic 

17 preservation, or aesthetic purpose sold to a nonprofit private 

18 museum. 

19 22. The sales price from sales of goods, wares, or 

20 merchandise, or from services furnished, to a nonprofit 

21 private art center to be used in the operation of the art 

22 center. 

23 23. The sales price of tangible personal property sold, or 

24 of services furnished, by a fair society organized under 

25 chapter 174. 

26 24. The sales price from services furnished by the 

27 notification center established pursuant to section 480.3, and 

28 the vendor selected pursuant to section 480.3 to provide the 

29 notification service. 

30 25. The sales price of food and beverages sold for human 

31 consumption by a nonprofit organization which principally 

32 promotes a food or beverage product for human consumption 

33 produced, grown, or raised in this state and whose income is 

'34 exempt from federal taxation under section 50l(c) of the 

35 Internal Revenue COde~ 
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1 t:26. The sales price of tangible personal property sold, or 

2 of services furnished, to a statewide nonprofit organ 

3 procurement organization, as defined in section 142C.2. 

4 27. The sales price of tangible personal property sold, or 

5 of services furnished, to a nonprofit hospital licensed 

6 pursuant to chapter 135B to be used in the operation of the 

7 hospital. 

8 28. The sales price of tangible personal property sold, or 

9 of services furnished, to a freestanding nonprofit hospice 

10 facility which operates a hospice program as defined in 42 

11 C.F.R., ch. IV, § 418.3, which property or services are to be 

12 used in the hospice program. 

13 29. The sales price of all goods, wares, or merchandise 

14 sold, or of services furnished, which are used in the 

15 fulfillment of a written construction contract with a 

16 nonprofit hospital licensed pursuant to chapter 135B if all of 

17 the following apply: 

18 a. The sales and delivery of the goods, wares, or 

19 merchandise, or the services furnished occurred between July 

20 1, 1998, and December 31, 2001. 

21 b. The written construction contract was entered into 

22 prior to December 31, 1999, or bonds to fund the construction 

23 were issued prior to December 31, 1999. 

24 c. The sales or services were purchased by a contractor as 

25 the agent for the hospital or were purchased directly by the 

26 hospital. I 
27 30. The sales price of livestock ear tags sold by a 

28 nonprofit organization whose income is exempt from federal 

29 taxation under section 501(c)(6) of the Internal Revenue Code 

30 where the proceeds are used in bovine research programs 

31 selected or approved by such organization. 

32 31. The sales price of goods, wares, or merchandise sold 

33 to and of services furnished, and used for public purposes 

34 sold to a tax-certifying or tax-levying body of the state or a 

35 governmental subdivision of the state, including regiona~:r 
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1 Grans1i t systems, as defined in section 324A.l, the state board 

2 of regents, department of human services, state department of 

3 transportation, any municipally owned solid waste facility 

4 which sells all or part of its processed waste as fuel to a 

5 municipally owned public util.ity, and all divisions, boards, 

6 commissions, agencies, or instrumentalities of state, federal, 

7 county, or municipal government which have no earnings going 

8 to the benefit of an equity investor or stockholder, except 

9 any of the following: 

10 a. ~he kales price of goods, wares, or merchandise sold 

11 to, or of services furnished, and used by or in connection 

12 with the operation of any municipally owned public utility 

13 engaged in selling gas, electricity, heat, or pay television 

14 service to the general public. 

15 b. The sales price of furnishing of sewage services to a 

16 county or municipality on behalf of nonresidential commercial 

17 operations. 

18 c. The furnishing of solid waste collection and disposal 

19 service to a county or municipality on behalf of 

20 nonresidential commercial operations located within the county 

21 or municipality. 

22 The exemption provided by this subsec,tion shall also apply 

23 to all such sales of goods, wares, or merchandise or of 

24 services furnished and subject to use tax. 

25 32. The sales price of tangible personal property sold, or 

26 of services furnished, by a county or city. This exemption 

27 does not apply to any of the following: 

28 a. The tax specifically imposed under section 423.2 on the 

29 sales price from sales or furnishing of gas, electricity, 

30 water, heat, pay television service, or communication service 

31 to the public by a municipal corporation in its proprietary 

32 capacity. 

33 b. The sale or furnishing of solid waste collection and 

34 disposal service to nonresidential commercial operations. 

35 c. The sale or furnishing of sewage service for~ 
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l{ponresidential commercial operations. 

2 d. Fees paid to cities and counties for the privilege of 

3 participating in any athletic sports. 

4 33. The sales price of mementos and other items relating 

5 to Iowa history and historic sites, the general assembly, and 

6 the state capitol, sold by the legislative service bureau and 

7 its legislative information office on the premises of property 

8 under the control of the legislative council, at the state 

9 capitol, and on other state property. 

10 34. The sales price from sales of mementos and other items 

11 relating to Iowa history and historic sites by the department 

12 of cultural affairs on the premises of property under its 

13 control and at the state capitol. 

14 35. The sales price from sales or services furnished by 

15 the state fair organized under chapter 173. 

16 36. The sales price from sales of tangible personal! 

17 property or of the sale or furnishing of electrical energy, 

18 natural or artificial gas, or communication service to another 

19 state or political subdivision of another state if the other 

20 state provides a similar reciprocal exemption for this state 

21 and political subdivision of this state. 

22 37. The sales price of services on or connected with new 

23 construction, reconstruction, alteration, expansion, 

24 remodeling, or the services of a general building contractor, 

25 architect, or engineer. 

26 38. The sales price from the sale of building materials, 

27 supplies, or equipment sold to rural water districts or9anized 

28 under chapter 504A as provided in chapter 357A and used for 

29 the construction of facilities of a rural water district. 

30 39. The sales price from "casual sales". 

31 "Casual sales" means: 

32 a. Sales of tangible personal property, or the furnishing 

33 of services, of a nonrecurring nature, by the owner, if the 

34 seller, at the time of the sale, is not engaged for profit in 

35 the business of selling tangible personal property or services;} 
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l[;axed under section 423.2. 

2 b. The sale of all or substantially all of the tangible 

3 personal property or services held or used by a seller in the 

4 course of the seller's trade or business for which the seller 

5 is required to hold a sales tax permit when the selle~ sells 

6 or otherwise transfers the trade or business to another person 

7 who shall engage in a similar trade or business. 

8 40. The sales price from the sale of automotive fluids to 

9 a retailer to be used either in providing a service which 

10 includes the installation or application of the fluids in or 

lIon a motor vehicle, which service is subject to section 423.2, 

12 subsection 6, or to be installed in or applied to a motor 

13 vehicle which the retailer intends to sell, which sale is 

14 subject to section 423.26. For purposes of this subsection, 

15 automotive fluids are all those which are refined, 

16 manufactured, or otherwise processed and packaged for sale 

17 prior to their installation in or application to a motor 

18 vehicle. They include but are not limited to motor oil and 

19 other lubricants, hydraulic fluids, brake fluid, transmission 

20 fluid, sealants, undercoatings, antifreeze, and gasoline 

21 additives. 

22 41. The sales price from the rental of motion picture 

23 films, video and audio tapes, video and audio discs, records, 

24 photos, copy, scripts, or other media used for the purpose of 

25 transmitting that which can be seen, heard, or read, if either 

26 of the following conditions are met: 

27 a. The lessee imposes a charge for the viewing of such 

28 media and the charge for the viewing is subject to taxation 

29 under this subchapter or is subject to use tax. 

30 b. The lessee broadcasts the contents of such media for 

31 public viewing or listening. 

32 42. The sales price from the sale of tangible personal 

33 property consisting of advertising material including paper to 

34 a person in Iowa if that person or that person's agent will, 

35 subsequent to the sale, send that advertising material outsidi} 
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~ I 
lLthis state and the material is subsequently used solely 

2 outside of Iowa. For the purpose of this subsection, 

3 "advertising material" means any brochure, catalog, leaflet, 

4 flyer, order form, return envelope, or similar item used to 

5 promote sales of property or services. I 
6 43. The sales price from the sale of property or of 

7 services performed on property which the retailer transfers to 

8 a carrier for shipm~nt to a point outside of Iowa, places in 

9 the United states mail or parcel post directed to a point 

10 outside of Iowa, or transports to a point outside of Iowa by 

11 means of the retailer's own vehicles, and which is not 

12 thereafter returned to a point within Iowa, except SOle~y in 

13 the course of interstate commerce or transportation. This 

14 exemption shall not apply if the purchaser, consumer, or their 

15 agent, other than a carrier, takes physical possession of the 

16 property in Iowa. 

17 44. The sales price from the sale of property which is a 

18 container, label,o carton, pallet, packing case, wrapping 

19 paper, twine, bag, bottle, shipping case, or other similar 

20 article or receptacle sold to retailers or manufacturers; for 

21 the purpose of packaging or facilitating the transportation of 

22 tangible personal property sold at retail or transferred in 

23 association with the maintenance or repair of fabric or 

24 clothing. ~ 

25 45. The sales price from sales or rentals to a printer or 

26 publisher of the following: acetate; anti-halation backing; 

27 antistatic spray; back lining; base material used as a carrier 

28 for light sensitive emulsions; blankets; blow-ups; bronze 

29 powder; carbon tissue; codas; color filters; color 
i 

30 separations; contacts; continuous tone separations; creative 

31 art; custom dies and die cutting materials; dampener sleeves; 

32 dampening solution; design and styling; diazo coating; dot 

33 etching; dot etching solutions; drawings; drawsheets; driers; 

34 duplicate films or prints; electronically digitized images; 

35 electrotypes; end product of image modulation; engravingS;:) 
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l[;tch solutions; film; finished art or final art; fix; fixative 

2 spray; flats; flying pasters; foils; goldenrod paper; gum; 

3 halftones; illustrations; ink; ink paste; keylines; lacquer; 

4 lasering images; layouts; lettering; line negatives and 

5 positives; linotypes; lithographic offset plates; magnesium 

6 and zinc etchings; masking paper; masks; masters; mats; mat 

7 service; metal toner; models and modeling; mylar; negatives; 

8 nonoffset spray; opaque film process paper; opaquing; padding 

9 compound; paper stock; photographic materials: acids, plastic 

10 film, desensitizer emulsion, exposure chemicals, fix, 

11 developers, and paper; photography, day rate; photopolymer 

12 coating; photographs; photostats; photo-display tape; 

13 phototypesetter materials; ph-indicator sticks; positives; 

14 press pack; printing cylinders; printing plates, all types; 

15 process lettering; proof paper; proofs and proof processes, 

16 all types; pumice powder; purchased author alterations; 

17 purchased composition; purchased phototypesetting; purchased 

18 stripping and pasteups; red litho tape; reducers; roller 

19 covering; screen tints; sketches; stepped plates; stereotypes; 

20 strip types; substrate; tints; tissue overlays; toners; 

21 transparencies; tympani typesetting; typography; varnishes; 

22 veloxes; wood mounts; and any other items used in a like 

23 capacity to any of the above enumerated items by the printer 

24 or publisher to complete a finished product for sale at 

25 retail. Expendable tools and supplies which are not 

26 enumerated in this subsection are excluded from the exemption. 

27 "Printer" means that portion of a person's business engaged in 

28 printing that completes a finished product for ultimate sale 

29 at retail or means that portion of a person's business used to 

30 complete a finished printed packaging material used to package 

31 a product for ultimate sale at retail. "Printer" does not 

32 mean an in-house printer who prints or copyrights its own 

33 materials. 

34 46. a. The sales price from the sale or rental of 

35 computers, machinery, and equipment, including rePlacement;} 
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l{farts, and materials used to construct or self-construct 

2 computers, machinery, and equipment if such items are any of 

3 the following: 

4 (I) Directly and primarily used in processing by a 

5 manufacturer. 

6 (2) Directly and primarily used to maintain the integrity 

7 of the product or to maintain unique environmental concH tions 

8 required for either the product or the computers, machinery, 

9 and equipment used in processing by a manufacturer, including 

10 test equipment used to control quality and specifications of 

11 the product. ! 

12 (3) Directly and primarily used in research and 

d f d f · I 13 evelopment 0 new pro ucts or processes 0 processlng~ 

14 (4) Computers used in processing or storage of data or 

15 information by an insurance company, financial institution, or 

commercial enterprise. 16 

17 (5) Directly and primarily used in recycling or 

18 reprocessing of waste products. 

19 (6) Pollution-control equipment used by a manufacturer, 

20 including but not limited to that required or certified by an 

21 agency of this state or of the United States government. 

22 b. The sales price from the sale of fuel used in creating 

23 heat, power, steam, or for generating electrical current, or 

24 from the sale of electricity, consumed by computers, 

25 machinery, or equipment used in an exempt manner described in 

26 paragraph "a", subparagraph (I), (2), (3), (5), or (6) .. 

27 c. The sales price from the sale or rental of the 

28 following shall not be exempt from the tax imposed by this 

29 subchapter: 

30 (1) Hand tools. 

31 (2) Point-of-sale equipment and computers. 

32 (3) Industrial machinery, equipment, and computers, 

33 including pollution-control equipment within the scope of 

34 section 427A.l, subsection 1, paragraphs "h" and "i". I 
35 (4) Vehicles subject to registration, except vehicles~ 
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l[;ubject to registration which are directly and primarily used 

2 in recycling or reprocessing of waste products. 

3 d. As used in this subsection: 

4 (1) "Commercial enterprise II includes businesses and 

5 manufacturers conducted for profit and centers for data 

6 processing services to insurance companies, financial 

7 institutions, businesses, and manufacturers, but excludes 

8 professions and occupations and nonprofit organizations. 

9 (2) "Financial institution" means as defined in section 

10 527.2. 

11 (3) "Insurance company" means an insurer organized or 

12 operating under chapter 508, 514, 515, 518, 518A, 519, or 520, 

13 or authorized to do business in Iowa as an insurer or an 

14- insurance producer under chapter 522B. 

15 (4) "Manufacturer" means as defined in section 428.20, but 

16 also includes contract manufacturers. A contract manufacturer 

17 is a manufacturer that otherwise falls within the definition 

18 of manufacturer under section 428.20, except that a contract 

19 manufacturer does not sell the tangible personal property the 

20 contract manufacturer processes on behalf of other 

21 manufacturers. A business engaged in activities subsequent to 

22 the extractive process of quarrying or mining, such as 

23 crushing, washing, sizing, or blending of aggregate materials, 

24 is a manufacturer with respect to these activities. 

25 (5) "Processing" means a series of operations in which 

26 materials are manufactured, refined, purified, created, 

27 combined, or transformed by a manufacturer, ultimately into 

28 tangible personal property. Processing encompasses all 

29 activities commencing with the receipt or producing of raw 

30 materials by the manufacturer and ending at the point products 

31 are delivered for shipment or transferred from the 

32 manufacturer. processing includes but is not limited to 

33 refinement or purification of materials; treatment of 

34 materials to change their form, context, or condition; 

35 maintenance of the quality or integrity of materials,:J 
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l[;omponents, or products; maintenance of environmental 

2 conditions necessary for materials, components, or products; 

3 quality control activities; and construction of packaging and 

4 shipping devices, placement into shipping containers or any 

5 type of shipping devices or medium, and the movement of 

6 materials, components, or products until shipment from the 

7 processor. 

8 (6) "Receipt or producing of raw materials" means 

9 activities performed upon tangible personal property only. 

10 With respect to raw materials produced from or upon real 

11 estate, the receipt or producing of raw materials is deemed to 

12 occur immediately following the severance of the raw materials 

13 from the real estate. II 
14 47. The sales price from the furnishing of the design and 

15 installation of new industrial machinery or equipment, 

16 including electrical and electronic installation. 

17 48. The sales price from the sale of carbon dioxide in a 

18 liquid, solid, or gaseous form, electricity, steam, and other 

19 taxable services when used by a manufacturer of food products 

20 to produce marketable food products for human consumption, 

21 including but not limited to treatment of material to change 

22 its form, context, or condition, in order to produce the food 

23 product, maintenance of quality or integrity of the food 

24 product, changing or maintenance of temperature levels ~ 

25 necessary to avoid spoilage or to hold the food product in 

26 marketable condition, maintenance of environmental conditions 

27 necessary for the safe or efficient use of machinery and 

28 material used to produce the food product, sanitation and 

29 quality control activities, formation of packaging, placement 

30 into shipping containers, and movement of the material or food 

31 product until shipment from the building of manufacture. 

32 49. The sales price of sales of electricity, stearn, or any 

33 taxable service when purchased and used in the processing of 

34 tangible personal property intended to be sold ultimately at 

35 retail.) 
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1 ~o. The sales price of tangible personal property sold for 

2 processing. Tangible personal property is sold for processing 

3 within the meaning of this subsection only when it is intended 

4 that the property will, by means of fabrication, compounding, 

5 manufacturing, or germination, become an integral part of 

6 other tangible personal property intended to be sold 

7 ultimately at retail; or for generating electric current; or 

8 the property is a chemical, solvent, sorbent, or reagent, 

9 which is directly used and is consumed, dissipated, or 

10 depleted, in processing tangible personal property which is 

11 intended to be sold ultimately at retail or consumed in the 

12 maintenance or repair of fabric or clothing, and which may not 

13 become a component or integral part of the finished product. 

14 The distribution to the public of free newspapers or shoppers 

15 guides is a retail sale for purposes of the processing 

16 exemption set out in this subsection and in subsection 49. 

17 51. The sales price from the sale of argon and other 

18 similar gases to be used in the manufacturing process. 

19 52. The sales price from the sale of electricity to water 

20 companies assessed for property tax pursuant to sections 

21 428.24, 428.26, and 428.28 which is used solely for the 

22 purpose of pumping water from a river o~ well. 

23 53. The sales price from the sale of wind energy 

24 conversion property to be used as an electric power source and 

25 the sale of the materials used to manufacture, install, or 

26 construct wind energy conversion property used or to be used 

27 as an electric power source. 

28 For purposes of this subsection, ~wind energy conversion 

29 property" means any device, including, but not limited to, a 

30 wind charger, windmill, wind turbine, tower and electrical 

31 equipment, pad mount transformers, power lines, and 

32 substation, which converts wind energy to a form of usable 

33 energy. 

34 54. The sales price from the sales of newspapers, free 

35 newspapers, or shoppers guides and the printing and PUbliShing~ 
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l~f such newspapers and shoppers guides, and envelopes for 

2 advertising. 

3 55. The sales price from the sale of motor fuel and 

4 special fuel consumed for highway use or in watercraft or 

5 aircraft where the fuel tax has been imposed and paid and no 

6 refund has been or will be allowed and the sales price from 

7 the sales of ethanol blended gasoline, as defined in section 

8 452A.2. 

9 56. The sales price from all sales of food and food: 

10 ingredients. However, as used in this subsection, "food" does 

11 not include alcoholic beverages, candy, dietary supplements, 

12 food sold through vending machines, prepared food, soft 

13 drinks, and tobacco. 

14 For the purposes of this subsection: 

15 a. "Alcoholic beverages" means beverages that are suitable 

16 for human consumption and contain one-half of one percent or 

17 more of alcohol by volume. 

18 b. "Candy" means a preparation of sugar, honey, or other 

19 natural or artificial sweeteners in combination with 
I 

20 chocolate, fruits, nuts, or other ingredients or flavorings in 

21 the form of bars, drops, or pieces. Candy shall not include 

22 any preparation containing flour and shall require no 

23 refrigeration. 

24 c. "Dietary supplement" means any product, other than 

25 tobacco, intended to supplement the diet that contains one or 

26 more of the following dietary ingredients: 

27 (1) A vitamin. 

28 (2) A mineral. 

29 (3) An herb or other botanical. 

30 (4) An amino acid. 

31 (5) A dietary substance for use by humans to supplement 

32 the diet by increasing the total dietary intake. 

33 (6) A concentrate, metabolite, constituent, extract, or 

34 combination of any of the ingredients in subparagraphs (1) 

35 through (5) that is intended for ingestion in tablet, capsule~ 
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l~owder, softgel, gelcap, or liquid form, or if not intended 

2 for ingestion in such a form, is not represented as 

3 conventional food and is not represented for use as a sole 

4 item of a meal or of the diet; and is required to be labeled 

5 as a dietary supplement; identifiable by the "supplement 

6 facts" box found on the label and as required pursuant to 21 

7 C.F.R. S 101.36. 

8 d. "Food and food ingredients" means substances, whether 

9 in liquid, concentrated, solid, frozen, dried, or dehydrated 

10 form, that are sold for ingestion or chewing by humans and are 

11 consumed for their taste or nutritional value. 

12 e. "Food sold through vending machines" means food 

13 dispensed from a machine or other mechanical device that 

14 accepts payment, other than food which would be qualified for 

15 exemption under subsection 57 if purchased with a coupon 

16 described in subsection 57. 

17 f. "Prepared food" means any of following: 

18 (1) Food sold in a heated state or heated by the seller, 

19 including food sold by a caterer. 

20 (2) Two or more food ingredients mixed or combined by the 

21 seller for sale as a single item~ 

22 (3) "Prepared food", for the purposes of this paragraph, 

23 does not include food that is any of the following: 

24 (a) Only cut, repackaged, or pasteurized by the seller. 

25 (b) Eggs, fish, meat, poultry, and foods containing these 

26 raw animal foods requiring cooking by the consumer as 

27 recommended by the United States food and drug administration 

28 jn chapter 3, part 401.11 of its food code, so as to prevent 

29 food borne illnesses. 

30 (c) Bakery items sold by the seller which baked them. The 

31 words "bakery items" includes but is not limited to breads, 

32 rolls, buns, biscuits, bagels, croissants, pastries, donuts, 

33 Danish, cakes, tortes, pies, tarts, muffins, bars, cookies, 

34 and tortillas. 

35 (d) Food sold without eating utensils provided by the;] 
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I 
l~eller in an unheated state as a single item which is priced 

2 by weight or volume. 

3 (4) Food sold with eating utensils provided by the seller, 

4 including plates, knives, forks, spoons, glasses, cups, 

5 napkins, or straws. A plate does not include a container or 

6 packaging used to transport food. I 
7 g. "Soft drinks" means nonalcoholic beverages that contain 

8 natural or artificial sweeteners. "Soft drinks" does not 

9 include beverages that contain milk or milk products; soy, 

10 rice, or similar milk substitutes; or greater than fifty 

11 percent of vegetable or fruit juice by volume. 

12 f. "Tobacco" means cigarettes, cigars, chewing or pipe 

13 tobacco, or any other item that contains tobacco. 

14 57. The sales price from the sale of items purchased with 

15 coupons issued under the federal Food Stamp Act of 1977, 7 

16 U.S.C. § 2011 et seq. 

17 58. In transactions in which tangible personal property is 

18 traded toward the sales price of other tangible personal 

19 property, that portion of the sales price which is not payable 

20 in money to the retailer is exempted from the taxable amount 

21 if the following conditions are met: 

22 a. The tangible personal property traded to the retailer 

23 is the type of property normally sold in the regular course of 

24 the retailer's business. 

25 b. The tangible personal property traded to the retailer 

26 is intended by the retailer to be ultimately sold at retail or 

27 is intended to be used by the retailer or another in the 

28 remanufacturing of a like item. 

29 59. The sales price from the sale or rental of 

30 prescription drugs or medical devices intended for human use 

31 or consumption. 

32 For the purposes of this subsection: 

33 a. "Drug" means a compound, substance, or preparation, and 

34 any component of a compound, substance, or preparation, other 

35 than food and food ingredients, dietary supplements, ~ 
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l(;lCOhOliC beverages which is any of the following: 

2 (1) Recognized in the official United States 

3 pharmacopoeia, official homeopathic pharmacopoeia of the 

4 United States, or official national formulary, and supplement 

5 to any of them. 

6 (2) Intended for use in the diagnosis, cure, mitigation, 

7 treatment, or prevention of disease. 

8 (3) Intended to affect the structure or any function of 

9 the body. 

10 b. "Medical device" means equipment or a supply, intended 

11 to be prescribed by a practitioner, including orthopedic or 

12 orthotic devices. However, "medical device" also includes 

13 prosthetic devices, ostomy, urological, and tracheostomy 

14 equipment and supplies, and diabetic testing materials, 

15 hypodermic syringes and needles, anesthesia trays, biopsy 

16 trays and biopsy needles, cannula systems, catheter trays and 

17 invasive catheters, dialyzers, drug infusion devices, fistula 

18 sets, hemodialysis devices, insulin infusion devices, 

19 intraocular lenses, irrigation solutions, intravenous 

20 administering sets, solutions and stopcocks, myelogram trays, 

21 nebulizers, small vein infusion kits, spinal puncture trays, 

22 transfusion sets, venous blood sets, and oxygen equipment, 

23 intended to be dispensed for human use with or without a 

24 prescription to an ultimate user. 

25 c. "Practitioner" means a practitioner as defined in 

26 section l55A.3, or a person licensed to prescribe drugs. 

27 d. "Prescription drug" means a drug intended to be 

28 dispensed to an ultimate user pursuant to a prescription drug 

29 order, formula, or recipe issued in any form of oral, written, 

30 electronic, or other means of transmission by a duly licensed 

31 practitioner, or oxygen or insulin dispensed for human 

32 consumption with or without a prescription drug order or 

33 medication order. 

34 e. "Prosthetic device" means a replacement, corrective, or 

35 supportive device including repair and replacement parts for~ 
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l~he same worn on or in the body to do any of the follow. ng: 

2 (1) Artificially replace a missing portion of the body. 

3 (2) Prevent or correct physical deformity or malfunction. 

4 (3) Support a weak or deformed portion of the bodY.1 

5 f. "Ultimate user" means an individual who has lawfully 

6 obtained and possesses a prescription drug or medical device 

7 for the individual's own use or for the use of a member of the 

8 individual's household, or an individual to whom a 

9 prescription drug or medical device has been lawfully 

10 supplied, administered, dispensed, or prescribed. 

11 60. The sales price from services furnished by aer~al 

12 commercial and charter transportation services. 

13 61. The sales price from the sale of raffle ticketJ for a 

14 raffle licensed pursuant to section 99B.5. 

15 62. The sales price from the sale of tangible personal 

16 property which will be given as prizes to players in games of 

17 skill, games of chance, raffles, and bingo games as defined in 

18 chapter 99B. 
I 

19 63. The sales price from the sale of a modular home, as 

20 defined in section 435.1, to the extent of the portion of the 

21 purchase price of the modular home which is not attributable 

22 to the cost of the tangible personal property used in the 

23 processing of the modular home. For purposes of this 

24 exemption, the portion of the purchase price which is not 

25 attributable to the cost of the tangible personal property 

26 used in the processing of the modular home is forty percent. 

27 64. The sales price from charges paid to a provider for 

28 access to on-line computer services. For purposes of this 

29 subsection, "on-line computer service" means a service that 

30 provides or enables computer access by multiple users to the 

31 internet or to other information made available through a 

32 computer server. 

33 65. The sales price from the sale or rental of information 

34 services. "Information services" means every business 

35 activity, process, or function by which a seller or its agenl) 
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lGccumulates, prepares, organizes, or conveys .data, facts, 

2 knowledge, procedures, and like services to a buyer or its 

3 agent of such information through any tangible or intangible 

4 medium. Information accumulated, prepared, or organized for a 

5 buyer or its agent is an information service even though it 

6 may incorporate preexisting components of data or other 

7 information. "Information services" includes, but is not 

8 limited to, database files, mailing lists, subscription files, 

9 market research, credit reports, surveys, real estate 

10 listings, bond rating reports, abstracts of title, bad check 

11 lists, broadcasting rating services, wire services, and 

12 scouting reports, or other similar items. 

13 66. The sales price of a sale at retail if the substance 

14 of the transaction is delivered to the purchaser digitally, 

15 electronically, or utilizing cable, or by radio waves, 

16 microwaves, satellites, or fiber optics. 

17 67. a. The sales price from the sale of an article of 

18 clothing designed to be worn on or about the human body if all 

19 of the following apply: 

20 (1) The sales price of the article is less than one 

21 hundred dollars. 

22 (2) The sale takes place during a period beginning at 

23 12:01 a.m. on the first Friday in August and ending at 

24 midnight on the following Saturday. 

25 b. This subsection does not apply to any of the following: 

26 (1) Sport or recreational equipment and protective 

27 equipment. 

28 (2) Clothing accessories or equipment. 

29 (3) The rental of clothing. 

30 c. For purposes of this subsection: 

31 (1) "Clothing" means all human wearing apparel suitable 

32 for general use. "Clothing" includes, but is not limited to 

33 the following: aprons, household and shop; athletic 

34 supporters; baby receiving blankets; bathing suits and caps; 

35 beach capes and coats; belts and suspenders; boots; coats and) 
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l(jackets; costumes; diapers (children and adults, including 

2 disposable diapers); earmuffs; footlets; formal wear; garters 

3 and garter belts; girdles; gloves and mittens for general use; 

4 hats and caps; hosiery; insoles for shoes; lab coats; 

5 neckties; overshoes; pantyhose; rainwear; rubber pants;1 
i 

6 sandals; scarves; shoes and shoelaces; slippers; sneakers; 

7 socks and stockings; steel-toed shoes; underwear; uniforms, 

8 athletic and nonathletic; and wedding apparel. 

9 "Clothing" does not include the following: belt buckles 

10 sold separately; costume masks sold separately; patches and 

11 emblems sold separately; sewing'equipment and supplies 

12 (including, but not limited to, knitting needles, patterns, 

13 pins, scissors, sewing machines, sewing needles, tape 

14 measures, and thimbles); and sewing materials that become part 

15 of clothing (including, but not limited to, buttons, fabric, 

16 lace, thread, yarn, and zippers). 

17 (2) "Clothing accessories or equipment" means inciJental 

18 items worn on the person or in conjunction with clothing. 

19 "Clothing accessories or equipment" includes, but is not 

20 limited to, the following: briefcases; cosmetics; hair 

21 notions (including, but not limited to, barrettes, hair bows, 

22 and hair nets); handbags; handkerchiefs; jewelry; sunglasses, 

23 nonprescription; umbrellas; wallets; watches; and wigs and 

24 hairpieces. 
25 (3) "Protective equipment" means items for human wear and 

26 designed as protection for the wearer against injury or 

27 disease or as protection against damage or injury of other 

28 persons or property but not suitable for general use. 

29 "Protective equipment" includes, but is not limited to,! the 

30 following: breathing masks; clean room apparel and equipment; 

31 ear and hearing protectors; face shields; hard hats; helmets; 

32 paint or dust respirators; protective gloves; safety glasses 

33 and goggles; safety belts; tool belts; and welders gloves and 

34 masks. 

35 ( 4 ) "Sport or recreational equipment" means items 
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l(!or human use and worn in conjunction with an athletic or 

2 recreational activity that are not suitable for general use. 
I 

3 IIspoit or recreational equipment ll includes, but is not limited 

4 to, the following: ballet and tap shoes; cleated or spiked 

5 athletic shoesJ gloves (including, but not limited to, 

6 baseball, bowling, boxing, hockey, and golf); goggles; hand 

7 and elbow guards; life preservers and vests; mouth guards; 

8 roller and ice skates; shin guards; shoulder pads; ski boots; 

9 waders; and wetsuits and fins. 

10 68. a. Subject to paragraph IIb ll
, the sales price from the 

11 sale or furnishing of metered gas, electricitYt and fuel, 
12 including propane and heating oil, to residential customers 

13 which is used to provide energy for residential dwellings and 

14 units of apartment and condominium complexes used for human 

15 occupancy. 

16 . b. The exemption in this subsection shall be phased in by 

17 means of a reduction in the tax rate as follows: 

18 (1) If the date of the utility billing or meter reading 

19 cycle of the residential customer for the sale or furnishing 

20 of metered gas and electricity is on or after January 1, 2002, 

21 through December 31, 2002, or if the sale or furnishing of 

22 fuel for purposes of residential energy and the delivery of 

23 the fuel occurs on or after January 1, 2002, through December 

24 31, 2002, the rate of tax is four percent of the sales price. 

25 (2) If the date of the utility billing or meter reading 

26 cycle of the residential customer for the sale or furnishing 

27 of metered gas and electricity is on or after January 1, 2003, 

28 through December 31, 2003, or if the sale or furnishing of 

29 fuel for purposes of residential energy and the delivery of 

30 the fuel occurs on or after January 1, 2003, through December 

31 31, 2003, the rate of tax is three percent of the sales price. 

32 (3) If the date of the utility billing or meter reading 

33 cycle of the residential customer for the sale or furnishing 

34 of metered gas and electricity is on or after January 1, 2004, 

35 through December 31, 2004, or if the sale or furnishing oiJ 
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It!uel for purposes of residential energy and the delivery of 

2 the fuel occurs on or after January 1, 2004, through December 

3 31, 2004, the rate of tax is two percent of the sales price. 

4 (4) If the date of the utility billing or mete~ reading 

5 cycle of the residential customer for the sale or furnishing 

6 of metered gas and electricity is on or after January 1, 2005, 

7 through December 31, 2005, or if the sale or furnishing of 

8 fuel for purposes of residential energy and the delivery of 

9 the fuel occurs on or after January 1, 2005, through December 

10 31, 2005, the rate of tax is one percent of the sales price. 

11 (5) If the date of the utility billing or meter reading 

12 cycle of the residential customer for the sale or furnishing 

13 of metered gas and electricity is on or after January 1, 2006, 

14 or if the sale, furnishing, or service of fuel for purposes of 

15 residential energy and the delivery of the fuel occurs on or 

16 after January 1, 2006, the rate of tax is zero percent of the 

17 sales price. I 
18 c. The exemption in this subsection does not apply to 

19 local option sales and services tax imposed pursuant to! 
I 

20 chapters 423B and 423E. I 

21 69. The sales price from charges paid for the delivery of 

22 electricity or natural gas if the sale or furnishing of the 

23 electricity or natural gas or its use is exempt from the tax 

24 on sales prices imposed under this subchapter or from the use 

25 tax imposed under subchapter III. , 

26 70. The sales price from the sales, furnishing, or service 

27 of transportation service except the rental of recreational 

28 vehicles or recreational boats, except the rental of motor 

29 vehicles subject to registration which are registered for a 

30 gross weight of thirteen tons or less for a pe~iod of sixty 

31 days or less, and except the rental of aircraft for a period 

32 of sixty days or less. This exemption does not apply to the 

33 transportation of electric energy or natural gas. 

34 71. The sales price from sales of tangible personal I 

35 property used or to be used as railroad rolling stock forJ 
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l(1ransporting persons or property, or as materials or parts 

2 therefor. 

3 72. The sales price from the sales of special fuel for 

4 diesel engines consumed or used in the operation of ships, 

5 barges, or waterborne vessels which are used primarily in or 

6 for the transportation of property or cargo, or the conveyance 

7 of persons for hire on rivers bordering on the state if the 

8 fuel is delivered by the seller to the purchaser's barge, 

9 ship, or waterborne vessel while it is afloat upon such a 

10 river. 

11 73. The sales price from sales of vehicles subject to 

12 registration or subject only to the issuance of a certificate 

13 of title and sales of aircraft subject to registration under 

14 section 328.20. 

15 74. The sales price from the sale of aircraft for use in a 

16 scheduled interstate federal aviation administration 

17 certificated air carrier operation. 

18 75. The sales price from the sale or rental of aircraft; 

19 the sale or rental of tangible personal property permanently 

20 affixed or attached as a component part of the aircraft, 

21 including but not limited to repair or replacement materials 

22 or parts; and the sales price of all services used for 

23 aircraft repair, remodeling, and maintenance services when 

24 such services are performed on aircraft, aircraft engines, or 

25 aircraft component materials or parts. For the purposes of 

26 this exemption, "aircraft" means aircraft used in a scheduled 

27 interstate federal aviation administration certificated air 

28 carrier operation. 

29 76. The sales price from the sale or rental of tangible 

30 personal property permanently affixed or attached as a 

31 component part of the aircraft, including but not limited to 

32 repair or replacement materials or parts; and the sales price 

33 of all services used for aircraft repair, remodeling, and 

34 maintenance services when such services are performed on 

35 aircraft, aircraft engines, or aircraft component materials oil 
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l{!>arts. For the purposes of this exemption, "aircraft" means 

2 aircraft used in nonscheduled interstate federal aviation 

3 administration certificated air carrier operation operating 

4 under 14 C.F.R. ch. 1, pt. 135. 

5 77. The sales price from the sale of aircraft to anJ 

6 aircraft dealer who in turn rents or leases the aircraf if 

7 all of the following apply: j 
8 a. The aircraft is kept in the inventory of the dealer for 

9 sale at all times. 

10 b. The dealer reserves the right to immediately take the 

11 aircraft from the renter or lessee when a buyer is found. 

12 c. The renter or lessee is aware that the dealer will 

13 immediately take the aircraft when a buyer is found. I 
14 If an aircraft exempt under this subsection is used for 

15 purpose other than leasing or renting, or the condition~ in 

16 paragraphs "a", "b", and "c" are not continuously met, ~he 

any 

17 dealer claiming the exemption under this subsection is liable 

18 for the tax that would have been due ex~ept for this t 
19 subsection. The tax shall be computed upon the original 

20 purchase price. 

21 78. The sales price from sales or rental of tangibl 

22 personal property, or services rendered by any entity were 

23 the profits from the sales or rental of the tangible pe sonal 

24 property, or services rendered are used by or donated to a 

25 nonprofit entity which is exempt from federal income taxation 

26 pursuant to section 501(c)(3) of the Internal Revenue Code, a 

27 government entity, or a nonprofit private educational 

28 institution, and where the entire proceeds from the sales, 

29 rental, or services are expended for any of the following 

30 purposes: 

31 a. Educational. 

32 b. Religious. 

33 c. Charitable. A charitable act is an act done out of 

34 goodwill, benevolence, and a desire to add to or to improve 

35 the good of humankind in general or any class or portion Of) 
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l~umankind, with no pecuniary profit inuring to the person 

2 performing the service or giving the gift. 

3 This exemption does not apply to the sales price from games 

4 of skill, games of chance, raffles, and bingo games as defined 

5 in chapter 99B. This exemption is disallowed on the amount of 

6 the sales price only to the extent the profits from the sales, 

7 rental, or services are not used by or donated to the 

8 appropriate entity and expended for educational, religious, or 

9 charitable purposes. 

10 79. The sales price from the sale or rental of tangible 

11 personal property or from services furnished to a recognized 

12 community action agency as provided in section 216A.93 to be 

13 used for the purposes of the agency. 

14 80. a. For purposes of this subsection, "designated 

15 exempt entity" means an entity which is designated in section 

16 423.4, subsection 1. 

17 b. If a contractor, subcontractor, or builder is to use 

18 building materials, supplies, and equipment in the performance 

19 of a construction contract with a designated exempt entity, 

20 the person shall purchase such items of tangible personal 

21 property without liability for the tax if such property will 

22 be used in the performance of the construction contract and a 

23 purchasing agent authorization letter and an exemption 

24 certificate, issued by the designated exempt entity, are 

25 presented to the retailer. 

26 c. Where the owner, contractor, subcontractor, or builder 

27 is also a retailer holding a retail sales tax permit and 

28 transacting retail sales of building materials, supplies, and 

29 equipment, the tax shall not be due when materials are 

30 withdrawn from inventory for use in construction performed for 

31 a designated exempt entity if an exemption certificate is 

32 received from such entity. 

33 d. Tax shall not apply to tangible personal property 

34 purchased and consumed by a manufacturer as building 

35 materials, supplies, or equipment in the performance of a] 
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l~onstruction contract for a designated exempt entity, i. a 

2 purchasing agent authorization letter and an exemption , 

3 certificate are received from such entity and presented to a 

4 retailer. 

5 Sec. 52. NEW SECTION. 423.4 REFUNDS. 

6 1. A private nonprofit educational institution in this 

7 state, nonprofit private museum in this state, tax-certifying 

8 or tax-levying body or governmental subdivision of the state, 

9 including the state board of regents, state department f 

10 human services, state department of transportation, a 

11 municipally owned solid waste facility which sells all r part 

12 of its processed waste as fuel to a municipally owned plblic 

13 utility, and all divisions, boards, commissions, agenciE~s, or 

14 instrumentalities of state, federal, county, or municipal 

15 government which do not have earnings going to the benefit of 

16 an equity investor or stockholder, may make apPlicationlto the 
17 department for the refund of the sales or use tax upon he 

18 sales price of all sales of goods, wares, or merchandisE~, or 

19 from services furnished to a contractor, used in the I 
20 fulfillment of a written contract with the state of Iow4, any 

21 political subdivision of the state, or a division, board, 
, 

22 commission, agency, or instrumentality of the state or a 
23 political subdivision, a private nonprofit educational II 

24 institution in this state, or a nonprofit private museu~ in 

25 this state if the property becomes an integral part of the 

26 project under contract and at the completion of the pro~iect 

27 becomes public property, is devoted to educational uses, or 

28 becomes a nonprofit private museum; except goods, wares, or 

29 merchandise, or services furnished which are used in the 

30 performance of any contract in connection with the operation 

31 of any municipal utility engaged in selling gas, electricity, 

32 or heat to the general public or in connection with the~ 

33 operation of a municipal pay television system; and except 

34 goods, wares, and merchandise used in the performance of a 

35 contract for a "project" under chapter 419 as defined in that) 
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l~haPter other than goods, wares, or merchandise used in the 

2 performance of a contract for a "project" under chapter 419 

3 for which a bond issue was approved by a municipality prior to 

4 July 1, 1968, or for which the goods, wares, or merchandise 

5 becomes an integral part of the project under contract and at 

6 the completion of the project becomes public property or is 

7 devoted to educational uses. 

8 a. Such contractor shall state under oath, on forms 

9 provided by the department, the amount of such sales of goods, 

10 wares, or merchandise, or services furnished and used in the 

11 performance of such contract, and upon which sales or use tax 

12 has been paid, and shall file such forms with the governmental 

13 unit, private nonprofit educational institution, or nonprofit 

14 private museum which has made any written contract for 

15 performance by the contractor. The forms shall be filed by 

16 the contractor with the governmental unit, educational 

17 institution, or nonprofit private museum before final 

18 settlement is made. 

19 b. Such governmental unit, educational institution, or 

20 nonprofit private museum shall, not more than one year after 

21 the final settlement has been made, make application to the 

22 department for any refund of the amount of the sales or use 

23 tax which shall have been paid upon any goods, wares, or 

24 merchandise, or services furnished, the application to be made 

25 in the manner and upon forms to be provided by the department, 

26 and the department shall forthwith audit the claim and, if 

27 approved, issue a warrant to the governmental unit, 

28 educational institution, or nonprofit private museum in the 

29 amount of the sales or use tax which has been paid to the 

30 state of Iowa under the contract. 

31 Refunds authorized under this subsection shall accrue 

32 interest at the rate in effect under section 421.7 from the 

33 first day of the second calendar month following the date the 

34 refund claim is received by the department. 

35 c. Any contractor who willfully makes a false report oil 
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l{iax paid under the provisions of this subsection is guilty of 

2 a simple misdemeanor and in addition shall be liable for the 

3 payment of the tax and any applicable penalty and interest, 

4 2. The refund of sales and use tax paid on transportation 
5 construction projects let by the state department of 

6 transportation is subject to the special provisions of thi 

7 subsection. 
8 a. A contractor awarded a contract 

9 construction project is considered the 
for a transportatio~ 
consumer of all t 

10 building materials, building supplies, and equipment and shall 

11 pay sales tax to the supplier or remit consumer use tax 

12 directly to the department. 

13 b. The contractor is not required to file information ith 
14 the state department of transportation stating the amount f 

15 goods, wares, or merchandise, or services rendered, furnis ed, 

16 or performed and used in the performance of the contract 0 

17 the amount of sales or use tax paid. 

18 c. The state department of transportation shall file al 
19 refund claim based on a formula that considers the followi. g: 

20 (1) The quantity of material to complete the contract, and 

21 quantities of items of work. 

22 (2) The estimated cost of these materials included in he 

23 items of work, and the state sales or use tax to be paid 0 

24 the tax rate in effect in section 423.2. The quantity of 

25 materials shall be determined after each letting based on he 

26 contract quantities of all items of work let to contract. The 

27 quantity of individual component materials required for each 

28 item shall be determined and maintained in a database. 

29 total quantities of materials shall be determined by Th[ 

30 multiplying the quantities of component materials for each 

31 contract item of work by the total quantities of each cont act 

32 item for each letting. Where variances exist in the cost of 

33 materials, the lowest cost shall be used as the base cost.1 

34 d. Only the state sales or use tax is refundable. Local 

35 option taxes paid by the contractor are not refundable~ 
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1 (). A relief agency may apply to the director for refund of 

2 the amount of sales or use tax imposed and paid upon sales to 

3 it of any goods, wares, merchandise, or services furnished, 

4 used for free distribution to the poor and needy. 

5 a. The refunds may be obtained only in the following 

6 amounts and manner and only under the following conditions: 

7 (1) On forms furnished by the department, and filed within 

8 the time as the director shall provide by rule, the relief 

9 agency shall report to the department the total amount or 

10 amounts, valued in money, expended directly or indirectly for 

11 goods, wares, merchandise, or services furnished, used for 

12 free distribution to the poor and needy. 

13 (2) On these forms the relief agency shall separately list 

14 the persons making the sales to it or to its order, together 

15 with the dates of the sales, and the total amount so expended 

16 by the relief agency. 

17 (3) The relief agency must prove to the satisfaction of 

18 the director that the person making the sales has included the 

19 amount thereof in the computation of the sales price of such 

20 person and that such person has paid the tax levied by this 

21 subchapter or subchapter III, based upon such computation of 

22 the sales price. 

23 b. If satisfied that the foregoing conditions and 

24 requirements have been complied with, the director shall 

25 refund the amount claimed by the relief agency. 

26 SUBCHAPTER III 

27 USE TAX 

28 Sec. 53. NEW SECTION. 423.5 IMPOSITION OF TAX. 

29 An excise tax at the rate of five percent of the purchase 

30 price or installed purchase price is imposed on the following: 

31 1. The use in this state of tangible personal property as 

32 defined in section 423.1, including aircraft subject to 

33 registration under section 328.20, purchased for use in this 

34 state. For the purposes of this subchapter, the furnishing or 

35 use of the following services is also treated as the use oiJ 
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l~angible personal property: optional service or warranty 

2 contracts, except residential service contracts regulated 

3 under chapter 523C, vulcanizing, recapping, or retreading 

4 services, engraving, photography, retouching, printing, 0 

I 

5 binding services, and communication service when furnishe or 

6 delivered to consumers or users within this state. 

7 2. The use of manufactured housing in this state, on ~he 

8 purchase price if the manufactured housing is sold in the form 

9 of tangible personal property or on the installed purchase 
10 price if the manufactured housing is sold in the form of 

11 realty. 
12 3. The use of leased vehicles, on the amount subject to 

13 tax as calculated pursuant to section 423.27. 

14 4. Purchases of tangible personal property made from the 

15 government of the United States or any of its agencies br 

16 ultimate consumers shall be subject to the tax imposed by this 

17 section. Services purchased from the same source or sources 

18 shall be subject to the service tax imposed by this subc apter 

19 and apply to the user of the services. 

20 5. The use in this state of services enumerated in s ction 

21 423.2. This tax is applicable where services are furnis ed in 

22 this state or where the product or result of the service is 

23 used in this state. 

24 6. The excise tax is imposed upon every person using the 

25 property within this state until the tax has been paid 

26 directly to the county treasurer, the state department f 

27 transportation, a retailer, or the department. This tax is 

28 imposed on every person using the services or the product of 

29 the services in this state until the user has paid the tax 

30 either to an Iowa use tax permit holder or to the department. 

31 7. For the purpose of the proper administration of the use 

32 tax and to prevent its evasion, evidence that tangible I 
33 personal property was sold by any person for delivery irt this 

34 state shall be prima facie evidence that such tangible 

35 personal property was sold for use in this state~ 
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1 (!ec. 54. NEW SECTION. 423.6 EXEMPTIONS. 

2 The use in this state of the following tangible personal 

3 property and services is exempted from the tax imposed by this 

4 subchapter: 

5 1. Tangible personal property and enumerated services, the 

6 sales price from the sale of which are required to be included 

7 in the measure of the sales tax, if that tax has been paid to 

8 the department or the retailer. This exemption does not 

9 include vehicles subject to registration or subject only to 

10 the issuance of a certificate of title. 

11 2. The sale of tangible personal property or the 

12 furnishing of services in the regular course of business. 

13 3. Property used in processing. The use of property in 

14 processing within the meaning of this subsection shall mean 

15 and include any of the following: 

16 a. Any tangible personal property including containers 

17 which it is intended shall, by means of fabrication, 

18 compounding, manufacturing, or germination, become an integral 

19 part of other tangible personal property intended to be sold 

20 ultimately at retail, and containers used in the collection, 

21 recovery, or return of empty beverage containers subject to 

22 chapter 455C. 

23 b. Fuel which is consumed in creating power, heat, or 

24 steam for processing or for generating electric current. 

25 c. Chemicals, solvents, sorbents, or reagents, which are 

26 directly used and are consumed, dissipated, or depleted in 

27 processing tangible personal property which is intended to be 

28 sold ultimately at retail, and which may not become a 

29 component or integral part of the finished product. 

30 d. The distribution to the public of free newspapers or 

31 shoppers guides shall be deemed a retail sale for purposes of 

32 the processing exemption in this subsection. 

33 4. All articles of tangible personal property biought into 

34 the state of Iowa by a nonresident individual for the 

35 individual's use or enjoyment while within the state~ 
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1 C;. Services exempt from taxation by the provisions 
j 

2 section 423.3. I 
3 6. Tangible personal property or services the sales price 

4 of which is exempt from the sales tax under section 423. , 

5 except subsections 39 and 73, as it relates to the sale, but 

6 not the lease or rental, of vehicles subject to registra ion 

7 or subject only to the issuance of a certificate of title and 

8 as it relates to aircraft subject to registration under 

9 section 328.20. 

10 7. Advertisement and promotional material and matte, seed 

11 catalogs, envelopes for same, and other similar material 

12 temporarily stored in this state which are acquired outside of 

13 Iowa and which, subsequent to being brought into this s~ate, 

14 are sent outside of Iowa, either singly or physically a!taChed 
15 to other tangible personal property sent outside of low • 

16 8. Vehicles, as defined in section 321.1, subsectiols 41, 

17 64A, 71, 85, and 88, except such vehicles subject to t 
18 registration which are designed primarily for carrying 

19 persons, when purchased for lease and actually leased t a 

20 lessee for use outside the state of Iowa and the subsequent 

21 sole use in Iowa is in interstate commerce or interstat 

22 transportation. 

23 9. Tangible personal property which, by means of 

24 fabrication, compounding, or manufacturing, becomes an 

25 integral part of vehicles, as defined in section 321.1 

26 subsections 41, 64A, 71, 85, and 88, manufactured for lease 

27 and actually leased to a lessee for use outside the state of 

28 Iowa and the subsequent sole use in Iowa is in interstate 

29 commerce or interstate transportation. Vehicles subje¢t to 

30 registration which are designed primarily for carrying persons 

31 are excluded from this subsection. 

32 10. Vehicles subject to registration which are transferred 

33 from a business or individual conducting a business within 

34 this state as a sole proprietorship, partnership, or limited 

35 liability company to a corporation formed by the sOle~1 
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l~roprietorshiP' partnership, or limited liability company for 

2 the purpose of continuing the business when all of the stock 

3 of the corporation so formed is owned by the sole proprietor 

4 and the sole proprietor's spouse, by all the partners in the 

5 case of a partnership, or by all the members in the case of a 

6 limited liability company. This exemption is equally 

7 available where the vehicles subject to registration are 

8 transferred from a corporation to a sole proprietorship, 

9 partnership, or limited liability company formed by that 

10 corporation for the purpose of continuing the business when 

11 all of the incidents of ownership are owned by the same person 

12 or persons who were stockholders of the corporation. 

13 This exemption also applies where the vehicles subject to 

14 registration are transferred from a corporation as part of the 

15 liquidation of the corporation to its stockholders if within 

16 three months of such transfer the stockholders retransfer 

17 those vehicles subject to registration to a sole 

18 proprietorship, partnership, or limited liability company for 

19 the purpose of continuing the business of the corporation when 

20 all of the incidents of ownership are owned by the same person 

21 or persons who were stockholders of the corporation. 

22 11. Vehicles registered or operated under chapter 326 and 

23 used substantially in interstate commerce, section 423.5, 

24 subsection 7, notwithstanding. For purposes of this 

25 subsection, "substantially in interstate commerce" means that 

26 a minimum of twenty-five percent of the miles operated by the 

27 vehicle accrues in states other than Iowa. This subsection 

28 applies only to vehicles which are registered for a gross 

29 weight of thirteen tons or more. 

30 For purposes of this subsection~ trailers and semitrailers 

31 registered or operated under chapter 326 are deemed to be used 

32 substantially in interstate commerce and to be registered for 

33 a gross weight of thirteen tons or more. 

34 For the purposes of this subsection, if a vehicle meets the 

35 requirement that twenty-five percent of the miles operated:] 
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l~ccrues in states other than Iowa in each year of the first 

2 four-year period of operation, the exemption from use tax 

3 shall continue until the vehicle is sold or transferred. If 

4 the vehicle is found to have not met the exemption 

5 requirements or the exemption was revoked, the value of the 

6 vehicle upon which the use tax shall be imposed is the tiook or 

7 market value, whichever is less, at the time the exemption 

8 requirements were not met or the exemption was revoked. I 
9 12. Mobile homes and manufactured housing the use of which 

~~ :::~:;::::::~: ::::::~:~:::a::::;:h::X:::~:~;!~~:d:: ~:lS 
13 purchase price of the mobile home which is not attribut~ble to 

14 the cost of the tangible personal property used in the I 
15 processing of the mobile home, and manufactured housing to the 

16 extent of the purchase price or the installed purchase price 

17 of the manufactured housing which is not attributable tp the 

18 cost of the tangible personal property used in the procressing 

19 of the manufactured housing. For purposes of this exemption, 

20 the portion of the purchase price which is not attributable to 

21 the cost of the tangible personal property used in th~, 

22 processing of the mobile home is forty percent and the portion 

23 of the purchase price or installed purchase price which is not 

24 attributable to the cost of the tangible personal property 

25 used in the processing of the manufactured housing is 

26 percent. 

27 14. Tangible personal property used or to be used 

28 ship, barge, or waterborne vessel which is used or to be used 

29 primarily in or for the transportation of property or cargo 

30 for hire on the rivers bordering the state or as materials or 

31 parts of such ship, barge, or waterborne vessel. I 
32 15. Vehicles subject to registration in any state ~hen 

33 purchased for rental or registered and titled by a motor 

34 vehicle dealer licensed pursuant to chapter 322 for rental 

35 use, and held for rental for a period of one hundred twenty) 
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l~ayS or more and actually rented for periods of sixty days or 

2 less by a person regularly engaged in the business of renting 

3 vehicles including, but not limited to, motor vehicle dealers 

4 licensed pursuant to chapter 322 who rent automobiles to 

5 users, if the rental of the vehicles is subject to taxation 

6 under chapter 423C. 

7 16. Motor vehicles subject to registration which were 

8 registered and titled between July 1, 1982, and July 1, 1992, 

9 to a motor vehicle dealer licensed under chapter 322 and which 

10 were rented to a user as defined in section 423C.2 if the 

11 following occurred: 

12 a. The dealer kept the vehicle on the inventory of 

13 vehicles for sale at all times. 
14 b. The vehicle was to be immediately taken from the user 

15 of the vehicle when a buyer was found. 

16 c. The user was aware of this situation. 

17 17. Vehicles subject to registration under chapter 321, 

18 with a gross vehicle weight rating of less than sixteen 

19 thousand pounds, excluding motorcycles and motorized bicycles, 

20 when purchased for lease and titled by the lessor licensed 

21 pursuant to chapter 321F and actually leased for a period of 

22 twelve months or more if the lease of the vehicle is subject 

23 to taxation under section 423.27. 

24 A lessor may maintain the exemption from use tax under this 

25 subsection for a qualifying lease that terminates at the 

26 conclusion or prior to the contracted expiration date, if the 

27 lessor does not use the vehicle for any purpose other than for 

28 lease. Once the vehicle is used by the lessor for a purpose 

29 other than for lease, the exemption from use tax under this 

30 subsection no longer applies and, unless there is an exemption 

31 from the use tax, use tax is due on the fair market value of 

32 the vehicle determined at the time the lessor uses the vehicle 

33 for a purpose other than for lease, payable to the department. 

34 If the lessor holds the vehicle exclusively for sale, use tax 

35 is due and payable on the purchase price of the vehicle at the:l 
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l~ime of purchase pursuant to this subchapter. 

2 IS. Aircraft for use in a scheduled interstate feder I 

3 aviation administration certificated air carrier operati n. 

4 19. Aircraft; tangible personal property permanently 

5 affixed or attached as a component part of the aircraft, 

6 including but not limited to repair or replacement mater als 

7 or parts; and all services used for aircraft repair, 

S remodeling, and maintenance services when such services re 

9 performed on aircraft, aircraft engines, or aircraft component 

10 materials or parts. For the purposes of this exemption, 

11 "aircraft" means aircraft used in a scheduled interstate 

12 federal aviation administration certificated air carrier 

13 operation. 

14 20. Tangible personal property permanently affixed r 

15 attached as a component part of the aircraft, including ut 

16 not limited to repair or replacement materials or parts;' and 

17 all services used for aircraft repair, remodeling, and ~ 
IS maintenance services when such services are performed 0 

19 aircraft, aircraft engines, or aircraft component mater'als or 

20 parts. For the purposes of this exemption, "aircraft" ~eans 
21 aircraft used in a nonscheduled interstate federal avia~ion 
22 administration certificated air carrier operation opera ing 

23 under 14 C.F.R., ch. 1, pt. 135. 

24 21. Aircraft sold to an aircraft dealer who in turn rents 

25 or leases the aircraft if all of the following apply: 

26 a. The aircraft is kept in the inventory of the dea er for 

27 sale at all times. 

2S b. The dealer reserves the right to immediately tak the 

29 aircraft from the renter or lessee when a buyer is foun. 

30 c. The renter or lessee is aware that the dealer wi I 

31 immediately take the aircraft when a buyer is found. 

32 If an aircraft exempt under this subsection is used or any 

33 purpose other than leasing or renting, or the conditions in 

34 paragraphs "a", "b",and "c" are not continuously met, the 

35 dealer claiming the exemption under this subsection is iable:J 
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luor the tax that would have been due except for this 

2 subsection. The tax shall be computed upon the original 

3 purchase price. 

4 22. The use in this state of building materials, supplies, 

5 or equipment, the sale or use of which is not treated as a 

6 retail sale or a sale at retail under section 423.2, 

7 subsection 1. 

8 23. Exempted from the purchase price of any vehicle 

9 subject to registration is: 

10 a. The amount of any cash rebate which is provided by a 

11 motor vehicle manufacturer to the purchaser of the vehicle 

12 subject to registration so long as the rebate is applied to 

13 the purchase price of the vehicle. 

14 b. That in transactions, except those subject to paragraph 

15 ·c", i~ which tangible personal property is traded toward the 

16 purchase price of other tangible personal property the 

17 purchase price is only that portion of the purchase price 

18 which is payable in money to the retailer if the following 

19 conditions are met: 

20 (1) The tangible personal property traded to the retailer 

21 is the type of property normally sold in the regular course of 

22 the retailer's business. 

23 (2) The tangible personal ~roperty traded to the retailer 

24 is intended by the retailer to be ultimately sold at retail or 

25 is intended to be used by the retailer or another in the 

26 remanufacturing of a like item. 

27 c. In a transaction between persons, neither of which is a 

28 retailer of vehicles subject to registration, in which a 

29 vehicle subject to registration is traded toward the purchase 

30 price of another vehicle subject to registration, the amount 

31 of .the trade-in value allowed on the vehicle subject to 

32 registration traded. 

33 SUBCHAPTER IV 

34 UNIFORM SALES AND USE TAX ADMINISTRATION ACT 

35 Sec. 55. NEW SECTION. 423.7 TITLE.J 
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1 C-This subchapter shall be known and may be cited as th 

2 "Uniform Sales and Use Tax Administration Act". j 
3 Sec. 56. NEW SECTION. 423.8 LEGISLATIVE FINDING AND 

4 INTENT. t 
5 The general assembly finds that Iowa should enter int an 

6 agreement with one or more states to simplify and modern ze 

7 sales and use tax administration in order to substantial y 

8 reduce the burden of tax compliance for all sellers and or 

9 all types of commerce. It is the intent of the general 

10 assembly that entering into this agreement will lead to 

11 simplification and modernization of the sales and use ta law 

12 and not to the imposition of new taxes or an increase or 

13 decrease in the existing number of exemptions, unless su 

14 result is unavoidable under the terms of the agreement. 

15 Sec. 57. NEW SECTION. 423.9 AUTHORITY TO ENTER AGR 

16 AND TO REPRESENT THE STATE. 

17 The director is authorized and directed to enter intoJthe 

18 streamlined sales and use tax agreement with one or more 

19 states to simplify and modernize sales and use tax 

20 administration in order to substantially reduce the burd n of 

21 tax compliance for all sellers and for all types of commerce. 

22 The director is further authorized to take other actions 

23 reasonably required to implement the provisions set fortj in 

24 this chapter. Other actions authorized by this section 

25 include, but are not limited to, the adoption of rules and the 

26 joint procurement, with other member states, of goods an~. 

27 services in furtherance of the cooperative agreement. , 

28 The director or the director's designee is authorized to be 

29 a member of the governing board established pursuant to the 

30 agreement and to represent Iowa before that body. , 

31 Sec. 58. NEW SECTION. 423.10 RELATIONSHIP TO STATE LAW. 

32 Entry into the agreement by the director does not amen~ or 
I 

33 modify any law of this state. Implementation of any cond~tion 

34 of the agreement in this state, whether adopted before, ab, or 

35 after membership of this state in the agreement, shall be by;] 
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l~ction of the general assembly. 

2 Sec. 59. NEW SECTION. 423.11 AGREEMENT REQUIREMENTS. 

3 The director shall not enter into the agreement unless the 

4 agreement requires each state to abide by the following 

5 requirements: 

6 1. UNIFORM STATE RATE. The agreement must set 

7 restrictions to achieve more uniform state rates through the 

8 following: 

9 a. Limiting the number of state rates. 

10 b. Limiting the application of maximums on the amount of 

11 state tax that is due on a transaction. 

12 c. Limiting the application of thresholds on the 

13 application of state tax. 

14 2. UNIFORM STANDARDS. The agreement must establish 

15 uniform standards for the following: 

16 a. The sourcing of transactions to taxing jurisdictions. 

17 b. The administration of exempt sales. 

18 c. The allowances a seller can take for bad debts. 

19 d. Sales and use tax returns and remittances. 

20 3. UNIFORM DEFINITIONS. The agreement must require states 

21 to develop and adopt uniform definitions of sales and use tax 

22 terms. The definitions must enable a state to preserve its 

23 ability to make policy choices not inconsistent with the 

24 uniform definitions. 

25 4. CENTRAL REGISTRATION. The agreement must provide a 

26 central, electronic registration system that allows a seller 

27 to register to collect and remit sales and use taxes for all 

28 member states. 

29 5. NO NEXUS ATTRIBUTION. The agreement must provide that 

30 registration with the central registration system and the 

31 collection of sales and use taxes in the member states must 

32 not be used as a factor in determining whether the seller has 

33 nexus with a state for any tax. 

34 6. LOCAL SALES AND USE TAXES. The agreement must provide 

35 for reduction of the burdens of complying with local sales and:J 
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l~se taxes through the following: 

2 . a. Restricting variances between the state and local tax 

3 bases. 

4 b. Requiring states to adminis~er any sales and use taxes 

5 levied by local jurisdictions within the state so that sEllers 

6 collecting and remitting these taxes must not have to re~Jister 

7 or file returns with, remit funds to, or be subject to 

8 independent audits from local taxing jurisdictions. 

9 c. Restricting the frequency of changes in the local sales 

10 and use tax rates and setting effective dates for the 

11 application of local jurisdictional boundary changes to ocal 

12 sales and use taxes. 

13 d. providing notice of changes in local sales and us tax 

14 rates and of changes in the boundaries of local taxing 

15 jurisdictions. 

16 7. MONETARY ALLOWANCES. The agreement must outline ,any 

17 monetary allowances that are to be provided by the statet to 

18 sellers or certified service providers. 

19 8. STATE COMPLIANCE. The agreement must require eac 

20 state to certify compliance with the terms of the agreement 

21 prior to joining and to maintain compliance, under the laws of 

22 the member state, with all provisions of the agreement while a 

23 member. 

24 9. CONSUMER PRIVACY. The agreement must require each 

25 state to adopt a uniform policy for certified service 

26 providers that protects the privacy of consumers and maintains 

27 the confidentiality of tax information. 

28 10. ADVISORY COUNCILS. The agreement must provide for the 

29 appointment of an advisory council of private sector 

30 representatives and an advisory council of nonmember state 

31 representatives to consult with in the administration of the 

32 agreement. 

33 Sec. 60. NEW SECTION. 423.12 LIMITED BINDING AND 

34 BENEFICIAL EFFECT. 

35 1. The agreement binds and inures only to the benefit Of) 
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l[!owa and the other member states. A person, other than a 

2 member state, is not an intended beneficiary of the agreement. 

3 Any benefit to a person other than a member state is 

4 established by the law of Iowa and not by the terms of the 

5 agreement. 

6 2. A person shall not have any cause of action or defense 

7 under the agreement or by virtue of this state's entry into 

8 the agreement. A person may not challenge, in any action 

9 brought under any provision of law, any action or inaction by 

10 any department, agency, or other instrumentality of this 

11 state, or any political subdivision of this state on the 

12 ground that the action or inaction is inconsistent with the 

13 agreement. 

14 3. A law of this state, or the application of it, shall 

15 not be declared invalid as to any such person or circumstance 

16 on the ground that the provision or application is 

17 inconsistent with the agreement. 

18 SUBCHAPTER V 

19 SALES AND USE TAX ACT -- ADMINISTRATION OF 

20 RETAILERS NOT REGISTERED UNDER THE AGREEMENT AND OF 

21 CONSUMERS OBLIGATED TO PAY USE TAX DIRECTLY 

22 Sec. 61. NEW SECTION. 423.13 PURPOSE OF THIS SUBCHAPTER. 

23 The purpose of this subchapter is to provide for the 

24 administration and collection of sales or use tax on the part 

25 of retailers who are not registered under the agreement and 

26 for the collection of use tax on the part of consumers who are 

27 obligated to pay that tax directly. Any application of the 

28 sections of this subchapter to retailers registered under the 

29 agreement is only by way of incorporation by reference into 

30 subchapter VI of this chapter. 

31 Sec. 62. NEW SECTION. 423.14 SALES AND USE TAX 

32 COLLECTION. 

33 1. a. Sales tax, other than that described in paragraph 

34 tiC", shall be collected by sellers who are retailers or by 

35 their agents. Sellers or their agents shall, as far as) 
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l(Fracticable, add the sales tax, or the average equivalent 

2 thereof, to the sales price or charge, less trade-ins allowed 

3 and taken and when added such tax shall constitute a part of 

4 the sales price or charge, shall be a debt from consumer or 

5 user to seller or agent until paid, and shall be recoverable 

6 at law in the same manner as other debts. 

7 b. In computing the tax to be collected as the result of 

8 any transaction, the tax computation must be carried to the 

9 third decimal place. Whenever the third decimal place is 

10 greater than four, the tax must be rounded up to the next 

11 whole cent; whenever the third decimal place is four or less, 

12 the tax must be rounded downward to a whole cent. Sellers may 

13 elect to compute the tax due on transactions on an item or 

14 invoice basis. Sellers are not required to use a bracket 

15 system. 
16 c. The tax imposed upon those sales of motor vehicle fuel 

17 which are subject to tax and refund under chapter 452A shall 

18 be collected by the state treasurer by way of deduction from 

19 refunds otherwise allowable under that chapter. The treasurer 

20 shall transfer the amount of such deductions from the motor 

21 vehicle fuel tax fund to the special tax fund. 

22 2. Use tax shall be collected in the following manner: 

23 a. The tax upon the use of all vehicles subject to 

24 registration or subj~ct only to the issuance of a certificate 

25 of title or the tax upon the use of manufactured housing shall 

26 be collected by the county treasurer or the state department 

27 of transportation pursuant to sections 423.26 and 423.27. The 

28 county treasurer shall retain one dollar from each tax payment 

29 collected, to be credited to the county general fund. 

30 b. The tax upon the use of all tangible personal property 

31 other than that enumerated in paragraph "all, which is sold by 

32 a seller who is a retailer maintaining a place of business in 

33 this state, or by such other retailer or agent as the director 

34 shall authorize pursuant to section 423.30, shall be collected 

35 by the retailer or agent and remitted to the department,) 
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IIPursuant to the provisions of paragraph "e", and sections 

2 423.24, 423.29, 423.30, 423.32, and 423.33. 

108.3 

3 c. The tax upon the use of all tangible personal property 

4 not paid pursuant to paragraphs "a" and "b" shall be paid to 

5 the department directly by any person using the property 

6 within this state, pursuant to the provisions of section 

7 423.34. 

8 d. The tax imposed on the use of services enumerated in 

9 section 423.5 shall be collected, remitted, and paid to the 

10 department of revenue and finance in the same manner as use 

11 tax on tangible personal property is collected, remitted, and 

12 paid under this subchapter. 

13 e. All persons obligated by paragraph "a lf
, "b", or "d", to 

14 collect use tax shall, as far as practicable, add that tax, or 

15 the average equivalent thereof, to the purchase price, less 

16 trade-ins allowed and taken, and when added the tax shall 

17 constitute a part of the purchase price. Use tax which this 

18 section requires to be collected by a retailer and any tax 

19 collected pursuant to this section by a retailer shall 

20 constitute a debt owed by the retailer to this state. Tax 

21 which must be paid directly to the department, pursuant to 

22 paragraph "C" or "d", is to be computed and added by the 

23 consumer or user to the purchase price in the same manner as 

24 this paragraph requires a seller to compute and add the tax. 

25 The tax shall be a debt from the consumer or user to the 

26 department until paid, and shall be recoverable at law in the 

27 same manner as other debts. 

28 Sec. 63. NEW SECTION. 423.15 GENERAL SOURCING RULES. 

29 All sellers obligated to collect Iowa sales or use tax 

30 shall use the standards set out in this section to determine 

31 where sales of products occur, excluding sales enumerated in 

32 section 423.16. These provisions apply regardless of the 

33 characterization of a product as tangible personal property, a 

34 digital good, or a service, excluding telecommunications 

35 services. This section only appiies to determine a seller'i] 
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IGbligation to payor collect and remit a sales or use tax with 

2 respect to the sellerls sale of a product. This section does 

3 not affect the obligation of a purchaser or lessee to remit 

4 tax on the use of the product to the taxing jurisdictions in 

5 which the use occurs. A sellerls obligation to collect Iowa 

6 sales tax or Iowa use tax only occurs if the sale is sourced 

7 to this state. The application of whether Iowa sales tax 

8 applies to sales sourced to Iowa depends upon where the sale 

9 is consummated by delivery. 

10 1. Sales, excluding leases or rentals other than leases or 

11 rentals set out in subsection 2, of product~ shall be sourced 
12 as follows. 

13 a. When the product is received by the purchaser at a 

14 business location of the seller, the sale is sourced to that 

15 business location. 

16 b. When the product is not received by the purchaser at a 

17 business location of the seller, the sale is sourced to the 

18 location where receipt by the purchaser or the purchaserls 

19 donee, designated as such by the purchaser, occurs, including 

20 the location indicated by instructions for delivery to the· 

21 purchaser or donee, known to the seller. 

22 c. When paragraphs lIa ll and IIb ll do not apply, the sale is 

23 sourced to the location indicated by an address for the 

24 purchaser that is available from the business records of the 

25 seller that are maintained in the ordinary course of the 

26 sellerls business when use of this address does not constitute 

27 bad faith. 
28 d. When paragraphs lIa ll

, IIb ll
, and IIC II do not apply, the 

29 sale is sourced to the location indicated by an address for 

30 the purchaser obtained during the consummation of the sale, 

31 including the address of a purchaser IS payment instrument, if 

32 no other address is available, when use of this address does 

33 not constitute bad faith. 
34 e. When paragraphs lIa ll

, IIb ll
, IIC", and IId ll do not apply, 

35 including the circumstance where the seller is without:] 

-101-



S.F. H.F. -----

l~ufficient information to apply the previous rules, then the 

2 location will be determined by the address from which tangible 

3 personal property was shipped, from which the digital good or 

4 the computer software delivered electronically was first 

5 available for transmission by the seller, or from which the 

6 service was provided disregarding for these purposes any 

7 location that merely provided the digital transfer of the· 

8 product sold. 

9 2. The lease or rental of tangible personal property, 

10 other than property identified in subsection 3 or section 

11 423.16, shall be sourced as follows: 

12 a. For a lease or rental that requires recurring periodic 

13 payments, the first periodic payment is sourced the same as a 

14 retail sale in ~ccordance with the provisions of subsection 1. 

15 Periodic payments made subsequent to the first payment are 

16 sourced to thep~imary property location for each period 

17 covered by the payment. The primary property location shall 

18 be as indicated by an address for the property provided by the 

19 lessee that is available to the lessor from its records 

20 maintained in the ordinary course of business, when use of 

21 this address does not constitute bad faith. The property 

22 location shall not be altered by intermittent use at different 

23 locations, such as use of business property that accompanies 

24 employees on business trips and service calls. 

25 b. For a lease or rental that does not require recurring 

26 periodic payments, the payment is sourced the same as a retail 

27 sale in accordance with the provisions of subsection 1. 

28 c. This subsection does not affect the imposition or 

29 computation of sales or use tax on leases or rentals based on 

30 a lump sum or accelerated basis, or on the acquisition of 

31 property for lease. 

32 3. The retail sale, including lease or rental, of 

33 transportation equipment shall be sourced the same as a retail 

34 sale in accordance with the provisions of subsection 1, 

35 notwithstanding the exclusion of lease or rental in that:! 
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l\:ubsection. "Transportation equipment" means any of the 

2 following: 

3 a. Locomotives or railcars that are utilized for the 

4 carriage of persons or property in interstate commerce. 

5 b. Trucks and truck-tractors with a gross vehicle weight 

6 rating of ten thousand one pounds or greater, trailers, 

7 semitrailers, or passenger buses that meet both of the 

8 following requirements: 

9 (1) Are registered through the international registration 

10 plan. 

11 (2) Are operated under authority of a carrier authorized 

12 and certificated by the United States department of 

13 transportation or another federal authority to engage in the 

14 carriage of persons or property in interstate commerce. 

15 c. Aircraft that are operated by air carriers authorized 

16 and certificated by the United States department of 

17 transportation or another federal or a foreign authority to 

18 engage in the carriage of persons or property in interstate or 

19 foreign commerce. 

20 d. Containers designed for use on and component parts 

21 attached or secured on the items set forth in paragraphs "a" 

22 through "c". 

23 Sec. 64. NEW SECTION. 423.16 TRANSACTIONS TO WHICH THE 

24 GENERAL SOURCING RULES DO NOT APPLY. 

25 Section 423.15 does not apply to sales or use taxes levied 

26 on the following: 

27 1. The retail sale or transfer of watercraft, modular 

28 homes, manufactured housing, or mobile homes, and the retail 

29 sale, excluding lease or rental, of motor vehicles, trailers, 

30 semitrailers, or aircraft that do not qualify as 

31 transportation equipment, as defined in section 423.15, 

32 subsection 3. 

33 2. The lease or rental of motor vehicles, trailers, 

34 semitrailers, or aircraft that do not qualify as 

35 transportation equipment, as defined in section 423.15,) 
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lGubsection 3, which shall be sourced in accordance with 

2 section 423.17. 

3 3. Transactions to which the multiple points use exemption 

4 is applicable, which shall be sourced in accordance with 

5 section 423.18. 

6 4. Transactions to which direct mail sourcing is 

7 applicable, which shall be sourced in accordance with section 

8 423.19. 

9 5. Telecommunications services, as set out in section 

10 423.20, which shall be sourced in accordance with section 

11 423.20, subsection 2. 

12 Sec. 65. NEW SECTION. 423.17 SOURCING RULES FOR VARIOUS 

13 TYPES OF LEASED OR RENTED EQUIPMENT WHICH IS NOT 

14 TRANSPORTATION EQUIPMENT. 

15 The lease or rental of motor vehicles, trailers, 

16 semitrailers, or aircraft that do not qualify as 

17 transportation equipment, as defined in section 423.15, 

18 subsection 3, shall be sourced as follows: 

19 1. For a lease or rental that requires recurring periodic 

20 payments, each periodic payment is sourced to the primary 

21 property location. The primary property location shall be as 

22 indicated by an address for the property provided by the 

23 lessee that is available to the lessor from its records 

24 maintained in the ordinary course of business, when use of 

25 this address does not constitute bad faith. This location 

26 shall not be altered by intermittent use at different 

27 locations. 

28 2. For a lease or rental that does not require recurring 

29 periodic payments, the payment is sourced the same as a retail 

30 sale in accordance with the provisions of section 423.15, 

31 subsection 1. 

32 3. This section does not affect the imposition or 

33 computation of sales or use tax on leases or rentals based on 

34 a lump sum or accelerated basis, or on the acquisition of 

35 property for lease~ 
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1 tsec. 66. NEW SECTION. 423.18 MULTIPLE POINTS OF USE 

2 EXEMPTION FORMS. 

3 A business purchaser that is not a holder of a direct pay 

4 tax permit pursuant to section 423.36 that knows at the time 

5 of its purchase of a digital good, computer software delivered 

6 electronically, or a service that the digital good, computer 

7 software delivered electronically, or service will be 

8 concurrently available for use in more than one jurisdiction 

9 shall deliver to the seller in conjunction with its purchase a 

10 "multiple points of use" or "MPU" exemption form disclosing 

11 this fact. 

12 1. Upon receipt of the MPU exemption form, the seller is 

13 relieved of all obligation to collect, pay, or remit the 

14 applicable tax and the purchaser shall be obligated to 

15 collect, pay, or remit the applicable tax on a direct pay 

16 basis. 

17 2.A purchaser delivering the MPU exemption form may use 

18 any reasonable, but consistent and uniform, method of 

19 apportionment that is supported by the purchaser's business 

20 records as they exist at the time of the consummation of the 

21 sale. 

22 3. The MPU exemption form will remain in effect for all 

23 future sales by the seller to the purchaser except as to the 

24 subsequent sale's specific apportionment that is governed by 

25 the principle of subsection 2 and the facts existing at the 

26 time of the sale until it is revoked in writing. 

27 4. A holder of a direct pay tax permit under section 

28 423.36 shall not be required to deliver an MPU exemption form 

29 to the seller. A direct pay tax permit holder shall follow 

30·the provisions of subsection 2 in apportioning the tax due on 

31 a digital good, computer software delivered electronically, or 

32 service that will be concurrently available for use in more 

33 than one jurisdiction. 

34 Sec. 67. NEW SECTION. 423.19 DIRECT MAIL SOURCING. 

35 1. Notwithstanding section 423.15, a purchaser of direct) 
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l~ail that is not a holder of a direct pay tax permit pursuant 

2 to section 423.36 shall provide to the seller in conjunction 

3 with the purchase either a direct mail form or information to 

4 show the jurisdictions to which the direct mail is delivered 

5 to recipients. 

6 a. Upon receipt of the direct mail form, the seller is 

7 relieved of all obligations to collect, pay, or remit the 

8 applicable tax and the purchaser is obligated to payor remit 

9 the applicable tax on a direct pay basis. A direct mail form 

10 shall remain in effect for all future sales of direct mail by 

11 the seller to the purchaser until it is revoked in writing. 

12 b. Upon receipt of information from the purchaser showing 

13 the jurisdictions to which the direct mail is delivered to 

14 recipients, the seller shall collect the tax according to the 

15 delivery information provided by the purchaser. In the 

16 absence of bad faith, the seller is relieved of any further 

17 obligation to collect tax on any transaction where the seller 

18 has collected tax pursuant to the delivery information 

19 provided by the purchaser. 

20 2. If the purchaser of direct mail does not have a direct 

21 pay tax permit and does not provide the seller with either a 

22 direct mail form or delivery information, as required by 

23 subsection 1, the seller shall collect the tax according to 

24 section 423.15, subsection 1, paragraph 'Ie". Nothing in this 

25 subsection shall limit a purchaser's obligation for sales or 

26 use tax to any state to which the direct mail is delivered. 

27 3. If a purchaser of direct mail provides the seller with 

28 documentation of direct pay authority, the purchaser shall not 

29 be required to provide a direct mail form or delivery 

30 information to the seller. 

31 Sec. 68. NEW SECTION. 423.20 TELECOMMUNICATIONS SERVICE 

32 SOURCING. 

33 1. As used in this section: 

34 a. "Air-to-ground radiotelephone service" means a radio 

35 service, as that term is used in 47 C.F.R. § 22.99, in Which) 
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l~ommon carriers are authorized to offer and provide radio 

2 telecommunications service for hire to subscribers in 

3 aircraft. 

4 b. "Call-by-call basis" means any method of charging for 

5 the telecommunications service where the price is measured by 

6 individual calls. 

7 c. "Communications channel" means a physical or virtual 

8 path of communications over which signals are transmitted 

9 between or among customer channel termination points. 

10 d. "Customer" means the person or entity that contracts 

11 with the seller of the telecommunications service. If the end 

12 user of the telecommunications service is not the contracting 

13 party, the end user of the telecommunications service is the 

14 customer of the telecommunications service, but this sentence 

15 only applies for the purpose of sourcing sales of the 

16 telecommunications service under this section. "Customer" 

17 does not include a reseller of a telecommunications service or 

18 for mobile telecommunications service of a serving carrier 

19 under an agreement to serve the customer outside the home 

20 service provider's licensed service area. 

21 e. "Customer channel termination point" means the location 

22 where the customer either inputs or receives the 

23 communications. 

24 f. "End user" means the person who utilizes the 

25 telecommunications service. In the case of an entity, "end 

26 user" means the individual who utilizes the service on behalf 

27 of the entity. 

28 g. "Home service provider" means the same as that term is 

29 defined in the federal Mobile Telecommunications Sourcing Act, 

30 Pub. L. No. 106-252, 4 U.S.C. § 124(5). 

31 h. "Mobile telecommunications service" means the same as 

32 that term is defined in federal Mobile Telecommunications 

33 Sourcing Act, Pub. L. No. 106-252, 4 U.S.C. § 124(7). 

34 i. "Place of primary use" means the street address 

35 representative of where the customer's use of the) 
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1 E:elecommunications service primarily occurs, which must be the 

2 residential street address or the primary business street 

3 address of the customer. In the case of mobile 

4 telecommunications service, "place of primary use" must be 

5 within the licensed service area of the home service provider. 

6 j. "Postpaid calling service" means the telecommunications 

7 service obtained by making a payment on a call-by-call basis 

8 either through the use of a credit card or payment mechanism 

9 such as a bank card, travel card, credit card, or debit card, 

10 or by charge made to a telephone number which is not 

11 associated with the origination or termination of the 

12 telecommunications service. A "postpaid calling service" 

13 includes a telecommunications service that would be a prepaid 

14 calling service except it is not exclusively a 

15 telecommunications service. 

16 k. "Prepaid calling service" means the right to access 

17 exclusively telecommunications services, which must be paid 

18 for in advance and which enables the origination of calls 

19 using an access number or authorization code, whether manually 

20 or electronically dialed, and that is sold in predetermined 

21 units or dollars of which the amount declines with use in a 

22 known amount. 

23 1. "Private communication service" means a 

24 telecommunications service that entitles the customer to 

25 exclusive or priority use of a communications channel or group 

26 of channels between or among termination points, regardless of 

27 the manner in which such channel or channels are connected, 

28 and includes switching capacity, extension lines, stations, 

29 and any other associated services that are provided in 

30 connection with the use of such channel or channels. 

31 m." Service address" means one of· the following: 

32 (1) The location of the telecommunications equipment to 

33 which a customer's call is charged and from which the call 

34 originates or terminates, regardless of where the call is 

35 billed or paid~ 
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1 (i2) If the location in subparagraph (1) is not kriown, 

2 "service address" means the origination point of the signal of 

3 the telecommunications service first identified by either the 

4 seller's telecommunications system or in information received 

5 by the seller from its service provider, where the system used 

6 to transport such signals is not that of the seller. 

7 (3) If the locations in subparagraphs (1) and (2) are not 

8 known, the "service address" means the location of the 

9 customer's place of primary use. 
10 2. Sales of telecommunications services shall be sourced 

11 in the following manner: 

12 a. Except for the defined telecommunications services in 

13 paragraph "c", the sale of telecommunications services sold on 

14 a call-by-call basis shall be sourced to one of the following: 

15 (1) Each level of taxing jurisdiction where the call 

16 originates and terminates in that jurisdiction. 

17 (2) Each level of taxing jurisdiction where the call 

18 either originates or terminates and in which the service 

19 address is also located. 

20 b. Except for the defined telecommunications services in 

21 paragraph "c", a sale of telecommunications services sold on a 

22 basis other than a call-by-call basis is sourced to the 

23 customer's place of primary use. 

24 c. Sale of the following telecommunications services shall 

25 be sourced to each level of taxing jurisdiction as follows: 

26 (1) A sale of mobile telecommunications services other 

27 than air-to-ground radioteiephone service or prepaid calling 

28 service is sourced to the customer's place of primary use as 

29 required by the federal Mobile Telecommunications Sourcing 

30 Act. 

31 (2) A sale of postpaid calling service is sourced to the 

32 origination point of the telecommunications signal as first 

33 identified by either of the following: 

34 (a) The seller's telecommunications system. 

35 (b) Information received by the seller from its servic~ 
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l{frovider, where the system used to transport such signals is 

2 not that of the seller. 

3 (3) A sale of prepaid calling service is sourced in 

4 accordance with section 423.15. However, in the case of a 

5 sale of mobile telecommunications services that is a prepaid 

6 telecommunications service, the rule provided in section 

7 423.15,- subsection 1, paragraph "e", shall include as an 

8 option the location associated with the mobile telephone 

9 number. 

10 (4) A sale of a private telecommunications service is 

11 sourced as follows: 

12 (a) Service for a separate charge related to a customer 

13 channel termination point is sourced to each level of 

14 jurisdiction in which such customer channel termination point 

15 is located. 

16 (b) Service where all customer termination points are 

17 located entirely within one jurisdiction or level of 

18 jurisdiction is sourced in such jurisdiction in which the 

19 customer channel termination points are located. 

20 (c) Service for segments of a channel between two customer 

21 channel termination points located in different jurisdictions 

22 and which segments of a channel are separately charged is 

23 sourced fifty percent in each level of jurisdiction in which 

24 the customer channel termination points are located. 

25 (d) Service for segments of a channel located in more than 

26 one jurisdiction or levels of jurisdiction and which segments 

27 are not separately billed is sourced in each jurisdiction 

28 based on the percentage determined by dividing the number of 

29 customer channel termination points in such jurisdiction by 

30 the total number of customer channel termination points. 

31 Sec. 69. NEW SECTION. 423.21 BAD DEBT DEDUCTIONS. 

32 1. For the purposes of this section, "bad debt" means an 

33 amount properly calculated pursuant to section 166 of the 

34 Internal Revenue Code then adjusted to exclude financing 

35 charges or interest, sales or use taxes charged on the:l 
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l~urchase price, uncollectible amounts on property that remain 

2 in the possession of the seller until the full purchase price 

3 is paid, expenses incurred in attempting to collect any debt, 

4 and repossessed property. 

5 2. In computing the amount of tax due, a seller may deduct 
6 bad debts from the total amount upon which the tax is 

7 calculated for any return. Any deduction taken or refund paid 

8 which is attributed to bad debts shall not include interest. 

9 3. A seller may deduct bad debts on the return for the 

10 period during which the bad debt is written off as 

11 uncollectible in the seller's books and records and is 

12 eligible to be deducted for federal income tax purposes. For 

13 purposes of this subsection, a seller who is not required to 

14 file federal income tax returns may deduct a bad debt on a 

15 return filed for the period in which the bad debt is written 

16 off as uncollectible in the seller's books and records and 

17 would be eligible for a bad debt deduction for federal income 

18 tax purposes if the seller were required to file a federal 

19 income tax return. 

20 4. If a deduction is taken for a bad debt and the seller 

21 subsequently collects the debt in whole or in part, the tax on 

22 the amount so collected must be paid and reported on the 

23 return filed for the period in which the collection is made. 

24 5. A seller may obtain a refund of tax on any amount of 

25 bad debt that exceeds the amount of taxable sales within the 

26 period allowed for refund claims by section 423.47. However, 

27 the period allowed for refund claims shall be measured from 

28 the due date of the return on which the bad debt could first 

29 be claimed. 

30 6. For the purposes of computing a ·bad debt deduction or 

31 reporting a payment received on a previously claimed bad debt, 

32 any payments made on a debt or account shall be applied first 

33 to the price of the property or· service and tax thereon, 

34 proportionally, and secondly to interest, service charges, and 

35 any other Charges~ 
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1 (Eec. 70. NEW SECTION. 423.22 TAXATION IN ANOTHER STATE. 

2 If any person who causes tangible personal property to be 

3 brought into this state or who uses in this state services 

4 enumerated in section 423.2 has already paid a tax in another 

5 state in respect to the sale or use of the property or the 

6 performance of the service, or an occupation tax in respect to 

7 the property or service, in an amount less than the tax 

8 imposed by subchapter II or III, the provisions of those 

9 subchapters shall apply, but at a rate measured by the 

10 difference only between the rate fixed by subchapter II or III 

11 and the rate by which the previous tax on the sale or use, or 

12 the occupation tax, was computed. If the tax imposed and paid 

13 in the other state is ~qual to or more than the tax imposed by 

14 those subchapters, then a tax is not due in this state on the 

15 personal property or service. 

16 Sec. 71. NEW SECTION. 423.23 SELLERS' AGREEMENTS. 

17 Agreements between competing sellers, or the adoption of 

18 appropriate rules and regulations by organizations or 

19 associations of sellers to provide uniform methods for adding 

20 sales or use tax or the average equivalent thereof, and which 

21 do not involve price-fixing agreements otherwise unlawful, are 

22 expressly authorized and shall be held not in violation of 

23 chapter 553 or other antitrust laws of this state. The 

24 director shall cooperate with sellers, organizations, or 

25 associations in formulating agreements and rules. 

26 Sec. 72. NEW SECTION. 423.24 ABSORBING TAX PROHIBITED. 

27 A seller shall not advertise or hold out or state to the 

28 public or to any purchaser, consumer, or user, directly or 

29 indirectly, that the taxes or any parts thereof imposed by 

30 subchapter II or III will be assumed or absorbed by the seller 

31 or the taxes will not be added to the sales price of the 

32 property sold, or if added that the taxes or any part thereof 

33 will be refunded. Any person violating any of the provisions 

34 of this section within this state is guilty of a simple 

35 misdemeanor:J 
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1 ~ec. 73. NEW SECTION. 423.25 DIRECTOR'S POWER TO ADOPT 

2 RULES. 

3 The director shall have the power to adopt rules for adding 

4 the taxes imposed by subchapters II and III, or the average 

5 equivalents thereof, by providing different methods applying 

6 uniformly to retailers within the same general classification 

7 for the purpose of enabling the retailers to add and collect, 

8 as far as practicable, the amounts of those taxes. 

9 Sec. 74. NEW SECTION. 423.26 VEHICLES SUBJECT TO 

10 REGISTRATION OR ONLY TO THE ISSUANCE OF TITLE -- MANUFACTURED 

11 HOUSING. 

12 The use tax imposed upon the use of vehicles subject to 

13 registration or subject only to the issuance of a certificate 
• 

14 of title or imposed upon the use of manufactured housing shall 

15 be paid by the owner of the vehicle or of the manufactured 

16 housing to the county treasurer or the state department of 

17 transportation from whom the registration receipt or 

18 certificate of title is obtained. A registration receipt for 

19 a vehicle subject to registration or certificate of title 

20 shall not be issued until the tax has been paid. The county 

21 treasurer or the state department of transportation shall 

22 require every applicant for a registration receipt for a 

23 vehicle subject to registration or certificate of title to 

24 supply information as the county treasurer or the director 

25 deems necessary as to the time of purchase, the purchase 

26 price, installed purchase price, and other information 

27 relative to the purchase of the vehicle or manufactured 

28 housing. On or before the tenth day of each month, the county 

29 treasurer or the state department of transportation shall 

30 remit to the department the amount of the taxes collected 

31 during the preceding month. 

32 A person who willfully makes a false statement in regard to 

33 the purchase price of a vehicle subject to taxation under this 

34 section is guilty of a fraudulent practice. A person who 

35 willfully makes a false statement in regard to the purchase:J 
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l{grice of such a vehicle with the intent to evade the payment 

2 of tax shall be assessed a penalty of seventy-five percent of 

3 the amount of tax unpaid and required to be paid on the actual 

4 purchase price less trade-in allowance. 

5 Sec. 75. NEW SECTION. 423.27 MOTOR VEHICLE LEASE TAX. 

6 1. The use tax imposed upon the use of leased vehicles 

7 subject to registration under chapter 321, with gross vehicle 

8 weight ratings of less than sixteen thousand pounds, excluding 

9 motorcycles and motorized bicycles, which are leased by a 

10 lessor licensed pursuant to chapter 321F for a period of 

11 twelve months or more shall be paid by the owner of the 

12 vehicle to the county treasurer or state department of 

13 transportation from whom the registration receipt or 

14 certificate of title is obtained. A registration receipt for 

15 a vehicle subject to registration or issuance of a certificate 

16 of title shall not be issued until the tax is paid in the 

17 initial instance. Tax on the lease transaction that does not 

18 require titling or registration of the vehicle shall be 

19 remitted to the department. Tax and the reporting of tax due 

20 to the department shall be remitted on or before fifteen days 

21 from the last day of the month that the vehicle lease tax 

22 becomes due. Failure to timely report or remit any of the tax 

23 when due shall result in a penalty and interest being imposed 

24 on the tax due pursuant to section 423.40, subsection 1, and 

25 section 423.42, subsection 1. 

26 2. The amount subject to tax shall be computed on each 

27 separate lease transaction by taking the total of the lease 

28 payments, plus the down payment, and excluding all of the 

29 following: 

30 a. Title fee. 

31 b. Registration fees. 

32 c. Vehicle lease tax pursuant to this section. 

33 d. Federal excise taxes attributable to the sale of the 

34 vehicle to the owner or to the lease of the vehicle by the 

35 owner) 
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1 (!. Optional service or warranty contracts subject to tax 

2 pursuant to section 423.2, subsection 1. 

3 f. Insurance. 

4 g. Manufacturer's rebate. 

5 h. Refundable deposit. 

6 i. Finance charges, if any, on items listed in paragraphs 

7 "a" through "h". 

8 If any or all of the items in paragraphs "a" through Hi" 

9 are excluded from the taxable lease pr ice, the owner .shall 

10 maintain adequate records of the amounts of those items. If 

11 the parties to a lease enter into an agreement providing that 

12 the tax imposed under this statute is to be paid by the lessee 

13 or included in the monthly lease payments to be paid by the 

14 lessee, the total cost of the tax shall not be included in the 

15 computation of lease price for the purpose of taxation under 

16 this section. The county treasurer, the state department of 

17 transportation, or the department of revenue and finance shall 

18 require every applicant for a registration receipt for a 

19 vehicle subject to tax under this section to supply 

20 information as the county treasurer or director deems 

21 necessary as to the date of the lease transaction, the lease 

22 price, and other information relative to the lease of the 

23 vehicle. 

24 3. On or before the tenth day of each month, the county 

25 treasurer or the state department of transportation shall 

26 remit to the department the amount of the taxes collected 

27 during the preceding month. 

28 4. If the lease is terminated prior to the termination 

29 date contained in the lease agreement, no refund shall be 

30 allowed for tax previously paid under this section, except as 

31 provided in section 322G.4. 

32 Sec. 76. NEW SECTION. 423.28 SALES TAX REPORT --

33 DEDUCTION. 

34 Motor vehicle or trailer dealers, in making their reports 

35 and returns to the department for the purpose of paying the) 
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l~ales tax, shall be permitted to deduct all sales prices from 

2 retail sales of vehicles subject to registration or subject 

3 only to the issuance of a certificate of title. Sales prices 

4 from sales of vehicl~s subject to registration or subject only 

5 to the issuance of a certificate of title are exempted from 

6 the sales tax, but, if required by the director, the sales 

7 prices shall be included in the returns made by motor vehicle 

8 or trailer dealers under subchapter II, and proper deductions 

9 taken pursuant to this section. 

10 Sec. 77. NEW SECTION. 423.29 COLLECTIONS BY SELLERS. 

11 Every seller who is a retailer and who is making taxable 

12 sales of tangible personal property in Iowa shall, at the time 

13 of selling the property, collect the sales tax. Every seller 

14 who is a retailer maintaining a place of business in this 

15 state and selling tangible personal property for use in Iowa 

16 shall, at the time of making the sale, whether within or 

17 without the state, collect the use tax. Sellers required to 

18 collect sales or use tax shall give to any purchaser a receipt 

19 for the tax collected in the manner and form prescribed by the 

20 director. 

21 Every seller who is a retailer furnishing taxable services 

22 in Iowa and every seller who is a retailer maintaining a place 

23 of business in this state and furnishing taxable services in 

24 Iowa or services outside Iowa if the product or result of the 

25 service is used in Iowa shall be subject to the provisions of 

26 the preceding paragraph. 

27 Sec. 78. NEW SECTION. 423.30 FOREIGN SELLERS NOT 

28 REGISTERED UNDER THE AGREEMENT. 

29 The director may, upon application, authorize the 

30 collection of the use tax by any seller who is a retailer not 

31 maintaining a place of business within this state and not 

32 registered under the agreement, who, to the satisfaction of 

33 the director, furnishes adequate security to ensure collection 

34 and payment of the tax. Such sellers shall be issued, without 

35 charge, permits to collect tax s~bject to any regulation!} 
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lEhiCh the director shall prescribe. When so authorized" it 

2 shall be the duty of foreign sellers to collect the tax upon 

3 all tangible personal property sold, to the retailer's 

4 knowledge, for use within this state, in the same manner and 

5 subject to the same requirements as a retailer maintaining a 

6 place of business within this state. The authority and permit 

7 may be canceled when, at any time, the director considers the 

8 security inadequate, or that tax can more effectively be 

9 collected from the person using property in this state. 

10 The discretionary power granted in this section is extended 

11 to apply in the case of foreign retailers furnishing services 

12 enumerated in section 423.2. 

13 Sec. 79. NEW SECTION. 423.31 FILING OF SALES TAX RETURNS 

14 AND PAYMENT OF SALES TAX. 

15 1. Each person subject to this section and section 423.36 

16 and in accordance with the provisions of this section and 

17 section 423.36 shall, on or before the last day of the month 

18 following the close of each calendar quarter during which such 

19 person is or has become or ceased being subject to the 

20 provisions of this section and section 423.36, make, sign, and 

21 file a return for the calendar quarter in the form as may be 

22 required. Returns shall show information relating to sales 

23 prices including goods, wares, and services converted to the 

24 use of such person, the amounts of sales prices excluded and 

25 exempt from the tax, the amounts of sales prices subject to 

26 tax, a calculation of tax due, and any other information for 

27 the period covered by the return as may be required. Returns 

28 shall be signed by the retailer or the retailer's authorized 

29 agent and must be certified by the retailer to be correct in 

30 accordance with forms and rules prescribed by the director. 

31 2. Persons required to file, or committed to file by 

32 reason of voluntary action or by order of the department, 

33 deposits of taxes due under this subchapter shall be entitled 

34 to take credit against the total quarterly amount of tax due 

35 such amount as shall have been deposited by suoh persons) 
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l~uring that calendar quarter. The balance remaining due after 

2 such credit for deposits shall be entered on the return. 

3 However, such person may be granted an extension of time not 

4 exceeding thirty days for filing the quarterly return, upon a 

5 proper showing of necessity. If an extension is granted, such 

6 person shall have paid by the twentieth day of the month 

7 following the close of such quarter ninety percent of the 

8 estimated tax due. 

9 3. The sales tax forms prescribed by the director shall be 

10 referred to as "retailers tax deposit". Deposit forms shall 

11 be signed by the retailer or the retailer's duly authorized 

12 agent, and shall be duly certified by the retailer or agent to 

13 be correct. The director may authorize incorporated banks and 

14 trust companies or other depositories authorized by law which 

15 are depositories or financial agents of the United States, or 

16 of this state, to receive any sales tax imposed under this 

17 chapter, in the manner, at the times, and under the conditions 

18 the director prescribes. The director shall prescribe the 

19 manner, times, and conditions under which the receipt of the 

20 tax by those depositories is to be treated as payment of the 

21 tax to the department. 

22 4. Every retailer at the time of making any return 

23 required by this section shall compute and pay to the 

24 depa~tment the tax due for the preceding period. The tax on 

25 sales prices from the sale or rental of tangible personal 

26 propert~ under a consumer rental purchase agreement as defined 

27 in section 537.3604, subsection 8, is payable in the tax 

28 period of receipt. 

29 5. Upon making application and receiving approval from the 

30 director, a parent corporation and its affiliated corporations 

31 that make retail sales of tangible personal property or 

32 taxable enumerated services may make deposits and file a 

33 consolidated sales tax return for the affiliated group, 

34 pursuant to rules adopted by the director. A parent 

35 corporation and each affiliate corporation that files il 
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1 ~onsolidated return are jointly and severally liable for all 

2 tax, penalty, and interest found due for the tax period for 

3 which a consolidated return is filed or required to be filed. 

4 A business required to file a consolidated sales tax return 

5 shall file a form entitled "schedule of consolidated business 

6 locations" with its quarterly sales tax return that shows the 

7 taxpayer's consolidated permit number, the permit number for 

8 each Iowa business location, the state sales tax amount by 

9 business location, and the amount of state sales tax due on 

10 goods consumed that are not assigned to a specific business 

11 location. Consolidated quarterly sales tax returns that are 

12 not accompanied by the schedule of consolidated business 

13 locations form are considered incomplete and are subject to 
14 penalty under section 421.27 •. 

15 6. If necessary or advisable in order to insure the 

16 payment of the tax, the director may require returns and 

17 payment of the tax to be made for other than quarterly 

18 periods, the 

19 the contrary 

20 Sec. 80. 

proviSions of this section, or other provision to 

notwithstanding. 

NEW SECTION. 423.32 FILING OF USE TAX RETURNS 

21 AND PAYMENT OF USE TAX. 

22 1. A retailer maintaining a place of business in this 

23 state who is required to collect or a user who is required to 

24 pay the use tax or a foreign retailer authorized, pursuant to 

25 section 423.30, to collect the use tax, shall remit to the 

26 department the amount of tax on or before the last day of the 

27 month following each calendar quarterly period. However, a 

28 retailer who collects or owes more than fifteen hundred 

29 dollars in use taxes in a month shall deposit with the 

30 department or in a depository authorized by law and designated 

31 by the director, the amount collected or owed, with a deposit 

32 form for the month as prescribed by the director. 

33 a. The deposit form is due on or before the twentieth day 

34 of the month following the month of collection, except a 

35 deposit is not required for the third month of the calendar~ 
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l\suarter, and the total quarterly amount, less the amounts 

2 deposited for the first two months of the quarter, is due with 

3 the quarterly report on the last day of the month following 

4 the month of collection. At that time, the retailer shall 

5 file with the department a return for the preceding quarterly 

6 period in the form prescribed by the director showing the 

7 purchase price of the tangible personal property sold by the 

8 retailer during the preceding quarterly period, the use of 
9 which is subject to the use tax imposed by this chapter, and 

10 other information the director deems necessary for the proper 

11 administration of the use tax. 

12 b. The return shall be accompanied by a remittance of the 

13 use tax for the period covered by the return. If necessary in 

14 order to ensure payment to the state of the tax, the director 

15 may in any or all cases require returns and payments to be 

16 made for other than quarterly periods. The director, upon 

17 request and a proper showing of necessity, may grant an 

18 extension of time not to exceed thirty days for making any 

19 return and payment. Returns shall be signed, in accordance 

20 with forms and rules prescribed by the director, by the 

21 retailer or the retailer's authorized agent, and shall be 

22 certified by the retailer or agent to be correct. 

23 2. If it is reasonably expected, as determined by rules 

24 prescribed by the director, that a retailer's annual sales or 

25 use tax liability will not exceed one hundred twenty dollars 

26 for a calendar year, the retailer may request and the director 

27 may grant permission to the retailer, in lieu of the quarterly 

28 filing and remitting requirements set out elsewhere in this 

29 section, to file the return required by and remit the sales or 

30 use tax due under this section on a calendar-year basis. The 

31 return and tax are due and payable no later than January 31 

32 following each calendar year in which the retailer carries on 
33 business. 

34 3. The director, in cooperation with the department of 

35 management, may periodically cha-nge the filing and remittance) 
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--Itthresholds by administrative rule if in the best interests of 

2 the state and taxpayer to do so. 

3 Sec. 81. NEW SECTION. 423.33 LIABILITY OF PERSONS OTHER 

4 THAN RETAILERS FOR PAYMENT OF SALES OR USE TAX. 

5 1. LIABILITY OF PURCHASER FOR SALES TAX. If a purchaser 

6 fails to pay sales tax to the retailer required to collect the 

7 tax, then in addition to all of the rights, obligations, and 

8 remedies provided, the tax is payable by the purchaser 

9 directly to the department, and sections 423.31, 423.32, 

10 423.37, 423.38, 423.39, 423.40, 423.41, and 423.42 apply to 

11 the purchaser. For failure to pay, the retailer and purchaser 

12 are liable, unless the circumstances described in section 

13 421.60, subsection 2, paragraph "mil, or section 423.45, 

14 subsection 4, paragraph "b" or He", or subsection 5, paragraph 

15 "c" or "e", are applicable. 

16 2. IMMEDIATE SUCCESSOR LIABILITY FOR SALES OR USE TAX. If 

17 a retailer sells the retailerls business or stock of goods or 

18 quits the business, the retailer shall prepare a final return 

19 and pay all sales or use tax due within the time required by 

20 law. The immediate successor to the retailer, if any, shall 

21 withhold a sufficient portion of the pu~chase price, in money 

22 or moneyls worth, to pay the amount of delinquent tax, 

23 interest, or penalty due and unpaid. If the immediate 

24 successor of the business or stock of goods intentionally 

25 fails to withhold the amount due from the purchase price as 

26 provided in this subsection, the immediate successor is 

27 personally liable for the payment of delinquent taxes, 

28 interest, and penalty accrued and unpaid on account of the 

29 operation of the business by the immediate former retailer, 

30 except when the purchase is made in good faith as provided in 

31 section 421.28. However, a person foreclosing on a valid 

32 security interest or retaking possession of premises under a 

33 valid lease is not an "immediate successor" for purposes of 

34 this section. The department may waive the liability of the 

35 immediate successor under this subsection if the immediate) 
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It;uccessor exercised good faith in establishing the amount of 

2 the previous liability. 

3 3. EVENT SPONSOR'S LIABILITY FOR SALES TAX. A person 

4 sponsoring a flea market or a craft, antique, coin, or stamp 

5 show or similar event shall obtain from every retailer selling 

6 tangible personal property or taxable services at the event 

7 proof that the retailer possesses a valid sales tax permit or 

8 secure from the retailer a statement, taken in good faith, 

9 that property or services offered for sale are not subject to 

10 sales tax. Failure to do so renders a sponsor of the event 

11 liable for payment of any sales tax, interest, and penalty due 

12 and owing from any retailer selling property or services at 

13 the event. Sections 423.31, 423.32, 423.37, 423.38, 423.39, 

14 423.40, 423.41, and 423.42 apply to the sponsors. For 

15 purposes of this subsection, a person sponsoring a flea market 

16 or a craft, antique, coin, or stamp show or similar event does 

17 not include an organization which sponsors an event less than 

18 three times a year or a state, county, or district 

19 agricultural fair. 

20 Sec. 82. NEW SECTION. 423.34 LIABILITY OF USER. 

21 Any person who uses any property or services enumerated in 

22 section 423.2 upon which the use tax has not been paid, either 

23 to the county treasurer or to a retailer or direct to the 

24 department as required by this subchapter, shall be liable for 

25 the payment of tax, and shall on or before the last day of the 

26 month next succeeding each quarterly period pay the use tax 

27 upon all property or services used by the person during the 

28 preceding quarterly period in the manner and accompanied by 

29 such returns as the director shall prescribe. All of the 

30 provisions of sections 423.32 and 423.33 with reference to the 

31 returns and payments shall be applicable to the returns and 

32 payments required by this section. 

33 Sec. 83. NEW SECTION. 423.35 POSTING OF BOND TO SECURE 

34 PAYMENT. 

35 The director may, when necessary and advisable in order to:J 
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l~ecure the collection of the sales or use tax, authorize any 
2 person subject to either tax, and any retailer required or 

3 authorized to collect those taxes pursuant to the provisions 

4 of section 423.14, to file with the department a bond, issued 

5 by a surety company authorized to transact business in this 

6 state and approved by the insurance commissioner as to 

7 solvency and responsibility, in an amount as the director may 

8 fix, to secure the payment of any tax, interest, or penalties 

9 due or which may become due from such person. In lieu of a 

10 bond, securities approved by the director, in an amount which 
11 the director may prescribe, may be deposited with the 

12 department, which securities shall be kept in the custody of 

13 the department and may be sold by the director at public or 

14 private sale, without notice to the depositor, if it becomes 

15 necessary to do so in order to recover any tax, interest, or 

16 penalties due. Upon the sale, the surplus, if any, above the 

17 amounts due under this chapter shall be returned to the person 

18 who deposited the securities. 

19 Sec. 84. NEW SECTION. 423.36 PERMITS REQUIRED TO COLLECT 

20 SALES OR USE TAX -- APPLICATIONS REVOCATION. 

21 1. A person shall not engage in or transact business as a 

22 retailer making taxable sales of tangible personal property or 

23 furnishing services within this state or as a retailer making 

24 taxable sales of tangible personal property or furnishing 

25 services for use within this state, unless a permit has been 

26 issued to the retai1er under this section, except as provided 

27 in subsection 6. Every person desiring to engage in or 

28 transact business as a retailer shall file with the department 

29 an application for a permit to collect sales or use tax. 

30 Every application for a sales or use tax permit shall be made 

31 upon a form prescribed by the director and shall set forth any 

32 information the director may require. The application shall 

33 be signed by an owner of the business if a natural person; in 

34 the case of a retailer which is an association or partnership, 

35 by a member or partner; and in the case of a retailer which i~ 
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It; corporation, by an executive officer or some person 

2 specifically authorized by the corporation to sign the 

3 application, to which shall be attached the written evidence 

4 of the person's authority. 

5 2. To collect sales or use tax, the applicant must have a 

6 permit for each place of business in the state of Iowa. The 

7 department may deny a permit to an applicant who is 

8 substantially delinquent in paying a tax due, or the interest 

9 or penalty on the tax, administered by the department at the 

10 time of application. If the applicant is a partnership, a 

11 permit may be denied if a partner is substantially delinquent 

12 in paying any delinquent tax, penalty, or interest. If the 

13 applicant is a corporation, a permit may be denied if any 

14 officer having a substantial legal or equitable interest in 

15 the ownership of the corporation owes any delinquent tax, 

16 penalty, or intere~t~ 

17 3. The department shall grant and issue to each applicant 

18 a permit for each place of business in this state where sales 

19 or use tax is collected. A permit is not assignable and is 

20 valid only for the person in whose name it is issued and for 

21 the transaction of business at the place designated or at a 

22 place of relocation within the state if the ownership remains 

23 the same. 

24 If an applicant is making sales outside Iowa for use in 

25 this state or furnishing services outside Iowa, the product or 

26 result of which will be used in this state, that applicant 

27 shall be issued one use tax permit by the department 

28 applicable to these out-of-state sales or services. 

29 4. Permits issued under this section are valid and 

30 effective until revoked by the department. 

31 5. If the holder of a permit fails to comply with any of 

32 the provisions of this subchapter or of subchapter II or III 

33 or any order or rule of the department adopted under those 

34 subchapters or is substantially delinquent in the payment of a 

35 tax administered by the department or the interest or penalty~ 
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l~n the tax, or if the person is a corporation and if any 

2 officer having a substantial legal or equitable interest in 

3 the ownership of the corporation owes any delinquent tax of 

4 the permit-holding corporation, or interest or penalty on the 

5 tax, administered by the department, the director may revoke 

6 the permit. The director shall send notice by mail to a 

7 permit holder informing that person of the director's intent 

8 to revoke the permit and of the permit holder's right to a 

9 hearing on the matter. If the permit holder petitions the 

10 director for a hearing on the proposed revocation, after 

11 giving ten days' notice of the time and place of the hearing 

12 in accordance with section l7A.18, subsection 3, the matter 
13 may be heard and a decision rendered. The director may 

14 restore permits after revocation~ The director shall adopt 

15 rules setting forth the period of time a retailer must wait 

16 before a permit may be restored or a new. permit may be issued. 

17 The waiting period shall not exceed ninety days from the date 

18 of the revocation of the permit. 

19 6. Sellers who are not regularly engaged in selling at 

20 retail and do not have a permanent place of business, but who 

21 are temporarily engaged in selling from trucks, portable 

22 roadside stands, concessionaires at state, county, district, 

23 or local fairs, carnivals, or the like, shall report and remit 

24 the sales tax on a temporary basis, under rules the director 

25 shall provide for the efficient collection of the sales tax. 

26 This subsection applies to sellers who are temporarily engaged 

27 in furnishing services. 

28 Persons engaged in selling tangible personal property or 

29 furnishing services shall not be required to obtain or retain 

30 a sales tax permit for a place of business at which taxable 

31 sales of tangible personal property or taxable performance of 

32 services will not occur. 

33 7. The provisions of subsection 1, dealing with the lawful 

34 right of a retailer to transact business, as applicable, apply 

35 to persons having receipts from furnishing services enumerated] 
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l(}n section 423.2, except that,a person holding a permit 

2 pursuant to subsection 1 shall not be required to obtain any 

3 separate sales tax permit for the purpose of engaging in 

4 business involving the services. 

5 8. a. Except as provided in paragraph ~b", purchasers, 

6 users, and consumers of tangible personal property or 

7 enumerated services taxed pursuant to subchapter II or III of 

8 this chapter or chapters 423B and 423E may be authorized, 

9 pursuant to rules adopted by the director, to remit tax owed 

10 directly to the department instead of the tax being collected 

11 and paid by the seller. To qualify for a direct pay tax 

12 permit, the purchaser, user, or consumer must accrue a tax 

13 liability of more than four thousand dollars in tax under 

14 subchapters II and III in a semimonthly period and make 

15 deposits and file returns pursuant to section 423.31. This 

16 authority shall not be granted or exercised except upon 

17 application to the director and then only after issuance by 

18 the director of a direct pay tax permit. 

19 b. The granting of a direct pay tax permit is not 

20 authorized for any of the following: 

21 (1) Taxes imposed on the sales, furnishing, or service of 

22 gas, electricity, water, heat, pay television service, and 

23 communication service. 

24 (2) Taxes imposed under sections 423.26 and 423.27 and 

25 chapter 423C. 

26 Sec. 85. NEW SECTION. 423.37 FAILURE TO FILE SALES OR 

27 USE TAX RETURNS -- INCORRECT RETURNS. 

28 1. As soon as practicable after a return is filed and in 

29 any event within three years after the return is filed, the 

30 department shall examine it, assess and determine the tax due 

31 if the return is found to be incorrect, and give notice to the 

32 person liable for the tax of the assessment and determination 

33 as provided in subsection 2. The period for the examination 

34 and determination of the correct amount of tax is unlimited in 

35 the case of a false or fraudulent return made with the intent] 
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l{!O evade tax or in the case of a failure to file a return. 

2 2. If a return required by this subchapter is not filed, 

3 or if a return when filed is incorrect or insufficient and the 

4 maker fails to file a corrected or sufficient return within 

5 twenty days after the same is required by notice from the 

6 department, the department shall determine the amount of tax 

7 due from information as the department may be able to obtain 

8 and, if necessary, may estimate the tax on the basis of 

9 external indices, such as number of employees of the person 

10 concerned, rentals paid by the person, stock on hand, or other 

11 factors. The department shall give notice of the 

12 determination to the ~erson liable for the tax. The 

13 determination shall fix the tax unless the person against whom 

14 it is assessed shall, within sixty days after the giving of 

15 notice of the determination, apply to the director for a 

16 hearing or unless the taxpayer contests the determination by 

17 paying the tax, interest, and penalty and timely filing a 

18 claim for refund. At the hearing evidence may be offered to 

19 support the determination or to prove that it is incorrect. 

20 After the hearing the director shall give notice of the 

21 decision to the person liable for the tax. 

22 3. The three-year period of limitation provided in 

23 subsection 1 may be extended by a taxpayer by signing a waiver 

24 agreement form to be provided by the department. The 

25 agreement shall stipulate the period of extension and the tax 

26 period to which the extension applies. The agreement shall 

27 also provide that a claim for refund may be filed by the 

28 taxpayer at any time during the period of extension. 

29 . Sec. 86. NEW SECTION. 423.38 JUDICIAL REVIEW. 

30 1. Judicial review of actions of the director may be 

31 sought in accordance with the terms of the Iowa administrative 

32 procedure Act. 

33 2. For cause and upon a showing by the director that 

34 collection of the tax in dispute is in doubt, .the court may 

35 order the petitioner to file with the clerk a bond for the us~ 
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l~f the respondent, with sureties approved by the clerk, in the 

2 amount of tax appealed from, conditioned that the petitioner 

3 shall perform the orders of the court. 

4 3. An appeal may be taken by the taxpayer or the director 

5 to the supreme court of this state irrespective of the amount 

6 involved. 

7 Sec. 87. NEW SECTION. 423.39 SERVICE OF NOTICES. 

8 1. A notice authorized or required under this subchapter 

9 may be given by mailing the notice to the person for whom it 

10 is intended, addressed to that person at the address given in 

11 the last return filed by the person pursuant to this 

12 subchapter, or if no return has been filed, then to any 

13 address obtainable. The mailing of the notice is presumptive 

14 evidence of the receipt of the notice by the person to whom 

15 addressed. Any period of time which is determined according 

16 to this subchapter by the giving of notice commences to run 

17 from the date of mailing of the notice. 

18 2. The provisions of the Code relative to the limitation 

19 of time for the enforcement of a civil remedy shall not apply 

20 to any proceeding or action taken to levy, appraise, assess, 

21 determine, or enforce the collection of any tax or penalty 

22 provided by this chapter. 

23 Sec. 88. NEW SECTION. 423.40 PENALTIES -- OFFENSES --

24 LIMITATION. 

25 1. In addition to the sales or use tax or additional sales 

26 or use tax, the taxpayer shall pay a penalty as provided in 

27 section 421.27. The taxpayer shall also pay interest on the 

28 sales or use tax or additional sales or use tax at the rate in 

29 effect under section 421.7 for each month counting each 

30 fraction of a month as an entire month, computed from the date 

31 the semimonthly or monthly tax deposit form or return was 

32 required to be filed. The penalty and interest shall be paid 

33 to the department and disposed of in the same manner as other 

34 receipts under this subchapter. Unpaid penalties and interest 

35 may be enforced in the same mann~r as the taxes imposed by] 
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1 Uhis chapter. 
2 2. a. Any person who knowingly sells tangible personal 

3 property, tickets or admissions to places of amusement and 

4 athletic events, or gas, water, electricity, or communication 

5 service at retail, or engages in the furnishing of services 

6 enumerated in section 423.2, in this state without procuring a 

7 permit to collect tax, as provided in section 423.36, or who 

8 violates section 423.24 and the officers of any corporation 

9 who so act are guilty of a serious misdemeanor. 

10 b. A person who knowingly sells tangible personal 

11 property, tickets or admissions to places of amusement and 

12 athletic events, or gas, water, electricity, or communication 

13 service at retail, or engages in the furnishing of services 

14 enumerated in section 423.2, in this state after the person's 

15 sales tax permit has been revoked and before it has been 

16 restored as provided in section 423.36, subsection 5, and the 

17 officers of any corporation who so act are guilty of an 

18 aggravated misdemeanor. 

19 3. A person who willfully attempts in any manner to evade 

20 any tax imposed by this chapter or the payment of the tax or a 

21 person who makes or causes to be made a false or fraudulent 

22 semimonthly or monthly tax deposit form or return with intent 

23 to evade any tax imposed by subchapter II or III or the 

24 payment of the tax is guilty of a class "D" felony. 

25 4. The certificate of the director to the effect that a 

26 tax has not been paid, that a return has not been filed, or 

27 that information has not been supplied pursuant to the 

28 provisions of this subchapter shall be prima facie evidence 

29 thereof. 

30 5. A person required to pay sales or use tax, or to make, 

31 sign, or file a tax deposit form or return or supplemental 

32 return, who willfully makes a false or fraudulent tax deposit 

33 form or return, or willfully fails to pay at least ninety 

34 percent of the tax or willfully fails to make, sign, or file 

35 the tax deposit form or return, at the time required by law~ 
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l{;S guilty of a fraudulent practice. 

2 6. A prosecution for an offense specified in this section 

3 shall be commenced within six years after its commission. 

4 Sec. 89. NEW SECTION. 423.41 BOOKS EXAMINATION. 

5 Every retailer required or authorized to collect taxes 

6 imposed by this chapter and every person using in this state 

7 tangible personal property, services, or the product of 

8 services shall keep records, receipts, invoices, and other 

9 pertinent papers as the director shall require, in the form 

10 that the director shall require, for as long as the director 

11 has the authority to examine and determine tax due. The 

12 director or any duly authorized agent of the department may 

13 examine the books, papers, records, and equipment of any 

14 person either selling tangible personal property or services 

15 or liable for the tax imposed by this chapter, and investigate 

16 the character of the business of any person in order to verify 

17 the accuracy of any return-made, or if a return was not made 

18 by the person, ascertain and determine the amount due under 

19 this chapter. These books, papers, and records shall be made 

20 available within this state for examination upon reasonable 

21 notice when the director deems it advisable and so orders. 

22 The preceding requirements shall likewise apply to users and 

23 persons furnishing services enumerated in section 423.2. 

24 Sec. 90. NEW SECTION. 423.42 STATUTES APPLICABLE. 

25 1. The director shall administer the taxes imposed by 

26 subchapters II and III in the same manner and subject to all 

27 the prov1s10ns of, and all of the powers, duties, authority, 

28 and restrictions contained in, section 422.25, subsection 4, 

29 section 422.30, and sections 422.67 through 422.75. 

30 2. All the provisions of section 422.26 shall apply in 

31 respect to the taxes and penalties imposed by subchapters II 

32 and III and this subchapter, except that, as applied to any 

33 tax imposed by subchapters II and III, the lien provided in 

34 section 422.26 shall be prior and paramount over all 

35 subsequent liens upon any personal property within this state~ 
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-l~r right to such personal property, belonging to the taxpayer 

2 without the necessity of recording as provided in section 

3 422.26. The requirements for recording shall, as applied to 

4 the taxes imposed by subchapters II and III, apply only to the 

5 liens upon real property. When requested to do so by any 

6 person from whom a taxpayer is seeking credit, or with whom 

7 the taxpayer is negotiating the sale of any personal property, 

8 or by any other person having a legitimate interest in such 

9 information, the director shall, upon being satisfied that 

10 such a situation exists, inform that person as to the amount 

11 of unpaid taxes due by such taxpayer under the provisions of 

12 subchapters II and IrI. The giving of this information under 

13 these circumstances shall not be deemed a violation of section 

14 422.72 as app~ied to subchapters II and III. 

15 Sec. 91. NEW SECTION. 423.43 DEPOSIT OF REVENUE'--

16 APPROPRIATIONS. 

17 Except as otherwise provided in.section 312.2, subsection 

18 15, all revenues derived from the use tax on motor vehicles, 

19 trailers, and motor vehicle accessories and equipment as 

20 collected pursuant to sections 423.26 and 423.27 shall be 

21 deposited and credited to the road use tax fund and shall be 

22 used exclusively for the construction, maintenance, and 

23 supervision of public highways. 

24 1. Notwithstanding any provision of this section which 

25 provides that all revenues derived from the use tax on motor 

26 vehicles, trailers, and motor vehicle accessories and 

27 equipment as collected pursuant to sections 423.26 and 423.27 

28 shall be deposited and credited to the road use tax fund, 

29 eighty percent of the revenues shall be deposited and credited 

30 as follows: 

31 a. Twenty-five percent of all such revenue, up to a 

32 maximum of four million two hundred fifty thousand dollars per 

33 quarter, shall be deposited into and credited to the Iowa 

34 comprehensive petroleum underground storage tank fund created 

35 in section 455G.3, and the moneys so deposited are a] 
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fill' 
lLcontinuing appropriation for expenditure under chapter 455G, 

2 and moneys so appropriated shall not be used for other 

3 purposes. 

4 b. Any such revenues remaining shall be credited to the 

5 road use tax fund. 

6 2. Notwithstanding any other provision of this section 

7 that provides that all revenue derived from the use tax on 

8 motor vehicles, trailers, and motor vehicle accessories and 

9 equipment as collected pursuant to section 423.26 shall be 

10 deposited and credited to the road use tax fund, twenty 

11 percent of the revenues shall be credited and deposited as 

12 follows: one-half to the road use tax fund and one-half to 

13 the primary road fund to be used for the commercial and 

14 industrial highway network. 

15 3. For the fiscal year beginning July 1, 2004, and each 

16 subsequent fiscal year, revenues arising under the operation 

17 of this chapter which are derived from the tax imposed on 

18 remote sales shall be deposited into the remote sales tax fund 

19 created in section 423.60 in an amount equal to the excess of 

20 the revenues derived from the tax imposed on remote sales 

21 during the fiscal year over the revenues derived from the tax 

22 imposed on remote sales during the fiscal year beginning July 

23 1, 2003. 

24 4. All other revenue arising under the operation of this 

25 chapter shall be credited to the general fund of the state. 

26 Sec. 92. NEW SECTION. 423.44 REIMBURSEMENT FOR PRIMARY 

27 ROAD FUND. 

28 From moneys deposited into the road use tax fund, the 

29 department may credit to the primary road fund any amount of 

30 revenues derived from the use tax on motor vehicles, trailers, 

31 and motor vehicle accessories and equipment as collected 

32 pursuant to sections 423.26 and 423.27 to the extent necessary 

33 to reimburse that fund for the expenditures not otherwise 

34 eligible to be made from the primary road fund, which are made 

35 for repairing, improving, and maintaining bridges over the] 
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l(iivers bordering the state. Expenditures for those portions 

2 of bridges within adjacent states may be included when they 

3 are made pursuant to an agreement entered into under section 
4 313.63, 3l3A.34, or 314.10. 

5 Sec. 93. NEW SECTION. 423.45 REFUNDS -- EXEMPTION 
6 CERTIFICATES. 

7 1. If an amount of tax represented by a retailer to a 

8 consumer or user as constituting tax due is computed upon a 

9 sales price that is not taxable or the amount represented is 

10 in excess of the actual taxable amount and the amount 

11 represented is actually paid by the consumer or user to the 

12 retailer, the excess amount of tax paid shall be returned to 

13 the consumer or user upon notification to the retailer by the 

14 department that an excess payment exists. 

15 2. If an amount of tax represented by a retailer to a 

16 consumer or user as constituting tax due is computed upon a 

17 sales price that is not taxable or the amount represented is 

18 in excess of the actual taxable amount and the amount 

19 represented is actually paid by the consumer or user to the 

20 retailer, the excess amount of tax paid shall be returned to 

21 the consumer or user upon proper notification to the retailer 

22 by the consumer or user that an excess payment exists. 

23 "Proper" notification is written notification which allows a 

24 retailer at least sixty days to respond and which contains 

25 enough information to allow a retailer to determine the 

26 validity of a consumer's or user's claim that an excess amount 

27 of tax has been paid. No cause of action shall accrue against 

28 a retailer for excess tax paid until sixty days after proper 

29 notice has been given the retailer by the consumer or user. 

30 3. In the circumstances described in subsections 1 and 2, 

31 a retailer has the option to either return any excess amount 

32 of tax paid to a consumer or user, or to remit the amount 

33 which a consumer or user has paid to the retailer to the 

34 department. 

35 4. a. The department shall issue or the seller 
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IGeparatelY provide exemption certificates in the form 

2 prescribed by the director, including certificates not made of 

3 paper, which conform to the requirements of paragraph "c", to 

4 assist retailers in properly accounting for nontaxable sales 

5 of tangible personal property or services to purchasers for a 

6 nontaxable purpose. The department shall also allow the use 

7 of exemption certificates for those circumstances in which a 

8 sale is taxable but the seller is not obligated to collect tax 

9 from the buyer. 

10 b. The sales tax liability for all sales of tangible 

11 personal property and all sales of services is upon the seller 

12 and the purchaser unless the seller takes in good faith from 

13 the purchaser a valid exemption certificate stating under 

14 penalty of perjury that the purchase is for a nontaxable 

15 purpose and is not a retail sale as defined in section 423.1, 

16 or the seller is not obligated to collect tax due, or unless 

17 the seller takes a fuel exemption certificate pursuant to 

18 subsection 5. If the tangible personal property or services 

19 are purchased tax free pursuant to a valid exemption 

20 certificate which is taken in good faith by the seller, and 

21 the tangible personal property or services are used or 

22 disposed of by the purchaser in a nonexempt manner, the 

23 purchaser is solely liable for the taxes and shall remit the 

24 taxes directly to the department and sections 423.31, 423.32, 

25 423.37, 423.38, 423.39, 423.40, 423.41, and 423.42 shall apply 

26 to the purchaser. 

27 c. A valid exemption certificate is an exemption 

28 certificate which is complete and correct according to the 

29 requirements of the director. 

30 d. A valid exemption certificate is taken in good faith by 

31 the seller when the seller has exercised that caution and 

32 diligence which honest persons of ordinary prudence would 

33 exercise' in handling their own business affairs, and includes 

34 an honesty of intention and freedom from knowledge of 

35 circumstances which ought to put one upon inquiry as to the] 
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l(!acts. In order for a seller to take a valid exemption 

2 certificate in good faith, the seller must exercise reasonable 

3 prudence to determine the facts supporting the valid exemption 

4 certificate, and if any facts upon such certificate would lead 

5 a reasonable person to further inquiry, such inquiry must be 

6 made with an honest intent to discover the facts. 

7 e. If the circumstances change and as a result the 

8 tangible personal property or services are used or disposed of 

9 by the purchaser in a nonexempt manner or the purchaser 

10 becomes obligated to pay the tax, the purchaser is liable 

11 solely for the taxes and shall remit the taxes directly to the 

12 department in accordance with this subsection. 

13 5. a. The department shall issue or the seller may 

14 separately provide fuel exemption certificates in the form 

15 prescribed by the director. 

16 b. For purposes of this subsection: 

17 (1) "Fuel" includes gas, electricity, water, heat, steam, 

18 and any other tangible personal property consumed in creating 

19 heat, power, or steam. 

20 (2) "Fuel consumed in processing" means fuel used or 

21 consumed for processing including grain drying, for providing 

22 heat or cooling for livestock buildings or for greenhouses or 

23 buildings or parts of buildings dedicated to the production of 

24 flowering, ornamental, or vegetable plants intended for sale 

25 in the ordinary course of business, for use in aquaculture 

26 production, or for generating electric current, or in 

27 implements of husbandry engaged in agricultural production. 

28 (3) "Fuel exemption certificate" means an exemption 

29 certificate given by the purchaser under penalty of perjury to 

30 assist retailers in properly accounting for nontaxable sales 

31 of fuel consumed in processing. 

32 (4) "Substantial change" means a change in the use or 

33 disposition of tangible personal property and services by the 

34 purchaser such that the purchaser pays less than ninety 

35 percent of the purchaser I s actual sales tax liability. AJ 
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l~hange includes a misstatement of facts in an application made 

2 pursuant to paragraph "d" or in a fuel exemption certificate. 

3 c. The seller may accept a completed fuel exemption 

4 certificate, as prepared by the purchaser, for three years 

5 unless the purchaser files a new completed exemption 

6 certificate. If the fuel is purchased tax free pursuant to a 

7 fuel exemption certificate which is taken by the seller, and 

8 the fuel is used or disposed of by the purchaser in a 

9 nonexempt manner, the purchaser is solely liable for the 

10 taxes, and shall remit the taxes directly to the department 

11 and sections 423.31, 423.32, 423.37, 423.38, 423.39, 423.40, 

'12 423.41, and 423.42 shall apply to the purchaser. 

13 d. The purchaser may apply to the department for its 

14 review of the fuel exemption certificate. Tn this event, the 

15 department shall review the fuel exemption certificate within 

16 twelve months from the date of application and determine the 

17 correct amount of the exemption. If the amount determined by 

18 the department is different than the amount that the purchaser 

19 claims is exempt, the department shall promptly notify the 

20 purchaser of the determination. Failure of the department to 

21 make a determination within twelve months from the date of 

22 application shall constitute a determination that the fuel 

23 exemption certificate is correct as submitted. A 

24 determination of exemption by the department is final unless 

25 the purchaser appeals to the director for a revision of the 

26 determination within sixty days after the date of the notice 

27 of determination. The director shall grant a hearing, and 

28 upon the hearing, the director shall determine the correct 

29 exemption and notify the purchaser of the decision by mail. 

30 The decision of the director is final unless the purchaser 

31 seeks judicial review of the director's decision under section 

32 423.38 within sixty days after the date of the notice of the 

33 director's decision. Unless there is a substantial change, 

34 the department shall not impose penalties pursuant to section 

35 423.40 both retroactively to purchases made after the date of;1 
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l{;pplication and prospectively until the department gives 

2 notice to the purchaser that a tax or additional tax is due, 

3 for failure to remit any tax due which is in excess of a 

4 d. etermination made under this section. -A determinatior made 
5 by the department pursuant to this subsection does not 

6 constitute an audit for purposes of section 423.37. I 
7 e. If the circumstances change and the fuel is use~ or 

8 disposed of by the purchaser in a nonexempt manner, the 

9 purchaser is solely liable for the taxes and shall remit the 

10 taxes directly to the department in accordance with PJragraPh 
11 "c". 

12 f. The purchaser shall attach documentation to th fuel 

13 exemption certificate which is reasonably necessary tq support 

14 the exemption for fuel consumed in processing. If th~ 

15 purchaser files a new exemption certificate with the seller, 

16 documentation shall not be required if the purchaser : 
17 previously furnished the seller with this documentati nand 

18 substantial change has not occurred since that docume tat ion 
i 

19 was furnished or if fuel consumed in processing is se arately 

20 metered and billed by the seller. 

21 6. Nothing in this section authorizes any cause 0 action 

22 by any person to recover sales or use taxes directly rom the 

23 state or extends any person's time to seek a refund 0 sales 

24 or use taxes which have been collected and remitted t the 

25 state. 

26 Sec. 94. NEW SECTION. 423.46 RATE AND BASE 

27 The department shall make a reasonable effort to ptovide 

28 sellers with as much advance notice as practicable of a rate 

29 change and to notify sellers of legislative changes in the tax 

30 base and amendments to sales and use tax rules. Failure of a 

31 seller to receive notice or failure of this state to provide 

32 notice or limit the effective date of a rate change shall not 

33 relieve the seller of its obligation to collect sales or use 

34 taxes for this state. 

35 Sec. 95. NEW SECTION. 423.47 REFUNDS AND CREDITSJ 

-137-

--------..... -----------------------__ .... _________ "I!;" 



S.F. H.F. ~f3 

1 (if it shall appear that, as a result of mistake, an amount 

2 of tax, penalty, or interest has been paid which was not due 

3 under the provisions of this chapter, such amount shall be 

4 credited against any tax due, or to become due, on the books 

5 of the department from the person who made the erroneous 

6 payment, or such amount shall be refunded to such person by 

7 the department. A claim for refund or credit that has not 

8 been filed with the department within three years after the 

9 tax payment for which a refund or credit is claimed became 

10 due, or one year after such tax payment was made, whichever 

11 time is the later, shall not be allowed by the director. 

12 

13 

14 

SUBCHAPTER VI 

SALES AND USE TAX ACT -- ADMINISTRATION OF 

RETAILERS REGISTERED VOLUNTARILY UNDER THE 

15 AGREEMENT 

16 Sec. 96. NEW SECTION. 423.48 RESPONSIBILITIES AND RIGHTS 

17 OF SELLERS REGISTERED UNDER THE AGREEMENT. 

18 1. By registering under the agreement, the seller agrees 

19 to collect and remit sales and use taxes for all its taxable 

20 Iowa sales. Iowa's withdrawal from the agreement or 

21 revocation of its membership in the agreement shall not 

22 relieve a seller from its responsibility to remit taxes 

23 previously collected on behalf of this state. 

24 2. The following provisions apply to any seller who 

25 registers under the agreement: 

26 a. The seller may register on-line. 

27 b. Registration under the agreement and the collection of 

28 Iowa sales and use taxes shall not be used as factors in 

29 determining whether the seller has nexus with Iowa for any 

30 tax. 

31 c. 

32 state, 

33 d. 

34 other 

35 e. 

If registered under the agreement with any other member 

the seller is considered to be registered in Iowa. 

The seller is not required to pay registration fees or 

charges. 

A written signature from the seller is not required.) 
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1 (!. The seller may register by way of an agent. The 

2 agent's appointment shall be in writing and submitted to the 

3 department if requested by the department. 

4 g. The seller may cancel its registration at any time 

5 under procedures adopted by the governing board established 

6 pursuant to the agreement. Cancellation does not relieve the 

7 seller of its liability for remitting any Iowa taxes 

8 collected. 

9 3. The following additional responsibilities and rights 
10 apply to model sellers: 

11 a. A model 1 seller's obligation to calculate, collect, 

12 and remit sales and use taxes shall be performed by its 

13 certified service provider, except for the seller's obligation 

14 to remit tax on its own purchases. As the seller's agent, the 

15 certified service provider is liable for its model 1 seller's 

16 sales and use tax due Iowa on all sales transactions it 

17 processes for the seller except as set out in this section. A 

18 seller that contracts with a certified service provider is not 

19 liable to the state for sales or use tax due on transactions 

20 processed by the certified service provider unless the seller 

21 misrepresents the types of items or services it sells or 

22 commits fraud. In the absence of probable cause to believe 

23 that the seller has committed fraud or made a material 

24 misrepresentation, the seller is not subject to audit on the 

25 transactions processed by the certified service provider. A 

26 model 1 seller is subject to audit for transactions not 

27 processed by the certified service provider. The director is 

28 authorized to perform a system check of the model 1 seller and 

29 review the seller's procedures to determine if the certified 

30 service provider's system is functioning properly and the 

31 extent to which the seller's transactions are being processed 

32 by the certified service provider. 

33 b. A model 2 seller shall calculate the amount of tax due 

34 on a transaction by the use of a certified automated system, 

35 but shall collect and remit tax on its own sales. A person) 
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l(rhat provides a certified automated system is responsible for 

2 the proper functioning of that system and is liable to this 

3 state for underpayments of tax attributable to errors in the 

4 functioning of the certified automated system. A seller that 

and is 

remit 

9 tax on its own sales. A model 3 seller is liable for the 

10 failure of its proprietary automated system to meet the 

11 applicable performance standard. 

12 Sec. 97. NEW SECTION. 423.49 RETURNS. 

13 1. All model 1, 2, or 3 sellers are subject to all of 

14 following return requirements: 

15 a. The seller is required to file only one return per 

the 

16 month for this state and for all taxing jurisdictions within 

17 this state. 

18 b. The date for filing returns shall be determined under 

19 rules adopted by the director. However, in no case shall the 

20 return be due earlier than the twentieth day of the following 

21 month. 

22 c. The director shall request additional information 

23 returns. These returns shall not be required more frequently 

24 than every six months. 

25 2. Any registered seller which does not have a legal 

26 obligation to register in this state and is not a modell, 2, 

27 or 3 seller is subject to all of the following return 

28 requirements: 

29 a. The seller is required to file a return within one year 

30 of the month of initial registration and shall file a return 

31 on an annual basis in succeeding years. 

32 b. In addition to, the return required in paragraph "a"~ if 

33 the seller accumulates more than one thousand dollars in total 

34 state and local tax, the seller is required to file a return 

35 in the following month.) 
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1 t£. The format of the return and the due date of the 

2 initial return and the annual return shall be determined under 

3 rules adopted by th~ department. 

4 Sec. 98. NEW SECTION. 423.50 REMITTANCE OF FUNDS. 

5 1. Only one remittance of tax per return is required 

6 except as provided in this subsection. Sellers that collect 

7 more than thirty thousand dollars in sales and use taxes for 

8 this state during the preceding calendar year shall be 

9 required to make additional remittances as required under 

10 rules adopted by the director. The filing of a return is not 

11 required with an additional remittance. 

12 2. All remittances shall be remitted electronically. 

13 3. Electronic payments may be made either by automated 

14 clearinghouse credit or automated clearinghouse debit. Any 

15 data accompanying a remittance must be formatted using uniform 

16 tax type and payment codes approved by the governing board 

17 established pursuant to the agreement. An alternative method 

18 for making same-day payments shall be determined under rules 

19 adopted by the director. 

20 4. If a due date falls on a legal banking holiday in this 

21 state, the taxes are due on the succeeding business day. 

22 Sec. 99. NEW SECTION. 423.51 ADMINISTRATION OF 

23 EXEMPTIONS. 

24 1. The following provisions shall apply when a purchaser 

25 claims an exemption: 

26 a. The seller shall obtain identifying information of the 

27 purchaser and the reason for claiming a tax exemption at the 

28 time of the purchase as determined by the member states acting 

29 jointly. 

30 b. A purchaser is not required to provide a signature to 

31 claim an exemption from tax unless a paper certificate is 

32 used. 

33 c. The seller shall use the standard form for claiming an 

34 exemption electronically as adopted jointly by.the member 

35 states) 
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1 ~. The seller shall obtain the same information for proof 

2 of a claimed exemption regardless of the medium in which the 

3 transaction occurred. 

4 e. The department may authorize a system wherein the 

5 purchaser exempt from the payment of the tax is issued an 

6 identification number which shall be presented to the seller 

7 at the time of the sale. 

a f. The seller shall maintain proper records of exempt 

9 transactions and provide them to the department when 

10 requested. 

11 g. The department shall administer entity-based and use-

12 based exemptions when practicable through a direct pay tax 

13 permit, an exemption certificate, or anoth~r means that does 

14 not burden sellers. For the purposes of this paragraph: 

15 (1) An "entity-based exemption" is an exemption based on 

16 who purchases the product or who sells the product. 

17 (2) A "use-based exemption" is an exemption based on the 

18 purchaser's use of the product. 

19 2. Sellers that follow the requirements of this section 

20 are relieved from any tax otherwise applicable if it is 

21 determined that the purchaser improperly claimed an exemption 

22 and that the purchaser is liable for th~ nonpayment of tax. 

23 This relief from liability does not apply to a seller who 

24 fraudulently fails to collect the tax or solicits purchasers 

25 to participate in the unlawful claim of an exemption. 

26 Sec. 100. NEW SECTION. 423.52 RELIEF FROM LIABILITY FOR 

27 SELLERS AND CERTIFIED SERVICE PROVIDERS. 

28 Sellers and certified service providers are relieved from 

29 liability to this state or its local taxing jurisdictions for 

30 having charged and collected the incorrect amount of sales or 

31 use tax resulting from the seller or certified service 

32 provider relying on erroneous data provided by this state on 

33 tax rates, boundaries, or taxing jurisdiction assignments. If 

34 this state provides an address-based system for assigning 

35 taxing jurisdictions whether or not pursuant to the federal) 
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l~obile Telecommunications Sourcing Act, the director is not 

2 required to provide liability relief for errors resulting from 

3 reliance on the information provided by this state. 

4 Sec. 101. NEW SECTION. 423.53 BAD DEBTS AND MODEL 1 

5 SELLERS. 

6 A certified service provider may claim, on behalf of a 

7 model 1 seller, any bad debt deduction as provided in section 

8 423.21. The certified service provider must credit or refund 

9 the full amount of any bad debt deduction or refund received 

10 to the seller. 

11 Sec. 102. NEW SECTION. 423.54 AMNESTY FOR REGISTERED 

12 SELLERS. 

13 1. Subject to the limitations in subsections 2 through 6, 

14 the following provisions apply: 

15 a. Amnesty is provided for uncollected or unpaid sales or 

16 use tax to a seller who registers to payor to collect and 

17 remit applicable sales or use tax on sales made to purchasers 

18 in this state in accordance with the terms of the agreement, 

19 provided the seller was not so registered in this state in the 

20 twelve-month period preceding the commencement of Iowa's 

21 participation in the agreement. 

22 b. Amnesty precludes assessment of the seller for 

23 uncollected or unpaid sales or use tax together with penalty 

24 or interest for sales made during the period the seller was 

25 not registered in this state, provided registration occurs 

26 within twelve months of the commencement of Iowa's 

27 participation in the agreement. 

28 c. Amnesty shall be provided to any seller lawfully 

29 registered under the agreement by any other member state prior 

30 to the date of the commencement of Iowa's participation in the 

31 agreement. 

32 2. Amnesty is not available to a seller with respect to 

33 ~ny matter or matters for which the seller received notice of 

34 the commencement of an audit and which audit is not yet 

35 finally resolved, including any related administrative and~ 
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1 Uudicial processes. 

2 3. Amnesty is not available for sales or use taxes already 

3 paid or remitted or to taxes collected by the seller. 

4 4. Amnesty is fully effective absent the seller's fraud or 

5 intentional misrepresentation of a material fact as long as 

6 the seller continues registration and continues payment or 

7 collection and remittance of applicable sales or use taxes for 

8 a period of at least thirty-six months. The statute of 

9 limitations applicable to asserting a tax liability is tolled 

10 during this thirty-six month period. 

11 5. Amnesty is applicable only to sales or use taxes due 

12 from a seller in its capacity as a seller and not to sales or 

13 use taxes due from a seller in its capacity as a buyer. 

14 6. The director may allow amnesty on terms and conditions 

15 more favorable to a seller than the terms required by this 

16 section. 

17 Sec. 103. NEW SECTION. 423.55 DATABASES. 

18 The department shall provide and maintain databases 

19 required by the agreement for the benefit of sellers 

20 registered under the agreement. 

21 Sec. 104. NEW SECTION. 423.56 CONFIDENTIALITY AND 

22 PRIVACY PROTECTIONS UNDER MODEL 1. 

23 1. As used in this section: 

24 a. "Anonymous data" means information that does not 

25 identify a person. 

26 b. "Confidential taxpayer information" means all 

27 information that is protected under this state's laws, rules, 

28 and privileges. 

29 c. "Personally identifiable information" means information 

30 that identifies a person. 

31 2. With very limited exceptions, a certified service 

32 provider shall perform its tax calculation, remittance, and 

33 reporting functions without retaining the personally 

34 identifiable information of consumers. 

35 3. A certified service provider may perform its services) 
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lUn this state only if the certified service provider certifies 

2 that: 

3 a. Its system has been designed and tested to ensure that 

4 the fundamental precept of anonymity is respected. 

5 b. Personally identifiable information is only used and 

6 retained to the extent necessary for the administration of 

7 model 1 sellers with respect to exempt purchasers. 

8c. It provides consumers clear and conspicuous notice of 

9 its information practices, including what information it 

10 collects, how it collects the information, how it uses the 

11 information, how long, if at all, it retains the information, 

12 and whether it discloses the information to member states. 

13 This notice shall be satisfied by a written privacy policy 

14 statement accessible by the public on the official web site of 

15 the certified service provider. 

16 d. Its collection, use, and retention of personally 

17 identifiable information is limited to that required by the 

18 member states to ensure the validity of exemptions from 

19 taxation that are claimed by reason of a consumer's status or 

20 the intended use of the goods or services purchased. 

21 e. It provides adequate technical, physical, and 

22 administrative safeguards so as to protect personally 

23 identifiable information from unauthorized access and 

24 disclosure. 

25 4. The department shall provide public notification of its 

. 26 practices relating to the collection, use, and retention of 

27 personally identifiable information. 

28 5. When any personally identifiable information that has 

29 been collected and retained by the department or certified 

30 service provider is no longer required for the purposes set 

31 forth in subsection 3, paragraph "d", that information shall 

32 no longer be retained by the department or certified service 

33 provider. 

34 6. When personally identifiable information regarding an 

35 individual is retained by or on behalf of this state, thisJ 
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l~tate shall provide reasonable access by such individual to 

2 his or her own information in the state's possession and a 

3 right to correct any inaccurately recorded information. 

4 7. This privacy policy is subject to enforcement by the 

5 department and the attorney general. 

6 8. This state's laws and rules regarding the collection, 

7 use, and maintenance of confidential taxpayer information 

8 remain fully applicable and binding. Without limitation, the 

9 agreement does not enlarge or limit the state's or 

10 department's authority to: 

11 a. Conduct audits or other review as provided under the 

12 agreement and state law. 

13 b. Provide records pursuant to its examination of public 

14 records law, disclosure laws of individual governmental 

15 agencies, o~ other regulations. 

16 c. Prevent, consistent with state law, disclosures of 

17 confidential taxpayer information. 

18 d. Prevent, consistent with federal law, disclosures or 

19 misuse of federal return information obtained under a 

20 disclosure agreement with the internal revenue service. 

21 e. Collect, disclose, disseminate, or otherwise use 

22 anonymous data for governmental purpose~. 

23 9. This privacy policy does not preclude the certification 

24 of a certified service provider whose privacy policy is more 

25 protective of confidential taxpayer information or personally 

26 identifiable information than is required by the agreement. 

27 Sec. 105. NEW SECTION. 423.57 STATUTES APPLICABLE. 

28 The director shall administer this subchapter as it relates 

29 to the taxes imposed in this chapter in the same manner and 

30 subject 

31 duties, 

32 423.14, 

33 423.21, 

34 423.31, 

35 423.39, 

to all the provisions of, and all of the powers, 

authority, and restrictions contained in sections 

423.15, 423.16, 423.17, 423.18, 423.19, 423.20, 

423.22, 423.23, 423.24, 423.25, 423.28, 423.29, 

423.32,. 423.33, 423.34, 423.35, 423.37, 423.38, 

423.40, 423.41, and 423.42, section 423.43, subsection) 
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1(1, and sections 423.45, 423.46, and 423.47. 

2 Sec. 106. NEW SECTION. 423.60 REMOTE SALES TAX FUND --

3 APPROPRIATIONS. 

4 1. A remote sales tax fund is created as a separate fund 

5 in the state treasury under the control of the department of 

6 revenue and finance consisting of the state sales and use tax 

7 revenues collected from remote sales and deposited as provided 

8 in section 423.43, subsection 3. 

9 2. There is appropriated from the remote sales tax fund 

10 for the fiscal year beginning July 1, 2005, and each 

11 succeeding fiscal year to the general fund of the state the 

12 following: 

13 a. The first sixty million dollars deposited into the fund 

14 during each fiscal year. 

15 b. An amount to offset the projected loss during the 

16 fiscal year to the general fund of the state resulting from a 

17 state tax relief Act enacted during the period beginning four 

18 and one-half years prior to the start of the fiscal year. 

19 However, any state tax relief Act enacted prior to July 1, 

20 2004, shall not be covered under this subsection. 

21 3. For purposes of subsection 2, "state tax relief Act" 

22 means an Act that was projected by the legislative fiscal 

23 bureau to result in a loss in revenue to the general fund of 

24 the state of at least five million dollars in the first full 

25 fiscal year during which the Act is effective and that 

26 contains any of the following: 

27 a. A state sales or use tax exemption. 

28 b. A deduction for any state tax. 

29 c. A reduction in any state tax rate. 

30 Sec. 107. 

31 1. Sections 422.42 through 422.59, Code 2003, are repealed. 

32 2. Chapter 423, Code 2003, is repealed. 

33 COORDINATING AMENDMENTS 

34 Sec. 108. Section 15.33lA, Code 2003, is amended to read 

35 as follows:) 
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1 (}5.33lA SALES, SERVICES, AND USE TAX REFUND -- CONTRACTOR 

2 OR SUBCONTRACTOR. 

3 The eligible business or a supporting business shall be 

4 entitled to a refund of the sales and use taxes paid under 

5 eh8~~ers-4ZZ-8ftd chapter 423 for gas, electricity, water, or 

6 sewer utility services, goods, wares, or merchandise, or on 

7 services rendered, furnished, or performed to or for a 
8 contractor or subcontractor and used in the fulfillment of a 

9 written 'contract relating to the construction or equipping of 

10 a facility within the economic development area of the 

11 eligible business or a supporting business. Taxes 

12 attributable to intangible property and furniture and 

13 furnishings shall not be refunded. 

14 ' To receive the refund a claim shall be filed by the 

15 eligible business or a supporting business with the department 

16 of revenue and finance as follows: 

17 1. The contractor or subcontractor shall state under oath, 

18 on forms provided by the department, the amount of the sales 

19 of goods, wares, or merchandise or services rendered, 

20 furnished, or performed including water, sewer, gas, and 

21 electric utility services for use in the economic development 

22 area upon which sales or use tax has been paid prior to the 

23 project completion, and shall file the forms with the eligible 

24 business or supporting business before final settlement is 

25 made. 

26 2. The eligible business or a supporting business shall, 

27 not more than one y~ar after project completion, make 

28 application to the department for any refund of the amount of 

29 the sales and use taxes paid pursuant to chapter 4zz-or 423 

30 upon any goods, wares, or merchandise, or services rendered, 

31 furnished, or performed, including water, sewer, gas, and 

32 electric utility services. The application shall be made in 

33 the manner and upon forms to be provided by the department, 

34 and the department shall audit the claim and, if approved, 

35 issue a warrant to the eligible business or supporting~ 
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l~usiness in the amount of the sales or use tax which has been 

2 paid to the state of Iowa under a contract. A claim filed by 

3 the eligible business or a supporting business in accordance 

4 with this section shall not be denied by reason of a 

5 limitation provision set forth in chapter 4217-~ZZ7 or 423. 

6 3. A contractor or subcontractor who willfully makes a 

7 false report of tax paid under the provisions of this section 

8 is guilty of a simple misdemeanor and in addition is liable 

9 for the payment of the tax and any applicable penalty and 

10 interest. 

11 Sec. 109. Section 15.334A, Code 2003, is amended to read 

12 as follows: 

13 15.334A SALES AND USE TAX EXEMPTION. 

14 An eligible business may claim an exemption from sales and 

15 use taxation under section ~zz~~5 423.3, subsection ZT 46, for 

16 property which is exempt from taxation under section 15.334, 

17 notwithstanding the requirements of section ~zz~~5 423.3, 

18 subsection ZT 46, or any other provision of the Code to the 

19 contrary. 

20 Sec. 110. Section 15A.9, subsections 5, 6, and 7, Code 

21 2003, are amended to read as follows: 

22 5. PROPERTY TAX EXEMPTION. 

23 a. All property, as defined in section 427A.l, subsection 

24 1, paragraphs "e" and "j", Code 1993, used by the primary 

25 business or a supporting business and located within the zone, 

26 shall be exempt from property taxation for a period of twenty 

27 years beginning with the year it is first assessed for 

28 taxation. In order to be eligible for this exemption, the 

29 property shall be acquired or "leased by the primary business 

30 or a supporting business or relocated by the primary business 

31 or a supporting business to the zone from outside the state 

32 prior to project completion. 

33 b. Property which is exempt for property tax purposes 

34 under this subsection is eligible for the sales and use tax 

35 exemption under section ~zz~~5 423.3, subsection ZT 46,~ 
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ll:notwithstanding that subsection or any other provision of the 

2 Code to the contrary. 

3 6. SALES, SERVICES, AND USE TAX REFUND. Taxes paid 

4 pursuant to chapter 4zz-er 423 on the gre88-reee±~~8 sales 

5 price or rental price of property purchased or rented by the 

6 primary business or a supporting business for use by the 

7 primary business or a supporting business within the zone or 

8 on gas, electricity, water, and sewer utility services prior 

9 to project completion shall be refunded to the primary 

10 business or supporting business if the item was purchased or 

11 the service was performed or received prior to project 

12 completion. Claims under this section shall be submitted on 

13 forms provided by the department of revenue and finance not 

14 later than six months after project completion. The refund in 

15 this subsection shall not apply to furniture or furnishings, 

16 or intangible property. 

17 7. SALES, SERVICES, AND USE TAX REFUND -- CONTRACTOR OR 

18 SUBCONTRACTOR. The primary business or a supporting business 

19 shall be entitled to a refund of the sales and use taxes paid 

20 under enB~~er8-4ZZ-Bftd chapter 423 for gas, electricity, 

21 water, or sewer utility services, goods, wares, or 

22 merchandise, or on services rendered, furnished, or performed 

23 to or for a contractor or subcontractor and used in the 

24 fulfillment of a written contract relating to the construction 

25 or equipping of a facility within the zone of the primary 

26 business or a supporting business. Taxes attributable to 

27 intangible property and furniture and furnishings shall not be 

28 refunded. 

29 To receive the refund a claim shall be filed by the primary 

30 business or a supporting business with the department of 

31 revenue and finance as follows: 

32 a. The contractor or subcontractor shall state under oath, 

33 on forms provided by the department, the amount of the sales 

34 of goods, wares, or merchandise or services rendered, 

35 furnished, or performed including water, sewer, gas, and:} 
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l~lectric utility services for use in the zone upon which sales 

2 or use tax has been paid prior to the project completion, and 

3 shall file the forms with the primary business or supporting 

4 business before final settlement is made. 

5 b. The primary business or a supporting business shall, 

6 not more than six months after project completion, make 

7 application to the department for any refund of the amount of 

8 the sales and use taxes paid pursuant to chapter 4zz-or 423 

9 upon any goods, wares, or merchandise, or services rendered, 

10 furnished, or performed, including water, sewer, gas, and 

11 electric utility services. The application shall be made in 

12 the manner and upon f6rms to be provided by the department, 

13 and the department shall audit the claim and, if approved, 

14 issue a warrant to the primary business or supporting business 

15 in the amount of the sales or use tax which has been paid to 

16 the state of Iowa under a contract. A claim filed by the 

17 primary business or a supporting business in accordance with 

18 this subsection shall not be denied by reason of a limitation 

19 provision set forth in chapter 421, 422, or 423. 

20 c. A contractor or subcontractor who willfully makes a 

21 false report of tax paid under the provisions of this 

22 subsection is guilty of a simple misdemeanor and in addition 

23 is liable for the payment of the tax and any applicable 

24 penalty and interest. 

25 Sec. Ill. Section 28A.17, unnumbered paragraph 1, Code 

26 2003, is amended to read as follows: 

27 If an authority is established as provided in section 28A.6 

-28 and after approval of a referendum by a simple majority of 

29 votes cast in each metropolitan area in favor of the sales and 

30 services tax, the governing board of a county in this state 

31 within a metropolitan area which is part of the authority 

32 shall impose, at the request of the authority, a local sales 

33 and services tax at the rate of one-fourth of one percent on 

34 gross-reee±pes the sales price taxed by this state under 

35 eh8peer-4zZ7-a±v±s±on-~V section 423.2, within theJ 
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l~etroPolitan area located in this state. The referendum shall 

2 be called by resolution of the board and shall be held as 

3 provided in section 28A.6 to the extent applicable. The 

4 ballot proposition shall contain a statement as to the 

5 specific purpose or purposes for which the revenues shall be 

6 expended and the date of expiration of the tax. The local 

7 sales and services tax shall be imposed on the same basis, 

8 with the same exceptions, and following the same 

9 administrative procedures as provided for a county under 

10 sections 422B.8 and 422B.9. The amount of the sale, for the 

11 purposes of determining the amount of the local sales and 

12 services tax under this section, does not include the amount 

13 of any local sales and services tax imposed under sections 

14 422B.8 and 422B.9. 

15 Sec. 112. Section 29C.15, Code 2003, is amended to read as 

16 follows: 

17 29C.15 TAX-EXEMPT PURCHASES. 

18 All purchases under the provisions of this chapter shall be 

19 exempt from the taxes imposed by sections 4zz.43 423.2 and 

20 4z3.z 423.5. 

21 Sec. 113. Section 99E.IO, subsection 1, paragraph b, Code· 

22 2003, is amended to read as follows: 

23 b. An amount equal to the product of the state sales tax 

24 rate under section 4zz.43 423.2 multiplied by the gross sales 

25 price of each ticket or share sold shall be deducted as the 

26 sales tax on the sale of that ticket or share, remitted to the 

27 treasurer of state and deposited into the state general fund. 

28 Sec. 114. Section 123.187, subsection 2, Code 2003, is 

29 amended to read as follows: 

30 2. A winery licensed or permitted pursuant to laws 

31 regulating alcoholic beverages in a state which affords this 

32 state an equal reciprocal shipping privilege may ship into 

33 this state by private common carrier, to a person twenty-one 

34 years of age or older, not more than eighteen liters of wine 

35 per month, for consumption or use by the person. Such win~ 
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l[!hall not be resold. Shipment of wine pursuant to tJis 

2 subsection is not subject to sales tax under section ~ii~~3 

3 423.2, use tax under section ~i3~i 423.5, or the wine 

4 gallonage tax under section 123.183, and does not require a 

5 refund value for beverage container control purposes under 

6 chapter 455C. 

7 Sec. 115. Section 262.54, Code 2003, is amended ~o read as 

8 follows: 

9 262.54 COMPUTER SALES. 

10 Sales, by an institution under the control of the board of 

11 regents, of computer equipment, computer software, and 

12 computer supplies to students and faculty at the institution 

13 are retail sales under chapter ~ii7-d±~±8±on-~V 423. 

14 Sec. 116. Section 303.9, subsection 2, Code 2003, is 

15 amended to read as follows: 

16 2 •. The department may sell mementos and other items 

17 relating to Iowa history and historic sites on the premises of 

18 property under control of the departmerit and at the state 

19 capitol. Notwithstanding sections 18.12 and 18.16, the 

20 department may directly and independently enter into rental 

21 and lease agreements with private vendors for the purpose of 

22 selling mementos. All fees and income produced by the sales 

23 and rental or lease agreements shall be credited to the 

24 account of the department. The mementos and other items sold 

25 by the department or vendors under this subsection are exempt 

26 from section 18.6. ~ne-depar~men~-±8-no~-a-re~a±~er-Hnder 

27 enap~er-~i~-and-~ne-8a~e-of-8Hen-memen~o8-and-o~ner-±~em8-by 

28 ~ne-depar~men~-±8-no~-a-re~a±~-8a~e-Hnder-enap~er-~~~-and-±8 

29 exemp~-from-~ne-~8~e8-~ax~ 

30 Sec. 117. Section 312.1, subsection 4, Code 2003, is 

31 amended to read as follows: 

32 4. To the extent provided in section ~i3~i~ 423.43, 

33 subsection 1, paragraph lib", from revenue derived from the use 

34 tax, under chapter 423 on motor vehicles, trailers, and motor 

35 vehicle accessories and equipment~ 
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1 ~ec. 118. Section 312.2, subsections 14 and 16, Code 2003, 

2 ~~e amended to read as follows: 

3 14. The treasurer of state, before making the allotments 

4 provided for in this section, shall credit monthly from the 

5 road use tax fund to the general fund of the state from 

6 revenue credited to the road use tax fund under section 4z3.z4 

7 423.43, subsection" 1, paragraph "b ll , an amount equal to one-

8 twentieth of eighty percent of the revenue from the operation 

9 of section 4z3.7 423.26. 

10 There is appropriated from the general fund ot the state' 

11 for each fiscal year to the state department of transportation 

12 the amount of revenues credited to the general fund of the 

13 state during the fiscal year under this subsection to be used 

14 for purposes of public transit assistance under chapter 324A. 

15 16. The treasurer of state, before making the allotments 

16 provided for in this section, shall credit monthly from the 

17 road use tax fund to the motorcycle rider education fund 

18 established in section 321.180B, an amount equal to one dollar 

19 per year of license validity for each issued or renewed 

20 driverls license which is valid for the operation of a 

21 motorcycle. Moneys credited to the motorcycle rider education 

22 fund under this subsection shall be tak~n from moneys credited 

23 to the road use tax fund under section 4z3.z4 423.43. 

24 

25 

26 

27 

Sec. 

amended 

5. 

423.26. 

119. Section 321.20, subsection 5, Code 2003, is 

to ~ead as follows: 

The amount of tax to be paid under section 4z3.7 

28 Sec. 120. Section 321.24, subsections 1 and 3, Code 2003, 

29 are amended to read as follows: 

30 1. Upon receipt of the application for title and payment 

31 of the required fees for a motor vehicle, trailer, or 

32 semitrailer, the county treasurer or the department shall, 

33 when satisfied as to the application's genuineness and 

34 regularity, and, in the case of a mobile home or manufactured 

35 home, that taxes are not owing under chapter 435, issue a~ 
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l~ertificate of title and, except for a mobile home or 

2 manufactured home, a registration receipt, and shall file the 

3 application, the manufacturer's or importer's certificate, the 

4 certificate of title, or other evidence of ownership, as 

5 prescribed by the department. The registration receipt shall 

6 be delivered to the owner and shall contain upon its face the 

7 date issued, the name and address of the owner, the 

8 registration number assigned to the vehicle, the amount of the 

9 fee paid, the amount of tax paid pursuant to section 423.7 

10 423.26, the type of fuel used, and a description of the 

11 vehicle as determined by the department, and upon the reverse 

12 side a form for notic'e of transfer of the vehicle. The name 

13 and address of any lessee of the vehicle shall not be printed 

14 on the registration receipt or certificate of title. Up to 

15 three owners may be listed on the registration receipt and 

16 certificate of title. 

17 3. The certificate of title shall contain upon its face 

18 the identical information required upon the face of the 

19 registration receipt. In addition, the certificate of title 

20 shall contain a statement of the owner's title, the title 

21 number assigned to the owner or owners of the vehicle, the 

22 amount of tax paid pursuant to section 423.7 423.26, the name 

23 and address of the previous owner, and a statement of all 

24 security interests and encumbrances as shown in the 

25 application, upon the vehicle described, including the nature 

26 of the security interest, date of notation, and name and 

27 address of the secured party. 

28 Sec. 121. Section 321.34, subsection 7, paragraph c, Code 

29 2003, is amended to read as follows: 

30 c. The fees for a collegiate registration plate are as 

31 follows: 

32 (1) A registration fee of twenty-five dollars. 

33 (2) A special collegiate registration fee of twenty-five 

34 dollars. 

35 These fees are in addition to the regular annual] 
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l~egistration fee. The fees collected by the director under 

2 this subsection shall be paid monthly to the treasurer of 

3 state and credited by the treasurer of state to the road use 

4 tax fund. Notwithstanding section 423.24 423.43 and prior to 

5 the revenues being credited to the road use tax fund under 

6 section 423.24 423.43, subsection 1, paragraph "b ll
, the 

7 treasurer of state shall credit monthly from those revenues 

8 respectively, to Iowa state university of science and 

9 technology, the university of northern Iowa, and the state 

10 university of Iowa, the amount of the special collegiate 

11 registration fees collected in the previous month for 

12 collegiate registration plates designed for the university. 

13 The moneys credited are appropriated to the respective 

14 universities to be used for scholarships for students 

15 attending the universities. 

16 Sec. 122. Section 321.34, subsection 11, paragraph c, Code 

17 2003, is amended to read as follows: 

18 c. The special natural resources fee for letter number 

19 designated natural resources plates is thirty-five dollars. 

20 The fee for personalized natural resources plates is forty-

21 five dollars which shall be paid in addition to the special 

22 natural resources fee of thirty-five dollars. The fees 

23 collected by the director under this subsection shall be paid 

24 monthly to the treasurer of state and credited to the road use 

25 tax fund. Notwithstanding section 423.24 423.43, and prior to 

26 the crediting of revenues to the road use tax fund under 

27 section 423.24 423.43, subsection 1, paragraph "b ll
, the 

28 treasurer of state shall credit monthly from those revenues to 

29 the Iowa resources enhancement and protection fund created 

30 pursuant to section 455A.18, the amount of the special natural 

31 resources fees collected in the previous month for the natural 

32 resources plates. 

33 Sec. 123. Section 321.34, subsection llA, paragraph c, 

34 Code 2003, is amended to read as follows: 

35 c. The special fee for letter number designated love ou~ 
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l~idS plates is thirty-five dollars. The fee for personalized 

2 love our kids plates is twenty-five dollars, which shall be 

3 paid in addition to the special love our kids fee of thirty-

4 five dollars. The fees collected by the director under this 

5 subsection shall be paid monthly to the treasurer of state and 

6 credited to the road use tax fund. Notwithstanding section 

7 4%3.%4 423.43, and prior to the crediting of revenues to the 

8 road use tax fund under section 4%3.%4 423.43, subsection 1, 

9 paragraph "b", the treasurer of state shall transfer monthly 
10 from those revenues to the Iowa department of public health 

11 the amount of the special fees collected in the previous month 

12 for the love our kids plates. Notwithstanding section 8.33, 

13 moneys transferred under this subsection shall not revert to 

14 the general fund of the state. 

15 Sec. 124. Section 321.34, subsection lIB, paragraph c, 

16 Code 2003, is amended to read as follows: 

17 c. The special fee for letter number designated motorcycle 

18 rider education plates is thirty-five dollars. The fee for 

19 personalized motorcycle rider education plates is twenty-five 

20 dollars, which shall be paid in addition to the special 

21 motorcycle rider education fee of thirty-five dollars. The 

22 fees collected by the director under this subsection shall be 

23 paid monthly to the treasurer of state and credited to the 

24 road use tax fund. Notwithstanding section 4%3.%4 423.43, and 

25 prior to the crediting of revenues to the road use tax fund 

26 under section 4%3.%4 423.43, subsection 1, paragraph "b", the 

27 treasurer of state shall transfer monthly from those revenues 

28 to the department for use in accordance with section 321.l80B, 

29 subsection 6, the amount of the special fees collected in the 

30 previous month for the motorcycle rider educatiori plates. 

31 Sec. 125. Section 321.34, subsection 13, paragraph d, Code 

32 2003, is amended to read as follows: 

33 d. A state agency may submit a request to the department 

34 recommending a special registration plate. The alternate fee 

35 for letter number designated plates is thirty-five do11arsJ 
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l~ith a ten dollar annual special renewal fee. The fee for 

2 personalized plates is twenty-five dollars which is in 

3 addition to the alternative fee of thirty-five dollars with an 

4 annual personalized plate renewal fee of five dollars which is 

5 in addition to the special renewal fee of ten dollars. The 

6 alternate fees are in addition to the regular annual 

7 registration fee·. The alternate fees collected under this 

8 paragraph shall be paid monthly to the treasurer of state and 

9 credited to the road use tax fund. Notwithstanding section 

10 4~3.~4 423.43, and prior to the crediting of the revenues to 

11 the road use tax fund under section 4~3.~4 423.43, subsection 

12 1, paragraph "b", the treasurer of state shall credit monthly 

13 the amount of the alternate fees collected in the previous 

14 month to the state agency that recommended the special 

15 registration plate. 

16 Sec. 126. Section 321.34, subsection 21, paragraph c, Code 

17 2~03, is amended to read as follows: 

18 c. The special fees collected by th~ director under this 

19 subsection shall be paid monthly to the treasurer of state and 

20 credited to the road use tax fund. Notwithstanding section 

21 4~3.~4 423.43, and prior to the crediting of revenues to the 

22 road use tax fund under section 4~3.~4 423.43, subsection 1, 

23 paragraph "b", the treasurer of state shall credit monthly to 

24 the Iowa heritage fund created under section 303.9A the amount 

25 of the special fees collected in the previous month for the 

26 Iowa heritage plates. 

27 Sec. 127. Section 321.34, subsection 22, paragraph b, Code 

28 2003, is amended to read as follows: 

29 b. The special school transportation fee for letter number 

30 designated education plates is thirty-five dollars. The fee· 

31 for personalized education plates is twenty-five dollars, 

32 which shall be paid in addition to the special school 

33 transportation fee of thirty-five dollars. The annual special 

34 school transportation fee is ten dollars for letter number 

35 designated registration plates and is fifteen dollars for) 
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l~ersonaliZedregistration plates which shall be paid in 

2 addition to the regular annual registration fee. The fees 

3 collected by the director under this subsection shall be paid 

4 monthly to the treasurer of state and credited to the road use 

5 tax fund. Notwithstanding section 4~3.~4 423.43, and prior to 

6 the crediting of revenues to the road use tax fund under 

7 section 4~3.~4 423.43, subsection 1, paragraph "b", the 

8 treasurer of state shall transfer monthly from those revenues 

9 to the school budget review committee in accordance with 

10 section 257.31, subsection 17, the amount of the special 

11 school transportation fees collected in the previous month for 

12 the education plates. 

13 Sec. 128. Section 32lF.9, Code 2003, is amend~d to read as 

14 follows: 

15 32lF.9 OPTION TO PURCHASE -- DEALER'S LICENSE. 

16 Any person engaged in business in this state shall not 

17 enter into any agreement for the use of a motor vehicle under 

18 the terms of which stteh that person grants to another an 

19 option to purchase stteh the motor vehicle without first having 

20 obtained a motor vehicle dealer's license under the provisions 

21 of chapter 322, and all sales of motor vehicles under such 

22 options shall be subject to sales or use taxes imposed under 

23 the provisions of eh8pters-4~~-8fid chapter 423. Nothing 

24 contained in this section shall require such person to have a 

25 place of business as provided by section 322.6, subsection 8. 

26 Sec. 129. Section 3271.26, Code 2003, is amended to read 

27 as follows: 

28 3271.26 APPROPRIATION TO AUTHORITY. 

29 Notwithstanding section 4~3.~4 423.43, and prior to the 

30 application of section 4~3.~4 423.43, subsection 1, paragraph 

31 "b", there shall be deposited into the general fund of the 

32 state and is appropriated to the authority from eighty percent 

33 of the revenues derived from the operation of section 4~3.~ 

34 423.26, the amounts certified by the authority under section 

35 327I.25. However, the total amount deposited into the general) 
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l(!und and appropriated to the Iowa railway finance authority 

2 under this section shall not exceed two million dollars 

3 annually. Moneys appropriated to the Iowa railway finance 

4 authority under this section are appropriated only for the 

5 payment of principal and interest on obligations or the 

6 payment of leases guaranteed by the authority as provided 

7 under section 3271.25. 

8 Sec. 130. Section 328.26, unnumbered paragraph 2, Code 

9 2003, is amended to read as follows: 

10 When an aircraft is registered to a person for the first 

11 time the fee submitted to the department shall include the tax 

12 imposed by section 4~~.43 423.2 or section 4~3.~ 423.5 or 

13 evidence of the exemption of the aircraft from the tax imposed 

14 under section 4~~.43 423.2 or 4~3.~ 423.5. 

15 Sec. 131. Section 331.557, subsection 3,Code 2003, is 

16 amended to read as follows: 

17 3. Collect the use tax on vehicles subject to registration 

18 as provided in sections 4~3.67-4~3.77-aftd-4~3.7A 423.14, 

19 423.26, and 423.27. 

20 Sec. 132. Section 357A.15, unnumbered paragraph 2, Code 

21 2003, is amended to read as follows: 

22 A rural water district organized under chapter 504A shall 

23 receive a refund of sales or use taxes upon submitting an 

24 application to the department of revenue and finance for 8tlen 

25 the refund of taxes imposed upon the 9ro88-reee~~~8 sales 

26 price of all sales of building materials, supplies, or 

27 equipment sold to a contractor or used in the fulfillment of a 

28 wr i tten contract for the construction -of facilities for 8tl-en 

29 the rural water district to the same extent as a rural water 

30 district organized under this chapter may obtain a refund 

31 under section 4~~.45 423.4, subsection 7 1. 

32 Sec. 133. Section 421.10, Code 2003, is amended to read as 

33 follows: 

34 421.10 APPEAL PERIOD -- APPLICABILITY. 

35 The appeal period for revision of assessment of tax~ 
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lunterest, and penalties set out under section 422.28, 4ii.54 

2 423.37, 437A.9, 437A.22, 452A.64, 453A.29, or 453A.46 applies 

3 to appeals to notices from the department denying changes in 

4 filing methods, denying refund claims, and denying portions of 

5 refund claims for the tax covered by that section, and notices 

6 of any department action directed to a specific taxpayer, 

7 other than licensing, which involves a calculation. 

8 Sec. 134. Section 421.17, subsection 22B, Code 2003, is 
9 amended to read as follows: 

10 22B. E~~er To enter into agreements or compacts with 

11 remote sellers, retailers, or third-party providers for the 

12 voluntary collection of Iowa sales or use taxes attributable 

13 to sales into Iowa 8~d-~e-e~~er. The director has the 

14 authority to enter into and perform all duties required of the 

15 office of director by multistate agreements or compacts that 

16 provide for the ~e~tl~~8ry collection of sales and use taxesL 

17 including joint audits with other states or audits on behalf 

18 of other states. The agreements or compacts shall generally 

19 conform to the provisions of Iowa sales and use tax statutes. 

20 All fees for services, reimbursements, remuneration, 

21 incentives, and costs incurred by the department associated 

22 with these agreements or compacts may be paid or reimbursed 

23 from the additional revenue generated. An amount is 

24 appropriated from amounts generated to payor reimburse all 

25 costs associated with this subsection. Persons entering into 

26 an agreement or compact with the department pursuant to this 

27 subsection are subject to the requirements and penalties of 

28 the confidentiality laws of this state regarding tax 

29 information. Notwithstanding any other provisions of law, the 

30 contract, agreement, or compact shall provide for the 

31 registration, collection, report, and verification of amounts 

32 subject to this subsection. 

33 Sec. 135. Section 421.17, subsection 29, paragraph j, Code 

34 2003, is amended to read as follows: 

35 j. The department's existing right to credit against ta~ 
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l~ue or to become due under section 422.73 or 423.47 is not to 

2 be impaired by a right granted to or a duty imposed upon the 

3 department or other state agency by this subsection. This 

4 subsection is not intended to impose upon the department any 

5 a4ditional requirement of notice, hearing, or appeal 

6 concerning the right to credit against tax due under section 

7 422.73 or 423.47. 

8 Sec. 136. Section 421.17, subsection 34, paragraph i, Code 

9 2003, is amended to read as follows: 

10 i. The director may distribute to credit reporting 

11 entities and for publication the names, addresses, and amounts 

12 of indebtedness owed to or being collected by the state if the 

13 indebtedness is subject to the centralized debt collection 

14 procedure established in this subsection. The director shall 

15 adopt rules to administer this paragraph, and the rules shall 

16 provide guidelines by which the director shall determine which 

17 names, addresses, and amounts of indebtedness may be 

18 distributed for publication. The director may distribute 

19 information for publication pursuant to this paragraph, 

20 notwithstanding sections 422.20, 422.72, and 4z3~z3 423.42, or 

21 any other provision of state law to the contrary pertaining to 

22 confidentiality of information. 

23 Sec. 137. Section 421.26, Code 2003, is amended to read as 

24 follows: 

25 421.26 PERSONAL LIABILITY FOR TAX DUE. 

26 If a licensee or other person under section 452A.65, a 

27 rebailer or purchaser under chapter 422A or 422B, or section 

28 4zz~5z 423.31 or 423.33, or a retailer or purchaser under 

29 section 4z3~~3 423.32 or a user under section 4z3~~4 423.34 

30 fails to pay a tax under those sections when due, an officer 

31 of a corporation or association, notwithstanding sections 

32 490A.601 and 490A.602, a member or manager of a limited 

33 liability company, or a partner of a partnership, having 

34 control or supervision of or the authority for remitting the 

35 tax payments and having a substantial legal or equitable) 
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l(lnterest in the ownership of the corporation, association, 

2 limited liability company, or partnership, who has 

3 intentionally failed to pay the tax is personally liable for 

4 the payment of the tax, interest, and penalty due and unpaid. 

5 However, this section shall not apply to taxes on accounts 

6 receivable. The dissolution of a corporation, association, 

7 limited liability company, or partnership shall not discharge 

8 a person's liability for failure to remit the tax due. 

9 Sec. 138. Section 421.28, Code 200~, is amended to read as 

10 follows: 

11 421.28 EXCEPTIONS TO SUCCESSOR LIABILITY. 

12 The immediate successor to a licensee's or retailer's 

13 business or stock of goods under chapter 422A or 422B, or 

14 section 422.52,-423.13,-423.14, 423.33 or 452A.65L is not 

15 personally liable for the amount of delinquent tax, interest, 

16 or penalty due and unpaid if the immediate successor shows 

17 that the purchase of th~ business or stock of goods was made 

18 in good faith that no delinquent tax, interest, or penalty was 

19 due and unpaid. For purposes of this section the immediate 

20 successor shows good faith by evidence that the department had 

21 provided the immediate successor with a certified statement 

22 that no delinquent tax, interest, or penalty is unpaid, or 

23 that the immediate successor had taken in good faith a 

24 certified statement from the licensee, retailer, or seller 

25 that no delinquent tax, interest, or penalty is unpaid. When 

26 requested to do so by a person with whom the licensee or 

27 retailer is negotiating the sale of the business or stock of 

28 goods, the director of revenue and finance shall, upon being 

29 satisfied that such a situation exists, inform that person as 

30 to the amount of unpaid delinquent tax, interest, or penalty 

31 due by the licensee or the retailer. The giving of the 

32 information under this circumstance is not a violation of 

33 section 422.20, 422.72, or 452A.63. 

34 Sec. 139. Section 421B.ll, unnumbered paragraph 3, Code 

35 2003, is amended to read as fOllOWS:] 
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1 (JUdiCial review of the actions of the director may be 

2 sought in accordance with the terms of the Iowa administrative 

3 procedure Act, and section 4zz.55 423.38. 

4 Sec. 140. Section 422.7, subsection 21, paragraph a, 

5 subparagraph (1), unnumbered paragraph 1, Code 2003, is 

6 amended to read as follows: 

7 Net capital gain from the sale of real property used in a 

8 business, in which the taxpayer materially participated for 

9 ten years, as defined in section 469(h) of the Internal 

10 Revenue Code, and which has been held for a minimum of ten 

11 years, or from the sale of a business, as defined in section 

12 4zz.4z 423.1, in which the taxpayer was employed or in which 

13 the taxpayer materially participated for ten years, as defined 

14 in section 469(h) of the Internal Revenue Code, and which has 

15 been held for a minimum of ten years. The sale of a business 

16 means the sale of all or substantially all of the tangible 

17 personal property or service of the business. 

18 Sec. 141. Section 422.73, subsection 1, Code 2003, is 

19 amended by striking the subsection. 

20 Sec. 142. Section 422A.l, unnumbered paragraphs 1, 3, 7, 

21 and 8, Code 2003, are amended to read as follows: 

22 A city or county may impose by ordinance of the city 

23 councilor by resolution of the board of supervisors a hotel 

24 and motel tax, at a rate not to exceed seven percent, which 

25 shall be imposed in increments of one or more full percentage 

26 points upon the 9~o~~-~eeeip~~ sales price from the renting of 

27 sleeping rooms, apartments, or sleeping quarters in a hotel, 

28 motel, inn, public lodging house, rooming house, manufactured 

29 or mobile home which is tangible personal property, or tourist 

30 court, or in any place where sleeping accommodations are 

31 furnished to transient guests for rent, whether with or 

32 without meals; except the 9~o~~-~eeeip~~ sales price from the 

33 renting of sleeping rooms in dormitories and in memorial 

34 unions at all universities and colleges located in the state 

35 of Iowa and the guests of a religious institution if the:J 
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- -lLProperty is exempt under section 427.1, subsection 8, and the 
2 purpose of renting is to provide a place for a religious 

3 retreat or function and not a place for transient guests 

4 generally. The tax when imposed by a city shall apply only 

5 within the corporate boundaries of that city and when imposed 

6 by a county shall apply only outside incorporated areas within 

7 that county. "Renting" and "rent" include any kind of direct 

8 or indirect charge for such sleeping rooms, apartments, or 

9 sleeping quarters, or their use. However, the tax does not 

10 apply to the 9ro88-reeeipt8 sales price from the renting of a 
11 sleeping room, apartment, or sleeping quarters while rented by 

12 the same person for a period of more than thirty-one 

13 consecutive days. 

14 A local hotel and motel tax shall be imposed on January 1, 

15 April 1, July 1, or October 1, following the notification of 

16 the director of revenue and finance. Once imposed, the tax 

17 shall remain in effect at the rate imposed for a minimum of 

18 one year. A local hotel and motel tax shall terminate only on 

19 March 31, June 30, September 30, or December 31. At least 

20 forty-fi~e sixty days prior to the tax being effective or 

21 prior to a revision in the tax rate, or prior to the repeal of 

22 the tax, a city or county shall provide notice by mail of such 

23 action to the director of revenue and finance. 

24 No tax permit other than the state sales tax permit 

25 required under section 4zz.53 423.36 may be required by local 

26 authorities. 

27 The tax levied shall be in addition to any state sales tax 

28 imposed under section 4zz.43 423.2. Section 422.25, 

29 subsection 4, sections 422.30, 4zz.48-to-4zz.5z,-4zz.54-te 

30 4zz.58, 422.67, and 422.68, section 422.69, subsection 1, 8ftd 

31 sections 422.70 to 422.75, section 423.14, subsection 1, and 

32 sections 423.23, 423.24, 423.25, 423.31, 423.33, 423.35, 

33 423.37 to 423.42, and 423.47, consistent with the provisions 

34 of this chapter, apply with respect to the taxes authorized 

35 under this chapter, in the same manner and with the same.] 
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l(;ffect as if the hotel and motel taxes were retail sales taxes 

2 within the meaning of those statutes. Notwithstanding this 

3 paragraph, the director shall provide for quarterly filing of 

4 returns as-preseribed-ift-seetioft-4~~.5% and for other than 

5 quarterly filing of returns both as prescribed in section 

6 4~~.5%7-Sttbseetioft-~ 423.31. The director may require all 

7 persons, as defined in section 4~~.4~ 423.1, who are engaged 

8 in the business of deriving gross-reeeipts any sales price 

9 subject to tax under this chapter, to register with the 

10 department. 

11 Sec. 143. Section 422B.8, Code 2003, is amended to read as 

12 follows: 
13 422B.8 LOCAL SALES AND SERVICES TAX. 

14 A local sales and services tax at the rate of not more than 

15 one percent may be imposed by a county on the gross-reeeipts 

16 sales price taxed by the state under chapter 4~~ 423 , divisioft 

17 iV subchapter II. A local sales and services tax shall be 

18 imposed on the same basis as the state sales and services tax 

19 or in the case of the use of natural gas, natural gas service, 

20 electricity, or electric service on the same basis as the 

21 state use tax and shall not be imposed on the sale of any 

22 property or on any service not taxed by ,the state, except the 

23 tax shall not be imposed on the gross-reeeipts sales price 

24 from the sale of motor fuel or special fuel as defined in 

25 chapter 452A which is consumed for highway use or in 

26 watercraft or aircraft if the fuel tax is paid on the 

27 transaction and a refund has not or will not be allowed, on 

28 the gross-reeeipts sales price from the rental of rooms, 

29 apartments, or sleeping quarters which are taxed under chapter 

30 422A during the period the hotel and motel tax is imposed, on 

31 the gross-reeeipts sales price from the sale of equipment by 

32 the state department of transportation, on the 9ross-reeeipts 

33 sales price from the sale of self-propelled building 

34 equipment, pile drivers, motorized scaffolding, or attachments 

35 customarily drawn or attached to self-propelled building) 
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" lLrquipment, pile drivers, and motorized scaffolding, including 

2 auxiliary attachments which improve the performance, safety, 

3 operation, or efficiency of the equipment and replacement 

4 parts and are directly and primarily used by contractors, 

5 subcontractors, and builders for new construction, 

6 reconstruction, alterations, expansion, or remodeling of real 

7 property or structures, and on the gross-reee~p~s sales price 

8 from the sale of a lottery ticket or share in a lottery game 

9 conducted pursuant to chapter 99E and except the tax .shall not 

10 be imposed on the gross-reee~p~s sales price from the sale or 

11 use of natural gas, natural gas service, electricity, or 

12 electric service in a city or county where the gross-reee~p~s 

13 sales price from the sale of natural gas or electric energy 

14 are subject to a franchise fee or user fee during the period 

15 the franchise or user fee is imposed. A local sales and 

16 services tax is applicable to transactions within those 

17 incorporated and unincorporated areas of the county where it 

18 is imposed and shall be collected by all persons required to 

19 collect state gross-reee~p~s sales taxes. However, a person 

20 required to collect state retail sales tax under chapter 4~~ 

21 423, d~~~s~oft-~V subchapter V or VI, is not required to 

22 collect local sales and services tax on transactions delivered 

23 within the area where the local sales and services tax is 

24 imposed unless the person has physical presence in that taxing 

25 area. All cities contiguous to each other shall be treated as 

26 part of one incorporated area and the tax would be imposed in 

27 each of those contiguous cities only if the majority of those 

28 voting in the total area covered by the contiguous cities 

29 favor its imposition. 

30 The amount of the sale, for purposes of determining the 

31 amount of the local sales and services tax, does not include 

32 the amount of any state gross-reee±p~s-~8xes sales tax. 

33 A tax permit other than the state sales tax permit required 

34 under section 4~~.53-or-4~3.~a 423.36 shall not be required by 

35 local authorities.) 
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1 t!f a local sales and services tax is imposed by a county 

2 pursuant to this chapter, a local excise tax at the same rate 

3 shall be imposed by the county on the purchase price of 

4 natural gas, natural gas service, electricity, or electric 

5 service subject to tax under chapter 423, subchapter III, and 

6 not exempted from tax by any provision of chapter 423L 

7 subchapter III. The local excise tax is applicable only to 

8 the use of natural gas, natural gas service, electricity, or 

9 electric service within those incorporated and unincorporated 

10 areas of the county where it is imposed and, except as 

11 otherwise provided in this chapter, shall be collected and 

12 administered in the same manner as the local sales and 

13 services tax. For purposes of this chapter, "local sales and 

14 services tax" shall also include the local excise tax. 

15 Sec. 144. Section 422B.9, subsections 1 and 2, Code 2003, 

16 are amended to read as follows: 

17 1. a. A local sales and services tax shall be imposed 

18 either January 1 or July 1 following the notification of the 

19 director of revenue and finance but not sooner than ninety 

20 days following the favorable election and not sooner than 

21 sixty days following notice to sellers, as defined in section 

22 423.1. However, a jurisdiction which has voted to continue 

23 imposition of the tax may impose that tax without repeal of 

24 the prior tax. 

25 b. A local sales and services tax shall be repealed only 

26 on June 30 or December 31 but not sooner than ninety days 

27 following the favorable election if one is held. However, a 

28 local sales and services tax shall not be repealed before the 

29 tax has been in effect for one year. At least forty days 

30 before the imposition or repeal of the tax, a county shall 

31 provide notice of the action by certified mail to the director 

32 of revenue and finance. 

33 c. The imposition of or a rate change for a local sales 

34 and service tax shall not be applied to purchases from a 

35 printed catalog wherein a purchaser computes the local tax) 
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l(based on rates published in the catalog unless a minimum of 
2 one hundred twenty days' notice of the imposition or r'ate 

3 change has been given to the seller from the catalog and the 

4 first day of a calendar quarter has occurred on or after the 

5 one hundred twentieth day. 

6 e~ d. If a local sales and services tax has been imposed 

7 prior to April 1, 2000, and at the time of the election a date 

8 for repeal was specified on the ballot, the local sales and 

9 services tax may be repealed on that date, notwithstanding 

10 paragraph "b". 

11 2. a. The director of revenue and finance shall 

12 administer a local sales and services tax as nearly as 

13 possible in conjunction with the administration of state g~e~~ 

14 ~eee±p~~ sales tax laws. The director shall provide 

15 appropriate forms or provide on the regular state tax forms 

16 for reporting local sales and services tax liability. 

17 b. The ordinance of a county board of supervisors imposing 

18 a local sales and services tax shall adopt by reference the 

19 applicable provisions of the appropriate sections of efi8p~e~ 

20 4%%7-d±v±~±eft-TV7-8ftd chapter 423. All powers and 

21 requirements of the director to administer the state g~e~~ 

22 ~eee±p~~ sales tax law and use tax law are applicable to the 

23 administration of a local sales and services tax law and the 

24 local excise tax, including but not limited to, the provisions 

25 of section 422.25, subsection 4, sections 422.30, 4%%~48-~e 

26 4%%~5%7-4%%~54-~o-4%%~587 422.67, and 422.68, section 422.69, 

27 subsection 1, sections 422.70 to 422.75, 4%3~67-~ttb~ee~±eft~-% 

28 ~e-47-8ftd-~ee~±oft~-4%3~ii-~e-4%3~i87-8ftd-4%3~%i section 

29 423.14, subsection 1 and subsection 2, paragraphs "b" through 

30 He", and sections 423.15, 423.23, 423.24, 423.25, 423.31 to 

31 423.35, 423.37 to 423.42, 423.46, and 423.47. Local officials 

32 shall confer with the director of revenue and finance for 

33 assistance in drafting the ordinance imposing a local sales 

34 and services tax. A certified copy of the ordinance shall be 

35 filed with the director as soon as possible after passage.) 
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--1 ~. Frequency of deposits and quarterly reports of a local 

2 sales and services tax with the department of revenue and 

3 finance are governed by the tax provisions in section 4%%.5% 

4 423.31. Local tax collections shall not be included in 

5 computation of the total tax to determine frequency of filing 

6 under section 4%%.5% 423.31. 

7 d. The director shall apply a boundary change of a county 

8 or city imposing or collecting the local sales and service tax 

9 to the imposition or collection of that tax only on the first 

10 day of a calendar quarter which occurs sixty days or more 

11 after the director has given notice of the boundary change to 

12 sellers. 

13 Sec. 145. Section 422C.2, subsections 4 and 6, Code 2003, 

14 are amended to read as follows: 

15 4. "Person" means person as defined in section 4%%.4% 

16 423.1. 

17 6. "Rental price" means the consideration for renting an 

18 automobile valued in money~ and means the same as ll9ro88 

19 tBxBb~e-8er~iee8ll "sales price" as defined in section 4%%.4% 

20 423.1. 

21 Sec. 146. Section 422C.3, Code 2003, is amended to read as 

22 follows: 

23 422C.3 TAX ON RENTAL OF AUTOMOBILES. 

24 1. A tax of five percent is imposed upon the rental price 

25 of an automobile if the rental transaction is subject to the 

26 sales and services tax under chapter 4%% 423, di~i8ioft-fV 

27 subchapter II, or the use tax under chapter 423, subchapter 

28 III. The tax shall not be imposed on any rental transaction 

29 not taxable under the state sales and services tax, as 

30 provided in section 4%%.45 423.3, or the state use tax, as 

31 provided in section 4%3.4 423.6, on automobile rental 

32 receipts. 

33 2. The lessor shall collect the tax by adding the tax to 

34 the rental price of the automobile. 

35 3. The tax, when collected, shall be stated as a distinct) 
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lt1tem separate and apart from the rental price of the 

2 automobile and the sales and services tax imposed under 

3 chapter 4~~ 423, d±v±sioft-iV subchapter II, or the use tax 

4 imposed under chapter 423, aubchapter III. 

5 Sec. 147. Section 422C~4, Code 2003, is amended to read as 

6 follows: 

7 422C.4 ADMINISTRATION AND ENFORCEMENT. 

8 All powers and requirements of the director of revenue and 

9 finance to administer the state gross-reeeipt:s sales tax law 

10 under chapter 4~~7-d±vis±oft-iV7 423 are applicable to the 

11 administration of the tax imposed under section 422C.3, 

12 including but not limited to section 422.25, subsection 4, 

13 sections 422.30, 4~~.48-t:nrotlgn-4~~.5~7-4~~.54-t:nrotlgn-4~~.587 

14 422.67, and 422.68, section 422.69, subsection 1, 8ftd sections 

15 422.70 through 422.75, section 423.14, subsection 1, and 

16 sections 423.15, 423.23, 423.24, 423.25, 423.31, 423.33, 

17 423.35 and 423.37 through 423.42, 423.45, 423.46, and 423.47. 

18 However, as an exception to the powers specified in section 

19 4~~.5~7-Stlbseet:±oft-~ 423.31, the director shall only require 

20 the filing of quarterly reports. 

21 Sec. 148. Section 422E.l, subsection 1, is amended to read 

22 as follows: 

23 1. A local sales and services tax for school 

24 infrastructure purposes may be imposed by a county on behalf 

25 of school districts as provided in this chapter. 

26 If a local sales and services tax for school infrastructure 

27 is imposed by a county pursuant to this chapter, a local 

28 excise tax for school infrastructure at the same rate shall be 

29 imposed by the county on the purchase price of natural gas, 

30 natural gas service, electricity, or electric service subject 

31 to tax under chapter 423, subchapter III, and not exempted 

32 from tax by any provision of chapter 423, subchapter III. The 

33 local excise tax for school infrastructure is applicable only 

34 to the use of natural gas, natural gas service, electricity, 

35 or electric service within those incorporated andJ 
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-l(unincorporated areas of the county where it is imposed and, 

2 except as otherwise provided in this chapter, shall be 

3 collected and administered in the same manner as the local 

4 sales and services tax for school infrastructure. For 

5 purposes of this chapter, "local sales and services tax for 

6 school infrastructure" shall also include the local excise tax 

7 for school infrastructure. 

8 Sec. 149. Section 422E.3, subsections 1, 2, and 3, Code 

9 2003, are amended to read as follows: 

10 1. If a majority of those voting on the question of 

11 imposition of a local sales and services tax for school 

12 infrastructure purposes favors imposition of the tax, the tax 

13 shall be imposed by the county board of supervisors within the 

14 county pursuant to section 422E.2, at the rate specified for a 

15 ten-year duration on the gross-reee±p~s sales price taxed by 

16 the state under chapter 4zz 423, d±~±s±oft-fV subchapter II. 

17 2. The tax shall be imposed on the same basis as the state 

18 sales and services tax or in the case of the use of natural 

19 gas, natural gas service, electricity, or electric service on 

20 the same basis as the state use tax and shall not be imposed 

21 on the sale of any property or on any service not taxed by the 

22 state, except the tax shall not be imposed on the gross 

23 reee±p~s sales price from the sale of motor fuel or special 

24 fuel as defined in chapter 452A which is consumed for highway 

25 use or in watercraft or ~ircraft if the fuel tax is paid on 

26 the transaction and a refund has not or will not be allowed, 

27 on the gross-reee±p~s sales price from the rental of rooms, 

28 apartments, or sleeping quarters which are taxed under chapter 

29 422A during the period the hotel and motel tax is imposed, on 

30 the gross-reee±p~s sales price from the sale of equipment by 

31 the state department of transportation, on the 9ross-reee±p~s 

32 sales price from the sale of self-propelled building 

33 equipment, pile drivers, motorized scaffolding, or attachments 

34 customarily drawn or attached to self-propelled building 

35 equipment, pile drivers, and motorized scaffolding, includingJ 
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1(;uxi1iary attachments which improve the performance, safety, 

2 operation, or efficiency of the equipment, and replacement 

3 parts and are directly and primarily used by contractors, 

4 subcontractors, and builders for new construction, 

5 reconstruction, alterations, expansion, or remodeling of real 

6 property or structures, and on the gross-reee~p~s sales price 

7 from the sale of a lottery ticket or share in a lottery game 

8 conducted pursuant to chapter 99E and except the tax shall not 
9 be imposed on the gross-reee~p~s sales price from the sale or 

10 use of natural gas, natural gas service, electricity, or 

11 electric service in a city or county where the gross-reeeip~s 

12 sales price from the sale of natural gas or electric energy 

13 are subject to a franchise fee or user fee during the period 

14 the franchise or user fee is imposed. 

15 3. The tax is applicable to transactions within the county 

16 where it is imposed and shall be collected by all persons 

17 required to collect state gross-reeeip~s sales or local excise 

18 taxes. However, a person required to collect state re~aii 

19 sales tax under chapter 4zz,-divisioft-TV, 423 is not required 

20 to collect local sales and services tax on transactions 

21 delivered within the area where the local sales and services 

22 tax is imposed unless the person has physical presence in that 

23 taxing area. The amount of the sale, for purposes of 

24 determining the amount of the tax, does not include the amOunt 

25 of any state gross-reeeip~s sales taxes or excise taxes or 

26 other local option sales or excise taxes. A tax permit other 

27 than the state tax permit required under section 4zz.53-or 

28 4z3.i9 423.36 shall not be required by local authorities. 

29 Sec. 150. Section 425.30, Code 2003, is amended to read as 

30 follows: 

31 425.30 NOTICES. 

32 Section 4zz.5T 423.39, subsection 1, shall apply to all 

33 notices under this division. 

34 Sec. 151. Section 425.31, Code 2003, is amended to read as 

35 fOllOWSJ 
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1 (;25.31 APPEALS. 

2 Any person aggrieved by an act or decision of the director 

3 of revenue and finance or the department of revenue and 

4 finance under this division shall have the same rights of 

5 appeal and review as provided in sections 421.1 and 4~~.55 

6 423.38 and the rules of the department of revenue and finance. 

7 Sec. 152. Section 452A.66, unnumbered paragraph 1, Code 

8 2003, is amended to read as follows: 

9 The appropriate state agency shall administer the taxes 

10 imposed by this chapter in the same manner as and subject to 

11 section 422.25, subsection 4 and section 4~~.5~7-Stlbsee~±oft-3 

12 423.35. 

13 Sec. 153. Section 455B.455, Code 2003, is amended to read 

14 as follows: 

15 455B.455 SURCHARGE IMPOSED. 

16 A land burial surcharge tax of two percent is imposed on 

17 the fee for land burial of a hazardous waste. The owner of 

18 the land burial facility shall remit the tax collected to the 

19 director of revenue and finance after consultation with the 

20 director according to rules that the director shall adopt. 

21 The director shall forward a copy of the site license to the 

22 director of revenue and finance which shall be the appropriate 

23 license for the collection of the land burial surcharge tax 

24 and shall be subject to suspension or revocation if the site 

25 license holder fails to collect or remit the tax collected 

26 under this section. The provisions of see~±ofts section 

27 422.25, subsection 4, sections 422.30, 4~~.48-~o-4~~.5~7 

28 4~~.54-~o-4~~.587 422.67, and 422.68, section 422.69, 

29 subsection 1, 8ftO sections 422.70 to 422.75, section 423.14, 

30 subsection 1, and sections 423.23, 423.24, 423.25, 423.31, 

31 423.33, 423.35, 423.37 to 423.42, and 423.47, consistent with 

32 the provisions of this part 6 of division IV, shall apply with 

33 respect to the taxes authorized under this part, in the same 

34 manner and with the same effect as if the land burial 

35 surcharge tax were re~8±± sales taxes within the meaning of.) 
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l(those statutes. Notwithstanding the provisions of this 

2 ~aragra~n section, the director shall provide for only 

3 quarterly filing of returns as prescribed in section 4~~.5~ 

4 423.31. Taxes collected by the director of revenue and 

5 finance under this section shall be deposited in the general 

6 fund of the state. 

7 Sec. 154. Section 455G.3, subsection 1, Code 2003, is 

8 amended to read as follows: 

9 1. The Iowa comprehensive petroleum underground storage 

10 tank fund is created as a separate fund in the state treasury, 

11 and any funds remaining in the fund at the end of each fiscal 

12 year shall not revert to the general fund but shall remain in 

13 the Iowa comprehensive petroleum underground storage tank 

14 fund. Interest or other income earned by the fund shall be 

15 deposited in the fund. The fund shall include moneys credited 

16 to the fund under this section, section 4~3.~4 423.43, 

17 subsection 1, paragraph Ila", and sections 455G.8, 455G.9, and 

18 455G.ll, and other funds which by law may be credited to the 

19 fund. The moneys in the fund are appropriated to and for the 

20 purposes of the board as provided in this chapter. Amounts in 

21 the fund shall not be subject to appropriation for any other 

22 purpose by the general assembly, but shall be used only for 

23 the purposes set forth in this chapter. The treasurer of 

24 state shall act as custodian of the fund and disburse amounts 

25 contained in it as directed by the board including automatic 

26 disbursements of funds as received pursuant to the terms of 

27 bond indentures and documents and security provisions to 

28 trustees and custodians. The treasurer of state is authorized 

29 to invest the funds deposited in the fund at the direction of 

30 the board and subject to any limitations contained in any 

31 applicable bond proceedings. The income from such investment 

32 shall be credited to and deposited in the fund. The fund 

33 shall be administered by the board which shall make 

34 expenditures from the fund consistent with the purposes of the 

35 programs set out in this chapter without furtherJ 
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l~ppropriation. The fund may be divided into different 

2 accounts with different depositories as determined by the 

3 board and to fulfill the purposes of this chapter. 

4 Sec. 155. Section 455G.6, subsection 4, Code 2003, is 

5 amended to read as follows: 

6 4. Grant a mortgage, lien, pledge, assignment, or other 

7 encumbrance on one or more improvements, revenues, asset of 

8 right, accounts, or funds established or received in 

9 connection with the fund, including revenues derived from the 

10 use tax under section 4~3.~4 423.43, subsection 1, paragraph 

11 "all, and deposited in the fund or an account of the fund. 

12 Sec. 156. Section 455G.8, subsection 2, Code 2003, is 

13 amended to read as follows: 

14 2. USE TAX. The revenues derived from the use tax imposed 

15 under chapter 423, subchapter III. The proceeds of the use 

16 tax under section 4~3.~4 423.43, subsection 1, paragraph "a", 

17 shall be allocated, consistent with this chapter, among the 

18 fundls accounts, for debt service and other fund expenses, 

19 according to the fund budget, resolution, trust agreement, or 

20 other instrument prepared or entered into by the board or 

21 authority under direction of the board. 

22 Sec. 157. Section 455G.9, subsection 2, Code 2003, is 

23 amended to read as follows: 

24 2. REMEDIAL ACCOUNT FUNDING. The remedial account shall 

25 be funded by that portidn of the proceeds of the use tax 

26 imposed under chapter 423, subchapter III, and other moneys 

27 and revenues budgeted to the remedial account by the board. 

28 Sec. 158. Section 2.67, Code 2003, is repealed. 

29 Sec. 159. CODE EDITOR DIRECTIVE. The Code editor is 

30 directed to transfer Code chapter 423A to Code chapter 421A 

31 and to transfer Code chapters 422A, 422B, 422C, and 422E to 

32 Code chapters 423A, 423B, 423C, and 423E, respectively. The 

33 Code editor is directed to correct Code references as required 

34 due to the changes made in this Act. 

35 SALES TAX ADVISORY COUNCIL) 
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1 ~ec. 160. IOWA STREAMLINED SALES TAX ADVISORY COUNCIL. 

2 1. An Iowa streamlined sales tax advisory council is 

3 created. The advisory council shall review, study, and submit 

4 recommendations to the Iowa streamlined sales and use tax 

5 delegation regarding the proposed streamlined sales and use 

6 tax agreement formalized by the project's implementing sales 

7 on November 12, 2002, the proposed language conforming Iowa's 

8 sales and use tax to the national agreement, and the following 

9 issues: 

10 a. Uniform definitions proposed in the current streamlined 

11 sales and use tax agreement and future proposals. 

12 b. Effects upon taxability of items newly defined in Iowa. 

13 c. Impacts upon business as a result of the streamlined 

14 sales and use tax. 

15 d. Technology implementation issues. 

16 e. Any other issues that are brought before the 

17 streamlined sales and use tax implementing state or the 

18 streamlined sales and use tax governing board. 

19 2. The department shall provide administrative support to 

20 the Iowa streamlined sales tax advisory council. The advisory 

21 council shall be representative of Iowa's business community 

22 and economy when reviewing and recommending solutions to 

23 streamlined sales and use tax issues. The advisory council 

24 shall provide the general assembly and the governor with final 

25 recommendations made to the Iowa streamlined sales and use tax 

26 delegation upon the conclusion of each calendar year. 

27 3. The director of revenue, in consultation with the Iowa 

28 taxpayers association and the Iowa association of business and 

29 industry, shall appoint members to the Iowa streamlined sales 

30 tax advisory council, which shall consist of the following 

31 members: 

32 a. One member from the department of revenue and finance. 

33 b. Three members representing small Iowa businesses, at 

34 least one of whom must be a retailer,-and at least one of whom 

35 shall be a supplier.;] 
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1 rc. Three members representing medium Iowa businesses, at 

2 least one of whom shall be a retailer, and at least one of 

3 whom shall be a supplier. 

4 d. Three members representing large Iowa businesses, at 

5 least one of whom shall be a retailer, and at least one of 

6 

7 

8 

whom shall be a supplier. 

e. One member representing taxpayers as a whole. 

f. One member representing the retail community as a 

9 whole. 

10 g. Any other member the director" of revenue and finance 

11 deems appropriate. 

12 Sec. 161. EFFECTIVE DATE. Except for the section creating 

13 the Iowa streamlined sales tax advisory council, this division 

14 of this Act takes effect July 1, 2004.) 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 683 

S-i92 
1 Amend House File 683, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "DIVISION I 
6 STATE EMPLOYEE SALARIES 
7 Section 1. 2003 Iowa Acts, Senate File 458, 
8 section 48, unnumbered paragraphs 1 and 2, if enacted, 
9 are amended to read as follows: 

10 There is appropriated from the general fund of the 
11 state to the salary adjustment fund for distribution 
12 by the department of management to the various state 
13 departments, boards, commissions, councils, and 
14 agencies, and to the state board of regents for those 
15 persons employed at the state school for the deaf and 
16 the Iowa braille and sight saving school, for the 
17 fiscal year beginning July 1, 2003, and ending June 
18 30, 2004, the amount of $28,000,000 $30,000,000, or so 
19 much thereof as may be necessary, to fully fund annual 
20 pay adjustments, expense reimbursements, and related 
21 benefits implemented pursuant to the following: 
22 Of the amount appropriated in this section, 
23 $2,668,000 $2,818,000 shall be allocated to the 
2i1iudicial branch for the purpose of funding annual pay 
2~djustments, expense reimbursements, and related 
26 benefits implemented for judicial branch employees. 
27 In distributing the remainder of the amount 
28 appropriated in this section, the department of 
29 management, in order to address essential public 
30 protection functions and'recognizing the availability 
31 of funds appropriated in other Acts of the general 
32 assembly and other sources, shall give priority, in 
33 descending order, to the department of corrections, 
34 department of human services, and department of public 
35 safety, and then to the remaining state departments, 
36 boards, commissions, councils, and agencies to which 
37 the appropriation is applicable. 
38 Sec. 2. STATE COURTS -- JUSTICES, JUDGES, AND 
39 MAGISTRATES. 
40 1. Of the amount allocated for the judicial branch 
41 in 2003 Iowa Acts, Senate File 458, section 48, if 
42 enacted, $150,000 is allocated to fund the changes in 
43 this section to the salaries of justices, judges, and 
44 magistrates. 
45 2. The following annual salary rates shall be paid 
46 to the persons holding the judicial positions 
47 indicated during the fiscal year beginning July 1, 
4tif,003, effective with the pay period beginning December 
4~ 19, 2003, and for subsequent pay periods: 
50 a. Chief justice of the supreme court: 
S-3392 -1-
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1 e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 b. Each justice of the supreme court: 
3 ..............•................................... $ 

Chief judge of the court of appeals: 4 c. 
5 .................................................. $ 
6 
7 
8 
9 

d. Each associate judge of the court of appeals: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

e. Each chief judge of a judicial district: 
. . . . . . . . . . . • . . . . . . . . • . . • . . . . . . . . . . . . • . . . . . . . . . . . .• $ 

10 f. Each district judge except the chief judge of a 
11 judicial district: 
12 .................................................. $ 
13 g. Each district associate judge: 
14 .................................................. $ 
15 h. Each associate juvenile judge: 
1 6 .•...........•....•..•.•.•..•......•••••.....••••• $ 
17 i. Each associate probate judge: 
18 .................................................. $ 
19 j. Each judicial magistrate: 
20 .................................................. $ 
21 k. Each senior judge: 
22 .................................................. $ 
23 3. Persons receiving the salary rates established 
24~nder subsection 2 shall not receive any additional 
25~lary adjustments provided by 2003 Iowa Acts, Senate 
26 File 458, division V. 
27 DIVISION II 
28 APPROPRIATIONS AND APPROPRIATIONS REVISIONS 
29 INSURANCE DIVISION 
30 Sec. 3. INSURANCE STUDY. There is appropriated 
31 from the general fund of the state to the department 
32 of commerce for the fiscal year beginning July 1, 
33 2003, and ending June 30, 2004, the following amount, 
34 or so much thereof as is necessary, to be used for the 
35 purpose designated: 
36 For the insurance division to implement the school 
37 health insurance reform team study in accordance with 
38 2003 Iowa Acts, Senate File 386: 
39 .................................................. $ 
40 DEPARTMENT OF MANAGEMENT 
41 Sec. 4. LOCAL GOVERNMENT INNOVATION FUND 
42 APPROPRIATION. There is appropriated from the general 
43 fund of the state to the department of management for 
44 the fiscal year beginning July 1, 2003, and ending 
45 June 30, 2004, the following amount, or so much 
46 thereof as is necessary, to be used for the purpose 
47 designated: 
48~ For deposit in the local government innovation fund 
4S"'reated in section 8.64: 

127,040 

122,500 

122,380 

117,850 

116,760 

112,0}0 

97,610 

97,610 

97,610 

29,100 

6,500 

15,000 

5 0 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 1,000,000 



pa~ 3 1" Notwithstanding section 8.64, subsection 4, if 
2 enacted by 2003 Iowa Acts, Senate File 453, section 
3 27, the local government innovation fund committee may 
4 provide up to 20 percent of the amount appropriated in 
5 this section in the form of forgivable loans or as 
6 grants for those projects that propose a new and 
7 innovative sharing initiative that would serve as an 
8 important model for cities and counties. 
9 DEPARTMENT OF CORRECTIONS 

10 Sec. 5. There is appropriated from the rebuild 
11 Iowa infrastructure fund to the department of 
12 corrections for the fiscal year beginning July 1, 
13 2003, and ending June 30, 2004, the following amounts, 
14 or so much thereof as is necessary, to be used for the 
15 purposes designated: 
16 1. For expansion of the Luster Heights facility 
17 into a community-based corrections facility and an 
18 institutional work and substance abuse treatment 
19 center: 
20 ................................................... $ 
21 2. For conversion of the Clarinda lodge into 
22 minimum security bed space: 
23 .................................................. $ 
24 Sec. 6. 2003 Iowa Acts, Senate File 439, section 
2~, subsection 1, paragraphs band g, as enacted, are 
26 amended to read as follows: 
27 b. For the operation of the Anamosa correctional 
28 facility, including salaries, support, maintenance, 
29 employment of correctional officers and a part-time 
30 chaplain to provide religious counseling to inmates of 
31 a minority race, miscellaneous purposes, and for not 
32 more than the following full-time equivalent 
33 positions: 

92,000 

730,000 

34 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 
35 
36 ............................................... FTE s 

2Q,531,917 
25,196,085 

375.75 
37 Moneys are provided within this appropriation for 
38 one full-time substance abuse counselor for the Luster 
39 Heights facility, for the purpose of certification of 
40 a substance abuse program at that facility. Of the 
41 funds appropriated in this paragraph "b", $664,000 is 
42 allocated for implementation costs associated with 
43 expansion of the Luster Heights facility. 
44 g. For the operation of the Clarinda correctional 
45 facility, including salaries, support, maintenance, 
46 employment of correctional officers, miscellaneous 
47 purposes, and for not more than the following full-

:~~~~.~:~~~~~~~~.~~~~~~~~~: ....................•... $ 18,595,788 
50 19,389,220 
S-3392 



Page 4 Ie. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. FTEs 
2 Moneys received by the department of corrections as 
3 reimbursement for services provided to the Clarinda 
4 youth corporation are appropriated to the department 
5 and shall be used for the purpose of operating the 
6 Clarinda correctional facility. 
7 Of the funds appropriated in this paragraph "g", 
8 $793,432 is allocated for implementation costs 
9 associated with expansion of the conversion of the 

10 Clarinda lodge, with $277,500 of the allocation for 
11 one-time costs and $515,932 for ongoing costs. 
12 PUBLIC TRANSIT 
13 
14 8, 
15 

Sec. 7. 2003 Iowa Acts, Senate File 458, section 
if enacted, is amended to read as follows: 
SEC. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 

16 
17 
18 
19 
20 
21 
22 
23 
24 

Notwithstanding section 312.2, subsection 14, the 
amount appropriated from the general fund of the state 
under section 312.2, subsection 14, to the state 
department of transportation for public transit 
assistance under chapter 324A for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, is 
reduced by the following amount: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . • . . . . . . . • . • . .. $ 

OFFICE OF THE GOVERNOR 2e 
Sec. 8. 2003 Iowa Acts, House File 655, section 5, 

subsection 1, if enacted, is amended to read as 
follows: 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

1. GENERAL OFFICE 
For salaries, support, maintenance, and 

miscellaneous purposes for the general office of the 
governor and the general office of the lieutenant 
governor, and for not more than the following full
time equivalent positions: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • • • • • . . . . • . • • • . . • • .. $ 

37 ............................................... FTE s 
38 
39 Of the amount appropriated in this section, 
40 $250,000 is allocated for two full-time equivalent 
41 positions in the office of the governor that were 
42 previously funded by other state departments and 
43 agencies. 
44 DEPARTMENT OF REVENUE 
45 Sec. 9. 2003 Iowa Acts, House File 655, section 
46 31, if enacted, is amended to read as follows: 
47 SEC. 31. DEPARTMENT OF REVENUE. There is 
4.pprop riated from the general fund of the state to the 
4~ epartment of revenue for the fiscal year beginning 
50 July 1, 2003, and ending June 30, 2004, the following 
S-3392 -4-

291.76 

1,298,675 
2,582,800 

1,243,643-
1,493,643 

17.25 
19 .~25 
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1~ounts, or so much thereof as is necessary, to be 
2 used for the purposes designated, and for not more 
3 than the following full-time equivalent positions used 
4 for the purposes designated in subsection 1: 
5 ............................................... FTE s 
6 
7 Of the full-time equivalent positions authorized in 
8 this section, two full-time equivalent positions are 
9 allocated for new positions to assist in preparation 

10 of information for the revenue estimating conference 
11 and in improving the turnaround time for processing 
12 corporate tax filings. 
13 1. COMPLIANCE -- INTERNAL RESOURCES MANAGEMENT --
14 STATE FINANCIAL MANAGEMENT -- STATEWIDE PROPERTY TAX 
15 ADMINISTRATION 
16 For salaries, support, maintenance, and 
17 miscellaneous purposes: 

378.87 
380.87 

18 .................................................. $ 23,259,111 
19 23,359,111 
20 Of the funds appropriated pursuant to this 
21 subsection, $400,000 shall be used to pay the direct 
22 costs of compliance related to the collection and 
23 distribution of local sales and services taxes imposed 
2~ursuant to chapters 422B and 422E. 
2~ The director of revenue shall prepare and issue a 
26 state appraisal manual and the revisions to the state 
27 appraisal manual as provided in section 421.17, 
28 subsection 18, without cost to a city or county. 
29 2. COLLECTION COSTS AND FEES 
30 For payment of collection costs and fees pursuant 
31 to section 422.26: 
32 .................................................. $ 
33 DEPARTMENT OF PUBLIC HEALTH 
34 Sec. 10. 2003 Iowa Acts, House File 667, section 
35 2, subsection 8, as enacted, is amended to read as 
36 follows: 
37 8. INFECTIOUS DISEASES 
38 For reducing the incidence and prevalence of 
39 communicable diseases, and for not more than the 
40 following full-time equivalent positions: 
41 .................................................. $ 
42 
43 ............................................... FTE s 
44 
45 

DIVISION III 
MISCELLANEOUS PROVISIONS 

46 Sec. 11. GOVERNMENT OVERSIGHT COMMITTEE -- REVIEW 
47 OF CONTINUING CARE RETIREMENT COMMUNITIES -- ASSISTED 
4.IVING PROGRAM APPLICABILITY. The government 
4_ versight committees shall review the application of 
50 chapter 231C, relating to assisted living programs, to 
S-3392 -5-
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977,340 
1,074,888 

36.90 
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~ontinuing care retirement communities, as defined in 
2 section 523D.l. The committees shall submit 
3 recommendations for any legislation deemed necessary 
4 for consideration during the 2004 regular legislative 
5 session. 
6 Sec. 12. Section 15E.193B, subsection 4, Code 
7 2003, as amended by 2003 Iowa Acts, Senate File 458, 
8 section 100, if enacted, is amended to read as 
9 follows: 

10 4. The eligible housing business shall complete 
11 its building or rehabilitation within two years from 
12 the time the business begins construction on the 
13 single-family homes and dwelling units. The failure 
14 to complete construction or rehabilitation within two 
15 years shall result in the eligible housing business 
16 becoming ineligible and subject to the repayment 
17 requirements and penalties enumerated in subsection 7. 
18 The department may extend the prescribed two-year 
19 completion period for any current or future project 
20 which has not been completed if the department 
21 determines that completion within the two-year period 
22 is impossible or impractical as a result of a 
23 substantial loss caused by flood, fire, earthquake, 
2~torm, or other catastrophe. For purposes of this 
2wubsection, "substantial loss" means damage or 
26 destruction in an amount in excess of thirty percent 
27 of the project's expected eligible basis as set forth 
28 in the eligible housing business's application. 
29 Sec. 13. Section 215.14, Code 2003, is amended to 
30 read as follows: 
31 215.14 APPROVAL BY DEPARTMENT. 
32 A commercial weighing and measuring device shall 
33 not be installed in this state unless approved by the 
34 department. All livestock scales and 
35 1. A pit type scales scale or any other scale 
36 installed in a pit, regardless of capacity, that is 
37 installed on or after July 1, 1990, shall have a 
38 clearance of not less than four feet from the finished 
39 floor line of the scale to the bottom of the "I" beam 
40 of the scale bridge. Livestock shall not be weighed 
41 on any scale other than a livestock scale or pit type 
42 scale. 
43 2. An electronic pitless scale shall be placed on 
44 concrete footings with concrete floor. The concrete 
45 floor shall allow for adequate drainage away from the 
46 scale as required by the department. There shall be a 
47 clearance of not less than eight inches between the 
4 bri and the concrete floor to facilitate 
4 nspection and cleaning. 
50 3. After approval by the department, the 
S-3392--· -6-
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~ecifications for a commercial weighing and measuring 
2~evice shall be furnished to the purchaser of the 
3 device by the manufacturer. The approval shall be 
4 based upon the recommendation of the United States 
5 national institute of standards and technology. 
6 Sec. 14. Section 231C.17, subsection 4, if enacted 
7 by 2003 Iowa Acts, House File 675, section 24, is 
8 amended by striking the subsection and inserting in 
9 lieu thereof the following: 

10 4. A continuing care retirement community that is 
11 in compliance with chapter 523D shall not be held in 
12 violation of this chapter if the continuing care 
13 retirement community provides personal care services 
14 to its independent living tenants if all of the 
15 following conditions are met: 
16 a. The independent living tenants being provided 
17 personal care services under this subsection do not 
18 require staff supervision during the period when such 
19 services are not being provided. 
20 b. The portions of the continuing care retirement 
21 community in which tenants reside who do require staff 
22 supervision beyond the period in which personal care 
23 services are being provided are certified in 
24 accordance with this chapter or other applicable 
2~haPter. 
26 c. Independent living tenants are provided the 
27 option of retaining personal care services from a 
28 person other than the continuing care retirement 
29 community. 
30 For the purposes of this subsection, "continuing 
31 care retirement community" means as defined in section 
32 523D.l. 
33 Sec. 15. Section 384.84, Code 2003, is amended by 
34 adding the following new subsection: 
35 NEW SUBSECTION. 9. Notwithstanding subsection 3, 
36 a lien shall not be filed against the land if the 
37 premises are located on leased land. If the premises 
38 are located on leased land, a lien may be filed 
39 against the premises only. 
40 Sec. 16. Section 422E.3A, subsection 2, paragraph 
41 a, if enacted by 2003 Iowa Acts, Senate File 445, 
42 section 8, is amended to read as follows: 
43 a. A school district that is located in whole or 
44 in part in a county that voted on and approved prior 
45 to April 1, 2003, the local sales and services tax for 
46 school infrastructure purposes and that has a sales 
47 tax capacity per student above the guaranteed school 
4~nfrastructure amount shall receive for the remainder 
4~f the term of the tax an amount equal to its pro rata 
50 share of the local sales and services tax receipts as 
S-3392 -7-
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~rovided in section 422E.3, subsection 5, paragraph 
~d", unless the school board passes a resolution by 
3 October 1, 2003, agreeing to receive a distribution 
4 pursuant to paragraph "b", subparagraph (1). 
5 Sec. 17. Section 422E.3A, subsection 2, paragraph 
6 b, subparagraph (1), if enacted by 2003 Iowa Acts, 
7 Senate File 445, section 8, is amended to read as 
8 follows: 
9 (1) A school district that is located in whole or 

10 in part in a county that voted on and approved prior 
11 to April 1, 2003, the local sales and services tax for 
12 school infrastructure purposes and that has a sales 
13 tax capacity per student below its guaranteed school 
14 infrastructure amount shall receive for the remainder 
15 of the term of the tax an amount equal to its pro rata 
16 share of the local sales and services tax receipts as 
17 provided in section 422E.3, subsection 5, paragraph 
18 "d", plus an amount equal to its supplemental school 
19 infrastructure amount, unless the school district 
20 passes a resolution by October 1, 2003, agreeing to 
21 receive only an amount equal to its pro rata share as 
22 provided in section 422E.3, subsection 5, paragraph 
23 "d", in all subsequent years. 
24 Sec. 18. Section 435.26A, subsection 5, as enacted 
2_y 2003 Iowa Acts, Senate File 134, section 7, and as 
26 amended by 2003 Iowa Acts, Senate File 458, section 
27 128, if enacted, is amended to read as follows: 
28 5. An owner of a manufactured home who has 
29 surrendered a certificate of title under this section 
30 and requires another certificate of title for the 
31 manufactured home is required to apply for a 
32 certificate of title under seetion 321.42 chapter 321. 
33 If supporting documents for the reissuance of a title 
34 are not available or sufficient, the procedure for the 
35 reissuance of a title specified in the rules of the 
36 department of transportation shall be used. 
37 Sec. 19. Section 508.31A, subsection 2, paragraph 
38 a, subparagraph (4), as enacted by 2003 Iowa Acts, 
39 House File 647, section 7, is amended to read as 
40 follows: 
41 (4) A person other than a natural person for the 
42 purpose of providing collateral security for 
43 securities issued by such person and registered with 
44 the federal securities and exchange commission. 
45 Sec. 20. 2003 Iowa Acts, Senate File 401, section 
46 5, subsection 1, is amended by striking the subsection 
47 and inserting in lieu thereof the following: 
4~ 1. Notwithstanding any provision of law to the 
4~ontrary, violations of section 453A.2, subsection 1, 
50 pending on April 11, 2003, for which a county health 
S-3392 -8-
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l..,partment, a city health department, or a city has 
2 not assessed a penalty under section 453A.22, 
3 subsection 2, by June 30, 2003, shall be transferred 
4 in accordance with section 453A.2, subsection SA, as 
5 enacted by this Act, on July 1, 2003. 
6 Sec. 21. 2003 Iowa Acts, Senate File 453, section 
7 31, subsection 1, if enacted, is amended to read as 
8 follows: 
9 1. In lieu of applying a charge for capital assets 

10 to the institutions under the control of the state 
11 board of regents as otherwise provided in this 
12 division for executive branch agencies, the 
13 appropriations made from the general fund of the state 
14 to the state board of regents for the general 
15 university operating budgets at the state university 
16 of Iowa, Iowa state university of science and 
17 technology, and university of northern Iowa, in 2003 
18 Iowa Acts, House File 662, section 9, subsections 2, 
19 3, and 4, are reduced by $17,880,000. The state board 
20 of regents shall apply the reduction as follows: state 
21 university of Iowa, 46.7 percent, Iowa state 
22 university of science and technology, 36.8 percent, 
23 and university of northern Iowa, 16.5 percent. 
24~ Sec. 22. 2003 Iowa Acts, Senate File 458, section 
2~1, subsection 1, if enacted, is amended to read as 
26 follows: 
27 1. PURPOSE. The general assembly finds that the 
28 Iowa communications network is a valuable state asset 
29 that has served the people of the state well, but 
30 which requires significant ongoing financial support 
31 from the state in the form of annual appropriations. 
32 The operation of a telecommunications network is a 
33 function that can be and generally is conducted by 
34 private enterprise. It is in the public interest to 
35 sell the Iowa communications network to a qualified 
36 private business enterprise that will commit to 
37 provide the same secure low-cost high-quality service 
38 to state and federal public and private agencies aftd 
39 military installations, as defined in chapter 8D, now 
40 provided by the network. Through such a sale, the 
41 state would eliminate the need for ongoing annual 
42 appropriations while preserving the key benefits 
43 enjoyed by the state under the present state ownership 
44 of the network. The state also expects to obtain 
45 sufficient proceeds from such a sale to cover existing 
46 obligations and to realize additional proceeds above 
47 the level of such obligations. Given the current 
4~epressed state of the telecommunications industry, 
4~he state can reasonably be expected to maximize sales 
50 proceeds by allowing a purchaser a period of time in 
S-3392 -9-
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l~ich to assemble financing for its purchase. During 
2 the interim between enactment of this division of this 
3 Act and completion of a sale, the services of a 
4 private-enterprise manager with experience operating 
5 telecommunications networks can reasonably be expected 
6 to reduce the costs of operating the Iowa 
7 communications network, thereby lowering annual 
8 appropriations. 
9 Sec. 23. 2003 Iowa Acts, Senate File 458, section 

10 172, subsection 2, paragraph b, if enacted, is amended 
11 to read as follows: 
12 b. Select a manager and enter into a management 
13 contract with the manager by October 1, 2004. The 
14 management contract shall provide for the continuation 
15 of all services currently being provided to state and 
16 federal public and private agencies and military 
17 installations pursuant to chapter 8D, at the rates 
18 specified therein, for the duration of the contract. 
19 The contract shall also specify the manager's 
20 authority in relation to the duties of the commission 
21 during the period between execution of the management 
22 contract and closing of the sale of the network. The 
23 commission shall establish a dispute resolution 
2~rocess regarding rate increases, quality of service 
231Jssues, and other areas of dispute involving network 
26 subscribers. The commission shall also make 
27 recommendations regarding imposition of an ongoing 
28 dispute resolution and appeals process commencing with 
29 the closing of the sale of the network. 
30 Sec. 24. 2003 Iowa Acts, Senate File 458, section 
31 173, subsection 1, if enacted, is amended to read as 
32 follows: 
33 1. The prineipal plaee of business of the 
34 purchaser and any parent of the purchaser shall be 
35 located operating in the state of Iowa. 
36 Sec. 25. 2003 Iowa Acts, section 174, subsection 
37 4, if enacted, is amended to read as follows: 
38 4. Agree to continue all services currently being 
39 provided to state and federal public and private 
40 agencies and military installations, as defined in 
41 chapter 8D, for the next ten years, with any annual 
42 rate increase not to exceed five percent per year, 
43 provided that the purchaser shall not be required to 
44 supply at such restricted prices a quantity or quality 
45 of service greater than that provided by the network 
46 as of execution of the contract for sale of the 
47 network. 4'" Sec. 26. EFFECTIVE DATE -- RETROACTIVE 
4~PPLICABILITY. 
50 1. The section of this division of this Act 
S-3392 -10-
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l..,ending section 231C.17, being deemed of immediate 
2 lmportance, takes effect upon enactment. 
3 2. The section of this division of this Act 
4 amending 2003 Iowa Acts, Senate File 401, being deemed 
5 of immediate importance, takes effect upon enactment 
6 and is retroactively applicable to April 11, 2003. 
7 DIVISION IV 
8 CORRECTIVE PROVISIONS 
9 Sec. 27. Section 8A.505, as enacted by 2003 Iowa 

10 Acts, House File 534, section 87, is amended by adding 
11 the following new unnumbered paragraph: 
12 NEW UNNUMBERED PARAGRAPH. There is appropriated 
13 annually from the increase in indirect cost 
14 reimbursements over the amount of indirect cost 
15 reimbursements received during the fiscal year 
16 beginning July 1, 2002, to the office of grants 
17 enterprise management of the department of management 
18 the sum of up to one hundred twenty-five thousand 
19 dollars. The director shall transfer the funds 
20 appropriated to the department of management as 
21 provided in this paragraph and shall make the funds 
22 resulting from the increase in reimbursements 
23 available during the fiscal year to the department of 
24~anagement on a monthly basis. If the amount of the 
2~crease in indirect cost reimbursements is 
26 insufficient to pay the maximum appropriation provided 
27 for in this paragraph, the amount appropriated is 
28 equal to the amount of such increase. 
29 Sec. 28. Section 12C.4, Code 2003, as amended by 
30 2003 Iowa Acts, House File 289, section 2, is amended 
31 to read as follows: 
32 12C.4 LOCATION OF DEPOSITORIES. 
33 Deposits by the treasurer of state shall be in 
34 depositories located in this state; by a county 
35 officer or county public hospital officer or merged 
36 area hospital officer, in depositories located in the 
37 county or in an adjoining county within this state; by 
38 a memorial hospital treasurer, in a depository located 
39 within this state which shall be selected by the 
40 memorial hospital treasurer and approved by the 
41 memorial hospital commission; by a city treasurer or 
42 other city financial officer, in depositories located 
43 in the county in which the city is located or in an 
44 adjoining county, but if there is no depository in the 
45 county in which the city is located or in an adjoining 
46 county then in any other depository located in this 
47 state which shall be selected as a depository by the 
4.ity council; by a school treasurer or by a school 
4 oecretary in a depository within this state which 
50 shall be selected by the board of directors or the 
S-3392 -11-
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rustees of the school district; by a township clerk 

2 ~n a depository located within this state which shall 
3 be selected by the township clerk and approved by the 
4 trustees of the township. However, deposits may be 
5 made in depositories outside of Iowa for the purpose 
6 of paying principal and interest on bonded 
7 indebtedness of any municipality when the deposit is 
8 made not more than ten days before the date the 
9 principal or interest becomes due. Further, the 

10 treasurer of state may maintain an account or accounts 
11 outside the state of Iowa for the purpose of providing 
12 custodial services for the state and state retirement 
13 fund accounts. Deposits made for the purpose of 
14 completing an electronic financial transaction 
15 pursuant to section 14B.203 8A.222 or 331.427 may be 
16 made in any depository located in this state. 
17 Sec. 29. Section 29A.28, subsection 3, as enacted 
18 by 2003 Iowa Acts, House File 674, section 3, is 
19 amended to read as follows: 
20 3. Upon returning from a leave of absence under 
21 this section, an employee shall be entitled to return 
22 to the same position and classification held by the 
23 employee at the time of entry eftEe into state active 
211futy , active state service, or federal service or to 
2, he position and classification that the employee 
26 would have been entitled to if the continuous civil 
27 service of the employee had not been interrupted by 
28 state active duty, active state service, or federal 
29 service. Under this subsection, "position" includes 
30 the geographical location of the position. 
31 Sec. 30. Section 70A.39, subsection 1, paragraph 
32 b, as enacted by 2003 Iowa Acts, House File 381, 
33 section 1, is amended to read as follows: 
34 b. "Vascularized "Vascular organ" means a heart, 
35 lung, liver, pancreas, kidney, intestine, or other 
36 organ that requires the continuous circulation of 
37 blood to remain useful for purposes of 
38 transplantation. 
39 Sec. 31. Section 99B.7, subsection 1, paragraph 1, 
40 subparagraph (1), Code 2003, as amended by 2003 Iowa 
41 Acts, Senate File 453, section 104, if enacted, is 
42 amended to read as follows: 
43 (1) No other gambling is engaged in at the same 
44 location, except that lottery tickets or shares issued 
45 by the Iowa lottery division of the department of 
46 revenue and finance authority may be sold pursuant to 
47 chapter 99G. 
4~ Sec. 32. Section 507A.4, subsection 9, paragraph 
4~, as enacted by 2003 Iowa Acts, House File 647, 
50 section 4, is amended to read as follows: 
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e. When not otherwise provided, a foreign or 

50mestic multiple employee employer welfare 
3 arrangement doing business in this state shall pay to 
4 the commissioner of insurance the fees as required in 
5 section 511.24. 
6 Sec. 33. Section 556.11, subsection 5, Code 2003, 
7 as amended by 2003 Iowa Acts, Senate File 180, section 
8 2, is amended to read as follows: 
9 5. If the holder of property presumed abandoned 

10 under this chapter knows the whereabouts of the owner 
11 and if the owner's claim has not been barred by the 
12 statute of limitations, the holder shall, before 
13 filing the annual report, communicate with the owner 
14 and take necessary steps to prevent abandonment from 
15 being presumed. The holder shall exercise due 
16 diligence to ascertain the whereabouts of the owner. A 
17 holder is not required to make a due diligence mailing 
18 to owners whose property has an aggregate value of 
19 less than fifty dollars. The treasurer of state may 
20 charge a holder that fails to timely exercise due 
21 diligence, as required in this subsection, five 
22 dollars for each name and address account reported if 
23 thirty-five percent ~ or more of the accounts are 
24 claimed within the twenty-four months immediately 
241t0llowing the filing of the holder report. 
26 Sec. 34. 2003 Iowa Acts, Senate File 438, section 
27 3, is repealed. 
28 Sec. 35. 2003 Iowa Acts, Senate File 453, section 
29 11, if enacted, is amended to read as follows: 
30 SEC. 11. Sections 403.23, 405A.1, 405A.2, 405A.3, 
31 40 5A. 4, 40 5A. 5, 40 5A. 6, 40 5A. 7, 40 5A. 8, 40 5A. 9, 
32 405A.10, 422.65, 427A.12, and 427B.19B, Code 2003, are 
33 repealed. 
34 Sec. 36. 2003 Iowa Acts, Senate File 458, section 
35 13, if enacted, is amended to read as follows: 
36 SEC. 13. REDUCTION IN CREDITS NOT APPLICABLE. The 
37 provision provisions in section 25B.7 relating to the 
38 proration of the property tax credits ~ and the 
39 estimation of the portion of the credit or exemption 
40 which will be funded do not apply with respect to the 
41 amount of state reimbursement for property tax credits 
42 under this division. 
43 Sec. 37. 2003 Iowa Acts, Senate File 458, section 
44 159, if enacted, is amended to read as follows: 
45 SEC. 159. EFFECTIVE DATES. The following 
46 provisions of this division of this Act, being deemed 
47 of immediate importance, take effect upon enactment: 
4~ 1. The amendments to sections 8.23, 8.31, and 8.57 
4'1thich are first applicable to appropriations made for 
50 the fiscal year beginning July 1, 2003. 
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• 2. The amendment to section 12E.12. 
3. The amendments to sections 15E.42, 15E.43, 

3 15E.45, and 15E.51, which apply retroactively to 
4 January 1, 2002, for tax years beginning on or after 
5 that date. 
6 4. The amendment to section 15E.193B. 
7 5. The amendment to section 435.26A. 
8 6. The amendment to section 453A.2, which shall 
9 only take effect if'2003 Iowa Acts, Senate File 401, 

10 is enacted by the Eightieth General Assembly, 2003 
11 Regular Session. 
12 7. The amendments to sections 453C.l and 453C.2 
13 and the related severability provision. 
14 8. The amendments to sections 518.18 and 518A.35. 
15 9. The section directing the department of 
16 corrections to develop a plan for selling certain 
17 land. 
18 10. The section relating to the sales and use tax 
19 refund. 
20 11. The section relating to the school district 
21 reimbursement claim. 
22 The sections of this division of this Act amending 
23 section 80B.5 and enacting section 80B.5A are 
24 applicable to the appointment of the director of the 
2"'owa law enforcement academy for the term beginning 
2~ay 1, 2004. 
27 Section 29C.8, subsection 3, paragraph "f", as 
28 enaeted in this division of this Act, and the 
29 amendment to section 29C.20, subsection 1, as enaeted 
30 in this division of this Act, take effect July 1, 
31 2004. 
32 Sec. 38. 2003 Iowa Acts, House File 171, section 
33 112, the bill section amending clause, is amended to 
34 read as follows: 
35 Section 656.2, subsection 2, paragraph a, 
36 unnumbered paragraph ±± i, Code 2003, is amended to 
37 read as follows: 
38 Sec. 39. 2003 Iowa Acts, House File 662, section 
39 5, subsection 8, paragraphs a and b, if enacted, are 
40 amended to read as follows: 
41 a. Of the amount appropriated in this section 
42 subsection, $347,371 shall be allocated to the public 
43 broadcasting division for purposes of providing 
44 support for functions related to the Iowa 
45 communications network, including but not limited to 
46 the following functions: development of distance 
47 learning applications; development of a central 
4~nformation source on the internet relating to 
4t1tducational uses of the network; second-line technical 
50 support for network sites; testing and initializing 
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~ites onto the network; and coordinating the work of 
2 the education telecommunications council. 
3 b. Of the amount appropriated in this seetion 
4 subsection, $1,272,285 shall be allocated to the 
5 regional telecommunications councils established in 
6 section 8D.5. The regional telecommunications 
7 councils shall use the funds to provide technical 
8 assistance for network classrooms, planning and 
9 troubleshooting for local area networks, scheduling of 

10 video sites, and other related support activities. 
11 Sec. 40. 2003 Iowa Acts, House File 662, section 
12 6, unnumbered paragraph 2, if enacted, is amended to 
13 read as follows: 
14 The funds allocated in this subseetion section 
15 shall be distributed as follows: 
16 Sec. 41. 2003 Iowa Acts, House File 662, section 
17 18, if enacted, is repealed. 
18 Sec. 42. EFFECTIVE AND APPLICABILITY DATES. 
19 1. The section of this division of this Act 
20 amending section 29A.28, subsection 3, being deemed of 
21 immediate importance, takes effect upon enactment and 
22 applies retroactively to January 1, 2003. 
23 2. The section of this division of this Act 
2i.emending 2003 Iowa Acts, Senate File 458, section 159, 
2~eing deemed of immediate importance, takes effect 
26 upon enactment. 
27 3. 2003 Iowa Acts, Senate File 458, section 140, 
28 relating to nonreversion of funds appropriated in 1996 
29 Iowa Acts, chapter 1218, and 1997 Iowa Acts, chapter 
30 215, if enacted, being deemed of immediate importance, 
31 takes effect upon enactmeht of this Act. 
32 DIVISION V 
33 ALTERNATIVE FORMS OF LOCAL GOVERNMENT 
34 Sec. 43. Section 331.234, subsections 3 and 4, 
35 Code 2003, as amended by 2003 Iowa Acts, Senate File 
36 390, section 4, if enacted, are amended to read as 
37 follows: 
38 3. The board shall make available to the 
39 commission in-kind services such as office space, 
40 printing, supplies, and equipment. The eounty and 
41 shall pay from the segregated aeeount established in 
42 subsection 4, the other necessary expenses of the 
43 commission including compensation for secretarial, 
44 clerical, professional, and consultant services. The 
45 total annual expenses, not including the value of in-
46 kind expenses, to be paid from public funds shall not 
47 exceed one hundred thousand dollars or an amount equal 

•
to thirty cents times the population of the commission 
area, according to the most recent certified federal 

50 census. The commission may employ staff as necessary. 
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2, the expenses of the commission shall be paid by 
3 each city and county partieipating in the charter 
4 process or may be paid from the general fund of the 
5 county. Expenses of the commission may also be paid 
6 from any combination of public or private funds 
7 available for that purpose. Each city's share shall 
8 be its pro rata share of the expenses based upon the 
9 ratio that the population of the city bears to the 

10 total population in the county. The county's share 
11 shall be its pro rata share of e)cpenses based upon the 
12 ratio that the population of the unincorporated area 
13 of the county bears to the total population of the 
14 county. The amount paid by each city and county 
15 participating in the charter process shall be 
16 deposited in a segregated account maintained by the 
17 county. The commission's annual expenses may exceed 
18 the amount in subsection 3 only if the excess is paid 
19 from private funds. If a proposed charter is 
20 submitted to the electorate, private funds donated to 
21 the commission may be used to promote passage of the 
22 proposed charter. 
23 Sec. 44. Section 331.234, Code 2003, is amended by 
2~dding the following new subsection: 2.., NEW SUBSECTION. 5. In the case of a city-county 
26 consolidation charter commission or a community 
27 commonwealth charter commission, the expenses of the 
28 commission shall be paid by each city and county 
29 participating in the charter process pursuant to 
30 section 331.233A. Each participating city's share 
31 shall be its pro rata share of the expenses based upon 
32 the ratio that the population of the city bears to the 
33 total population in the county. The remainder shall 
34 be paid from the general fund of the county. The 
35 amount paid by each city and county participating in 
36 the charter process shall be deposited in a segregated 
37 account maintained by the county. 
38 Sec. 45. Section 331.235, subsection 3, Code 2003, 
39 as amended by 2003 Iowa Acts, Senate File 390, section 
40 5, if enacted, is amended to read as follows: 
41 3. Within twenty months after organization, the 
42 commission shall submit the final report to the board. 
43 If the commission is created pursuant to section 
44 331.264, subsection 4, the commission shall submit the 
45 final report to the board within five months after 
46 submission of the preliminary report to the board 
47 pursuant to section 331.264, subsection 3. A 
~ommission created pursuant to section 331.264, 
4~subsection 4, may adopt a motion granting itself a 
50 sixty-day extension of time for submission of its 
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~inal report. If the commission recommends a charter 
~ncluding a form of government other than the existing 
3 form of government, the final report shall include the 
4 full text and an explanation of the proposed charter, 
5 a statement of Hhether the eleeted officers shall be 
6 elected on a partisan or nonpartisan basis, an 
7 analysis of the fiscal impact of the proposed charter, 
8 any comments deemed desirable by the commission, and 
9 any minority reports. The final report may recommend 

10 no change to the existing form of government and that 
11 no charter be submitted to the electorate, in which 
12 case, the report shall state the reasons for and 
13 against a change in the existing form of government. 
14 The final report shall be made available to the 
15 residents of the county upon request. A summary of 
16 the final report shall be published in the official 
17 newspapers of the county and in a newspaper of general 
18 circulation in each participating city. 
19 Sec. 46. Section 331.238, subsection 4, if enacted 
20 by 2003 Iowa Acts, Senate File 390, section 9, is 
21 amended to read as follows: 
22 4. Subsections 1 and 2 do This section does not 
23 apply to the city-county consolidated form of 
24 government or the community commonwealth form of 
2_overnment. 
26 Sec. 47. Section 331.247, subsection 4, Code 2003, 
27 as amended by 2003 Iowa Acts, Senate File 390, section 
28 11, if enacted, is amended to read as follows: 
29 4. If an alternative form of government for a 
30 consolidated unit of local government is proposed, 
31 approval of the consolidation charter shall be 
32 separate from approval of the alternative form of 
33 government in those cities proposed to be included in 
34 the consolidation. The question of whether the 
35 election of officers of the consolidated unit of local 
36 government shall be with regard to political 
37 affiliation shall be a separate question on the 
38 ballot. Adoption of the consolidation charter 
39 requires the approval of a majority of the votes cast 
40 in the entire county. A city named on the ballot is 
41 included in the consolidation if the proposed charter 
42 is approved by a majority of the votes cast in the 
43 city. The consolidation charter shall be effective in 
44 regard to a city government only if a majority of the 
45 voters of the city voting on the question voted for 
46 participation in the consolidation charter. 
47 Sec. 48. Section 331.248, subsection 2, paragraph 
4~, if enacted by 2003 Iowa Acts, Senate File 390, 
4ti1ection 13, is amended by striking the paragraph and 
50 inserting in lieu thereof the following: 
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~ j. Provide for the effective date of the adopted 
2~harter. 
3 Sec. 49. Section 331.252, Code 2003, as amended by 
4 2003 Iowa Acts, Senate File 390, section 18, if 
5 enacted, is amended by adding the following new 
6 unnumbered paragraph after unnumbered paragraph 2: 
7 NEW UNNUMBERED PARAGRAPH. If the charter described 
8 on this ballot is adopted, should officers of the new 
9 government be elected with regard to political 

10 affiliation? 
11 Sec. 50. Section 331.254, subsection 7, Code 2003, 
12 as amended by 2003 Iowa Acts, Senate File 390, section 
13 19, if enacted, is amended to read as follows: 
14 7. The merger of the elective offices of each 
15 consolidating county with the election of new officers 
16 within sixty days after the effective date of the 
17 charter which shall specifically provide "Jhether the 
18 election of new officers shall be on a partisan or 
19 nonpartisan basis, notwithstanding section 331.238, 
20 subsection 3. The elections shall be conducted by the 
21 county commissioner of elections of each county. No 
22 primary election shall be held. Nominations shall be 
23 made pursuant to section 43.78 and chapters 44 and 45, 
24 as applicablc, except that the filing deadline shall 
2~ forty days before the election. 
26 Sec. 51. Section 331.261, subsection 11, Code 
27 2003, as amended by 2003 Iowa Acts, Senate File 390, 
28 section 22, if enactcd, is amended by striking the 
29 subsection and inserting in lieu thereof the 
30 following: 
31 11. The effectivc date of thc adopted charter. 
32 Sec. 52. Section 331.264, subsection 4, if enacted 
33 by 2003 Iowa Acts, Senate File 390, section 25, is 
34 amended to read as follows: 
35 4. If the committee report recommends a city-
36 county consolidation or community commonwealth, the 
37 committee shall continue its existence and be 
38 designated, and operate with the powers and duties of, 
39 a commission created pursuant to section 331.233A. If 
40 the committee report rccommends a multicounty 
41 consolidation, the committee shall continue its 
42 existence and be designated, and operate with the 
43 powers and duties of, a commission created pursuant to 
44 section 331.233. If the committee recommends an 
45 alternative form of government, that rccommendation 
46 shall state "Jhether elections conducted under that 
47 form of government shall be partisan or nonpartisan. 
4~ Sec. 53. EFFECTIVE AND APPLICABILITY DATES. This 
4~ivision of this Act, being deemed of immediate 
50 importance, takes effect upon enactment and applies to 
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l~arter commissions in existence on that date. 
2 DIVISION VI 
3 ECONOMIC DEVELOPMENT APPROPRIATIONS 
4 Sec. 54. MARKETING APPROPRIATION. 
5 1. There is appropriated from the grow Iowa fund 
6 created in section 15G.107, if enacted by 2003 Iowa 
7 Acts, House File 692 or another Act, to the department 
8 of economic development, for the fiscal period 
9 beginning July 1, 2003, and ending June 30, 2010, the 

10 following amounts, or so much thereof as is necessary, 
11 to be used for the purpose designated: 
12 For implementing and administering the marketing 
13 strategy approved under section 15G.108, if enacted by 
14 2003 Iowa Acts, House File 692 or another Act: 
15 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7, 5 0 0 , 0 0 0 
1 6 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7, 5 0 0 , 0 0 0 
1 7 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5, 0 0 0 , 0 0 0 
1 8 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5, 0 0 0 , 0 0 0 
1 9 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5, 0 0 0 , 0 0 0 
20 FY 2008 - 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5, 000, 000 
2 1 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 2, 5 0 0 , 0 0 0 
22 2. Notwithstanding section 8.33, moneys that 
23 remain unexpended at the end of a fiscal year shall 
2~ot revert to any fund but shall remain available for 
2~xpenditure for the designated purposes during the 
26 succeeding fiscal year. 
27 Sec. 55. DEPARTMENT OF ECONOMIC DEVELOPMENT 
28 APPROPRIATION. 
29 1. There is appropriated from the grow Iowa fund 
30 created in section 15G.107, if enacted by 2003 Iowa 
31 Acts, House File 692 or another Act, to the department 
32 of economic development for the fiscal period 
33 beginning July 1, 2003, and ending June 30, 2010, the 
34 following amounts, or so much thereof as is necessary, 
35 to be used for the purpose designated: 
36 For programs administered by the department of 
37 economic development: 
38 FY 2003-2004 ....................•................. $ 41,575, aoo 
39 FY 2004-2005 ....................... , .............. $ 31,575,000 
4 0 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 35, 0 0 0 , 0 0 0 
41 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 32, 50 0 , 0 0 0 
42 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 3 0 , 5 0 0 , 0 0 0 
4 3 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 13, 5 0 0 , 0 0 0 
44 FY 2009-2010 .............. ........................ $ 13,500,000 
45 2. Notwithstanding section 8.33, moneys that 
46 remain unexpended at the end of a fiscal year shall 
47 not revert to any fund but shall remain available for 
4.xp enditure for the designated purposes during the 
4~ ucceeding fiscal year. 
50 3. Each year that moneys are appropriated under 
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l..ris section, the grow Iowa board shall allocate a 
2~ercentage of the moneys for each of the following 
3 types of activities: 
4 a. Business start-ups. 
5 b. Business expansion. 
6 c. Business modernization. 
7 d. Business attraction. 
8 e. Business retention. 
9 f. Marketing. 

10 4. An applicant for moneys appropriated under this 
11 section shall be required by the department to include 
12 in the application a statement regarding the intended 
13 return on investment. A recipient of moneys 
14 appropriated under this section shall annually submit 
15 a statement to the department regarding the progress 
16 achieved on the intended return on investment stated 
17 in the application. The department, in cooperation 
18 with the department of revenue and finance, shall 
19 develop a method of identifying and tracking each new 
20 job created through financial assistance from moneys 
21 appropriated under this section. 
22 5. The department may use moneys appropriated 
23 under this section to procure technical assistance 
24 from either the public or private sector, for 
2~formation technology purposes, and for rail, air, or 
26"iver port transportation-related purposes. The use 
27 of moneys appropriated for rail, air, or river port 
28 transportation-related purposes must be directly 
29 related to an economic development project and the 
30 moneys must be used to leverage other financial 
31 assistance moneys. 
32 6. Of the moneys appropriated under this section, 
33 the department may use one-quarter of one percent for 
34 administrative purposes. 
35 7. The grow Iowa board is required to approve or 
36 deny applications for financial assistance from moneys 
37 appropriated under this section. 
38 Sec. 56. UNIVERSITY AND COLLEGE FINANCIAL 
39 ASSISTANCE APPROPRIATION. 
40 1. There is appropriated from the grow Iowa fund 
41 created in section 15G.107, if enacted by 2003 Iowa 
42 Acts, House File 692 or another Act, to the grow Iowa 
43 board for the fiscal period beginning July 1, 2003, 
44 and ending June 30, 2010, the following amounts, or so 
45 much thereof as is necessary, to be used for the 
46 purposes designated: 
47 For financial assistance for institutions of higher 
48~earning under the control of the state board of 
4~gents and for accredited private institutions as 
50 defined in section 261.9 for multiuse, goods 
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~anufacturing processes approved by the food and drug 
~dministration of the United States department of 
3 health and human services, protein purification 
4 facilities for plant, animal, and chemical 
5 manufactured proteins; upgrading food and drug 
6 administration drug approval laboratories in Iowa City 
7 to a larger multiclient, goods manufacturing processes 
8 facility; crop and animal livestock facilities for the 
9 growing of transgenic crops and livestock; and 

10 advanced laboratory space: 
11 FY 2003 - 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
12 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
13 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
14 FY 200 6 - 2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
1 5 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
1 6 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
1 7 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
18 2. Notwithstanding section 8.33, moneys that 
19 remain unexpended at the end of a fiscal year shall 
20 not revert to any fund but shall remain available for 
21 expenditure for the designated purposes during the 
22 succeeding fiscal year. 
23 3. In the distribution of moneys appropriated 
24 pursuant to this section, the grow Iowa board shall 
2~xamine the potential for using moneys appropriated 
2~ursuant to this section to leverage other moneys for 
27 financial assistance to accredited private 
28 institutions. 
29 4. In awarding moneys appropriated pursuant to 
30 this section, the grow Iowa board shall consider 
31 whether the purchase of suitable existing 
32 infrastructure is more cost-efficient than building 
33 new infrastructure. 
34 5. An institution of higher learning under the 
35 control of the state board of regents may apply to use 
36 financial assistance moneys under this section for 
37 purposes of a public and private joint venture to 
38 acquire infrastructure assets or research facilities 
39 or to leverage moneys in a manner consistent with 
40 meeting the goals and performance measures provided in 
41 section 15G.I06, if enacted by 2003 Iowa Acts, House 
42 File 692 or another Act. 
43 Sec. 57. REHABILITATION PROJECT TAX CREDITS 
44 APPROPRIATION. 
45 1. There is appropriated from the grow Iowa fund 
46 created in section 15G.I07, if enacted by 2003 Iowa 
47 Acts, House File 692 or another Act, to the general 
~fund of the state, for the fiscal period beginning 
4irJuly 1, 2003, and ending June 30, 2010, the following 
50 amounts, or so much thereof as is necessary, to be 
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~ed for the purpose designated: 
2~ For payment of tax credits approved pursuant to 
3 section 404A.4 for projects located in certified 
4 cultural and entertainment districts: 
5 FY 2003 - 2004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
7 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
8 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
9 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

1 0 FY 2 0 0 8 - 2 0 0 9. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
11 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . " $ 
12 2. Notwithstanding section 8.33, moneys that 
13 remain unexpended at the end of a fiscal year shall 
14 not revert to any fund but shall remain available for 
15 expenditure for the designated purposes during the 
16 succeeding fiscal year. 
17 Sec. 58. LOAN AND CREDIT GUARANTEE FUND 
18 APPROPRIATION. 
19 1. There is appropriated from the grow Iowa fund 

700,000 
700,000 
700,000 
700,000 
700,000 
700,OQO 
700,000 

20 created in section 15G.I07, if enacted by 2003 Iowa 
21 Acts, House File 692 or another Act, to the department 
22 of economic development for the fiscal period 
23 beginning July 1, 2003, and ending June 30, 2010, the 
24 following amounts, or so much thereof as is necessary, 
2"'0 be used for the purpose designated: 
2~ For deposit in the loan and credit guarantee fund 
27 created in section 15E.227: 
2 8 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 9 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 0 FY 2 0 0 5 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
31 FY 2 0 0 6 - 2 0 0 7 • • • • • • • • • • • • .. • • • • • • • • • • • • • • • • • • . • • • • •• $ 
32 FY 2007 - 2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
33 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
34 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
35 2. Notwithstanding section 8.33, moneys that 
36 remain unexpended at the end of a fiscal year shall 
37 not revert to any fund but shall remain available for 
38 expenditure for the designated purpose during the 
39 succeeding fiscal year. 
40 Sec. 59. ENDOW IOWA TAX CREDITS. 
41 1. There is appropriated from the grow Iowa fund 
42 created in section 15G.I07, if enacted by 2003 Iowa 
43 Acts, House File 692 or another Act, to the general 
44 fund of the state, for the fiscal period beginning 
45 July 1, 2003, and ending June 30, 2010, the following 
46 amounts, or so much thereof as is necessary, to be 
47 used for the purpose designated: 
4~ For payment of endow Iowa tax credits authorized 
4~ursuant to section 15E.305: 
50 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
S-3392 -22-

2,500,000 
7,500,000 
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2004-2005 ...................................... $ 
2005-2006 ...................................... $ .~ 

3 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
5 FY 2008 - 200 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
7 2. Notwithstanding section 8.33, moneys that 
8 remain unexpended at the end of a fiscal year shall 
9 not revert to any fund but shall remain available for 

10 expenditure for the designated purposes during the 
11 succeeding fiscal year. 
12 Sec. 60. ENDOW IOWA GRANTS APPROPRIATION. 
13 1. There is appropriated from the grow Iowa fund 
14 created in section 15G.I07, if enacted by 2003 Iowa 
15 Acts, House File 692 or another Act, to the department 
16 of economic development for the fiscal period 
17 beginning July 1, 2003, and ending June 30, 2010, the 
18 following amounts, or so much thereof as is necessary, 
19 to be used for the purpose designated: 
20 For endow Iowa grants to lead philanthropic 
21 entities pursuant to section 15E.304: 
22 FY 2 0 03 - 2 ° ° 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 3 FY 2 ° 0 4 - 2 0 05 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 4 FY 2 0 0 5 - 2 ° 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 A'y 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 ~y 2 0 0 7 - 2 ° ° 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 7 FY 2 ° 0 8 - 2 ° 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 8 FY 2 0 0 9 - 2 0 1 ° . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
29 2. Notwithstanding section 8.33, moneys that 
30 remain unexpended at the end of a fiscal year shall 
31 not revert to any fund but shall remain available for 
32 expenditure for the designated purposes during the 
33 succeeding fiscal year. 
34 Sec. 61. ANTICIPATED FEDERAL MONEYS 
35 APPROPRIATION. 
36 1. There is appropriated from the fund crea~ed by 
37 section 8.41, for the fiscal period beginning July 1, 
38 2003, and ending June 30, 2005, the following amounts 
39 to be used for the purpose designated: 
40 For deposit in the grow Iowa fund created in 
41 section 15G.I07, if enacted by 2003 Iowa Acts, House 
42 File 692 or another Act: 

200,000 
200,000 
200,000 
200,000 
200,000 
200,000 

200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 

4 3 FY 2 ° ° 3 - 2 ° ° 4 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 5 9 , ° ° ° , ° ° ° 
4 4 FY 2 0 04 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 4 1 , 0 ° 0, ° ° ° 
45 2. Moneys appropriated in this section are moneys 
46 anticipated to be received from the federal government 
47 for state and local government fiscal relief under the 
~federal Jobs and Growth Tax Relief Reconciliation Act 
~of 2003 and shall be expended as provided in the 
50 federal law making the moneys available and in 
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•
onformance with chapter 17A. 

, 3. Notwithstanding section 8.33, moneys that 
3 remain unexpended at the end of a fiscal year shall 
4 not revert to any fund but shall remain available for 
5 expenditure for the designated purposes during the 
6 succeeding fiscal year. 
7 Sec. 62. STREAMLINED SALES AND USE TAX REVENUE 
8 APPROPRIATION. 
9 1. There is appropriated from the general fund 

10 from moneys credited to the general fund as a result 
11 of entering into the streamlined sales and use tax 
12 agreement, for the fiscal period beginning July 1, 
13 2005, and ~nding June 30, 2010, the following amounts 
14 to be used for the purpose designated: 
15 For deposit in the grow Iowa fund created in 
16 section 15G.I07, if enacted by 2003 Iowa Acts, House 
17 File 692 or another Act: 
18 FY 2 0 ° 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
1 9 FY 2 0 0 6 - 2 0 ° 7 . . . . • • • • . . . . • • . • • • • • • • • • . . • . • . • • • • • • •• $ 
2 0 FY 2 ° 0 7 - 2 0 0 8 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 
21 FY 2 ° 0 8 - 2 ° 0 9. . . • • • • • • • • . . . • • • • • • . . . • • • • • • • • • • • . • •. $ 
22 FY 2 ° 0 9 - 2 ° 1 ° . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
23 2. Notwithstanding section 8.33, moneys that 
24 remain unexpended at the end of a fiscal year shall 
2.ot revert to any fund but shall remain available for 
26 xpenditure for the designated purposes during the 
27 succeeding fiscal year. 
28 DIVISION VIr 
29 WORKFORCE-RELATED ISSUES 
30 Sec. 63. NEW SECTION. 260C.18A WORKFORCE 
31 TRAINING AND ECONOMIC DEVELOPMENT FUNDS. 
32 1. a. A workforce training and economic 
33 development fund is created for each community 
34 college. Moneys shall be deposited and expended from 
3S a fund as provided under this section. 

70,000,000 
70,000,000 
70,000,000 
70,000,000 
70,000,000 

36 b. Moneys in the funds shall consist of any moneys 
37 appropriated by the general assembly and any other 
38 moneys available to and obtained or accepted by the 
39 department of economic development from federal 
40 sources or private sources for placement in the funds. 
41 Notwithstanding section 8.33, moneys in the funds at 
42 the end of each fiscal year shall not revert to any 
43 other fund but shall remain in the funds for 
44 expenditure in subsequent fiscal years. 
45 2. On July 1 of each year for the fiscal year 
46 beginning July 1, 2003, and for every fiscal year 
47 thereafter, moneys from the grow Iowa fund created in 
4~section 15G.107, if enacted by 2003 Iowa Acts, House 
~ile 692 or another Act, are appropriated to the 
50 department of economic development for deposit in the 
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lI~orkforce training and economic development funds in 
: mounts determined pursuant to subsection 3. Moneys 
3 deposited in the funds and disbursed to community 
4 colleges for a fiscal year shall be expended for the 
5 following purposes: 
6 a. Projects in which an agreement between a 
7 community college and an employer located within the 
8 community college's merged area meet all of the 
9 requirements of the accelerated career education 

10 program under chapter 260G. However, moneys used by 
11 the community colleges from the workforce training and 
12 economic development fund for these projects shall be 
13 in lieu of the program job credits provided under 
14 chapter 260G. Projects using moneys from the 
15 workforce training and economic development fund under 
16 this paragraph shall be in accordance with rules 
17 adopted by the department of economic development 
18 under chapter 260G. 
19 b. Projects in which an agreement between a 
20 community college and a business meet all the 
21 requirements of the Iowa jobs training Act under 
22 chapter 260F. However, when moneys are provided 
23 through the grow Iowa fund for such projects, section 
24 260F.6, subsections 1 and 2, and section 260F.8 shall 
2~not apply. Projects using moneys from the workforce 
2~raining and economic development fund under this 
27 paragraph shall be in accordance with rules adopted by 
28 the department of economic development under chapter 
29 260F. 
30 c. For the development and implementation of 
31 career academies designed to provide new career 
32 preparation opportunities for high school students 
33 that are formally linked with postsecondary career and 
34 technical education programs. Moneys from workforce 
35 training and economic development funds that are 
36 expended for purposes of this paragraph shall be in 
37 accordance with the plan submitted to the department 
38 of economic development and the grow Iowa board under 
39 subsection 5. For purposes of this section, "career 
40 academy" means a program of study that combines a 
41 minimum of two years of secondary education with an 
42 associate degree, or the equivalent, career 
43 preparatory program in a nonduplicative, sequential 
44 course of study that is standards based, integrates 
45 academic and technical instruction, utilizes work-
46 based and worksite learning where appropriate and 
47 available, utilizes an individual career planning 
48 process with parent involvement, and leads to an 
_ associate degree or postsecondary diploma or 

certificate in a career field that prepares an 
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1 individual for entry and advancement in a high-skill 
~nd reward career field and further education. The 
~ state board of education, in conjunction with the 
4 division of community colleges and workforce 
5 preparation of the department of education, and in 
6 consultation with the department of economic 
7 development, shall adopt administrative rules for the 
8 development and implementation of such career 
9 academies pursuant to section 256.11, subsection 5, 

10 paragraph "h", section 260C.l, and Title II of Pub. L. 
11 No. 105-332, Carl D. Perkins Vocational and Technical 
12 Education Act of 1998. 
13 d. Programs and courses that provide vocational 
14 and technical training, and programs for in-service 
15 training and retraining under section 260C.l, 
16 subsections 2 and 3. 
17 3. Moneys from the workforce training and economic 
18 development fund that are expended for purposes of 
19 this subsection shall be in accordance with the plan 
20 submitted to the department of economic development 
21 and the grow Iowa board under subsection 5. The 
22 maximum cumulative total amount of moneys that may be 
23 deposited in all the workforce training and economic 
24 development funds for distribution to community 
25 colleges in a fiscal year shall be determined as 
2e:OIIOWS: 
27 a. Six million dollars for the fiscal year 
28 beginning July 1, 2003. 
29 b. Eleven million dollars for the fiscal year 
30 beginning July 1, 2004. 
31 c. Twenty million dollars for the fiscal year 
32 beginning July 1, 2005. 
33 d. Twenty million dollars for the fiscal year 
34 beginning July 1, 2006. 
35 e. Twenty million dollars for the fiscal year 
36 beginning July 1, 2007. 
37 f. Fifteen million dollars for the fiscal year 
38 beginning July 1, 2008. 
39 g. Fifteen million dollars for the fiscal year 
40 beginning July 1, 2009. 
41 4. The department of economic development shall 
42 allocate the moneys appropriated pursuant to this 
43 section to the community college workforce training 
44 and economic development funds utilizing the same 
45 distribution formula used for the allocation of state 
46 general aid to the community colleges. 
47 5. Each community college shall do all of the 
48 following: 
~ a. Adopt a two-year workforce training and 
~economic development fund plan outlining the community 
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~ollege's proposed use of moneys appropriated under 
,.,ubsection 2. 
3 b. Update the two-year plan annually. 
4 c. Prepare an annual progress report on the two-
S year plan's implementation. 
6 d. Annually submit the two-year plan and progress 
7 report to the department of economic development in a 
8 manner prescribed by rules adopted by the department 
9 pursuant to chapter 17A and annually file a copy of 

10 the plan and progress report with the grow Iowa board. 
11 6. Any individual project using over one million 
12 dollars of moneys from a workforce training and 
13 economic development fund shall require prior approval 
14 from the grow Iowa board. 
15 Sec. 64. NEW SECTION. 260F.9 JOB RETENTION 
16 PROGRAM AND FUND. 
17 1. A job retention fund is created in the state 
18 treasury under the control of the department of 
19 economic development to encourage the retention of 
20 existing jobs and income that would otherwise be lost 
21 and encourage large businesses to remain in the state. 
22 Moneys shall be deposited and expended from the fund 
23 as provided in this section. 
24 2. There is appropriated from the grow Iowa fund 
2~created in section 15G.I07, if enacted by 2003 Iowa 
~cts, House File 692 or another Act, to the department 
27 of economic development for the fiscal period 
28 beginning July 1, 2003, and ending June 30, 2006, the 
29 following amounts to be used for funding of job 
30 retention programs and agreements authorized by the 
31 department and participating community colleges as 
32 provided in this section: 
33 a. One million dollars for the fiscal year 
34 beginning July 1, 2003. 
35 b. One million dollars for the fiscal year 
36 beginning July 1, 2004. 
37 c. One million dollars for the fiscal year 
38 beginning July 1, 2005. 
39 3. Notwithstanding section 8.33, moneys that 
40 remain unexpended at the end of a fiscal year shall 
41 not revert to any fund but shall remain available for 
42 expenditure for the designated purposes during the 
43 succeeding fiscal year. 
44 4. The department of economic development shall 
45 administer the allocation of moneys in the job 
46 retention fund and shall administer the job retention 
47 program. The department shall adopt rules pursuant to 
48 chapter 17A necessary for the administration of this 
_ section. By January 15 of each year, the department 

v shall submit a written report to the general assembly 
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~nd the governor regarding the activities of the job 
~etention program during the previous calendar year. 
3 5. A community college and the department may 
4 enter into an agreement to establish a job retention 
5 project. A job retention project agreement shall 
6 include, but not be limited to, the following: 
7 a. The date of the agreement. 
8 b. The anticipated number of employees to be 
9 trained. 

10 c. The estimated cost of training. 
11 d. A statement regarding the number of employees 
12 employed by the participating business on the date of 
13 the agreement which must equal at least the lesser of 
14 one thousand employees or four percent or more of the 
15 county's resident labor force based on the most recent 
16 annual labor force statistics from the department of 
17 workforce development. 
18 e. A commitment that the participating business 
19 shall invest at least fifteen million dollars to 
20 retool the workplace and upgrade the facilities of the 
21 participating business. 
22 f. A commitment that the participating business 
23 shall not move the business operation out of this 
24 state or close the business operation for at least 
~five years following the date of the agreement. 
lI' g. Other criteria established by the department of 
27 economic development. 
28 6. A job retention project agreement entered into 
29 pursuant to this section must be approved by the board 
30 of trustees of the applicable community college, the 
31 department of economic development, and the 
32 participating business. 
33 Sec. 65. NEW SECTION. 260F.I01 REPORTING. 
34 A community college entering into an agreement 
35 pursuant to this chapter shall submit an annual 
36 written report by the end of each calendar year with 
37 the grow Iowa board created in section 15G.I02, if 
38 enacted by 2003 Iowa Acts, House File 692 or another 
39 Act. The report shall provide information regarding 
40 how the agreement affects the achievement of the goals 
41 and performance measures provided in section 15G.I06, 
42 if enacted by 2003 Iowa Acts, House File 692 or 
43 another Act. 
44 Sec. 66. Section 260G.3, subsection 2, Code 2003, 
45 is amended to read as follows: 
46 2. An agreement may include reasonable and 
47 necessary provisions to implement the accelerated 
48 career education program. If an agreement that 

• 
utilizes program job credits is entered int~he 

J community college and the employer shall notify the 
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1 department of revenue and finance as soon as possible. 
~he community college shall also file a copy of the 
~agreement with the department of economic development 
4 as required in section 260G.4B. The agreement shall 
5 provide for program costs, including deferred costs, 
6 which may be paid from any of the following sources: 
7 a. Program job credits which the employer receives 
8 based on the number of program job positions agreed to 
9 by the employer to be available under the agreement. 

10 b. Cash or in-kind contributions by the employer 
11 toward the program cost. At a minimum, the employer 
12 contribution shall be twenty percent of the program 
13 costs. 
14 c. Tuition, student fees, or special charges fixed 
15 by the board of directors to defray program costs. 
16 d. Guarantee by the employer of payments to be 
17 received under paragraphs "a" and "b". 
18 e. Moneys from a workforce training and economic 
19 development fund created in section 260C.18A, based on 
20 the number of program job positions agreed to by the 
21 employer to be available under the agreement, the 
22 amount of which shall be calculated in the same manner 
23 as the program job credits provided for in section 
24 260G.4A . 

Sec. 67. NEW SECTION. 260G.I0l REPORTING. • A community college entering into an agreement 
27 pursuant to this chapter shall submit an annual 
28 written report by the end of each calendar year with 
29 the grow Iowa board created in section 15G.I02, if 
30 enacted by 2003 Iowa Acts, House File 692 or another 
31 Act. The report shall provide information regarding 
32 how the agreement affects the achievement of the goals 
33 and performance measures provided in section 15G.I06, 
34 if enacted by 2003 Iowa Acts, House File 692 or 
35 another Act. 
36 DIVISION VIII 
37 LOAN AND CREDIT GUARANTEE FUND 
38 Sec. 68. NEW SECTION. 15E.227 LOAN AND CREDIT 
39 GUARANTEE FUND. 
40 1. A loan and credit guarantee fund is created and 
41 established as a separate and distinct fund in the 
42 state treasury. Moneys in the fund shall only be used 
43 for purposes provided in this section. The moneys in 
44 the fund are appropriated to the department to be used 
45 for all of the following purposes: 
46 a. Payment of claims pursuant to loan and credit 
47 guarantee agreements entered into under this division. 
48 b. Payment of administrative costs of the 

• 
department for actual and necessary administrative 

v expenses incurred by the department in administering 
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1 the program. 
... c. Purchase or buyout of superior or prior liens, 
~mortgages, or security interests. 
4 2. Moneys in the loan and credit guarantee fund 
5 shall consist of all of the following: 
6 a. Moneys appropriated by the general assembly for 
7 that purpose and any other ~oneys available to and 
8 obtained or accepted by the department for placement 
9 in the fund. 

10 b. Proceeds from collateral assigned to the 
11 department, fees for guarantees, gifts, and moneys 
12 from any grant made to the fund by any federal agency. 
13 c. Moneys appropriated from the grow Iowa fund 
14 created in section 15G.I07, if enacted by 2003 Iowa 
15 Acts, House File 692 or another Act. 
16 3. Moneys in the fund are not subject to section 
17 8.33. Notwithstanding section 12C.7, interest or 
18 earnings on the moneys in the fund shall be credited 
19 to the fund. 
20 4. a. The department shall only pledge moneys in 
21 the loan and credit guarantee fund and not any other 
22 moneys of the department. The department may pledge 
23 an amount not to exceed a total of any of the 
24 following amounts of moneys in the fund to assure the 

~
repayment 6f loan and credit guarantees or other 
extensions of credit made to or on behalf of qualified 

2 businesses or targeted industry businesses for 
28 eligible project costs. 
29 (1) Two million five hundred thousand dollars for 
30 the fiscal year beginning July 1, 2003. 
31 (2) Seven million five hundred thousand dollars 
32 for the fiscal year beginning July 1, 2004. 
33 (3) Eight million five hundred seventy-five 
34 thousand dollars for the fiscal year beginning July 1, 
35 2005. 
36 (4) Eleven million seventy-five thousand dollars 
37 for the fiscal year beginning July 1, 2006. 
38 (5) Thirteen million seventy-five thousand dollars 
39 for the fiscal year beginning July 1, 2007. 
40 (6) Thirty-five million seventy-five thousand 
41 dollars for the fiscal year beginning July 1, 2008. 
42 (7) Thirty-seven million five hundred seventy-five 
43 thousand dollars for the fiscal year beginning July 1, 
44 2009. 
45 b. The department shall not pledge the credit or 
46 taxing power of this state or any political 
47 subdivision of this state or make debts payable out of 
48 any moneys except for those in the loan and credit 
~guarantee fund. 
II' Sec. 69. This division of this Act is repealed 
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1 July 1, 2008 . 

• DIVISION IX 
UNIVERSITY-BASED RESEARCH UTILIZATION 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

PROGRAM APPROPRIATION 
Sec. 70. NEW SECTION. 262B.12 APPROPRIATION. 
On July 1 of each year there is appropriated from 

the general fund of the state to each university under 
the control of the state board of regents, an amount 
equal to the amount determined by the department of 
economic development pursuant to section 262B.l1, 
subsection 4, paragraph "c", subparagraph (2), if 
enacted by 2003 Iowa Acts, House File 692 or another 
Act. 

DIVISION X 
ENDOW IOWA TAX CREDIT 

16 Sec. 71. NEW SECTION. 15E.305 ENDOW IOWA TAX 
17 CREDIT. 
18 1. For tax years beginning on or after January 1, 
19 2003, a tax credit shall be allowed against the taxes 
20 imposed in chapter 422, divisions II, III, and V, and 
21 in chapter 432, and against the moneys and credits tax 
22 imposed in section 533.24 equal to twenty percent of a 
23 taxpayer's endowment gift to a qualified community 
24 foundation. An individual may claim a tax credit 
25 under this section of a partnership, limited liability 
~ompany, S corporation, estate, or trust electing to 
2~have income taxed directly to the individual. The 
28 amount claimed by the individual shall be based upon 
29 the pro rata share of the individual's earnings from 
30 the partnership, limited liability company, S 
31 corporation, estate, or trust. A tax credit shall be 
32 allowed only for an endowment gift made to a qualified 
33 community foundation for a permanent endowment fund 
34 established to benefit a charitable cause in this 
35 state. Any tax credit in excess of the taxpayer's tax 
36 liability for the tax year may be credited to the tax 
37 liability for the following five years or until 
38 depleted, whichever occurs first. A tax credit shall 
39 not be carried back to a tax year prior to the tax 
40 year in which the taxpayer claims the tax credit. 
41 2. The aggregate amount of tax credits authorized 
42 pursuant to this section shall not exceed a total of 
43 two million dollars. The maximum amount of tax 
44 credits granted to a taxpayer shall not exceed five 
45 percent of the aggregate amount of tax credits 
46 authorized. 
47 3. A tax credit shall not be transferable to any 
48 other taxpayer. 
4~ 4. A tax credit shall not be authorized pursuant 
~o this section after December 31, 2005. 
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The department shall develop a system for 

•
registration and authorization of tax credits under 
this section and shall control the distribution of all 

4 tax credits to taxpayers providing an endowment gift 
5 subject to this section. The department shall adopt 
6 administrative rules pursuant to chapter 17A for the 
7 qualification and administration of endowment gifts. 
8 Sec. 72. NEW SECTION. 422.11H ENDOW IOWA TAX 
9 CREDIT. 

10 The tax imposed under this division, less the 
11 credits allowed under sections 422.12 and 422.12B, 
12 shall be reduced by an endow Iowa tax credit 
13 authorized pursuant to section lSE.30S. 
14 Sec. 73. Section 422.33, Code 2003, is amended by 
IS adding the following new subsection: 
16 NEW SUBSECTION. 14. The taxes imposed under this 
17 division shall be reduced by an endow Iowa tax credit 
18 authorized pursuant to section lSE.30S. 
19 Sec. 74. Section 422.60, Code 2003, is amended by 
20 adding the following new subsection: 
21 NEW SUBSECTION. 7. The taxes imposed under this 
22 division shall be reduced by an endow Iowa tax credit 
23 authorized pursuant to section lSE.30S. 
24 Sec. 7S. NEW SECTION. 432.12D ENDOW IOWA TAX 
2S CREDIT. 
~ The tax imposed under this chapter shall be reduced 
2~by an endow Iowa tax credit authorized pursuant to 
28 section lSE.30S. 
29 Sec. 76. Section 533.24, Code 2003, is amended by 
30 adding the following new unnumbered paragraph: 
31 NEW UNNUMBERED PARAGRAPH. The moneys and credits 
32 tax imposed under this section shall be reduced by an 
33 endow Iowa tax credit authorized pursuant to section 
34 lSE.30S. 
35 Sec. 77. EFFECTIVE AND RETROACTIVE APPLICABILITY 
36 DATES. This division of this Act, being deemed of 
37 immediate importance, takes effect upon enactment and 
38 is retroactively applicable to January 1, 2003, for 
39 tax years beginning on or after that date. 
40 DIVISION XI 
41 REHABILITATION PROJECT TAX CREDITS 
42 Sec. 78. Section 404A.4, subsection 4, Code 2003, 
43 is amended to read as follows: 
44 4. The total amount of tax credits that may be 
45 approved for a fiscal year under this chapter shall 
46 not exceed two million four hundred thousand dollars. 
47 For the fiscal years beginning July 1, 2003, and July 
48 1, 2004, an additional two million dollars of tax 
~credits may be approved each fiscal year for purposes 
,.,of projects located in cultural and entertainment 
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1 districts certified pursuant to section 303.3B, if 

enacted 2003 Iowa Acts, House File 692 or another 
Act. Any of the additional tax credits allocated for 

4 projects located in certified cultural and 
5 entertainment districts that are not approved during a 
6 fiscal year may be carried over to the succeeding 
7 fiscal year. Tax credit certificates shall be issued 
8 on the basis of the earliest awarding of 
9 certifications of completion as provided in subsection 

10 1. The departments of economic development and 
11 revenue and finance shall each adopt rules to jointly 
12 administer this subsection and shall provide by rule 
13 for the method to be used to determine for which 
14 fiscal year the tax credits are approved. 
15 DIVISION XII 
16 STATE ASSISTANCE FOR EDUCATIONAL INFRASTRUCTURE FUND 
17 Sec. 79. Section 8.57, subsection 5, Code 2003, is 
18 amended by adding the following new paragraph: 
19 NEW PARAGRAPH. f. There is appropriated from the 
20 rebuild Iowa infrastructure fund to the state 
21 assistance for educational infrastructure fund created 
22 in 2003 Iowa Acts, House File 692 or another Act, for 
23 each fiscal year of the fiscal period beginning July 
24 1, 2004, and ending June 30, 2014, the sum of ten 
25 million dollars. The appropriation in this paragraph 
_ shall be made after the appropriation to the 

environment first fund pursuant to section 8.57A, 
28 subsection 4. 
29 Sec. 80. NEW SECTION. 292A.3A APPROPRIATION. 
30 There is appropriated from the general fund of the 
31 state from the revenue collected as a result of the 
32 state entering into the streamlined sales and use tax 
33 agreement to the state assistance for educational 
34 infrastructure fund created in 2003 Iowa Acts, House 
35 File 692 or another Act, the sum of five million 
36 dollars for each fiscal year of the fiscal period 
37 beginning July 1, 2004, and ending June 30, 2014. The 
38 appropriation in this section shall be made after the 
39 appropriation from the same source to the grow Iowa 
40 fund created in 2003 Iowa Acts, House File 692 or 
41 another Act. 
42 DIVISION XIII 
43 REPEALS 
44 Sec. 81. The divisions of this Act designated 
45 economic development appropriations, workforce-related 
46 issues, loan and credit guarantee fund, university-
47 based research utilization program appropriation, 
48 endow Iowa tax credit, and rehabilitation project tax 
49 credits are repealed effective June 30, 2010. 
~ DIVISION XIV 
~392 -33-
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1 
2 Sec. 82. EFFECTIVE DATE 

EFFECTIVE DATE. Unless otherwise 
3 provided in th' A t th' 4 2003." 1S C, 1S Act takes effect July 1, . 

5, 2. ,Title page, by striking lines 1 through 15 and 
6 1nsertlng the following· "An Act 1 t' 7 de 1 ' . re a lng to economic 

ve opment" f1nancial, taxation, and regulatory 
8 ~atter~, maklng and revising appropriations, and. 
~_lnCl~d1n? ~ffective, applicability, and retroactive 

Iv 'ppl1cab1l1ty provisions." 

S-3392 FILED MAY 29, 2003 
ADOPTED 

By COMMITTEE ON APPROPRIATIONS 
JEFF LAMBERTI, CHAIRPERSON 

HOUSE FILE 683 
5-3398 

1 Amend the amendment, S-3392, to House File 683, as 
~mended, passed, and reprinted by the House, as 
_ follows: 
4 1. Page 2, by inserting after line 28 the 
5 following: 
6 "STATE COMMISSIONER OF ELECTIONS 
7 Sec. There is appropriated from the rebuild 
8 Iowa infrastructure fund to the state commissioner of 
9 elections for the fiscal year beginning July 1, 2003, 

10 and ending June 30, 2004, the following amounts, or so 
11 much thereof as is necessary, to be used for the 
12 purposes designated: 
13 1. For the purchase and installation of voting 
14 machines, notwithstanding section 8.57, subsection 5, 
15 paragraph "c": 
16 .................................................. $ 1,263,000 
17 2. To provide for the maintenance of effort 
18 requirements of the federal Help America Vote Act of 
19 2002, Pub. L. No. 107-252, notwithstanding section 
20 8.57, subsection 5, paragraph "c": 
21 .................................................. $ 78,916 
22 The state commissioner of elections shall report to 
23 the general assembly regarding the expenditure of the 
24 moneys appropriated in this section by January 2, 
25 2004, and July 1, 2004." 
~, By JOHN P. KIBBlE 

S-3398 FILED MAY 29, 2003 
LOST 



HOUSE FILE 683 
S-3403 

1 Amend the amendment, S-3392, to House File 683, as 
2 amended, passed, and reprinted by the House, as 
3 )llows: 
4 '-....-, 1. Page 24, by inserting after line 27 the 
5 following: 
6 "Sec. LOCAL GOVERNMENT INFRASTRUCTURE 
7 ASSISTANCE FUND 
8 1. A local government infrastructure assistance 
9 fund is created in the state treasury under the 

10 control of the department of economic development 
11 consisting of moneys appropriated to the department 
12 for deposit in the fund. Moneys in the fund are not 
13 subject to section 8.33. Notwithstanding section 
14 12C.7, interest or earnings on moneys in the fund 
15 shall be credited to the fund. Moneys in the fund are 
16 appropriated to the department for purposes of 
17 providing financial assistance to taxing districts as 
18 provided in this section. 
19 2. Of the moneys appropriated to the department of 
20 economic development for the fiscal year beginning 
21 July 1, 2003, and ending June 30, 2004, pursuant to 
22 sections 54, 55, 58, and 60 of this Act, a total of 
23 fifty million dollars shall be deposited in the local 
24 government infrastructure assistance fund. 
25 3. a. Moneys in the fund shall be allocated to 

. 26 all taxing districts in the state on a pro rata basis 
27 3 determined by the department according to the 
28 'methodology provided in paragraph "b". 
29 b. The department shall determine a statewide base 
30 amount that the state would have paid to taxing 
31 districts if the statutory funding provisions 
32 applicable to the fiscal year beginning July 1, 2003, 
33 had remained unchanged for property tax replacement 
34 funding. The department shall determine each taxing 
35 district's proportion of the statewide base amount and 
36 shall also express that proportion as a percentage. 
37 The percentage shall be used for determining the pro 
38 rata basis allocations pursuant to paragraph "a". 
39 c. For the purposes of this section, unless the 
40 context otherwise requires, "property tax replacement 
41 funding" means the funding paid to taxing districts 
42 under chapter 405A for the personal propertj tax 
43 replacement and the franchise tax revenue allocation, 
44 and for industrial machinery, equipment and. computers 
45 tax replacement claims under chapter 427B. 
46 4. In order to receive financial assistance from 
47 the fund in an amount not to exceed the pro rata 
49 allocation determined in subsection 3, a taxing 
49 district shall apply to the department for financial 
~O~istance. Any moneys received from the fund must be 
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1 ~sed fo~ vertical infras~ructure purposes, ,as~: defined 
2 ln sectlon 8.57, subsectlon 5, or for economi 
3 development projects or activities, as define by the 
4 department. Two or more taxing districts m~y submit a 
5'joint application for financial assistance. Financial 
6 assistance for a joint application shall not exceed 
7 the total pro rata allocation of the joint 
8 applicants." 
9 2. By renumbering as necessary. 

By JOHN PUTNEY 
/\ DOUG SHULL 

S-3403 FILED MAY 29, 2003 
WITHDRAWN 

HOUSE FILE 683 
S-3407 

1 Amend the amendment, S-3392, to House File 683, as 
2~mended, passed, and reprinted by the House, as 
. 'ollows: 

4 1. Page 33, by striking lines 17 through 41 and 
5 inserting the following: 
6 "Sec. SECURE AN ADVANCED VISION FOR EDUCATION 
7 FUND APPROPRIATION. J' 
8 1. There is appropriated from the grow Iowa f nd 
9 created in section 15G.I07 to the department of 

10 revenue and finance, for the fiscal year beginnin~ 
11 July 1, 2003, and ending June 30, 2004, the following 
12 amount, or so much thereof as is necessary, to be rsed 
13 for the purpose designated: 
14 For deposit in the secure an advanced vision for 
15 education fund created in section 422E.3A, if enacted 
16 by 2003 Iowa Acts, Senate File 445: I 
17 .................................................. $250,000,000 
18 
19 
20 
21 
22 
23 
By 

2. Notwithstanding section 8.33, moneys that I 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during th] 
succeeding fiscal year." 

2. By renumbering as necessary. 
JOHN P. KIBBlE ROGER STEWART 
EUGENE S. FRAISE THOMAS G. COURT EY 
~NDA RAGAN DR. JOE SENG 

\RYL BEALL KEITH A. KRE,IMA1 

S-3407 FILED MAY 29, 2003 

I LOST 



HOUSE FILE 683 
S-3404 

1 Amend the amendment, S-3392, to House File 683, as 
2 amended, passed, and reprinted by the House, as 

-ollows: 
~- 1. Page 5, by inserting after line 43, the 
5 following: 
6 "DEPARTMENT OF HUMAN SERVICES 
7 Sec. MEDICAID PROVIDERS REIMBURSEMENTS. 
8 There is appropriated from the fund created by 
9 section 8.41, for the fiscal year beginning July 1, 

10 2003, and ending June 30, 2004, the following amounts, 
11 to be allocated for the purposes designated: 
12 1. For the fiscal year beginning July 1, 2003, to 
13 provide an increase of five percent over the rates in 
14 effect on June 30, 2003, for all medical assistance 
15 program providers reimbursed under the department of 
16 human services: 
17 .................................................. $ 8,653,000 
18 2. For the fiscal year beginning July 1, 2003, to 
19 increase the dispensing fee for pharmacists to a rate 
20 of $5.17 per prescription, or the pharmacy's usual and 
21 customary fee, whichever is lower: 
22 .................................................. $ 2,178,000 
23 Funds appropriated in this section are funds 
24 anticipated to be received from the federal government 
25 for state and local government fiscal relief under the 
26 federal Jobs and Growth Tax Relief Reconciliation Act 
2~ f 2003 and shall be expended as provided in the 

"-./ 
28 federal law making the funds available and in 
29 conformance with chapter 17A." 
30 2. Page 23, line 43, by striking the figure 
31 "59,000,000" and inserting the following: 
32 "48,169,000". 
33 3. By renumbering as necessary. 
By JACK HATCH JACK HOLVECK 

MICHAEL E. GRONSTAL 
AMANDA RAGAN 
JOE BOLKCOM 
JOHN P. KIBBlE 
EUGENE S. FRAISE 
MATT McCOY 
KEITH A. KRElMAN 
DENNIS H. BLACK 
MIKE CONNOLLY 
ROBERT E. DVORSKY 

S-3404 FILED MAY 29, 2003 
LOST 

STEVEN H. WARNSTADT 
WILLIAM A. DOTZLER 
DARYL BEALL 
ROGER STEWART 
HERMAN C. QUIRMBACH 
DICK L. DEARDEN 
WALLY E. HORN 
THOMAS G. COURTNEY 
DR. JOE SENG 



HOUSE FILE 683 
S-3405 

1--- Amend the amendment, S-3392, to House File 683, as 
2 illended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 23, by striking line 43. 
5 2. Page 23, line 44, by striking the figure 
6 "41,000,000" and inserting the following: 
7 "30,000,000". 
8 3. Page 33, by inserting after line 41 the 
9 following: 

10 "DIVISION 
11 LOCAL GOVERNMENT FISCAL RELIEF 
12 Sec. PERSONAL PROPERTY TAX REPLACEMENT. 
13 1. There is appropriated from the fund created by 
14 section 8.41, to the department of revenue for the 
15 fiscal year beginning July 1, 2003, and ending June 
16 30, 2004, the following amount, to be allocated to 
17 political subdivisions in the manner provided for 
18 personal property tax replacement in chapter 405A, 
19 Code 2003: I I 
20 .................................................. $ 56,000,000 
21 2. Funds appropriated in this section are funds 
22 anticipated to be received from the federal government 
23 for state and local government fiscal relief under the 
24 federal Jobs and Growth Tax Relief Reconciliation Act 
2F--'-')f 2003 and shall be expended as provided in the L. 
2~ federal law making the funds available and in 
27 conformance with chapter 17A. 
28 Sec. MACHINERY AND EQUIPMENT TAX REPLACEMENT. 
29 1. Notwithstanding the amount of the standing I 
30 appropriation from the general fund of the state under 
31 section 427B.19A, there is appropriated from the fund 
32 created by section 8.41, in lieu of the appropriation 
33 made in section 427B.19A, for the fiscal year 
34 beginning July 1, 2003, and ending June 30, 2004, the 
35 following amount, to be allocated as provided in 
36 section 427B.19A: J. 

~~ .. '2:' ·~~~d~·~~~~;~~i~~~d·i~·~hi~·~~;~i;~·~~~·f~~d $ 14,900,000 
39 anticipated to be received from the federal government 
40 for state and local government fiscal relief under the 
41 federal Jobs and Growth Tax Relief Reconciliation Act 
42 of 2003 and shall be expended as provided in the 
43 federal law making the funds available and in 
44 conformance with chapter 17A. 
45 Sec. CHILD WELFARE FUNDING. 
46 1. There is appropriated from the fund created by 
47 section 8.41 to the department of human services for 
48 the fiscal year beginning July 1, 2003, and ending 
~June 30, 2004, the following amount, to be used fo~ 
5u the purpose designated: 
S-3405 -1-
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2 Page 

1 To replace the appropriation reductions made 
pursuant to 2003 Iowa Acts, Senate File 453, section 
44, subsection 9: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
By 

.................................................. $ 10,000,000 
2. Funds appropriated in this section are funds 

anticipated to be received from the federal government 
for state and local government fiscal relief under the 
federal Jobs and Growth Tax Relief Reconciliation Act 
of 2003 and shall be expended as provided in the 
federal law making the funds available and in 
conformance with chapter 17A." 

2. By renumbering as necessary. 
MICHAEL E. GRONSTAL STEVEN H. WARNSTADT 
JOE BOLKCOM WILLIAM A. DOTZLER 
AMANDA RAGAN 
JOHN P. KIBBlE 
EUGENE S. FRAISE 
MATT McCOY 
KEITH A. KRElMAN 
DENNIS H. BLACK 
'\/lIKE CONNOLLY 

DARYL BEALL 
ROGER STEWART 
JACK HATCH 

~·ROBERT E. DVORSKY 
JACK HOLVECK 

HERMAN C. QUIRMBACH 
DICK L. DEARDEN 
WALLY E. HORN 
THOMAS G. COURTNEY 
DR. JOE SENG 

S-3405 FILED MAY 29, 2003 
LOST 
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EIGHTIETH GENERAL ASSEMBLY 
2003 REGULAR SESSION 

DAILY 

SENATE CLIP SHEET 

JUNE 3, 2003 

HOUSE FILE 683 

1 Amend the amendment, S-3392, to House File 683, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. By striking page 1, line 3, through. page 34, 
5 line 10, and inserting the following: 
6 " By striking everything after the enacting 
7 clause-and inserting the following: 
8 "DIVISION I 
9 STATE EMPLOYEE SALARIES 

10 Section 1. 2003 Iowa Acts, Senate File 458, 
11 section 48, unnumbered paragraphs 1 and 2, if enacted, 
12 are amended to read as follows: 
13 There is appropriated from the general fund of the 
14 state to the salary adjustment fund for distribution 
15 by the department of management to the various state 
16 departments, boards, commissions, councils, and 
17 agencies, and to the state board of regents for those 
18 persons employed at the state school for the deaf and 
19 the Iowa braille and sight saving school, for the 

.. 20 fiscal year beginning July 1, 2003, and ending June 

., 21 30, 2004, the amount of $28,000,000 $30,000,000, or so 
22 much thereof as may be necessary, to fully fund annual 
23 pay adjustments, expense reimbursements, and related 
24 benefits implemented pursuant to the following: 
25 Of the amount appropriated in this section, 
26 $2,668,000 $2,818,000 shall be allocated to the 
27 judicial branch for the purpose of funding annual pay 
28 adjustments, expense reimbursements, and related 
29 benefits implemented for judicial branch employees. 
30 In distributing the remainder of the amount 
31 appropriated in this section, the department of 
32 management, in order to address essential public 
33 protection functions and recognizing the availability 
34 of funds appropriated in other Acts of the general 
35 assembly and other sources, shall give priority, in 
36 descending order, to the department of corrections, 
37 department of human services, and department of public 
38 safety, and then to the remaining state departments, 
39 boards, commissions, councils, and agencies to which 
40 the appropriation is applicable. 
41 Sec. 2. STATE COURTS -- JUSTICES, JUDGES, AND 
42 MAGISTRATES. 
43 1. Of the amount allocated for the judicial branch 
44 in 2003 Iowa Acts, Senate File 458, section 48, if 
45 enacted, $150,000 is allocated to fund the changes in 

~ 4476 this section to the salaries of justices, judges, and I 
., magistrates. 

48 2. The following annual salary rates shall be paid 
49 to the persons holding the judicial positions 
50 indicated during the fiscal year beginning July 1, 
S-3406 -1-
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JUNE 3, 2003 

1 2003, effective with the pay period beginning December 
2 5, 2003, and for subsequent pay periods: 
3 a. Chief justice of the supreme court: 
4 •••••••••••••••••••••••••••••••••••••••••••••••••. $ 
5 b. Each justice of the supreme court: 
6 •••.••.•......••.•••...•.••......•••.....•••••••.• $ 
7 c. Chief judge of the court of appeals: 
8 •••.••.•.••.•.••.••..............••...••••••..•••• $ 
9 d. Each associate judge of the court of appeals: 

10 .................................................. $ 
11 e. Each chief judge of a judicial district: 
12 .................................................. $ 
13 f. Each district judge except the chief judge of a 
14 judicial district: 
15 .................................................. $ 
16 g. Each district associate judge: 
1 7 •..••.••.•.•.........................•••••••••.••. $ 
18 h. Each associate juvenile judge: 
1 9 ..•............•.••.•.......•...........•......•.. $ 
20 i. Each associate probate judge: 
21 .................................................. $ 
22 j. Each judicial magistrate: 
23 .................................................. $ 
24 k. Each senior judge: 
25 .................................................. $ 
26 3. Persons receiving the salary rates established 
27 under subsection 2 shall not receive any additional 
28 salary adjustments provided by 2003 Iowa Acts, Senate 
29 File 458, division V. 
30 DIVISION II 
31 APPROPRIATIONS AND APPROPRIATIONS REVISIONS 
32 INSURANCE DIVISION 
33 Sec. 3. INSURANCE STUDY. There is appropriated 
34 from the general fund of the state to the department 
35 of commerce for the fiscal year beginning July 1, 
36 2003, and ending June 30, 2004, the following amount, 
37 or so much thereof as is necessary, to be used for the 
38 purpose designated: I 
39 For the insurance division to implement the school 
40 health insurance reform team study in accordance with 
41 2003 Iowa Acts, Senate File 386: 
42 .................................................. $ 
43 DEPARTMENT OF MANAGEMENT 
44 Sec. 4. LOCAL GOVERNMENT INNOVATION FUND I 
45 APPROPRIATION. There is appropriated from the general 
46 fund of the state to the department of management for 
47 the fiscal year beginning July 1, 2003, and ending 
48 June 30, 2004, the following amount, or so much 
49 thereof as is necessary, to be used for the purpose 
50 designated: 
S-3406 -2-
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122,380 
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116,760 
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97,610 

97,610 

29,100 

6,500 
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1 For deposit in the local government innovation fun 
created in section 8.64: 2 

3 
4 
5 
6 
7 
8 
9 

• • . . . • • • • • • • • • • . . . . • . . . • • • • • • . • • • • • . • • • • • • • • • • . . •• $ 
Notwithstanding section 8.64, subsection 4, if 

enacted by 2003 Iowa Acts, Senate File 453, section 
27, the local government innovation fund committee may 
provide up to 20 percent of the amount appropriated in 
this section in the form of forgivable loans or as 
grants for those projects that propose a new and 
innovative sharing initiative that would serve as an 
important model for cities and counties. 

DEPARTMENT OF CORRECTIONS 
Sec. 5. There is appropriated from the rebuild 

Iowa infrastructure fund to the department of 
corrections for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, the following amounts~ 
or so much thereof as is necessary, to be used for thJ 
purposes designated: 

1. For expansion of the Luster Heights facility 
into a community-based corrections facility and an 
institutional work and substance abuse treatment 
center: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

2. For conversion of the Clarinda lodge into 
minimum security bed space: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . •. $ 

Sec. 6. 2003 Iowa Acts, Senate File 439, section 
4, subsection 1, paragraphs band g, as enacted, are 
amended to read as follows: 

b. For the operation of the Anamosa correctional 
facility, including salaries, support, maintenance, 
employment of correctional officers and a part-time 
chaplain to provide religious counseling to inmates 
a minority race, miscellaneous purposes, and for not 
more than the following full-time equivalent 
positions: 

of 

Page 3 

1,000,000 

92,000 

730,400 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

$ 24,531,917 
25,196,085 

375.75 
385.25 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. FTE s 

41 Moneys are provided within this appropriation for 
42 one full-time substance abuse counselor for the Luster 
43 Heights facility, for the purpose of certification of! 
44 a substance abuse program at that facility. Of the 
45 funds appropriated in this paragraph "b", $664,168 is 
46 allocated for implementation costs associated with 
47 expansion of the Luster Heights facility. 
48 g. For the operation of the Clarinda correctional 
49 facility, including salaries, support, maintenance, 
50 employment of correctional officers, miscellaneous 
S-3406 -3-
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1 purposes, and for not more than the following full-
2 time equivalent positions: 

Page 4 

3 .................................................. $ 18,595,788 
4 19,389,220 
5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. FTE s 2 91 . 7 6 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Moneys received by the department of corrections as 
reimbursement for services provided to the Clarinda 
youth corporation are appropriated to the department 
and shall be used for the purpose of operating the 
Clarinda correctional facility. 

Of the funds appropriated in this paragraph "g", 
$793,432 is allocated for implementation costs 

associated with expansion of the conversion of the 
Clarinda lodge, with $277,500 of the allocation for 
one-time costs and $515,932 for ongoing costs. 

PUBLIC TRANSIT 
Sec. 7. 2003 Iowa Acts, Senate File 458, section 

8, if enacted, is amended to read as follows: 
SEC. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 

Notwithstanding section 312.2, subsection 14, the 
amount appropriated from the general fund of the stat 
under section 312.2, subsection 14, to the state 
department of transportation for public transit 
assistance under chapter 324A for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, is 
reduced by the following amount: 

304.58 

28 .................................................. $ 1,298,675 
29 
30 

2,582,800 
OFFICE OF THE GOVERNOR 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Sec. 8. 2003 Iowa Acts, House File 655, section 5, 
subsection 1, if enacted, is amended to read as 
follows: 

1. GENERAL OFFICE 
For salaries, support, maintenance, and 

miscellaneous purposes for the general office of the 
governor and the general office of the lieutenant 
governor, and for not more than the following full
time equivalent positions: 
. . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

42 ••...•••....•......•.•••••••••••••••••••••••••• FTEs 
43 
44 Of the amount appropriated in this section, 
45 $250,000 is allocated for two full-time equivalent 
46 positions in the office of the governor that were 
47 previously funded by other state departments and 
48 agencies. 
49 
50 Sec. 9. 
S-3406 
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2003 Iowa Acts, House File 655, section 

-4-

~,243,643 
1,493,643 

17.25 
19.25 
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1 31, if enacted, is amended to read as follows: 
2 SEC. 31. DEPARTMENT OF REVENUE. There is I 
3 appropriated from the general fund of the state to the 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

department of revenue for the fiscal year beginning I 
July 1, 2003, and ending June 30, 2004, the following 
amounts, or so much thereof as is necessary, to be 
used for the purposes designated, and for not more I 
than the following full-time equivalent positions used 

~~~.:~~.~~~~~~~~.~~~~:~~:~~.~~.~~~~~~:~~~.~~ ... FTEs I 

Of the full-time equivalent positions authorized in 
this section, two full-time equivalent positions are 
allocated for new positions to assist in preparation 
of information for the revenue estimating conference 
and in improving the turnaround time for processing 
corporate tax filings. 

1. COMPLIANCE -- INTERNAL RESOURCES MANAGEMENT -
STATE FINANCIAL MANAGEMENT -- STATEWIDE PROPERTY TAX 
ADMINISTRATION 

For salaries, support, maintenance, and 
miscellaneous purposes: 

Page 5 

378.87 
380.87 

23 
24 

$ 23,259,111 
23,359,111 

e 25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

Of the funds appropriated pursuant to this 
subsection, $400,000 shall be used to pay the direct 
costs of compliance related to the collection and I 

distribution of local sales and services taxes imposed 
pursuant to chapters 422B and 422E. 

The director of revenue shall prepare and issue a 
state appraisal manual a~d the revisions to the state I 

appraisal manual as provided in section 421.17, 
subsection 18, without cost to a city or county. 

2. COLLECTION COSTS AND FEES 
For payment of collection costs and fees pursuant 

to section 422.26: 
. • . • . • . . • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • . • • • • •• $ 

DEPARTMENT OF PUBLIC HEALTH 
Sec. 10. 2003 Iowa Acts, 

2, subsection 8, as enacted, 
follows: 

8. INFECTIOUS DISEASES 

House File 667, section 
is amended to read as 

For reducing the incidence and prevalence of 
communicable diseases, and for not more than the 
following full-time equivalent positions: 

4 6 •••••••••••••••••••••••••••••••••••••••••••••••••• $ 
47 
48 ............................................... FTE s 

~, 49 DIVISION III 
... 50 
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1 Sec. 11. GOVERNMENT OVERSIGHT COMMITTEE -- REVIEW 
2 OF CONTINUING CARE RETIREMENT COMMUNITIES -- ASSISTED 
3 LIVING PROGRAM APPLICABILITY. The government J 
4 oversight committees shall review the application of 
5 chapter 231C, relating to assisted living programs, t, 
6 continuing care retirement communities, as defined in 
7 section 523D.1. The committees shall submit 
8 recommendations for any legislation deemed necessary 
9 for consideration during the 2004 regular legislative 

10 session. 
11 Sec. 12. Section 15E.193B, subsection 4, Code 
12 2003, as amended by 2003 Iowa Acts, Senate File 458, 
13 section 100, if enacted, is amended to read as 
14 follows: 
15 4. The eligible housing business shall complete 
16 its building or rehabilitation within two years from 
17 the time the business begins construction on the 
18 single-family homes and dwelling units. The failure 
19 to complete construction or rehabilitation within two 
20 years shall result in the eligible housing business 
21 becoming ineligible and subject to the repayment 
22 requirements and penalties enumerated in subsection 7. 
23 The department may extend the prescribed two-year 
24 completion period for any current or future project 
25 which has not been completed if the department 
26 determines that completion within the two-year period 
27 is impossible or impractical as a result of a 
28 substantial loss caused by flood, fire, earthquake, 
29 storm, or other catastrophe. For purposes of this 
30 subsection, "substantial loss" means damage or 
31 destruction in an amount in excess of thirty percent 
32 of the project's expected eligible basis as set forth 
33 in the eligible housing business's application. 
34 Sec. 13. Section 215.14, Code 2003, is amended to 
35 read as follows: 
36 215.14 APPROVAL BY DEPARTMENT. 
37 A commercial weighing and measuring device shall 
38 not be installed in this state unless approved by the 
39 department. All livestock seales and 
40 1. A pit type seales scale or any other scale 
41 installed in a pit, regardless of capacity, that is I' 

42 installed on or after July 1, 1990, shall have a 
43 clearance of not less than four feet from the finished 
44 floor line of the scale to the bottom of the "I" beam 
45 of the scale bridge. Livestock shall not be weighed 
46 on any scale other than a livestock scale or pit type 
47 scale. 
48 2. An electronic pitless scale shall be placed on 
49 concrete footings with concrete floor. The concrete 
50 floor shall allow for adequate drainage away from the 
S-3406 -6-
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1 scale as required by the department. There shall be a 
2 clearance of not less than eight inches between the 
3 weigh bridge and the concrete floor to facilitate 
4 inspection and cleaning. 
S 3. After approval by the department, the 
6 specifications for a commercial weighing and measuring 
7 device shall be furnished to the purchaser of the : 
8 device by the manufacturer. The approval shall be 
9 based upon the recommendation of the United States 

10 national institute of standards and technology. 
11 Sec. 14. Section 231C.17, subsection 4, if enacted 
12 by 2003 Iowa Acts, House File 675, section 24, is 
13 amended by striking the subsection and inserting in 
14 lieu thereof the following: 
15 4. A continuing care retirement community, as 
16 defined in section 523D.l, may provide limited 
17 personal care services and emergency response service 
18 to its independent living tenants if all of the 
19 following conditions are met: 
20 a. The provision of such personal care services o~ 
21 emergency response services does not result in I 
22 inadequate staff coverage to meet the service needs of 
23 all tenants of the continuing care retirement 
24 community. 
25 b. The staff providing the personal care or 
26 emergency response services is trained or qualified to 
27 the extent necessary to provide such services. 
28 c. The continuing care retirement community 
29 documents the date, time, and nature of the personal 
30 care or emergency response services provided. 
31 d. Emergency response services are only provided 
32 in situations which constitute an urgent need for 
33 immediate action or assistance due to unforeseen 
34 circumstances. 
35 This subsection shall not be construed to prohibit 
36 an independent living tenant of a continuing care 
37 retirement community from contracting with a third 
38 party for personal care or emergency response 
39 services. 
40 Sec. 15. NEW SECTION. 237A.25 CONSUMER 
41 INFORMATION. 
42 1. The department shall develop consumer 
43 information material to assist parents in selecting a 
44 child care provider. In developing the material, the 
45 department shall consult with department of human 
46 services staff, department of education staff, the 
47 state child care advisory council, the Iowa 
48 empowerment board, and child care resource and 
49 referral services. In addition, the department may 
50 consult with other entities at the local, state, and 
S-3406 -7-
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1 national level. 
2 2. The consumer information material developed by 

4 
5 

3 the department for parents and other consumers of 
child care services shall include but is not limited 
to all of the following: 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

a. A pamphlet or other printed material containing 
consumer-oriented information on locating a quality I' 

child care provider. 
b. Information explaining important considerations: 

a consumer should take into account in selecting a 
licensed or registered child care provider. 

c. Information explaining how a consumer can 
identify quality services, including what questions to 
ask of providers and what a consumer might expect or 
demand to know before selecting a provider. 

d. An explanation of the applicable laws and 
regulations written in layperson's terms. 

e. An explanation of what it means for a provider 
to be licensed, registered, or unregistered. 

f. An explanation of the information considered in 
registry and record background checks. 

g. Other information deemed relevant to consumers. 
3. The department shall implement and publicize an 

internet page or site that provides all of the 
following: 

a. The written information developed pursuant to 

28 
29 
30 

subsections 1 and 2. I 
b. Regular informational updates, including when a 

child care provider was last subject to a state 
quality review or inspection and, based upon a final 

31 score or review, the results indicating whether the 
32 provider passed or failed the review or inspection. 
33 c. Capability for a consumer to be able to access 
34 information concerning child care providers, such as 
35 informational updates, identification of provider 
36 location, name, and capacity, and identification of 
37 providers participating in the state child care 
38 assistance program and those participating in the 
39 child care food program, by sorting the information or 
40 employing other means that provide the information in 
41 a manner that is useful to the consumer. Information 
42 regarding provider location shall identify providers 
43 located in the vicinity of an address selected by a 
44 consumer and provide contact information without 
45 listing the specific addresses of the providers. 
46 d. Other information deemed appropriate by the 
47 department. 
48 Sec. 16. Section 384.84, Code 2003, is amended by 
49 adding the following new subsection: 
50 NEW SUBSECTION. 9. Notwithstanding subsection 3, 
S-3406 -8-

Page 8 



SENATE CLIP SHEET 

S-3406 
Page 9 

JUNE 3, 2003 

1 a lien shall not be filed against the land if the 
2 premises are located on leased land. If the premises 
3 are located on leased land, a lien may be filed 
4 against the premises only. 
5 Sec. 17. Section 422E.3A, subsection 2, paragraph 
6 a, if enacted by 2003 Iowa Acts, Senate File 445, 
7 section 8, is amended to read as follows: 
8 a. A school district that is located in whole or 

I 
9 in part in a county that voted on and approved prior I 

10 to April 1, 2003, the local sales and services tax fo~ 
11 school infrastructure purposes and that has a sales 
12 tax capacity per student above the guaranteed school 
13 infrastructure amount shall receive for the remainder 
14 of the term of the tax an amount equal to its pro rata 
15 share of the local sales and services tax receipts as 
16 provided in section 422E.3, subsection 5, paragraph 
17 "d", unless the school board passes a resolution by 
18 October 1, 2003, agreeing to receive a distribution 
19 pursuant to paragraph "b", subparagraph (1). 
20 Sec. 18. Section 422E.3A, subsection 2, paragraph 
21 b, subparagraph (1), if enacted by 2003 Iowa Acts, 
22 Senate File 445, section 8, is amended to read as 
23 follows: 
24 (1) A school district that is located in whole or 
25 in part in a county that voted on and approved prior 
26 to April 1, 2003, the local sales and services tax for 
27 school infrastructure purposes and that has a sales 
28 tax capacity per student below its guaranteed school 
29 infrastructure amount shall receive for the remainder 
30 of the term of the tax an amount equal to its pro rata 
31 share of the local sales and services tax receipts as 
32 provided in section 422E.3, subsection 5, paragraph 
33 "d", plus an amount equal to its supplemental school 
34 infrastructure amount, unless the school district 
35 passes a resolution by October 1, 2003, agreeing to 
36 receive only an amount equal to its pro rata share as 
37 provided in section 422E.3, subsection 5, paragraph 
38 "d", in all subsequent years. 
39 Sec. 19. Section 435.26A, subsection 5, as enacted 
40 by 2003 Iowa Acts, Senate File 134, section 7, and as 
41 amended by 2003 Iowa Acts, Senate File 458, section 
42 128, if enacted, is amended to read as follows: 
43 5. An owner of a manufactured home who has 
44 surrendered a certificate of title under this section 
45 and requires another certificate of title for the 
46 manufactured home is required to apply for a 
47 certificate of title under section 321.42 chapter 321. 
48 If supporting documents for the reissuance of a title 
49 are not available or sufficient, the procedure for the 
50 reissuance of a title specified in the rules of the 
S-3406 -9-
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1 department of transportation shall be used . 
.. 2 Sec. 20. Section 459.315, Code 2003, as amended b 
., 3 2003 Iowa Acts, House File 644, if enacted, is amended 

4 by adding the following new subsection: 
5 NEW SUBSECTION. 4A. This section shall not 
6 require a person to be certified as a confinement site 
7 manure applicator if the person applies manure which 
8 originates from a manure storage structure which is 
9 part of a small animal feeding operation. 

10 Sec. 21. Section 508.31A, subsection 2, paragraph 
11 a, subparagraph (4), as enacted by 2003 Iowa Acts, 
12 House File 647, section 7, is amended to read as 
13 follows: 
14 (4) A person other than a natural person for the 
15 purpose of providing collateral security for 
16 securities issued by such person and registered with 
17 the federal securities and exchange commission. 
18 Sec. 22. 2003 Iowa Acts, Senate File ~01, section 
19 5, subsection 1, is amended to read as follows: 
20 1. Notwithstanding any provision of law to the 
21 contrary, thc section of this Act creating section 1 

22 453A.2, subsection SA, is applicable to violations I 
23 pending on the effective date of this Act for which a 
24 penalty has not been assessed under section 453A.22, 
25 subsection 2. Notwithstanding this subsection, 

__ 26 however, if a county health department, a city health 
27 department, or a city assesses a penalty under section 
28 453A.22, subsection 2, on or after April 11, 2003 but 
29 prior to June 30, 2003, for a violation of section 
30 453A.2, subsection 1, which was pending on April 11, 
31 2003, the county health department, city health 
32 department or city assessing the penalty shall be I 
33 deemed to have jurisdiction to assess the penalty and 
34 the penalty assessed is deemed valid. 
35 Sec. 23. 2003 Iowa Acts, Senate File 453, section 
36 31, subsection 1, if enacted, is amended to read as 
37 follows: 
38 1. In lieu of applying a charge for capital assets 
39 to the institutions under the control of the state 
40 board of regents as otherwise provided in this 
41 division for executive branch agencies, the 
42 appropriations made from the general fund of the state 
43 to the state board of regents for the general 
44 university operating budgets at the state university 
45 of Iowa, Iowa state university of science and 
46 technology, and university of northern Iowa, in 2003 
47 Iowa Acts, House File 662, section 9, subsections 2, 
48 3, and 4, are reduced by $17,880,000. The state board 

a 49 of regents shall apply the reduction as follmw: state 
• 50 university of ImJa, 46.7 percent, IOHa state 
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1 university of seienee and teehnology, 36.8 percent, 
2 and university of northern Iowa, 16.5 percent. 
3 Scc. 24. 2003 Iowa Acts, Scnate File 458, section 
4 21, unnumbered paragraph 3, if enacted, is amended to 
5 read as follows: 
6 Of the funds appropriated in this section, up to 
7 $10,000 is transferred to the ±ewa department of 
8 public health human services for allocation to 
9 community mental health centers to provide counseling 

10 services to persons who are members of the national 
11 guard and reservists activated but as yet not sent to 
12 combat zones and to the persons' family members. The 
13 sessions shall be provided on a first come, first 
14 served basis and shall be limited to three visits per 
15 family. 
16 Sec. 25. 2003 Iowa Acts, Senate File 458, section 
17 149, if enacted, is amended to read as follows: 
18 SEC. 149. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR 
19 PHYSICIAN SERVICES. To the extent that, pursuant to 
20 law enacted by the Eightieth General Assembly, 2003 i 
21 Session, supplemental payment adjustments are i 
22 implemented for physician services provided to medica~ 
23 assistance program participants at publicly owned 
24 acute care hospitals, the department of human services 
25 shall not, directly or indirectly, recoup the 
26 supplemental payment adjustments for any reason, 
27 unless an amount equivalent to the amount of 
28 adjustment funds that were is first transferred to the 
29 department by the state university of Iowa college of 
30 medicine is transferred by the department to the 
31 qualifying physicians. Any such amount transferred 
32 and identified as a supplemental payment under this 
33 section shall then be refunded to the department of 
34 human services, per the agreement executed for this 
35 purpose between the department and the university of 
36 Iowa. 
37 Sec. 26. 2003 Iowa Acts, Senate File 458, section 
38 171, subsection 1, if enacted, is amended to read as 
39 follows: 
40 1. PURPOSE. The general assembly finds that the 
41 Iowa communications network is a valuable state asset 
42 that has served the people of the state well, but 
43 which requires significant ongoing financial support 
44 from the state in the form of annual appropriations. 
45 The operation of a telecommunications network is a 
46 function that can be and generally is conducted by 
47 private enterprise. It is in the public interest to 
48 sell the Iowa communications network to a qualified 
49 private business enterprise that will commit to 
50 provide the same secure low-cost high-quality service 
S-3406 -11-
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1 to state and federal public and private agencies ttftd 
2 military installations, as defined in chapter 3D, now 
3 provided by the network. Through such a sale, the 
4 state would eliminate the need for ongoing annual 
5 appropriations while preserving the key benefits 
6 enjoyed by the state under the present state ownership 

of the network. The state also expects to obtain I 
sufficient proceeds from such a sale to cover existing 
obligations and to realize additional proceeds above 
the level of such obligations. Given the current 
depressed state of the telecommunications industry, 
the state can reasonably be expected to maximize sales 
proceeds by allowing a purchaser a period of time in 
which to assemble financing for its purchase. During 
the interim between enactment of this division of this 
Act and completion of a sale, the services of a 
private-enterprise manager with experience operating 
telecommunications networks can reasonably be expected 
to reduce the costs of operating the Iowa 
communications network, thereby lowering annual 
appropriations. 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Sec. 27. 2003 Iowa Acts, Senate File 453, section 
172, subsection 2, paragraph b, if enacted, is amended 
to read as follows: 

b. Select a manager and enter into a management 
contract with the manager by October 1, 2004. The i 
management contract shall provide for the continuation 
of all services currently being provided to state and 
federal public and private agencies and military 
installations pursuant to chapter 3D, at the rates 
specified therein, for the duration of the contract. 
The contract shall also specify the manager's I 
authority in relation to the duties of the commission 
during the period between execution of the management 
contract and closing of the sale of the network. The 
commission shall establish a dispute resolution 
process regarding rate increases, quality of service 
issues, and other areas of dispute involving network 
subscribers. The commission shall also make 
recommendations regarding imposition of an ongoing 
dispute resolution and appeals process commencing with 
the closing of the sale of the network. 

Sec. 23. 2003 Iowa Acts, Senate File 453, section 
173, subsection 1, if enacted, is amended to read as 
follows: 

1. The prineipal place of business of the 
47 purchaser and any parent of the purchaser shall be 
48 loeated operating in the state of Iowa. 

~ 49 Sec. 29. 2003 Iowa Acts, Senate File 453, section 
~'50 174, sUbsection 4, if enacted, is amended to read as 
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2 4. Agree to continue all services currently being 
3 provided to state and federal public and private 
4 agencies and military installations, as defined in 
5 chapter 8D, for the next ten years, with any annual 
6 rate increase not to exceed five percent per year, 
7 provided that the purchaser shall not be required to 
8 supply at such restricted prices a quantity or quality 
9 of service greater than that provided by the network 

10 as of execution of the contract for sale of the 
11 network. 
12 Sec. 30. 2003 Iowa Acts, House File 667, section 
13 27, subsection 1, unnumbered paragraph 2, is amended 
14 to read as follows: 
15 For costs associated with the commitment and 
16 treatment of sexually violent predators in the unit 
17 located at the state mental health institute at 
18 Cherokee, including costs of legal services and other 
19 associated costs, including salaries, support, 
20 maintenance, and miscellaneous purposes and for not 
21 more than the following full-time equivalent 
22 positions: 
23 .................................................. $ 
24 ............................................... FTEs 
25 
26 Sec. 31. EFFECTIVE DATE -- RETROACTIVE 
27 APPLICABILITY. 
28 1. The section of this division of this Act 
29 amending section 231C.17, being deemed of immediate 
30 importance, takes effect upon enactment. 
31 2. The section of this division of this Act 
32 amending 2003 Iowa Acts, Senate File 401, being deemed 
33 of immediate importance, takes effect upon enactment 
34 and is retroactively applicable to April 11, 2003. 
35 DIVISION IV 
36 CORRECTIVE PROVISIONS 
37 Sec. 32. Section 8A.505, as enacted by 2003 Iowa 
38 Acts, House File 534, section 87, is amended by adding 
39 the following new unnumbered paragraph: 
40 NEW UNNUMBERED PARAGRAPH. There is appropriated 
41 annually from the increase in indirect cost 
42 reimbursements over the amount of indirect cost 
43 reimbursements received during the fiscal year 
44 beginning July 1, 2002, to the office of grants 
45 enterprise management of the department of management! 
46 the sum of up to one hundred twenty-five thousand I 

47 dollars. The director shall transfer the funds 
48 appropriated to the department of management as 
49 provided in this paragraph and shall make the funds 
50 resulting from the increase in reimbursements 
S-3406 -13-
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1 available during the fiscal year to the department of 
2 management on a monthly basis. If the amount of the 
3 increase in indirect cost reimbursements is I 
4 insufficient to pay the maximum appropriation provided 
5 for in this paragraph, the amount appropriated is 
6 equal to the amount of such increase. 
7 Sec. 33. Section 12C.4, Code 2003, as amended by 
8 2003 Iowa Acts, House File 289, section 2, is amended 
9 to read as follows: 

10 12C.4 LOCATION OF DEPOSITORIES. 
11 Deposits by the treasurer of state shall be in 
12 depositories located in this state; by a county 
13 officer or county public hospital officer or merged 
14 area hospital officer, in depositories located in the 
15 county or in an adjoining county within this state; by 
16 a memorial hospital treasurer, in a depository located 
17 within this state which shall be selected by the 
18 memorial hospital treasurer and approved by the 
19 memorial hospital commission; by a city treasurer or 
20 other city financial officer, in depositories located 
21 in the county in which the city is located or in an 1 

22 adjoining county, but if there is no depository in thJ 
23 county in which the city is located or in an adjoining 
24 county then in any other depository located in this 
25 state which shall be selected as a depository by the 
26 city council; by a school treasurer or by a school 
27 secretary in a depository within this state which 
28 shall be selected by the board of directors or the 
29 trustees of the school district; by a township clerk 
30 in a depository located within this state which shall 
31 be selected by the township clerk and approved by the 
32 trustees of the township. However, deposits may be 
33 made in depositories outside of Iowa for the purpose 
34 of paying principal and interest on bonded 
35 indebtedness of any municipality when the deposit is 
36 made not more than ten days before the date the 
37 principal or interest becomes due. Further, the 
38 treasurer of state may maintain an account or accounts 
39 outside the state of Iowa for the purpose of providing 
40 custodial services for the state and state retirement 
41 fund accounts. Deposits made for the purpose of 
42 completing an electronic financial transaction 
43 pursuant to section 14B.203 8A.222 or 331.427 may be 
44 made in any depository located in this state. 
45 Sec. 34. Section 29A.28, subsection 3, as enacted 
46 by 2003 Iowa Acts, House File 674, section 3, is 
47 amended to read as follows: 
48 3. Upon returning from a leave of absence under 
49 this section, an employee shall be entitled to return 
50 to the same position and classification held by the 
S-3406 -14-
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1 employee at the time of entry eftte into state active 
~ 2 duty, active state service, or federal service or to 
~ 3 the position and classification that the employee 

4 would have been entitled to if the continuous civil 
5 service of the employee had not been interrupted by 
6 state active duty, active state service, or federal 
7 service. Under this subsection, "position" includes 
8 the geographical location of the position. 
9 Sec. 35. Section 70A.39, subsection 1, paragraph 

10 b, as enacted by 2003 Iowa Acts, House File 381, , 
11 section 1, is amended to read as follows: I 
12 b. "Vasculariz:ed "Vascular organ" means a heart,1 
13 lung, liver, pancreas, kidney, intestine, or other 
14 organ that requires the continuous circulation of 
15 blood to remain useful for purposes of 
16 transplantation. 
17 Sec. 36. Section 99B.7, subsection 1, paragraph 1, 
18 subparagraph (1), Code 2003, as amended by 2003 Iowa 
19 Acts, Senate File 453, section 104, if enacted, is 
20 amended to read as follows: I· 

21 . (1) No other gambling is engaged in at the same 
22 location, except that lottery tickets or shares issued 
23 by the Iowa lottery division of the department of 
24 revenue and finance authority may be sold pursuant to 
25 chapter 99G. 

~ 26 Sec. 37. Section 507A.4, subsection 9, paragraph 
27 e, as enacted by 2003 Iowa Acts, House File 647, 
28 section 4, is amended to read as follows: 
29 e. When not otherwise provided, a foreign or 
30 domestic multiple employee employer welfare 
31 arrangement doing business in this state shall pay to 
32 the commissioner of insurance the fees as required in 
33 section 511.24. 
34 Sec. 38. Section 556.11, subsection 5, Code 2003, 
35 as amended by 2003 Iowa Acts, Senate File 180, section 
36 2, is amended to read as follows: 
37 5. If the holder of property presumed abandoned 
38 under this chapter knows the whereabouts of the owner 
39 and if the owner's claim has not been barred by the 
40 statute of limitations, the holder shall, before 
41 filing the annual report, communicate with the owner 
42 and take necessary steps to prevent abandonment from 
43 being presumed. The holder shall exercise due 
44 diligence to ascertain the whereabouts of the owner. A 
45 holder is not required to make a due diligence mailing 
46 to owners whose property has an aggregate value of 
47 less than fifty dollars. The treasurer of state may 
48 charge a holder that fails to timely exercise due 

~ 49 diligence, as required in this subsection, five 
~ 50 dollars for each name and address account reported if 
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1 thirty-five percent ~ or more of the accounts are 
2 claimed within the twenty-four months immediately 
3 following the filing of the holder report. 
4 Sec. 39. 2003 Iowa Acts, Senate File 438, section 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

3, is repealed. 
Sec. 40. 2003 Iowa Acts, Senate File 453, section I 

II, if enacted, is amended to read as follows: 
SEC. 11. Sections 403.23, 405A.1, 405A.2, 405A.3, 

405A.4, 405A.5, 405A.6, 405A.7, 405A.8, 405A.9, 
405A.10, 422.65, 427A.12, and 427B.19B, Code 2003, are 
repealed. I 

Sec. 41. 2003 Iowa Acts, Senate File 458, section 
13, if enacted, is amended to read as follows: I 

SEC. 13. REDUCTION IN CREDITS NOT APPLICABLE. The 
provision provisions in section 25B.7 relating to the 
proration of the property tax credits aee& and the 
estimation of the portion of the credit or exemption 
which will be funded do not apply with respect to the 
amount of state reimbursement for property tax credits 
under this division. 

Sec. 42. 2003 Iowa Acts, Senate File 458, section 
159, if enacted, is amended to read as follows: i 

SEC. 159. EFFECTIVE DATES. The following I 

provisions of this division of this Act, being deemed 
of immediate importance, take effect upon enactment: 

1. The amendments to sections 8.23, 8.31, and 8.57 
which are first applicable to appropriations made for 
the fiscal year beginning July I, 2003. 

2. The amendment to section 12E.12. 
3. The amendments to sections 15E.42, l5E.43, 

15E.45, and 15E.51, which apply retroactively to 
January I, 2002, for tax years beginning on or after 
that date. 

4. The amendment to section 15E.193B. 
5. The amendment to section 435.26A. 
6. The amendment to section 453A.2, which shall 

only take effect if 2003 Iowa Acts, Senate File 401, 
is enacted by the Eightieth General Assembly, 2003 
Regular Session. 

7. The amendments to sections 453C.l and 453C.2 
41 and the related severability provision. 
42 8. The amendments to sections 518.18 and 518A.35. 
43 9. The section directing the department of 
44 corrections to develop a plan for selling certain 
45 land. 
46 10. The section relating to the sales and use tax 
47 refund. 
48 11. The section relating to the school district 
49 reimbursement claim. 
50 The sections of this division of this Act amending 
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1 section SOB.5 and enacting section 80B.5A are 
2 applicable to the appointment of the director of the 
3 Iowa law enforcement academy for the term beginning 
4 May 1, 2004. 
5 Seetion 298.8; subseetion 3, paragraph "f", as 
6 enaeted in this division of this Aet, and the 
7 amendment to section 298.20, subsection 1, as enacted 
S in this division of this }'rct, take effect July 1, 
9 2004. 

10 Sec. 43. 2003 Iowa Acts, House File 171, section 
11 112, the bill section amending clause, is amended to 
12 read as follows: 
13 Section 656.2, subsection 2, paragraph a, 
14 unnumbered paragraph ±± 1, Code 2003, is amended to 
15 read as follows: 
16 Sec. 44. 2003 Iowa Acts, House File 662, section 
17 5, subsection S, paragraphs a and b, if enacted, are 
18 amended to read as follows: 
19 a. Of the amount appropriated in this section 
20 subsection, $347,371 shall be allocated to the public 
21 broadcasting division for purposes of providing 
22 support for functions related to the Iowa 
23 communications network, including but not limited to 
24 the following functions: development of distance 
25 learning applications; development of a central 
26 information source on the internet relating to , 
27 educational uses of the network; second-line technica~ 
28 support for network sites; testing and initializing 
29 sites onto the network; and coordinating the work of 
30 the education telecommunications council. 
31 b. Of the amount appropriated in this section 
32 subsection, $1,272,285 shall be allocated to the 
33 regional telecommunications councils established in 
34 section SD.5. The regional telecommunications 
35 councils shall use the funds to provide technical 
36 assistance for network classrooms, planning and 
37 troubleshooting for local area networks, scheduling of 
38 video sites, and other related support activities. 
39 Sec. 45. 2003 Iowa Acts, House File 662, section 
40 6, unnumbered paragraph 2, if enacted, is amended to 
41 read as follows: 
42 The funds allocated in this subsection section 
43 shall be distributed as follows: 
44 Sec. 46. 2003 Iowa Acts, House File 662, section 
45 lS, if enacted, is repealed. 
46 Sec. 47. EFFECTIVE AND APPLICABILITY DATES. 
47 1. The section of this division of this Act 
48 amending section 29A.28, subsection 3, being deemed of 
49 immediate importance, takes effect upon enactment and 
50 applies retroactively to January 1, 2003. 
S-3406 -17-

Page 17 



SENATE CLIP SHEET 

S-3406 
Page 18 

JUNE 3, 2003 

1 2. The section of this division of this Act 
2 amending 2003 Iowa Acts, Senate File 458, section 159J 
3 being deemed of immediate importance, takes effect 
4 upon enactment. 
5 3. 2003 Iowa Acts, Senate File 458, section 140, 
6 relating to nonreversion of funds appropriated in 1996 
7 Iowa Acts, chapter 1218, and 1997 Iowa Acts, chapter 
8 215, if enacted, being deemed of immediate importance, 
9 takes effect upon enactment of this Act. 

10 DIVISION V 
11 ALTERNATIVE FORMS OF LOCAL GOVERNMENT 
12 Sec. 48. Section 331.234, subsections 3 and 4, 
13 Code 2003, as amended by 2003 Iowa Acts, Senate File 
14 390, section 4, if enacted, are amended to read as 
15 follows: 
16 3. The board shall make available to the 
17 commission in-kind services such as office space, 
18 printing, supplies, and equipment. The eounty and 
19 shall pay from the segregated account established in 
20 subsection 4, the other necessary expenses of the 
21 commission including compensation for secretarial, 
22 clerical, professional, and consultant services. The 
23 total annual expenses, not including the value of in-
24 kind expenses, to be paid from public funds shall not 
25 exceed one hundred thousand dollars or an amount equal 
26 to thirty cents times the population of the commission 
27 area, according to the most recent certified federal I 
28 census. The commission may employ staff as necessary. 
29 4. ~ Except as otherwise provided in subsection 
30 5, the expenses of the commission shall be paid by 
31 each city and county participating in the charter 
32 process or may be paid from the general fund of the 
33 county. Expenses of the commission may also be paid 
34 from any combination of public or private funds 
35 available for that purpose. Each city's share shall 
36 be its pro rata share of the expenses based upon the 
37 ratio that the population of the city bears to the 
38 total population in the county. The county's share 
39 shall be its pro rata share of eJcpenses based upon the 
40 ratio that the population of the unincorporated area 
41 of the county bears to the total population of the 
42 county. The amount paid by each city and county 
43 partieipating in the charter process shall be 
44 deposited in a segregated account maintained by the 
45 county. The commission's annual expenses may exceed 
46 the amount in subsection 3 only if the excess is paid 
47 from private funds. If a proposed charter is 
48 submitted to the electorate, private funds donated to 
49 the commission may be used to promote passage of the 
50 proposed charter. 
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1 Sec. 49. Section 331.234, Code 2003, is amended by 
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NEW SUBSECTION. 5. In the case of a city-county 
consolidation charter commission or a community 
commonwealth charter commission, the expenses of the 
commission shall be paid by each city and county 
participating in the charter process pursuant to 
section 331.233A. Each participating city's share 
shall be its pro rata share of the expenses based upon 
the ratio that the population of the city bears to the 
total population in the county. The remainder shall 
be paid from the general fund of the county. The 
amount paid by each city and county participating in 
the charter process shall be deposited in a segregated 
account maintained by the county. 

Sec. 50. Section 331.235, subsection 3, Code 2003~ 
as amended by 2003 Iowa Acts, Senate File 390, sectiorl 
5, if enacted, is amended to read as follows: 

3. Within twenty months after organization, the 
commission shall submit the final report to the board 
If the commission is created pursuant to section 
331.264, subsection 4, the commission shall submit the 
final report to the board within five months after 
submission of the preliminary report to the board 
pursuant to section 331.264, subsection 3. A 
commission created pursuant to section 331.264, 
subsection 4, may adopt a motion granting itself a 
sixty-day extension of time for submission of its 
final report. If the commission recommends a charter 
including a form of government other than the existing 
form of government, the final report shall include the 
full text and an explanation of the proposed charter, 
a statement of whether the elected officers shall be I 

. . h' I elected on a partloan or nonpartlsan vaSlS, an i 
analysis of the fiscal impact of the proposed charter ,I 
any comments deemed desirable by the commission, and 
any minority reports. The final report may recommend 
no change to the existing form of government and that 
no charter be submitted to the electorate, in which 
case, the report shall state the reasons for and 
against a change in the existing form of government. 
The final report shall be made available to the 
residents of the county upon request. A summary of I 
the final report shall be published in the official j 

I newspapers of the county and in a newspaper of general 
circulation in each participating city. 

Sec. 51. Section 331.238, subsection 4, if enacted 
by 2003 Iowa Acts, Senate File 390, section 9, is 
amended to read as follows: 

.. 50 4. SUBsections 1 and 2 do This section does not 
-19-S-3406 
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1 apply to the city-county consolidated form of 
2 government or the community commonwealth form of 
3 government. I 
4 Sec. 52. Section 331.247, subsection 4, Code 2003~ 
5 as amended by 2003 Iowa Acts, Senate File 390, section 
6 11, if enacted, is amended to read as follows: 
7 4. If an alternative form of government for a 
8 consolidated unit of local government is proposed, 
9 approval of the consolidation charter shall be 

10 separate from approval of the alternative form of 
11 government in those cities proposed to be included in 
12 the consolidation. The question of whether the 
13 election of officers of the consolidated unit of local 
14 government shall be with regard to political 
15 affiliation shall be a separate question on the 
16 ballot. Adoption of the consolidation charter 
17 requires the approval of a majority of the votes cast 
18 in the entire county. A city named on the ballot is 
19 included in the consolidation if the proposed charter 
20 is approved by a majority of the votes cast in the 
21 city. The consolidation charter shall be effective in 
22 regard to a city government only if a majority of the 
23 voters of the city voting on the question voted for 
24 participation in the consolidation charter. 
25 Sec. 53. Section 331.248, subsection 2, paragraph 
26 j, if enacted by 2003 Iowa Acts, Senate File 390, 
27 section 13, is amended by striking the paragraph and 
28 inserting in lieu thereof the following: 
29 j. Provide for the effective date of the adopted 
30 charter. 
31 Sec. 54. Section 331.252, Code 2003, as amended by 
32 2003 Iowa Acts, Senate File 390, section 18, if 
33 enacted, is amended by adding th~ following new 
34 unnumbered paragraph after unnumbered paragraph 2: 
35 NEW UNNUMBERED PARAGRAPH. If the charter described 
36 on this ballot is adopted, should officers of the new 
37 government be elected with regard to political 
38 affiliation? 
39 Sec. 55. Section 331.254, subsection 7, Code 2003, 
40 as amended by 2003 Iowa Acts, Senate File 390, section l 
41 19, if enacted, is amended to read as follows: I· 

42 7. The merger of the elective offices of each 
43 consolidating county with the election of new officers 
44 within sixty days after the effective date of the 
45 charter which shall specifically provide whether the 
46 election of new officers shall be on a partisan or 
47 nonpartisan basis, notwithstanding section 331.238, 
48 subsection 3. The elections shall be conducted by the 

~ 49 county commissioner of elections of each county. No 
~ 50 primary election shall be held. Nominations shall be 
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1 made pursuant to section 43.78 and chapters 44 and 45, tt 2 as applicable, except that the filing deadline shall 
3 be forty days before the election. 
4 Sec. 56. Section 331.261, subsection 11, Code 
5 2003, as amended by 2003 Iowa Acts, Senate File 390, 
6 section 22, if enacted, is amended by striking the 
7 subsection and inserting in lieu thereof the 
8 following: 
9 11. The effective date of the adopted charter. 

10 Sec. 57. Section 331.264, subsection 4, if enacted 
11 by 2003 Iowa Acts, Senate File 390, section 25, is 
12 amended to read as follows: 
13 4. If the committee report recommends a city-
14 county consolidation or community commonwealth, the 
15 committee shall continue its existence and be 
16 designated, and operate with the powers and duties of, 
17 a commission created pursuant to section 331.233A. Ifl 
18 the committee report recommends a multicounty , 
19 consolidation, the committee shall continue its I 
20 existence and be designated, and operate with the 
21 powers and duties of, a commission created pursuant to 
22 section 331.233. If the eommittee reeommends an 
23 alternative form of government, that reeommendation 
24 shall state whether eleetions eondueted under that 
25 form of government shall be partisan or nonpartisan. e 26 Sec. 58. EFFECTIVE AND APPLICABILITY DATES. This, 
27 division of this Act, being deemed of immediate II 

28 importance, takes effect upon enactment and applies to 
29 charter commissions in existence on that date. 
30 DIVISION VI 
31 CRIMINAL OFFENDERS AND INMATES 
32 Sec. 59. Section 321J.2, subsection 2, paragraph 
33 a, subparagraph (1), Code 2003, is amended to read as 
34 follows: 
35 (1) Imprisonment in the county jail for not less 
36 than forty-eight hours, to be served as ordered by the 
37 court, less credit for any time the person was 
38 confined in a jailor detention facility following 
39 arrest or for any time the person spent in a court-
40 ordered operating-while-intoxicated program that 
41 provides law enforcement security. However, the 
42 court, in ordering service of the sentence and in its ! 

43 discretion, may accommodate tpe defendant's work 
44 schedule. 
45 Sec. 60. NEW SECTION. 811.2A PRETRIAL RELEASE. 
46 A person, who has been released under a plan of 
47 pretrial release or on the person's own recognizance 
48 and who is subsequently arrested for a new criminal 

.. 49 offense while under the plan of pretrial release or 
~ 50 released on the person's own recognizance, shall not 
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1 be eligible for another release pursuant to pretrial 
2 release guidelines or released on the person's own 
3 recognizance, if all of the following apply: 
4 1. The arrest for the new criminal offense is 
5 based on a set of facts or an event that is different 
6 than involved in the earlier arrest. 
7 2. The new criminal offense is classified as 
8 greater than a serious misdemeanor. 
9 However, a person may be admitted to bail if 

10 eligible pursuant to section 811.1. 
11 Sec. 61. Section 901.4, Code 2003, is amended to 
12 read as follows: 
13 901.4 PRESENTENCE INVESTIGATION REPORT 
14 CONFIDENTIAL -- DISTRIBUTION. I 
15 The presentence investigation report is I 
16 confidential and the court shall provide safeguards td 
17 ensure its confidentiality, including but not limited 
18 to sealing the report, which may be opened only by 
19 further court order. At least three days prior to the 
20 date set for sentencing, the court shall serve all of 
21 the presentence investigation report upon the 
22 defendant's attorney and the attorney for the state, 
23 and the report shall remain confidential except upon 
24 court order. However, the court may conceal the 
25 identity of the person who provided confidential 
26 information. The report of a medical examination or 
27 psychological or psychiatric evaluation shall be made 
28 available to the attorney for the state and to the ' 
29 defendant upon request. The reports are part of the I 
30 record but shall be sealed and opened only on order o~ 
31 the court. If the defendant is committed to the 
32 custody of the Iowa department of corrections and is 
33 not a class "A" felon, a copy of the presentence 
34 investigation report shall be forwarded to the 
35 director with the order of commitment by the clerk of 
36 the district court and to the board of parole at the 
37 time of commitment. ~ Pursuant to section 904.602, 
38 the presentence investigation report may also be 
39 released by the department of corrections or a 
40 judicial district department of correctional services 
41 pursuant to section 904.602 to another jurisdiction 
42 for the purpose of providing interstate probation and 
43 parole compact services or evaluations, or to a 
44 substance abuse or mental health services provider 
45 when referring a defendant for services. The 
46 defendant or the defendant's attorney may file with 
47 the presentence investigation report, a denial or 
48 refutation of the allegations, or both, contained in 
49 the report. The denial or refutation shall be 
50 included in the report. If the person is sentenced 
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1 for an offense which requires registration under 
2 chapter 692A, the court shall release the report to 
3 the department which is responsible under section 
4 692A.13A for performing the assessment of risk. 
5 Sec. 62. Section 901B.1, subsection 1, paragraph 
6 c, subparagraph (5), Code 2003, is amended to read as 
7 follows: 
8 (5) A substance abuse treatment facility as 
9 established and operated by the Iowa department of 

10 public health or the department of corrections. 
11 Sec. 63. Section 903A.2, subsection 1, paragraph 
12 a, Code 2003, is amended to read as follows: 
13 a. Category "A" sentences are those sentences 
14 which are not subject to a maximum accumulation of 
15 earned time of fifteen percent of the total sentence 
16 of confinement under section 902.12. To the extent 
17 provided in subsection 5, category "A" sentences also 
18 include life sentences imposed under section 902.1. 
19 An inmate of an institution under the control of the 
20 department of corrections who is serving a category 
21 "A" sentence is eligible for a reduction of sentence 
22 equal to one and two-tenths days for each day the 
23 inmate demonstrates good conduct and satisfactorily 
24 participates in any program or placement status 
25 identified by the director to earn the reduction. The 
26 programs include but are not limited to the following: 
27 (1) Employment in the institution. 
28 (2) Iowa state industries. 
29 (3) An employment program established by the 
30.director. 
31 (4) A treatment program established by the 
32 director. 
33 (5) An inmate educational program approved by the 
34 director. 
35 An inmate serving a category "A" sentence is 
36 eligible for an additional reduction of sentence of up 
37 to three hundred sixty-five days of the full term of 
38 the sentence of the inmate for exemplary acts. In 
39 accordance with section 903A.4, the director shall by 
40 policy identify what constitutes an exemplary act that 
41 may warrant an additional reduction of sentence. 
42 Sec. 64. Section 903A.3, subsection 2, Code 2003, 
43 is amended to read as follows: 
44 2. The orders of the administrative law judge are 
45 subject to appeal to the superintendent or warden of 
46 the institution, or the superintendent's or warden's 
47 designee, who may either affirm, modify, remand for 
48 correction of procedural errors, or reverse an order. 
49 However, sanctions shall not be increased on appeal. 
50 A decision of the superintendent, warden, or designee 
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1 is subjeet to review by the direetor of the Iowa 
2 department of eorreetions who may either affirm, 
3 modify, remand for correction of procedural errors, or 
4 reverse the decision. IIowever, sanctions shall not be 
5 increased on review. 
6 Sec. 65. NEW SECTION. 904.117 INTERSTATE COMPAC1 
7 FUND. 
8 An interstate compact fund is established under the 
9 control of the department. All interstate compact j 

10 fees collected by the department pursuant to section 
11 907B.5 shall be deposited into the fund and the money 
12 shall be used by the department to offset the costs of 
13 complying with the interstate compact for adult 
14 offender supervision in chapter 907B. Notwithstanding 
15 section 8.33, moneys remaining in the fund at the end 
16 of a fiscal year shall not revert to the general fund 
17 of the state. Notwithstanding section 12C.7, interestl 
18 and earnings deposited in the fund shall be credited 
19 to the fund. 
20 Sec. 66. Section 904.503, subsection 2, Code 2003~ 
21 is amended to read as follows: I 
22 2. When the director has cause to believe that an ' 
23 inmate in a state correctional institution is mentally 
24 ill, the Iowa department of corrections may cause the 
25 inmate to be transferred to the Iowa medical and 
26 classification center, or to another appropriate j 
27 facility within the department, for examination, 
28 diagnosis, or treatment. The inmate shall be confine 
29 at that institution center or facility or a state 
30 hospital for persons with mental illness until the 
31 expiration of the inmate's sentence or until the 
32 inmate is pronounced in good mental health. If the 
33 inmate is pronounced in good mental health before the 
34 expiration of the inmate's sentence, the inmate shall 
35 be returned to the state correctional institution 
36 until the expiration of the inmate's sentence. 
37 Sec. 67. Section 904.508, subsection 2, Code 2003, 
38 is amended to read as follows: 
39 2. ~ Pursuant to section 904.702, the director 
40 shall establish and maintain an inmate savings fund in 
41 an interest-bearing account for the deposit of all or 
42 part of an inmate's allowances, as provided in section 
43 904.702 and amounts, except amounts directed to be 
44 deposited in the inmate telephone fund established in 
45 section 904.508A, sent to the inmate from a source 
46 other than the department. Allor part of an inmate'~ 
47 allowances and amounts, except amounts directed to be 
48 deposited in the inmate telephone fund established in 
49 section 904.508A, from a source other than the 
50 department shall be deposited into the savings fund, 
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1 until the inmate's deposit is equal to the amount due 
2 the inmate upon diseharge, parole, or plaeement on 
3 ',fOrk release, one hundred dollars as provided in I 
4 section 906.9. If an inmate's deposits are equal ~ 
5 amount to or in excess of one hundred dollars, the 
6 inmate may voluntarily withdraw from the savings fund. 
7 The director shall notify the inmate of this right to 
8 withdraw and shall provide the inmate with a written 
9 request form to facilitate the withdrawal. If the I 

10 inmate withdraws and the inmate's deposits exceed the 
11 amount due as provided in section 906.9, the director 
12 shall disburse the excess amount as provided for 
13 allowances under section 904.702, except the director 
14 shall not deposit the excess amount in the inmate 
15 savings fund. If the inmate chooses to continue to 
16 participate in the savings fund, the inmate's deposits 
17 shall be returned to the inmate upon discharge, 
18 parole, or placement on work release. Otherwise, the 
19 inmate's deposits shall be disposed of as provided in 
20 subsection 3. An inmate's deposits into the savings 
21 fund may be used to provide the money due the inmate I 
22 upon discharge, parole, or placement on work release, 
23 as required under section 906.9. Interest earned from 
24 the savings fund shall be placed in a separate 
25 account, and may be used for purchases approved by th~ 
26 director to directly and collectively benefit inmates. 
27 Sec. 68. Section 904.508A, Code 2003, is amended I 
28 to read as follows: 
29 904.508A INMATE TELEPHONE REBATE FUND. 
30 The department is authorized to establish and 
31 maintain an inmate telephone rebate fund in eaeh 
32 institution for the deposit of moneys received for 
33 inmate telephone rebates calls. All funds deposited 
34 in this fund shall be used for the benefit of inmates. 
35 The director shall adopt rules providing for the 
36 disbursement of moneys from the fund. 
37 Sec. 69. Section 904.513, subsection 1, paragraph 
38 b, subparagraph (4), Code 2003, is amended to read as 
39 follows: 
40 (4) Assignment may also be made on the basis of 
41 the offender's treatment program performance, as a 
42 disciplinary measure, for medical needs, and for space 
43 availability at community residential facilities. If 
44 there is insufficient space at a community residential 
45 facility, the court may order an offender to be I 
46 released to the supervision of the judicial district 
47 department of correctional services~ eT held in jail~ 
48 or committed to the custody of the director of the 
49 department of corrections for assignment to an 
50 appropriate correctional facility until there is 
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1 sufficient space at a community residential facility. 
2 Sec. 70. Section 904.702, unnumbered paragraph 1, 
3 Code 2003, is amended to read as follows: I 
4 If allowances are paid pursuant to section 904.701, 
5 the director shall establish an inmate account, for 

7 
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6 deposit of those allowances and for deposit of moneys 
sent to the inmate from a source other than the 
department of corrections. The director may deduct an 
amount, not to exceed ten percent of the amount of the 
allowance, unless the inmate requests a larger amount, 
to be deposited into the inmate savings fund as 
required under section 904.508, subsection 2. In 
addition to deducting a portion of the allowance, the 
director may also deduct from an inmate account any 
amount, except amounts directed to be deposited in the 
inmate telephone fund established in section 904.508A, 
sent to the inmate from a source other than the 
department of corrections for deposit in the inmate 
savings fund as required under section 904.508, 
subsection 2, until the amount in the fund equals the 
amount due the inmate upon discharge, parole, or 
placement on work release. The director shall deduct 
from the inmate account an amount established by the 
inmate's restitution plan of payment. The director 
shall also deduct from any remaining account balance 
an amount sufficient to pay all or part of any i 

judgment against the inmate, including but not limited 
to judgments for taxes and child support, and court 
costs and fees assessed either as a result of the 
inmate's confinement or amounts required to be paid 
under section 610A.l. Written notice of the amount of 
the deduction shall be given to the inmate, who shall 
have five days after receipt of the notice to submit 

34 in writing any and all objections to the deduction to 
35 the director, who shall consider the objections prior 
36 to transmitting the deducted amount to the clerk of 
37 the district court. The director need give only one 
38 notice for each action or appeal under section 610A.l 
39 for which periodic deductions are to be made. The 
40 director shall next deduct from any remaining account , 
41 balance an amount sufficient to pay all or part of anYI 
42 costs assessed against the inmate for misconduct or ' 
43 damage to the property of others. The director may 
44 deduct from the inmate's account an amount sufficient 
45 to pay for the inmate's share of the costs of health I 
46 services requested by the inmate and for the treatment 
47 of injuries inflicted by the inmate on the inmate or 
48 others. The director may deduct and disburse an 
49 amount sufficient for industries' programs to qualify 
50 under the eligibility requirements established in the 
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1 Justice Assistance Act of 1984, Pub. L. No. 98-473, 
2 including an amount to pay all or part of the cost of 
3 the inmate's incarceration. The director may pay all 
4 or any part of remaining allowances paid pursuant to I 
5 section 904.701 directly to a dependent of the inmate, 
6 or may deposit the allowance to the account of the 
7 inmate, or may deposit a portion and allow the inmate 
8 a portion for the inmate's personal use. 
9 Sec. 71. Section 907.4, Code 2003, is amended to 

10 read as follows: 
11 907.4 DEFERRED JUDGMENT DOCKET. 
12 A deferment of judgment under section 907.3 shall 
13 be reported promptly by the clerk of the district 
14 court, or the clerk's designee, to the state court 
15 administrator for entry in the deferred judgment 
16 docket. The docket shall contain a permanent record 
17 of the deferred judgment including the name and date 
18 of birth of the defendant, the district court docket 
19 number, the nature of the offense, and the date of the 
20 deferred judgment. Before granting deferred judgment 
21 in any case, the court shall request of the state 
22 court administrator a search of the deferred judgment 
23 docket and shall consider any prior record of a 
24 deferred judgment against the defendant. The 
25 permanent record provided for in this section is a 
26 confidential record exempted from public access under 
27 section 22.7 and shall be available only to justices 
28 of the supreme court, judges of the court of appeals, 
29 district judges, district associate judges, judicial 
30 magistrates, clerks of the district court, judicial 
31 district departments of correctional services, and 
32 county attorneys requesting information pursuant to 
33 this section, or the designee of a justice, judge, 
34 magistrate, clerk, judicial district department of 
35 correctional services, or county attorney. 
36 Sec. 72. Section 907.9, subsections 1, 2, and 4, 
37 Code 2003, are amended to read as follows: 
38 1. At any time that the court determines that the 
39 purposes of probation have been fulfilled and the fees 
40 imposed under section 905.14 have been paid to or 
41 \laived by the judieial distriet department of 
42 eorreetional serviees or on condition that unpaid 
43 supervision fees be paid, the court may order the 
44 discharge of a person from probation. 
45 2. At any time that a probation officer determines 
46 that the purposes of probation have been fulfilled and 
47 the fees imposed under section 905.14 have been paid 
48 to or waived by the judicial district department of 
49 correctional services or on condition that unpaid 
50 supervision fees be paid, the officer may order the 
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1 discharge of a person from probation after approval of 
2 the district director and notification of the 
3 sentencing court and the county attorney who 
4 prosecuted the case. 
5 4. At the expiration of the period of probation 
6 and if the fees imposed under section 905.14 have beeti 
7 paid to or waived by the judicial district department 
8 of correctional services or on condition that unpaid 
9 supervision fees be paid, the court shall order the 

10 discharge of the person from probation, and the court 
11 shall forward to the governor a recommendation for or 
12 against restoration of citizenship rights to that 
13 person. A person who has been discharged from 
14 probation shall no longer be held to answer for the 
15 person's offense. Upon discharge from probation, if I 
16 judgment has been deferred under section 907.3, the I 
17 court's criminal record with reference to the deferred 
18 judgment shall be expunged. The record maintained by 
19 the state court administrator as required by section 
20 907.4 shall not be expunged. The court's record shall 
21 not be expunged in any other circumstances. 
22 Sec. 73. NEW SECTION. 907B.4 INTERSTATE COMPACT 
23 FEE. 
24 The department of corrections may assess a fee, not 
25 to exceed one hundred dollars, for an application to 
26 transfer out of the state under the interstate compact 
27 for adult offender supervision. The fee may be waived 
28 by the department. The moneys collected pursuant to 
29 this section shall be deposited into the interstate 
30 compact fund established in section 904.117 and shall 
31 be used to offset the costs of complying with the 
32 interstate compact for adult offender supervision. 
33 Sec. 74. Section 910.3B, Code 2003, is amended to 
34 read as follows: 
35 910.3B RESTITUTION FOR DEATH OF VICTIM. 
36 1. In all criminal cases in which the offender is 
37 convicted of a felony in which the act or acts 
38 committed by the offender caused the death of another 
39 person, in addition to the amount determined to be 
40 payable and ordered to be paid to a victim for 
41 pecuniary damages, as defined under section 910.1, and 
42 determined under section 910.3, the court shall also 
43 order the offender to pay at least one hundred fifty 
44 thousand dollars in restitution to the victim's estate 
45 if the victim died testate. If the victim died 
46 intestate the court shall order the offender to pay 
47 the restitution to the victim's heirs at law as 
48 determined pursuant to section 633.210. The 

~ 49 obligation to pay the additional amount shall not be 
,., 50 dischargeable in any proceeding under the federal 
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1 Bankruptcy Act. Payment of the additional amount 
2 shall have the same priority as payment of a victim's 
3 pecuniary damages under section 910.2, in the 
4 offender's plan for restitution. 
5 2. An award under this section does not preclude 
6 or supersede the right of a victim's estate or heirs 
7 at law to bring a civil action against the offender 
8 for damages arising out of the same facts or event. 
9 However, no evidence relating to the entry of the 

10 judgment against the offender pursuant to this section 
11 or the amount of the award ordered pursuant to this 
12 section shall be permitted to be introduced in any 
13 civil action for damages arising out of the same facts 
14 or event. 
15 3. An offender who is ordered to pay a victim's I 

16 estate or heirs at law under this section is precluded 
17 from denying the elements of the felony offense which 
18 resulted in the order for payment in any subsequent 
19 civil action for damages arising out of the same facts 
20 or event. 
21 Sec. 75. Section 915.100, subsection 2, paragraph 
22 c, Code 2003, is amended to read as follows: I 
23 c. In cases where the act committed by an offende~ 
24 causes the death of another person, in addition to the 
25 amount ordered for payment of the victim's pecuniary I 
26 damages, the court shall also order the offender to I 

27 pay at least one hundred fifty thousand dollars in I 

28 restitution to the victim's estate or heirs at law, 
29 pursuant to the provisions of section 910.3B. 
30 DIVISION VII 
31 ECONOMIC DEVELOPMENT APPROPRIATIONS 
32 Sec. 76. MARKETING APPROPRIATION. 
33 1. There is appropriated from the grow Iowa fund 
34 created in section 15G.107, if enacted by 2003 Iowa 
35 Acts, House File 692 or another Act, to the department, 
36 of economic development, for the fiscal period ! 
37 beginning July 1, 2004, and ending June 30, 2010, the I 
38 following amounts, or so much thereof as is necessary, 
39 to be used for the purpose designated: 
40 For implementing and administering the marketing 
41 strategy approved under section 15G.108, if enacted bYi 
42 2003 Iowa Acts, House File 692 or another Act: 
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4 3 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 4 FY 2 0 0 5 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 5 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 6 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 7 FY 2 0 0 8 - 2 0 0 9. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 8 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

10i, 000,000 
10,000,000 

5,000,000 
5,000,000 
5,000,000 
2,500,000 

49 2. Notwithstanding section 8.33, moneys that 
50 remain unexpended at the end of a fiscal year shall 
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1 not revert to any fund but shall remain available for 
2 expenditure for the designated purposes during the 
3 succeeding fiscal year. 
4 Sec. 77. DEPARTMENT OF ECONOMIC DEVELOPMENT 
5 APPROPRIATION. 
6 1. There is appropriated from the grow Iowa fund 
7 created in section 15G.107, if enacted by 2003 Iowa 
8 Acts, House File 692 or another Act, to the departmenb 
9 of economic development for the fiscal period I 

10 beginning July 1, 2003, and ending June 30, 2010, the 
11 following amounts, or so much thereof as is necessary, 
12 to be used for the purpose designated: 
13 For programs administered by the department of 
14 economic development: 
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1 5 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . • . . • . . . . . . • . . . . . . . . . . . . .. $ 4 1 , 5 7 5, 0 0 0 
1 6 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 31, 57 5, 0 0 0 
1 7 FY 2 0 0 5 - 2 0 0 6 . • • • . . • • • • • • • • • • . . . • . . . • . . . . . . . • . . • • .. $ 35, 0 0 0 , 0 0 0 
18 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 32, 5 0 0 , 0 0 0 
1 9 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 3 0 , 5 0 0 , 0 0 0 
2 0 FY 2 0 0 8 - 2 0 0 9 . • . • . . . • • • • • • . . • . • . . . . . . . • . . . . . . . . . . .. $ 13, 5 0 0 , 0 0 0 
2 1 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 1 3 , 5 0 0 , 0 0 0 
22 2. Notwithstanding section 8.33, moneys that 
23 remain unexpended at the end of a fiscal year shall 
24 not revert to any fund but shall remain available for 
25 expenditure for the designated purposes during the 
26 succeeding fiscal year. 
27 3. Each year that moneys are appropriated under 
28 this section, the grow Iowa board shall allocate a 
29 percentage of the moneys for each of the following 
30 types of activities: 
31 a. Business start-ups. 
32 b. Business expansion. 
33 c. Business modernization. 
34 d. Business attraction. 
35 e. Business retention. 
36 f. Marketing. 
37 4. An applicant for moneys appropriated under this 
38 section shall be required by the department to include 
39 in the application a statement regarding the intended 
40 return on investment. A recipient of moneys 
41 appropriated under this section shall annually submit 
42 a statement to the department regarding the progress 
43 achieved on the intended return on investment stated 
44 in the application. The department, in cooperation 
45 with the department of revenue and finance, shall 
46 develop a method of identifying and tracking each new 
47 job created through financial assistance from moneys 
48 appropriated under this section. 
49 5. The department may use moneys appropriated 
50 under this section to procure technical assistance 
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1 from either the public or private sector, for 
2 information technology purposes, and for rail, air, OU 
3 river port transportation-related purposes. The use 
4 of moneys appropriated for rail, air, or river port 
5 transportation-related purposes must be directly 
6 related to an economic development project and the 
7 moneys must be used to leverage other financial 
8 assistance moneys. 
9 6. Of the moneys appropriated under this section, 

10 the department may use one-quarter of one percent for 
11 administrative purposes. 
12 7. The grow Iowa board is required to approve or 
13 deny applications for financial assistance from moneys 
14 appropriated under this section. 
15 Sec. 78. UNIVERSITY AND COLLEGE FINANCIAL 
16 ASSISTANCE APPROPRIATION. 
17 1. There is appropriated from the grow Iowa fund 
18 created in section 15G.I07, if enacted by 2003 Iowa 
19 Acts, House File 692 or another Act, to the grow Iowa 
20 board for the fiscal period beginning July 1, 2003, 
21 and ending June 30, 2010, the following amounts, or so 
22 much thereof as is necessary, to be used for the 
23 purposes designated: 
24 For financial assistance for institutions of higher 
25 learning under the control of the state board of 
26 regents and for accredited private institutions as 
27 defined in section 261.9 for multiuse, goods 
28 manufacturing processes approved by the food and drug 
29 administration of the United States department of 
30 health and human services, protein purification 
31 facilities for plant, animal, and chemical 
32 manufactured proteins; upgrading food and drug 

Page 31 

33 administration drug approval laboratories in Iowa City! 
34 to a larger multiclient, goods manufacturing processesl' 
35 facility; crop and animal livestock facilities for the, 
36 growing of transgenic crops and livestock; and 

~'325'OOO 
5,325,000 
5,325,000 
5,325,000 
5,325,000 
5,325,000 
5,325,000 

37 advanced laboratory space: 
3 8 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 9 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 0 FY 2 0 0 5 - 2 0 0 6 . . . . . . . • . • . • . . • • . . • . . . . • • • • • . • • . . • • • •. $ 
4 1 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 2 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 3 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 4 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
45 2. Notwithstanding section 8.33, moneys that 
46 remain unexpended at the end of a fiscal year shall 
47 not revert to any fund but shall remain available for 
48 expenditure for the designated purposes during the 
49 succeeding fiscal year. 
50 3. In the distribution of moneys appropriated 
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1 pursuant to this section, the grow Iowa board shall e 2 examine the potential for using moneys appropriated 
3 pursuant to this section to leverage other moneys for 
4 financial assistance to accredited private 
5 institutions. 
6 4. In awarding moneys appropriated pursuant to 
7 this section, the grow Iowa board shall consider 
8 whether the purchase of suitable existing 
9 infrastructure is more cost-efficient than building 

10 new infrastructure. 
11 5. An institution of higher learning under the 
12 control of the state board of regents may apply to us 
13 financial assistance moneys under this section for 
14 purposes of a public and private joint venture to 
15 acquire infrastructure assets or research facilities 
16 or to leverage moneys in a manner consistent with i 
17 meeting the goals and performance measures provided i9 
18 section 15G.I06, if enacted by 2003 Iowa Acts, House ! 

19 File 692 or another Act. 
20 Sec. 79. REHABILITATION PROJECT TAX CREDITS 
21 APPROPRIATION. 
22 1. There is appropriated from the grow Iowa fund 
23 created in section 15G.I07, if enacted by 2003 Iowa 
24 Acts, House File 692 or another Act, to the general 
25 fund of the state, for the fiscal period beginning 

~ 26 July 1, 2003, and ending June 30, 2010, the following 
27 amounts, or so much thereof as is necessary, to be 
28 used for the purpose designated: 
29 For payment of tax credits approved pursuant to 
30 section 404A.4 for projects located in certified 
31 cultural and entertainment districts: 
32 FY 2003-2004 ...................................... $ 
33 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 4 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 5 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 6 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 7 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 8 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
39 2. Notwithstanding section 8.33, moneys that 
40 remain unexpended at the end of a fiscal year shall 
41 not revert to any fund but shall remain available for 
42 expenditure for the designated purposes during the 
43 succeeding fiscal year. 
44 Sec. 80. LOAN AND CREDIT GUARANTEE FUND 
45 APPROPRIATION. 
46 1. There is appropriated from the grow Iowa fund 
47 created in section 15G.I07, if enacted by 2003 Iowa 
48 Acts, House File 692 or another Act, to the department 

~ 49 of economic development for the fiscal period 
~ 50 beginning July 1, 2003, and ending June 30, 2010, the 
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1 following amounts, or so much thereof as is necessary, tit 2 to be used for the purpose designated: 
3 For deposit in the loan and credit guarantee fund 
4 created in section 15E.227: 
5 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
7 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
8 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
9 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

1 0 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
11 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
12 2. Notwithstanding section 8.33, moneys that 
13 remain unexpended at the end of a fiscal year shall 
14 not revert to any fund but shall remain available for 
15 expenditure for the designated purpose during the 
16 succeeding fiscal year. 
17 Sec. 81. ENDOW IOWA TAX CREDITS. 
18 1. There is appropriated from the grow Iowa fund 
19 created in section 15G.I07, if enacted by 2003 Iowa 
20 Acts, House File 692 or another Act, to the general 
21 fund of the state, for the fiscal period beginning 
22 July 1, 2003, and ending June 30, 2010, the following 
23 amounts, or so much thereof as is necessary, to be 
24 used for the purpose designated: 
25 For payment of endow Iowa tax credits authorized 

~ 26 pursuant to section 15E.305: 
2 7 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 8 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 9 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 0 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 1 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 2 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
33 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
34 2. Notwithstanding section 8.33, moneys that 
35 remain unexpended at the end of a fiscal year shall 
36 not revert to any fund but shall remain available for 
37 expenditure for the designated purposes during the 
38 succeeding fiscal year. 
39 Sec. 82. ENDOW IOWA GRANTS APPROPRIATION. 
40 1. There is appropriated from the grow Iowa fund 
41 created in section 15G.I07, if enacted by 2003 Iowa 

2,500,000 
I 

17,500,000 
18,575,000 

11,075,000 
13,075,000 
35,075,000 
37,575,000 

200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 

42 Acts, House File 692 or another Act, to the department 
43 of economic development for the fiscal period 
44 beginning July 1, 2003, and ending June 30, 2010, the 
45 following amounts, or so much thereof as is necessary, 
46 to be used for the purpose designated: 
47 For endow Iowa grants to lead philanthropic 
48 entities pursuant to section 15E.304: 

a, 4 9 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
... 5 0 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

S-3406 -33-

200,000 
200,000 



SENATE CLIP SHEET JUNE 3, 2003 

S-3406 
Page 34 

1 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ tit 2 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . " $ 
4 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
5 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 2. Notwithstanding section 8.33, moneys that 
7 remain unexpended at the end of a fiscal year shall 
8 not revert to any fund but shall remain available for 
9 expenditure for the designated purposes during the 

10 succeeding fiscal year. 
11 Sec. 83. ANTICIPATED FEDERAL MONEYS 
12 APPROPRIATION. 
13 1. There is appropriated from the fund created by 
14 section 8.41, for the fiscal period beginning July 1, 
15 2003, and ending June 30, 2005, the following amounts 
16 to be used for the purpose designated: 
17 For deposit in the grow Iowa fund created in 
18 section 15G.I07, if enacted by 2003 Iowa Acts, House 
19 File 692 or another Act: 
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200,000 
200,000 
200,000 
200,000 
200,000 

2 0 FY 2 0 0 3 - 2 0 ° 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5 9 , ° 0 0 , 0 0 0 
21 FY 2 ° 0 4 - 2 ° 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 41, ° 0 ° , 0 ° 0 
22 2. Moneys appropriated in this section are moneys 
23 anticipated to be received from the federal government 
24 for state and local government fiscal relief under the 
25 federal Jobs and Growth Tax Relief Reconciliation Act I 

~ 26 of 2003 and shall be expended as provided in the 
27 federal law making the moneys available and in 
28 ~onformance with chapter 17A. 
29 3. Notwithstanding section 8.33, moneys that 
30 remain unexpended at the end of a fiscal year shall 
31 not revert to any fund but shall remain available for 
32 expenditure for the designated purposes during the 
33 succeeding fiscal year. 
34 Sec. 84. STREAMLINED SALES AND USE TAX REVENUE 
35 APPROPRIATION. 
36 1. There is appropriated from the general fund of 
37 the state from moneys credited to the general fund of 
38 the state as a result of entering into the streamlined 
39 sales and use tax agreement, for the fiscal period i 

40 beginning July 1, 2003, and ending June 30, 2010, the I 

41 following amounts to be used for the purpose 
42 designated: 
43 For deposit in the grow Iowa fund created in 
44 section 15G.I07, if enacted by 2003 Iowa Acts, House 
45 File 692 or another Act: 
4 6 FY 2 ° 0 3 - 2 0 ° 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 7 FY 2 ° 0 4 - 2 ° ° 5 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 
4 8 FY 2 ° 0 5 - 2 ° ° 6 . . . • . . • • . • • • • • • . . . • • . . . • • • . • . • • • • • • . .• $ 

a 4 9 FY 2 ° ° 6 - 2 ° 0 7 • • • • • . • • • • • • • • • • • • • • • • • . . • • • • • • • • • • • .• $ 
.., 5 0 FY 2 ° ° 7 - 2 ° ° 8 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 

S-3406 -34-

,000,000 
23,000,000 
75,000,000 
75,000,000 
75,000,000 



SENATE CLIP SHEET 

S-3406 
Page 35 

JUNE 3, 2003 Page 35 

1 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5 , 0 0 0 , 0 0 0 
2 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0 , 0 0 0 
3 2. For purposes of this section, "moneys credited 
4 to the general fund of the state as a result of . 
5 entering into the streamlined sales and use tax 
6 agreement" means the amount of sales and use tax 
7 receipts credited to the general fund of the state 
8 during a fiscal year that exceeds by two percent or 
9 more the total sales and use tax receipts credited to 

10 the general fund of the state during the previous 
11 fiscal year. 
12 3. If the moneys credited to the general fund of 
13 the state as a result of entering into the streamlined 
14 sales and use tax agreement during a fiscal year total 
15 less than the amount appropriated in this section, the 
16 appropriation in this section shall be reduced to 
17 equal the total amount of the moneys so credited. 
18 4. Notwithstanding section 8.33, moneys that 
19 remain unexpended at the end of a fiscal year shall 
20 not revert to any fund but shall remain available for 
21 expenditure for the designated purposes during the 
22 succeeding fiscal year. 
23 DIVISION VIII 
24 WORKFORCE-RELATED ISSUES 
25 Sec. 85. NEW SECTION. 260C.18A WORKFORCE 
26 TRAINING AND ECONOMIC DEVELOPMENT FUNDS. 
27 1. a. A workforce training and economic 
28 development fund is created for each community 
29 college. Moneys shall be deposited and expended from 
30 a fund as provided under this section. 
31 b. Moneys in the funds shall consist of any money~ 
32 appropriated by the general as:3embly and any other 
33 moneys available to and obtained or accepted by the 
34 department of economic development from federal I 
35 sources or private sources for placement in the funds. 
36 Notwithstanding section 8.33, moneys in the funds at 
37 the end of each fiscal year shall not revert to any 
38 other fund but shall remain in the funds for 
39 expenditure in subsequent fiscal years. 
40 2. On July 1 of each year for the fiscal year 
41 beginning July 1, 2003, and for every fiscal year 
42 thereafter, moneys from the grow Iowa fund created in 
43 section 15G.107, if enacted by 2003 Iowa Acts, House 
44 File 692 or another Act, are appropriated to the 
45 department of economic development for deposit in the 
46 workforce training and economic development funds in 
47 amounts determined pursuant to subsection 3. Moneys 
48 deposited in the funds and disbursed to community 
49 colleges for a fiscal year shall be expended for the 
50 following purposes: . 
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1 a. Projects in which an agreement between a 
2 community college and an employer located within the 
3 community college's merged area meet all of the 
4 requirements of the accelerated career education 
5 program under chapter 260G. However, moneys used by 
6 the community colleges from the workforce training and 
7 economic development fund for these projects shall be 
8 in lieu of the program job credits provided under 
9 chapter 260G. Projects using moneys from the I 

10 workforce training and economic development fund unde~ 
11 this paragraph shall be in accordance with rules I 

12 adopted by the department of economic development 
13 under chapter 260G. 
14 b. Projects in which an agreement between a 
15 community college and a business meet all the 
16 requirements of the Iowa jobs training Act under 
17 chapter 260F. However, when moneys are provided 
18 through the grow Iowa fund for such projects, section 
19 260F.6, subsections 1 and 2, and section 260F.8 shall 
20 not apply. Projects using moneys from the workforce 
21 training and economic development fund under this 
22 paragraph shall be in accordance with rules adopted by 
23 the department of economic development under chapter 
24 260F. 
25 c. For the development and implementation of 
26 career academies designed to provide new career I 

27 preparation opportunities for high school students I 
28 that are formally linked with postsecondary career and 
29 technical education programs. Moneys from workforce 
30 training and economic development funds that are 
31 expended for purposes of this paragraph shall be in 
32 accordance with the plan submitted to the department 
33 of economic development and the grow Iowa board under 
34 subsection 5. For purposes of this section, "career 
35 academy" means a program of study that combines a 
36 minimum of two years of secondary education with an 
37 associate degree, or the equivalent, career 
38 preparatory program in a nonduplicative, sequential 
39 course of study that is standards based, integrates 
40 academic and technical instruction, utilizes work-
41 based and worksite learning where appropriate and 
42 available, utilizes an individual career planning 
43 process with parent involvement, and leads to an 
44 associate degree or postsecondary diploma or 
45 certificate in a career field that prepares an 
46 individual for entry and advancement in a high-skill 
47 and reward career field and further education. The 
48 state board of education, in conjunction with the 
49 division of community colleges and workforce 
50 preparation of the department of education, and in 
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1 consultation with the department of economic 
2 development, shall adopt administrative rules for the 
3 development and implementation of such career 
4 academies pursuant to section 256.11, subsection 5, I 
5 paragraph "h", section 260C.l, and Title II of Pub. L. 
6 No. 105-332, Carl D. Perkins Vocational and Technical 
7 Education Act of 1998. 
8 d. Programs and courses that provide vocational 
9 and technical training, and programs for in-service 

10 training and retraining under section 260C.l, 
11 subsections 2 and 3. 
12 3. Moneys from the workforce training and economic 
13 development fund that are expended for purposes of 
14 this subsection shall be in accordance with the plan 
15 submitted to the department of economic development 
16 and the grow Iowa board under subsection 5. The 
17 maximum cumulative total amount of moneys that may be 
18 deposited in all the workforce training and economic 
19 development funds for distribution to community 
20 colleges in a fiscal year shall be determined as 
21 follows: 
22 a. Six million dollars for the fiscal year 
23 beginning July 1, 2003. 
24 b. Eleven million dollars for the fiscal year 
25 beginning July 1, 2004. 
26 c. Twenty million dollars for the fiscal year 
27 beginning July 1, 2005. 
28 d. Twenty million dollars for the fiscal year 
29 beginning July 1, 2006. 
30 e. Twenty million dollars for the fiscal year 
31 beginning July 1, 2007. 
32 f. Fifteen million dollars for the fiscal year 
33 beginning July 1, 2008. 
34 g. Fifteen million dollars for the fiscal year 
35 beginning July 1, 2009. 
36 4. The department of economic development shall 
37 allocate the moneys appropriated pursuant to this 
38 section to the community college workforce training 
39 and economic development funds utilizing the same 
40 distribution formula used for the allocation of state 
41 general aid to the community colleges. 
42 5. Each community college shall do all of the 
43 following: 
44 a. Adopt a two-year workforce training and 
45 economic development fund plan outlining the community 
46 college's proposed use of moneys appropriated under 
47 subsection 2. 
48 b. Update the two-year plan annually. 
49 c. Prepare an annual progress report on the two-
50 year plan's implementation. 
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1 d. Annually submit the two-year plan and progress 
2 report to the department of economic development in a 
3 manner prescribed by rules adopted by the department 
4 pursuant to chapter 17A and annually file a copy of 
5 the plan and progress report with the grow Iowa board. 
6 6. Any individual project using over one million 
7 dollars of moneys from a workforce training and I 
8 economic development fund shall require prior approval 
9 from the grow Iowa board. 

10 Sec. 86. NEW SECTION. 260F.9 JOB RETENTION 
11 PROGRAM AND FUND. 
12 1. A job retention fund is created in the state 
13 treasury under the control of the department of 
14 economic development to encourage the retention of 
15 existing jobs and income that would otherwise be lost 
16 and encourage large businesses to remain in the state. 
17 Moneys shall be deposited and expended from the fund 
18 as provided in this section. 
19 2. There is appropriated from the grow Iowa fund 
20 created in section 15G.I07, if enacted by 2003 Iowa 
21 Acts, House File 692 or another Act, to the department 
22 of economic development for the fiscal period . 
23 beginning July 1, 2003, and ending June 30, 2006, the 
24 following amounts to be used for funding of job 
25 retention programs and agreements authorized by the 
26 department and participating community colleges as 
27 provided in this section: 
28 a. One million dollars for the fiscal year 
29 beginning July 1, 2003. 
30 b. One million dollars for the fiscal year 
31 beginning July 1, 2004. 
32 c. One million dollars for the fiscal year 
33 beginning July 1, 2005. 
34 3. Notwithstanding section 8.33, moneys that 
35 remain unexpended at the end of a fiscal year shall 
36 not revert to any fund but shall remain available for 
37 expenditure for the designated purposes during the 
38 succeeding fiscal year. 
39 4. The department of economic development shall 
40 administer the allocation of moneys in the job 
41 retention fund and shall administer the job retention 
42 program. The department shall adopt rules pursuant to 
43 chapter 17A necessary for the administration of this 
44 section. By January 15 of each year, the department 
45 shall submit a written report to the general assembly 
46 and the governor regarding the activities of the job 
47 retention program during the previous calendar year. 
48 5. A community college and the department may 
49 enter into an agreement to establish a job retention 
50 project. A job retention project agreement shall 
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1 include, but not be limited to, the following: 
2 a. The date of the agreement. 
3 b. The anticipated number of employees to be 
4 trained. 
5 c. The estimated cost of training. 
6 d. A statement regarding the number of employees 
7 employed by the participating business on the date of 
8 the agreement which must equal at least the lesser of 
9 one thousand employees or four percent or more of the 

10 county's resident labor force based on the most recent 
11 annual labor force statistics from the department of 
12 workforce development. 
13 e. A commitment that the participating business 
14 shall invest at least fifteen million dollars to 
15 retool the workplace and upgrade the facilities of the 
16 participating business. I 
17 f. A commitment that the participating business 
18 shall not move the business operation out of this 
19 state or close the business operation for at least ten 
20 years following the date of the agreement. 
21 g. Other criteria established by the department of 
22 economic development. I 

23 6. A job retention project agreement entered into I 
24 pursuant to this section must be approved by the boar~ 
25 of trustees of the applicable community college, the I 
26 department of economic development, and the 
27 participating business. 
28 Sec. 87. NEW SECTION. 260F.101 REPORTING. 
29 A community college entering into an agreement 
30 pursuant to this chapter shall submit an annual 
31 written report by the end of each calendar year with 
32 the grow Iowa board created in section 15G.I02, if 
33 enacted by 2003 Iowa Acts, House File 692 or another 
34 Act. The report shall provide information regarding I 
35 how the agreement affects the achievement of the goal~ 
36 and performance measures provided in section 15G.I06, 
37 if enacted by 2003 Iowa Acts, House File 692 or 
38 another Act. 
39 Sec. 88. Section 260G.3, subsection 2, Code 2003, 
40 is amended to read as follows: 
41 2. An agreement may include reasonable and 
42 necessary provisions to implement the accelerated 
43 career education program. If an agreement that 
44 utilizes program job credits is entered into, the 
45 community college and the employer shall notify the i 
46 department of revenue and finance as soon as possible.' 
47 The community college shall also file a copy of the 
48 agreement with the department of economic development 
49 as required in section 260G.4B. The agreement shall 
50 provide for program costs, including deferred costs, 
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1 which may be paid from any of the following sources: 
2 a. Program job credits which the employer receives 
3 based on the number of program job positions agreed to 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

by the employer to be available under the agreement. ' 
b. Cash or in-kind contributions by the employer 

toward the program cost. At a minimum, the employer 
contribution shall be twenty percent of the program 
costs. 

I 

c. Tuition, student fees, or special charges fixed 
by the board of directors to defray program costs. 

d. Guarantee by the employer of payments to be 
received under paragraphs "a" and "b". 

e. Moneys from a workforce training and economic 
development fund created in section 260C.18A, based on 
the number of program job positions agreed to by the 
employer to be available under the agreement, the 
amount of which shall be calculated in the same manner 
as the program job credits provided for in section 
260G.4A. 

Sec. 89. NEW SECTION. 260G.I0l REPORTING. 
A community college entering into an agreement 

pursuant to this chapter shall submit an annual 
written report by the end of each calendar year with 
the grow Iowa board created in section 15G.I02, if 
enacted by 2003 Iowa Acts, House File 692 or another 
Act. The report shall provide information regarding 
how the agreement affects the achievement of the goal 
and performance measures provided in section 15G.I06, 
if enacted by 2003 Iowa Acts, House File 692 or 
another Act. 

DIVISION IX 
LOAN AND CREDIT GUARANTEE FUND 

Sec. 90. NEW SECTION. 15E.227 LOAN AND CREDIT 
GUARANTEE FUND. 

1. A loan and credit guarantee fund is created and 
established as a separate and distinct fund in the 
state treasury. Moneys in the fund shall only be used 
for purposes provided in this section. The moneys in 
the fund are appropriated to the department to be used 
for all of the following purposes: 

a. Payment of claims pursuant to loan and credit 
guarantee agreements entered into under this division. 

b. Payment of administrative costs of the 
department for actual and necessary administrative 
expenses incurred by the department in administering 
the program. 

47 c. Purchase or buyout of superior or prior liens, 
48 mortgages, or security interests. 

~, 49 2. Moneys in the loan and credit guarantee fund 
.., 50 shall consist of all of the following: 
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1 a. Moneys appropriated by the general assembly for 
that purpose and any other moneys available to and 
obtained or accepted by the department for placement 
in the fund. 

2 
3 
4 
5 
6 
7 
8 
9 

b. Proceeds from collateral assigned to the 
department, fees for guarantees, gifts, and moneys 
from any grant made to the fund by any federal agency. 

c. Moneys appropriated from the grow Iowa fund 
created in section 15G.107, if enacted by 2003 Iowa 
Acts, House File 692 or another Act. 10 

11 
12 
13 

3. Moneys in the fund are not subject to section 
8.33. Notwithstanding section 12C.7, interest or 
earnings on the moneys in the fund shall be credited 

14 to the fund. 
15 4. a. The department shall only pledge moneys in 
16 the loan and credit guarantee fund and not any other 

moneys of the department. The department may pledge 
an amount not to exceed a total of any of the 
following amounts of moneys in the fund to assure the 
repayment of loan and credit guarantees or other 
extensions of credit made to or on behalf of qualified 
businesses or targeted industry businesses for 
eligible project costs. 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

(1) Two million five hundred thousand dollars for 
the fiscal year beginning July 1, 2003. 

(2) Seven million five hundred thousand dollars 
for the fiscal year beginning July 1, 2004. 

(3) Eight million five hundred seventy-five I 
thousand dollars for the fiscal year beginning July 1, 
2005. 

(4) Eleven million seventy-five thousand dollars 
for the fiscal year beginning July 1, 2006. • 

(5) Thirteen million seventy-five thousand dollarsl 
for the fiscal year beginning July 1, 2007. . 

(6) Thirty-five million seventy-five thousand 
dollars for the fiscal year beginning July 1, 2008. 

(7) Thirty-seven million five hundred seventy-five 
thousand dollars for the fiscal year beginning July 1, 
2009. 

b. The department shall not pledge the credit or 
taxing power of this state or any political 
subdivision of this state or make debts payable out of 
any moneys except for those in the loan and credit 
guarantee fund. 

45 DIVISION X 
46 UNIVERSITY-BASED RESEARCH UTILIZATION 
47 PROGRAM APPROPRIATION 
48 Sec. 91. NEW SECTION. 262B.12 APPROPRIATION. 
49 On July 1 of each year there is appropriated from 
50 the general fund of the state to each university under 
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1 the control of the state board of regents, an amount 
2 equal to the amount determined by the department of 
3 economic development pursuant to section 262B.11, 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

subsection 4, paragraph "c", subparagraph (2), if 
enacted by 2003 Iowa Acts, House File 692 or another 
Act. 

DIVISION XI 
ENDOW IOWA TAX CREDIT 

Sec. 92. NEW SECTION. 15E.305 ENDOW IOWA TAX 
CREDIT. 

1. For tax years beginning on or after January 1, 
2003, a tax credit shall be allowed against the taxes 
imposed in chapter 422, divisions II, III, and V, and 
in chapter 432, and against the moneys and credits tax 
imposed in section 533.24 equal to twenty percent of 1 
taxpayer's endowment gift to a qualified community 
foundation. An individual may claim a tax credit 
under this section of a partnership, limited liability 
company, S corporation, estate, or trust electing to 
have income taxed directly to the individual. The 
amount claimed by the individual shall be based upon 
the pro rata share of the individual's earnings from 
the partnership, limited liability company, S 
corporation, estate, or trust. A tax credit shall be 
allowed only for an endowment gift made to a qualified 
community foundation for a permanent endowment fund 
established to benefit a charitable cause in this I 

state. Any tax credit in excess of the taxpayer's tax 
liability for the tax year may be credited to the tax 
liability for the following five years or until 
depleted, whichever occurs first. A tax credit shall I 
not be carried back to a tax year prior to the tax 
year in which the taxpayer claims the tax credit. I 

34 2. The aggregate amount of tax credits authorized 
35 pursuant to this section shall not exceed a total of 
36 two million dollars. The maximum amount of tax 
37 credits granted to a taxpayer shall not exceed five 
38 percent of the aggregate amount of tax credits 
39 authorized. 
40 3. A tax credit shall not be transferable to any 
41 other taxpayer. 
42 4. A tax credit shall not be authorized pursuant 
43 to this section after December 31, 2005. 
44 5. The department shall develop a system for 
45 registration and authorization of tax credits under 
46 this section and shall control the distribution of all 
47 tax credits to taxpayers providing an endowment gift 
48 subject to this section. The department shall adopt 
49 administrative rules pursuant to chapter 17A for the 
50 qualification and administration of endowment gifts. 
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2 CREDIT. 

93. NEW SECTION. 422.11H ENDOW IOWA TAX 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

The tax imposed under this division, less the 
credits allowed under sections 422.12 and 422.12B, 
shall be reduced by an endow Iowa tax credit 
authorized pursuant to section 15E.305. 

Sec. 94. Section 422.33, Code 2003, is amended byl 
adding the following new subsection: 

NEW SUBSECTION. 14. The taxes imposed under this 
division shall be reduced by an endow Iowa tax credit 
authorized pursuant to section 15E.305. I 

Sec. 95. Section 422.60, Code 2003, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 7. The taxes imposed under this 
division shall be reduced by an endow Iowa tax credit 
authorized pursuant to section 15E.305. 

Sec. 96. NEW SECTION. 432.12D ENDOW IOWA TAX 
CREDIT. 

The tax imposed under this chapter shall be reduced 
by an endow Iowa tax credit authorized pursuant to 
section 15E.305. 

Sec. 97. Section 533.24, Code 2003, is amended by 
adding the following new unnumbered paragraph: I 

NEW UNNUMBERED PARAGRAPH. The moneys and credits 
tax imposed under this section shall be reduced by an 
endow Iowa tax credit authorized pursuant to section 
15E.305. 

Sec. 98. EFFECTIVE AND RETROACTIVE APPLICABILITY 
DATES. This division of this Act, being deemed of 
immediate importance, takes effect upon enactment and 
is retroactively applicable to January 1, 2003, for 
tax years beginning on or after that date. 

DIVISION XII 
REHABILITATION PROJECT TAX CREDITS 

Sec. 99. Section 404A.4, subsection 4, Code 2003, 
is amended to read as follows: 

4. The total amount of tax credits that may be 
approved for a fiscal year under this chapter shall 
not exceed two million four hundred thousand dollars. 
For the fiscal years beginning July 1, 2003, and July 
1, 2004, an additional two million dollars of tax 
credits may be approved each fiscal year for purposes 
of projects located in cultural and entertainment 

44 districts certified pursuant to section 303.3B, if 
45 enacted by 2003 Iowa Acts, House File 692 or another 
46 Act. Any of the additional tax credits allocated for 
47 projects located in certified cultural and i 
48 entertainment districts that are not approved during a 

~ 49 fiscal year may be carried over to the succeeding 
~ 50 fiscal year. Tax credit certificates shall be issued 
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1 on the basis of the earliest awarding of 
2 certifications of completion as provided in subsectio 
3 1. The departments of economic development and 
4 revenue and finance shall each adopt rules to jointly 
5 administer this subsection and shall provide by rule 
6 for the method to be used to determine for which 
7 fiscal year the tax credits are approved. 
8 DIVISION XIII 
9 STATE ASSISTANCE FOR EDUCATIONAL INFRASTRUCTURE FUND 

10 Sec. 100. Section 8.57, subsection 5, Code 2003, 
11 is amended by adding the following new paragraph: 
12 NEW PARAGRAPH. f. There is appropriated from the 
13 rebuild Iowa infrastructure fund to the state 
14 assistance for educational infrastructure fund created 
15 in 2003 Iowa Acts, House File 692 or another Act, for 
16 each fiscal year of the fiscal period beginning July 
17 1, 2004, and ending June 30, 2014, the amount of the 
18 moneys in excess of the first forty-seven million 
19 dollars credited to the rebuild Iowa infrastructure 
20 fund during the fiscal year, not to exceed ten milli 
21 dollars. 
22 Sec. 101. NEW SECTION. 292A.3A APPROPRIATION. 
23 There is appropriated from the general fund of the 
24 state from moneys credited to the general fund of the 
25 state as a result of the state entering into the . 
26 streamlined sales and use tax agreement to the state I 
27 assistance for educational infrastructure fund created 
28 in 2003 Iowa Acts, House File 692 or another Act, the 
29 sum of five million dollars for each fiscal year of 
30 the fiscal period beginning July 1, 2004, and ending 
31 June 30, 2014. The appropriation in this section 
32 shall be made after the appropriation from the same 
33 source to the grow Iowa fund created in 2003 Iowa 
34 Acts, House File 692 or another Act. For purposes of 
35 this section, "moneys credited to the general fund of 
36 the state as a result of entering into the streamlined 
37 sales and use tax agreement" means the amount of sales 
38 and use tax receipts credited to the general fund of 
39 the state during a fiscal year that exceeds by two 
40 percent or more the total sales and use tax receipts 
41 credited to the general fund of the state during the 
42 previous fiscal year. 
43 DIVISION XIV 
44 REPEALS 
45 Sec. 102. The divisions of this Act designated 
46 economic development appropriations, workforce-related 
47 issues, loan and credit guarantee fund, university-
48 based research utilization program appropriation, 
49 endow Iowa tax credit, and rehabilitation project tax 
50 credits are repealed effective June 30, 2010. 
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1 DIVISION XV 
2 STREAMLINED SALES AND USE TAXES 
3 SUBCHAPTER I 
4 DEFINITIONS 
5 Sec. 103. NEW SECTION. 423.1 DEFINITIONS. 
6 As used in this chapter the following words, terms, 
7 and phrases have the meanings ascribed to them by this 
8 section, except where the context clearly indicates 
9 that a different meaning is intended: 

10 1. "Agent" means a person appointed by a seller tJ 
11 represent the seller before the member states. 
12 2. "Agreement" means the streamlined sales and use 
13 tax agreement authorized by subchapter IV of this 
14 chapter to provide a mechanism for establishing and 
15 maintaining a cooperative, simplified system for the 
16 application and administration of sales and use taxes. 
17 3. "Agricultural production" includes the 
18 production of flowering, ornamental, or vegetable 
19 plants in commercial greenhouses or otherwise, and 
20 production from aquaculture. "Agricultural products" 
21 includes flowering, ornamental, or vegetable plants 
22 and those products of aquaculture. 
23 4. "Business" includes any activity engaged in by 
24 any person or caused to be engaged in by the person 
25 with the object of gain, benefit, or advantage, either 
26 direct or indirect. 
27 5. "Certificate of title" means a certificate of i 
28 title issued for a vehicle or for manufactured housing 
29 under chapter 321. 
30 6. "Certified automated system" means software 
31 certified under the agreement to calculate the tax 
32 imposed by each jurisdiction on a transaction, 
33 determine the amount of tax to remit to the 
34 appropriate state, and maintain a record of the 
35 transaction. 
36 7. "Certified service provider" means an agent 
37 certified under the agreement to perform all of a 
38 seller's sales or use tax functions, other than the 
39 seller's obligation to remit tax on its own purchases. 
40 8. "Computer" means an electronic device that 
41 accepts information in digital or similar form and 
42 manipulates the information for a result based on a 
43 sequence of instructions. 
44 9. "Computer software" means a set of coded 
45 instructions designed to cause a computer or automati 
46 data processing equipment to perform a task. 
47 10. "Delivered electronically" means delivered to 
48 the purchaser by means other than tangible storage 

_ 49 media. 
• SOlI. 
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1 seller of personal property or services for 
2 preparation and delivery to a location designated by 
3 the purchaser of personal property or services 
4 including, but not limited to, transportation, 
5 shipping, postage, handling, crating, and packing 
6 charges. 

I 

7 12. "Department" means the department of revenue : 
8 and finance. I 
9 13. "Direct mail" means printed material delivered 

10 or distributed by United States mail or other delivery 
11 service to a mass audience or to addressees on a 
12 mailing list provided by the purchaser or at the 
13 direction of the purchaser when the cost of the items 
14 is not billed directly to the recipients. "Direct 
15 mail" includes tangible personal property supplied 
16 directly or indirectly by the purchaser to the direct 
17 mail seller for inclusion in the package containing 
18 the printed material. "Direct mail" does not include 
19 multiple items of printed material delivered to a 
20 single address. 
21 14. "Director" means the director of revenue and 
22 finance. 
23 15. "Electronic" means relating to technology 
24 having electrical, digital, magnetic, wireless, 
25 optical, electromagnetic, or similar capabilities. 
26 16. "Farm deer" means the same as defined in JI 
27 section 189A.2. 
28 17. "Farm machinery and equipment" means machiner 
29 and equipment used in agricultural production. 
30 18. "First use of a service". A "first use of a 
31 service" occurs, for the purposes of this chapter, 
32 when a service is rendered, furnished, or performed in 
33 Iowa or if rendered, furnished, or performed outside I 

34 of Iowa, when the product or result of the service is 
35 used in Iowa. 
36 19. "Goods, wares, or merchandise" means the same 
37 as tangible personal property. 
38 20. "Governing board" means the group comprised of 
39 representatives of the member states of the agreement 
40 which is created by the agreement to be responsible 
41 for the agreement's administration and operation. 
42 21. "Installed purchase price" is the amount 
43 charged, valued in money whether paid in money or 1 
44 otherwise, by a building contractor to convert 
45 manufactured housing from tangible personal property 
46 into realty. "Installed purchase price" includes, bu 
47 is not limited to, amounts charged for installing a 
48 foundation and electrical and plumbing hookups. 
49 "Installed purchase price" excludes any amount charged 
50 for landscaping in connection with the conversion. 
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e 2 a. "Lease or rental" means any transfer of 
3 possession or control of tangible personal property 
4 for a fixed or indeterminate term for consideration. 
5 A "lease or rental" may include future options to 
6 purchase or extend. 
7 b. "Lease or rental" includes agreements covering 
8 motor vehicles and trailers when the amount of 
9 consideration may be increased or decreased by 

10 reference to the amount realized upon sale or 
11 disposition of the property as defined in 26 U.S.C. § 
12 7701 (h) (1) . 
13 c. "Lease or rental" does not include any of the 
14 following: 
15 (1) A transfer of possession or control of 
16 property under a security agreement or deferred 
17 payment plan that requires the transfer of title upon 
18 completion of the required payments. 
19 (2) A transfer of possession or control of 
20 property under an agreement that requires the transfer 
21 of title upon completion of required payments, and 
22 payment of any option price does not exceed the 
23 greater of one hundred dollars or one percent of the 
24 total required payments. 
25 (3) Providing tangible personal property along e 26 with an operator for a fixed or indeterminate period 
27 of time. A condition of this exclusion is that the 
28 operator is necessary for the equipment to perform as 
29 designed. For the purpose of this subparagraph, an 
30 operator must do more than maintain, inspect, or set 
31 up the tangible personal property. I 
32 d. This definition shall be used for sales and us~ 
33 tax purposes regardless of whether a transaction is 
34 characterized as a lease or rental under generally 
35 accepted accounting principles, the Internal Revenue 
36 Code, the Uniform Commercial Code, or other provisions 
37 of federal, state, or local law. 
38 23. "Livestock" includes but is not limited to an 
39 animal classified as an ostrich, rhea, emu, bison, or 
40 farm deer. 
41 24. "Manufactured housing" means "manufactured 
42 horne" as defined in section 321.1. 
43 25. "Member state" is any state which has signed 
44 the agreement. 
45 26. "Mobile horne" means "manufactured or mobile 
46 horne" as defined in section 321.1. 
47 27. "Model 1 seller" is a seller that has selected 
48 a certified service provider as its agent to perform 

~ 49 all the seller's sales and use tax functions, other 
..,. 50 than the seller's obligation to remit tax on its own 
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2 28. "Model 2 seller" is a seller that has selected 
3 a certified automated system to perform part of its 
4 sales and use tax functions, but retains 
5 responsibility for remitting the tax. 
6 29. "Model 3 seller" is a seller that has sales in 
7 at least five member states, has total annual sales 
8 revenue of at least five hundred million dollars, has 
9 a proprietary system that calculates the amount of tax 

10 due each jurisdiction, and has entered into a 
11 performance agreement with the member states that 
12 establishes a tax performance standard for the seller. 
13 As used in this definition, a "seller" includes an 
14 affiliated group of sellers using the same proprietary 
15 system. 
16 30. "Nonresidential commercial operations" means 
17 industrial, commercial, mining, or agricultural 
18 operations, whether for profit or not, but does not 
19 include apartment complexes or mobile home parks. 
20 31. "Not registered under the agreement" means 
21 lack of registration by a seller with the member 
22 states under the central registration system 
23 referenced in section 423.11, subsection 4. 
24 32. "Person" means an individual, trust, estate, 
25 fiduciary, partnership, limited liability company, 
26 limited liability partnership, corporation, or any 
27 other legal entity. 
28 33. "Place of business" means any warehouse, 
29 store, place, office, building, or structure where 
30 goods, wares, or merchandise are offered for sale at 
31 retail or where any taxable amusement is conducted, o~ 

32 each office where gas, water, heat, communication, or 
33 electric services are offered for sale at retail. 
34 When a retailer or amusement operator sells 
35 merchandise by means of vending machines or operates 
36 music or amusement devices by coin-operated machines 
37 at more than one location within the state, the 
38 office, building, or place where the books, papers, 
39 and records of the taxpayer are kept shall be deemed 
40 to be the taxpayer's place of business. 
41 34. "Prewritten computer software" includes 
42 software designed and developed by the author or othet 
43 creator to the specifications of a specific purchaser 
44 when it is sold to a person other than the purchaser. 
45 The combining of two or more prewritten computer 
46 software programs or prewritten portions of prewritteti 
47 programs does not cause the combination to be other 
48 than prewritten computer software. "Prewritten 
49 computer software" also means computer software, 
50 including prewritten upgrades, which is not designed 
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1 and developed by the author or other creator to the 
2 specifications of a specific purchaser. 
3 When a person modifies or enhances computer 
4 software of which the person is not the author or 
5 creator, the person shall be deemed to be the author 
6 or creator only of such person's modifications or 
7 enhancements. Prewritten computer software or a 
8 prewritten portion of the prewritten software that is 
9 modified or enhanced to any degree, when such I 

10 modification or enhancement is designed and developed 
11 to the specifications of a specific purchaser, remains 
12 prewritten computer software. However, when there is 
13 a reasonable, separately stated charge or an invoice 
14 or other statement of the price given to the purchaser 
15 for such modification or enhancement, such 
16 modification or enhancement ·shall not constitute 
17 prewritten computer software. 
18 35. "Property purchased for resale in connection 
19 with the performance of a service" means property 
20 which is purchased for resale in connection with the 
21 rendition, furnishing, or performance of a service by 
22 a person who renders, furnishes, or performs the 
23 service if all of the following occur: 
24 a. The provider and user of the service intend 
25 that a sale of the property will occur. 
26 b. The property is transferred to the user of the 
27 service in connection with the performance of the I 
28 service in a form or quantity capable of a fixed or 
29 definite price value. I 
30 c. The sale is evidenced by a separate charge for 
31 the identifiable piece of property. 
32 36. "Purchase" means any transfer, exchange, or 
33 barter, conditional or otherwise, in any manner or by 
34 any means whatsoever, for a consideration. 
35 37. "Purchase price" means the same as "sales 
36 price" as defined in this section. 
37 38. "Purchaser" is a person to whom a sale of 
38 personal property is made or to whom a service is 
39 furnished. 
40 39. "Receive" and "receipt" mean any of the 
41 following: 
42 a. Taking possession of tangible personal 
43 property. 
44 b. Making first use of a service. 
45 c. Taking possession or making first use of 
46 digital goods, whichever comes first. 
47 "Receive" and "receipt" do not include possession 
48 by a shipping company on behalf of a purchaser. 
49 40. "Registered under the agreement" means 
50 registration by a seller under the central 
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1 registration system referenced in section 423.11, 
2 subsection 4. 
3 41. "Relief agency" means the state, any county, 
4 city and county, city, or district thereof, or any 
5 agency engaged in actual relief work. 
6 42. "Retailer" means and includes every person 
7 engaged in the business of selling tangible personal 
8 property or taxable services at retail, or the 
9 furnishing of gas, electricity, water, or 

10 communication service, and tickets or admissions to 
11 places of amusement and athletic events or operating 
12 amusement devices or other forms of commercial 
13 amusement from which revenues are derived. However, 
14 when in the opinion of the director it is necessary 
15 for the efficient administration of this chapter to 
16 regard any salespersons, representatives, truckers, 
17 peddlers, or canvassers as agents of the dealers, 
18 distributors, supervisors, employers, or persons under 
19 whom they operate or from whom they obtain tangible 
20 personal property sold by them irrespective of whether 
21 or not they are making sales on their own behalf or on 
22 behalf of such dealers, distributors, supervisors, 
23 employers, or persons, the director may so regard" 
24 them, and may regard such dealers, distributors, 
25 supervisors, employers, or persons as retailers for 
26 the purposes of this chapter. "Retailer" includes a 
27 seller obligated to collect sales or use tax. 
28 43. "Retailer maintaining a place of business in 
29 this state" or any like term includes any retailer 
30 having or maintaining within this state, directly or 
31 by a subsidiary, an office, distribution house, sales 
32 house, warehouse, or other place of business, or any 
33 representative operating within this state under the 
34 authority of the retailer or its subsidiary, 
35 irrespective of whether that place of business or 
36 representative is located here permanently or 
37 temporarily, or whether the retailer or subsidiary is 
38 admitted to do business within this state pursuant to 
39 chapter 490. 
40 44. "Retailers who are not model sellers" means 
41 all retailers other than modell, model 2, or model 3 
42 sellers. 
43 45. "Retail sale" or "sale at retail" means any 
44 sale, lease, or rental for any purpose other than 
45 resale, sublease, or subrent. 
46 46. "Sales" or "sale" means any transfer, 
47 exchange, or barter, conditional or otherwise, in any 
48 manner or by any means whatsoever, for consideration. 
49 47. "Sales price" applies to the measure subject 
50 to sales tax. 
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1 a. "Sales price" means the total amount of 
2 consideration, including cash, credit, property, and 
3 services, for which personal property or services are 
4 sold, leased, or rented, valued in money, whether 
5 received in money or otherwise, without any deduction 
6 for any of the following: 
7 (1) The seller's cost of the property sold. I 
8 (2) The cost of materials used, labor or service I 
9 cost, interest, losses, all costs of transportation tq 

10 the seller, all taxes imposed on the seller, and any . 
11 other expenses of the seller. 
12 (3) Charges by the seller for any services 
13 necessary to complete the sale, other than delivery 
14 and installation charges. 
15 (4) Delivery charges. 
16 (5) Installation charges. 
17 (6) The value of exempt personal property given to 
18 the purchaser where taxable and exempt personal 
19 property have been bundled together and sold by the 
20 seller as a single product or piece of merchandise. 
21 (7) Credit for any trade-in authorized by section· 
22 423.3, subsection 58. 
23 b." Sales price" does not include: 
24 (1) Discounts, including cash, term, or coupons 
25 that are not reimbursed by a third party that are 
26 allowed by a seller and taken by a purchaser on a 
27 sale. 
28 (2) Interest, financing, and carrying charges 

I 

fro~ 
29 credit extended on the sale of personal property or 
30 services, if the amount is separately stated on the 
31 invoice, bill of sale, or similar document given to 
32 the purchaser. 
33 (3) Any taxes legally imposed directly on the 
34 consumer that are separately stated on the invoice, 
35 bill of sale, or similar document given to the 
36 purchaser. i 

37 (4) The amounts received for charges included in I 
38 paragraph "a", subparagraphs (3) through (7), if they 
39 are separately contracted for and separately stated on 
40 the invoice, billing, or similar document given to the 
41 purchaser. 
42 48. "Sales tax" means the tax levied under 
43 subchapter II of this chapter. 
44 49. "Seller" means any person making sales, 
45 leases, or rentals of personal property or services. 
46 50. "Services" means all acts or services 
47 rendered, furnished, or performed, other than services 
48 used in processing of tangible personal property for 
49 use in retail sales or services, for an employer, as I 
50 defined in section 422.4, subsection 3, for a valuable 
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1 consideration by any person engaged in any business or 
2 occupation specifically enumerated in section 423.2. 
3 The tax shall be due and collectible when the service 
4 is rendered, furnished, or performed for the ultimate 
5 user of the service. 
6 51. "Services used in the processing of tangible 
7 personal property" includes the reconditioning or 
8 repairing of tangible personal property of the type 
9 normally sold in the regular course of the retailer's 

10 business and which is held for sale. 
11 52. "State" means any state of the United States 
12 and the District of Columbia. 
13 53. "System" means the central electronic 
14 registration system maintained by Iowa and other 
15 states which are signatories to the agreement. 
16 54. "Tangible personal property" means personal 
17 property that can be seen, weighed, measured, felt, or 
18 touched, or that is in any other manner perceptible to 
19 the senses. "Tangible personal property" includes 
20 electricity, water, gas, steam, and prewritten 
21 computer software. 
22 55. "Taxpayer" includes any person who is subject 
23 to a tax imposed by this chapter, whether acting on 
24 the person's own behalf or as a fiduciary. 
25 56. "Trailer" shall mean every trailer, as is now 
26 or may be hereafter so defined by chapter 321, which J 
27 is required to be registered or is subject only to th 
28 issuance of a certificate of title under chapter 321. 
29 57. "Use" means and includes the exercise by any 
30 person of any right or power over tangible personal 
31 property incident to the ownership of that property. I 
32 A retailer's or building contractor's sale of I 
33 manufactured housing for use in this state, whether in 
34 the form of tangible personal property or of realty, 
35 is a use of that property for the purposes of this 
36 chapter. 
37 58. "Use tax" means the tax levied under 
38 subchapter III of this chapter for which the retailer 
39 collects and remits tax to the department. 
40 59. "User" means the immediate recipient of the 
41 services who is entitled to exercise a right of power 
42 over the product of such services. 
43 60. "Value of services" means the price to the 
44 user exclusive of any direct tax imposed by the 
45 federal government or by this chapter. 
46 61. "Vehicles subject to registration" means any 
47 vehicle subject to registration pursuant to section 
48 321.18. 
49 
50 
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1 Sec. 104. NEW SECTION. 423.2 TAX IMPOSED. 
2 1. There is imposed a tax of five percent upon th~ 

4 
5 
6 

3 sales price of all sales of tangible personal 
property, consisting of goods, wares, or merchandise, 
sold at retail in the state to consumers or users 
except as otherwise provided in this subchapter. 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

a. For the purposes of this subchapter, sales of 
the following services are treated as if they were 
sales of tangible personal property: 

(1) Sales of engraving, photography, retouching, 
printing, and binding services. 

(2) Sales of vulcanizing, recapping, and 
retreading services. 

(3) Sales of prepaid telephone calling cards and 
prepaid authorization numbers. 

(4) Sales of optional service or warranty 
contracts, except residential service contracts 
regulated under chapter 523C, which provide for the 
furnishing of labor and materials and require the 
furnishing of any taxable service enumerated under 
this section. The sales price is subject to tax even 
if some of the services furnished are not enumerated 
under this section. Additional sales, services, or 
use taxes shall not be levied on services, parts, or 
labor provided under optional service or warranty 
contracts which are subject to tax under this 
subsection. 

If the optional service or warranty contract is a 
computer software maintenance or support service 
contract and there is no separately stated fee for the 
taxable personal property or for the nontaxable 
service, the tax imposed by this subsection shall be 
imposed on fifty percent of the sales price from the 
sale of such contract. If the contract provides for 
technical support services only, no tax shall be 
imposed under this subsection. The provisions of this 
subparagraph (4) also apply to the use tax. 

38 
39 
40 

(5) Renting of rooms, apartments, or sleeping 
quarters in a hotel, motel, inn, public lodging house, 
rooming house, mobile home which is tangible personal 

41 property, or tourist court, or in any place where 
42 sleeping accommodations are furnished to transient 
43 guests for rent, whether with or without meals. 
44 "Renting" and "rent" include any kind of direct or 
45 indirect charge for such rooms, apartments, or 
46 sleeping quarters, or their use. However, the tax 
47 does not apply to the sales price from the renting of 
48 a room, apartment, or sleeping quarters while rented I 
49 by the same person for a period of more than thirty-
50 one consecutive days. 
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1 b. Sales of building materials, supplies, and 4It 2 equipment to owners, contractors, subcontractors, or 
3 builders for the erection of buildings or the 
4 alteration, repair, or improvement of real property 
5 are retail sales of tangible personal property in 
6 whatever quantity sold. Where the owner, contractor, 
7 subcontractor, or builder is also a retailer holding l 
8 retail sales tax permit and transacting retail sales 
9 of building materials, supplies, and equipment, the 

10 person shall purchase such items of tangible personal 
11 property without liability for the tax if such 
12 property will be subject to the tax at the time of 
13 resale or at the time it is withdrawn from inventory 
14 for construction purposes. The sales tax shall be due 
15 in the reporting period when the materials, supplies, I 
16 and equipment are withdrawn from inventory for . 
17 construction purposes or when sold at retail. The tax 
18 shall not be due when materials are withdrawn from 
19 inventory for use in construction outside of Iowa and 
20 the tax shall not apply to tangible personal property 
21 purchased and consumed by the manufacturer as building 
22 materials in the performance by the manufacturer or 
23 its subcontractor of construction outside of Iowa. 
24 The sale of carpeting is not a sale of building 
25 materials. The sale of carpeting to owners, e 26 contractors, subcontractors, or builders shall be 
27 treated as the sale of ordinary tangible personal 
28 property and subject to the tax imposed under this 
29 subsection and the use tax. 
30 c. The use within this state of tangible personal 
31 property by the manufacturer thereof, as building 
32 materials, supplies, or equipment, in the performance 
33 of construction contracts in Iowa, shall, for the 
34 purpose of this subchapter, be construed as a sale at 
35 retail of tangible personal property by the 
36 manufacturer who shall be deemed to be the consumer of 
37 such tangible personal property. The tax shall be 
38 computed upon the cost to the manufacturer of the 
39 fabrication or production of the tangible personal 
40 property. 
41 2. A tax of five percent is imposed upon the sales 
42 price of the sale or furnishing of gas, electricity, 
43 water, heat, pay television service, and communication 
44 service, including the sales price from such sales by 
45 any municipal corporation or joint water utility 
46 furnishing gas, electricity, water, heat, pay 
47 television service, and communication service to the 
48 public in its proprietary capacity, except as 

~,49 otherwise provided in this subchapter, when sold at 
~ 50 retail in the state to consumers or users. 
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1 3. A tax of five percent is imposed upon the sales 
2 price of all sales of tickets or admissions to places 
3 of amusement, fairs, and athletic events except those 
4 of elementary and secondary educational institutions. 
5 A tax of five percent is imposed on the sales price of 

I 
6 an entry fee or like charge imposed solely for the I 

7 privilege of participating in an activity at a place I 
8 of amusement, fair, or athletic event unless the sales 
9 price of tickets or admissions charges for observing 

10 the same activity are taxable under this subchapter. 
11 A tax of five percent is imposed upon that part of 
12 private club membership fees or charges paid for the 
13 privilege of participating in any athletic sports 
14 provided club members. 
15 4. A tax of five percent is imposed upon the sales 
16 price derived from the operation of all forms of 
17 amusement devices and games of skill, games of chance, 
18 raffles, and bingo games as defined in chapter 99B, 
19 operated or conducted within the state, the tax to be 
20 collected from the operator in the same manner as for 
21 the collection of taxes upon the sales price of 
22 tickets or admission as provided in this section. 
23 Nothing in this subsection shall legalize any games of 
24 skill or chance or slot-operated devices which are now 
25 prohibited by law. 
26 The tax imposed under this subsection covers the 
27 total amount from the operation of games of skill, 
28 games of chance, raffles, and bingo games as defined 
29 in chapter 99B, and musical devices, weighing 
30 machines, shooting galleries, billiard and pool 
31 tables, bowling alleys, pinball machines, slot-
32 operated devices selling merchandise not subject to 
33 the general sales taxes and on the total amount from 
34 devices or systems where prizes are in any manner 
35 awarded to patrons and upon the receipts from fees 
36 charged for participation in any game or other form of 
37 amusement, and generally upon the sales price from any 
38 source of amusement operated for profit, not specified 
39 in this section, and upon the sales price from which i 
40 tax is not collected for tickets or admission, but tax 
41 shall not be imposed upon any activity exempt from 
42 sales tax under section 423.3, subsection 78. Every 
43 person receiving any sales price from the sources 
44 described in this section is subject to all provisions 
45 of this subchapter relating to retail sales tax and 
46 other provisions of this chapter as applicable. 
47 5. There is imposed a tax of five percent upon the 
48 sales price from the furnishing of services as defined 
49 in section 423.1. 
50 6. The sales price of any of the following 
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1 enumerated services is subject to the tax imposed by 
2 subsection 5: alteration and garment repair; armored 
3 car; vehicle repair; battery, tire, and allied; 
4 investment counseling; service charges of all 
5 financial institutions; barber and beauty; boat 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

6 repair; vehicle wash and wax; campgrounds; carpentry; 
roof, shingle, and glass repair; dance schools and 
dance studios; dating services; dry cleaning, 
pressing, dyeing, and laundering; electrical and 
electronic repair and installation; excavating and 
grading; farm implement repair of all kinds; flying 
service; furniture, rug, carpet, and upholstery repair 
and cleaning; fur storage and repair; golf and country 
clubs and all commercial recreation; gun and camera 
repair; house and building moving; household 
appliance, television, and radio repair; janitorial 
and building maintenance or cleaning; jewelry and 
watch repair; lawn care, landscaping, and tree 
trimming and removal; limousine service, including 
driver; machine operator; machine repair of all kinds 
motor repair; motorcycle, scooter, and bicycle repair; 
oilers and lubricators; office and business machine 
repair; painting, papering, and interior decorating; 
parking facilities; pay television; pet grooming; pipe 
fitting and plumbing; wood preparation; executive 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

search agencies; private employment agencies, I 
excluding services for placing a person in employment 
where the principal place of employment of that person 
is to be located outside of the state; reflexology; 
security and detective services; sewage services for 
nonresidential commercial operations; sewing and 
stitching; shoe repair and shoeshine; sign 
construction and installation; storage of household 
goods, mini-storage, and warehousing of raw 
agricultural products; swimming pool cleaning and 
maintenance; tanning beds or salons; taxidermy 
services; telephone answering service; test 
laboratories, including mobile testing laboratories 
and field testing by testing laboratories, and 
excluding tests on humans or animals; termite, bug, 
roach, and pest eradicators; tin and sheet metal 
repair; Turkish baths, massage, and reducing salons, 
excluding services provided by massage therapists 
licensed under chapter 152C; water conditioning and I 
softening; weighing; welding; well drilling; wrapping, 
packing, and packaging of merchandise other than 

47 processed meat, fish, fowl, and vegetables; wrecking 
48 service; wrecker and towing. 
49 For the purposes of this subsection, the sales 
50 price of a lease or rental includes rents, royalties, 
S-3406 -56-

Page 56 



SENATE CLIP SHEET 

S-3406 
Page 57 

JUNE 3, 2003 

1 and copyright and license fees. For the purposes of 
2 this subsection, "financial institutions" means all 
3 national banks, federally chartered savings and loan 
4 associations, federally chartered savings banks, 
5 federally chartered credit unions, banks organized 
6 under chapter 524, savings and loan associations and 
7 savings banks organized under chapter 534, and credit 
8 unions organized under chapter 533. 
9 7. a. A tax of five percent is imposed upon the 

10 sales price from the sales, furnishing, or service of 
11 solid waste collection and disposal service. 
12 For purposes of this subsection, "solid waste" 
13 means garbage, refuse, sludge from a water supply i 
14 treatment plant or air contaminant treatment facility, 
15 and other discarded waste materials and sludges, in 
16 solid, semisolid, liquid, or contained gaseous form, 
17 resulting from nonresidential commercial operations, 
18 but does not include auto hulks; street sweepings; 
19 ash; construction debris; mining waste; trees; tires; 
20 lead acid batteries; used oil; hazardous waste; animal 
21 waste used as fertilizer; earthen fill, boulders, or j 

I 

22 rock; foundry sand used for daily cover at a sanitary' 
23 landfill; sewage sludge; solid or dissolved material 
24 in domestic sewage or other common pollutants in water 
25 resources, such as silt, dissolved or suspended solids 
26 in industrial waste water effluents or discharges 
27 which are point sources subject to permits under 
28 section 402 of the federal Water Pollution Control 
29 Act, or dissolved materials in irrigation return 
30 flows; or source, special nuclear, or by-product 
31 material defined by the federal Atomic Energy Act of 
32 1954. 
33 A recycling facility that separates or processes 
34 recyclable materials and that reduces the volume of 
35 the waste by at least eighty-five percent is exempt 
36 from the tax imposed by this subsection if the waste 
37 exempted is collected and disposed of separately from 
38 other solid waste. 
39 b. A person who transports solid waste generated I 
40 by that person or another person without compensation 
41 shall pay the tax imposed by this subsection at the 
42 collection or disposal facility based on the disposal 
43 charge or tipping fee. However, the costs of a 
44 service or portion of a service to collect and manage 
45 recyclable materials separated from solid waste by the 
46 waste generator are exempt from the tax imposed by 
47 this subsection. 
48 8. a. A tax of five percent is imposed upon the 
49 sales price from sales of bundled services contracts. 
50 For purposes of this subsection, a "bundled services 
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1 contract" means an agreement providing for a 
2 retailer's performance of services, one or more of 
3 which is a taxable service enumerated in this section 
4 and one or more of which is not, in return for a 
5 consumer's or user's single payment for the 
6 performance of the services, with no separate. 
7 statement to the consumer or user of what portion of 
8 that payment is attributable to anyone service which 
9 is a part of the contract. 

10 b. For purposes of the administration of the tax 
lIon bundled services contracts, the director may enter 
12 into agreements of limited duration with individual 
13 retailers, groups of retailers, or organizations 
14 representing retailers of bundled services contracts. 
15 Such an agreement shall impose the tax rate only upon 
16 that portion of the sales price from a bundled 
17 services contract which is attributable to taxable 
18 services provided under the contract. 
19 9. A tax of five percent is imposed upon the sales 
20 price from any mobile telecommunications service which 
21 this state is allowed to tax by the provisions of the 
22 federal Mobile Telecommunications Sourcing Act, Pub. i 

23 L. No. 106-252, 4 U.S.C. § 116 et seq. For purposes I 
24 of this subsection, taxes on mobile telecommunication$ 
25 service, as defined under the federal Mobile 
26 Telecommunications Sourcing Act that are deemed to be 
27 provided by the customer's home service provider, I 

28 shall be paid to the taxing jurisdiction whose I' 

29 territorial limits encompass the customer's place of 
30 primary use, regardless of where the mobile 
31 telecommunications service originates, terminates, or 
32 passes through and shall in all other respects be 
33 taxed in conformity with the federal Mobile . 
34 Telecommunications Sourcing Act. All other provision~ 
35 of the federal Mobile Telecommunications Sourcing Act 
36 are adopted by the state of Iowa and incorporated into 
37 this subsection by reference. With respect to mobile 
38 telecommunications service under the federal Mobile 
39 Telecommunications Sourcing Act, the director shall, 
40 if requested, enter into agreements consistent with 
41 the provisions of the federal Act. 
42 10. All revenues arising under the operation of 
43 the provisions of this section shall be deposited into 
44 the general fund of the state. 
45 Sec. 105. NEW SECTION. 423.3 EXEMPTIONS. 
46 There is exempted from the provisions of this 
47 subchapter and from the computation of the amount of 
48 tax imposed by it the following: 
49 1. The sales price from sales of tangible personal 
50 property and services furnished which this state is 
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1 prohibited from taxing under the Constitution or laws 
23 of the United States or under the Constitution of thi~' 

state. 
4 2. The sales price of sales for resale of tangibl 
5 personal property or taxable services, or for resale 
6 of tangible personal property in connection with the 
7 furnishing of taxable services. 
8 3. The sales price of agricultural breeding 
9 livestock and domesticated fowl. 

10 4. The sales price of commercial fertilizer. 
11 5. The sales price of agricultural limestone, 
12 herbicide, pesticide, insecticide, including 
13 adjuvants, surfactants, and other products directly 
14 related to the application enhancement of those 
15 products, food, medication, or agricultural drain 
16 tile, including installation of agricultural drain 
17 tile, any of which are to be used in disease control, 
18 weed control, insect control, or health promotion of 
19 plants or livestock produced as part of agricultural 
20 production for market. 
21 6. The sales price of tangible personal property 
22 which will be consumed as fuel in creating heat, 
23 power, or steam for grain drying, or for providing 
24 heat or cooling for livestock buildings or for 
25 greenhouses or buildings or parts of buildings 
26 dedicated to the production of flowering, ornamental, 
27 or vegetable plants intended for sale in the ordinary 
28 course of business, or for use in cultivation of 
29 agricultural products by aquaculture, or in implements 
30 of husbandry engaged in agricultural production. 
31 7. The sales price of services furnished by 
32 specialized flying implements of husbandry used for 
33 agricultural aerial spraying. 
34 8. The sales price exclusive of services of farm 
35 machinery and equipment, including auxiliary 
36 attachments which improve the performance, safety, 
37 operation, or efficiency of the machinery and 
38 equipment and replacement parts, if the following 
39 conditions are met: 
40 a. The farm machinery and equipment shall be 
41 directly and primarily used in production of 
42 agricultural products. 
43 b. The farm machinery and equipment shall 
44 constitute self-propelled implements or implements 
45 customarily drawn or attached to self-propelled 
46 implements or the farm machinery or equipment is a 
47 grain dryer. 
48 c. The replacement part is essential to any repai~ 
49 or reconstruction necessary to the farm machinery's or 
50 equipment's exempt use in the production of 
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2 Vehicles subject to registration, as defined in 
3 section 423.1, or replacement parts for such vehicles, 
4 are not eligible for this exemption. j 
5 9. The sales price of wood chips, sawdust, hay, 
6 straw, paper, or other materials used for bedding in 
7 the production of agricultural livestock or fowl. 
8 10. The sales price of gas, electricity, water, 0 

9 heat to be used in implements of husbandry engaged in . 
10 agricultural production. 
11 11. The sales price exclusive of services of farm 
12 machinery and equipment, including auxiliary 
13 attachments which improve the performance, safety, 
14 operation, or efficiency of the machinery and 
15 equipment and replacement parts, if all of the 
16 following conditions are met: 
17 a. The implement, machinery, or equipment is 
18 directly and primarily used in livestock or dairy 
19 production, aquaculture production, or the production 
20 of flowering, ornamental, or vegetable plants. 
21 b. The implement is not a self-propelled implement 
22 or implement customarily drawn or attached to self-
23 propelled implements. I 
24 c. The replacement part is essential to any repaii 
25 or reconstruction necessary to the farm machinery's or 
26 equipment's exempt use in livestock or dairy I 

27 production, aquaculture production, or the production i 

28 of flowering, ornamental, or vegetable plants. 
29 12. The sales price, exclusive of services, from 
30 sales of irrigation equipment used in farming 
31 operations. 
32 13. The sales price from the sale or rental of 
33 irrigation equipment, whether installed above or below 
34 ground, to a contractor or farmer if the equipment 
35 will be primarily used in agricultural operations. 
36 14. The sales price from the sales of horses, 
37 commonly known as draft horses, when purchased for use 
38 and so used as draft horses. 
39 15. The sales price from the sale of prop~rty 
40 which is a container, label, carton, pallet, packing 
41 case, wrapping, baling wire, twine, bag, bottle, 
42 shipping case, or other similar article or receptaclei 
43 sold for use in agricultural, livestock, or dairy 
44 production. 
45 16. The sales price from the sale of feed and feed 
46 supplements and additives when used for consumption by 
47 farm deer or bison. 
48 17. The sales price of all goods, wares, or 
49 merchandise, or services, used for educational 
50 purposes sold to any private nonprofit educational 
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1 institution in this state. For the purpose of this 
2 subsection, "educational institution" means an 
3 institution which primarily functions as a school, 
4 college, or university with students, faculty, and an 
5 established curriculum. The faculty of an educational 
6 institution must be associated with the institution 
7 and the curriculum must include basic courses which 
8 are offered every year. "Educational institution" 
9 includes an institution primarily functioning as a 

10 library. 
11 18. The sales price of tangible personal property 
12 sold, or of services furnished, to the following 
13 nonprofit corporations: 
14 a. Residential care facilities and intermediate 
15 care facilities for persons with mental retardation 
16 and residential care facilities for persons with 
17 mental illness licensed by the department of 
18 inspections and appeals under chapter 135C. 
19 b. Residential facilities licensed by the 
20 department of human services pursuant to chapter 237, 
21 other than those maintained by individuals as defined 
22 in section 237.1, subsection 7. 
23 c. Rehabilitation facilities that provide 
24 accredited rehabilitation services to persons with 
25 disabilities which are accredited by the commission on 
26 accreditation of rehabilitation facilities or the 1 
27 accreditation council for services for persons with 
28 mental retardation and other persons with 
29 developmental disabilities and adult day care service 
30 approved for reimbursement by the state department of 
31 human services. 
32 d. Community mental health centers accredited by 
33 the department of human services pursuant to chapter 
34 225C. 
35 e. Community health centers as defined in 42 
36 U.S.C. § 254(c) and migrant health centers as defined 
37 in 42 U.S.C. § 254(b). 
38 19. The sales price of tangible personal property 
39 sold to a nonprofit organization which was organized 
40 for the purpose of lending the tangible personal 
41 property to the general public for use by them for 
42 nonprofit purposes. 
43 20. The sales price of tangible personal property 
44 sold, or of services furnished, to nonprofit legal aid 
45 organizations. 
46 21. The sales price of goods, wares, or 
47 merchandise, or of services, used for educational, 
48 scientific, historic preservation, or aesthetic 

~ 49 purpose sold to a nonprofit private museum . 
.., 50 22. The sales price from sales of goods, wares, or 
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1 merchandise, or from services furnished, to a 
2 nonprofit private art center to be used in the 
3 operation of the art center. 
4 23. The sales price of tangible personal property 
5 sold, or of services furnished, by a fair society 
6 organized under chapter 174. 
7 24. The sales price from services furnished by the 
8 notification center established pursuant to section 
9 480.3, and the vendor selected pursuant to section 

10 480.3 to provide the notification service. 
11 25. The sales price of food and beverages sold for 
12 human consumption by a nonprofit organization which 
13 principally promotes a food or beverage product for 
14 human consumption produced, grown, or raised in this I 
15 state and whose income is exempt from federal taxation 
16 under section 501(c) of the Internal Revenue Code. I 
17 26. The sales price of tangible personal property 
18 sold, or of services furnished, to a statewide 
19 nonprofit organ procurement organization, as defined 
20 in section 142C.2. 
21 27. The sales price of tangible personal property 
22 sold, or of services furnished, to a nonprofit 
23 hospital licensed pursuant to chapter 135B to be used 
24 in the operation of the hospital. 
25 28. The sales price of tangible personal property 
26 sold, or of services furnished, to a freestanding 
27 nonprofit hospice facility which operates a hospice 
28 program as defined in 42 C.F.R., ch. IV, § 418.3, 
29 which property or services are to be used in the 
30 hospice program. 
31 29. The sales price of all goods, wares, or 
32 merchandise sold, or of services furnished, which are 
33 used in the fulfillment of a written construction I 
34 contract with a nonprofit hospital licensed pursuant 
35 to chapter 135B if all of the following apply: 
36 a. The sales and delivery of the goods, wares, or 
37 merchandise, or the services furnished occurred 
38 between July 1, 1998, and December 31, 2001. 
39 b. The written construction contract was entered 
40 into prior to December 31, 1999, or bonds to fund the] 
41 construction were issued prior to December 31, 1999. i 

42 c. The sales or services were purchased by a 
43 contractor as the agent for the hospital or were 
44 purchased directly by the hospital. 
45 30. The sales price of livestock ear tags sold by: 
46 a nonprofit organization whose income is exempt from 
47 federal taxation under section 501 (c) (6) of the 
48 Internal Revenue Code where the proceeds are used in 
49 bovine research programs selected or approved by such 
50 organization. 
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1 31. The sales price of goods, wares, or 
2 merchandise sold to and of services furnished, and 
3 used for public purposes sold to a tax-certifying or 
4 tax-levying body of the state or a governmental 
5 subdivision of the state, including regional transit 
6 systems, as defined in section 324A.1, the state board 
7 of regents, department of human services, state 
8 department of transportation, any municipally owned 
9 solid waste facility which sells all or part of its 

10 processed waste as fuel to a municipally owned public 
11 utility, and all divisions, boards, commissions, 
12 agencies, or instrumentalities of state, federal, 
13 county, or municipal government which have no earnings 
14 going to the benefit of an equity investor or 
15 stockholder, except any of the following: I 

16 a. The sales price of goods, wares, or merchandise 
17 sold to, or of services furnished, and used by or in . 
18 connection with the operation of any municipally owned 
19 public utility engaged in selling gas, electricity, 
20 heat, or pay television service to the general public. 
21 b. The sales price of furnishing of sewage 
22 services to a county or municipality on behalf of 
23 nonresidential commercial operations. 
24 c. The furnishing of solid waste collection and 
25 disposal service to a county or municipality on behalf 
26 of nonresidential commercial operations located within 
27 the county or municipality. 
28 The exemption provided by this subsection shall 
29 also apply to all such sales of goods, wares, or 
30 merchandise or of services furnished and subject to 
31 use tax. 
32 32. The sales price of tangible personal property 
33 sold, or of services furnished, by a county or city. 
34 This exemption does not apply to any of the following: 
35 a. The tax specifically imposed under section 
36 423.2 on the sales price from sales or furnishing of 
37 gas, electricity, water, heat, pay television service, 
38 or communication service to the public by a municipal 
39 corporation in its proprietary capacity. 
40 b. The sale or furnishing of solid waste 
41 collection and disposal service to nonresidential 
42 commercial operations. 
43 c. The sale or furnishing of sewage service for. 
44 nonresidential commercial operations. 
45 d. Fees paid to cities and counties for the 
46 privilege of participating in any athletic sports. 
47 33. The sales price of mementos and other items 
48 relating to Iowa history and historic sites, the 
49 general assembly, and the state capitol, sold by the 
50 legislative service bureau and its legislative 
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1 information office on the premises of property under 
2 the control of the legislative council, at the state 
3 capitol, and on other state property. 
4 34. The sales price from sales of mementos and 
5 other items relating to Iowa history and historic 
6 sites by the department of cultural affairs on the 
7 premises of property under its control and at the 
8 state capitol. 
9 35. The sales price from sales or services 

10 furnished by the state fair organized under chapter 
11 173. 
12 36. The sales price from sales of tangible 
13 personal property or of the sale or furnishing of 
14 electrical energy, natural or artificial gas, or 
15 communication service to another state or political 
16 subdivision of another state if the other state 
17 provides a similar reciprocal exemption for this state 
18 and political subdivision of this state. ' 
19 37. The sales price of services on or connected 
20 with new construction, reconstruction, alteration, 
21 expansion, remodeling, or the services of a general 
22 building contractor, architect, or engineer. 
23 38. The sales price from the sale of building 
24 materials, supplies, or equipment sold to rural water 
25 districts organized under chapter 504A as provided in 
26 chapter 357A and used for the construction of 
27 facilities of a rural water district. 
28 39. The sales price from "casual sales". 
29 "Casual sales" means: 
30 a. Sales of tangible personal property, or the 
31 furnishing of services, of a nonrecurring nature, by 
32 the owner, if the seller, at the time of the sale, is 
33 not engaged for profit in the business of selling 
34 tangible personal property or services taxed under 
35 section 423.2. 
36 b. The sale of all or substantially all of the 
37 tangible personal property or services held or used by 
38 a seller in the course of the seller's trade or 
39 business for which the seller is required to hold a 
40 sales tax permit when the seller sells or otherwise 
41 transfers the trade or business to another person who 
42 shall engage in a similar trade or business. 
43 40. The sales price from the sale of automotive I 
44 fluids to a retailer to be used either in providing a! 
45 service which includes the installation or application 
46 of the fluids in or on a motor vehicle, which service 
47 is subject to section 423.2, subsection 6, or to be 
48 installed in or applied to a motor vehicle which the 
49 retailer intends to sell, which sale is subject to 
50 section 423.26. For purposes of this subsection, 
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1 automotive fluids are all those which are refined, 
2 manufactured, or otherwise processed and packaged for 
3 sale prior to their installation in or application to 
4 a motor vehicle. They include but are not limited to 
5 motor oil and other lubricants, hydraulic fluids, 
6 brake fluid, transmission fluid, sealants, 
7 undercoatings, antifreeze, and gasoline additives. 
8 41. The sales price from the rental of motion 
9 picture films, video and audio tapes, video and audio 

10 discs, records, photos, copy, scripts, or other media 
11 used for the purpose of transmitting that which can be 
12 seen, heard, or read, if either of the following 
13 conditions are met: 
14 a. The lessee imposes a charge for the viewing of 
15 such media and the charge for the viewing is subject 
16 to taxation under this subchapter or is subject to use 
17 tax. 
18 b. The lessee broadcasts the contents of such 
19 media for public viewing or listening. 
20 42. The sales price from the sale of tangible 
21 personal property consisting of advertising material 
22 including paper to a person in Iowa if that person or 
23 that person's agent will, subsequent to the sale, send 
24 that advertising material outside this state and the 
25 material is subsequently used solely outside of Iowa. 
26 For the purpose of this subsection, "advertising I 
27 material" means any brochure, catalog, leaflet, flyer~ 

28 order form, return envelope, or similar item used to . 
29 promote sales of property or services. 
30 43. The sales price from the sale of property or . 
31 of services performed on property which the retailer j 
32 transfers to a carrier for shipment to a point outside 
33 of Iowa, places in the United States mail or parcel 
34 post directed to a point outside of Iowa, or 
35 transports to a point outside of Iowa by means of the 
36 retailer's own vehicles, and which is not thereafter 
37 returned to a point within Iowa, except solely in thei 
38 course of interstate commerce or transportation. This 
39 exemption shall not apply if the purchaser, consumer, 
40 or their agent, other than a carrier, takes physical 
41 possession of the property in Iowa. 
42 44. The sales price from the sale of property 
43 which is a container, label, carton, pallet, packing 
44 case, wrapping paper, twine, bag, bottle, shipping 
45 case, or other similar article or receptacle sold to 
46 retailers or manufacturers for the purpose of 
47 packaging or facilitating the transportation of 
48 tangible personal property sold at retail or 
49 transferred in association with the maintenance or 
50 repair of fabric or clothing. 
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1 45. The sales price from sales or rentals to a 
2 printer or publisher of the following: acetate; anti-
3 halation backing; antistatic spray; back lining; base 
4 material used as a carrier for light sensitive 
5 emulsions; blankets; blow-ups; bronze powder; carbon 
6 tissue; codas; color filters; color separations; 
7 contacts; continuous tone separations; creative art; 
8 custom dies and die cutting materials; dampener I 

9 sleeves; dampening solution; design and styling; diaz~ 
10 coating; dot etching; dot etching solutions; drawings; 
11 drawsheets; driers; duplicate films or prints; 
12 electronically digitized images; electrotypes; end 
13 product of image modulation; engravings; etch 
14 solutions; film; finished art or final art; fix; 
15 fixative spray; flats; flying pasters; foils; 
16 goldenrod paper; gum; halftones; illustrations; ink; 
17 ink paste; keylines; lacquer; lasering images; 
18 layouts; lettering; line negatives and positives; 
19 linotypes; lithographic offset plates; magnesium and 
20 zinc etchings; masking paper; masks; masters; mats; 
21 mat service; metal toner; models and modeling; mylar; 
22 negatives; nonoffset spray; opaque film process paper; 
23 opaquing; padding compound; paper stock; photographic 
24 materials: acids, plastic film, desensitizer 
25 emulsion, exposure chemicals, fix, developers, and 
26 paper; photography, day rate; photopolymer coating; 
27 photographs; photostats; photo-display tap~; 
28 phototypesetter materials; ph-indicator sticks; 
29 positives; press pack; printing cylinders; printing 
30 plates, all types; process lettering; proof paper; 
31 proofs and proof processes, all types; pumice powder; 
32 purchased author alterations; purchased composition; 
33 purchased phototypesetting; purchased stripping and 
34 pasteups; red litho tape; reducers; roller covering; 
35 screen tints; sketches; stepped plates; stereotypes; 
36 strip types; substrate; tints; tissue overlays; 
37 toners; transparencies; tympani typesetting; 
38 typography; varnishes; veloxes; wood mounts; and any 
39 other items used in a like capacity to any of the i 

40 above enumerated items by the printer or publisher to) 
41 complete a finished product for sale at retail. . 
42 Expendable tools and supplies which are not enumerated 
43 in this subsection are excluded from the exemption. 
44 "Printer" means that portion of a person's business I 
45 engaged in printing that completes a finished product! 
46 for ultimate sale at retail or means that portion of ~ 
47 person's business used to complete a finished printed 
48 packaging material used to package a product for 
49 ultimate sale at retail. "Printer" does not mean an 
50 in-house printer who prints or copyrights its own 
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2 46. a. The sales price from the sale or rental 0 

3 computers, machinery, and equipment, including 
or 
if 

4 replacement parts, and materials used to construct 
5 self-construct computers, machinery, and equipment 
6 such items are any of the following: 
7 (1) Directly and primarily used in processing by al 
8 manufacturer. 
9 (2) Directly and primarily used to maintain the 

10 integrity of the product or to maintain unique 
11 environmental conditions required for either the 
12 product or the computers, machinery, and equipment 
13 used in processing by a manufacturer, including test 
14 equipment used to control quality and specifications 
15 of the product. 
16 (3) Directly and primarily used in research and 
17 development of new products or processes of 
18 processing. 
19 (4) Computers used in processing or storage of 
20 data or information by an insurance company, financial 
21 institution, or commercial enterprise. 
22 (5) Directly and primarily used in recycling or 
23 reprocessing of waste products. 
24 (6) Pollution-control equipment used by a 
25 manufacturer, including but not limited to that 
26 required or certified by an agency of this state or of 
27 the United States government. . 
28 b. The sales price from the sale of fuel used in l 

29 creating heat, power, steam, or for generating 
30 electrical current, or from the sale of electricity, 
31 consumed by computers, machinery, or equipment used in 
32 an exempt manner described in paragraph "a", 
33 subparagraph (1), (2), (3), (5), or (6). I· 

34 c. The sales price from the sale or rental of the 
35 following shall not be exempt from the tax imposed by 
36 this subchapter: 
37 (1) Hand tools. 
38 (2) Point-of-sale equipment and computers. 
39 (3) Industrial machinery, equipment, and 
40 computers, including pollution-control equipment 
41 within the scope of section 427A.l, subsection 1, 
42 paragraphs "h" and "i". 
43 (4) Vehicles subject to registration, except 
44 vehicles subject to registration which are directly 
45 and primarily used in recycling or reprocessing of 
46 waste products. 
47 d. As used in this subsection: 
48 (1) "Commercial enterprise" includes businesses 
49 and manufacturers conducted for profit and centers for 
50 data processing services to insurance companies, 
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1 financial institutions, businesses, and manufacturers, 
_ 2 but excludes professions and occupations and nonprofit! 
.. ! 

tit 

3 organizations. 
4 (2)" Financial institution" means as defined in 
5 section 527.2. 
6 (3)" Insurance company" means an insurer organized 
7 or operating under chapter 508, 514, 515, 518, 518A, 
8 519, or 520, or authorized to do business in Iowa as 
9 an insurer or an insurance producer under chapter 

10 522B. 
11 (4) "Manufacturer" means as defined in section 
12 428.20, but also includes contract manufacturers. A 
13 contract manufacturer is a manufacturer that otherwise 
14 falls within the definition of manufacturer under 
15 section 428.20, except that a contract manufacturer 
16 does not sell the tangible personal property the 

contract manufacturer processes on behalf of other 
manufacturers. A business engaged in activities 
subsequent to the extractive process of quarrying or 
mining, such as crushing, washing, sizing, or blending 
of aggregate materials, is a manufacturer with respect 
to these activities. 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

(5) "Processing" means a series of operations in 
which materials are manufactured, refined, purified, 
created, combined, or transformed by a manufacturer, 
ultimately into tangible personal property. 
Processing encompasses all activities commencing with 
the receipt or producing of raw materials by the 
manufacturer and ending at the point products are 
delivered for shipment or transferred from the I 
manufacturer. Processin~ includes but is not limitedi 
to refinement or purification of materials; treatment 
of materials to change their form, context, or 
condition; maintenance of the quality or integrity of 
materials, components, or products; maintenance of 
environmental conditions necessary for materials, 
components, or products; quality control activities; 
and construction of packaging and shipping devices, 
placement into shipping containers or any type of 
shipping devices or medium, and the movement of 
materials, components, or products until shipment from 
the processor. 

43 (6) "Receipt or producing of raw materials" meansi 
44 activities performed upon tangible personal property 
45 only. With respect to raw materials produced from or 
46 upon real estate, the receipt or producing of raw 
47 materials is deemed to occur immediately following the 
48 severance of the raw materials from the real estate. 

~ 49 47. The sales price from the furnishing of the I 
~' 50 design and installation of new industrial machinery or 
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1 equipment, including electrical and electronic 
2 installation. 
3 48. The sales price from the sale of carbon 
4 dioxide in a liquid, solid, or gaseous form, 
5 electricity, steam, and other taxable services when 
6 used by a manufacturer of food products to produce 
7 marketable food products for human consumption, 
8 including but not limited to treatment of material to 
9 change its form, context, or condition, in order to j 

10 produce the food product, maintenance of quality or 
11 integrity of the food product, changing or maintenanc 
12 of temperature levels necessary to avoid spoilage or 
13 to hold the food product in marketable condition, 
14 maintenance of environmental conditions necessary for 
15 the safe or efficient use of machinery and material 
16 used to produce the food product, sanitation and 
17 quality control activities, formation of packaging, 
18 placement into shipping containers, and movement of 
19 the material or food product until shipment from the 
20 building of manufacture. 
21 49. The sales price of sales of electricity, 
22 steam, or any taxable service when purchased and used 
23 in the processing of tangible personal property 
24 intended to be sold ultimately at retail. 
25 50. The sales price of tangible personal property 
26 sold for processing. Tangible personal property is 
27 sold for processing within the meaning of this I 
28 subsection only when it is intended that the property 
29 will, by means of fabrication, compounding, 
30 manufacturing, or germination, become an integral part 
31 of other tangible personal property intended to be 
32 sold ultimately at retail; or for generating electric 
33 current; or the property is a chemical, solvent, 
34 sorbent, or reagent, which is directly used and is 
35 consumed, dissipated, or depleted, in processing 
36 tangible personal property which is intended to be 
37 sold ultimately at retail or consumed in the 
38 maintenance or repair of fabric or clothing, and which 
39 may not become a component or integral part of the 
40 finished product. The distribution to the public of 
41 free newspapers or shoppers guides is a retail sale 
42 for purposes of the processing exemption set out In 
43 this subsection and in subsection 49. 
44 51. The sales price from the sale of argon and 
45 other similar gases to be used in the manufacturing 
46 process. 
47 52. The sales price from the sale of electricity 
48 to water companies assessed for property tax pursuant 
49 to sections 428.24, 428.26, and 428.28 which is used 
50 solely for the purpose of pumping water from a river 
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2 53. The sales price from the sale of wind energy 
3 conversion property to be used as an electric power 
4 source and the sale of the materials used to 
5 manufacture, install, or construct wind energy 
6 conversion property used or to be used as an electric 
7 power source. 
8 For purposes of this subsection, "wind energy 
9 conversion property" means any device, including, but 

10 not limited to, a wind charger, windmill, wind 
11 turbine, tower and electrical equipment, pad mount 
12 transformers, power lines, and substation, which 
13 converts wind energy to a form of usable energy. 
14 54. The sales price from the sales of newspapers, 
15 free newspapers, or shoppers guides and the printing I 
16 and publishing of such newspapers and shoppers guides/ 
17 and envelopes for advertising. 
18 55. The sales price from the sale of motor fuel 
19 and special fuel consumed for highway use or in 
20 watercraft or aircraft where the fuel tax has been 
21 imposed and paid and no refund has been or will be 
22 allowed and the sales price from the sales of ethanol 
23 blended gasoline, as defined in section 452A.2. 
24 56. The sales price from all sales of food and 
25 food ingredients. However, as used in this 
26 subsection, "food" does not include alcoholic 
27 beverages, candy, dietary supplements, food sold 
28 through vending machines, prepared food, soft drinks, 
29 and tobacco. 
30 For the purposes of this subsection: 
31 a. "Alcoholic beverages" means beverages that are 
32 suitable for human consumption and contain one-half of 
33 one percent or more of alcohol by volume. 

I 34 b. "Candy" means a preparation of sugar, honey, or 
35 other natural or artificial sweeteners in combination 
36 with chocolate, fruits, nuts, or other ingredients orl 
37 flavorings in the form of bars, drops, or pieces. 
38 Candy shall not include any preparation containing 
39 flour and shall require no refrigeration. 
40 c. "Dietary supplement" means any product, other 
41 than tobacco, intended to supplement the diet that 
42 contains one or more of the following dietary 
43 ingredients: 
44 (1) A vitamin. 
45 (2) A mineral. 
46 (3) An herb or other botanical. 
47 (4) An amino acid. 
48 (5) A dietary substance for use by humans to 
49 supplement the diet by increasing the total dietary 
50 intake. 
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1 (6) A concentrate, metabolite, constituent, 
2 extract, or combination of any of the ingredients in 
3 subparagraphs (1) through (5) that is intended for I 
4 ingestion in tablet, capsule, powder, softgel, gelcap,! 
5 or liquid form, or if not intended for ingestion in 
6 such a form, is not represented as conventional food 
7 and is not represented for use as a sole item of a 
8 meal or of the diet; and is required to be labeled as 
9 a dietary supplement, identifiable by the "supplement 

10 facts" box found on the label and as required pursuant; 
11 to 21 C.F.R. § 101.36. 
12 d. "Food and food ingredients" means substances, 
13 whether in liquid, concentrated, solid, frozen, dried, 
14 or dehydrated form, that are sold for ingestion or 
15 chewing by humans and are consumed for their taste or 
16 nutritional value. 
17 e. "Food sold through vending machines" means food 
18 dispensed from a machine or other mechanical device 
19 that accepts payment, other than food which would be 
20 qualified for exemption under subsection 57 if 
21 purchased with a coupon described in subsection 57. 
22 f. "Prepared food" means any of following: 
23 (1) Food sold in a heated state or heated by the 
24 seller, including food sold by a caterer. 
25 (2) Two or more food ingredients mixed or combined 
26 by the seller for sale as a single item. 
27 (3) "Prepared food", for the purposes of this 
28 paragraph, does not include food that is any of "the 
29 following: 
30 (a) Only cut, repackaged, or pasteurized by the 
31 seller. 
32 (b) Eggs, fish, meat, poultry, and foods 
33 containing these raw animal foods requiring cooking by 
34 the consumer as recommended by the United States food 
35 and drug administration in chapter 3, part 401.11 of i 

36 its food code, so as to prevent food borne illnesses.! 
37 (c) Bakery items sold by the seller which baked 
38 them. The words "bakery items" includes but is not 
39 limited to breads, rolls, buns, biscuits, bagels, 
40 croissants, pastries, donuts, Danish, cakes, tortes, 
41 pies, tarts, muffins, bars, cookies, and tortillas. 
42 (d) Food sold without eating utensils provided by 
43 the seller in an unheated state as a single item which 
44 is priced by weight or volume. 
45 (4) Food sold with eating utensils provided by the 
46 seller, including plates, knives, forks, spoons, 
47 glasses, cups, napkins, or straws. A plate does not 
48 include a container or packaging used to transport 
49 food. 
50 g. 
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1 contain natural or artificial sweeteners. "Soft 
2 drinks" does not include beverages that contain milk 
3 or milk products; soy, rice, or similar milk 
4 substitutes; or greater than fifty percent of 
5 vegetable or fruit juice by volume. 
6 f. "Tobacco" means cigarettes, cigars, chewing or 
7 pipe tobacco, or any other item that contains tobacco. 
8 57. The sales price from the sale of items 
9 purchased with coupons issued under the federal Food 

10 Stamp Act of 1977, 7 U.S.C. § 2011 et seq. 
11 58. In transactions in which tangible personal 
12 property is traded toward the sales price of other 
13 tangible personal property, that portion of the sales 
14 price which is not payable in money to the retailer i~ 
15 exempted from the taxable amount if the following 
16 conditions are met: 
17 a. The tangible personal property traded to the 
18 retailer is the type of property normally sold in the 
19 regular course of the retailer's business. 
20 b. The tangible personal property traded to the I 

21 retailer is intended by the retailer to be ultimately 
22 sold at retail or is intended to be used by the 
23 retailer or another in the remanufacturing of a like 
24 item. 
25 59. The sales price from the sale or rental of 
26 prescription drugs or medical devices intended for 
27 human use or consumption. 
28 For the purposes of this subsection: 
29 a. "Drug" means a compound, substance, or 
30 preparation, and any component of a compound, 
31 substance, or preparation, other than food and food 
32 ingredients, dietary supplements, or alcoholic 
33 beverages which is any of the following: 
34 (1) Recognized in the official United States 
35 pharmacopoeia, official homeopathic pharmacopoeia of ! 

36 the United States, or official national formulary, and 
37 supplement to any of them. 
38 (2) Intended for use in the diagnosis, cure, 
39 mitigation, treatment, or prevention of disease. 
40 (3) Intended to affect the structure or any 
41 function of the body. 
42 b. "Medical device" means equipment or a supply, 
43 intended to be prescribed by a practitioner, including 
44 orthopedic or orthotic devices. However, "medical 
45 device" also includes prosthetic devices, ostomy, 
46 urological, and tracheostomy equipment and supplies, 
47 and diabetic testing materials, hypodermic syringes 
48 and needles, anesthesia trays, biopsy trays and biopsy 
49 needles, cannula systems, catheter trays and invasive 
50 catheters, dialyzers, drug infusion devices, fistula 
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1 sets, hemodialysis devices, insulin infusion devices, , 
2 intraocular lenses, irrigation solutions, intravenous I 
3 administering sets, solutions and stopcocks, myelogram: 
4 trays, nebulizers, small vein infusion kits, spinal ' 
5 puncture trays, transfusion sets, venous blood sets, 
6 and oxygen equipment, intended to be dispensed for 
7 human use with or without a prescription to an 
8 ultimate user. 
9 c. "Practitioner" means a practitioner as defined 

10 in section 155A.3, or a person licensed to presCribebj· 
11 drugs. 
12 d. "Prescription drug" means a drug intended to 
13 dispensed to an ultimate user pursuant to a 
14 prescription drug order, formula, or recipe issued in 
15 any form of oral, written, electronic, or other means 
16 of transmission by a duly licensed practitioner, or 
17 oxygen or insulin dispensed for human consumption with 
18 or without a prescription drug order or medication I 
19 order. ! i 
20 e. "Prosthetic device" means a replacement, I 
21 corrective, or supportive device including repair and, 
22 replacement parts for the same worn on or in the body' 
23 to do any of the following: 
24 (1) Artificially replace a missing portion of the 
25 body. 
26 (2) Prevent or correct physical deformity or 
27 malfunction. 
28 (3) Support a weak or deformed portion of the 
29 body. 
30 f. "Ultimate user" means an individual who has 
31 lawfully obtained and possesses a prescription drug or 
32 medical device for the individual's own use or for the 
33 use of a member of the individual's household, or an 
34 individual to whom a prescription drug or medical 
35 device has been lawfully supplied, administered, 
36 dispensed, or prescribed. 
37 60. The sales price from services furnished by I 
38 aerial commercial and charter transportation services. 
39 61. The sales price from the sale of raffle 
40 tickets for a raffle licensed pursuant to section 
41 99B.5. 
42 62. The sales price from the sale of tangible 
43 personal property which will be given as prizes to 
44 players in games of skill, games of chance, raffles, 
45 and bingo games as defined in chapter 99B. 
46 63. The sales price from the sale of a modular 
47 home, as defined in section 435.1, to the extent of 
48 the portion of the purchase price of the modular home 
49 which is not attributable to the cost of the tangible 
50 personal property used in the processing of the I 
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1 modular home. For purposes of this exemption, the tit 2 portion of the purchase price which is not 
3 attributable to the cost of the tangible personal I 
4 property used in the processing of the modular home is 
5 forty percent. 
6 64. The sales price from charges paid to a 
7 provider for access to on-line computer services. For 
8 purposes of this subsection, "on-line computer 
9 service" means a service that provides or enables 

10 computer access by multiple users to the internet or 
11 to other information made available through a computer 
12 server. 
13 65. The sales price from the sale or rental of I 
14 information services. "Information services" means 
15 every business activity, process, or function by whic~ 
16 a seller or its agent accumulates, prepares, 
17 organizes, or conveys data, facts, knowledge, 
18 procedures, and like services to a buyer or its agent 
19 of such information through any tangible or intangible 
20 medium. Information accumulated, prepared, or 
21 organized for a buyer or its agent is an information 
22 service even though it may incorporate preexisting 
23 components of data or other information. "Information 
24 services" includes, but is not limited to, database 
25 files, mailing lists, subscription files, market 1 e 26 research, credit reports, surveys, real estate 
27 listings, bond rating reports, abstracts of title, ba 
28 check lists, broadcasting rating services, wire 
29 services, and scouting reports, or other similar 
30 items. 
31 66. The sales price of a sale at retail if the 
32 substance of the transaction is delivered to the 
33 purchaser digitally, electronically, or utilizing 
34 cable, or by radio waves, microwaves, satellites, or 
35 fiber optics. 
36 67. a. The sales price from the sale of an 
37 article of clothing designed to be worn on or about 
38 the human body if all of the following apply: 
39 (1) The sales price of the article is less than 
40 one hundred dollars. 
41 (2) The sale takes place during a period beginning 
42 at 12:01 a.m. on the first Friday in August and ending 
43 at midnight on the following Saturday. 
44 b. This subsection does not apply to any of the 
45 following: 
46 (1) Sport or recreational equipment and protective 
47 equipment. 
48 (2) Clothing accessories or equipment. 

~ 49 (3) The rental of clothing. 
~ 50 c. For purposes of this subsection: 
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1 (1) "Clothing" means all human wearing apparel 
2 suitable for general use. "Clothing" includes, but is 
3 not limited to the following: aprons, household and 
4 shop; athletic supporters; baby receiving blankets; 
5 bathing suits and caps; beach capes and coats; belts 
6 and suspenders; boots; coats and jackets; costumes; 
7 diapers (children and adults, including disposable I 
8 diapers); earmuffs; footlets; formal wear; garters and 
9 garter belts; girdles; gloves and mittens for general 

10 use; hats and caps; hosiery; insoles for shoes; lab 
11 coats; neckties; overshoes; pantyhose; rainwear; 
12 rubber pants; sandals; scarves; shoes and shoelaces; 
13 slippers; sneakers; socks and stockings; steel-toed 
14 shoes; underwear; uniforms, athletic and nonathletic; 
15 and wedding apparel. 
16 "Clothing" does not include the following: belt 
17 buckles sold separately; costume masks sold 
18 separately; patches and emblems sold separately; 
19 sewing equipment and supplies (including, but not 
20 limited to, knitting needles, patterns, pins, 
21 scissors, sewing machines, sewing needles, tape 
22 measures, and thimbles); and sewing materials that 
23 become part of clothing (including, but not limited 
24 to, buttons, fabric, lace, thread, yarn, and zippers) . 
25 (2) "Clothing accessories or equipment" means 
26 incidental items worn on the person or in conjunction 
27 with clothing. "Clothing accessories or equipment" 
28 includes, but is not limited to, the following: 
29 briefcases; cosmetics; hair notions (including, but 
30 not limited to, barrettes, hair bows, and hair nets); 
31 handbags; handkerchiefs; 'jewelry; sunglasses, 
32 nonprescription; umbrellas; wallets; watches; and wigs 
33 and hairpieces. 
34 (3) "Protective equipment" means items for human, 
35 wear and designed as protection for the wearer agains~ 
36 injury or disease or as protection against damage or ! 

37 injury of other persons or property but not suitable I 
38 for general use. "Protective equipment" includes, but 
39 is not limited to, the following: breathing masks; 
40 clean room apparel and equipment; ear and hearing 
41 protectors; face shields; hard hats; helmets; paint or 
42 dust respirators; protective gloves; safety glasses 
43 and goggles; safety belts; tool belts; and welders J 
44 gloves and masks. 
45 (4) "Sport or recreational equipment" means item 
46 designed for human pse and worn in conjunction with an 
47 athletic or recreational activity that are not 
48 suitable for general use. "Sport or recreational 

.a 49 equipment" includes, but is not limited to, the 
~. 50 following: ballet and tap shoes; cleated or spiked " 
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1 athletic shoes; gloves (including, but not limited to, 
2 baseball, bowling, boxing, hockey, and golf); goggles; 
3 hand and elbow guards; life preservers and vests; 
4 mouth guards; roller and ice skates; shin guards; 
5 shoulder pads; ski boots; waders; and wetsuits and 
6 fins. 
7 68. a. Subject to paragraph "b", the sales price 
8 from the sale or furnishing of metered gas, I 
9 electricity, and fuel, including propane and heating 

10 oil, to residential customers which is used to provide 
11 energy for residential dwellings and units of 
12 apartment and condominium complexes used for human 
13 occupancy. 
14 b. The exemption in this subsection shall be 
15 phased in by means of a reduction in the tax rate as 
16 follows: 
17 (1) If the date of the utility billing or meter 
18 reading cycle of the residential customer for the sale 
19 or furnishing of metered gas and electricity is on or 
20 after January 1, 2002, through December 31, 2002, or I 
21 if the sale or furnishing of fuel for purposes of 
22 residential energy and the delivery of the fuel occurs 
23 on or after January 1, 2002, through December 31, 
24 2002, the rate of tax is four percent of the sales 
25 price. 
26 (2) If the date of the utility billing or meter 
27 reading cycle of the residential customer for the salJ 
28 or furnishing of metered gas and electricity is on or 
29 after January 1, 2003, through June 30, 2008, or if 
30 the sale or furnishing of fuel for purposes of 
31 residential energy and the delivery of the fuel occurs 
32 on or after January 1, 2003, through June 30, 2008, 
33 the rate of tax is three percent of the sales price. I 
34 (3) If the date of the utility billing or meter 
35 reading cycle of the residential customer for the sale 
36 or furnishing of metered gas and electricity is on or 
37 after July 1, 2008, through June 30, 2009, or if the 
38 sale or furnishing of fuel for purposes of residential 
39 energy and the delivery of the fuel occurs on or after 
40 July 1, 2008, through June 30, 2009, the rate of tax 
41 is two percent of the sales price. 
42 (4) If the date of the utility billing or meter 
43 reading cycle of the residential customer for the sale 
44 or furnishing of metered gas and electricity is on or 
45 after July 1, 2009, through June 30, 2010, or if the 
46 sale or furnishing of fuel for purposes of residential 
47 energy and the delivery of the fuel occurs on or after 
48 July 1, 2009, through June 30, 2010, the rate of tax 
49 is one percent of the sales price. 
50 (5) If the date of the utility billing or meter 
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1 reading cycle of the residential customer for the sale; 
2 or furnishing of metered gas and electricity is on or 
3 after July 1, 2010, or if the sale, furnishing, or 
4 service of fuel for purposes of residential energy and 
5 the delivery of the fuel occurs on or after July 1, 
6 2010, the rate of tax is zero percent of the sales 
7 price. 
8 c. The exemption in this subsection does not appl~ 

I 

9 to local option sales and services tax imposed 
10 pursuant to chapters 423B and 423E. 
11 69. The sales price from charges paid for the I 
12 delivery of electricity or natural gas if the sale or 
13 furnishing of the electricity or natural gas or its 
14 use is exempt from the tax on sales prices imposed 
15 under this subchapter or from the use tax imposed 
16 under subchapter III. 
17 70. The sales price from the sales, furnishing, or 
18 service of transportation service except the rental of 
19 recreational vehicles or recreational boats, except 
20 the rental of motor vehicles subject to registration 
21 which are registered for a gross weight of thirteen 
22 tons or less for a period of sixty days or less, and 
23 except the rental of aircraft for a period of sixty 
24 days or less. This exemption does not apply to the 
25 transportation of electric energy or natural gas. 
26 71. The sales price from sales of tangible 
27 personal property used or to be used as railroad 
28 rolling stock for transporting persons or property, 
29 as materials or parts therefor. 
30 72. The sales price from the sales of special fuel 
31 for diesel engines consumed or used in the operation 
32 of ships, barges, or waterborne vessels which are used 
33 primarily in or for the transportation of property or 
34 cargo, or the conveyance of persons for hire on rivers 
35 bordering on the state if the fuel is delivered by the 
36 seller to the purchaser's barge, ship, or waterborne 
37 vessel while it is afloat upon such a river. 
38 73. The sales price from sales of vehicles subject 
39 to registration or subject only to the issuance of a 
40 certificate of title and sales of aircraft subject to 
41 registration under section 328.20. I 
42 74. The sales price from the sale of aircraft for 
43 use in a scheduled interstate federal aviation 
44 administration certificated air carrier operation. 
45 75. The sales price from the sale or rental of 
46 aircraft; the sale or rental of tangible personal 
47 property permanently affixed or attached as a 
48 component part of the aircraft, including but not 
49 limited to repair or replacement materials or parts; 
50 and the sales price of all services used for aircraft 
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1 repair, remodeling, and maintenance services when such 
2 services are performed on aircraft, aircraft engines, 
3 or aircraft component materials or parts. For the 
4 purposes of this exemption, "aircraft" means aircraft 
5 used in a scheduled interstate federal aviation 
6 administration certificated air carrier operation. 
7 76. The sales price from the sale or rental of 
8 tangible personal property permanently affixed or 
9 attached as a component part of the aircraft, 

10 including but not limited to repair or replacement 
11 materials or parts; and the sales price of all 
12 services used for aircraft repair, remodeling, and 
13 maintenance services when such services are performed 
14 on aircraft, aircraft engines, or aircraft component 
15 materials or parts. For the purposes of this 
16 exemption, "aircraft" means aircraft used in 
17 nonscheduled interstate federal aviation 
18 administration certificated air carrier operation 
19 operating under 14 C.F.R. ch. 1, pt. 135. 
20 77. The sales price from the sale of aircraft to 
21 an aircraft dealer who in turn rents or leases the 
22 aircraft if all of the following apply: 
23 a. The aircraft is kept in the inventory of the 
24 dealer for sale at all times. 
25 b. The dealer reserves the right to immediately 
26 take the aircraft from the renter or lessee when a 
27 buyer is found. 
28 c. The renter or lessee is aware that the dealer 
29 will immediately take the aircraft when a buyer is 
30 found. 
31 If an aircraft exempt under this sUbsection is used 
32 for any purpose other than leasing or renting, or the 
33 conditions in paragraphs "a", "b", and "c" are not 
34 continuously met, the dealer claiming the exemption 
35 under this subsection is liable for the tax that would 
36 have been due except for this subsection. The tax 
37 shall be computed upon the original purchase price. 
38 78. The sales price from sales or rental of 
39 tangible personal property, or services rendered by 
40 any entity where the profits from the sales or rental 
41 of the tangible personal property, or services 
42 rendered are used by or donated to a nonprofit entity 
43 which is exempt from federal income taxation pursuant 
44 to section 501(c) (3) of the Internal Revenue Code, a 
45 government entity, or a nonprofit private educational 
46 institution, and where the entire proceeds from the 
47 sales, rental, or services are expended for any of the 
48 following purposes: 
49 a. Educational. 
50 b. Religious. 
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1 c. Charitable. A charitable act is an act done 
2 out of goodwill, benevolence, and a desire to add to 
3 or to improve the good of humankind in general or any 
4 class or portion of humankind, with no pecuniary 
5 profit inuring to the person performing the service or 
6 giving the gift. 
7 This exemption does not apply to the sales price 
8 from games of skill, games of chance, raffles, and 
9 bingo games as defined in chapter 99B. This exemption 

10 is disallowed on the amount of the sales price only to 
11 the extent the profits from the sales, rental, or 
12 services are not used by or donated to the appropriate 
13 entity and expended for educational, religious, or 
14 charitable purposes. 
15 79. The sales price from the sale or rental of 
16 tangible personal property or from services furnished 
17 to a recognized community action agency as provided in 
18 section 216A.93 to be used for the purposes of the 
19 agency. 
20 80. a. For purposes of this subsection, 
21 "designated exempt entity" means an entity which is 
22 designated in section 423.4, subsection 1. 
23 b. If a contractor, subcontractor, or builder is 
24 to use building materials, supplies, and equipment in 
25 the performance of a construction contract with a 
26 designated exempt entity, the person shall purchase 
27 such items of tangible personal property without 
28 liability for the tax if such property will be used in 
29 the performance of the construction contract and a 
30 purchasing agent authorization letter and an exemption 
31 certificate, issued by the designated exempt entity, 
32 are presented to the retailer. 
33 c. Where the owner, contractor, subcontractor, or 
34 builder is also a retailer holding a retail sales tax 
35 permit and transacting retail sales of building 
36 materials, supplies, and equipment, the tax shall not 
37 be due when materials are withdrawn from inventory for 
38 use in construction performed for a designated exempt 
39 entity if an exemption certificate is received from 
40 such entity. 
41 d. Tax shall not apply to tangible personal 
42 property purchased and consumed by a manufacturer as 
43 building materials, supplies, or equipment in the 
44 performance of a construction contract for a 
45 designated exempt entity, if a purchasing agent 
46 authorization letter and an exemption certificate are 
47 received from such entity and presented to a retailer. 
48 81. The sales price from the sales of lottery 
49 tickets or shares pursuant to chapter 99G. 
50 82. The sales price from the sale or rental of 
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I 
1 core and mold making equipment and sand handling 
2 equipment directly and primarily used in the mold 
3 making process by a foundry. 
4 83. The sales price from noncustomer point of sale 
5 or noncustomer automated teller machine access or 
6 service charges assessed by a financial institution. 
7 For purposes of this subsection, "financial 
8 institution" means the same as defined in section 
9 527.2. 

10 Sec. 106. NEW SECTION. 423.4 REFUNDS. 
11 1. A private nonprofit educational institution in 
12 this state, nonprofit private museum in this state, 
13 tax-certifying or tax-levying body or governmental 
14 subdivision of the state, including the state board of 
15 regents, state department of human services, state 
16 department of transportation, a municipally owned 
17 solid waste facility which sells all or part of its 
18 processed waste as fuel to a municipally owned public 
19 utility, and all divisions, boards, commissions, 
20 agencies, or instrumentalities of state, federal, 
21 county, or municipal government which do not have 
22 earnings going to the benefit of an equity investor or 
23 stockholder, may make application to the department 
24 for the refund of the sales or use tax upon the sales 
25 price of all sales of goods, wares, or merchandise, or 
26 from services furnished to a contractor, used in the 
27 fulfillment of a written contract with the state of 
28 Iowa, any political subdivision of the state, or a 
29 division, board, commission, agency, or 
30 instrumentality of the state or a political 
31 subdivision, a private nonprofit educational 
32 institution in this state, or a nonprofit private 
33 museum in this state if the property becomes an 
34 integral part of the project under contract and at the 
35 completion of the project becomes public property, is 
36 devoted to educational uses, or becomes a nonprofit 
37 private museum; except goods, wares, or merchandise, 
38 or services furnished which are used in the 
39 performance of any contract in connection with the 
40 operation of any municipal utility engaged in selling 
41 gas, electricity, or heat to the general public or in 
42 connection with the operation of a municipal pay 
43 television system; and except goods, wares, and 
44 merchandise used in the performance of a contract for 
45 a "project" under chapter 419 as defined in that 
46 chapter other than goods, wares, or merchandise used 
47 in the performance of a contract for a "project" under 
48 chapter 419 for which a bond issue was approved by a 
49 municipality prior to July 1, 1968, or for which the 
50 goods, wares, or merchandise becomes an integral part 
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1 of the project under contract and at the completion of 
2 the project becomes public property or is devoted to 
3 educational uses. 
4 a. Such contractor shall state under oath, on 
5 forms provided by the department, the amount of such 
6 sales of goods, wares, or merchandise, or services 
7 furnished and used in the performance of such 
8 contract, and upon which sales or use tax has been 
9 paid, and shall file such forms with the governmental 

10 unit, private nonprofit educational institution, or 
11 nonprofit private museum which has made any written 
12 contract for performance by the contractor. The forms 
13 shall be filed by the contractor with the governmental 
14 unit, educational institution, or nonprofit private 
15 museum before final settlement is made. 
16 b. Such governmental unit, educational 
17 institution, or nonprofit private museum shall, not 
18 more than one year after the final settlement has been 
19 made, make application to the department for any 
20 refund of the amount of the sales or use tax which 
21 shall have been paid upon any goods, wares, or 
22 merchandise, or services furnished, the application to 
23 be made in the manner and upon forms to be provided by 
24 the department, and the department shall forthwith 
25 audit the claim and, if approved, issue a warrant to 
26 the governmental unit, educational institution, or 
27 nonprofit private museum in the amount of the sales or 
28 use tax which has been paid to the state of Iowa under 
29 the contract. 
30 Refunds authorized under this subsection shall 
31 accrue interest at the rate in effect under section 
32 421.7 from the first day of the second calendar month 
33 following the date the refund claim is received by the 
34 department. 
35 c. Any contractor who willfully makes a false 
36 report of tax paid under the provisions of this 
37 subsection is guilty of a simple misdemeanor and in 
38 addition shall be liable for the payment of the tax 
39 and any applicable penalty and interest. 
40 2. The refund of sales and use tax paid on 
41 transportation construction projects let by the state 
42 department of transportation is subject to the special 
43 provisions of this subsection. 
44 a. A contractor awarded a contract for a 
45 transportation construction project is considered the 
46 consumer of all building materials, building supplies, 
47 and equipment and shall pay sales tax to the supplier 
48 or remit consumer use tax directly to the department. 
49 b. The contractor is not required to file 
50 information with the state department of 
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I 
1 transportation stating the amount of goods, wares, or 
2 merchandise, or services rendered, furnished, or 
3 performed and used in the performance of the contract 
4 or the amount of sales or use tax paid. 
5 c. The state department of transportation shall 
6 file a refund claim based on a formula that considers 
7 the following: 
8 (1) The quantity of material to complete the 
9 contract, and quantities of items of work. 

10 (2) The estimated cost of these materials included 
11 in the items of work, and the state sales or use tax 
12 to be-paid on the tax rate in effect in section 423.2. 
13 The quantity of materials shall be determined after 
14 each letting based on the contract quantities of all 
15 items of work let to contract. The quantity of 
16 individual component materials required for each item 
17 shall be determined and maintained in a database. The 
18 total quantities of materials shall be determined by 
19 multiplying the quantities of component materials for 
20 each contract item of work by the total quantities of 
21 each contract item for each letting. Where variances 
22 exist in the cost of materials, the lowest cost shall 
23 be used as the base cost. 
24 d. Only the state sales or use tax is refundable. 
25 Local option taxes paid by the contractor are not 
26 refundable. 
27 3. A relief agency may apply to the director for 
28 refund of the amount of sales orouse tax imposed and 
29 paid upon sales to it of any goods, wares, 
30 merchandise, or services furnished, used for free 
31 distribution to the poor and needy. 
32 a. The refunds may be obtained only in the 
33 following amounts and manner and only under the 
34 following conditions: 
35 (1) On forms furnished by the department, and 
36 filed within the time as the director shall provide by 
37 rule, the relief agency shall report to the department 
38 the total amount or amounts, valued in money, expended 
39 directly or indirectly for goods, wares, merchandise, 
40 or services furnished, used for free distribution to 
41 the poor and needy. 
42 (2) On these forms the relief agency shall 
43 separately list the persons making the sales to it or 
44 to its order, together with the dates of the sales, 
45 and the total amount so expended by the relief agency. 
46 (3) The relief agency must prove to the 
47 satisfaction of the director that the person making 
48 the sales has included the amount thereof in the 
49 computation of the sales price of such person and that 
50 such person has paid the tax levied by this subchapter 
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1 or subchapter III, based upon such computation of the 
2 sales price. 
3 b. If satisfied that the foregoing conditions and 
4 requirements have been complied with, the director 
5 shall refund the amount claimed by the relief agency. 
6 SUBCHAPTER III 
7 USE TAX 
8 Sec. 107. NEW SECTION. 423.5 IMPOSITION OF TAX. 
9 An excise tax at the rate of five percent of the 

10 purchase price or installed purchase price is imposed 
lIon the following: 
12 1. The use in this state of tangible personal 
13 property as defined in section 423.1, including 
14 aircraft subject to registration under section 328.20, 
15 purchased for use in this state. For the purposes of 
16 this subchapter, the furnishing or use of the 
17 following services is also treated as the use of 
18 tangible personal property: optional service or 
19 warranty contracts, except residential service 
20 contracts regulated under chapter 523C, vulcanizing, 
21 recapping, or retreading services, engraving, 
22 photography, retouching, printing, or binding 
23 services, and communication service when furnished or 
24 delivered to consumers or users within this state. 
25 2. The use of manufactured housing in this state, 
26 on the purchase price if the manufactured housing is 
27 sold in the form of tangible personal property or on 
28 the installed purchase price if the manufactured 
29 housing is sold in the form of realty. 
30 3. The use of leased vehicles, on the amount 
31 subject to tax as calculated pursuant to section 
32 423.27. 
33 4. Purchases of tangible personal property made 
34 from the government of the United States or any of its 
35 agencies by ultimate consumers shall be subject to the 
36 tax imposed by this section. Services purchased from 
37 the same source or sources shall be subject to the 
38 service tax imposed by this subchapter and apply to 
39 the user of the services. 
40 5. The use in this state of services enumerated in 
41 section 423.2. This tax is applicable where services 
42 are furnished in this state or where the product or 
43 result of the service is used in this state. 
44 6. The excise tax is imposed upon every person 
45 using the property within this state until the tax has 
46 been paid directly to the county treasurer, the state 
47 department of transportation, a retailer, or the 
48 department. This tax is imposed on every person using 
49 the services or the product of the services in this 
50 state until the user has paid the tax either to an 
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1 Iowa use tax permit holder or to the department. 
2 7. For the purpose of the proper administration of 
3 the use tax and to prevent its evasion, evidence that 
4 tangible personal property was sold by any person for 
5 delivery in this state shall be prima facie evidence 
6 that such tangible personal property was sold for use 
7 in this state. 
8 Sec. 108. NEW SECTION. 423.6 EXEMPTIONS. 
9 The use in this state of the following tangible 

10 personal property and services is exempted from the 
11 tax imposed by this subchapter: 
12 1. Tangible personal property and enumerated 
13 services, the sales price from the sale of which are 
14 required to be included in the measure of the sales 
15 tax, if that tax has been paid to the department or 
16 the retailer. This exemption does not include 
17 vehicles subject to registration or subject only to 
18 the issuance of a certificate of title. 
19 2. The sale of tangible personal property or the 
20 furnishing of services in the regular course of 
21 business. 
22 3. Property used in processing. The use of 
23 property in processing within the meaning of this 
24 subsection shall mean and include any of the 
25 following: 
26 a. Any tangible personal property including 
27 containers which it is intended shall, by means of 
28 fabrication, compounding, manufacturing, or 
29 germination, become an integral part of other tangible 
30 personal property intended to be sold ultimately at 
31 retail, and containers used in the collection, 
32 recovery, or return of empty beverage containers 
33 subject to chapter 455C. 
34 b. Fuel which is consumed in creating power, heat, 
35 or steam for processing or for generating electric 
36 current. 
37 c. Chemicals, solvents, sorbents, or reagents, 
38 which are directly used and are consumed, dissipated, 
39 or depleted in processing tangible personal property 
40 which is intended to be sold ultimately at retail, and 
41 which may not become a component or integral part of 
42 the finished product. 
43 d. The distribution to the public of free 
44 newspapers or shoppers guides shall be deemed a retail 
45 sale for purposes of the processing exemption in this 
46 subsection. 
47 4. All articles of tangible personal property 
48 brought into the state of Iowa by a nonresident 
49 individual for the individual's use or enjoyment while 
50 within the state. 
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1 5. Services exempt from taxation by the provisions 
2 of section 423.3. 
3 6. Tangible personal property or services the 
4 sales price of which is exempt from the sales tax 
5 under section 423.3, except subsections 39 and 73, as 
6 it relates to the sale, but not the lease or rental, 
7 of vehicles subject to registration or subject only to 
8 the issuance of a certificate of title and as it 
9 relates to aircraft subject to registration under 

10 section 328.20. 
11 7. Advertisement and promotional material and 
12 matter, seed catalogs, envelopes for same, and other 
13 similar material temporarily stored in this state 
14 which are acquired outside of Iowa and which, 
15 subsequent to being brought into this state, are sent 
16 outside of Iowa, either singly or physically attached 
17 to other tangible personal property sent outside of 
18 Iowa. 
19 8. Vehicles, as defined in section 321.1, 
20 subsections 41, 64A, 71, 85, and 88, except such 
21 vehicles subject to registration which are designed 
22 primarily for carrying persons, when purchased for 
23 lease and actually leased to a lessee for use outside 
24 the state of Iowa and the subsequent sole use In Iowa 
25 is in interstate commerce or interstate 
26 transportation. 
27 9. Tangible personal property which, by means of 
28 fabrication, compounding, or manufacturing, becomes an 
29 integral part of vehicles, as defined in section 
30 321.1, subsections 41, 64A, 71, 85, and 88, 
31 manufactured for lease and actually leased to a lessee 
32 for use outside the state of Iowa and the subsequent 
33 sole use in Iowa is in interstate commerce or 
34 interstate transportation. Vehicles subject to 
35 registration which are designed primarily for carrying 
36 persons are excluded from this subsection. 
37 10. Vehicles subject to registration which are 
38 transferred from a business or individual conducting a 
39 business within this state as a sole proprietorship, 
40 partnership, or limited liability company to a 
41 corporation formed by the sole proprietorship, 
42 partnership, or limited liability company for the 
43 purpose of continuing the business when all of the 
44 stock of the corporation so formed is owned by the 
45 sole proprietor and the sole proprietor's spouse, by 
46 all the partners in the case of a partnership, or by 
47 all the members in the case of a limited liability 
48 company. This exemption is equally available where 
49 the vehicles subject to registration are transferred 
50 from a corporation to a sole proprietorship, 
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1 partnership, or limited liability company formed by 
2 that corporation for the purpose of continuing the 
3 business when all of the incidents of ownership are 
4 owned by the same person or persons who were 
5 stockholders of the corporation. 
6 This exemption also applies where the vehicles 
7 subject to registration are transferred from a 
8 corporation as part of the liquidation of the 
9 corporation to its stockholders if within three months 

10 of such transfer the stockholders retransfer those 
11 vehicles subject to registration to a sole 
12 proprietorship, partnership, or limited liability 
13 company for the purpose of continuing the business of 
14 the corporation when all of the incidents of ownership 
15 are owned by the same person or persons who were 
16 stockholders of the corporation. 
17 lOA. Vehicles subject to registration which are 
18 transferred from a corporation that is primarily 
19 engaged in the business of leasing vehicles subject to 
20 registration to a corporation that is primarily 
21 engaged in the business of leasing vehicles subject to 
22 registration when the transferor and transferee 
23 corporations are part of the same controlled group for 
24 federal income tax purposes. 
25 11. Vehicles registered or operated under chapter 
26 326 and used substantially in interstate commerce, 
27 section 423.5, subsection 7, notwithstanding. For 
28 purposes of this subsection, "substantially in 
29 interstate commerce" means that a minimum of twenty-
30 five percent of the miles operated by the vehicle 
31 accrues in states other than Iowa. This subsection 
32 applies only to vehicles which are registered for a 
33 gross weight of thirteen tons or more. 
34 For purposes of this subsection, trailers and 
35 semitrailers registered or operated under chapter 326 
36 are deemed to be used substantially in interstate 
37 commerce and to be registered for a gross weight of 
38 thirteen tons or more. 
39 For the purposes of this subsection, if a vehicle 
40 meets the requirement that twenty-five percent of the 
41 miles operated accrues in states other than Iowa in 
42 each year of the first four-year period of operation, 
43 the exemption from use tax shall continue until the 
44 vehicle is sold or transferred. If the vehicle is 
45 found to have not met the exemption requirements or 
46 the exemption was revoked, the value of the vehicle 
47 upon which the use tax shall be imposed is the book or 
48 market value, whichever is less, at the time the 
49 exemption requirements were not met or the exemption 
50 was revoked. 
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1 12. Mobile homes and manufactured housing the use 
2 of which has previously been subject to the tax 
3 imposed under this subchapter and for which that tax 
4 has been paid. 
5 13. Mobile homes to the extent of the portion of 
6 the purchase price of the mobile home which is not 
7 attributable to the cost of the tangible personal 
8 property used in the processing of the mobile home, 
9 and manufactured housing to the extent of the purchase 

10 price or the installed purchase price of the 
11 manufactured housing which is not attributable to the 
12 cost of the tangible personal property used in the 
13 processing of the manufactured housing. For purposes 
14 of this exemption, the portion of the purchase price 
15 which is not attributable to the cost of the tangible 
16 personal property used in the processing of the mobile 
17 home is forty percent and the portion of the purchase 
18 price or installed purchase price which is not 
19 attributable to the cost of the tangible personal 
20 property used in the processing of the manufactured 
21 housing is forty percent. 
22 14. Tangible personal property used or to be used 
23 as a ship, barge, or waterborne vessel which is used 
24 or to be used primarily in or for the transportation 
25 of property or cargo for hire on the rivers bordering 
26 the state or as materials or parts of such ship, 
27 barge, or waterborne vessel. 
28 15. Vehicles subject to registration in any state 
29 when purchased for rental or registered and titled by 
30 a motor vehicle dealer licensed pursuant to chapter 
31 322 for rental use, and held for rental for a period 
32 of one hundred twenty days or more and actually rented 
33 for periods of sixty days or less by a person 
34 regularly engaged in the business of renting vehicles 
35 including, but not limited to, motor vehicle dealers 
36 licensed pursuant to chapter 322 who rent automobiles 
37 to users, if the rental of the vehicles is subject to 
38 taxation under chapter 423C. 
39 16. Motor vehicles subject to registration which 
40 were registered and titled between July 1, 1982, and 
41 July 1, 1992, to a motor vehicle dealer licensed under 
42 chapter 322 and which were rented to a user as defined 
43 in section 423C.2 if the following occurred: 
44 a. The dealer kept the vehicle on the inventory of 
45 vehicles for sale at all times. 
46 b. The vehicle was to be immediately taken from 
47 the user of the vehicle when a buyer was found. 
48 c. The user was aware of this situation. 
49 17. Vehicles subject to registration under chapter 
50 321, with a gross vehicle weight rating of less than 
S-3406 -87-

Page 87 



SENATE CLIP SHEET 

S-3406 
Page 88 

JUNE 3, 2003 

1 sixteen thousand pounds, excluding motorcycles and 
2 motorized bicycles, when purchased for lease and 
3 titled by the lessor licensed pursuant to chapter 321F 
4 and actually leased for a period of twelve months or 
5 more if the lease of the vehicle is subject to 
6 taxation under section 423.27. 
7 A lessor may maintain the exemption from use tax 
8 under this subsection for a qualifying lease that 
9 terminates at the conclusion or prior to the 

10 contrac'ted expiration date, if the lessor does not use 
11 the vehicle for any purpose other than for lease. 
12 Once the vehicle is used by the lessor for a purpose 
13 other than for lease, the exemption from use tax under 
14 this sUbsection no longer applies and, unless there is 
15 an exemption from the use tax, use tax is due on the 
16 fair market value of the vehicle determined at the 
17 time the lessor uses the vehicle for a purpose other 
18 than for lease, payable to the department. If the 
19 lessor holds the vehicle exclusively for sale, use tax 
20 is due and payable on the purchase price of the 
21 vehicle at the time of purchase pursuant to this 
22 subchapter. 
23 18. Aircraft for use in a scheduled interstate 
24 federal aviation administration certificated air 
25 carrier operation. 
26 19. Aircraft; tangible personal property 
27 permanently affixed or attached as a component part of 
28 the aircraft, including but not limited to repair or 
29 replacement materials or parts; and all services used 
30 for aircraft repair, remodeling, and maintenance 
31 services when such services are performed on aircraft, 
32 aircraft engines, or aircraft component materials or 
33 parts. For the purposes of this exemption, "aircraft" 
34 means aircraft used in a scheduled interstate federal 
35 aviation administration certificated air carrier 
36 operation. 
37 20. Tangible personal property permanently affixed 
38 or attached as a component part of the aircraft, 
39 including but not limited to repair or replacement 
40 materials or parts; and all services used for aircraft 
41 repair, remodeling, and maintenance services when such 
42 services are performed on aircraft, aircraft engines, 
43 or aircraft component materials or parts. For the 
44 purposes of this exemption, "aircraft" means aircraft 
45 used in a nonscheduled interstate federal aviation 
46 administration certificated air carrier operation 
47 operating under 14 C.F.R., ch. 1, pt. 135. 
48 21. Aircraft sold to an aircraft dealer who in 
49 turn rents or leases the aircraft if all of the 
50 following apply: 
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1 a. The aircraft is kept in the inventory of the 
2 dealer for sale at all times. 
3 b. The dealer reserves the right to immediately 
4 take the aircraft from the renter or lessee when a 
5 buyer is found. 
6 c. The renter or lessee is aware that the dealer 
7 will immediately take the aircraft when a buyer is 
8 found. 
9 If an aircraft exempt under this subsection is used 

10 for any purpose other than leasing or renting, or the 
11 conditions in paragraphs "a", "b", and "c" are not 
12 continuously met, the dealer claiming the exemption 
13 under this subsection is liable for the tax that would 
14 have been due except for this subsection. The tax 
15 shall be computed upon the original purchase price. 
16 22. The use in this state of building materials, 
17 supplies, or equipment, the sale or use of which is 
18 not treated as a retail sale or a sale at retail under 
19 section 423.2, subsection 1. 
20 23. Exempted from the purchase price of any 
21 vehicle subject to registration is: 
22 a. The amount of any cash rebate which is provided 
23 by a motor vehicle manufacturer to the purchaser of 
24 the vehicle subject to registration so long as the 
25 rebate is applied to the purchase price of the 
26 vehicle. 
27 b. That in transactions, except those subject to 
28 paragraph "c", in which tangible personal property is 
29 traded toward the purchase price of other tangible 
30 personal property the purchase price is only that 
31 portion of the purchase price which is payable in 
32 money to the retailer if the following conditions are 
33 met: 
34 (1) The tangible personal property traded to the 
35 retailer is the type of property normally sold in the 
36 regular course of the retailer's business. 
37 (2) The tangible personal property traded to the 
38 retailer is intended by the retailer to be ultimately 
39 sold at retail or is intended to be used by the 
40 retailer or another in the remanufacturing of a like 
41 item. 
42 c. In a transaction between persons, neither of 
43 wh~ch is a retailer of vehicles subject to 
44 registration, in which a vehicle subject to 
45 registration is traded toward the purchase price of 
46 another vehicle subject to registration, the amount of 
47 the trade-in value allowed on the vehicle subject to 
48 registration traded. 
49 SUBCHAPTER IV 
50 
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1 Sec. 109. NEW SECTION. 423.7 TITLE. 
2 This subchapter shall be known and may be cited as 
3 the "Uniform Sales and Use Tax Administration Act". 
4 Sec. 110. NEW SECTION. 423.8 LEGISLATIVE FINDING 
5 AND INTENT. 
6 The general assembly finds that Iowa should enter 
7 into an agreement with one or more states to simplify 
8 and modernize sales and use tax administration in 
9 order to substantially reduce the burden of tax 

10 compliance for all sellers and for all types of 
11 commerce. It is the intent of the general assembly 
12 that entering into this agreement will lead to 
13 simplification and modernization of the sales and use 
14 tax law and not to the imposition of new taxes or an 
15 increase or decrease in the existing number of 
16 exemptions, unless such a result is unavoidable under 
17 the terms of the agreement. 
18 Sec. 111. NEW SECTION. 423.9 AUTHORITY TO ENTER 
19 AGREEMENT AND TO REPRESENT THE STATE. 
20 The director is authorized and directed to enter 
21 into the streamlined sales and use tax agreement with 
22 one or more states to simplify and modernize sales and 
23 use tax administration in order to substantially 
24 reduce the burden of tax compliance for all sellers 
25 and for all types of commerce. 
26 The director is further authorized to take other 
27 actions reasonably required to implement the 
28 provisions set forth in this chapter. Other actions 
29 authorized by this section include, but are not 
30 limited to, the adoption of rules and the joint 
31 procurement, with other member states, of goods and 
32 services in furtherance of the cooperative agreement. 
33 The director or the director's designee is 
34 authorized to be a member of the governing board 
35 established pursuant to the agreement and to represent 
36 Iowa before that body. 
37 Sec. 112. NEW SECTION. 423.10 RELATIONSHIP TO 
38 STATE LAW. 
39 Entry into the agreement by the director does not 
40 amend or modify any law of this state. Implementation 
41 of any condition of the agreement in this state, 
42 whether adopted before, at, or after membership of 
43 this state in the agreement, shall be by action of the 
44 general assembly. 
45 Sec. 113. NEW SECTION. 423.11 AGREEMENT 
46 REQUIREMENTS. 
47 The director shall not enter into the agreement 
48 unless the agreement requires each state to abide by 
49 the following requirements: 
50 1. UNIFORM STATE RATE. The agreement must set 
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1 restrictions to achieve more uniform state rates 
2 through the following: 
3 a. Limiting the number of state rates. 
4 b. Limiting the application of maximums on the 
5 amount of state tax that is due on a transaction. 
6 c. Limiting the application of thresholds on the 
7 application of state tax. 
8 2. UNIFORM STANDARDS. The agreement must 
9 establish uniform standards for the following: 

10 a. The sourcing of transactions to taxing 
11 jurisdictions. 
12 b. The administration of exempt sales. 
13 c. The allowances a seller can take for bad debts. 
14 d. Sales and use tax returns and remittances. 
15 3. UNIFORM DEFINITIONS. The agreement must 
16 require states to develop and adopt uniform 
17 definitions of sales and use tax terms. The 
18 definitions must enable a state to preserve its 
19 ability to make policy choices not inconsistent with 
20 the uniform definitions. 
21 4. CENTRAL REGISTRATION. The agreement must 
22 provide a central, electronic registration system that 
23 allows a seller to register to collect and remit sales 
24 and use taxes for all member states. 
25 5. NO NEXUS ATTRIBUTION. The agreement must 
26 provide that registration with the central 
27 registration system and the collection of sales and 
28 use taxes in the member states must not be used as a 
29 factor in determining whether the seller has nexus 
30 with a state for any tax. 
31 6. LOCAL SALES AND USE TAXES. The agreement must 
32 provide for reduction of the burdens of complying with 
33 local sales and use taxes through the following: 
34 a. Restricting variances between the state and 
35 local tax bases. 
36 b. Requiring states to administer any sales and 
37 use taxes levied by local jurisdictions within the 
38 state so that sellers collecting and remitting these 
39 taxes must not have to register or file returns with, 
40 remit funds to, or be subject to independent audits 
41 from local taxing jurisdictions. 
42 c. Restricting the frequency of changes in the 
43 local sales and use tax rates and setting effective 
44 dates for the application of local jurisdictional 
45 boundary changes to local sales and use taxes. 
46 d. Providing notice of changes in local sales and 
47 use tax rates and of changes in the boundaries of 
48 local taxing jurisdictions. 
49 7. MONETARY ALLOWANCES. The agreement must 
50 outline any monetary allowances that are to be 
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1 provided by the states to sellers or certified service 
A 2 providers. 
,., 3 8. STATE COMPLIANCE. The agreement must require 

4 each state to certify compliance with the terms of the 
5 agreement prior to joining and to maintain compliance, 
6 under the laws of the member state, with all 
7 provisions of the agreement while a member. 
8 9. CONSUMER PRIVACY. The agreement must require 
9 each state to adopt a uniform policy for certified 

10 service providers that protects the privacy of 
11 consumers and maintains the confidentiality of tax 
12 information. 
13 10. ADVISORY COUNCILS. The agreement must provide 
14 for the appointment of an advisory council of private 
15 sector representatives and an advisory council of 
16 nonmember state representatives to consult with in the 
17 administration of the agreement. 
18 Sec. 114. NEW SECTION. 423.12 LIMITED BINDING 
19 AND BENEFICIAL EFFECT. 
20 1. The agreement binds and inures only to the 
21 benefit of Iowa and the other member states. A 
22 person, other than a member state, is not an intended 
23 beneficiary of the agreement. Any benefit to a person 
24 other than a member state is established by the law of 
25 Iowa and not by the terms of the agreement. 

~ 26 2. A person shall not have any cause of action or 
,., 27 defense under the agreement or by virtue of this 

28 state's entry into the agreement. A person may not 
29 challenge, in any action brought under any provision 
30 of law, any action or inaction by any department, 
31 agency, or other instrumentality of this state, or any 
32 political subdivision of this state on the ground that 
33 the action or inaction is inconsistent with the 
34 agreement. 
35 3. A law of this state, or the application of it, 
36 shall not be declared invalid as to any such person or 
37 circumstance on the ground that the provision or 
38 application is inconsistent with the agreement. 
39 SUBCHAPTER V 
40 SALES AND USE TAX ACT -- ADMINISTRATION OF 
41 RETAILERS NOT REGISTERED UNDER THE AGREEMENT AND OF 
42 CONSUMERS OBLIGATED TO PAY USE TAX DIRECTLY 
43 Sec. 115. NEW SECTION. 423.13 PURPOSE OF THIS 
44 SUBCHAPTER. 
45 The purpose of this subchapter is to provide for 
46 the administration and collection of sales or use tax 
47 on the part of retailers who are not registered under 
48 the agreement and for the collection of use tax on the 
49 part of consumers who are obligated to pay that tax e 50 directly. Any application of the sections of this 
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1 subchapter to retailers registered under the agreement 
2 is only by way of incorporation by reference into 
3 subchapter VI of this chapter. 
4 Sec. 116. NEW SECTION. 423.14 SALES AND USE TAX 
5 COLLECTION. 
6 1. a. Sales tax, other than that described in 
7 paragraph "c", shall be collected by sellers who are 
8 retailers or by their agents. Sellers or their agents 
9 shall, as far as practicable, add the sales tax, or 

10 the average equivalent thereof, to the sales price or 
11 charge, less trade-ins allowed and taken and when 
12 added such tax shall constitute a part of the sales 
13 price or charge, shall be a debt from consumer or user 
14 to seller or agent until paid, and shall be 
15 recoverable at law in the same manner as other debts. 
16 b. In computing the tax to be collected as the 
17 result of any transaction, the tax computation must be 
18 carried to the third decimal place. Whenever the 
19 third decimal place is greater than four, the tax must 
20 be rounded up to the next whole cent; whenever the 
21 third decimal place is four or less, the tax must be 
22 rounded downward to a whole cent. Sellers may elect 
23 to compute the tax due on transactions on an item or 
24 invoice basis. Sellers are not required to use a 
25 bracket system. 
26 c. The tax imposed upon those sales of motor 
27 vehicle fuel which are subject to tax and refund under 
28 chapter 452A shall be collected by the state treasurer 
29 by way of deduction from refunds otherwise allowable 
30 under that chapter. The treasurer shall transfer the 
31 amount of such deductions from the motor vehicle fuel 
32 tax fund to the special tax fund. 
33 2. Use tax shall be collected in the following 
34 manner: 
35 a. The tax upon the use of all vehicles subject to 
36 registration or subject only to the issuance of a 
37 certificate of title or the tax upon the use of 
38 manufactured housing shall be collected by the county 
39 treasurer or the state department of transportation 
40 pursuant to sections 423.26 and 423.27. The county 
41 treasurer shall retain one dollar from each tax 
42 payment collected, to be credited to the county 
43 general fund. 
44 b. The tax upon the use of all tangible personal 
45 property other than that enumerated in paragraph "a", 
46 which is sold by a seller who is a retailer 
47 maintaining a place of business in this state, or by 
48 such other retailer or agent as the director shall 
49 authorize pursuant to section 423.30, shall be 
50 collected by the retailer or agent and remitted to the 
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1 department, pursuant to the provisions of paragraph 
2 "e", and sections 423.24, 423.29, 423.30, 423.32, and 
3 423.33. 
4 c. The tax upon the use of all tangible personal 
5 property not paid pursuant to paragraphs "a" and "b" 
6 shall be paid to the department directly by any person 
7 using the property within this state, pursuant to the 
8 provisions of section 423.34. 
9 d. The tax imposed on the use of services 

10 enumerated in section 423.5 shall be collected, 
11 remitted, and paid to the department of revenue and 
12 finance in the same manner as use tax on tangible 
13 personal property is collected, remitted, and paid 
14 under this subchapter. 
15 e. All persons obligated by paragraph "a", "b", or 
16 "d", to collect use tax shall, as far as practicable, 
17 add that tax, or the average equivalent thereof, to 
18 the purchase price, less trade-ins allowed and taken, 
19 and when added the tax shall constitute a part of the 
20 purchase price. Use tax which this section requires 
21 to be collected by a retailer and any tax collected 
22 pursuant to this section by a retailer shall 
23 constitute a debt owed by the retailer to this state. 
24 Tax which must be paid directly to the department, 
25 pursuant to paragraph "c" or "d", is to be computed 
26 and added by the consumer or user to the purchase 
27 price in the same manner as this paragraph requires a 
28 seller to compute and add the tax. The tax shall be a 
29 debt from the consumer or user to the department until 
30 paid, and shall be recoverable at law in the same 
31 manner as other debts. 
32 Sec. 117. NEW SECTION. 423.15 GENERAL SOURCING 
33 RULES. 
34 All sellers obligated to collect Iowa sales or use 
35 tax shall use the standards set out in this section to 
36 determine where sales of products occur, excluding 
37 sales enumerated in section 423.16. These provisions 
38 apply regardless of the characterization of a product 
39 as tangible personal property, a digital good, or a 
40 service, excluding telecommunications services. This 
41 section only applies to determine a seller's 
42 obligation to payor collect and remit a sales or use 
43 tax with respect to the seller's sale of a product. 
44 This section does not affect the obligation of a 
45 purchaser or lessee to remit tax on the use of the 
46 product to the taxing jurisdictions in which the use 
47 occurs. A seller's obligation to collect Iowa sales 
48 tax or Iowa use tax only occurs if the sale is sourced 
49 to this state. The application of whether Iowa sales 
50 tax applies to sales sourced to Iowa depends upon 
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1 where the sale is consummated by delivery. 
2 1. Sales, excluding leases or rentals other than 
3 leases or rentals set out in subsection 2, of products 
4 shall be sourced as follows. 
5 a. When the product is received by the purchaser 
6 at a business location of the seller, the sale is 
7 sourced to that business location. 
8 b. When the product is not received by the 
9 purchaser at a business location of the seller, the 

10 sale is sourced to the location where receipt by the 
11 purchaser or the purchaser's donee, designated as such 
12 by the purchaser, occurs, including the location 
13 indicated by instructions for delivery to the 
14 purchaser or donee, known to the seller. 
15 c. When paragraphs "a" and "b" do not apply, the 
16 sale is sourced to the location indicated by an 
17 address for the purchaser that is available from the 
18 business records of the seller that are maintained in 
19 the ordinary course of the seller's business when use 
20 of this address does not constitute bad faith. 
21 d. When paragraphs "a", "b", and "c" do not apply, 
22 the sale is sourced to the location indicated by an 
23 address for the purchaser obtained during the 
24 consummation of the sale, including the address of a 
25 purchaser's payment instrument, if no other address is 
26 available, when use of this address does not 
27 constitute bad faith. 
28 e. When paragraphs "a", "b", "c", and "d" do not 
29 apply, including the circumstance where the seller is 
30 without sufficient information to apply the previous 
31 rules, then the location will be determined by the 
32 address from which tangible personal property was 
33 shipped, from which the digital good or the computer 
34 software delivered electronically was first available 
35 for transmission by the seller, or from which the 
36 service was provided disregarding for these purposes 
37 any location that merely provided the digital transfer 
38 of the product sold. 
39 2. The lease or rental of tangible personal 
40 property, other than property identified in subsection 
41 3 or section 423.16, shall be sourced as follows: 
42 a. For a lease or rental that requires recurring 
43 periodic payments, the first periodic payment is 
44 sourced the same as a retail sale in accordance with 
45 the provisions of subsection 1. Periodic payments 
46 made subsequent to the first payment are sourced to 
47 the primary property location for each period covered 
48 by the payment. The primary property location shall 
49 be as indicated by an address for the property 
50 provided by the lessee that is available to the lessor 
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1 from its records maintained in the ordinary course of 
2 business, when use of this address does not constitute 
3 bad faith. The property location shall not be altered 
4 by intermittent use at different locations, such as 
5 use of business property that accompanies employees on 
6 business trips and service calls. 
7 b. For a lease or rental that does not require 
8 recurring periodic payments, the payment is sourced 
9 the same as a retail sale in accordance with the 

10 provisions of subsection 1. 
11 c. This subsection does not affect the imposition 
12 or computation of sales or use tax on leases or 
13 rentals based on a lump sum or accelerated basis, or 
14 on the acquisition of property for lease. 
15 3. The retail sale, including lease or rental, of 
16 transportation equipment shall be sourced the same as 
17 a retail sale in accordance with the provisions of 
18 subsection 1, notwithstanding the exclusion of lease 
19 or rental in that subsection. "Transportation 
20 equipment" means any of the following: 
21 a. Locomotives or railcars that are utilized for 
22 the carriage of persons or property in interstate 
23 commerce. 
24 b. Trucks and truck-tractors with a gross vehicle 
25 weight rating of ten thousand one pounds or greater, 
26 trailers, semitrailers, or passenger buses that meet 
27 both of the following requirements: 
28 (1) Are registered through the international 
29 registration plan. 
30 (2) Are operated under authority of a carrier 
31 authorized and certificated by the United States 
32 department of transportation or another federal 
33 authority to engage in the carriage of persons or 
34 property in interstate commerce. 
35 c. Aircraft that are operated by air carriers 
36 authorized and certificated by the United States 
37 department of transportation or another federal or a 
38 foreign authority to engage in the carriage of persons 
39 or property in interstate or foreign commerce. 
40 d. Containers designed for use on and component 
41 parts attached or secured on the items set forth in 
42 paragraphs "a" through "c". 
43 . Sec. 118. NEW SECTION. 423.16 TRANSACTIONS TO 
44 WHICH THE GENERAL SOURCING RULES DO NOT APPLY. 
45 Section 423.15 does not apply to sales or use taxes 
46 levied on the following: 
47 1. The retail sale or transfer of watercraft, 
48 modular homes, manufactured housing, or mobile homes, 
49 and the retail sale, excluding lease or rental, of 
50 motor vehicles, trailers, semitrailers, or aircraft 
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1 that do not qualify as transportation equipment, as 
2 defined in section 423.15, subsection 3. 
3 2. The lease or rental of motor vehicles, 
4 trailers, semitrailers, or aircraft that do not 
5 qualify as transportation equipment, as defined in 
6 section 423.15, subsection 3, which shall be sourced 
7 in accordance with section 423.17. 
8 3. Transactions to which the multiple points use 
9 exemption is applicable, which shall be sourced in 

10 accordance with section 423.18. 
11 4. Transactions to which direct mail sourcing is 
12 applicable, which shall be sourced in accordance with 
13 section 423.19. 
14 5. Telecommunications services, as set out in 
15 section 423.20, which shall be sourced in accordance 
16 with section 423.20, subsection 2. 
17 Sec. 119. NEW SECTION. 423.17 SOURCING RULES FOR 
18 VARIOUS TYPES OF LEASED OR RENTED EQUIPMENT WHICH IS 
19 NOT TRANSPORTATION EQUIPMENT. 
20 The lease or rental of motor vehicles, trailers, 
21 semitrailers, or aircraft that do not qualify as 
22 transportation equipment, as defined in section 
23 423.15, subsection 3, shall be sourced as follows: 
24 1. For a lease or rental that requires recurring 
25 periodic payments, each periodic payment is sourced to 
26 the primary property location. The primary property 
27 location shall be as indicated by an address for the 
28 property provided by the lessee that is available to 
29 the lessor from its records maintained in the ordinary 
30 course of business, when use of this address does not 
31 constitute bad faith. This location shall not be 
32 altered by intermittent use at different locations. 
33 2. For a lease or rental that does not require 
34 recurring periodic payments, the payment is sourced 
35 the same as a retail sale in accordance with the 
36 provisions of section 423.15, subsection 1. 
37 3. This section does not affect the imposition or 
38 computation of sales or use tax on leases or rentals 
39 based on a lump sum or accelerated basis, or on the 
40 acquisition of property for lease. 
41 Sec. 120. NEW SECTION. 423.18 MULTIPLE POINTS OF 
42 USE EXEMPTION FORMS. 
43 A business purchaser that is not a holder of a 
44 direct pay tax permit pursuant to section 423.36 that 
45 knows at the time of its purchase of a digital good, 
46 computer software delivered electronically, or a 
47 service that the digital good, computer software 
48 delivered electronically, or service will be 
49 concurrently available for use in more than one 
50 jurisdiction shall deliver to the seller in 
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1 conjunction with its purchase a ~multiple points of 
2 use" or "MPU" exemption form disclosing this fact. 
3 1. Upon receipt of the MPU exemption form, the 
4 seller is relieved of all obligation to collect, pay, 
5 or remit the applicable tax and the purchaser shall be 
6 obligated to collect, pay, or remit the applicable tax 
7 on a direct pay basis. 
8 2. A purchaser delivering the MPU exemption form 
9 may use any reasonable, but consistent and uniform, 

10 method of apportionment that is supported by the 
11 purchaser's business records as they exist at the time 
12 of the consummation of the sale. 
13 3. The MPU exemption form will remain in effect 
14 for all future sales by the seller to the purchaser 
15 except as to the subsequent sale's specific 
16 apportionment that is governed by the principle of 
17 subsection 2 and the facts existing at the time of the 
18 sale until it is revoked in writing. 
19 4. A holder of a direct pay tax permit under 
20 section 423.36 shall not be required to deliver an MPU 
21 exemption form to the seller. A direct pay tax permit 
22 holder shall follow the provisions of subsection 2 in 
23 apportioning the tax due on a digital good, computer 
24 software delivered electronically, or service that 
25 will be concurrently available for use in more than 
26 one jurisdiction. 
27 Sec. 121. NEW SECTION. 423.19 DIRECT MAIL 
28 SOURCING. 
29 1. Notwithstanding section 423.15, a purchaser of 
30 direct mail that is not a holder of a direct pay tax 
31 permit pursuant to section 423.36 shall provide to the 
32 seller in conjunction with the purchase either a 
33 direct mail form or information to show the 
34 jurisdictions to which the direct mail is delivered to 
35 recipients. 
36 a. Upon receipt of the direct mail form, the 
37 seller is relieved of all obligations to collect, pay, 
38 or remit the applicable tax and the purchaser is 
39 obligated to payor remit the applicable tax on a 
40 direct pay basis. A direct mail form shall remain in 
41 effect for all future sales of direct mail by the 
42 seller to the purchaser until it is revoked in 
43 writing. 
44 b. Upon receipt of information from the purchaser 
45 showing the jurisdictions to which the direct mail is 
46 delivered to recipients, the seller shall collect the 
47 tax according to the delivery information provided by 
48 the purchaser. In the absence of bad faith, the 
49 seller is relieved of any further obligation to 
50 collect tax on any transaction where the seller has 
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1 collected tax pursuant to the delivery information 
2 provided by the purchaser. 
3 2. If the purchaser of direct mail does not have a 
4 direct pay tax permit and does not provide the seller 
5 with either a direct mail form or delivery 
6 information, as required by subsection 1, the seller 
7 shall collect the tax according to section 423.15, 
8 subsection 1, paragraph "e". Nothing in this 
9 subsection shall limit a purchaser's obligation for 

10 sales or use tax to any state to which the direct mail 
11 is delivered. 
12 3. If a purchaser of direct mail provides the 
13 seller with documentation of direct pay authority, the 
14 purchaser shall not be required to provide a direct 
15 mail form or delivery information to the seller. 
16 Sec. 122. NEW SECTION. 423.20 TELECOMMUNICATIONS 
17 SERVICE SOURCING. 
18 1. As used in this section: 
19 a. "Air-to-ground radiotelephone service" means a 
20 radio service, as that term is used in 47 C.F.R. § 
21 22.99, in which common carriers are authorized to 
22 offer and provide radio telecommunications service for 
23 hire to subscribers in aircraft. 
24 b. "Call-by-call basis" means any method of 
25 charging for the telecommunications service where the 
26 price is measured by individual calls. 
27 c. "Communications channel" means a physical or 
28 virtual path of communications over which signals are 
29 transmitted between or among customer channel 
30 termination points. 
31 d. "Customer" means the person or entity that 
32 contracts with the seller of the telecommunications 
33 service. If the end user of the telecommunications 
34 service is not the contracting party, the end user of 
35 the telecommunications service is the customer of the. 
36 telecommunications service, but this sentence only 
37 applies for the purpose of sourcing sales of the 
38 telecommunications service under this section. 
39 "Customer" does not include a reseller of a 
40 telecommunications service or for mobile 
41 telecommunications service of a serving carrier under 
42 an agreement to serve the customer outside the home 
43 service provider's licensed service area. 
44 e. "Customer channel termination point" means the 
45 location where the customer either inputs or receives 
46 the communications. 
47 f. "End user" means the person who utilizes the 
48 telecommunications service. In the case of an entity, 
49 "end user" means the individual who utilizes the 
50 service on behalf of the entity. 
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1 g. "Home service provider" means the same as that 
2 term is defined in the federal Mobile 
3 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
4 4 u.s.c. § 124 (5). 
5 h. "Mobile telecommunications service" means the 
6 same as that term is defined in federal Mobile 
7 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
8 4 u.s.c. § 124 (7) • 
9 i. "Place of primary use" means the street address 

10 representative of where the customer's use of the 
11 telecommunications service primarily occurs, which 
12 must be the residential street address or the primary 
13 business street address of the customer. In the case 
14 of mobile telecommunications service, "place of 
15 primary use" must be within the licensed service area 
16 of the home service provider. 
17 j. "Postpaid calling service" means the 
18 telecommunications service obtained by making a 
19 payment on a call-by-call basis either through the use 
20 of a credit card or payment mechanism such as a bank 
21 card, travel card, credit card, or debit card, or by 
22 charge made to a telephone number which is not 
23 associated with the origination or termination of the 
24 telecommunications service. A "postpaid calling 
25 service" includes a telecommunications service that 
26 would be a prepaid calling service except it is not 
27 exclusively a telecommunications service. 
28 k. "Prepaid calling service" means the right to 
29 access exclusively telecommunications services, which 
30 must be paid for in advance and which enables the 
31 origination of calls using an access number or 
32 authorization code, whether manually or electronically 
33 dialed, and that is sold in predetermined units or 
34 dollars of which the amount declines with use in a 
35 known amount. 
36 1. "Private communication service" means a 
37 telecommunications service that entitles the customer 
38 to exclusive or priority use of a communications 
39 channel or group of channels between or among 
40 termination points, regardless of the manner in which 
41 such channel or channels are connected, and includes 
42 switching capacity, extension lines, stations, and any 
43 other associated services that are provided in 
44 connection with the use of such channel or channels. 
45 m. "Service address" means one of the following: 
46 (1) The location of the telecommunications 
47 equipment to which a customer's call is charged and 
48 from which the call originates or terminates, 
49 regardless of where the call is billed or paid. 
50 (2) If the location in subparagraph (1) is not 
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1 known, "service address" means the origination point 
2 of the signal of the telecommunications service first 
3 identified by either the seller's telecommunications 
4 system or in information received by the seller from 
5 its service provider, where the system used to 
6 transport such signals is not that of the seller. 
7 (3) If the locations in subparagraphs (1) and (2) 
8 are not known, the "service address" means the 
9 location of the customer's place of primary use. 

10 2. Sales of telecommunications services shall be 
11 sourced in the following manner: 
12 a. Except for the defined telecommunications 
13 services in paragraph "c", the sale of 
14 telecommunications services sold on a call-by-cal1 
15 basis shall be sourced to one of the following: 
16 (1) Each level of taxing jurisdiction where the 
17 call originates and terminates in that jurisdiction. 
18 (2) Each level of taxing jurisdiction where the 
19 call either originates or terminates and in which the 
20 service address is also located. 
21 b. Except for the defined telecommunications 
22 services in paragraph "c", a sale of 
23 telecommunications services sold on a basis other than 
24 a call-by-call basis is sourced to the customer's 
25 place of primary use. 
26 c. Sale of the following telecommunications 
27 services shall be sourced to each level of taxing 
28 jurisdiction as follows: 
29 (1) A sale of mobile telecommunications services 
30 other than air-to-ground radiotelephone service or 
31 prepaid calling service is sourced to the customer's 
32 place of primary use as required by the federal Mobile 
33 Telecommunications Sourcing Act. 
34 (2) A sale of postpaid calling service is sourced 
35 to the origination point of the telecommunications 
36 signal as first identified by either of the following: 
37 (a) The seller's telecommunications system. 
38 (b) Information received by the seller from its 
39 service provider, where the system used to transport 
40 such signals is not that of the seller. 
41 (3) A sale of prepaid calling service is sourced 
42 in accordance with section 423.15. However, in the 
43 case of a sale of mobile telecommunications services 
44 that is a prepaid telecommunications service, the rule 
45 provided in section 423.15, subsection 1, paragraph 
46 "e", shall include as an option the location 
47 associated with the mobile telephone number. 
48 (4) A sale of a private telecommunications service 
49 is sourced as follows: 
50 (a) Service for a separate charge related to a 
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1 customer channel termination point is sourced to each 
2 level of jurisdiction in which such customer channel 
3 termination point is located. 
4 (b) Service where all customer termination points 
5 are located entirely within one jurisdiction or level 
6 of jurisdiction is sourced in such jurisdiction in 
7 which the customer channel termination points are 
8 located. 
9 (c) Service for segments of a channel between two 

10 customer channel termination points located in 
11 different jurisdictions and which segments of a 
12 channel are separately charged is sourced fifty 
13 percent in each level of jurisdiction in which the 
14 customer channel termination points are located. 
15 (d) Service for segments of a channel located in 
16 more than one jurisdiction or levels of jurisdiction 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

and which segments are not separately billed is 
sourced in each jurisdiction based on the percentage 
determined by dividing the number of customer channel 
termination points in such jurisdiction by the total 
number of customer channel termination points. 

Sec. 123. NEW SECTION. 423.21 BAD DEBT 
DEDUCTIONS. 

1. For the purposes of this section, "bad debt" 
means an amount properly calculated pursuant to 
section 166 of the Internal Revenue Code then adjusted 
to exclude financing charges or interest, sales or use 
taxes charged on the purchase price, uncollectible 
amounts on property that remain in the possession of 
the seller until the full purchase price is paid, 
expenses incurred in attempting to collect any debt, 
and repossessed property. 

2. In computing the amount of tax due, a seller 
may deduct bad debts from the total amount upon which 
the tax is calculated for any return. Any deduction 
taken or refund paid which is attributed to bad debts 
shall not include interest. 

3. A seller may deduct bad debts on the return for 
the period during which the bad debt is written off as 
uncollectible in the seller's books and records and is 
eligible to be deducted for federal income tax 
purposes. For purposes of this subsection, a seller 
who is not required to file federal income tax returns 

44 may deduct a bad debt on a return filed for the period 
45 in which the bad debt is written off as uncollectible 
46 in the seller's books and records and would be 
47 eligible for a bad debt deduction for federal income 
48 tax purposes if the seller were required to file a 
49 federal income tax return. 
50 4. If a deduction is taken for a bad debt and the 
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1 seller subsequently collects the debt in whole or in 
~ 2 part, the tax on the amount so collected must be paid 
,., 3 and reported on the return filed for the period in 

4 which the collection is made. 
5 5. A seller may obtain a refund of tax on any 
6 amount of bad debt that exceeds the amount of taxable 
7 sales within the period allowed for refund claims by 
8 section 423.47. However, the period allowed for 
9 refund claims shall be measured from the due date of 

10 the return on which the bad debt could first be 
11 claimed. 
12 6. For the purposes of computing a bad debt 
13 deduction or reporting a payment received on a 
14 previously claimed bad debt, any payments made on a 
15 debt or account shall be applied first to the price of 
16 the property or service and tax thereon, 
17 proportionally, and secondly to interest, service 
18 charges, and any other charges. 
19 Sec. 124. NEW SECTION. 423.22 TAXATION IN 
20 ANOTHER STATE. 
21 If any person who causes tangible personal property 
22 to be brought into this state or who uses in this 
23 state services· enumerated in section 423.2 has already 
24 paid a tax in another state in respect to the sale or 
25 use of the property or the performance of the service, tt 26 or an occupation tax in respect to the property or 
27 service, in an amount less than the tax imposed by 
28 subchapter II or III, the provisions of those 
29 subchapters shall apply, but at a rate measured by the 
30 difference only between the rate fixed by subchapter 
31 II or III and the rate by which the previous tax on 
32 the sale or use, or the occupation tax, was computed. 
33 If the tax imposed and paid in the other state is 
34 equal to or more than the tax imposed by those 
35 subchapters, then a tax is not due in this state on 
36 the personal property or service. 
37 Sec. 125. NEW SECTION. 423.23 SELLERS' 
38 AGREEMENTS. 
39 Agreements between competing sellers, or the 
40 adoption of appropriate rules and regulations by 
41 organizations or associations of sellers to provide 
42 uniform methods for adding sales or use tax or the 
43 average equivalent thereof, and which do not involve 
44 price-fixing agreements otherwise unlawful, are 
45 expressly authorized and shall be held not in 
46 violation of chapter 553 or other antitrust laws of 
47 this state. The director shall cooperate with 
48 sellers, organizations, or associations in formulating 

a 49 agreements and rules . 
... 50 Sec. 126. NEW SECTION. 423.24 ABSORBING TAX 
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~ 2 A seller shall not advertise or hold out or state 
,., 3 to the public or to any purchaser, consumer, or user, 

4 directly or indirectly, that the taxes or any parts 
5 thereof imposed by subchapter II or III will be 
6 assumed or absorbed by the seller or the taxes will 
7 not be added to the sales price of the property sold, 
8 or if added that the taxes or any part thereof will be 
9 refunded. Any person violating any of the provisions 

10 of this section within this state is guilty of a 
11 simple misdemeanor. 
12 Sec. 127. NEW SECTION. 423.25 DIRECTOR'S POWER 
13 TO ADOPT RULES. 
14 The director shall have the power to adopt rules 
15 for adding the taxes imposed by subchapters II and 
16 III, or the average equivalents thereof, by providing 
17 different methods applying uniformly to retailers 
18 within the same general classification for the purpose 
19 of enabling the retailers to add and collect, as far 
20 as practicable, the amounts of those taxes. 
21 Sec. 128. NEW SECTION. 423.26 VEHICLES SUBJECT 
22 TO REGISTRATION OR ONLY TO THE ISSUANCE OF TITLE 
23 MANUFACTURED HOUSING. 
24 The use tax imposed upon the use of vehicles 
25 subject to registration or subject only to the 

.. 26 issuance of a certificate of title or imposed upon the 

.. 27 use of manufactured housing shall be paid by the owner 
28 of the vehicle or of the manufactured housing to the 
29 county treasurer or the state department of 
30 transportation from whom the registration receipt or 
31 certificate of title is obtained. A registration 
32 receipt for a vehicle subject to registration or 
33 certificate of title shall not be issued until the tax 
34 has been paid. The county treasurer or the state 
35 department of transportation shall require every 
36 applicant for a registration receipt for a vehicle 
37 subject to registration or certificate of title to 
38 supply information as the county treasurer or the 
39 director deems necessary as to the time of purchase, 
40 the purchase price, installed purchase price, and 
41 other information relative to the purchase of the 
42 vehicle or manufactured housing. On or before the 
43 tenth day of each month, the county treasurer or the 
44 state department of transportation shall remit to the 
45 department the amount of the taxes collected during 
46 the preceding month. 
47 A person who willfully makes a false statement in 
48 regard to the purchase price of a vehicle subject to 
49 taxation under this section is guilty of a fraudulent 

~ 50 practice. A person who willfully makes a false 
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1 statement in regard to the purchase price of such a 
2 vehicle with the intent to evade the payment of tax 
3 shall be assessed a penalty of seventy-five percent of 
4 the amount of tax unpaid and required to be paid on 
5 the actual purchase price less trade-in allowance. 
6 Sec. 129. NEW SECTION. 423.27 MOTOR VEHICLE 
7 LEASE TAX. 
8 1. The use tax imposed upon the use of leased 
9 vehicles subject to registration under chapter 321, 

10 with gross vehicle weight ratings of less than sixteen 
11 thousand pounds, excluding motorcycles and motorized 
12 bicycles, which are leased by a lessor licensed 
13 pursuant to chapter 321F for a period of twelve months 
14 or more shall be paid by the owner of the vehicle to 
15 the county treasurer or state department of 
16 transportation from whom the registration receipt or 
17 certificate of title is obtained. A registration 
18 receipt for a vehicle subject to registration or 
19 issuance of a certificate of title shall not be issued 
20 until the tax is paid in the initial instance. Tax on 
21 the lease transaction that does not require titling or 
22 registration of the vehicle shall be remitted to the 
23 department. Tax and the reporting of tax due to the 
24 department shall be remitted on or before fifteen days 
25 from the last day of the month that the vehicle lease 
26 tax becomes due. Failure to timely report or remit 
27 any of the tax when due shall result in a penalty and 
28 interest being imposed on the tax due pursuant to 
29 section 423.40, subsection 1, and section 423.42, 
30 subsection 1. 
31 2. The amount subject to tax shall be computed on 
32 each separate lease transaction by taking the total of 
33 the lease payments, plus the down payment, and 
34 excluding all of the following: 
35 a. Title fee. 
36 b. Registration fees. 
37 c. Vehicle lease tax pursuant to this section. 
38 d. Federal excise taxes attributable to the sale 
39 of the vehicle to the owner or to the lease of the 
40 vehicle by the owner. 
41 e. Optional service or warranty contracts subject 
42 to tax pursuant to section 423.2, subsection 1. 
43 f. Insurance. 
44 g. Manufacturer's rebate. 
45 h. Refundable deposit. 
46 i. Finance charges, if any, on items listed in 
47 paragraphs "a" through "h". 
48 If any or all of the items in paragraphs "a" 
49 through "i" are excluded from the taxable lease price, 
50 the owner shall maintain adequate records of the 
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1 amounts of those items. If the parties to a lease 
2 enter into an agreement providing that the tax imposed 
3 under this statute is to be paid by the lessee or 
4 included in the monthly lease payments to be paid by 
5 the lessee, the total cost of the tax shall not be 
6 included in the computation of lease price for the 
7 purpose of taxation under this section. The county 
8 treasurer, the state department of transportation, or 
9 the department of revenue and finance shall require 

10 every applicant for a registration receipt for a 
11 vehicle subject to tax under this section to supply 
12 information as the county treasurer or director deems 
13 necessary as to the date of the lease transaction, the 
14 lease price, and other information relative to the 
15 lease of the vehicle. 
16 3. On or before the tenth day of each month, the 
17 county treasurer or the state department of 
18 transportation shall remit to the department the 
19 amount of the taxes collected during the preceding 
20 month. 
21 4. If the lease is terminated prior to the 
22 termination date contained in the lease agreement, no 
23 refund shall be allowed for tax previously paid under 
24 this section, except as provided in section 322G.4. 
25 Sec. 130. NEW SECTION. 423.28 SALES TAX RE'PORT 
26 -- DEDUCTION. 
27 Motor vehicle or trailer dealers, in making their 
28 reports and returns to the department for the purpose 
29 of paying the sales tax, shall be permitted to deduct 
30 all sales prices from retail sales of vehicles subject 
31 to registration or subject only to the issuance of a 
32 certificate of title. Sales prices from sales of 
33 vehicles subject to registration or subject only to 
34 the issuance of a certificate of title are exempted 
35 from the sales tax, but, if required by the director, 
36 the sales prices shall be included in the returns made 
37 by motor vehicle or trailer dealers under subchapter 
38 II, and proper deductions taken pursuant to this 
39 section. 
40 Sec. 131. NEW SECTION. 423.29 COLLECTIONS BY 
41 SELLERS. 
42 Every seller who is a retailer and who is making 
43 taxable sales of tangible personal property in Iowa 
44 shall, at the time of selling the property, collect 
45 the sales tax. Every seller who is a retailer 
46 maintaining a place of business in this state and 
47 selling tangible personal property for use in Iowa 
48 shall, at the time of making the sale, whether within 
49 or without the state, collect the use tax. Sellers 
50 required to collect sales or use tax shall give to any 
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1 purchaser a receipt for the tax collected in the 
2 manner and form prescribed by the director. 
3 Every seller who is a retailer furnishing taxable 
4 services in Iowa and every seller who is a retailer 
5 maintaining a place of business in this state and 
6 furnishing taxable services in Iowa or services 
7 outside Iowa if the product or result of the service 
8 is used in Iowa shall be subject to the provisions of 
9 the preceding paragraph. 

10 Sec. 132. NEW SECTION. 423.30 FOREIGN SELLERS 
11 NOT REGISTERED UNDER THE AGREEMENT. 
12 The director may, upon application, authorize the 
13 collection of the use tax by any seller who is a 
14 retailer not maintaining a place of business within 
15 this state and not registered under the agreement, 
16 who, to the satisfaction of the director, furnishes 
17 adequate security to ensure collection and payment of 
18 the tax. Such sellers shall be issued, without 
19 charge, permits to collect tax subject to any 
20 regulations which the director shall prescribe. When 
21 so authorized, it shall be the duty of foreign sellers 
22 to collect the tax upon all tangible personal property 
23 sold, to the retailer's knowledge, for use within this 
24 state, in the same manner and subject to the same 
25 requirements as a retailer maintaining a place of 
26 business within this state. The authority and permit 
27 may be canceled when, at any time, the director 
28 considers the security inadequate, or that tax can 
29 more effectively be collected from the person using 
30 property in this state. 
31 The discretionary power granted in this section is 
32 extended to apply in the case of foreign retailers 
33 furnishing services enumerated in section 423.2. 
34 Sec. 133. NEW SECTION. 423.31 FILING OF SALES 
35 TAX RETURNS AND PAYMENT OF SALES TAX. 
36 1. Each person subject to this section and section 
37 423.36 and in accordance with the provisions of this 
38 section and section 423.36 shall, on or before the 
39 last day of the month following the close of each 
40 calendar quarter during which such person is or has 
41 become or ceased being subject to the provisions of 
42 this section and section 423.36, make, sign, and file 
43 a return for the calendar quarter in the form as may 
44 be required. Returns shall show information relating 
45 to sales prices including goods, wares, and services 
46 converted to the use of such person, the amounts of 
47 sales prices excluded and exempt from the tax, the 
48 amounts of sales prices subject to tax, a calculation 
49 of tax due, and any other information for the period 
50 covered by the return as may be required. Returns 
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1 shall be signed by the retailer or the retailer's 
2 authorized agent and must be certified by the retailer 
3 to be correct in accordance with forms and rules 
4 prescribed by the director. 
5 2. Persons required to file, or committed to file 
6 by reason of voluntary action or by order of the 
7 department, deposits of taxes due under this 
8 subchapter shall be entitled to take credit against 
9 the total quarterly amount of tax due such amount as 

10 shall have been deposited by such persons during that 
11 calendar quarter. The balance remaining due after 
12 such credit for deposits shall be entered on the 
13 return. However, such person may be granted an 
14 extension of time not exceeding thirty days for filing 
15 the quarterly return, upon a proper showing of 
16 necessity. If an extension is granted, such person 
17 shall have paid by the twentieth day of the month 
18 following the close of such quarter ninety percent of 
19 the estimated tax due. 
20 3. The sales tax forms prescribed by the director 
21 shall be referred to as "retailers tax deposit". 
22 Deposit forms shall be signed by the retailer or the 
23 retailer's duly authorized agent, and shall be duly 
24 certified by the retailer or agent to be correct. The 
25 director may authorize incorporated banks and trust 
26 companies or other depositories authorized by law 
27 which are depositories or financial agents of the 
28 United States, or of this state, to receive any sales 
29 tax imposed under this chapter, in the manner, at the 
30 times, and under the conditions the director 
31 prescribes. The director shall prescribe the manner, 
32 times, and conditions under which the receipt of the 
33 tax by those depositories is to be treated as payment 
34 of the tax to the department. 
35 4. Every retailer at the time of making any return 
36 required by this section shall compute and pay to the 
37 department the tax due for the preceding period. The 
38 tax on sales prices from the sale or rental of 
39 tangible personal property under a consumer rental 
40 purchase agreement as defined in section 537.3604, 
41 subsection 8, is payable in the tax period of receipt. 
42 5. Upon making application and receiving approval 
43 from the director, a parent corporation and its 
44 affiliated corporations that make retail sales of 
45 tangible personal property or taxable enumerated 
46 services may make deposits and file a consolidated 
47 sales tax return for the affiliated group, pursuant to 
48 rules adopted by the director. A parent corporation 
49 and each affiliate corporation that files a 
50 consolidated return are jointly and severally liable 
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1 for all tax, penalty, and interest found due for the 
2 tax period for which a consolidated return is filed or 
3 required to be filed. 
4 A business required to file a consolidated sales 
5 tax return shall file a form entitled "schedule of 
6 consolidated business locations" with its quarterly 
7 sales tax return that shows the taxpayer's 
8 consolidated permit number, the permit number for each 
9 Iowa business location, the state sales tax amount by 

10 business location, and the amount of state sales tax 
11 due on goods consumed that are not assigned to a 
12 specific business location. Consolidated quarterly 
13 sales tax returns that are not accompanied by the 
14 schedule of consolidated business locations form are 
15 considered incomplete and are subject to penalty under 
16 section 421.27. 
17 6. If necessary or advisable in order to insure 
18 the payment of the tax, the director may require 
19 returns and payment of the tax to be made for other 
20 than quarterly periods, the provisions of this 
21 section, or other provision to the contrary 
22 notwithstanding. 
23 Sec. 134. NEW SECTION. 423.32 FILING OF USE TAX 
24 RETURNS AND PAYMENT OF USE TAX. 
25 1. A retailer maintaining a place of business in 
26 this state who is required to collect or a user who is 
27 required to pay the use tax or a foreign retailer 
28 authorized, pursuant to section 423.30, to collect the 
29 use tax, shall remit to the department the amount of 
30 tax on or before the last day of the month following 
31 each calendar quarterly period. However, a retailer 
32 who collects or owes more than fifteen hundred dollars 
33 in use taxes in a month shall deposit with the 
34 department or in a depository authorized by law and 
35 designated by the director, the amount collected or 
36 owed, with a deposit form for the month as prescribed 
37 by the director. 
38 a. The deposit form is due on or before the 
39 twentieth day of the month following the month of 
40 collection, except a deposit is not required for the 
41 third month of the calendar quarter, and the total 
42 quarterly amount, less the amounts deposited for the 
43 first two months of the quarter, is due with the 
44 quarterly report on the last day of the month 
45 following the month of collection. At that time, the 
46 retailer shall file with the department a return for 
47 the preceding quarterly period in the form prescribed 
48 by the director showing the purchase price of the 
49 tangible personal property sold by the retailer during 
50 the preceding quarterly period, the use of which is 
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1 subject to the use tax imposed by this chapter, and 
2 other information the director deems necessary for the 
3 proper administration of the use tax. 
4 b. The return shall be accompanied by a remittance 
5 of the use tax for the period covered by the return. 
6 If necessary in order to ensure payment to the state 
7 of the tax, the director may in any or all cases 
8 require returns and payments to be made for other than 
9 quarterly periods. The director, upon request and a 

10 proper showing of necessity, may grant an extension of 
11 time not to exceed thirty days for making any return 
12 and payment. Returns shall be signed, in accordance 
13 with forms and rules prescribed by the director, by 
14 the retailer or the retailer's authorized agent, and 
15 shall be certified by the retailer or agent to be 
16 correct. 
17 2. If it is reasonably expected, as determined by 
18 rules prescribed by the director, .that a retailer's 
19 annual sales or use tax liability will not exceed one 
20 hundred twenty dollars for a calendar year, the 
21 retailer may request and the director may grant 
22 permission to the retailer, in lieu of the quarterly 
23 filing and remitting requirements set out elsewhere in 
24 this section, to file the return required by and remit 
25 the sales or use tax due under this section on a 
26 calendar-year basis. The return and tax are due and 
27 payable no later than January 31 following each 
28 calendar year in which the retailer carries on 
29 business. 
30 3. The director, in cooperation with the 
31 department of management, may periodically change the 
32 filing and remittance thresholds by administrative 
33 rule if in the best interests of the state and 
34 taxpayer to do so. 
35 Sec. 135. NEW SECTION. 423.33 LIABILITY OF 
36 PERSONS OTHER THAN RETAILERS FOR PAYMENT OF SALES OR 
37 USE TAX. 
38 1. LIABILITY OF PURCHASER FOR SALES TAX. If a 
39 purchaser fails to pay sales tax to the retailer 
40 required to collect the tax, then in addition to all 
41 of the rights, obligations, and remedies provided, the 
42 tax is payable by the purchaser directly to the 
43 department, and sections 423.31, 423.32, 423.37, 
44 423.38, 423.39, 423.40, 423.41, and 423.42 apply to 
45 the purchaser. For failure to pay, the retailer and 
46 purchaser are liable, unless the circumstances 
47 described in section 421.60, subsection 2, paragraph 
48 "m", or section 423.45, subsection 4, paragraph "b" or 
49 "e", or subsection 5, paragraph "c" or "e", are 
50 applicable. 
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1 2. IMMEDIATE SUCCESSOR LIABILITY FOR SALES OR USE 
2 TAX. If a retailer sells the retailer's business or 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

3 stock of goods or quits the business, the retailer 
shall prepare a final return and pay all sales or use 
tax due within the time required by law. The 
immediate successor to the retailer, if any, shall 
withhold a sufficient portion of the purchase price, 
in money or money's worth, to pay the amount of 
delinquent tax, interest, or penalty due and unpaid. 
If the immediate successor of the business or stock of 
goods intentionally fails to withhold the amount due 
from the purchase price as provided in this 
subsection, the immediate successor is personally 
liable for the payment of delinquent taxes, interest, 
and penalty accrued and unpaid on account of the 
operation of the business by the immediate former 
retailer, except when the purchase is made in good 
faith as provided in section 421.28. However, a 
person foreclosing on a valid security interest or 
retaking possession of premises under a valid lease is 
not an "immediate successor" for purposes of this 
section. The department may waive the liability of 
the immediate successor under this subsection if the 
immediate successor exercised good faith in 
establishing the amount of the previous liability. 
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3. EVENT SPONSOR'S LIABILITY FOR SALES TAX. A 
person sponsoring a flea market or a craft, antique, 
coin, or stamp show or similar event shall obtain from 
every retailer selling tangible personal property or 
taxable services at the event proof that the retailer 
possesses a valid sales tax permit or secure from the 
retailer a statement, taken in good faith, that 
property or services offered for sale are not subject 
to sales tax. Failure to do so renders a sponsor of 
the event liable for payment of any sales tax, 
interest, and penalty due and owing from any retailer 
selling property or services at the event. Sections 
423.31, 423.32, 423.37, 423.38, 423.39, 423.40, 
423.41, and 423.42 apply to the sponsors. For 
purposes of this subsection, a person sponsoring a 
flea market or a craft, antique, coin, or stamp show 
or similar event does not include an organization 
which sponsors an event less than three times a year 

44 or a state, county, or district agricultural fair. 
45 Sec. 136. NEW SECTION. 423.34 LIABILITY OF USER. 
46 Any person who uses any property or services 
47 enumerated in section 423.2 upon which the use tax has 
48 not been paid, either to the county treasurer or to a 
49 retailer or direct to the department as required by 
50 this subchapter, shall be liable for the payment of 
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1 tax, and shall on or before the last day of the month 
2 next succeeding each quarterly period pay the use tax 
3 upon all property or services used by the person 
4 during the preceding quarterly period in the manner 
5 and accompanied by such returns as the director shall 
6 prescribe. All of the provisions of sections 423.32 
7 and 423.33 with reference to the returns and payments 
8 shall be applicable to the returns and payments 
9 required by this section. 

10 Sec. 137. NEW SECTION. 423.35 POSTING OF BOND TO 
11 SECURE PAYMENT. 
12 The director may, when necessary and advisable in 
13 order to secure the collection of the sales or use 
14 tax, authorize any person subject to either tax, and 
15 any retailer required or authorized to collect those 
16 taxes pursuant to the provisions of section 423.14, to 
17 file with the department a bond, issued by a surety 
18 company authorized to transact business in this state 
19 and approved by the insurance commissioner as to 
20 solvency and responsibility, in an amount as the 
21 director may fix, to secure the payment of any tax, 
22 interest, or penalties due or which may become due 
23 from such person. In lieu of a bond, securities 
24 approved by the director, in an amount which the 
25 director may prescribe, may be deposited with the 
26 department, which securities shall be kept in the 
27 custody of the department and may be sold by the 
28 director at public or private sale, without notice to 
29 the depositor, if it becomes necessary to do so in 
30 order to recover any tax, interest, or penalties due. 
31 Upon the sale, the surplus, if any, above the amounts 
32 due under this chapter shall be returned to the person 
33 who deposited the securities. 
34 Sec. 138. NEW SECTION. 423.36 PERMITS REQUIRED 
35 TO COLLECT SALES OR USE TAX -- APPLICATIONS 
36 REVOCATION. 
37 1. A person shall not engage in or transact 
38 business as a retailer making taxable sales of 
39 tangible personal property or furnishing services 
40 within this state or as a retailer making taxable 
41 sales of tangible personal property or furnishing 
42 services for use within this state, unless a permit 
43 has been issued to the retailer under this section, 
44 except as provided in subsection 6. Every person 
45 desiring to engage in or transact business as a 
46 retailer shall file with the departm~nt an application 
47 for a permit to collect sales or use tax. Every 
48 application for a sales or use tax permit shall be 
49 made upon a form prescribed by the director and shall 
50 set forth any information the director may require. 
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1 The application shall be signed by an owner of the 
2 business if a natural person; in the case of a 
3 retailer which is an association or partnership, by a 
4 member or partner; and in the case of a retailer which 
5 is a corporation, by an executive officer or some 
6 person specifically authorized by the corporation to 
7 sign the application, to which shall be attached the 
8 written evidence of the person's authority. 
9 2. To collect sales or use tax, the applicant must 

10 have a permit for each place of business in the state 
11 of Iowa. The department may deny a permit to an 
12 applicant who is substantially delinquent in paying a 
13 tax due, or the interest or penalty on the tax, 
14 administered by the department at the time of 
15 application. If the applicant is a partnership, a 
16 permit may be denied if a partner is substantially 
17 delinquent in paying any delinquent tax, penalty, or 
18 interest. If the applicant is a corporation, a permit 
19 may be denied if any officer having a substantial 
20 legal or equitable interest in the ownership of the 
21 corporation owes any delinquent tax, penalty, or 
22 interest. 
23 3. The department shall grant and issue to each 
24 applicant a permit for each place of business in this 
25 state where sales or use tax is collected. A permit 
26 is not assignable and is valid only for the person in 
27 whose name it is issued and for the transaction of 
28 business at the place designated or at a place of 
29 relocation within the state if the ownership remains 
30 the same. 
31 If an applicant is making sales outside Iowa for 
32 use in this state or furnishing services outside Iowa, 
33 the product or result of which will be used in this 
34 state, that applicant shall be issued one use tax 
35 permit by the department applicable to these out-of-
36 state sales or services. 
37 4. Permits issued under this section are valid and 
38 effective until revoked by the department. 
39 5. If the holder of a permit fails to comply with 
40 any of the provisions of this subchapter or of 
41 subchapter II or III or any order or rule of the 
42 department adopted under those subchapters or is 
43 substantially delinquent in the payment of a tax 
44 administered by the department or the interest or 
45 penalty on the tax, or if the person is a corporation 
46 and if any officer having a substantial legal or 
47 equitable interest in the ownership of the corporation 
48 owes any delinquent tax of the permit-holding 
49 corporation, or interest or penalty on the tax, 
50 administered by the department, the director may 
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1 revoke the permit. The director shall send notice by 
2 mail to a permit holder informing that person of the 
3 director's intent to revoke the permit and of the 
4 permit holder's right to a hearing on the matter. If 
5 the permit holder petitions the director for a hearing 
6 on the proposed revocation, after giving ten days' 
7 notice of the time and place of the hearing in. 
8 accordance with section 17A.18, subsection 3, the 
9 matter may be heard and a decision rendered. The 

10 director may restore permits after revocation. The 
11 director shall adopt rules setting forth the period of 
12 time a retailer must wait before a permit may be 
13 restored or a new permit may be issued. The waiting 
14 period shall not exceed ninety days from the date of 
15 the revocation of the permit. 
16 6. Sellers who are not regularly engaged in 
17 selling at retail and do not have a permanent place of 
18 business, but who are temporarily engaged in selling 
19 from trucks, portable roadside stands, concessionaires 
20 at state, county, district, or local fairs, carnivals, 
21 or the like, shall report and remit the sales tax on a 
22 temporary basis, under rules the director shall 
23 provide for the efficient collection of the sales tax. 
24 This subsection applies to sellers who are temporarily 
25 engaged in furnishing services. 
26 Persons engaged in selling tangible personal 
27 property or furnishing services shall not be required 
28 to obtain or retain a sales tax permit for a place of 
29 business at which taxable sales of tangible personal 
30 property or taxable performance of services will not 
31 occur. 
32 7. The provisions of subsection 1, dealing with 
33 the lawful right of a retailer to transact business, 
34 as applicable, apply to persons having receipts from 
35 furnishing services enumerated in section 423.2, 
36 except that a person holding a permit pursuant to 
37 subsection 1 shall not be required to obtain any 
38 separate sales tax permit for the purpose of engaging 
39 in business involving the services. 
40 8. a. Except as provided in paragraph "b", 
41 purchasers, users, and consumers of tangible personal 
42 property or enumerated services taxed pursuant to 
43 subchapter II or III of this chapter or chapters 423B 
44 and 423E may be authorized, pursuant to rules adopted 
45 by the director, to remit tax owed directly to the 
46 department instead of the tax being collected and paid 
47 by the seller. To qualify for a direct pay tax 
48 permit, the purchaser, user, or consumer must accrue a 
49 tax liability of more than four thousand dollars in 
50 tax under subchapters II and III in a semimonthly 
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1 period and make deposits and file returns pursuant to 
2 section 423.31. This authority shall not be granted 
3 or exercised except upon application to the director 
4 and then only after issuance by the director of a 
5 direct pay tax permit. 
6 b. The granting of a direct pay tax permit is not 
7 authorized for any of the following: 
8 (1) Taxes imposed on the sales, furnishing, or 
9 service of gas, electricity, water, heat, pay 

10 television service, and communication service. 
11 (2) Taxes imposed under sections 423.26 and 423.27 
12 and chapter 423C. 
13 Sec. 139. NEW SECTION. 423.37 FAILURE TO FILE 
14 SALES OR USE TAX RETURNS -- INCORRECT RETURNS. 
15 1. As soon as practicable after a return is filed 

17 
18 
19 
20 
21 
22 
23 
24 
25 

16 and in any event within three years after the return 
is filed, the department shall examine it, assess and 
determine the tax due if the return is found to be 
incorrect, and give notice to the person liable for 
the tax of the assessment and determination as 
provided in subsection 2. The period for the 
examination and determination of the correct amount of 
tax is unlimited in the case of a false or fraudulent 
return made with the intent to evade tax or in the 
case of a failure to file a return. 
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2. If a return required by this subchapter is not 
filed, or if a return when filed is incorrect or 
insufficient and the maker fails to file a corrected 
or sufficient return within twenty days after the same 
is required by notice from the department, the 
department shall determine the amount of tax due from 
information as the department may be able to obtain 
and, if necessary, may estimate the tax on the basis 
of external indices, such as number of employees of 
the person concerned, rentals paid by the person, 
stock on hand, or other factors. The department shall 
give notice of the determination to the person liable 
for the tax. The determination shall fix the tax 
unless the person against whom it is assessed shall, 
within sixty days after the giving of notice of the 
determination, apply to the director for a hearing or 
unless the taxpayer contests the determination by 
paying the tax, interest, and penalty and timely 
filing a claim for refund. At the hearing evidence 
may be offered to support the determination or to 
prove that it is incorrect. After the hearing the 

47 director shall give notice of the decision to the 
48 person liable for the tax. 
49 3. The three-year period of limitation provided in 
50 subsection 1 may be extended by a taxpayer by signing 
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1 a waiver agreement form to be provided by the 
2 department. The agreement shall stipulate the period 
3 of extension and the tax period to which the extension 
4 
5 
6 
7 
8 
9 
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applies. The agreement shall also provide that a 
claim for refund may be filed by the taxpayer at any 
time during the period of extension. 

Sec. 140. NEW SECTION. 423.38 JUDICIAL REVIEW. 
1. Judicial review of actions of the director may 

be sought in accordance with the terms of the Iowa 
administrative procedure Act. 

2. For cause and upon a showing by the director 
that collection of the tax in dispute is in doubt, the 
court may order the petitioner to file with the clerk 
a bond for the use of the respondent, with sureties 
approved by the clerk, in the amount of tax appealed 
from, conditioned that the petitioner shall perform 
the orders of the court. 

3. An appeal may be taken by the taxpayer or the 
director to the supreme court of this state 
irrespective of the amount involved. 

Sec. 141. NEW SECTION. 423.39 SERVICE OF 
NOTICES. 

1. A notice authorized or required under this 
subchapter may be given by mailing the notice to the 
person for whom it is intended, addressed to that 
person at the address given in the last return filed 
by the person pursuant to this subchapter, or if no 
return has been filed, then to any address obtainable. 
The mailing of the notice is presumptive evidence of 
the receipt of the notice by the person to whom 
addressed. Any period of time which is determined 
according to this subchapter by the giving of notice 
commences to run from the date of mailing of the 
notice. 

2. The provisions of the Code relative to the 
limitation of time for the enforcement of a civil 
remedy shall not apply to any proceeding or action 
taken to levy, appraise, assess, determine, or enforce 
the collection of any tax or penalty provided by this 
chapter. 

41 Sec. 142. NEW SECTION. 423.40 PENALTIES 
42 OFFENSES -- LIMITATION. 
43 1. In addition to the sales or use tax or 
44 additional sales or use tax, the taxpayer shall pay a 
45 penalty as provided in section 421.27. The taxpayer 
46 shall also pay interest on the sales or use tax or 
47 additional sales or use tax at the rate in effect 
48 under section 421.7 for each month counting each 
49 fraction of a month as an entire month, computed from 
50 the date the semimonthly or monthly tax deposit form 
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1 or return was required to be filed. The penalty and 
2 interest shall be paid to the department and disposed 
3 of in the same manner as other receipts under this 
4 subchapter. Unpaid penalties and interest may be 
5 enforced in the same manner as the taxes imposed by 
6 this chapter. 
7 2. a. Any person who knowingly sells tangible 
8 personal property, tickets or admissions to places of 
9 amusement and athletic events, or gas, water, 

10 electricity, or communication service at retail, or 
11 engages in the furnishing of services enumerated in 
12 section 423.2, in this state without procuring a 
13 permit to collect tax, as provided in section 423.36, 
14 or who violates section 423.24 and the officers of any 
15 corporation who so act are guilty of a serious 
16 misdemeanor. 
17 b. A person who knowingly sells tangible personal 
18 property, tickets or admissions to places of amusement 
19 and athletic events, or gas, water, electricity, or 
20 communication service at retail, or engages in the 
21 furnishing of services enumerated in section 423.2, in 
22 this state after the person's sales tax permit has 
23 been revoked and before it has been restored as 
24 provided in section 423.36, subsection 5, and the 
25 officers of any corporation who so act are guilty of 
26 an aggravated misdemeanor. 
27 3. A person who willfully attempts in any manner 
28 to evade any tax imposed by this· chapter or the 
29 payment of the tax or a person who makes or causes to 
30 be made a false or fraudulent semimonthly or monthly 
31 tax deposit form or return with intent to evade any 
32 tax imposed by subchapter II or III or the payment of 
33 the tax is guilty of a class "D" felony. 
34 4. The certificate of the director to the effect 
35 that a tax has not been paid, that a return has not 
36 been filed, or that information has not been supplied 
37 pursuant to the provisions of this subchapter shall be 
38 prima facie evidence thereof. 
39 5. A person required to pay sales or use tax, or 
40 to make, sign, or file a tax deposit form or return or 
41 supplemental return, who willfully makes a false or 
42 fraudulent tax deposit form or return, or willfully 
43 f~ils to pay at least ninety percent of the tax or 
44 willfully fails to make, sign, or file the tax deposit 
45 form or return, at the time required by law, is guilty 
46 of a fraudulent practice. 
47 6. A prosecution for an offense specified in this 
48 section shall be commenced within six years after its 
49 commission. 
50 Sec. 143. NEW SECTION. 423.41 BOOKS--
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2 Every retailer required or authorized to collect 
3 taxes imposed by this chapter and every person using 
4 in this state tangible personal property, services, or 
5 the product of services shall keep records, receipts, 
6 invoices, and other pertinent papers as the director 
7 shall require, in the form that the director shall 
8 require, for as long as the director has the authority 
9 to examine and determine tax due. The director or any 

10 duly authorized agent of the department may examine 
11 the books, papers, records, and equipment of any 
12 person either selling tangible personal property or 
13 services or liable for the tax imposed by this 
14 chapter, and investigate the character of the business 
15 of any person in order to verify the accuracy of any 
16 return made, or if a return was not made by the 
17 person, ascertain and determine the amount due under 
18 this chapter. These books, papers, and records shall 
19 be made available within this state for examination 
20 upon reasonable notice when the director deems it 
21 advisable and so orders. The preceding requirements 
22 shall likewise apply to users and persons furnishing 
23 services enumerated in section 423.2. 
24 Sec. 144. NEW SECTION. 423.42 STATUTES 
25 APPLICABLE. 
26 1. The director shall administer the taxes imposed 
27 by subchapters II and III in the same manner and 
28 subject to all the provisions of, and all of the 
29 powers, duties, authority, and restrictions contained 
30 in, section 422.25, subsection 4, section 422.30, and 
31 sections 422.67 through 422.75. 
32 2. All the provisions of section 422.26 shall 
33 apply in respect to the taxes and penalties imposed by 
34 subchapters II and III and this subchapter, except 
35 that, as applied to any tax imposed by subchapters II 
36 and III, the lien provided in section 422.26 shall be 
37 prior and paramount over all subsequent liens upon any 
38 personal property within this state, or right to such 
39 personal property, belonging to the taxpayer without 
40 the necessity of recording as provided in section 
41 422.26. The requirements for recording shall, as 
42 applied to the taxes imposed by subchapters II and 
43 III, apply only to the liens upon real property. When 
44 requested to do so by any person from whom a taxpayer 
45 is seeking credit, or with whom the taxpayer is 
46 negotiating the sale of any personal property, or by 
47 any other person having a legitimate interest in such 
48 information, the director shall, upon being satisfied 
49 that such a situation exists, inform that person as to 
50 the amount of unpaid taxes due by such taxpayer under 
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1 the provisions of subchapters II and III. The giving 
2 of this information under these circumstances shall 
3 not be deemed a violation of section 422.72 as applied 
4 to subchapters II and III. 
5 Sec. 145. NEW SECTION. 423.43 DEPOSIT OF REVENUE 
6 APPROPRIATIONS. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

Except as otherwise provided in section 312.2, 
subsection 15, all revenues derived from the use tax 
on motor vehicles, trailers, and motor vehicle 
accessories and equipment as collected pursuant to 
sections 423.26 and 423.27 shall be deposited and 
credited to the road use tax fund and shall be used 
exclusively for the construction, maintenance, and 
supervision of public highways. 

1. Notwithstanding any provision of this section 
which provides that all revenues derived from the use 
tax on motor vehicles, trailers, and motor vehicle 
accessories and equipment as collected pursuant to 
sections 423.26 and 423.27 shall be deposited and 
credited to the road use tax fund, eighty percent of 
the revenues shall be deposited and credited as 
follows: 

a. Twenty-five percent of all such revenue, up to 
a maximum of four million two hundred fifty thousand 
dollars per quarter, shall be deposited into and 
credited to the Iowa comprehensive petroleum 
underground storage tank fund created in section 
455G.3, and the moneys so deposited are a continuing 
appropriation for expenditure under chapter 455G, and 
moneys so appropriated shall not be used for other 
purposes. 

b. Any such revenues remaining shall be credited 
to the road use tax fund. 

2. Notwithstanding any other provision of this 
section that provides that all revenue derived from 
the use tax on motor vehicles, trailers, and motor 
vehicle accessories and equipment as collected 
pursuant to section 423.26 shall be deposited and 
credited to the road use tax fund, twenty percent of 
the revenues shall be credited and deposited as 
follows: one-half to the road use tax fund and one
half to the primary road fund to be used for the 
commercial and industrial highway network. 

3. All other revenue arising under the operation 
this chapter shall be credited to the general fund 
the state. 

45 of 
46 of 
47 Sec. 146. NEW SECTION. 423.44 REIMBURSEMENT FOR 

PRIMARY ROAD FUND. 48 
49 From moneys deposited into the road use tax fund, 
50 the department may credit to the primary road fund any 
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1 amount of revenues derived from the use tax on motor 
2 vehicles, trailers, and motor vehicle accessories and 
3 equipment as collected pursuant to sections 423.26 and 
4 423.27 to the extent necessary to reimburse that fund 
5 for the expenditures not otherwise eligible to be made 
6 from the primary road fund, which are made for 
7 repairing, improving, and maintaining bridges over the 
8 rivers bordering the state. Expenditures for those 
9 portions of bridges within adjacent states may be 

10 included when they are made pursuant to an agreement 
11 entered into under section 313.63, 313A.34, or 314.10. 
12 Sec. 147. NEW SECTION. 423.45 REFUNDS 
13 EXEMPTION CERTIFICATES. 
14 1. If an amount of tax represented by a retailer 
15 to a consumer or user as constituting tax due is 
16 computed upon a sales price that is not taxable or the 
17 amount represented is in excess of the actual taxable 
18 amount and the amount represented is actually paid by 
19 the consumer or user to the retailer, the excess 
20 amount of tax paid shall be returned to the consumer 
21 or user upon notification to the retailer by the 
22 department that an excess payment exists. 
23 2. If an amount of tax represented by a retailer 
24 to a consumer or user as constituting tax due is 
25 computed upon a sales price that is not taxable or the 
26 amount represented is in excess of the actual taxable 
27 amount and the amount represented is actually paid by 
28 the consumer or user to the retailer, the excess 
29 amount of tax paid shall be returned to the consumer 
30 or user upon proper notification to the retailer by 
31 the consumer or user that an excess payment exists. 
32 "Proper" notification is written notification which 
33 allows a retailer at least sixty days to respond and 
34 which contains enough information to allow a retailer 
35 to determine the validity of a consumer's or user's 
36 claim that an excess amount of tax has been paid. No 
37 cause of action shall accrue against a retailer for 
38 excess tax paid until sixty days after proper notice 
39 has been given the retailer by the consumer or user. 
40 3. In the circumstances described in subsections 1 
41 and 2, a retailer has the option to either return any 
42 excess amount of tax paid to a consumer or user, or to 
43 remit the amount which a consumer or user has paid to 
44 the retailer to the department. 
45 4. a. The department shall issue or the seller 
46 may separately provide exemption certificates in the 
47 form prescribed by the director, including 
48 certificates not made of paper, which conform to the 
49 requirements of paragraph "c", to assist retailers in 
50 properly accounting for nontaxable sales of tangible 
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1 personal property or services to purchasers for a 
2 nontaxable purpose. The department shall also allow 
3 the use of exemption certificates for those 
4 circumstances in which a sale is taxable but the 
5 seller is not obligated to collect tax from the buyer. 
6 b. The sales tax liability for all sales of 
7 tangible personal property and all sales of services 
8 is upon the seller and the purchaser unless the seller 
9 takes in good faith from the purchaser a valid 

10 exemption certificate stating under penalty of perjury 
11 that the purchase is for a nontaxable purpose and is 
12 not a retail sale as defined in section 423.1, or the 
13 seller is not obligated to collect tax due, or unless 
14 the seller takes a fuel exemption certificate pursuant 
15 to subsection 5. If the tangible personal property or 
16 services are purchased tax free pursuant to a valid 
17 exemption certificate which is taken in good faith by 
18 the seller, and the tangible personal property or 
19 services are used or disposed of by the purchaser in a 
20 nonexempt manner, the purchaser is solely liable for 
21 the taxes and shall remit the taxes directly to the 
22 department and sections 423.31, 423.32, 423.37, 
23 423.38, 423.39, 423.40, 423.41, and 423.42 shall apply 
24 to the purchaser. 
25 c. A valid exemption certificate is an exemption 
26 certificate which is complete and correct according to 
27 the requirements of the director. 
28 d. A valid exemption certificate is taken in good 
29 faith by the seller when the seller has exercised that 
30 caution and diligence which honest persons of ordinary 
31 prudence would exercise in handling their own business 
32 affairs, and includes an honesty of intention and 
33 freedom from knowledge of circumstances which ought to 
34 put one upon inquiry as to the facts. In order for a 
35 seller to take a valid exemption certificate in good 
36 faith, the seller must exercise reasonable prudence to 
37 determine the facts supporting the valid exemption 
38 certificate, and if any facts upon such certificate 
39 would lead a reasonable person to further inquiry, 
40 such inquiry must be made with an honest intent to 
41 discover the facts. 
42 e. If the circumstances change and as a result the 
43 tangible personal property or services are used or 
44 disposed of by the purchaser in a nonexempt manner or 
45 the purchaser becomes obligated to pay the tax, the 
46 purchaser is liable solely for the taxes and shall 
47 remit the taxes directly to the department in 
48 accordance with this subsection. 
49 5. a. The department shall issue or the seller 
50 may separately provide fuel exemption certificates in 
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1 the form prescribed by the director. 
2 b. For purposes of this subsection: 
3 (1) "Fuel " includes gas , electricity, water, heat, 
4 steam, and any other tangible personal property 
5 consumed in creating heat, power, or steam. 
6 (2) "Fuel consumed in processing" means fuel used 
1 or consumed for processing including grain drying, for 
8 providing heat or cooling for livestock buildings or 
9 for greenhouses or buildings or parts of buildings 

10 dedicated to the production of flowering, ornamental, 
11 or vegetable plants intended for sale in the ordinary 
12 course of business, for use in aquaculture production, 
13 or for generating electric current, or in implements 
14 of husbandry engaged in agricultural production. 
15 (3) "Fuel exemption certificate" means an 
16 exemption certificate given by the purchaser under 
17 penalty of perjury to assist retailers in properly 
18 accounting for nontaxable sales of fuel consumed in 
19 processing. 
20 (4)" Substantial change" means a change in the use 
21 or disposition of tangible personal property and 
22 services by the purchaser such that the purchaser pays 
23 less than ninety percent of the purchaser's actual 
24 sales tax liability. A change includes a misstatement 
25 of facts in an application made pursuant to paragraph 
26 "d" or in a fuel exemption certificate. 
27 c. The seller may accept a completed fuel 
28 exemption certificate, as prepared by the purchaser, 
29 for three years unless the purchaser files a new 
30 completed exemption certificate. If the fuel is 
31 purchased tax free pursuant to a fuel exemption 
32 certificate which is taken by the seller, and the fuel 
33 is used or disposed of by the purchaser in a nonexempt 
34 manner, the purchaser is solely liable for the taxes, 
35 and shall remit the taxes directly to the department 
36 and sections 423.31, 423.32, 423.37, 423.38, 423.39, 
37 423.40, 423.41, and 423.42 shall apply to the 
38 purchaser. 
39 d. The purchaser may apply to the department for 
40 its review of the fuel exemption certificate. In this 
41 event, the department shall review the fuel exemption 
42 certificate within twelve months from the date of 
43 application and determine the correct amount of the 
44 exemption. If the amount determined by the department 
45 is different than the amount that the purchaser claims 
46 is exempt, the department shall promptly notify the 
47 purchaser of the determination. Failure of the 
48 department to make a determination within twelve 
49 months from the date of application shall constitute a 
50 determination that the fuel exemption certificate is 
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1 correct as submitted. A determination of exemption by 
2 the department is final unless the purchaser appeals 
3 to the director for a revision of the determination 
4 within sixty days after the date of the notice of 
5 determination. The director shall grant a hearing, 
6 and upon the hearing, the director shall determine the 
7 correct exemption and notify the purchaser of the 
8 decision by mail. The decision of the director is 
9 final unless the purchaser seeks judicial review of 

10 the director's decision under section 423.38 within 
11 sixty days after the date of the notice of the 
12 director's decision. Unless there is a substantial 
13 change, the department shall not impose penalties 
14 pursuant to section 423.40 both retroactively to 
15 purchases made after the date of application and 
16 prospectively until the department gives notice to the 
17 purchaser that a tax or additional tax is due, for 
18 failure to remit any tax due which is in excess of a 
19 determination made under this section. A 
20 determination made by the department pursuant to this 
21 subsection does not constitute an audit for purposes 
22 of section 423.37. 
23 e. If the circumstances change and the fuel is 
24 used or disposed of by the purchaser in a nonexempt 
25 manner, ~he purchaser is solely liable for the taxes 
26 and shall remit the taxes directly to the department 
27 in accordance with paragraph tIC". 

28 f. The purchaser shall attach documentation to the 
29 fuel exemption certificate which is reasonably 
30 necessary to support the exemption for fuel consumed 
31 in processing. If the purchaser files a new exemption 
32 certificate with the seller, documentation shall not 
33 be required if the purchaser previously furnished the 
34 seller with this documentation and substantial change 
35 has not occurred since that documentation was 
36 furnished or if fuel consumed in processing is 
37 separately metered and billed by the seller. 
38 6. Nothing in this section authorizes any cause of 
39 action by any person to recover sales or use taxes 
40 directly from the state or extends any person's time 
41 to seek a refund of sales or use taxes which have been 
42 collected and remitted to the state. 
43 Sec. 148. NEW SECTION. 423.46 RATE AND BASE 
44 CHANGES. 
45 The department shall make a reasonable effort to 
46 provide sellers with as much advance notice as 
47 practicable of a rate change and to notify sellers of 
48 legislative changes in the tax base and amendments to 
49 sales and use tax rules. Failure of a seller to 
50 receive notice or failure of this state to provide 
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1 notice or limit the effective date of a rate change 
2 shall not relieve the seller of its obligation to 
3 collect sales or use taxes for this state. 
4 Sec. 149. NEW SECTION. 423.47 REFUNDS AND 
5 CREDITS. 
6 If it shall appear that, as a result of mistake, an 
7 amount of tax, penalty, or interest has been paid 
8 which was not due under the provisions of this 
9 chapter, such amount shall be credited against any tax 

10 due, or to become due, on the books of the department 
11 from the person who made the erroneous payment, or 
12 such amount shall be refunded to such person by the 
13 department. A claim for refund or credit that has not 
14 been filed with the department within three years 
15 after the tax payment for which a refund or credit is 
16 claimed became due, or one year after such tax payment 
17 was made, whichever time is the later, shall not be 
18 allowed by the director. 
19 SUBCHAPTER VI 
20 SALES AND USE TAX ACT -- ADMINISTRATION OF 
21 RETAILERS REGISTERED VOLUNTARILY UNDER THE 
22 AGREEMENT 
23 Sec. 150. NEW SECTION. 423.48 RESPONSIBILITIES 
24 AND RIGHTS OF SELLERS REGISTERED UNDER THE AGREEMENT. 
25 1. By registering under the agreement, the seller 
26 agrees to collect and remit sales and use taxes for > 

27 all its taxable Iowa sales. Iowa's withdrawal from 
28 the agreement or revocation of its membership in the 
29 agreement shall not relieve a seller from its 
30 responsibility to remit taxes previously collected on 
31 behalf of this state. 
32 2. The following provisions apply to any seller 
33 who registers under the agreement: 
34 a. The seller may register on-line. 
35 b. Registration under the agreement and the 
36 collection of Iowa sales and use taxes shall not be 
37 used as factors in determining whether the seller has 
38 nexus with Iowa for any tax. 
39 c. If registered under the agreement with any 
40 other member state, the seller is considered to be 
41 registered in Iowa. 
42 d. The seller is not required to pay registration 
43 fees or other charges. 
44 e. A written signature from the seller is not 
45 required. 
46 f. The seller may register by way of an agent. 
47 The agent's appointment shall be in writing and 
48 submitted to the department if requested by the 
49 department. 
50 g. The seller may cancel its registration at any 
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1 time under procedures adopted by the governing board 
2 established pursuant to the agreement. Cancellation 
3 does not relieve the seller of its liability for 
4 remitting any Iowa taxes collected. 
5 3. The following additional responsibilities and 
6 rights apply to model sellers: 
7 a. A model 1 seller's obligation to calculate, 
8 collect, and remit sales and use taxes shall be 
9 performed by its certified service provider, except 

10 for the seller's obligation to remit tax on its own 
11 purchases. As the seller's agent, the certified 
12 service provider is liable for its model 1 seller's 
13 sales and use tax due Iowa on all sales transactions 
14 it processes for the seller except as set out in this 
15 section. A seller that contracts with a certified 
16 service provider is not liable to the state for sales 
17 or use tax due on transactions processed by the 
18 certified service provider unless the seller 
19 misrepresents the types of items or services it sells 
20 or commits fraud. In the absence of probable cause to 
21 believe that the seller has committed fraud or made a 
22 material misrepresentation, the seller is not subject 
23 to audit on the transactions processed by the 
24 certified service provider. A model 1 seller is 
25 subject to audit for transactions not processed by the 
26 certified service provider. The director is 
27 authorized to perform a system check of the model 1 
28 seller and review the seller's procedures to determine 
29 if the certified service provider's system is 
30 functioning properly and the extent to which the 
31 seller's transactions are being processed by the 
32 certified service provider. 
33 b. A model 2 seller shall calculate the amount of 
34 tax due on a transaction by the use of a certified 
35 automated system, but shall collect and remit tax on 
36 its own sales. A person that provides a certified 
37 automated system is responsible for the proper 
38 functioning of that system and is liable to this state 
39 for underpayments of tax attributable to errors in the 
40 functioning of the certified automated system. A 
41 seller that uses a certified automated system remains 
42 responsible and is liable to the state for reporting 
43 and remitting tax. 
44 c. A model 3 seller shall use its own proprietary 
45 automated system to calculate tax due and collect and 
46 remit tax on its own sales. A model 3 seller is 
47 liable for the failure of its proprietary automated 
48 system to meet the applicable performance standard. 
49 Sec. 151. NEW SECTION. 423.49 RETURNS. 
50 1. All modell, 2, or 3 sellers are subject to all 
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1 of the following return requirements: 
2 a. The seller is required to file only one return 
3 per month for this state and for all taxing 
4 jurisdictions within this state. 
5 b. The date for filing returns shall be determined 
6 under rules adopted by the director. However, in no 
7 case shall the return be due earlier than the 
8 twentieth day of the following month. 
9 c. The director shall request additional 

10 information returns. These returns shall not be 
11 required more frequently than every six months. 
12 2. Any registered seller which does not have a 
13 legal obligation to register in this state and is not 
14 a model 1, 2, or 3 seller is subject to all of the 
15 following return requirements: 
16 a. The seller is required to file a return within 
17 one year of the month of initial registration and 
18 shall file a return on an annual basis in succeeding 
19 years. 
20 b. In addition to the return required in paragraph 
21 "a", if the seller accumulates more than one thousand 
22 dollars in total state and local tax, the seller is 
23 required to file a return in the following month. 
24 c. The format of the return and the due date of 
25 the initial return and the annual return shall be 
26 determined under rules adopted by the department. 
27 Sec. 152. NEW SECTION. 423.50 REMITTANCE OF 
28 FUNDS. 
29 1. Only one remittance of tax per return is 
30 required except as provided in this subsection. 
31 Sellers that collect more than thirty thousand dollars 
32 in sales and use taxes for this state during the 
33 preceding calendar year shall be required to make 
34 additional remittances as required under rules adopted 
35 by the director. The filing of a return is not 
36 required with an additional remittance. 
37 2. All remittances shall be remitted 
38 electronically. 
39 3. Electronic payments may be made either by 
40 automated clearinghouse credit or automated 
41 clearinghouse debit. Any data accompanying a 
42 remittance must be formatted using uniform tax type 
43 and payment codes approved by the governing board 
44 established pursuant to the agreement. An alternative 
45 method for making same-day payments shall be 
46 determined under rules adopted by the director. 
47 4. If a due date falls on a legal banking holiday 
48 in this state, the taxes are due on the succeeding 
49 business day. 
50 Sec. 153. NEW SECTION. 423.51 ADMINISTRATION OF 
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2 1. The following provisions shall apply when a 
3 purchaser claims an exemption: 
4 a. The seller shall obtain identifying information 
5 of the purchaser and the reason for claiming a tax 
6 exemption at the time of the purchase as determined by 
7 the member states acting jointly. 
8 b. A purchaser is not required to provide a 
9 signature to claim an exemption from tax unless a 

10 paper certificate is used. 
11 c. The seller shall use the standard form for 
12 claiming an exemption electronically as adopted 
13 jointly by the member states. 
14 d. The seller shall obtain the same information 
15 for proof of a claimed exemption regardless of the 
16 medium in which the transaction occurred. 
17 e. The department may authorize a system wherein 
18 the purchaser exempt from the payment of the tax is 
19 issued an identification number which shall be 
20 presented to the seller at the time of the sale. 
21 f. The seller shall maintain proper records of 
22 exempt transactions and provide them to the department 
23 when requested. 
24 g. The department shall administer entity-based 
25 and use-based exemptions when practicable through a 
26 direct pay tax permit, an exemption certificate, or 
27 another means that does not burden sellers. For the 
28 purposes of this paragraph: 
29 (1) An "entity-based exemption" is an exemption 
30 based on who purchases the product or who sells the 
31 product. 
32 (2) A "use-based exemption" is an exemption based 
33 on the purchaser's use of the product. 
34 2. Sellers that follow the requirements of this 
35 section are relieved from any tax otherwise applicable 
36 if it is determined that the purchaser improperly 
37 claimed an exemption and that the purchaser is liable 
38 for the nonpayment of tax. This relief from liability 
39 does not apply to a seller who fraudulently fails to 
40 collect the tax or solicits purchasers to participate 
41 in the unlawful claim of an exemption. 
42 Sec. 154. NEW SECTION. 423.52 RELIEF FROM 
43 LIABILITY FOR SELLERS AND CERTIFIED SERVICE PROVIDERS. 
44 Sellers and certified service providers are 
45 relieved from liability to this state or its local 
46 taxing jurisdictions for having charged and collected 
47 the incorrect amount of sales or use tax resulting 
48 from the seller or certified service provider relying 
49 on erroneous data provided by this state on tax rates, 
50 boundaries, or taxing jurisdiction assignments. If 
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1 this state provides an address-based system for 
2 assigning taxing jurisdictions whether or not pursuant 
3 to the federal Mobile Telecommunications Sourcing Act, 
4 the director is not required to provide liability 
5 relief for errors resulting from reliance on the 
6 information provided by this state. 
7 Sec. 155. NEW SECTION. 423.53 BAD DEBTS AND 
8 MODEL 1 SELLERS. 
9 A certified service provider may claim, on behalf 

10 of a model 1 seller, any bad debt deduction as 
11 provided in section 423.21. The certified service 
12 provider must credit or refund the full amount of any 
13 bad debt deduction or refund received to the seller. 
14 Sec. 156. NEW SECTION. 423.54 AMNESTY FOR 
15 REGISTERED SELLERS. 
16 1. Subject to the limitations in subsections 2 
17 through 6, the following provisions apply: 
18 a. Amnesty is provided for uncollected or unpaid 
19 sales or use tax to a seller who registers to payor 
20 to collect and remit applicable sales or use tax on 
21 sales made to purchasers in this state in accordance 
22 with the terms of the agreement, provided the seller 
23 was not so registered in this state in the twelve-
24 month period preceding the commencement of Iowa's 
25 participation in the agreement. 
26 b. Amnesty precludes assessment of the seller for 
27 uncollected or unpaid sales or use tax together with 
28 penalty or interest for sales made during the period 
29 the seller was not registered in this state, provided 
30 registration occurs within twelve months of the 
31 commencement of Iowa's participation in the agreement. 
32 c. Amnesty shall be provided to any seller 
33 lawfully registered under the agreement by any other 
34 member state prior to the date of the commencement of 
35 Iowa's participation in the agreement. 
36 2. Amnesty is not available to a seller with 
37 respect to any matter or matters for which the seller 
38 received notice of the commencement of an audit and 
39 which audit is not yet finally resolved, including any 
40 related administrative and judicial processes. 
41 3. Amnesty is not available for sales or use taxes 
42 already paid or remitted or to taxes collected by the 
43 seller. 
44 4. Amnesty is fully effective absent the seller's 
45 fraud or intentional misrepresentation of a material 
46 fact as long as the seller continues registration and 
47 continues payment or collection and remittance of 
48 applicable sales or use taxes for a period of at least 
49 thirty-six months. The statute of limitations 
50 applicable to asserting a tax liability is tolled 
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1 during this thirty-six month period. 
2 5. Amnesty is applicable only to sales or use 
3 taxes due from a seller in its capacity as a seller 
4 and not to sales or use taxes due from a seller in its 
5 capacity as a buyer. 
6 6. The director may allow amnesty on terms and 
7 conditions more favorable to a seller than the terms 
8 required by this section. 
9 Sec. 157. NEW SECTION. 423.55 DATABASES. 

10 The department shall provide and maintain databases 
11 required by the agreement for the benefit of sellers 
12 registered under the agreement. 
13 Sec. 158. NEW SECTION. 423.56 CONFIDENTIALITY 
14 AND PRIVACY PROTECTIONS UNDER MODEL 1. 
15 1. As used in this section: 
16 a. "Anonymous data" means information that does 
17 not identify a person. 
18 b. "Confidential taxpayer information" means all 
19 information that is protected under this state's laws, 
20 rules, and privileges. 
21 c. "Personally identifiable information" means 
22 information that identifies a person. 
23 2. With very limited exceptions, a certified 
24 service provider shall perform its tax calculation, 
25 remittance, and reporting functions without retaining 
26 the personally identifiable information of consumers. 
27 3. A certified service provider may perform its 
28 services in this state only if the certified service 
29 provider certifies that: 
30 a. Its system has been designed and tested to 
31 ensure that the fundamental precept of anonymity is 
32 respected. 
33 b. Personally identifiable information is only 
34 used and retained to the extent necessary for the 
35 administration of model 1 sellers with respect to 
36 exempt purchasers. 
37 c. It provides consumers clear and conspicuous 
38 notice of its information practices, including what 
39 information it collects, how it collects the 
40 information, how it uses the information, how long, if 
41 at all, it retains the information, and whether it 
42 discloses the information to member states. This 
43 notice shall be satisfied by a written privacy policy 
44 statement accessible by the public on the official web 
45 site of the certified service provider. 
46 d. Its collection, use, and retention of 
47 personally identifiable information is limited to that 
48 required by the member states to ensure the validity 
49 of exemptions from taxation that are claimed by reason 
50 of a consumer's status or the intended use of the 
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2 e. It provides adequate technical, physical, and 
3 administrative safeguards so as to protect personally 
4 identifiable information from unauthorized access and 
5 disclosure. 
6 4. The department shall provide public 
7 notification of its practices relating to the 
8 collection, use, and retention of personally 
9 identifiable information. 

10 5. When any personally identifiable information 
11 that has been collected and retained by the department 
12 or certified service provider is no longer required 
13 for the purposes set forth in subsection 3, paragraph 
14 "d", that information shall no longer be retained by 
15 the department or certified service provider. 
16 6. When personally identifiable information 
17 regarding an individual is retained by or on behalf of 
18 this state, this state shall provide reasonable access 
19 by such individual to his or her own information in 
20 the state's possession and a right to correct any 
21 inaccurately recorded information. 
22 7. This privacy policy is subject to enforcement 
23 by the department and the attorney general. 
24 8. This state's laws and rules regarding the 
25 collection, use, and maintenance of confidential 
26 taxpayer information remain fully applicable and 
27 binding. Without limitation, the agreement does not 
28 enlarge or limit the state's or department's authority 
29 to: 
30 a. Conduct audits or other review as provided 
31 under the agreement and state law. 
32 b. Provide records pursuant to its examination of 
33 public records law, disclosure laws of individual 
34 governmental agencies, or other regulations. 
35 c. Prevent, consistent with state law, disclosures 
36 of confidential taxpayer information. 
37 d. Prevent, consistent with federal law, 
38 disclosures or misuse of federal return information 
39 obtained under a disclosure agreement with the 
40 internal revenue service. 
41 e. Collect, disclose, disseminate, or otherwise 
42 use anonymous data for governmental purposes. 
43 9. This privacy policy does not preclude the 
44 certification of a certified service provider whose 
45 privacy policy is more protective of confidential 
46 taxpayer information or personally identifiable 
47 information than is required by the agreement. 
48 Sec. 159. NEW SECTION. 423.57 STATUTES 
49 APPLICABLE. 
50 The director shall administer this subchapter as it 
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1 relates to the taxes imposed in this chapter in the 
2 same manner and subject to all the provisions of, and 
3 all of the powers, duties, authority, and restrictions 
4 contained in sections 423.14, 423.15, 423.16, 423.17, 
5 423.18, 423.19, 423.20, 423.21, 423.22, 423.23, 
6 423.24, 423.25, 423.28, 423.29, 423.31, 423.32, 
7 423.33, 423.34, 423.35, 423.37, 423.38, 423.39, 
8 423.40, 423.41, and 423.42, section 423.43, subsection 
9 3, and sections 423.45, 423.46, and 423.47. 

10 Sec. 160. 
11 1. Sections 422.42 through 422.59, Code 2003, are 
12 repealed. 
13 2. Chapter 423, Code 2003, is repealed. 
14 COORDINATING AMENDMENTS 
15 Sec. 161. Section 15.331A, Code 2003, is amended 
16 to read as follows: 
17 15.331A SALES, SERVICES, AND USE TAX REFUND --
18 CONTRACTOR OR SUBCONTRACTOR. 
19 The eligible business or a supporting business 
20 shall be entitled to a refund of the sales and use 
21 taxes paid under ehaptero 422 and chapter 423 for gas, 
22 electricity, water, or sewer utility services, goods, 
23 wares, or merchandise, or on services rendered, 
24 furnished, or performed to or for a contractor or 
25 subcontractor and used in the fulfillment of a written 
26 contract relating to the construction or equipping of 
27 a facility within the economic development area of the 
28 eligible business or a supporting business. Taxes 
29 attributable to intangible property and furniture and 
30 furnishings shall not be refunded. 
31 To receive the refund a claim shall be filed by the 
32 eligible business or a supporting business with the 
33 department of revenue and finance as follows: 
34 1. The contractor or subcontractor shall state 
35 under oath, on forms provided by the department, the 
36 amount of the sales of goods, wares, or merchandise or 
37 services rendered, furnished, or performed including 
38 water, sewer, gas, and electric utility services for 
39 use in the economic development area upon which sales 
40 or use tax has been paid prior to the project 
41 completion, and shall file the forms with the eligible 
42 business or supporting business before final 
43 settlement is made. 
44 2. The eligible business or a supporting business 
45 shall, not more than one year after project 
46 completion, make application to the department for any 
47 refund of the amount of the sales and use taxes paid 
48 pursuant to chapter 422 or 423 upon any goods, wares, 
49 or merchandise, or services rendered, furnished, or 
50 performed, including water, sewer, gas, and electric 
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1 utility services. The application shall be made in 
2 the manner and upon forms to be provided by the 
3 department, and the department shall audit the claim 
4 and, if approved, issue a warrant to the eligible 
5 business or supporting business in the amount of the 
6 sales or use tax which has been paid to the state of 
7 Iowa under a contract. A claim filed by the eligible 
8 business or a supporting business in accordance with 
9 this section shall not be denied by reason of a 

10 limitation provision set forth in chapter 421, 422, or 
11 423. 
12 3. A contractor or subcontractor who willfully 
13 makes a false report of tax paid under the provisions 
14 of this section is guilty of a simple misdemeanor and 
15 in addition is liable for the payment of the tax and 
16 any applicable penalty and interest. 
17 Sec. 162. Section 15.334A, Code 2003, is amended 
18 to read as follows: 
19 15.334A SALES AND USE TAX EXEMPTION. 
20 An eligible business may claim an exemption from 
21 sales and use taxation under section 422.45 423.3, 
22 subsection ~~, for property which is exempt from 
23 taxation under section 15.334, notwithstanding the 
24 requirements of section 422.45 423.3, subsection ~ 
25 ~, or any other provision of the Code to the 
26 contrary. 
27 Sec. 163. Section 15A.9, subsections 5, 6, and 7, 
28 Code 2003, are amended to read as follows: 
29 5. PROPERTY TAX EXEMPTION. 
30 a. All property, as defined in section 427A.1, 
31 subsection 1, paragraphs He"~ and "j", Code 1993, used 
32 by the primary business or a supporting business and 
33 located within the zone, shall be exempt from property 
34 taxation for a period of twenty years beginning with 
35 the year it is first assessed for taxation. In order 
36 to be eligible for this exemption, the property shall 
37 be acquired or leased by the primary business or a 
38 supporting business or relocated by the primary 
39 business or a supporting business to the zone from 
40 outside the state prior to project completion. 
41 b. Property which is exempt for property tax 
42 purposes under this subsection is eligible for the 
43 sales and use tax exemption under section 422.45 
44 423.3, subsection ~!£, notwithstanding that 
45 subsection or any other provision of the Code to the 
46 contrary. 
47 6. SALES, SERVICES, AND USE TAX REFUND. Taxes 
48 paid pursuant to chapter 422 or 423 on the gross 
49 reeeipto sales price or rental price of property 
50 purchased or rented by the primary business or a 
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1 supporting business for use by the primary business or 
2 a supporting business within the zone or on gas, 
3 electricity, water, and sewer utility services prior 
4 to project completion shall be refunded to the primary 
5 business or supporting business if the item was 
6 purchased or the service was performed or received 
7 prior to project completion. Claims under this 
8 section shall be submitted on forms provided by the 
9 department of revenue and finance not later than six 

10 months after project completion. The refund in this 
11 subsection shall not apply to furniture or 
12 furnishings, or intangible property. 
13 7. SALES, SERVICES, AND USE TAX REFUND 
14 CONTRACTOR OR SUBCONTRACTOR. The primary business or 
15 a supporting business shall be entitled to a refund of 
16 the sales and use taxes paid under chapters 422 and 
17 chapter 423 for gas, electricity, water, or sewer 
18 utility services, goods, wares, or merchandise, or on 
19 services rendered, furnished, or performed to or for a 
20 contractor or subcontractor and used in the 
21 fulfillment of a written contract relating to the 
22 construction or equipping of a facility within the 
23 zone of the primary business or a supporting business. 
24 Taxes attributable to intangible property and 
25 furniture and furnishings shall not be refunded. 
26 To receive the refund a claim shall be filed by the 
27 primary business or a supporting business with the 
28 department of revenue and finance as follows: 
29 a. The contractor or subcontractor shall state 
30 under oath, on forms provided by the department, the 
31 amount of the sales of goods, wares, or merchandise or 
32 services rendered, furnished, or performed including 
33 water, sewer, gas, and electric utility services for 
34 use in the zone upon which sales or use tax has been 
35 paid prior to the project completion, and shall file 
36 the forms with the primary business or supporting 
37 business before final settlement is made. 
38 b. The primary business or a supporting business 
39 shall, not more than six months after project 
40 completion, make application to the department for any 
41 refund of the amount of the sales and use taxes paid 
42 pursuant to chapter 422 or 423 upon any goods, wares, 
43 or merchandise, or services rendered, furnished, or 
44 performed, including water, sewer, gas, and electric 
45 utility services. The application shall be made in 
46 the manner and upon forms to be provided by the 
47 department, and the department shall audit the claim 
48 and, if approved, issue a warrant to the primary 
49 business or supporting business in the amount of the 
50 sales or use tax which has been paid to the state of 
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1 Iowa under a contract. A claim filed by the primary 
2 business or a supporting business in accordance with 
3 this subsection shall not be denied by reason of a 
4 limitation provision set forth in chapter 421, 422, or 
5 423. 
6 c. A contractor or subcontractor who willfully 
7 makes a false report of tax paid under the provisions 
8 of this subsection is guilty of a simple misdemeanor 
9 and in addition is liable for the payment of the tax 

10 and any applicable penalty and interest. 
11 Sec. 164. Section 28A.17, unnumbered paragraph 1, 
12 Code 2003, is amended to read as follows: 
13 If an authority is established as provided in 
14 section 28A.6 and after approval of a referendum by a 
15 simple majority of votes cast in each metropolitan 
16 area in favor of the sales and services tax, the 
17 governing board of a county in this state within a 
18 metropolitan area which is part of the authority shall 
19 impose, at the request of the authority, a local sales 
20 and services tax at the rate of one-fourth of one 
21 percent on gross reeeipts the sales price taxed by 
22 this state under chapter 422, division IV section 
23 423.2, within the metropolitan area located in this 
24 state. The referendum shall be called by resolution 
25 of the board and shall be held as provided in section 
26 28A.6 to the extent applicable. The ballot 
27 proposition shall contain a statement as to the 
28 specific purpose or purposes for which the revenues 
29 shall be expended and the date of expiration of the 
30 tax. The local sales and services tax shall be 
31 imposed on the same basis, with the same exceptions, 
32 and following the same administrative procedures as 
33 provided for a county under sections 422B.8 and 
34 422B.9. The amount of the sale, for the purposes of 
35 determining the amount of the local sales and services 
36 tax under this section, does not include the amount of 
37 any local sales and services tax imposed under 
38 sections 422B.8 and 422B.9. 
39 Sec. 165. Section 29C.15, Code 2003, is amended to 
40 read as follows: 
41 29C.15 TAX-EXEMPT PURCHASES. 
42 All purchases under the provisions of this chapter 
43 shall be exempt from the taxes imposed by sections 
44 422.43 423.2 and 423.2 423.5. 
45 Sec. 166. Section 99E.I0, subsection 1, paragraph 
46 b, Code 2003, is amended to read as follows: 
47 b. An amount equal to the product of the state 
48 sales tax rate under section 422.43 423.2 multiplied 
49 by the gross sales price of each ticket or share sold 
50 shall be deducted as the sales tax on the sale of that 
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1 ticket or share, remitted to the treasurer of state 
2 and deposited into the state general fund. 
3 Sec. 167. Section 123.187, subsection 2, Code 
4 2003, is amended to read as follows: 
5 2. A winery licensed or permitted pursuant to laws 
6 regulating alcoholic beverages in a state which 
7 affords this state an equal reciprocal shipping 
8 privilege may ship into this state by private common 
9 carrier, to a person twenty-one years of age or older, 

10 not more than eighteen liters of wine per month, for 
11 consumption or use by the person. Such wine shall not 
12 be resold. Shipment of wine pursuant to this 
13 subsection is not subject to sales tax under section 
14 422.43 423.2, use tax under section 423.2 423.5, or 
15 the wine gallonage tax under section 123.183, and does 
16 not require a refund value for beverage container 
17 control purposes under chapter 455C. 
18 Sec. 168. Section 262.54, Code 2003, is amended to 
19 read as follows: 
20 262.54 COMPUTER SALES. 
21 Sales, by an institution under the control of the 
22 board of regents, of computer equipment, computer 
23 software, and computer supplies to students and 
24 faculty at the institution are retail sales under 
25 chapter 422, division IV 423. 
26 Sec. 169. Section 303.9, subsection 2, Code 2003, 
27 is amended to read as follows: 
28 2. The department may sell mementos and other 
29 items relating to Iowa history and historic sites on 
30 the premises of property under control of the 
31 department and at the state capitol. Notwithstanding 
32 sections 18.12 and 18.16, the department may directly 
33 and independently enter into rental and lease 
34 agreements with private vendors for the purpose of 
35 selling mementos. All fees and income produced by the 
36 sales and rental or lease agreements shall be credited 
37 to the account of the department. The mementos and 
38 other items sold by the department or vendors under 
39 this subsection are exempt from section 18.6. ~ 
40 department is not a retailer under chapter 422 and the 
41 sale of such mementos and other items by the 
42 department is not a retail sale under ehapter 422 and 
43 is exempt from the sales tax. 
44 Sec. 170. Section 312.1, subsection 4, Code 2003, 
45 is amended to read as follows: 
46 4. To the extent provided in section 423.24 
47 423.43, subsection 1, paragraph "b", from revenue 
48 derived from the use tax, under chapter 423 on motor 
49 vehicles, trailers, and motor vehicle accessories and 
50 equipment. 
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1 Sec. 171. Section 312.2, subsections 14 and 16, 
2 Code 2003, are amended to read as follows: 
3 14. The treasurer of state, before making the 
4 allotments provided for in this section, shall credit 
5 monthly from the road use tax fund to the general fund 
6 of the state from revenue credited to the road use tax 
7 fund under section 423.24 423.43, subsection 1, 
8 paragraph "b", an amount equal to one-twentieth of 
9 eighty percent of the revenue from the operation of 

10 section 423.7 423.26. 
11 There is appropriated from the general fund of the 
12 state for each fiscal year to the state department of 
13 transportation the amount of revenues credited to the 
14 general fund of the state during the fiscal year under 
15 this subsection to be used for purposes of public 
16 transit assistance under chapter 324A. 
17 16. The treasurer of state, before making the 
18 allotments provided for in this section, shall credit 
19 monthly from the road use tax fund to the motorcycle 
20 rider education fund established in section 321.180B, 
21 an amount equal to one dollar per year of license 
22 validity for each issued or renewed driver's license 
23 which is valid for the operation of a motorcycle. 
24 Moneys credited to the motorcycle rider education fund 
25 under this subsection shall be taken from moneys 
26 credited to the road use tax fund under section 423.24 
27 423.43. 
28 Sec. 172. Section 321.20, subsection 5, Code 2003, 
29 is amended to read as follows: 
30 5. The amount of tax to be paid under section 
31 423.7 423.26. 
32 Sec. 173. Section 321.24, subsections 1 and 3, 
33 Code 2003, are amended to read as follows: 
34 1. Upon receipt of the application for title and 
35 payment of the required fees for a motor vehicle, 
36 trailer, or semitrailer, the county treasurer or the 
37 department shall, when satisfied as to the 
38 application's genuineness and regularity, and, in the 
39 case of a mobile home or manufactured home, that taxes 
40 are not owing under chapter 435, issue a certificate 
41 of title and, except for a mobile home or manufactured 
42 home, a registration receipt, and shall file the 
43 application, the manufacturer's or importer's 
44 certificate, the certificate of title, or other 
45 evidence of ownership, as prescribed by the 
46 department. The registration receipt shall be 
47 delivered to the owner and shall contain upon its face 
48 the date issued, the name and address of the owner, 
49 the registration number assigned to the vehicle, the 
50 amount of the fee paid, the amount of tax paid 
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1 pursuant to section 423.7 423.26, the type of fuel 
2 used, and a description of the vehicle as determined 
3 by the department, and upon the reverse side a form 
4 for notice of transfer of the vehicle. The name and 
5 address of any lessee of the vehicle shall not be 
6 printed on the registration receipt or certificate of 
7 title. Up to three owners may be listed on the 
8 registration receipt and certificate of title. 
9 3. The certificate of title shall contain upon its 

10 face the identical information required upon the face 
11 of the registration receipt. In addition, the 
12 certificate of title shall contain a statement of the 
13 owner's title, the title number assigned to the owner 
14 or owners of the vehicle, the amount of tax paid 
15 pursuant to section 423.7 423.26, the name and address 
16 of the previous owner, and a statement of all security 
17 interests and encumbrances as shown in the 
18 application, upon the vehicle described, including the 
19 nature of the security interest, date of notation, and 
20 name and address of the secured party. 
21 Sec. 174. Section 321.34, subsection 7, paragraph 
22 c, Code 2003, is amended to read as follows: 
23 c. The fees for a collegiate registration plate 
24 are as follows: 
25 (1) A registration fee of twenty-five dollars. 
26 (2) A special collegiate registration fee of 
27 twenty-five dollars. 
28 These fees are in addition to the regular annual 
29 registration fee. The fees collected by the director 
30 under this subsection shall be paid monthly to the 
31 treasurer of state and credited by the treasurer of 
32 state to the road use tax fund. Notwithstanding 
33 section 423.24 423.43 and prior to the revenues being 
34 credited to the road use tax fund under section 423.24 
35 423.43, subsection 1, paragraph "b", the treasurer of 
36 state shall credit monthly from those revenues 
37 respectively, to Iowa state university of science and 
38 technology, the university of northern Iowa, and the 
39 state university of Iowa, the amount of the special 
40 collegiate registration fees collected in the previous 
41 month for collegiate registration plates designed for 
42 the university. The moneys credited are appropriated 
43 to the respective universities to be used for 
44 scholarships for students attending the universities. 
45 Sec. 175. Section 321.34, subsection 11, paragraph 
46 c, Code 2003, is amended to read as follows: 
47 c. The special natural resource~ fee for letter 
48 number designated natural resources plates is thirty-
49 five dollars. The fee for personalized natural 
50 resources plates is forty-five dollars which shall be 
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1 paid in addition to the special natural resources fee 
2 of thirty-five dollars. The fees collected by the 
3 director under this subsection shall be paid monthly 
4 to the treasurer of state and credited to the road use 
5 tax fund. Notwithstanding section 423.24 423.43, and 
6 prior to the crediting of revenues to the road use tax 
7 fund under section 423.24 423.43, subsection 1, 
8 paragraph "b", the treasurer of state shall credit 
9 monthly from those revenues to the Iowa resources 

10 enhancement and protection fund created pursuant to 
11 section 455A.18, the amount of the special natural 
12 resources fees collected in the previous month for the 
13 natural resources plates. 
14 Sec. 176. Section 321.34, subsection 11A, 
15 paragraph c, Code 2003, is amended to read as follows: 
16 c. The special fee for letter number designated 
17 love our kids plates is thirty-five dollars. The fee 
18 for personalized love our kids plates is twenty-five 
19 dollars, which shall be paid in addition to the 
20 special love our kids fee of thirty-five dollars. The 
21 fees collected by the director under this subsection 
22 shall be paid monthly to the treasurer of state and 
23 credited to the road use tax fund. Notwithstanding 
24 section 423.24 423.43, and prior to the crediting of 
25 revenues to the road use tax fund under section 423.24 
26 423.43, subsection 1, paragraph "b", the treasurer of 
27 state shall transfer monthly from those revenues to 
28 the Iowa department of public health the amount of the 
29 special fees collected in the previous month for the 
30 love our kids plates. Notwithstanding section 8.33, 
31 moneys transferred under this subsection shall not 
32 revert to the general fund of the state. 
33 Sec. 177. Section 321.34, sUbsection 11B, 
34 paragraph c, Code 2003, is amended to read as follows: 
35 c. The special fee for letter number designated 
36 motorcycle rider education plates is thirty-five 
37 dollars. The fee for personalized motorcycle rider 
38 education plates is twenty-five dollars, which shall 
39 be paid in addition to the special motorcycle rider 
40 education fee of thirty-five dollars. The fees 
41 collected by the director under this subsection shall 
42 be paid monthly to the treasurer of state and credited 
43 to· the road use tax fund. Notwithstanding section 
44 423.24 423.43, and prior to the crediting of revenues 
45 to the road use tax fund under section 423.24 423.43, 
46 subsection 1, paragraph "b", the treasurer of state 
47 shall transfer monthly from those revenues to the 
48 department for use in accordance with section 
49 321.180B, subsection 6, the amount of the special fees 
50 collected in the previous month for the motorcycle 
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2 Sec. 178. Section 321.34, subsection 13, paragraph 
3 d, Code 2003, is amended to read as follows: 
4 d. A state agency may submit a request to the 
5 department recommending a special registration plate. 
6 The alternate fee for letter number designated plates 
7 is thirty-five dollars with a ten dollar annual 
8 special renewal fee. The fee for personalized plates 
9 is twenty-five dollars which is in addition to the 

10 alternative fee of thirty-five dollars with an annual 
11 personalized plate renewal fee of five dollars which 
12 is in addition to the special renewal fee of ten 
13 dollars. The alternate fees are in addition to the 
14 regular annual registration fee. The alternate fees 
15 collected under this paragraph shall be paid monthly 
16 to the treasurer of state and credited to the road use 
17 tax fund. Notwithstanding section 423.24 423.43, and 
18 prior to the crediting of the revenues to the road use 
19 tax fund under section 423.24 423.43, subsection 1, 
20 paragraph "b", the treasurer of state shall credit 
21 monthly the amount of the alternate fees collected in 
22 the previous month to the state agency that 
23 recommended the special registration plate. 
24 Sec. 179. Section 321.34, subsection 21, paragraph 
25 c, Code 2003, is amended to read as follows: 
26 c. The special fees collected by the director 
27 under this subsection shall be paid monthly to the 
28 treasurer of state and credited to the road use tax 
29 fund. Notwithstanding section 423.24 423.43, and 
30 prior to the crediting of revenues to the road use tax 
31 fund under section 423.24 423.43, subsection 1, 
32 paragraph "b", the treasurer of state shall credit 
33 monthly to the Iowa heritage fund created under 
34 section 303.9A the amount of the special fees 
35 collected in the previous month for the Iowa heritage 
36 plates. 
37 Sec. 180. Section 321.34, subsection 22, paragraph 
38 b, Code 2003, is amended to read as follows: 
39 b. The special school transportation fee for 
40 letter number designated education plates is thirty-
41 five dollars. The fee for personalized education 
42 plates is twenty-five dollars, which shall be paid in 
43 addition to the special school transportation fee of 
44 thirty-five dollars. The annual special school 
45 transportation fee is ten dollars for letter number 
46 designated registration plates and is fifteen dollars 
47 for personalized registration plates which shall be 
48 paid in addition to the regular annual registration 
49 fee. The fees collected by the director under this 
50 subsection shall be paid monthly to the treasurer of 
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1 state and credited to the road use tax fund. 
2 Notwithstanding section 423.24 423.43, and prior to 
3 the crediting of revenues to the road use tax fund 
4 under section 423.24 423.43, subsection 1, paragraph 
5 "b", the treasurer of state shall transfer monthly 
6 from those revenues to the school budget review 
7 committee in accordance with section 257.31, 
8 subsection 17, the amount of the special school 
9 transportation fees collected in the previous month 

10 for the education plates. 
11 Sec. 181. Section 321F.9, Code 2003, is amended to 
12 read as follows: 
13 321F.9 OPTION TO PURCHASE -- DEALER'S LICENSE. 
14 Any person engaged in business in this state shall 
15 not enter into any agreement for the use of a motor 
16 vehicle under the terms of which frtleft that person 
17 grants to another an option to purchase ~ the motor 
18 vehicle without first having obtained a motor vehicle 
19 dealer's license under the provisions of chapter 322, 
20 and all sales of motor vehicles under such options 
21 shall be subject to sales or use taxes imposed under 
22 the provisions of chapters 422 and chapter 423. 
23 Nothing contained in this section shall require such 
24 person to have a place of business as provided by 
25 section 322.6, subsection 8. 
26 Sec. 182. Section 3271.26, Code 2003, is amended 
27 to read as follows: 
28 3271.26 APPROPRIATION TO AUTHORITY. 
29 Notwithstanding section 423.24 423.43, and prior to 
30 the application of section 423.24 423.43, subsection 
31 1, paragraph "b", there shall be deposited into the 
32 general fund of the state and is appropriated to the 
33 authority from eighty percent of thc revenues derived 
34 from the operation of section 423.7 423.26, the 
35 amounts certified by the authority under section 
36 3271.25. However, the total amount deposited into the 
37 general fund and appropriated to the Iowa railway 
38 finance authority under this section shall not exceed 
39 two million dollars annually. Moneys appropriated to 
40 the Iowa railway finance authority under this section 
41 are appropriated only for the payment of principal and 
42 interest on obligations or the payment of leases 
43 guaranteed by the authority as provided under section 
44 327I.25. 
45 Sec. 183. Section 328.26, unnumbered paragraph 2, 
46 Code 2003, is amended to read as follows: 
47 When an aircraft is registered to a person for the 
48 first time the fee submitted to the department shall 
49 include the tax imposed by section 422.43 423.2 or 
50 section 423.2 423.5 or evidence of the exemption of 
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1 the aircraft from the tax imposed under section 422.43 
2 423.2 or 423.2 423.5. 
3 Sec. 184. Section 331.557, subsection 3, Code 
4 2003, is amended to read as follows: 
5 3. Collect the use tax on vehicles subject to 
6 registration as provided in sections 423.6, 423.7, and 
7 423. 7A 423.14, 423.26, and 423.27. 
8 Sec. 185. Section 357A.15, unnumbered paragraph 2, 
9 Code 2003, is amended to read as follows: 

10 A rural water district organized under chapter 504A 
11 shall receive a refund of sales or use taxes upon 
12 submitting an application to the department of revenue 
13 and finance for ~ the refund of taxes imposed upon 
14 the gross reeeipts sales price of all sales of 
15 building materials, supplies, or equipment sold to a 
16 contractor or used in the fulfillment of a written 
17 contract for the construction of facilities for ~ 
18 the rural water district to the same extent as a rural 
19 water district organized under this chapter may obtain 
20 a refund under section 422.45 423.4, subsection ~ 1. 
21 Sec. 186. Section 421.10, Code 2003, is amended to 
22 read as follows: 
23 421.10 APPEAL PERIOD -- APPLICABILITY. 
24 The appeal period for revision of assessment of 
25 tax, interest, and penalties set out under section 
26 422.28, 422.54 423.37, 437A.9, 437A.22, 452A.64, 
27 453A.29, or 453A.46 applies to appeals to notices from 
28 the department denying changes in filing methods, 
29 denying refund claims, and denying portions of refund 
30 claims for the tax covered by that section, and 
31 notices of any department action directed to a 
32 specific taxpayer, other than licensing, which 
33 involves a calculation. 
34 Sec. 187. Section 421.17, subsection 22B, Code 
35 2003, is amended to read as follows: 
36 22B. Enter To enter into agreements or compacts 
37 with remote sellers, retailers, or third-party 
38 providers for the voluntary collection of Iowa sales 
39 or use taxes attributable to sales into Iowa and to 
40 enter. The director has the authority to enter into 
41 and perform all duties required of the office of 
42 director by multistate agreements or compacts that 
43 provide for the voluntary collection of sales and use 
44 taxes, including joint audits with other states or 
45 audits on behalf of other states. The agreements or 
46 compacts shall generally conform to the provisions of 
47 Iowa sales and use tax statutes. All fees for 
48 services, reimbursements, remuneration, incentives, 
49 and costs incurred by the department associated with 
50 these agreements or compacts may be paid or reimbursed 
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1 from the additional revenue generated. An amount is 
2 appropriated from amounts generated to payor 
3 reimburse all costs associated with this subsection. 
4 Persons entering into an agreement or compact with the 
5 department pursuant to this subsection are subject to 
6 the requirements and penalties of the confidentiality 
7 laws of this state regarding tax information. 
8 Notwithstanding any other provisions of law, the 
9 contract, agreement, or compact shall provide for the 

10 registration, collection, report, and verification of 
11 amounts subject to this subsection. 
12 Sec. 188. Section 421.17, subsection 29, paragraph 
13 j, Code 2003, is amended to read as follows: 
14 j. The department's existing right to credit 
15 against tax due or to become due under section 422.73 
16 or 423.47 is not to be impaired by a right granted to 
17 or a duty imposed upon the department or other state 
18 agency by this subsection. This subsection is not 
19 intended to impose upon the department any additional 
20 requirement of notice, hearing, or appeal concerning 
21 the right to credit against tax due under section 
22 422.73 or 423.47. 
23 Sec. 189. Section 421.17, subsection 34, paragraph 
24 i, Code 2003, is amended to read as follows: 
25 i. The director may distribute to credit reporting 
26 entities and for publication the names, addresses, and 
27 amounts of indebtedness owed to or being collected by 
28 the state if the indebtedness is subject to the 
29 centralized debt collection procedure established in 
30 this subsection. The director shall adopt rules to 
31 administer this paragraph, and the rules shall provide 
32 guidelines by which the director shall determine which 
33 names, addresses, and amounts of indebtedness may be 
34 distributed for publication. The director may 
35 distribute information for publication pursuant to 
36 this paragraph, notwithstanding sections 422.20, 
37 422.72, and 423.23 423.42, or any other provision of 
38 state law to the contrary pertaining to 
39 confidentiality of information. 
40 Sec. 190. Section 421.26, Code 2003, is amended to 
41 read as follows: 
42 421.26 PERSONAL LIABILITY FOR TAX DUE. 
43 If a licensee or other person under section 
44 452A.65, a retailer or purchaser under chapter 422A or 
45 422B, or section 422.52 423.31 or 423.33, or a 
46 retailer or purchaser under section ~23.13 423.32 or a 
47 user under section 423.14 423.34 fails to pay a tax 
48 under those sections when due, an officer of a 
49 corporation or association, notwithstanding sections 
50 490A.601 and 490A.602, a member or manager of a 
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1 limited liability company, or a partner of a 
2 partnership, having control or supervision of or the 
3 authority for remitting the tax payments and having a 
4 substantial legal or equitable interest in the 
5 ownership of the corporation, association, limited 
6 liability company, or partnership, who has 
7 intentionally failed to pay the tax is personally 
8 liable for the payment of the tax, interest, and 
9 penalty due and unpaid. However, this section shall 

10 not apply to taxes on accounts receivable. The 
11 dissolution of a corporation, association, limited 
12 liability company, or partnership shall not discharge 
13 a person's liability for failure to remit the tax due. 
14 Sec. 191. Section 421.28, Code 2003, is amended to 
15 read as follows: 
16 421.28 EXCEPTIONS TO SUCCESSOR LIABILITY. 
17 The immediate successor to a licensee's or 
18 retailer's business or stock of goods under chapter 
19 422A or 422B, or section ~22.52, 423.13, 423.14, 
20 423.33 or 452A.65~ is not personally liable for the 
21 amount of delinquent tax, interest, or penalty due and 
22 unpaid if the immediate successor shows that the 
23 purchase of the business or stock of goods was made in 
24 good faith that no delinquent tax, interest, or 
25 penalty was due and unpaid. For purposes of this 
26 section the immediate successor shows good faith by 
27 evidence that the department had provided the 
28 immediate successor with a certified statement that no 
29 delinquent tax, interest, or penalty is unpaid, or 
30 that the immediate successor had taken in good faith a 
31 certified statement from the licensee, retailer, or 
32 seller that no delinquent tax, interest, or penalty is 
33 unpaid. When requested to do so by a person with whom 
34 the licensee or retailer is negotiating the sale of 
35 the business or stock of goods, the director of 
36 revenue and finance shall, upon being satisfied that 
37 such a situation exists, inform that person as to the 
38 amount of unpaid delinquent tax, interest, or penalty 
39 due by the licensee or the retailer. The giving of 
40 the information under this circumstance is not a 
41 violation of section 422.20, 422.72, or 452A.63. 
42 Sec. 192. Section 421B.11, unnumbered paragraph 3, 
43 Code 2003, is amended to read as follows: 
44 Judicial review of the actions of the director may 
45 be sought in accordance with the terms of the Iowa 
46 administrative procedure Act, and section 422.55 
47 423.38. 
48 Sec. 193. Section 422.7, subsection 21, paragraph 
49 a, subparagraph (1), unnumbered paragraph 1, Code 
50 2003, is amended to read as follows: 
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1 Net capital gain from the sale of real property 
2 used in a business, in which the taxpayer materially 
3 participated for ten years, as defined in section 
4 469(h) of the Internal Revenue Code, and which has 
5 been held for a minimum of ten years, or from the sale 
6 of a business, as defined in section 422.42 423.1, in 
7 which the taxpayer was employed or in which the 
8 taxpayer materially participated for ten years, as 
9 defined in section 469(h) of the Internal Revenue 

10 Code, and which has been held for a minimum of ten 
11 years. The sale of a business means the sale of all 
12 or substantially all of the tangible personal property 
13 or service of the business. 
14 Sec. 194. Section 422.73, subsection 1, Code 2003, 
15 is amended by striking the subsection. 
16 Sec. 195. Section 422A.1, unnumbered paragraphs 1, 
17 3, 7, and 8, Code 2003, are amended to read as 
18 follows: 
19 A city or county may impose by ordinance of the 
20 city councilor by resolution of the board of 
21 supervisors a hotel and motel tax, at a rate not to 
22 exceed seven percent, which shall be imposed in 
23 increments of one or more full percentage points upon 
24 the gross receipts sales price from the renting of 
25 sleeping rooms, apartments, or sleeping quarters in a 
26 hotel, motel, inn, public lodging house, rooming 
27 house, manufactured or mobile home which is tangible 
28 personal property, or tourist court, or in any place 
29 where sleeping accommodations are furnished to 
30 transient guests for rent, whether with or without 
31 meals; except the gross receipts sales price from the 
32 renting of sleeping rooms in dormitories and in 
33 memorial unions at all universities and colleges 
34 located in the state of Iowa and the guests of a 
35 religious institution if the property is exempt under 
36 section 427.1, subsection 8, and the purpose of 
37 renting is to provide a place for a religious retreat 
38 or function and not a place for transient guests 
39 generally. The tax when imposed by a city shall apply 
40 only within the corporate boundaries of that city and 
41 when imposed by a county shall apply only outside 
42 incorporated areas within that county. "Renting" and 
43 "rent" include any kind of direct or indirect charge 
44 for such sleeping rooms, apartments, or sleeping 
45 quarters, or their use. However, the tax does not 
46 apply to the gross receipts sales price from the 
47 renting of a sleeping room, apartment, or sleeping 
48 quarters while rented by the same person for a period 
49 of more than thirty-one consecutive days. 
50 A local hotel and motel tax shall be imposed on 
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1 January 1, April 1, July 1, or October 1, following 
2 the notification of the director of revenue and 
3 finance. Once imposed, the tax shall remain in effect 
4 at the rate imposed for a minimum of one year. A 
5 local hotel and motel tax shall terminate only on 
6 March 31, June 30, September 30, or December 31. At 
7 least forty five sixty days prior to the tax being 
8 effective or prior to a revision in the tax rate, or 
9 prior to the repeal of the tax, a city or county shall 

10 provide notice by mail of such action to the director 
11 of revenue and finance. 
12 No tax permit other than the state sales tax permit 
13 required under section 422.53 423.36 may be required 
14 by local authorities. 
15 The tax levied shall be in addition to any state 
16 sales tax imposed under section 422.43 423.2. Section 
17 422.25, subsection 4, sections 422.30, 422.48 to 
18 422.52, 422.54 to 422.58, 422.67, and 422.68, section 
19 422.69, subsection 1, a&a sections 422.70 to 422.75, 
20 section 423.14, subsection 1, and sections 423.23, 
21 423.24, 423.25, 423.31, 423.33, 423.35, 423.37 to 
22 423.42, and 423.47, consistent with the provisions of 
23 this chapter, apply with respect to the taxes 
24 authorized under this chapter, in the same manner and 
25 with the same effect as if the hotel and motel taxes 
26 were retail sales taxes within the meaning of those 
27 statutes. Notwithstanding this paragraph, the 
28 director shall provide for quarterly filing of returns 
29 as prescribed in seetion 422.51 and for other than 
30 quarterly filing of returns both as prescribed in 
31 section 422.51, subsection 2 423.31. The director may 
32 require all persons, as defined in section 422.42 
33 423.1, who are engaged in the business of deriving 
34 gross receipts any sales price subject to tax under 
35 this chapter, to register with the department. 
36 Sec. 196. Section 422B.8, Code 2003, is amended to 
37 read as follows: 
38 422B.8 LOCAL SALES AND SERVICES TAX. 
39 A local sales and services tax at the rate of not 
40 more than one percent may be imposed by a county on 
41 the gross receipts sales price taxed by the state 
42 under chapter 4:&2- 423, division IV subchapter II. A 
43 local sales and services tax shall be imposed on the 
44 same basis as the state sales and services tax or in 
45 the case of the use of natural gas, natural gas 
46 service, electricity, or electric service on the same 
47 basis as the state use tax and shall not be imposed on 
48 the sale of any property or on any service not taxed 
49 by the state, except the tax shall not be imposed on 
50 the gross reeeipts sales price from the sale of motor 
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1 fuel or special fuel as defined in chapter 452A which 
2 is consumed for highway use or in watercraft or 
3 aircraft if the fuel tax is paid on the transaction 
4 and a refund has not or will not be allowed, on the 
5 gross receipts sales price from the rental of rooms, 
6 apartments, or sleeping quarters which are taxed under 
7 chapter 422A during the period the hotel and motel tax 
8 is imposed, on the gross receipts sales price from the 
9 sale of equipment by the state department of 

10 transportation, on the gross receipts sales price from 
11 the sale of self-propelled building equipment, pile 
12 drivers, motorized scaffolding, or attachments 
13 customarily drawn or attached to self-propelled 
14 building equipment, pile drivers, and motorized 
15 scaffolding, including auxiliary attachments which 
16 improve the performance, safety, operation, or 
17 efficiency of the equipment and replacement parts and 
18 are directly and primarily used by contractors, 
19 subcontractors, and builders for new construction, 
20 reconstruction, alterations, expansion, or remodeling 
21 of real property or structures, and on the gross 
22 receipts sales price from the sale of a lottery ticket 
23 or share in a lottery game conducted pursuant to 
24 chapter 99E and except the tax shall not be imposed on 
25 the gross receipts sales price from the sale or use of 
26 natural gas, natural gas service, electricity, or 
27 electric service in a city or county where the gross 
28 receipts sales price from the sale of natural gas or 
29 electric energy are subject to a franchise fee or user 
30 fee during the period the franchise or user fee is 
31 imposed. A local sales and services tax is applicable 
32 to transactions within those incorporated and 
33 unincorporated areas of the county where it is imposed 
34 and shall be collected by all persons required to 
35 collect state gross receipts sales taxes. However, a 
36 person required to collect state retail sales tax 
37 under chapter ~ 423, division IV subchapter V or VI, 
38 is not required to collect local sales and services 
39 tax on transactions delivered within the area where 
40 the local sales and services tax is imposed unless the 
41 person has physical presence in that taxing area. All 
42 cities contiguous to each other shall be treated as 
43 part of one incorporated area and the tax would be 
44 imposed in each of those contiguous cities only if the 
45 majority of those voting in the total area covered by 
46 the contiguous cities favor its imposition. 
47 The amount of the sale, for purposes of determining 
48 the amount of the local sales and services tax, does 
49 not include the amount of any state gross receipts 
50 taxes sales tax. 
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1 A tax permit other than the state sales tax permit 
2 required under section 122.53 or 123.10 423.36 shall 
3 not be required by local authorities. 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

If a local sales and services tax is imposed by a 
county pursuant to this chapter, a local excise tax at 
the same rate shall be imposed by the county on the 
purchase price of natural gas, natural gas service, 
electricity, or electric service subject to tax under 
chapter 423, subchapter III, and not exempted from tax 
by any provision of chapter 423, subchapter III. The 
local excise tax is applicable only to the use of 
natural gas, natural gas service, electricity, or 
electric service within those incorporated and 
unincorporated areas of the county where it is imposed 
and, except as otherwise provided in this chapter, 
shall be collected and administered in the same manner 
as the local sales and services tax. For purposes of 
this chapter, "local sales and services tax" shall 
also include the local excise tax. 

Sec. 197. Section 422B.9, subsections 1 and 2, 
Code 2003, are amended to read as fOllows: 

1. a. A local sales and services tax shall be 
imposed either January 1 or July 1 following the 
notification of the director of revenue and finance 
but not sooner than ninety days following the 
favorable election and not sooner than sixty days 
following notice to sellers, as defined in section 
423.1. However, a jurisdiction which has voted to 
continue imposition of the tax may impose that tax 
without repeal of the prior tax. 

b. A local sales and services tax shall be 
repealed only on June 30 or December 31 but not sooner 
than ninety days following the favorable election if 
one is held. However, a local sales and services tax 
shall not be repealed before the tax has been in 
effect for one year. At least forty days before the 
imposition or repeal of the tax, a county shall 
provide notice of the action by certified mail to the 
director of revenue and finance. 

40 c. The imposition of or a rate change for a local 
41 sales and service tax shall not be applied to 
42 purchases from a printed catalog wherein a purchaser 
43 computes the local tax based on rates published in the 
44 catalog unless a minimum of one hundred twenty days' 
45 notice of the imposition or rate change has been given 
46 to the seller from the catalog and the first day of a 
47 calendar quarter has occurred on or after the one 
48 hundred twentieth day. 
49 €7 d. If a local sales and services tax has been 
50 imposed prior to April 1, 2000, and at the time of the 
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1 election a date for repeal was specified on the 
2 ballot, the local sales and services tax may be 
3 repealed on that date, notwithstanding paragraph "b". 
4 2. a. The director of revenue and finance shall 
5 administer a local sales and services tax as nearly as 
6 possible in conjunction with the administration of 
7 state gross reeeipts sales tax laws. The director 
8 shall provide appropriate forms or provide on the 
9 regular state tax forms for reporting local sales and 

10 services tax liability. 
11 b. The ordinance of a county board of supervisors 
12 imposing a local sales and services tax shall adopt by 
13 reference the applicable provisions of the appropriate 
14 sections of chapter 422, division IV, and chapter 423. 
15 All powers and requirements of the director to 
16 administer the state gross receipts sales tax law and 
17 use tax law are applicable to the administration of a 
18 local sales and services tax law and the local excise 
19 tax, including but not limited to, the provisions of 
20 section 422.25, subsection 4, sections 422.30, 422.48 
21 to 422.52, 422.54 to 422.58, 422.67, and 422.68, 
22 section 422.69, subsection 1, sections 422.70 to 
23 422.75, 423.6, subsections 2 to 4, and sections 423.11 
24 to 423.18, and 423.21 section 423.14, subsection 1 and 
25 subsection 2, paragraphs "b" through "e", and sections 
26 423.15, 423.23, 423.24, 423.25, 423.31 to 423.35, 
27 423.37 to 423.42, 423.46, and 423.47. Local officials 
28 shall confer with the director of revenue and finance 
29 for assistance in drafting the ordinance imposing a 
30 local sales and services tax. A certified copy of the 
31 ordinance shall be filed with the director as soon as 
32 possible after passage. 
33 c. Frequency of deposits and quarterly reports of 
34 a local sales and services tax with the department of 
35 revenue and finance are governed by the tax provisions 
36 in section 422.52 423.31. Local tax collections shall 
37 not be included in computation of the total tax to 
38 determine frequency of filing under section 422.52 
39 423. 3l. 
40 d. The director shall apply a boundary change of a 
41 county or city imposing or collecting the local sales 
42 and service tax to the imposition or collection of 
43 that tax only on the first day of a calendar quarter 
44 which occurs sixty days or more after the director has 
45 given notice of the boundary change to sellers. 
46 Sec. 198. Section 422C.2, subsections 4 and 6, 
47 Code 2003, are amended to read as follows: 
48 4. "Person" means person as defined in section 
49 422.42 423.1. 
50 6. "Rental price" means the consideration for 
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1 renting an automobile valued in money, and means the 
2 same as "gross taJwble serviees" "sales price" as 
3 defined in section 422.42 423.1. 
4 Sec. 199. Section 422C.3, Code 2003, is amended to 
5 read as follows: 
6 422C.3 TAX ON RENTAL OF AUTOMOBILES. 
7 1. A tax of five percent is imposed upon the 
8 rental price of an automobile if the rental 
9 transaction is subject to the sales and services tax 

10 under chapter ~ 423, division IV subchapter II, or 
11 the use tax under chapter 423, subchapter III. The 
12 tax shall not be imposed on any rental transaction not 
13 taxable under the state sales and services tax, as 
14 provided in section 422.45 423.3, or the state use 
15 tax, as provided in section 423.4 423.6, on automobile 
16 rental receipts. 
17 2. The lessor shall collect the tax by adding the 
18 tax to the rental price of the automobile. 
19 3. The tax, when collected, shall be stated as a 
20 distinct item separate and apart from the rental price 
21 of the automobile and the sales and services tax 
22 imposed under chapter ~ 423, division IV subchapter 
23 !I, or the use tax imposed under chapter 423~ 
24 subchapter III. 
25 Sec. 200. Section 422C.4, Code 2003, is amended to 
26 read as follows: 
27 422C.4 ADMINISTRATION AND ENFORCEMENT. 
28 All powers and requirements of the director of 
29 revenue and finance to administer the state gross 
30 receipts sales tax law under chapter 422, division IV, 
31 423 are applicable to the administration of the tax 
32 imposed under section 422C.3, including but not 
33 limited to section 422.25, subsection 4, sections 
34 422.30, 422.48 through 422.52, 422.54 through 422.58, 
35 422.67, and 422.68, section 422.69, subsection 1, aftd 
36 sections 422.70 through 422.75, section 423.14, 
37 subsection 1, and sections 423.15, 423.23, 423.24, 
38 423.25, 423.31, 423.33, 423.35 and 423.37 through 
39 423.42, 423.45, 423.46, and 423.47. However, as an 
40 exception to the powers specified in section 422.52, 
41 subsection 1 423.31, the director shall only require 
42 the filing of quarterly reports. 
43 Sec. 201. Section 422E.l, subsection 1, is amended 
44 to read as follows: 
45 1. A local sales and services tax for school 
46 infrastructure purposes may be imposed by a county on 
47 behalf of school districts as provided in this 
48 chapter. 
49 If a local sales and services tax for school 
50 infrastructure is imposed by a county pursuant to this 
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1 chapter, a local excise tax for school infrastructure 
2 at the same rate shall be imposed by the county on the 
3 purchase price of natural gas, natural gas service, 
4 electricity, or electric service subject to tax under 
5 chapter 423, subchapter III, and not exempted from tax 
6 by any provision of chapter 423, subchapter III. The 
7 local excise tax for school infrastructure is 
8 applicable only to the use of natural gas, natural gas 
9 service, electricity, or electric service within those 

10 incorporated and unincorporated areas of the county 
11 where it is imposed and, except as otherwise provided 
12 in this chapter, shall be collected and administered 
13 in the same manner as the local sales and services tax 
14 for school infrastructure. For purposes of this 
15 chapter, "local sales and services tax for school 
16 infrastructure" shall also include the local excise 
17 tax for school infrastructure. 
18 Sec. 202. Section 422E.3, subsections 1, 2, and 3, 
19 Code 2003, are amended to read as follows: 
20 1. If a majority of those voting on the question 
21 of imposition of a local sales and services tax for 
22 school infrastructure purposes favors imposition of 
23 the tax, the tax shall be imposed by the county board 
24 of supervisors within the county pursuant to section 
25 422E.2, at the rate specified for a ten-year duration 
26 on the gross receipts sales price taxed by the state 
27 under chapter ~ 423, division IV subchapter II. 
28 2. The tax shall be imposed on the same basis as 
29 the state sales and services tax or in the case of the 
30 use of natural gas, natural gas service, electricity, 
31 or electric service on the same basis as the state use 
32 tax and shall not be imposed on the sale of any 
33 property or on any service not taxed by the state, 
34 except the tax shall not be imposed on the gross 
35 receipts sales price from the sale of motor fuel or 
36 special fuel as defined in chapter 452A which is 
37 consumed for highway use or in watercraft or aircraft 
38 if the fuel tax is paid on the transaction and a 
39 refund has not or will not be allowed, on the gross 
40 receipts sales price from the rental of rooms, 
41 apartments, or sleeping quarters which are taxed under 
42 chapter 422A during the period the hotel and motel tax 
43 is imposed, on the gross receipts sales price from the 
44 sale of equipment by the state department of 
45 transportation, on the gross receipts sales price from 
46 the sale of self-propelled building equipment, pile 
47 drivers, motorized scaffolding, or attachments 
48 customarily drawn or attached to self-propelled 
49 building equipment, pile drivers, and motorized 
50 scaffolding, including auxiliary attachments which 
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1 improve the performance, safety, operation, or 
2 efficiency of the equipment, and replacement parts and 
3 are directly and primarily used by contractors, 
4 subcontractors, and builders for new construction, 
5 reconstruction, alterations, expansion, or remodeling 
6 of real property or structures, and on the gross 
7 receipts sales price from the sale of a lottery ticket 
8 or share in a lottery game conducted pursuant to 
9 chapter 99E and except the tax shall not be imposed on 

10 the gross receipts sales price from the sale or use of 
11 natural gas, natural gas service, electricity, or 
12 electric service in a city or county where the gross 
13 receipts sales price from the sale of natural gas or 
14 electric energy are subject to a franchise fee or user 
15 fee during the period the franchise or user fee is 
16 imposed. 
17 3. The tax is applicable to transactions within 
18 the county where it is imposed and shall be collected 
19 by all persons required to collect state gross 
20 receipts sales or local excise taxes. However, a 
21 person required to collect state retail sales tax 
22 under chapter 422, division IV, 423 is not required to 
23 collect local sales and services tax on transactions 
24 delivered within the area where the local sales and 
25 services tax is imposed unless the person has physical 
26 presence in that taxing area. The amount of the sale, 
27 for purposes of determining the amount of the tax, 
28 does not include the amount of any state gross 
29 receipts sales taxes or excise taxes or other local 
30 option sales or excise taxes. A tax permit other than 
31 the state tax permit required under section 422.53 or 
32 423.10 423.36 shall not be required by local 
33 authorities. 
34 Sec. 203. Section 425.30, Code 2003, is amended to 
35 read as follows: 
36 425.30 NOTICES. 
37 Section 422.57 423.39, subsection 1, shall apply to 
38 all notices under this division. 
39 Sec. 204. Section 425.31, Code 2003, is amended to 
40 read as follows: 
41 425.31 APPEALS. 
42 Any person aggrieved by an act or decision of the 
43 director of revenue and finance or the department of 
44 revenue and finance under this division shall have the 
45 same rights of appeal and review as provided in 
46 sections 421.1 and 422.55 423.38 and the rules of the 
47 department of revenue and finance. 
48 Sec. 205. Section 452A.66, unnumbered paragraph 1, 
49 Code 2003, is amended to read as follows: 
50 The appropriate state agency shall administer the 
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1 taxes imposed by this chapter in the same manner as 
2 and subject to section 422.25, subsection 4 and 
3 section 422.52, subsection 3 423.35. 
4 Sec. 206. Section 455B.455, Code 2003, is amended 
5 to read as follows: 
6 455B.455 SURCHARGE IMPOSED. 
7 A land burial surcharge tax of two percent is 
8 imposed on the fee for land burial of a hazardous 
9 waste. The owner of the land burial facility shall 

10 remit the tax collected to the director of revenue and 
11 finance after consultation with the director according 
12 to rules that the director shall adopt. The director 
13 shall forward a copy of the site license to the 
14 director of revenue and finance which shall be the 
15 appropriate license for the collection of the land 
16 burial surcharge tax and shall be subject to 
17 suspension or revocation if the site license holder 
18 fails to collect or remit the tax collected under this 
19 section. The provisions of sections section 422.25, 
20 sUbsection 4, sections 422.30, 422.48 to 422.52, 
21 422.54 to 422.58, 422.67, and 422.68, section 422.69, 
22 subsection 1, ana sections 422.70 to 422.75, section 
23 423.14, subsection 1, and sections 423.23, 423.24, 
24 423.25, 423.31, 423.33, 423.35, 423.37 to 423.42, and 
25 423.47, consistent with the provisions of this part 6 
26 of division IV, shall apply with respect to the taxes 
27 authorized under this part, in the same manner and 
28 with the same effect as if the land burial surcharge 
29 tax were retail sales taxes within the meaning of 
30 those statutes. Notwithstanding the provisions of 
31 this paragraph section, the director shall provide for 
32 only quarterly filing of returns as prescribed in 
33 section 422.51 423.31. Taxes collected by the 
34 director of revenue and finance under this section 
35 shall be deposited in the general fund of the state. 
36 Sec. 207. Section 455G.3, subsection 1, Code 2003, 
37 is amended to read as follows: 
38 1. The Iowa comprehensive petroleum underground 
39 storage tank fund is created as a separate fund in the 
40 state treasury, and any funds remaining in the fund at 
41 the end of each fiscal year shall not revert to the 
42 general fund but shall remain in the Iowa 
43 comprehensive petroleum underground storage tank fund. 
44 Interest or other income earned by the fund shall be 
45 deposited in the fund. The fund shall include moneys 
46 credited to the fund under this section, section 
47 423.24 423.43, subsection 1, paragraph "a", and 
48 sections 455G.8, 455G.9, and 455G.11, and other funds 
49 which by law may be credited to the fund. The moneys 
50 in the fund are appropriated to and for the purposes 
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1 of the board as provided in this chapter. Amounts in 
2 the fund shall not be subject to appropriation for any 
3 other purpose by the general assembly, but shall be 
4 used only for the purposes set forth in this chapter. 
5 The treasurer of state shall act as custodian of the 
6 fund and disburse amounts contained in it as directed 
7 by the board including automatic disbursements of 
8 funds as received pursuant to the terms of bond 
9 indentures and documents and security provisions to 

10 trustees and custodians. The treasurer of state is 
11 authorized to invest the funds deposited in the fund 
12 at the direction of the board and subject to any 
13 limitations contained in any applicable bond 
14 proceedings. The income from such investment shall be 
15 credited to and deposited in the fund. The fund shall 
16 be administered by the board which shall make 
17 expenditures from the fund consistent with the 
18 purposes of the programs set out in this chapter 
19 without further appropriation. The fund may be 
20 divided into different accounts with different 
21 depositories as determined by the board and to fulfill 
22 the purposes of this chapter. 
23 Sec. 208. Section 455G.6, subsection 4, Code 2003, 
24 is amended to read as follows: 
25 4. Grant a mortgage, lien, pledge, assignment, or 
26 other encumbrance on one or more improvements, 
27 revenues, asset of right, accounts, or funds 
28 established or received in connection with the fund, 
29 including revenues derived from the use tax under 
30 section 423.24 423.43, subsection 1, paragraph "a", 
31 and deposited in the fund or an account of the fund. 
32 Sec. 209. Section 455G.8, subsection 2, Code 2003, 
33 is amended to read as follows: 
34 2. USE TAX. The revenues derived from the use tax 
35 imposed under chapter 423, subchapter III. The 
36 proceeds of the use tax under section 423.24 423.43, 
37 subsection 1, paragraph "a", shall be allocated, 
38 consistent with this chapter, among the fund's 
39 accounts, for debt service and other fund expenses, 
40 according to the fund budget, resolution, trust 
41 agreement, or other instrument prepared or entered 
42 into by the board or authority under direction of the 
43 board. 
44 Sec. 210. Section 455G.9, subsection 2, Code 2003, 
45 is amended to read as follows: 
46 2. REMEDIAL ACCOUNT FUNDING. The remedial account 
47 shall be funded by that portion of the proceeds of the 
48 use tax imposed under chapter 423, subchapter III, and 
49 other moneys and revenues budgeted to the remedial 
50 account by the board. 
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1 Sec. 211. Section 2.67, Code 2003, is repealed. 
2 Sec. 212. CODE EDITOR DIRECTIVE. The Code editor 
3 is directed to transfer Code chapter 423A to Code 
4 chapter 421A and to transfer Code chapters 422A, 422B, 
5 422C, and 422E to Code chapters 423A, 423B, 423C, and 
6 423E, respectively. The Code editor is directed to 
7 correct Code references as required due to the changes 
8 made in this Act. 
9 SALES TAX ADVISORY COUNCIL 

10 Sec. 213. IOWA STREAMLINED SALES TAX ADVISORY 
11 COUNCIL. 
12 1. An Iowa streamlined sales tax advisory council 
13 is created. The advisory council shall review, study, 
14 and submit recommendations to the Iowa streamlined 
15 sales and use tax delegation regarding the proposed 
16 streamlined sales and use tax agreement formalized by 
17 the project's implementing sales on November 12, 2002, 
18 the proposed language conforming Iowa's sales and use 
19 tax to the national agreement, and the following 
20 issues: 
21 a. Uniform definitions proposed in the current 
22 streamlined sales and use tax agreement and future 
23 proposals. 
24 b. Effects upon taxability of items newly defined 
25 in Iowa. 
26 c. Impacts upon business as a result of the 
27 streamlined sales and use tax. 
28 d. Technology implementation issues. 
29 e. Any other issues that are brought before the 
30 streamlined sales and use tax implementing state or 
31 the streamlined sales and use tax governing board. 
32 2. The department shall provide administrative 
33 support to the Iowa streamlined sales tax advisory 
34 council. The advisory council shall be representative 
35 of Iowa's business community and economy when 
36 reviewing and recommending solutions to streamlined 
37 sales and use tax issues. The advisory council shall 
38 provide the general assembly and the governor with 
39 final recommendations made to the Iowa streamlined 
40 sales and use tax delegation upon the conclusion of 
41 each calendar year. 
42 3. The director of revenue, in consultation with 
43 the Iowa taxpayers association and the Iowa 
44 association of business and industry, shall appoint 
45 members to the Iowa streamlined sales tax advisory 
46 council, which shall consist of the following members: 
47 a. One member from the department of revenue and 
48 finance. 
49 b. Three members representing small Iowa 
50 businesses, at least one of whom must be a retailer, 
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1 and at least one of whom shall be a supplier. 
2 c. Three members representing medium Iowa 
3 businesses, at least one of whom shall be a retailer, 
4 and at least one of whom shall be a supplier. 
5 d. Three members representing large Iowa 
6 businesses, at least one of whom shall be a retailer, 
7 and at least one of whom shall be a supplier. 
8 e. One member representing taxpayers as a whole. 
9 f. One member representing the retail community as 

10 a whole. 

11 g. Any other member the director of revenue and 
12 finance deems appropriate. 
13 Sec. 214. EFFECTIVE DATE. Except for the section 
14 creating the Iowa streamlined sales tax advisory 
15 council, this division of this Act takes effect July 
16 1, 2004. 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

DIVISION XVI 
EFFECTIVE DATE 

Sec. 215. EFFECTIVE DATE. Unless otherwise 
provided in this Act, this Act takes effect July 1, 
2003." 

Title page, by striking lines 1 through 15 
and inserting the following: "An Act relating to 
economic development, financial, taxation, and 
regulatory matters, making and revising 
appropriations, modifying penalties, providing a fee, 
and including effective, applicability, and 
retroactive applicability provisions."" 

By NEAL SCHUERER 

S-3406 FILED MAY 30, 2003 
WITHDRAWN 
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SENATE AMENDMENT TO 
HOUSE FILE 683 

1 Amend House File 683, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "DIVISION I 
6 STATE EMPLOYEE SALARIES 
7 Section 1. 2003 Iowa Acts, Senate File 458, 
8 section 48, unnumbered paragraphs 1 and 2, if enacted, 
9 are amended to read as follows: 

10 There is appropriated from the general fund of the 
11 state to the salary adjustment fund for distribution 
12 by the department of management to the various state 
13 departments, boards, commissions, councils, and 
14 agencies, and to the state board of regents for those 
15 persons employed at the state school for the deaf and 
16 the Iowa braille and sight saving school, for the 
17 fiscal year beginning July 1, 2003, and ending June 
18 30, 2004, the amount of $28,000,000 $30,000,000, or so 
19 much thereof as may be necessary, to fully fund annual 
20 pay adjustments, expense reimbursements, and related 
21 benefits implemented pursuant to the following: 
22 Of the amount appropriated in this section, 
23 $2,668,000 $2,818,000 shall be allocated to the 
24 judicial branch for the purpose of funding annual pay 
25 adjustments, expense reimbursements, and related 
26 benefits implemented for judicial branch employees. 
27 In distributing the remainder of the amount 
28 appropriated in this section, the department of 
29 management, in order to address essential public 
30 protection functions and recognizing the availability 
31 of funds appropriated in other Acts of the general 
32 assembly and other sources, shall give priority, in 
33 descending order, to the department of corrections, 
34 department of human services, and department of public 
35 safety, and then to the remaining state departments, 
36 boards, commissions, councils, and agencies to which 
37 the appropriation is applicable. 
38 Sec. 2. STATE COURTS -- JUSTICES, JUDGES, AND 
39 MAGISTRATES. 
40 1. Of the amount allocated for the judicial branch 
41 in 2003 Iowa Acts, Senate File 458, section 48, if 
42 enacted, $150,000 is allocated to fund the changes in 
43 this section to the salaries of justices, judges, and 
44 magistrates. 
45 2. The following annual salary rates shall be paid 
46 to the persons holding the judicial positions 
47 indicated during the fiscal year beginning July 1, 
48 2003, effective with the pay period beginning December 
49 5, 2003, and for subsequent pay periods: 
50 a. Chief justice of the supreme court: 
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1 .................................................. $ 
2 b. Each justice of the supreme court: 
3 .................................................. $ 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

c. Chief judge of the court of appeals: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

d. Each associate judge of the court of appeals: 
· . . • • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

e. Each chief judge of a judicial district: 
· ................................................ , $ 

f. Each district judge except the chief judge of a 
judicial district: 
· . . . . . . . . . . . . . . . . . . . . . • . . . . . . . • . . . . . . . . • . . . . . . . . .. $ 

g. Each district associate judge: 
· . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

h. Each associate juvenile judge: 
• • • • • • • • • . . • • . . • • • • . . • • • • • • • • • • • • • • • • • • • . . . • . • • • •• $ 

i. Each associate probate judge: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . • • . .. $ 

j. Each judicial magistrate: 
• • • • • • • • • • • • • . • • • • • • • • • . • • • • • • • . . • • . • • • . . . • • . • . . •• $ 

k. Each senior judge: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . .. $ 

3. Persons receiving the salary rates established 
under subsection 2 shall not receive any additional 
salary adjustments provided by 2003 Iowa Acts, Senate 
File 458, division V. 

27 DIVISION II 
28 APPROPRIATIONS AND APPROPRIATIONS REVISIONS 
29 INSURANCE DIVISION 
30 Sec. 3. INSURANCE STUDY. There is appropriated 
31 from the general fund of the state to the department 
32 of commerce for the fiscal year beginning July 1, 
33 2003, and ending June 30, 2004, the following amount, 
34 or so much thereof as is necessary, to be used for the 
35 purpose designated: 
36 For the insurance division to implement the school 
37 health insurance reform team study in accordance with 
38 2003 Iowa Acts, Senate File 386: 

Page 2 

127,040 

122,500 

122,380 

117,850 

116,760 

112,010 

97,610 

97,610 

97,610 

29,100 

6,500 

39 .................................................. $ 15,000 
40 DEPARTMENT OF MANAGEMENT 
41 Sec. 4. LOCAL GOVERNMENT INNOVATION FUND 
42 APPROPRIATION. There is appropriated from the general 
43 fund of the state to the department of management for 
44 the fiscal year beginning July 1, 2003, and ending 
45 June 30, 2004, the following amount, or so much 
46 thereof as is necessary, to be used for the purpose 
47 designated: 
48 For deposit in the local government innovation fund 
49 created in section 8.64: 
50 .................................................. $ 1,000,000 
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1 Notwithstanding section 8.64, subsection 4, if 
enacted by 2003 Iowa Acts, Senate File 453, section 
27, the local government innovation fund committee may 
provide up to 20 percent of the amount appropriated in 
this section in the form of forgivable loans or as 
grants for those projects that propose a new and 
innovative sharing initiative that would serve as an 
important model for cities and counties. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

DEPARTMENT OF CORRECTIONS 
Sec. 5. There is appropriated from the rebuild 

Iowa infrastructure fund to the department of 
corrections for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, the following amounts, 
or so much thereof as is necessary, to be used for the 
purposes designated: 

1. For expansion of the Luster Heights facility 
into a community-based corrections facility and an 
institutional work and substance abuse treatment 

19 center: 
20 .................................................. $ 
21 2. For conversion of the Clarinda lodge into 
22 minimum security bed space: 
23 .................................................. $ 

Sec. 6. 2003 Iowa Acts, Senate File 439, section 
4, subsection 1, paragraphs band g, as enacted, are 
amended to read as follows: 

b. For the operation of the Anamosa correctional 
facility, including salaries, support, maintenance, 
employment of correctional officers and a part-time 
chaplain to provide religious counseling to inmates 
a minority race, miscellaneous purposes, and for not 
more than the following full-time equivalent 
positions: 

of 

Page 3 

92,000 

730,400 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

36 ............................................... FTEs 
37 

24,531,917 
25,196,085 

375.75 
385.25 

38 Moneys are provided within this appropriation for 
39 one full-time substance abuse counselor for the Luster 
40 Heights facility, for the purpose of certification of 
41 a substance abuse program at that facility. Of the 
42 funds appropriated in this paragraph "b", $664,168 is 
43 allocated for implementation costs associated with 
44 expansion of the Luster Heights facility. 
45 g. For the operation of the Clarinda correctional 
46 facility, including salaries, support, maintenance, 
47 employment of correctional officers, miscellaneous 
48 purposes, and for not more than the following full-
49 time equivalent positions: 
50 .................................................. $ 18,595,788 
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1 
2 ............................................... FTE s 
3 

19,389,220 
291.76 
304.58 

4 Moneys received by the department of corrections as 
5 reimbursement for services provided to the Clarinda 
6 youth corporation are appropriated to the department 

and shall be used for the purpose of operating the 
Clarinda correctional facility. 

7 
8 
9 

10 
11 
12 
13 
14 
15 

Of the funds appropriated in this paragraph "g", 
$793,432 is allocated for implementation costs 

associated with expansion of the conversion of the 
Clarinda lodge, with $277,500 of the allocation for 
one-time costs and $515,932 for ongoing costs. 

PUBLIC TRANSIT 

16 8, 
17 

Sec. 7. 2003 Iowa Acts, Senate File 458, section 
if enacted, is amended to read as follows: 
SEC. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 

18 
19 
20 
21 
22 
23 
24 

Notwithstanding section 312.2, subsection 14, the 
amount appropriated from the general fund of the state 
under section 312.2, subsection 14, to the state 
department of transportation for public transit 
assistance under chapter 324A for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, is 
reduced by the following amount: 

25 .................................................. $ 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

OFFICE OF THE GOVERNOR 
Sec. 8. 2003 Iowa Acts, House File 655, section 5, 

subsection 1, if enacted, is amended to read as 
follows: 

1. GENERAL OFFICE 
For salaries, support, maintenance, and 

miscellaneous purposes for the general office of the 
governor and the general office of the lieutenant 
governor, and for not more than the following full
time equivalent positions: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . . . . . • . . . . . . . .. $ 

39 ..•............................................ FTEs 
40 
41 Of the amount appropriated in this section, 
42 $250,000 is allocated for two full-time equivalent 
43 positions in the office of the governor that were 
44 previously funded by other state departments and 
45 agencies. 
46 DEPARTMENT OF REVENUE 
47 Sec. 9. 2003 Iowa Acts, House File 655, section 
48 31, if enacted, is amended to read as follows: 
49 SEC. 31. DEPARTMENT OF REVENUE. There is 
50 appropriated from the general fund of the state to the 
H-1616 -4-
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1 department of revenue for the fiscal year beginning 
2 July 1, 2003, and ending June 30, 2004, the following 
3 amounts, or so much thereof as is necessary, to be 
4 used for the purposes designated, and for not more 
5 than the following full-time equivalent positions used 
6 for the purposes designated in subsection 1: 
7 ............................................... FTE s 
8 

Of the full-time equivalent positions authorized in 
this section, two full-time equivalent positions are 
allocated for new positions to assist in preparation 
of information for the revenue estimating conference 
and in improving the turnaround time for processing 
corporate tax filings. 

1. COMPLIANCE -- INTERNAL RESOURCES MANAGEMENT --
STATE FINANCIAL MANAGEMENT -- STATEWIDE PROPERTY TAX 
ADMINISTRATION 

For salaries, support, maintenance, and 
miscellaneous purposes: 

Page 5 

378.87 
380.87 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

$ 23,259,111 
23,359,111 

Of the funds appropriated pursuant to this 
subsection, $400,000 shall be used to pay the direct 
costs of compliance related to the collection and 
distribution of local sales and services taxes imposed 
pursuant to chapters 422B and 422E. 

The director of revenue shall prepare and issue a 
state appraisal manual and the revisions to the state 
appraisal manual as provided in section 421.17, 
subsection 18, without cost to a city or county. 

2. COLLECTION COSTS AND FEES 
For payment of collection costs and fees pursuant 

to section 422.26: 
. . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . • . . .• $ 

DEPARTMENT OF PUBLIC HEALTH 
Sec. 10. 2003 Iowa Acts, 

2, subsection 8, as enacted, 
follows: 

8. INFECTIOUS DISEASES 

House File 667, section 
is amended to read as 

For reducing the incidence and pr~valence of 
communicable diseases, and for not more than the 
following full-time equivalent positions: 

43 .................................................. $ 
44 
45 ............................................... FTE s 
46 DIVISION III 
47 MISCELLANEOUS PROVISIONS 
48 Sec. 11. GOVERNMENT OVERSIGHT COMMITTEE -- REVIEW 
49 OF CONTINUING CARE RETIREMENT COMMUNITIES -- ASSISTED 
50 LIVING PROGRAM APPLICABILITY. The government 
H-1616 -5-
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1 oversight committees shall review the application of 
2 chapter 231C, relating to assisted living programs, to 
3 continuing care retirement communities, as defined in 
4 section 523D.1. The committees shall submit 
5 recommendations for any legislation deemed necessary 
6 for consideration during the 2004 regular legislative 
7 session. 
8 Sec. 12. Section 15E.193B, subsection 4, Code 
9 2003, as amended by 2003 Iowa Acts, Senate File 458, 

10 section 100, if enacted, is amended to read as 
11 follows: 
12 4. The eligible housing business shall complete 
13 its building or rehabilitation within two years from 
14 the time the business begins construction on the 
15 single-family homes and dwelling units. The failure 
16 to complete construction or rehabilitation within two 
17 years shall result in the eligible housing business 
18 becoming ineligible and subject to the repayment 
19 requirements and penalties enumerated in subsection 7. 
20 The department may extend the prescribed two-year 
21 completion period for any current or future project 
22 which has not been completed if the department 
23 determines that completion within the two-year period 
24 is impossible or impractical as a result of a 
25 substantial loss caused by flood, fire, earthquake, 
26 storm, or other catastrophe. For purposes of this 
27 subsection, "substantial loss" means damage or 
28 destruction in an amount in excess of thirty percent 
29 of the project's expected eligible basis as set forth 
30 in the eligible housing business's application. 
31 Sec. 13. Section 215.14, Code 2003, is amended to 
32 read as follows: 
33 215.14 APPROVAL BY DEPARTMENT. 
34 A commercial weighing and measuring device shall 
35 not be installed in this state unless approved by the 
36 department. All livestock scales and 
37 1. A pit type scales scale or any other scale 
38 installed in a pit, regardless of capacity, that is 
39 installed on or after July 1, 1990, shall have a 
40 clearance of not less than four feet from the finished 
41 floor line of the scale to the bottom of the "I" beam 
42 of the scale bridge. Livestock shall not be weighed 
43 on any scale other than a livestock scale or pit type 
44 scale. 
45 2. An electronic pitless scale shall be placed on 
46 concrete footings with concrete floor. The concrete 
47 floor shall allow for adequate drainage away from the 
48 scale as required by the department. There shall be a 
49 clearance of not less than eight inches between the 
50 weigh bridge and the concrete floor to facilitate 
H-1616 -6-
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1 inspection and cleaning. 
2 3. After approval by the department, the 
3 specifications for a commercial weighing and measuring 
4 device shall be furnished to the purchaser of the 
5 device by the manufacturer. The approval shall be 
6 based upon the recommendation of the United States 

national institute of standards and technology. 7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Sec. 14. Section 231C.17, subsection 4, if enacted 
by 2003 Iowa Acts, House File 675, section 24, is 
amended by striking the subsection and inserting in 
lieu thereof the following: 

4. A continuing care retirement community, as 
defined in section 523D.1, may provide limited 
personal care services and emergency response services 
to its independent living tenants if all of the 
following conditions are met: 

a. The provision of such personal care services or 
emergency response services does not result in 
inadequate staff coverage to meet the service needs of 
all tenants of the continuing care retirement 
community. 

b. The staff providing the personal care or 
emergency response services is trained or qualified to 
the extent necessary to provide such services. 

c. The continuing care retirement community 
documents the date, time, and nature of the personal 
care or emergency response services provided. 

d. Emergency response services are only provided 
in situations which constitute an urgent need for 
immediate action or assistance due to unforeseen 

31 circumstances. 
32 This subsection shall not be construed to prohibit 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

an independent living tenant of a continuing 
retirement community from contracting with a 
party for personal care or emergency response 
services. 

Sec. 15. NEW SECTION. 237A.25 CONSUMER 
INFORMATION. 

care 
third 

1. The department shall develop consumer 
information material to assist parents in selecting a 
child care provider. In developing the material, the 
department shall consult with department of human 
services staff, department of education staff, the 
state child care advisory council, the Iowa 
empowerment board, and child care resource and 
referral services. In addition, the department may 
consult with other entities at the local, state, and 

48 national level. 
49 2. The consumer information material developed by 
50 the department for parents and other consumers of 
H-1616 -7-
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1 child care services shall include but is not limited 
2 to all of the following: 
3 a. A pamphlet or other printed material containing 
4 consumer-oriented information on locating a quality 
5 child care provider. 
6 b. Information explaining important considerations 
7 a consumer should take into account in selecting a 
8 licensed or registered child care provider. 
9 c. Information explaining how a consumer can 

10 identify quality services, including what questions to 
11 ask of providers and what a consumer might expect or 
12 demand to know before selecting a provider. 
13 d. An explanation of the applicable laws and 
14 regulations written in layperson's terms. 
15 e. An explanation of what it means for a provider 
16 to be licensed, registered, or unregistered. 
17 f. An explanation of the information considered in 
18 registry and record background checks. 
19 g. Other information deemed relevant to consumers. 
20 3. The department shall implement and publicize an 
21 internet page or site that provides all of the 
22 following: 
23 a. The written information developed pursuant to 
24 subsections 1 and 2. 
25 b. Regular informational updates, including when a 
26 child care provider was last subject to a state 
27 quality review or inspection and, based upon a final 
28 score or review, the results indicating whether the 
29 provider passed or failed the review or inspection. 
30 c. Capability for a consumer to be able to access 
31 information concerning child care providers, such as 
32 informational updates, identification of provider 
33 location, name, and capacity, and identification of 
34 providers participating in the state child care 
35 assistance program and those participating in the 
36 child care food program, by sorting the information or 
37 employing other means that provide the information in 
38 a manner that is useful to the consumer. Information 
39 regarding provider location shall identify providers 
40 located in the vicinity of an address selected by a 
41 consumer and provide contact information without 
42 listing the specific addresses of the providers. 
43 d. Other information deemed appropriate by the 
44 department. 
45 Sec. 16. Section 384.84, Code 2003, is amended by 
46 adding the following new subsection: 
47 NEW SUBSECTION. 9. Notwithstanding subsection 3, 
48 a lien shall not be filed against the land if the 
49 premises are located on leased land. If the premises 
50 are located on leased land, a lien may be filed 
H-1616 -8-

Page 8 



HOUSE CLIP SHEET 

H-1616 
Page 9 

JUNE 2, 2003 

1 against the premises only. tt 2 Sec. 17. Section 422E.3A, subsection 2, paragraph 
3 a, if enacted by 2003 Iowa Acts, Senate File 445, 
4 section 8, is amended to read as follows: 
5 a. A school district that is located in whole or 
6 in part in a county that voted on and approved prior 
7 to April 1, 2003, the local sales and services tax for 
8 school infrastructure purposes and that has a sales 
9 tax capacity per student above the guaranteed school 

10 infrastructure amount shall receive for the remainder 
11 of the term of the tax an amount equal to its pro rata 
12 share of the local sales and services tax receipts as 
13 provided in section 422E.3, subsection 5, paragraph 
14 "d", unless the school board passes a resolution by 
15 October 1, 2003, agreeing to receive a distribution 
16 pursuant to paragraph "b", subparagraph (1). 
17 Sec. 18. Section 422E.3A, subsection 2, paragraph 
18 b, subparagraph (1), if enacted by 2003 Iowa Acts, 
19 Senate File 445, section 8, is amended to read as 
20 follows: 
21 (1) A school district that is located in whole or 
22 in part in a county that voted on and approved prior 
23 to April 1, 2003, the local sales and services tax for 
24 school infrastructure purposes and that has a sales 
25 tax capacity per student below its guaranteed school 4t 26 infrastructure amount shall receive for the remainder 
27 of the term of the tax an amount equal to its pro rata 
28 share of the local sales and services tax receipts as 
29 provided in section 422E.3, subsection 5, paragraph 
30 "d", plus an amount equal to its supplemental school 
31 infrastructure amount, unless the school district 
32 passes a resolution by October 1, 2003, agreeing to 
33 receive only an amount equal to its pro rata share as 
34 provided in section 422E.3, subsection 5, paragraph 
35 "d", in all subsequent years. 
36 Sec. 19. Section 435.26A, subsection 5, as enacted 
37 by 2003 Iowa Acts, Senate File 134, section 7, and as 
38 amended by 2003 Iowa Acts, Senate File 458, section 
39 128, if enacted, is amended to read as follows: 
40 5. An owner of a manufactured home who has 
41 surrendered a certificate of title under this section 
42 and requires another certificate of title for the 
43 manufactured home is required to apply for a 
44 certificate of title under oeetion 321.q2 chapter 321. 
45 If supporting documents for the reissuance of a title 
46 are not available or sufficient, the procedure for the 
47 reissuance of a title specified in the rules of the 
48 department of transportation shall be used. 

~49 Sec. 20. Section 459.315, Code 2003, as amended by 
.., 50 2003 Iowa Acts, House File 644, if enacted, is amended 
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1 by adding the following new subsection: 
2 NEW SUBSECTION. 4A. This section shall not 
3 require a person to be certified as a confinement site 
4 manure applicator if the person applies manure which 
5 originates from a manure storage structure which is 
6 part of a small animal feeding operation. 
7 Sec. 21. Section 508.31A, subsection 2, paragraph 
8 a, subparagraph (4), as enacted by 2003 Iowa Acts, 
9 House File 647, section 7, is amended to read as 

10 follows: 
11 (4) A person other than a natural person for the 
12 purpose of providing collateral security for 
13 securities issued by sueh person and registered with 
14 the federal securities and exchange commission. 
15 Sec. 22. 2003 Iowa Acts, Senate File 401, section 
16 5, subsection 1, is amended to read as follows: 
17 1. Notwithstanding any provision of law to the 
18 contrary, the section of this Act creating section 
19 453A.2, subsection 5A, is applicable to violations 
20 pending on the effective date of this Act for which a 
21 penalty has not been assessed under section 453A.22, 
22 subsection 2. Notwithstanding this subsection, 
23 however, if a county health department, a city health 
24 department, or a city assesses a penalty under section 
25 453A.22, subsection 2, on or after April 11, 2003 but 
26 prior to June 30, 2003, for a violation of section 
27 453A.2, subsection 1, which was pending on April 11, 
28 2003, the county health department, city health 
29 department or city assessing the penalty shall be 
30 deemed to have jurisdiction to assess the penalty and 
31 the penalty assessed is deemed valid. 
32 Sec. 23. 2003 Iowa Acts, Senate File 453, section 
33 31, subsection 1, if enacted, is amended to read as 
34 follows: 
35 1. In lieu of applying a charge for capital assets 
36 to the institutions under the control of the state 
37 board of regents as otherwise provided in this 
38 division for executive branch agencies, the 
39 appropriations made from the general fund of the state 
40 to the state board of regents for the general 
41 university operating budgets at the state university 
42 of Iowa, Iowa state university of science and 
43 technology, and university of northern Iowa, in 2003 
44 Iowa Acts, House File 662, section 9, subsections 2, 
45 3, and 4, are reduced by $17,880,000. The state board 
46 of regents shall apply the reduction as follows: state 
47 university of IO\la, 46.7 percent, Iowa state 
48 university of seience and technology, 36.8 percent, 
49 and university of northern Iowa, 16.5 percent. 
50 Sec. 24. 2003 Iowa Acts, Senate File 458, section 
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1 21, unnumbered paragraph 3, if enacted, is amended to 
2 read as follows: 
3 Of the funds appropriated in this section, up to 
4 $10,000 is transferred to the ±ewa department of 
5 public health human services for allocation to 
6 community mental health centers to provide counseling 
7 services to persons who are members of the national 
8 guard and reservists activated but as yet not sent to 
9 combat zones and to the persons' family members. The 

10 sessions shall be provided on a first come, first 
11 served basis and shall be limited to three visits per 
12 family. 
13 Sec. 25. 2003 Iowa Acts, Senate File 458, section 
14 149, if enacted, is amended to read as follows: 
15 SEC. 149. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR 
16 PHYSICIAN SERVICES. To the extent that, pursuant to 
17 law enacted by the Eightieth General Assembly, 2003 
18 Session, supplemental payment adjustments are 
19 implemented for physician services provided to medical 
20 assistance program participants at publicly owned 
21 acute care hospitals, the department of human services 
22 shall not, directly or indirectly, recoup the 
23 supplemental payment adjustments for any reason, 
24 unless an amount equivalent to the amount of 
25 adjustment funds that were is first transferred to the 
26 department by the state university of Iowa college of 
27 medicine is transferred by the department to the 
28 qualifying physicians. Any such amount transferred 
29 and identified as a supplemental payment under this 
30 section shall then be refunded to the department of 
31 human services, per the agreement executed for this 
32 purpose between the department and the university of 
33 Iowa. 
34 Sec. 26. 2003 Iowa Acts, Senate File 458, section 
35 171, subsection 1, if enacted, is amended to read as 
36 follows: 
37 1. PURPOSE. The general assembly finds that the 
38 Iowa communications network is a valuable state asset 
39 that has served the people of the state well, but 
40 which requires significant ongoing financial support 
41 from the state in the form of annual appropriations. 
42 The operation of a telecommunications network is a 
43 function that can be and generally is conducted by 
44 private enterprise. It is in the public interest to 
45 sell the Iowa communications network to a qualified 
46 private business enterprise that will commit to 
47 provide the same secure low-cost high-quality service 
48 to state and federal public and private agencies ~ 
49 military installations, as defined in chapter 8D, now 
50 provided by the network. Through such a sale, the 
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1 state would eliminate the need for ongoing annual 
2 appropriations while preserving the key benefits 
3 enjoyed by the state under the present state ownership 
4 of the network. The state also expects to obtain 
5 sufficient proceeds from such a sale to cover existing 
6 obligations and to realize additional proceeds above 
7 the level of such obligations. Given the current 
8 depressed state of the telecommunications industry, 
9 the state can reasonably be expected to maximize sales 

10 proceeds by allowing a purchaser a period of time in 
11 which to assemble financing for its purchase. During 
12 the interim between enactment of this division of this 
13 Act and completion of a sale, the services of a 
14 private-enterprise manager with experience operating 
15 telecommunications networks can reasonably be expected 
16 to reduce the costs of operating the Iowa 
17 communications network, thereby lowering annual 
18 appropriations. 
19 Sec. 27. 2003 Iowa Acts, Senate File 458, section 
20 172, subsection 2, paragraph b, if enacted, is amended 
21 to read as follows: 
22 b. Select a manager and enter into a management 
23 contract with the manager by October 1, 2004. The 
24 management contract shall provide for the continuation 
25 of all services currently being provided to state and 
26 federal public and private agencies and military 
27 installations pursuant to chapter 8D, at the rates 
28 specified therein, for the duration of the contract. 
29 The contract shall also specify the manager's 
30 authority in relation to the duties of the commission 
31 during the period between execution of the management 
32 contract and closing of the sale of the network. The 
33 commission shall establish a dispute resolution 
34 process regarding rate increases, quality of service 
35 issues, and other areas of dispute involving network 
36 subscribers. The commission shall also make 
37 recommendations regarding imposition of an ongoing 
38 dispute resolution and appeals process commencing with 
39 the closing of the sale of the network. 
40 Sec. 28. 2003 Iowa Acts, Senate File 458, section 
41 173, subsection 1, if enacted, is amended to read as 
42 follows: 
43 1. The prineipal plaee of business of the 
44 purchaser and any parent of the purchaser shall be 
45 located operating in the state of Iowa. 
46 Sec. 29. 2003 Iowa Acts, Senate File 458, section 
47 174, subsection 4, if enacted, is amended to read as 
48 follows: 
49 4. Agree to continue all services currently being 
50 provided to state and federal public and private 
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1 agencies and military installations, as defined in 
2 chapter 8D, for the next ten years, with any annual 
3 rate increase not to exceed five percent per year, 
4 provided that the purchaser shall not be required to 
5 supply at such restricted prices a quantity or quality 
6 of service greater than that provided by the network 
7 as of execution of the contract for sale of the 
8 network. 
9 Sec. 30. 2003 Iowa Acts, House File 667, section 

10 27, subsection 1, unnumbered paragraph 2, is amended 
11 to read as follows: 
12 For costs associated with the commitment and 
13 treatment of sexually violent predators in the unit 
14 located at the state mental health institute at 
15 Cherokee, including costs of legal services and other 
16 associated costs, including salaries, support, 
17 maintenance, and miscellaneous purposes and for not 
18 more than the following full-time equivalent 
19 positions: 
20 .................................................. $ 
21 ............................................... FTE s 
22 
23 Sec. 31. EFFECTIVE DATE -- RETROACTIVE 
24 APPLICABILITY. 
25 1. The section of this division of this Act 
26 amending section 231C.17, being deemed of immediate 
27 importance, takes effect upon enactment. 
28 2. The section of this division of this Act 
29 amending 2003 Iowa Acts, Senate File 401, being deemed 
30 of immediate importance, takes effect upon enactment 
31 and is retroactively applicable to April 11, 2003. 
32 DIVISION IV 
33 CORRECTIVE PROVISIONS 
34 Sec. 32. Section 8A.505, as enacted by 2003 Iowa 
35 Acts, House File 534, section 87, is amended by adding 
36 the following new unnumbered paragraph: 
37 NEW UNNUMBERED PARAGRAPH. There is appropriated 
38 annually from the increase in indirect cost 
39 reimbursements over the amount of indirect cost 
40 reimbursements received during the fiscal year 
41 beginning July 1, 2002, to the office of grants 
42 enterprise management of the department of management 
43 the sum of up to one hundred twenty-five thousand 
44 dollars. The director shall transfer the funds 
45 appropriated to the department of management as 
46 provided in this paragraph and shall make the funds 
47 resulting from the increase in reimbursements 
48 available during the fiscal year to the department of 
49 management on a monthly basis. If the amount of the 
50 increase in indirect cost reimbursements is 
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1 insufficient to pay the maximum appropriation provided 
~ 2 for in this paragraph, the amount appropriated is 

3 equal to the amount of such increase. 
4 Sec. 33. Section 12C.4, Code 2003, as amended by 
5 2003 Iowa Acts, House File 289, section 2, is amended 
6 to read as follows: 
7 12C.4 LOCATION OF DEPOSITORIES. 
8 Deposits by the treasurer of state shall be in 
9 depositories located in this state; by a county 

10 officer or county public hospital officer or merged 
11 area hospital officer, in depositories located in the 
12 county or in an adjoining county within this state; by 
13 a memorial hospital treasurer, in a depository located 
14 within this state which shall be selected by the 
15 memorial hospital treasurer and approved by the 
16 memorial hospital commission; by a city treasurer or 
17 other city financial officer, in depositories located 
18 in the county in which the city is located or in an 
19 adjoining county, but if there is no depository in the 
20 county in which the city is located or in an adjoining 
21 county then in any other depository located in this 
22 state which shall be selected as a depository by the 
23 city council; by a school treasurer or by a school 
24 secretary in a depository within this state which 
25 shall be selected by the board of directors or the e 26 trustees of the school district; by a township clerk 
27 in a depository located within this state which shall 
28 be selected by the township clerk and approved by the 
29 trustees of the township. However, deposits may be 
30 made in depositories outside of Iowa for the purpose 
31 of paying principal and interest on bonded 
32 indebtedness of any municipality when the deposit is 
33 made not more than ten days before the date the 
34 principal or interest becomes due. Further, the 
35 treasurer of state may maintain an account or accounts 
36 outside the state of Iowa for the purpose of providing 
37 custodial services for the state and state retirement 
38 fund accounts. Deposits made for the purpose of 
39 completing an electronic financial transaction 
40 pursuant to section 14B.203 8A.222 or 331.427 may be 
41 made in any depository located in this state. 
42 Sec. 34. Section 29A.28, subsection 3, as enacted 
43 by 2003 Iowa Acts, House File 674, section 3, is 
44 amended to read as follows: 
45 3. Upon returning from a leave of absence under 
46 this section, an employee shall be entitled to return 
47 to the same position and classification held by the 
48 employee at the time of entry efite into state active 

~ 49 duty, active state service, or federal service or to 
.., 50 the position and classification that the employee 
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1 would have been entitled to if the continuous civil 
~ 2 service of the employee had not been interrupted by 

3 state active duty, active state service, or federal 
4 service. Under this subsection, "position" includes 
5 the geographical location of the position. 
6 Sec. 35. Section 70A.39, subsection 1, paragraph 
7 b, as enacted by 2003 Iowa Acts, House File 381, 
8 section 1, is amended to read as follows: 
9 b. "Vasculari zed "Vascular organ" means a heart, 

10 lung, liver, pancreas, kidney, intestine, or other 
11 organ that requires the continuous circulation of 
12 blood to remain useful for purposes of 
13 transplantation. 
14 Sec. 36. Section 99B.7, subsection I, paragraph I, 
15 subparagraph (I), Code 2003, as amended by 2003 Iowa 
16 Acts, Senate File 453, section 104, if enacted, is 
17 amended to read as follows: 
18 (1) No other gambling is engaged in at the same 
19 location, except that lottery tickets or shares issued 
20 by the Iowa lottery division of the department of 
21 revenue and finance authority may be sold pursuant to 
22 chapter 99G. 
23 Sec. 37. Section 507A.4, subsection 9, paragraph 
24 e, as enacted by 2003 Iowa Acts, House File 647, 
25 section 4, is amended to read as follows: 4It 26 e. When not otherwise provided, a foreign or 
27 domestic multiple employee employer welfare 
28 arrangement doing business in this state shall pay to 
29 the commissioner of insurance the fees as required in 
30 section 511.24. 
31 Sec. 38. Section 556.11, subsection 5, Code 2003, 
32 as amended by 2003 Iowa Acts, Senate File 180, section 
33 2, is amended to read as follows: 
34 5. If the holder of property presumed abandoned 
35 under this chapter knows the whereabouts of the owner 
36 and if the owner's claim has not been barred by the 
37 statute of limitations, the holder shall, before 
38 filing the annual report, communicate with the owner 
39 and take necessary steps to prevent abandonment from 
40 being presumed. The holder shall exercise due 
41 diligence to ascertain the whereabouts of the owner. A 
42 holder is not required to make a due diligence mailing 
43 to owners whose property has an aggregate value of 
44 less than fifty dollars. The treasurer of state may 
45 charge a holder that fails to timely exercise due 
46 diligence, as required in this subsection, five 
47 dollars for each name and address account reported if 
48 thirty-five percent ~ or more of the accounts are 

~ 49 claimed within the twenty-four months immediately 
~ 50 following the filing of the holder report. 
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1 Sec. 39. 2003 Iowa Acts, Senate File 438, section 
2 3, is repealed. 
3 Sec. 40. 2003 Iowa Acts, Senate File 453, section 
4 11, if enacted, is amended to read as follows: 
5 SEC. 11. Sections 403.23, 405A.1, 405A.2, 405A.3, 
6 40 SA. 4, 40 SA. 5, 40 SA. 6, 40 SA. 7, 40 SA . 8, 40 SA. 9, 
7 405A.10, 422.65, 427A.12, and 427B.19B, Code 2003, are 
8 repealed. 
9 Sec. 41. 2003 Iowa Acts, Senate File 458, section 

10 13, if enacted, is amended to read as follows: 
11 SEC. 13. REDUCTION IN CREDITS NOT APPLICABLE. The 
12 provision provisions in section 25B.7 relating to the 
13 proration of the property tax credits aeee and the 
14 estimation of the portion of the credit or exemption 
15 which will be funded do not apply with respect to the 
16 amount of state reimbursement for property tax credits 
17 under this division. 
18 Sec. 42. 2003 Iowa Acts, Senate File 458, section 
19 159, if enacted, is amended to read as follows: 
20 SEC. 159. EFFECTIVE DATES. The following 
21 provisions of this division of this Act, being deemed 
22 of immediate importance, take effect upon enactment: 
23 1. The amendments to sections 8.23, 8.31, and 8.57 
24 which are first applicable to appropriations made for 
25 the fiscal year beginning July 1, 2003. 
26 2. The amendment to section 12E.12. 
27 3. The amendments to sections 15E.42, 15E.43, 
28 15E.45, and 15E.51, which apply retroactively to 
29 January 1, 2002, for tax years beginning on or after 
30 that date. 
31 4. The amendment to section 15E.193B. 
32 5. The amendment to section 435.26A. 
33 6. The amendment to section 453A.2, which shall 
34 only take effect if 2003 Iowa Acts, Senate File 401, 
35 is enacted by the Eightieth General Assembly, 2003 
36 Regular Session. 
37 7. The amendments to sections 453C.1 and 453C.2 
38 and the related severability provision. 
39 8. The amendments to sections 518.18 and 518A.35. 
40 9. The section directing the department of 
41 corrections to develop a plan for selling certain 
42 land. 
43 10. The section relating to the sales and use tax 
44 refund. 
45 11. The section relating to the school district 
46 reimbursement claim. 
47 The sections of this division of this Act amending 
48 section 80B.5 and enacting section 80B.5A are 
49 applicable to the appointment of the director of the 
50 Iowa law enforcement academy for the term beginning 
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2 Seetion 29C.8, subsection 3, paragraph "f", as 
3 enacted in this division of this Aet, and the 
4 amendment to seetion 29C.20, subseetion 1, as enacted 
5 in this division of this Aet, take effeet July 1, 
6 200Q. 
7 Sec. 43. 2003 Iowa Acts, House File 171, section 
8 112, the bill section amending clause, is amended to 
9 read as follows: 

10 Section 656.2, subsection 2, paragraph a, 
11 unnumbered paragraph ±± 1, Code 2003, is amended to 
12 read as follows: 
13 Sec. 44. 2003 Iowa Acts, House File 662, section 
14 5, subsection 8, paragraphs a and b, if enacted, are 
15 amended to read as follows: 
16 a. Of the amount appropriated in this section 
17 subsection, $347,371 shall be allocated to the public 
18 broadcasting division for purposes of providing 
19 support for functions related to the Iowa 
20 communications network, including but not limited to 
21 the following functions: development of distance 
22 learning applications; development of a central 
23 information source on the internet relating to 
24 educational uses of the network; second-line technical 
25 support for network sites; testing and initializing 
26 sites onto the network; and coordinating the work of 
27 the education telecommunications council. 
28 b. Of the amount appropriated in this section 
29 subsection, $1,272,285 shall be allocated to the 
30 regional telecommunications councils established .in 
31 section 8D.5. The regional telecommunications 
32 councils shall use the funds to provide technical 
33 assistance for network classrooms, planning and 
34 troubleshooting for local area networks, scheduling of 
35 video sites, and other related support activities. 
36 Sec. 45. 2003 Iowa Acts, House File 662, section 
37 6, unnumbered paragraph 2, if enacted, is amended to 
38 read as follows: 
39 The funds allocated in this subsection section 
40 shall be distributed as follows: 
41 Sec. 46. 2003 Iowa Acts, House File 662, section 
42 18, if enacted, is repealed. 
43 Sec. 47. EFFECTIVE AND APPLICABILITY DATES. 
44 1. The section of this division of this Act 
45 amending section 29A.28, subsection 3, being deemed of 
46 immediate importance, takes effect upon enactment and 
47 applies retroactively to January 1, 2003. 
48 2. The section of this division of this Act 
49 amending 2003 Iowa Acts, Senate File 458, section 159, 
50 being deemed of immediate importance, takes effect 
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2 3. 2003 Iowa Acts, Senate File 458, section 140, 
3 relating to nonreversion of funds appropriated in 1996 
4 Iowa Acts, chapter 1218, and 1997 Iowa Acts, chapter 
5 215, if enacted, being deemed of immediate importance, 
6 takes effect upon enactment of this Act. 
7 DIVISION V 
8 ALTERNATIVE FORMS OF LOCAL GOVERNMENT 
9 Sec. 48. Section 331.234, subsections 3 and 4, 

10 Code 2003, as amended by 2003 Iowa Acts, Senate File 
11 390, section 4, if enacted, are amended to read as 
12 follows: 
13 3. The board shall make available to the 
14 commission in-kind services such as office space, 
15 printing, supplies, and equipment. The county and 
16 shall pay from the segregated account established in 
17 subsection 4, the other necessary expenses of the 
18 commission including compensation for secretarial, 
19 clerical, professional, and consultant services. The 
20 total annual expenses, not including the value of in-
21 kind expenses, to be paid from public funds shall not 
22 exceed one hundred thousand dollars or an amount equal 
23 to thirty cents times the population of the commission 
24 area, according to the most recent certified federal 
25 census. The commission may employ staff as necessary. 
26 4. ~ Except as otherwise provided in subsection 
27 5, the expenses of the commission shall be paid by 
28 each city and county participating in the charter 
29 process or may be paid from the general fund of the 
30 county. Expenses of the commission may also be paid 
31 from any combination of public or private funds 
32 available for that purpose. Each city's share shall 
33 be its pro rata share of the expenses based upon the 
34 ratio that the population of the city bears to the 
35 total population in the county. The county's share 
36 shall be its pro rata share of expenses based upon the 
37 ratio that the population of the unincorporated area 
38 of the county bears to the total population of the 
39 county. The amount paid by each city and county 
40 participating in the charter process shall be 
41 deposited in a segregated account maintained by the 
42 county. The commission's annual expenses may exceed 
43 the amount in subsection 3 only if the excess is paid 
44 from private funds. If a proposed charter is 
45 submitted to the electorate, private funds donated to 
46 the commission may be used to promote passage of the 
47 proposed charter. 
48 Sec. 49. Section 331.234, Code 2003, is amended by 
49 adding the following new subsection: 
50 NEW SUBSECTION. 5. In the case of a city-county 
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1 consolidation charter commission or a community 
~ 2 commonwealth charter commission, the expenses of the 

3 commission shall be paid by each city and county 
4 participating in the charter process pursuant to 
5 section 331.233A. Each participating city's share 
6 shall be its pro rata share of the expenses based upon 
7 the ratio that the population of the city bears to the 
8 total population in the county. The remainder shall 
9 be paid from the general fund of the county. The 

10 amount paid by each city and county participating in 
11 the charter process shall be deposited in a segregated 
12 account maintained by the county. 
13 Sec. 50. Section 331.235, subsection 3, Code 2003, 
14 as amended by 2003 Iowa Acts, Senate File 390, section 
15 5, if enacted, is amended to read as follows: 
16 3. Within twenty months after organization, the 
17 commission shall submit the final report to the board. 
18 If the commission is created pursuant to section 
19 331.264, subsection 4, the commission shall submit the 
20 final report to the board within five months after 
21 submission of the preliminary report to the board 
22 pursuant to section 331.264, subsection 3. A 
23 commission created pursuant to section 331.264, 
24 subsection 4, may adopt a motion granting itself a 
25 sixty-day extension of time for submission of its e 26 final report. If the commission recommends a charter 
27 including a form of government other than the existing 
28 form of government, the final report shall include the 
29 full text and an explanation of the proposed charter, 
30 a statement of whether the elected officers shall be 
31 elected on a partisan or nonpartisan basis, an 
32 analysis of the fiscal impact of the proposed charter, 
33 any comments deemed desirable by the commission, and 
34 any minority reports. The final report may recommend 
35 no change to the existing form of government and that 
36 no charter be submitted to the electorate, in which 
37 case, the report shall state the reasons for and 
38 against a change in the existing form of government. 
39 The final report shall be made available to the 
40 residents of the county upon request. A summary of 
41 the final report shall be published in the official 
42 newspapers of the county and in a newspaper of general 
43 circulation in each participating city. 
44 Sec. 51. Section 331.238, subsection 4, if enacted 
45 by 2003 Iowa Acts, Senate File 390, section 9, is 
46 amended to read as follows: 
47 4. Subsections 1 and 2 do This section does not 
48 apply to the city-county consolidated form of 

~ 49 government or the community commonwealth form of 
,., 50 government. 
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1 Sec. 52. Section 331.247, subsection 4, Code 2003, 
2 as amended by 2003 Iowa Acts, Senate File 390, section 
3 11, if enacted, is amended to read as follows: 
4 4. If an alternative form of government for a 
5 consolidated unit of local government is proposed, 
6 approval of the consolidation charter shall be 
7 separate from approval of the alternative form of 
8 government in those cities proposed to be included in 
9 the consolidation. The question of whether the 

10 election of officers of the consolidated unit of local 
11 government shall be with regard to political 
12 affiliation shall be a separate question on the 
13 ballot. Adoption of the consolidation charter 
14 requires the approval of a majority of the votes cast 
15 in the entire county. A city named on the ballot is 
16 included in the consolidation if the proposed charter 
17 is approved by a majority of the votes cast in the 
18 city. The consolidation charter shall be effective in 
19 regard to a city government only if a majority of the 
20 voters of the city voting on the question voted for 
21 participation in the consolidation charter. 
22 Sec. 53. Section 331.248, subsection 2, paragraph 
23 j, if enacted by 2003 Iowa Acts, Senate File 390, 
24 section 13, is amended by striking the paragraph and 
25 inserting in lieu thereof the following: 
26 j. Provide for the effective date of the adopted 
27 charter. 
28 Sec. 54. Section 331.252, Code 2003, as amended by 
29 2003 Iowa Acts, Senate File 390, section 18, if 
30 enacted, is amended by adding the following new 
31 unnumbered paragraph after unnumbered paragraph 2: 
32 NEW UNNUMBERED PARAGRAPH. If the charter described 
33 on this ballot is adopted, should officers of the new 
34 government be elected with regard to political 
35 affiliation? 
36 Sec. 55. Section 331.254, subsection 7, Code 2003, 
37 as amended by 2003 Iowa Acts, Senate File 390, section 
38 19, if enacted, is amended to read as follows: 
39 7. The merger of the elective offices of each 
40 consolidating county with the election of new officers 
41 within sixty days after the effective date of the 
42 charter 'dhieh shall specifically provide ',Jhether the 
43 election of new offieers shall be on a partisan or 
44 nonpartisan basis, notwithstanding section 331.238, 
45 subsection 3. The elections shall be conducted by the 
46 county commissioner of elections of each county. No 
47 primary election shall be held. Nominations shall be 
48 made pursuant to section 43.78 and chapters 44 and 45, 
49 as applicable, except that the filing deadline shall 
50 be forty days before the election. 
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1 Sec. 56. Section 331.261, subsection 11, Code 
2 2003, as amended by 2003 Iowa Acts, Senate File 390, 
3 section 22, if enacted, is amended by striking the 
4 subsection and inserting in lieu thereof the 
5 following: 
6 11. The effective date of the adopted charter. 
7 Sec. 57. Section 331.264, subsection 4, if enacted 
8 by 2003 Iowa Acts, Senate File 390, section 25, is 
9 amended to read as follows: 

10 4. If the committee report recommends a city-
11 county consolidation or community commonwealth, the 
12 committee shall continue its existence and be 
13 designated, and operate with the powers and duties of, 
14 a commission created pursuant to section 331.233A. If 
15 the committee report recommends a multicounty 
16 consolidation, the committee shall continue its 
17 existence and be designated, and operate with the 
18 powers and duties of, a commission created pursuant to 
19 section 331.233. If the committee recommends an 
20 alternative form of government, that recommendation 
21 shall state whether eleetions conducted under that 
22 form of government shall be partisan or nonpartisan. 
23 Sec. 58. EFFECTIVE AND APPLICABILITY DATES. This 
24 division of this Act, being deemed of immediate 
25 importance, takes effect upon enactment and applies to 
26 charter commissions in existence on that date. 
27 DIVISION VI 
28 CRIMINAL OFFENDERS AND INMATES 
29 Sec. 59. Section 321J.2, subsection 2, paragraph 
30 a, subparagraph (1), Code 2003, is amended to read as 
31 follows: 
32 (1) Imprisonment in the county jail for not less 
33 than forty-eight hours, to be served as ordered by the 
34 court, less credit for any time the person was 
35 confined in a jailor detention facility following 
36 arrest or for any time the person spent in a court-
37 ordered operating-while-intoxicated program that 
38 provides law enforcement security. However, the 
39 court, in ordering service of the sentence and in its 
40 discretion, may accommodate the defendant's work 
41 schedule. 
42 Sec. 60. NEW SECTION. 811.2A PRETRIAL RELEASE. 
43 A person, who has been released under a plan of 
44 pretrial release or on the person's own recognizance 
45 and who is subsequently arrested for a new criminal 
46 offense while under the plan of pretrial release or 
47 released on the person's own recognizance, shall not 
48 be eligible for another release pursuant to pretrial 
49 release guidelines or released on the person's own 
50 recognizance, if all of the following apply: 
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1 1. The arrest for the new criminal offense is 
2 based on a set of facts or an event that is different 
3 than involved in the earlier arrest. 
4 2. The new criminal offense is classified as 
5 greater than a serious misdemeanor. 
6 However, a person may be admitted to bail if 
7 eligible pursuant to section 811.1. 
8 Sec. 61. Section 901.4, Code 2003, is amended to 
9 read as follows: 

10 901.4 PRESENTENCE INVESTIGATION REPORT 
11 CONFIDENTIAL -- DISTRIBUTION. 
12 The presentence investigation report is 
13 confidential and the court shall provide safeguards to 
14 ensure its confidentiality, including but not limited 
15 to sealing the report, which may be opened only by 
16 further court order. At least three days prior to the 
17 date set for sentencing, the court shall serve all of 
18 the presentence investigation report upon the 
19 defendant's attorney and the attorney for the state, 
20 and the report shall remain confidential except upon 
21 court order. However, the court may conceal the 
22 identity of the person who provided confidential 
23 information. The report of a medical examination or 
24 psychological or psychiatric evaluation shall be made 
25 available to the attorney for the state and to the 
26 defendant upon request. The reports are part of the 
27 record but shall be sealed and opened only on order of 
28 the court. If the defendant is committed to the 
29 custody of the Iowa department of corrections and is 
30 not a class "A" felon, a copy of the presentence 
31 investigation report shall be forwarded to the 
32 director with the order of commitment by the clerk of 
33 the district court and to the board of parole at the 
34 time of commitment. ~ Pursuant to section 904.602, 
35 the presentence investigation report may also be 
36 released by the department of corrections or a 
37 judicial district department of correctional services 
38 pursuant to section 904.602 to another jurisdiction 
39 for the purpose of providing interstate probation and 
40 parole compact services or evaluations, or to a 
41 substance abuse or mental health services provider 
42 when referring a defendant for services. The 
43 defendant or the defendant's attorney may file with 
44 the presentence investigation report, a denial or 
45 refutation of the allegations, or both, contained in 
46 the report. The denial or refutation shall be 
47 included in the report. If the person is sentenced 
48 for an offense which requires registration under 
49 chapter 692A, the court shall release the report to 
50 the department which is responsible under section 
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1 692A.13A for performing the assessment of risk. 
2 Sec. 62. Section 901B.l, subsection 1, paragraph 
3 c, subparagraph (5), Code 2003, is amended to read as 
4 follows: 
5 (5) A substance abuse treatment facility as 
6 established and operated by the Iowa department of 
7 public health or the department of corrections. 
8 Sec. 63. Section 903A.2, subsection 1, paragraph 
9 a, Code 2003, is amended to read as follows: 

10 a. Category "A" sentences are those sentences 
11 which are not subject to a maximum accumulation of 
12 earned time of fifteen percent of the total sentence 
13 of confinement under section 902.12. To the extent 
14 provided in subsection 5, category "A" sentences also 
15 include life sentences imposed under section 902.1. 
16 An inmate of an institution under the control of the 
17 department tif corrections who is serving a category 
18 "A" sentence is eligible for a reduction of sentence 
19 equal to one and two-tenths days for each day the 
20 inmate demonstrates good conduct and satisfactorily 
21 participates in any program or placement status 
22 identified by the director to earn the reduction. The 
23 programs include but are not limited to the following: 
24 (1) Employment in the institution. 
25 (2) Iowa state industries. 
26 (3) An employment program established by the 
27 director. 
28 (4) A treatment program established by the 
29 director. 
30 (5) An inmate educational program approved by the 
31 director. 
32 An inmate serving a category "A" sentence is 
33 eligible for an additional reduction of sentence of up 
34 to three hundred sixty-five days of the full term of 
35 the sentence of the inmate for exemplary acts. In 
36 accordance with section 903A.4, the director shall by 
37 policy identify what constitutes an exemplary act that 
38 may warrant an additional reduction of sentence. 
39 Sec. 64. Section 903A.3, subsection 2, Code 2003, 
40 is amended to read as follows: 
41 2. The orders of the administrative law judge are 
42 subject to appeal to the superintendent or warden of 
43 the institution, or the superintendent's or warden's 
44 designee, who may either affirm, modify, remand for 
45 correction of procedural errors, or reverse an order. 
46 However, sanctions shall not be increased on appeal. 
47 A decision of the superintendent, warden, or designee 
48 is subj eet to revicv. by the director of the lor-m 
49 department of corrections Hho may either affirm, 
50 modify, remand for correction of procedural errors, or 
H-1616 -23-

Page 23 



HOUSE CLIP SHEET 

H-1616 
Page 24 

JUNE 2, 2003 

1 reverse the deeision. IImvever, sanetions shall not be 
2 inereased on revie'd. 
3 Sec. 65. NEW SECTION. 904.117 INTERSTATE COMPACT 
4 FUND. 
5 An interstate compact fund is established under the 
6 control of the department. All interstate compact 
7 fees collected by the department pursuant to section 
8 907B.5 shall be deposited into the fund and the moneys 
9 shall be used by the department to offset the costs of 

10 complying with the interstate compact for adult 
11 offender supervision in chapter 907B. Notwithstanding 
12 section 8.33, moneys remaining in the fund at the end 
13 of a fiscal year shall not revert to the general fund 
14 of the state. Notwithstanding section 12C.7, interest 
15 and earnings deposited in the fund shall be credited 
16 to the fund. 
17 Sec. 66. Section 904.503, subsection 2, Code 2003, 
18 is amended to read as follows: 
19 2. When the director has cause to believe that an 
20 inmate in a state correctional institution is mentally 
21 ill, the Iowa department of corrections may cause the 
22 inmate to be transferred to the Iowa medical and 
23 classification center, or to another appropriate 
24 facility within the department, for examination, 
25 diagnosis, or treatment. The inmate shall be confined 
26 at that institution center or facility or a state 
27 hospital for persons with mental illness until the 
28 expiration of the inmate's sentence or until the 
29 inmate is pronounced in good mental health. If the 
30 inmate is pronounced in good mental health before the 
31 expiration of the inmate"s sentence, the inmate shall 
32 be returned to the state correctional institution 
33 until the expiration of the inmate's sentence. 
34 Sec. 67. Section 904.508, subsection 2, Code 2003, 
35 is amended to read as follows: 
36 2. ~ Pursuant to section 904.702, the director 
37 shall establish and maintain an inmate savings fund in 
38 an interest-bearing account for the deposit of all or 
39 part of an inmate's allowances, as provided in section 
40 904.702 and amounts, except amounts directed to be 
41 deposited in the inmate telephone fund established in 
42 section 904.508A, sent to the inmate from a source 
43 other than the department. Allor part of an inmate's 
44 allowances and amounts, except amounts directed to be 
45 deposited in the inmate telephone fund established in 
46 section 904.508A, from a source other than the 
47 department shall be deposited into the savings fund, 
48 until the inmate's deposit is equal to the amount due 
49 the inmate upon discharge, parole, or placement on 
50 "..ark release, one hundred dollars as provided in 
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1 section 906.9. If an inmate's deposits are equal tfi±fr 
2 amount to or in excess of one hundred dollars, the 
3 inmate may voluntarily withdraw from the savings fund. 
4 The director shall notify the inmate of this right to 
5 withdraw and shall provide the inmate with a written 
6 request form to facilitate the withdrawal. If the 
7 inmate withdraws and the inmate's deposits exceed the 
8 amount due as provided in section 906.9, the director 
9 shall disburse the excess amount as provided for 

10 allowances under section 904.702, except the director 
11 shall not deposit the excess amount in the inmate 
12 savings fund. If the inmate chooses to continue to 
13 participate in the savings fund, the inmate's deposits 
14 shall be returned to the inmate upon discharge, 
15 parole, or placement on work release. Otherwise, the 
16 inmate's deposits shall be disposed of as provided in 
17 subsection 3. An inmate's deposits into the savings 
18 fund may be used to provide the money due the inmate 
19 upon discharge, parole, or placement on work release, 
20 as required under section 906.9. Interest earned from 
21 the savings fund shall be placed in a separate 
22 account, and may be used for purchases approved by the 
23 director to directly and collectively benefit inmates. 
24 Sec. 68. Section 904.508A, Code 2003, is amended 
25 to read as follows: 
26 904.508A INMATE TELEPHONE REBATE FUND. 
27 The department is authorized to establish and 
28 maintain an inmate telephone rebate fund in eaeh 
29 institution for the deposit of moneys received for 
30 inmate telephone rebates calls. All funds deposited 
31 in this fund shall be used for the benefit of inmates. 
32 The director shall adopt rules providing for the 
33 disbursement of moneys from the fund. 
34 Sec. 69. Section 904.513, subsection 1, paragraph 
35 b, subparagraph (4), Code 2003, is amended to read as 
36 follows: 
37 (4) Assignment may also be made on the basis of 
38 the offender's treatment program performance, as a 
39 disciplinary measure, for medical needs, and for space 
40 availability at community residential facilities. If 
41 there is insufficient space at a community residential 
42 facility, the court may order an offender to be 
43 released to the supervision of the judicial district 
44 department of correctional servicesL e£ held in jailL 
45 or committed to the custody of the director of the 
46 department of corrections for assignment to an 
47 appropriate correctional facility until there is 
48 sufficient space at a community residential facility. 
49 Sec. 70. Section 904.702, unnumbered paragraph 1, 
50 Code 2003, is amended to read as follows: 
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1 If allowances are paid pursuant to section 904.701, 
2 the director shall establish an inmate account, for 
3 deposit of those allowances and for deposit of moneys 
4 sent to the inmate from a source other than the 
5 department of corrections. The director may deduct an 
6 amount, not to exceed ten percent of the amount of the 
7 allowance, unless the inmate requests a larger amount, 
8 to be deposited into the inmate savings fund as 
9 required under section 904.508, subsection 2. In 

10 addition to deducting a portion of the allowance, the 
11 director may also deduct from an inmate account any 
12 amount, except amounts directed to be deposited in the 
13 inmate telephone fund established in section 904.508A, 
14 sent to the inmate from a source other than the 
15 department of corrections for deposit in the inmate 
16 savings fund as required under section 904.508, 
17 subsection 2, until the amount in the fund equals the 
18 amount due the inmate upon discharge, parole, or 
19 placement on work release. The director shall deduct 
20 from the inmate account an amount established by the 
21 inmate's restitution plan of payment. The director 
22 shall also deduct from any remaining account balance 
23 an amount sufficient to pay all or part of any 
24 judgment against the inmate, including but not limited 
25 to judgments for taxes and child support, and court 
26 costs and fees assessed either as a result of the 
27 inmate's confinement or amounts required to be paid 
28 under section 610A.1. Written notice of the amount of 
29 the deduction shall be given to the inmate, who shall 
30 have five days after receipt of the notice to submit 
31 in writing any and all objections to the deduction to 
32 the director, who shall consider the objections prior 
33 to transmitting the deducted amount to the clerk of 
34 the district court. The director need give only one 
35 notice for each action or appeal under section 610A.1 
36 for which periodic deductions are to be made. The 
37 director shall next deduct from any remaining account 
38 balance an amount sufficient to pay all or part of any 
39 costs assessed against the inmate for misconduct or 
40 damage to the property of others. The director may 
41 deduct from the inmate's account an amount sufficient 
42 to pay for the inmate's share of the costs of health 
43 services requested by the inmate and for the treatment 
44 of injuries inflicted by the inmate on the inmate or 
45 others. The director may deduct and disburse an 
46 amount sufficient for industries' programs to qualify 
47 under the eligibility requirements established in the 
48 Justice Assistance Act of 1984, Pub. L. No. 98-473, 
49 including an amount to pay all or part of the cost of 
50 the inmate's incarceration. The director may pay all 
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1 or any part of remaining allowances paid pursuant to 
2 section 904.701 directly to a dependent of the inmate, 
3 or may deposit the allowance to the account of the 
4 inmate, or may deposit a portion and allow the inmate 
5 a portion for the inmate's personal use. 
6 Sec. 71. Section 907.4, Code 2003, is amended to 
7 read as follows: 
8 907.4 DEFERRED JUDGMENT DOCKET. 
9 A deferment of judgment under section 907.3 shall 

10 be reported promptly by the clerk of the district 
11 court, or the clerk's designee, to the state court 
12 administrator for entry in the deferred judgment 
13 docket. The docket shail contain a permanent record 
14 of the deferred judgment including the name and date 
15 of birth of the defendant, the district court docket 
16 number, the nature of the offense, and the date of the 
17 deferred judgment. Before granting deferred judgment 
18 in any case, the court shall request of the state 
19 court administrator a search of the deferred judgment 
20 docket and shall consider any prior record of a 
21 deferred judgment against the defendant. The 
22 permanent record provided for in this section is a 
23 confidential record exempted from public access under 
24 section 22.7 and shall be available only to justices 
25 of the supreme court, judges of the court of appeals, 
26 district judges, district associate judges, judicial 
27 magistrates, clerks of the district court, judicial 
28 district departments of correctional services, and 
29 county attorneys requesting information pursuant to 
30 this section, or the designee of a justice, judge, 
31 magistrate, clerk, judicial district department of 
32 correctional services, or county attorney. 
33 Sec. 72. Section 907.9, subsections 1, 2, and 4, 
34 Code 2003, are amended to read as follows: 
35 1. At any time that the court determines that the 
36 purposes of probation have been fulfilled and the fees 
37 imposed under section 905.14 have been paid to or 
38 waived by the judieial distriet department of 
39 eorreetional serviees or on condition that unpaid 
40 supervision fees be paid, the court may order the 
41 discharge of a person from probation. 
42 2. At any time that a probation officer determines 
43 that the purposes of probation have been fulfilled and 
44 the fees imposed under section 905.14 have been paid 
45 to or waived by the judieial distriet department of 
46 eorreetional serviees or on condition that unpaid 
47 supervision fees be paid, the officer may order the 
48 discharge of a person from probation after approval of 
49 the district director and notification of the 
50 sentencing court and the county attorney who 
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2 4. At the expiration of the period of probation 
3 and if the fees imposed under section 905.14 have been 
4 paid to or waived by the judieial district department 
5 of eorreetional services or on condition that unpaid 
6 supervision fees be paid, the court shall order the 
7 discharge of the person from probation, and the court 
8 shall forward to the governor a recommendation for or 
9 against restoration of citizenship rights to that 

10 person. A person who has been discharged from 
11 probation shall no longer be held to answer for the 
12 person's offense. Upon discharge from probation, if 
13 judgment has been deferred under section 907.3, the 
14 court's criminal record with reference to the deferred 
15 judgment shall be expunged. The record maintained by 
16 the state court administrator as required by section 
17 907.4 shall not be expunged. The court's record shall 
18 not be expunged in any other circumstances. 
19 Sec. 73. NEW SECTION. 907B.4 INTERSTATE COMPACT 
20 FEE. 
21 The department of corrections may assess a fee, not 
22 to exceed one hundred dollars, for an application to 
23 transfer out of the state under the interstate compact 
24 for adult offender supervision. The fee may be waived 
25 by the department. The moneys collected pursuant to 
26 this section shall be deposited into the interstate 
27 compact fund established in section 904.117 and shall 
28 be used to offset the costs of complying with the 
29 interstate compact for adult offender supervision. 
30 Sec. 74. Section 910.3B, Code 2003, is amended to 
31 read as follows: 
32 910.3B RESTITUTION FOR DEATH OF VICTIM. 
33 1. In all criminal cases in which the offender is 
34 convicted of a felony in which the act or acts 
35 committed by the offender caused the death of another 
36 person, in addition to the amount determined to be 
37 payable and ordered to be paid to a victim for 
38 pecuniary damages, as defined under section 910.1, and 
39 determined under section 910.3, the court shall also 
40 order the offender to pay at least one hundred fifty 
41 thousand dollars in restitution to the victim's estate 
42 if the victim died testate. If the victim died 
43 intestate the court shall order the offender to pay 
44 the restitution to the victim's heirs at law as 
45 determined pursuant to section 633.210. The 
46 obligation to pay the additional amount shall not be 
47 dischargeable in any proceeding under the federal 
48 Bankruptcy Act. Payment of the additional amount 
49 shall have the same priority as payment of a victim's 
50 pecuniary damages under section 910.2, in the 
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1 offender's plan for restitution. 
~ 2 2. An award under this section does not preclude 

3 or supersede the right of a victim's estate or heirs 
4 at law to bring a civil action against the offender 
5 for damages arising out of the same facts or event. 
6 However, no evidence relating to the entry of the 
7 judgment against the offender pursuant to this section 
8 or the amount of the award ordered pursuant to this 
9 section shall be permitted to be introduced in any 

10 civil action for damages arising out of the same facts 
11 or event. 
12 3. An offender who is ordered to pay a victim's 
13 estate or heirs at law under this section is precluded 
14 from denying the elements of the felony offense which 
15 resulted in the order for payment in any subsequent 
16 civil action for damages arising out of the same facts 
17 or event. 
18 Sec. 75. Section 915.100, subsection 2, paragraph 
19 c, Code 2003, is amended to read as follows: 
20 c. In cases where the act committed by an offender 
21 causes the death of another person, in addition to the 
22 amount ordered for payment of the victim's pecuniary 
23 damages, the court shall also order the offender to 
24 pay at least one hundred fifty thousand dollars in 
25 restitution to the victim's estate or heirs at law, It 26 pursuant to the provisions of section 910.3B. 
27 DIVISION VII 
28 ECONOMIC DEVELOPMENT APPROPRIATIONS 
29 Sec. 76. MARKETING APPROPRIATION. 
30 1. There is appropriated from the grow Iowa fund 
31 created in section 15G.107, if enacted by 2003 Iowa 
32 Acts, House File 692 or another Act, to the department 
33 of economic development, for the fiscal period 
34 beginning July 1, 2004, and ending June 30, 2010, the 
35 following amounts, or so much thereof as is necessary, 
36 to be used for the purpose designated: 
37 For implementing and administering the marketing 
38 strategy approved under section 15G.108, if enacted by 
39 2003 Iowa Acts, House File 692 or another Act: 
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4 0 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 1 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 2 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 3 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 4 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 5 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

10,000,000 
10,000,000 

5,000,000 
5,000,000 
5,000,000 
2,500,000 

46 2. Notwithstanding section 8.33, moneys that 
47 remain unexpended at the end of a fiscal year shall 
48 not revert to any fund but shall remain available for 

~ 49 expenditure for the designated purposes during the 
~ 50 succeeding fiscal year. 
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1 Sec. 77. DEPARTMENT OF ECONOMIC DEVELOPMENT 
2 APPROPRIATION. 
3 1. There is appropriated from the grow Iowa fund 
4 created in section 15G.I07, if enacted by 2003 Iowa 
5 Acts, House File 692 or another Act, to the department 
6 of economic development for the fiscal period 
7 beginning July 1, 2003, and ending June 30, 2010, the 
8 following amounts, or so much thereof as is necessary, 
9 to be used for the purpose designated: 

10 For programs administered by the department of 
11 economic development: 
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12 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 4 1 , 57 5, 0 0 0 
13 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 31, 57 5 , 0 0 0 
14 FY 2005-2006 ..... ................................. $ 35,000,000 
15 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 32, 5 0 0 , 0 ° 0 
1 6 FY 2 ° 0 7 - 2 0 0 8 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 3 0 , 5 0 0 , 0 0 0 
17 FY 2008-2009 ...................................... $ 13,500,000 
1 8 FY 2 0 0 9 - 2 0 1 0 • . • • • • • • • • • • • • • • • • • • • . • • • • • • • . • • • • • . •• $ 1 3, 5 0 0 , 0 0 0 
19 2. Notwithstanding section 8.33, moneys that 
20 remain unexpended at the end of a fiscal year shall 
21 not revert to any fund but shall remain available for 
22 expenditure for the designated purposes during the 
23 succeeding fiscal year. 
24 3. Each year that moneys are appropriated under 
25 this section, the grow Iowa board shall allocate a 
26 percentage of the moneys for each of the following 
27 types of activities: 
28 a. Business start-ups. 
29 b. Business expansion. 
30 c. Business modernization. 
31 d. Business attraction. 
32 e. Business retention. 
33 f. Marketing. 
34 4. An applicant for moneys appropriated under this 
35 section shall be required by the department to include 
36 in the application a statement regarding the intended 
37 return on investment. A recipient of moneys 
38 appropriated under this section shall annually submit 
39 a statement to the department regarding the progress 
40 achieved on the intended return on investment stated 
41 in the application. The department, in cooperation 
42 with the department of revenue and finance, shall 
43 develop a method of identifying and tracking each new 
44 job created through financial assistance from moneys 
45 appropriated under this section. 
46 5. The department may use moneys appropriated 
47 under this section to procure technical assistance 
48 from either the public or private sector, for 
49 information technology purposes, and for rail, air, or 
50 river port transportation-related purposes. The use 
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1 of moneys appropriated for rail, air, or river port 
2 transportation-related purposes must be directly 
3 related to an economic development project and the 
4 moneys must be used to leverage other financial 
5 assistance moneys. 
6 6. Of the moneys appropriated under this section, 
7 the department may use one-quarter of one percent for 
8 administrative purposes. 
9 7. The grow Iowa board is required to approve or 

10 deny applications for financial assistance from moneys 
11 appropriated under this section. 
12 Sec. 78. UNIVERSITY AND COLLEGE FINANCIAL 
13 ASSISTANCE APPROPRIATION. 
14 1. There is appropriated from the grow Iowa fund 
15 created in section 15G.I07, if enacted by 2003 Iowa 
16 Acts, House File 692 or another Act, to the grow Iowa 
17 board for the fiscal period beginning July 1, 2003, 
18 and ending June 30, 2010, the following amounts, or so 
19 much thereof as is necessary, to be used for the 
20 purposes designated: 
21 For financial assistance for institutions of higher 
22 learning under the control of the state board of 
23 regents and for accredited private institutions as 
24 defined in section 261.9 for multiuse, goods 
25 manufacturing processes approved by the food and drug 
26 administration of the United States department of 
27 health and human services, protein purification 
28 facilities for plant, animal, and chemical 
29 manufactured proteins; upgrading food and drug 
30 administration drug approval laboratories in Iowa City 
31 to a larger multiclient, goods manufacturing processes 
32 facility; crop and animal livestock facilities for the 
33 growing of transgenic crops and livestock; and 
34 advanced laboratory space: 
3 5 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 6 FY 2 0 0 4 - 2 0 0 5. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
37 FY 2005-2006 ...................................... $ 
3 8 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 9 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 0 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 1 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
42 2. Notwithstanding section 8.33, moneys that 
43 remain unexpended at the end of a fiscal year shall 
44 not revert to any fund but shall remain available for 
45 expenditure for the designated purposes during the 
46 succeeding fiscal year. 
47 3. In the distribution of moneys appropriated 
48 pursuant to this section, the grow Iowa board shall 
49 examine the potential for using moneys appropriated 
50 pursuant to this section to leverage other moneys for 
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1 financial assistance to accredited private 
2 institutions. 
3 4. In awarding moneys appropriated pursuant to 
4 this section, the grow Iowa board shall consider 
5 whether the purchase of suitable existing 
6 infrastructure is more cost-efficient than building 
7 new infrastructure. 
8 5. An institution of higher learning under the 
9 control of the state board of regents may apply to use 

10 financial assistance moneys under this section for 
11 purposes of a public and private joint venture to 
12 acquire infrastructure assets or research facilities 
13 or to leverage moneys in a manner consistent with 
14 meeting the goals and performance measures provided in 
15 section 15G.I06, if enacted by 2003 Iowa Acts, House 
16 File 692 or another Act. 
17 Sec. 79. REHABILITATION PROJECT TAX CREDITS 
18 APPROPRIATION. 
19 1. There is appropriated from the grow Iowa fund 
20 created in section 15G.I07, if enacted by 2003 Iowa 
21 Acts, House File 692 or another Act, to the general 
22 fund of the state, for the fiscal period beginning 
23 July 1, 2003, and ending June 30, 2010, the following 
24 amounts, or so much thereof as is necessary, to be 
25 used for the purpose designated: 
26 For payment of tax credits approved pursuant to 
27 section 404A.4 for projects located in certified 
28 cultural and entertainment districts: 
2 9 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., $ 
3 0 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
31 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
32 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 3 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 4 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 5 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
36 2. Notwithstanding section 8.33, moneys that 
37 remain unexpended at the end of a fiscal year shall 
38 not revert to any fund but shall remain available for 
39 expenditure for the designated purposes during the 
40 succeeding fiscal year. 
41 Sec. 80. LOAN AND CREDIT GUARANTEE FUND 
42 APPROPRIATION. 
43 1. There is appropriated from the grow Iowa fund 
44 created in section 15G.I07, if enacted by 2003 Iowa 
45 Acts, House File 692 or another Act, to the department 
46 of economic development for the fiscal period 
47 beginning July 1, 2003, and ending June 30, 2010, the 
48 following amounts, or so much thereof as is necessary, 
49 to be used for the purpose designated: 
50 For deposit in the loan and credit guarantee fund 
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e 2 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . • • . . . . . . . . . . .. $ 
3 FY 2 0 0 4 - 2 0 0 5. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
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2,500,000 
7,500,000 
8,575,000 4 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

5 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 FY 2 007 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
7 FY 2008 - 2009. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
8 FY 2009 - 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

11,075,000 
13,075,000 
35,075,000 
37,575,000 

9 2. Notwithstanding section 8.33, moneys that 
10 remain unexpended at the end of a fiscal year shall 
11 not revert to any fund but shall remain available for 
12 expenditure for the designated purpose during the 
13 succeeding fiscal year. 
14 Sec. 81. ENDOW IOWA TAX CREDITS. 
15 1. There is appropriated from the grow Iowa fund 
16 created in section l5G.107, if enacted by 2003 Iowa 
17 Acts, House File 692 or another Act, to the general 
18 fund of the state, for the fiscal period beginning 
19 July 1, 2003, and ending June 30, 2010, the following 
20 amounts, or so much thereof as is necessary, to be 
21 used for the purpose designated: 
22 For payment of endow Iowa tax credits authorized 
23 pursuant to section 15E.305: 
2 4 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

_ 2 5 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
.. 2 6 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

27 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 8 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 9 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
30 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
31 2. Notwithstanding section 8.33, moneys that 
32 remain unexpended at the end of a fiscal year shall 
33 not revert to any fund but shall remain available for 
34 expenditure for the designated purposes during the 
35 succeeding fiscal year. 
36 Sec. 82. ENDOW IOWA GRANTS APPROPRIATION. 
37 1. There is appropriated from the grow Iowa fund 
38 created in section 15G.107, if enacted by 2003 Iowa 
39 Acts, House File 692 or another Act, to the department 
40 of economic development for the fiscal period 
41 beginning July 1, 2003, and ending June 30, 2010, the 
42 following amounts, or so much thereof as is necessary, 
43 to be used for the purpose designated: 
44 For endow Iowa grants to lead philanthropic 
45 entities pursuant to section l5E.304: 
4 6 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 7 FY 2 0 0 4 - 2 0 0 5. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 8 FY 2 0 0 5 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . .. $ 

_ 4 9 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
,., 50 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
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1 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 2. Notwithstanding section 8.33, moneys that 
4 remain unexpended at the end of a fiscal year shall 
5 not revert to any fund but shall remain available for 
6 expenditure for the designated purposes during the 
7 succeeding fiscal year. 
8 Sec. 83. ANTICIPATED FEDERAL MONEYS 
9 APPROPRIATION. 

10 1. There is appropriated from the fund created by 
11 section 8.41, for the fiscal period beginning July 1, 
12 2003, and ending June 30, 2005, the following amounts 
13 to be used for the purpose designated: 
14 For deposit in the grow Iowa fund created in 
15 section 15G.107, if enacted by 2003 Iowa Acts, House 
16 File 692 or another Act: 

Page 34 

200,000 
200,000 

1 7 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5 9 , 0 0 0 , 0 0 0 
18 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 4 1 , 0 0 0 , 0 0 0 
19 2. Moneys appropriated in this section are moneys 
20 anticipated to be received from the federal government 
21 for state and local government fiscal relief under the 
22 federal Jobs and Growth Tax Relief Reconciliation Act 
23 of 2003 and shall be expended as provided in the 
24 federal law making the moneys available and in 
25 conformance with chapter 17A. 
26 3. Notwithstanding section 8.33, moneys that 
27 remain unexpended at the end of a fiscal year shall 
28 not revert to any fund but shall remain available for 
29 expenditure for the designated purposes during the 
30 succeeding fiscal year. 
31 Sec. 84. STREAMLINED SALES AND USE TAX REVENUE 
32 APPROPRIATION. 
33 1. There is appropriated from the general fund of 
34 the state from moneys credited to the general fund of 
35 the state as a result of entering into the streamlined 
36 sales and use tax agreement, for the fiscal period 
37 beginning July 1, 2003, and ending June 30, 2010, the 
38 following amounts to be used for the purpose 
39 designated: 
40 For deposit in the grow Iowa fund created in 
41 section 15G.107, if enacted by 2003 Iowa Acts, House 
42 File 692 or another Act: 
4 3 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5 , 0 0 0 , 0 0 0 
4 4 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 2 3 , 0 0 0, 0 0 0 
4 5 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0, 0 0 0 
4 6 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0, 0 0 0 
4 7 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0, 0 0 0 
4 8 FY 2 0 0 8 - 2 0 0 9. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0 , 0 0 0 
4 9 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0 , 0 0 0 
50 2. For purposes of this section, "moneys credited 
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1 to the general fund of the state as a result of 
2 entering into the streamlined sales and use tax 
3 agreement" means the amount of sales and use tax 
4 receipts credited to the general fund of the state 
5 during a fiscal year that exceeds by two percent or 
6 more the total sales and use tax receipts credited to 
7 the general fund of the state during the previous 
8 fiscal year. 
9 3. If the moneys credited to the general fund of 

10 the state as a result of entering into the streamlined 
11 sales and use tax agreement during a fiscal year total 
12 less than the amount appropriated in this section, the 
13 appropriation in this section shall be reduced to 
14 equal the total amount of the moneys so credited. 
15 4. Notwithstanding section 8.33, moneys that 
16 remain unexpended at the end of a fiscal year shall 
17 not revert to any fund but shall remain available for 
18 expenditure for the designated purposes during the 
19 succeeding fiscal year. 
20 DIVISION VIII 
21 WORKFORCE-RELATED ISSUES 
22 Sec. 85. NEW SECTION. 260C.18A WORKFORCE 
23 TRAINING AND ECONOMIC DEVELOPMENT FUNDS. 
24 1. a. A workforce training and economic 
25 development fund is created for each community 
26 college. Moneys shall be deposited and expended from 
27 a fund as provided under this section. 
28 b. Moneys in the funds shall consist of any moneys 
29 appropriated by the general assembly and any other 
30 moneys available to and obtained or accepted by the 
31 department of economic development from federal 
32 sources or private sources for placement in the funds. 
33 Notwithstanding section 8.33, moneys in the funds at 
34 the end of each fiscal year shall not revert to any 
35 other fund but shall remain in the funds for 
36 expenditure in subsequent fiscal years. 
37 2. On July 1 of each year for the fiscal year 
38 beginning July 1, 2003, and for every fiscal year 
39 thereafter, moneys from the grow Iowa fund created in 
40 section 15G.107, if enacted by 2003 Iowa Acts, House 
41 File 692 or another Act, are appropriated to the 
42 department of economic development for deposit in the 
43 workforce training and economic development funds in 
44 amounts determined pursuant to subsection 3. Moneys 
45 deposited in the funds and disbursed to community 
46 colleges for a fiscal year shall be expended for the 
47 following purposes: 
48 a. Projects in which an agreement between a 
49 community college and an employer located within the 
50 community college's merged area meet all of the 
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1 requirements of the accelerated career education 4t 2 program under chapter 260G. However, moneys used by 
3 the community colleges from the workforce training and 
4 economic development fund for these projects shall be 
5 in lieu of the program job credits provided under 
6 chapter 260G. Projects using moneys from the 
7 workforce training and economic development fund under 
8 this paragraph shall be in accordance with rules 
9 adopted by the department of economic development 

10 under chapter 260G. 
11 b. Projects in which an agreement between a 
12 community college and a business meet all the 
13 requirements of the Iowa jobs training Act under 
14 chapter 260F. However, when moneys are provided 
15 through the grow Iowa fund for such projects, section 
16 260F.6, subsections 1 and 2, and section 260F.8 shall 
17 not apply. Projects using moneys from the workforce 
18 training and economic development fund under this 
19 paragraph shall be in accordance with rules adopted by 
20 the department of economic development under chapter 
21 260F. 
22 c. For the development and implementation of 
23 career academies designed to provide new career 
24 preparation opportunities for high school students 

.. 25 that are formally linked with postsecondary career and 

.. 26 technical education programs. Moneys from workforce 
27 training and economic development funds that are 
28 expended for purposes of this paragraph shall be in 
29 accordance with the plan submitted to the department 
30 of economic development and the grow Iowa board under 
31 subsection 5. For purposes of this section, "career 
32 academy" means a program of study that combines a 
33 minimum of two years of secondary education with an 
34 associate degree, or the equivalent, career 
35 preparatory program in a nonduplicative, sequential 
36 course of study that is standards based, integrates 
37 academic and technical instruction, utilizes work-
38 based and worksite learning where appropriate and 
39 available, utilizes an individual career planning 
40 process with parent involvement, and leads to an 
41 associate degree or postsecondary diploma or 
42 certificate in a career field that prepares an 
43 individual for entry and advancement in a high-skill 
44 and reward career field and further education. The 
45 state board of education, in conjunction with the 
46 division of community colleges and workforce 
47 preparation of the department of education, and in 
48 consultation with the department of economic 

.. 49 development, shall adopt administrative rules for the 
~ 50 development and implementation of such career 
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1 academies pursuant to section 256.11, subsection 5, 
2 paragraph "h", section 260C.1, and Title II of Pub. L. 
3 No. 105-332, Carl D. Perkins Vocational and Technical 
4 Education Act of 1998. 
5 d. Programs and courses that provide vocational 
6 and technical training, and programs for in-service 
7 training and retraining under section 260C.1, 
8 subsections 2 and 3. 
9 3. Moneys from the workforce training and economic 

10 development fund that are expended for purposes of 
11 this subsection shall be in accordance with the plan 
12 submitted to the department of economic development 
13 and the grow Iowa board under subsection 5. The 
14 maximum cumulative total amount of moneys that may be 
15 deposited in all the workforce training and economic 
16 development funds for distribution to community 
17 colleges in a fiscal year shall be determined as 
18 follows: 
19 a. Six million dollars for the fiscal year 
20 beginning July 1, 2003. 
21 b. Eleven million dollars for the fiscal year 
22 beginning July 1, 2004. 
23 c. Twenty million dollars for the fiscal year 
24 beginning July 1, 2005. 
25 d. Twenty million dollars for the fiscal year 
26 beginning July 1, 2006. 
27 e. Twenty million dollars for the fiscal year 
28 beginning July 1, 2007. 
29 f. Fifteen million dollars for the fiscal year 
30 beginning July 1, 2008. 
31 g. Fifteen million dollars for the fiscal year 
32 beginning July 1, 2009. 
33 4. The department of economic development shall 
34 allocate the moneys appropriated pursuant to this 
35 section to the community college workforce training 
36 and economic development funds utilizing the same 
37 distribution formula used for the allocation of state 
38 general aid to the community colleges. 
39 5. Each community college shall do all of the 
40 following: 
41 a. Adopt a two-year workforce training and 
42 economic development fund plan outlining the community 
43 college's proposed use of moneys appropriated under 
44 subsection 2. 
45 b. Update the two-year plan annually. 
46 c. Prepare an annual progress report on the two-
47 year plan's implementation. 
48 d. Annually submit the two-year plan and progress 
49 report to the department of economic development in a 
50 manner prescribed by rules adopted by the department 
H-1616 -37-

Page 37 



HOUSE CLIP SHEET 

H-1616 
Page 38 

JUNE 2, 2003 

1 pursuant to chapter 17A and annually file a copy of 
2 the plan and progress report with the grow Iowa board. 
3 6. Any individual project using over one million 
4 dollars of moneys from a workforce training and 
5 economic development fund shall require prior approval 
6 from the grow Iowa board. 
7 Sec. 86. NEW SECTION. 260F.9 JOB RETENTION 
8 PROGRAM AND FUND. 
9 1. A job retention fund is created in the state 

10 treasury under the control of the department of 
11 economic development to encourage the retention of 
12 existing jobs and income that would otherwise be lost 
13 and encourage large businesses to remain in the state. 
14 Moneys shall be deposited and expended from the fund 
15 as provided in this section. 
16 2. There is appropriated from the grow Iowa fund 
17 created in section 15G.I07, if enacted by 2003 Iowa 
18 Acts, House File 692 or another Act, to the department 
19 of economic development for the fiscal period 
20 beginning July 1, 2003, and ending June 30, 2006, the 
21 following amounts to be used for funding of job 
22 retention programs and agreements authorized by the 
23 department and participating community colleges as 
24 provided in this section: 
25 a. One million dollars for the fiscal year 
26 beginning July 1, 2003. 
27 b. One million dollars for the fiscal year 
28 beginning July 1, 2004. 
29 c. One million dollars for the fiscal year 
30 beginning July 1, 2005. 
31 3. Notwithstanding s~ction 8.33, moneys that 
32 remain unexpended at the end of a fiscal year shall 
33 not revert to any fund but shall remain available for 
34 expenditure for the designated purposes during the 
35 succeeding fiscal year. 
36 4. The department of economic development shall 
37 administer the allocation of moneys in the job 
38 retention fund and shall administer the job retention 
39 program. The department shall adopt rules pursuant to 
40 chapter 17A necessary for the administration of this 
41 section. By January 15 of each year, the department 
42 shall submit a written report to the general assembly 
43 and the governor regarding the activities of the job 
44 retention program during the previous calendar year. 
45 5. A community college and the department may 
46 enter into an agreement to establish a job retention 
47 project. A job retention project agreement shall 
48 include, but not be limited to, the following: 
49 a. The date of the agreement. 
50 b. The anticipated number of employees to be 
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2 c. The estimated cost of training. 
3 d. A statement regarding the number of employees 
4 employed by the participating business on the date of 
5 the agreement which must equal at least the lesser of 
6 one thousand employees or four percent or more of the 
7 county's resident labor force based on the most recent 
8 annual labor force statistics from the department of 
9 workforce development. 

10 e. A commitment that the participating business 
11 shall invest at least fifteen million dollars to 
12 retool the workplace and upgrade the facilities of the 
13 participating business. 
14 f. A commitment that the participating business 
15 shall not move the business operation out of this 
16 state or close the business operation for at least ten 
17 years following the date of the agreement. 
18 g. Other criteria established by the department of 
19 economic development. 
20 6. A job retention project agreement entered into 
21 pursuant to this section must be approved by the board 
22 of trustees of the applicable community college, the 
23 department of economic development, and the 
24 participating business. 
25 Sec. 87. NEW SECTION. 260F.I0l REPORTING. 
26 A community college entering into an agreement 
27 pursuant to this chapter shall submit an annual 
28 written report by the end of each calendar year with 
29 the grow Iowa board created in section 15G.I02, if 
30 enacted by 2003 Iowa Acts, House File 692 or another 
31 Act. The report shall provide information regarding 
32 how the agreement affects the achievement of the goals 
33 and performance measures provided in section 15G.I06, 
34 if enacted by 2003 Iowa Acts, House File 692 or 
35 another Act. 
36 Sec. 88. Section 260G.3, subsection 2, Code 2003, 
37 is amended to read as follows: 
38 2. An agreement may include reasonable and 
39 necessary provisions to implement the accelerated 
40 career education program. If an agreement that 
41 utilizes program job credits is entered into, the 
42 community college and the employer shall notify the 
43 department of revenue and finance as soon as possible. 
44 The community college shall also file a copy of the 
45 agreement with the department of economic development 
46 as required in section 260G.4B. The agreement shall 
47 provide for program costs, including deferred costs, 
48 which may be paid from any of the following sources: 
49 a. Program job credits which the employer receives 
50 based on the number of program job positions agreed to 
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1 by the employer to be available under the agreement. 
2 b. Cash or in-kind contributions by the employer 
3 toward the program cost. At a minimum, the employer 
4 contribution shall be twenty percent of the program 
5 costs. 
6 c. Tuition, student fees, or special charges fixed 
7 by the board of directors to defray program costs. 
8 d. Guarantee by the employer of payments to be 
9 received under paragraphs "a" and "b". 

10 e. Moneys from a workforce training and economic 
11 development fund created in section 260C.18A, based on 
12 the number of program job positions agreed to by the 
13 employer to be available under the agreement, the 
14 amount of which shall be calculated in the same manner 
15 as the program job credits provided for in section 
16 260G.4A. 
17 Sec. 89. NEW SECTION. 260G.I0l REPORTING. 
18 A community college entering into an agreement 
19 pursuant to this chapter shall submit an annual 
20 written report by the end of each calendar year with 
21 the grow Iowa board created in section 15G.I02, if 
22 enacted by 2003 Iowa Acts, House File 692 or another 
23 Act. The report shall provide information regarding 
24 how the agreement affects the achievement of the goals 
25 and performance measures provided in section 15G.I06, 
26 if enacted by 2003 Iowa Acts, House File 692 or 
27 another Act. 
28 DIVISION IX 
29 LOAN AND CREDIT GUARANTEE FUND 
30 Sec. 90. NEW SECTION. 15E.227 LOAN AND CREDIT 
31 GUARANTEE FUND. 
32 1. A loan and credit guarantee fund is created and 
33 established as a separate and distinct fund in the 
34 state treasury. Moneys in the fund shall only be used 
35 for purposes provided in this section. The moneys in 
36 the fund are appropriated to the department to be used 
37 for all of the following purposes: 
38 a. Payment of claims pursuant to loan and credit 
39 guarantee agreements entered into under this division. 
40 b. Payment of administrative costs of the 
41 department for actual and necessary administrative 
42 expenses incurred by the department in administering 
43 the program. 
44 c. Purchase or buyout of superior or prior liens, 
45 mortgages, or security interests. 
46 2. Moneys in the loan and credit guarantee fund 
47 shall consist of all of the following: 
48 a. Moneys appropriated by the general assembly for 
49 that purpose and any other moneys available to and 
50 obtained or accepted by the department for placement 
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1 in the fund. 
2 b. Proceeds from collateral assigned to the 

4 
5 
6 
7 

3 department, fees for guarantees, gifts, and moneys 
from any grant made to the fund by any federal agency. 

c. Moneys appropriated from the grow Iowa fund 
created in section 15G.I07, if enacted by 2003 Iowa 
Acts, House File 692 or another Act. 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

3. Moneys in the fund are not subject to section 
8.33. Notwithstanding section l2C.7, interest or 
earnings on the moneys in the fund shall be credited 
to the fund. 

4. a. The department shall only pledge moneys in 
the loan and credit guarantee fund and not any other 
moneys of the department. The department may pledge 
an amount not to exceed a total of any of the 
following amounts of moneys in the fund to assure the 
repayment of loan and credit guarantees or other 
extensions of credit made to or on behalf of qualified 
businesses or targeted industry businesses for 
eligible project costs. 

(1) Two million five hundred thousand dollars for 
the fiscal year beginning July 1, 2003. 

(2) Seven million five hundred thousand dollars 
for the fiscal year beginning July 1, 2004. 

(3) Eight million five hundred seventy-five 
thousand dollars for the fiscal year beginning July 1, 
2005. 

(4) Eleven million seventy-five thousand dollars 
for the fiscal year beginning July 1, 2006. 

(5) Thirteen million seventy-five thousand dollars 
for the fiscal year beginning July 1, 2007. 

(6) Thirty-five million seventy-five thousand 
dollars for the fiscal year beginning July 1, 2008. 

(7) Thirty-seven million five hundred seventy-five 
thousand dollars for the fiscal year beginning July 1, 
2009. 

b. The department shall not pledge the credit or 
taxing power of this state or any political 
subdivision of this state or make debts payable out of 
any moneys except for those in the loan and credit 
guarantee fund. 

DIVISION X 
UNIVERSITY-BASED RESEARCH UTILIZATION 

PROGRAM APPROPRIATION 
Sec. 91. NEW SECTION. 262B.12 APPROPRIATION. 

46 On July 1 of each year there is appropriated from 
47 the general fund of the state to each university under 
48 the control of the state board of regents, an amount 
49 equal to the amount determined by the department of 
50 economic development pursuant to section 262B.ll, 
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1 subsection 4, paragraph "c", subparagraph (2), if 
2 enacted by 2003 Iowa Acts, House File 692 or another 
3 Act. 
4 
5 
6 Sec. 92. 
7 CREDIT. 

DIVISION XI 
ENDOW IOWA TAX CREDIT 

NEW SECTION. 15E.305 ENDOW IOWA TAX 

8 1. For tax years beginning on or after January 1, 
9 2003, a tax credit shall be allowed against the taxes 

10 imposed in chapter 422, divisions II, III, and V, and 
11 in chapter 432, and against the moneys and credits tax 
12 imposed in section 533.24 equal to twenty percent of a 
13 taxpayer's endowment gift to a qualified community 
14 foundation. An individual may claim a tax credit 
15 under this section of a partnership, limited liability 
16 company, S corporation, estate, or trust electing to 
17 have income taxed directly to the individual. The 
18 amount claimed by the individual shall be based upon 
19 the pro rata share of the individual's earnings from 
20 the partnership, limited liability company, S 
21 corporation, estate, or trust. A tax credit shall be 
22 allowed only for an endowment gift made to a qualified 
23 community foundation for a permanent endowment fund 
24 established to benefit a charitable cause in this 
25 state. Any tax credit in excess of the taxpayer's tax 
26 liability for the tax year may be credited to the tax 
27 liability for the following five years or until 
28 depleted, whichever occurs first. A tax credit shall 
29 not be carried back to a tax year prior to the tax 
30 year in which the taxpayer claims the tax credit. 
31 2. The aggregate amount of tax credits authorized 
32 pursuant to this section shall not exceed a total of 
33 two million dollars. The maximum amount of tax 
34 credits granted to a taxpayer shall not exceed five 
35 percent of the aggregate amount of tax credits 
36 authorized. 
37 3. A tax credit shall not be transferable to any 
38 other taxpayer. 
39 4. A tax credit shall not be authorized pursuant 
40 to this section after December 31, 2005. 
41 5. The department shall develop a system for 
42 registration and authorization of tax credits under 
43 this section and shall control the distribution of all 
44 tax credits to taxpayers providing an endowment gift 
45 subject to this section. The department shall adopt 
46 administrative rules pursuant to chapter 17A for the 
47 qualification and administration of endowment gifts. 
48 Sec. 93. NEW SECTION. 422.11H ENDOW IOWA TAX 
49 CREDIT. 
50 The tax imposed under this division, less the 
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1 credits allowed under sections 422.12 and 422.12B, 
2 shall be reduced by an endow Iowa tax credit 
3 authorized pursuant to section 15E.305. 
4 Sec. 94. Section 422.33, Code 2003, is amended by 
5 adding the following new subsection: 
6 NEW SUBSECTION. 14. The taxes imposed under this 
7 division shall be reduced by an endow Iowa tax credit 
8 authorized pursuant to section 15E.305. 
9 Sec. 95. Section 422.60, Code 2003, is amended by 

10 adding the following new subsection: 
11 NEW SUBSECTION. 7. The taxes imposed under this 
12 division shall be reduced by an endow Iowa tax credit 
13 authorized pursuant to section 15E.305. 
14 Sec. 96. NEW SECTION. 432.12D ENDOW IOWA TAX 
15 CREDIT. 
16 The tax imposed under this chapter shall be reduced 
17 by an endow Iowa tax credit authorized pursuant to 
18 section 15E.305. 
19 Sec. 97. Section 533.24, Code 2003, is amended by 
20 adding the following new unnumbered paragraph: 
21 NEW UNNUMBERED PARAGRAPH. The moneys and credits 
22 tax imposed under this section shall be reduced by an 
23 endow Iowa tax credit authorized pursuant to section 
24 15E.305. 
25 Sec. 98. EFFECTIVE AND RETROACTIVE APPLICABILITY 
26 DATES. This division of this Act, being deemed of 
27 immediate importance, takes effect upon enactment and 
28 is retroactively applicable to January 1, 2003, for 
29 tax years beginning on or after that date. 
30 DIVISION XII 
31 REHABILITATION PROJECT TAX CREDITS 
32 Sec. 99. Section 404A.4, subsection 4, Code 2003, 
33 is amended to read as follows: 
34 4. The total amount of tax credits that may be 
35 approved for a fiscal year under this chapter shall 
36 not exceed two million four hundred thousand dollars. 
37 For the fiscal years beginning July 1, 2003, and July 
38 1, 2004, an additional two million dollars of tax 
39 credits may be approved each fiscal year for purposes 
40 of projects located in cultural and entertainment 
41 districts certified pursuant to section 303.3B, if 
42 enacted by 2003 Iowa Acts, House File 692 or another 
43 Act. Any of the additional tax credits allocated for 
44 projects located in certified cultural and 
45 entertainment districts that are not approved during a 
46 fiscal year may be carried over to the succeeding 
47 fiscal year. Tax credit certificates shall be issued 
48 on the basis of the earliest awarding of 
49 certifications of completion as provided in subsection 
50 1. The departments of economic development and 
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1 revenue and finance shall each adopt rules to jointly 
2 administer this subsection and shall provide by rule 
3 for the method to be used to determine for which 
4 fiscal year the tax credits are approved. 
5 DIVISION XIII 
6 STATE ASSISTANCE FOR EDUCATIONAL INFRASTRUCTURE FUND 
7 Sec. 100. Section 8.57, subsection 5, Code 2003, 
8 is amended by adding the following new paragraph: 
9 NEW PARAGRAPH. f. There is appropriated from the 

10 rebuild Iowa infrastructure fund to the state 
11 assistance for educational infrastructure fund created 
12 in 2003 Iowa Acts, House File 692 or another Act, for 
13 each fiscal year of the fiscal period beginning July 
14 1, 2004, and ending June 30, 2014, the amount of the 
15 moneys in excess of the first forty-seven million 
16 dollars credited to the rebuild Iowa infrastructure 
17 fund during the fiscal year, not to exceed ten million 
18 dollars. 
19 Sec. 101. NEW SECTION. 292A.3A APPROPRIATION. 
20 There is appropriated from the general fund of the 
21 state from moneys credited to the general fund of the 
22 state as a result of the state entering into the 
23 streamlined sales and use tax agreement to the state 
24 assistance for educational infrastructure fund created 
25 in 2003 Iowa Acts, House File 692 or another Act, the 
26 sum of five million dollars for each fiscal year of 
27 the fiscal period beginning July 1, 2004, and ending 
28 June 30, 2014. The appropriation in this section 
29 shall be made after the appropriation from the same 
30 source to the grow Iowa fund created in 2003 Iowa 
31 Acts, House File 692 or another Act. For purposes of 
32 this section, "moneys credited to the general fund of 
33 the state as a result of entering into the streamlined 
34 sales and use tax agreement" means the amount of sales 
35 and use tax receipts credited to the general fund of 
36 the state during a fiscal year that exceeds by two 
37 percent or more the total sales and use tax receipts 
38 credited to the general fund of the state during the 
39 previous fiscal year. 
40 DIVISION XIV 
41 REPEALS 
42 Sec. 102. The divisions of this Act designated 
43 economic development appropriations, workforce-related 
44 issues, loan and credit guarantee fund, university-
45 based research utilization program appropriation, 
46 endow Iowa tax credit, and rehabilitation project tax 
47 credits are repealed effective June 30, 2010. 
48 DIVISION XV 
49 STREAMLINED SALES AND USE TAXES 
50 SUBCHAPTER I 
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1 DEFINITIONS 
2 Sec. 103. NEW SECTION. 423.1 DEFINITIONS. 
3 As used in this chapter the following words, terms, 
4 and phrases have the meanings ascribed to them by this 
5 section, except where the context clearly indicates 
6 that a different meaning is intended: 
7 1. "Agent" means a person appointed by a seller to 
8 represent the seller before the member states. 
9 2. "Agreement" means the streamlined sales and use 

10 tax agreement authorized by subchapter IV of this 
11 chapter to provide a mechanism for establishing and 
12 maintaining a cooperative, simplified system for the 
13 application and administration of sales and use taxes. 
14 3. "Agricultural production" includes the 
15 production of flowering, ornamental, or vegetable 
16 plants in commercial greenhouses or otherwise, and 
17 production from aquaculture. "Agricultural products" 
18 includes flowering, ornamental, or vegetable plants 
19 and those products of aquaculture. 
20 4. "Business" includes any activity engaged in by 
21 any person or caused to be engaged in by the person 
22 with the object of gain, benefit, or advantage, either 
23 direct or indirect. 
24 5. "Certificate of title" means a certificate of 
25 title issued for a vehicle or for manufactured housing 
26 under chapter 321. 
27 6. "Certified automated system" means software 
28 certified under the agreement to calculate the tax 
29 imposed by each jurisdiction on a transaction, 
30 determine the amount of tax to remit to the 
31 appropriate state, and maintain a record of the 
32 transaction. 
33 7. "Certified service provider" means an agent 
34 certified under the agreement to perform all of a 
35 seller's sales or use tax functions, other than the 
36 seller's obligation to remit tax on its own purchases. 
37 8. "Computer" means an electronic device that 
38 accepts information in digital or similar form and 
39 manipulates the information for a result based on a 
40 sequence of instructions. 
41 9. "Computer software" means a set of coded 
42 instructions designed to cause a computer or automatic 
43 data processing equipment to perform a task. 
44 10. "Delivered electronically" means delivered to 
45 the purchaser by means other than tangible storage 
46 media. 
47 11. "Delivery charges" means charges assessed by a 
48 seller of personal property or services for 
49 preparation and delivery to a location designated by 
50 the purchaser of personal property or services 
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1 including, but not limited to, transportation, 4It 2 shipping, postage, handling, crating, and packing 
3 charges. 
4 12. "Department" means the department of revenue 
5 and finance. 
6 13. "Direct mail" means printed material delivered 
7 or distributed by United States mail or other delivery 
8 service to a mass audience or to addressees on a 
9 mailing list provided by the purchaser or at the 

10 direction of the purchaser when the cost of the items 
11 is not billed directly to the recipients. "Direct 
12 mail" includes tangible personal property supplied 
13 directly or indirectly by the purchaser to the direct 
14 mail seller for inclusion in the package containing 
15 the printed material. "Direct mail" does not include 
16 multiple items of printed material delivered to a 
17 single address. 
18 14. "Director" means the director of revenue and 
19 finance. 
20 15. "Electronic" means relating to technology 
21 having electrical, digital, magnetic, wireless, 
22 optical, electromagnetic, or similar capabilities. 
23 16. "Farm deer" means the same as defined in 
24 section 189A.2. 

a 25 17. "Farm machinery and equipment" means machinery 
., 26 and equipment used in agricultural production. 

27 18. "First use of a service". A "first use of a 
28 service" occurs, for the purposes of this chapter, 
29 when a service is rendered, furnished, or performed in 
30 Iowa or if rendered, furnished, or performed outside 
31 of Iowa, when the product or result of the service is 
32 used in Iowa. 
33 19. "Goods, wares, or merchandise" means the same 
34 as tangible personal property. 
35 20. "Governing board" means the group comprised of 
36 representatives of the member states of the agreement 
37 which is created by the agreement to be responsible 
38 for the agreement's administration and operation. 
39 21. "Installed purchase price" is the amount 
40 charged, valued in money whether paid in money or 
41 otherwise, by a building contractor to convert 
42 manufactured housing from tangible personal property 
43 into realty. "Installed purchase price" includes, but 
44 is not limited to, amounts charged for installing a 
45 foundation and electrical and plumbing hookups. 
46 "Installed purchase price" excludes any amount charged 
47 for landscaping in connection with the conversion. 
48 22. "Lease or rental" . 

.. 49 a. "Lease or rental" means any transfer of 
~ 50 possession or control of tangible personal property 
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1 for a fixed or indeterminate term for consideration. 
2 A "lease or rental" may include future options to 
3 purchase or extend. 
4 b. "Lease or rental" includes agreements covering 
5 motor vehicles and trailers when the amount of 
6 consideration may be increased or decreased by 
7 reference to the amount realized upon sale or 
8 disposition of the property as defined in 26 U.S.C. § 
9 7701 (h) (1). 

10 c. "Lease or rental" does not include any of the 
11 following: 
12 (1) A transfer of possession or control of 
13 property under a security agreement or deferred 
14 payment plan that requires the transfer of title upon 
15 completion of the required payments. 
16 (2) A transfer of possession or control of 
17 property under an agreement that requires the transfer 
18 of title upon completion of required payments, and 
19 payment of any option price does not exceed the 
20 greater of one hundred dollars or one percent of the 
21 total required payments. 
22 (3) Providing tangible personal property along 
23 with an operator for a fixed or indeterminate period 
24 of time. A condition of this exclusion is that the 
25 operator is necessary for the equipment to perform as 
26 designed. For the purpose of this subparagraph, an 
27 operator must do more than maintain, inspect, or set 
28 up the tangible personal property. 
29 d. This definition shall be used for sales and use 
30 tax purposes regardless of whether a transaction is 
31 characterized as a lease or rental under generally 
32 accepted accounting principles, the Internal Revenue 
33 Code, the Uniform Commercial Code, or other provisions 
34 of federal, state, or local law. 
35 23. "Livestock" includes but is not limited to an 
36 animal classified as an ostrich, rhea, emu, bison, or 
37 farm deer. 
38 24. "Manufactured housing" means "manufactured 
39 horne" as defined in section 321.1. 
40 25. "Member state" is any state which has signed 
41 the agreement. 
42 26. "Mobile horne" means "manufactured or mobile 
43 horne" as defined in section 321.1. 
44 27. "Modell seller" is a seller that has selected 
45 a certified service provider as its agent to perform 
46 all the seller's sales and use tax functions, other 
47 than the seller's obligation to remit tax on its own 
48 purchases. 
49 28. "Model 2 seller" is a seller that has selected 
50 a certified automated system to perform part of its 
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1 sales and use tax functions, but retains 
2 responsibility for remitting the tax. 
3 29. "Model 3 seller" is a seller that has sales in 
4 at least five member states, has total annual sales 
5 revenue of at least five hundred million dollars, has 
6 a proprietary system that calculates the amount of tax 
7 due each jurisdiction, and has entered into a 
8 performance agreement with the member states that 
9 establishes a tax performance standard for the seller. 

10 As used in this definition, a "seller" includes an 
11 affiliated group of sellers using the same proprietary 
12 system. 
13 30. "Nonresidential commercial operations" means 
14 industrial, commercial, mining, or agricultural 
15 operations, whether for profit or not, but does not 
16 include apartment complexes or mobile home parks. 
17 31. "Not registered under the agreement" means 
18 lack of registration by a seller with the member 
19 states under the central registration system 
20 referenced in section 423.11, subsection 4. 
21 32. "Person" means an individual, trust, estate, 
22 fiduciary, partnership, limited liability company, 
23 limited liability partnership, corporation, or any 
24 other legal entity. 
25 33. "Place of business" means any warehouse, 
26 store, place, office, building, or structure where 
27 goods, wares, or merchandise are offered for sale at 
28 retail or where any taxable amusement is conducted, or 
29 each office where gas, water, heat, communication, or 
30 electric services are offered for sale at retail. 
31 When a retailer or amusement operator sells 
32 merchandise by means of vending machines or operates 
33 music or amusement devices by coin-operated machines 
34 at more than one location within the state, the 
35 office, building, or place where the books, papers, 
36 and records of the taxpayer are kept shall be deemed 
37 to be the taxpayer's place of business. 
38 34. "Prewritten computer software" includes 
39 software designed and developed by the author or other 
40 creator to the specifications of a specific purchaser 
41 when it is sold to a person other than the purchaser. 
42 The combining of two or more prewritten computer 
43 software programs or prewritten portions of prewritten 
44 programs does not cause the combination to be other 
45 than prewritten computer software. "Prewritten 
46 computer software" also means computer software, 
47 including prewritten upgrades, which is not designed 
48 and developed by the author or other creator to the 
49 specifications of a specific purchaser. 
50 When a person modifies or enhances computer 
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1 software of which the person is not the author or 
2 creator, the person shall be deemed to be the author 
3 or creator only of such person's modifications or 
4 enhancements. Prewritten computer software or a 
5 prewritten portion of the prewritten software that is 
6 modified or enhanced to any degree, when such 
7 modification or enhancement is designed and developed 
8 to the specifications of a specific purchaser, remains 
9 prewritten computer software. However, when there is 

10 a reasonable, separately stated charge or an invoice 
11 or other statement of the price given to the purchaser 
12 for such modification or enhancement, such 
13 modification or enhancement shall not constitute 
14 prewritten computer software. 
15 35. "Property purchased for resale in connection 
16 with the performance of a service" means property 
17 which is purchased for resale in connection with the 
18 rendition, furnishing, or performance of a service by 
19 a person who renders, furnishes, or performs the 
20 service if all of the following occur: 
21 a. The provider and user of the service intend 
22 that a sale of the property will occur. 
23 b. The property is transferred to the user of the 
24 service in connection with the performance of the 
25 service in a form or quantity capable of a fixed or 
26 definite price value. 
27 c. The sale is evidenced by a separate charge for 
28 the identifiable piece of property. 
29 36. "Purchase" means any transfer, exchange, or 
30 barter, conditional or otherwise, in any manner or by 
31 any means whatsoever, for a consideration. 
32 37. "Purchase price" means the same as "sales 
33 price" as defined in this section. 
34 38. "Purchaser" is a person to whom a sale of 
35 personal property is made or to whom a service is 
36 furnished. 
37 39. "Receive" and "receipt" mean any of the 
38 following: 
39 a. Taking possession of tangible personal 
40 property. 
41 b. Making first use of a service. 
42 c. Taking possession or making first use of 
43 digital goods, whichever comes first. 
44 "Receive" and "receipt" do not include possession 
45 by a shipping company on behalf of a purchaser. 
46 40. "Registered under the agreement" means 
47 registration by a seller under the central 
48 registration system referenced in section 423.11, 
49 subsection 4. 
50 41. "Relief agency" means the state, any county, 
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1 city and county, city, or district thereof, or any 
2 agency engaged in actual relief work. 
3 42. "Retailer" means and includes every person 
4 engaged in the business of selling tangible personal 
5 property or taxable services at retail, or the 
6 furnishing of gas, electricity, water, or 
7 communication service, and tickets or admissions to 
8 places of amusement and athletic events or operating 
9 amusement devices or other forms of commercial 

10 amusement from which revenues are derived. However, 
11 when in the opinion of the director it is necessary 
12 for the efficient administration of this chapter to 
13 regard any salespersons, representatives, truckers, 
14 peddlers, or canvassers as agents of the dealers, 
15 distributors, supervisors, employers, or persons under 
16 whom they operate or from whom they obtain tangible 
17 personal property sold by them irrespective of whether 
18 or not they are making sales on their own behalf or on 
19 behalf of such dealers, distributors, supervisors, 
20 employers, or persons, the director may so regard 
21 them, and may regard such dealers, distributors, 
22 supervisors, employers, or persons as retailers for 
23 the purposes of this chapter. "Retailer" includes a 
24 seller obligated to collect sales or use tax. 
25 43. "Retailer maintaining a place of business in 
26 this state" or any like term includes any retailer 
27 having or maintaining within this state, directly or 
28 by a subsidiary, an office, distribution house, sales 
29 house, warehouse, or other place of business, or any 
30 representative operating within this state under the 
31 authority of the retailer or its subsidiary, 
32 irrespective of whether that place of business or 
33 representative is located here permanently or 
34 temporarily, or whether the retailer or subsidiary is 
35 admitted to do business within this state pursuant to 
36 chapter 490. 
37 44. "Retailers who are not model sellers" means 
38 all retailers other than modell, model 2, or model 3 
39 sellers. 
40 45. "Retail sale" or "sale at retail" means any 
41 sale, lease, or rental for any purpose other than 
42 resale, sublease, or subrent. 
43 46. "Sales" or "sale" means any transfer, 
44 exchange, or barter, conditional or otherwise, in any 
45 manner or by any means whatsoever, for consideration. 
46 47. "Sales price" applies to the measure subject 
47 to sales tax. 
48 a. "Sales price" means the total amount of 
49 consideration, including cash, credit, property, and 
50 services, for which personal property or services are 
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1 sold, leased, or rented, valued in money, whether 
2 received in money or otherwise, without any deduction 
3 for any of the following: 
4 (1) The seller's cost of the property sold. 
5 (2) The cost of materials used, labor or service 
6 cost, interest, losses, all costs of transportation to 
7 the seller, all taxes imposed on the seller, and any 
8 other expenses of the seller. 
9 (3) Charges by the seller for any services 

10 necessary to complete the sale, other than delivery 
11 and installation charges. 
12 (4 ) Delivery charges. 
13 (5) Installation charges. 
14 (6) The value of exempt personal property given to 
15 the purchaser where taxable and exempt personal 
16 property have been bundled together and sold by the 
17 seller as a single product or piece of merchandise. 
18 (7) Credit for any trade-in authorized by section 
19 423.3, subsection 58. 
20 b. "Sales price" does not include: 
21 (1) Discounts, including cash, term, or coupons 
22 that are not reimbursed by a third party that are 
23 allowed by a seller and taken by a purchaser on a 
24 sale. 
25 (2) Interest, financing, and carrying charges from 
26 credit extended on the sale of personal property or 
27 services, if the amount is separately stated on the 
28 invoice, bill of sale, or similar document given to 
29 the purchaser. 
30 (3) Any taxes legally imposed directly on the 
31 consumer that are separately stated on the invoice, 
32 bill of sale, or similar document given to the 
33 purchaser. 
34 (4) The amounts received for charges included in 
35 paragraph "a", subparagraphs (3) through (7), if they 
36 are separately contracted for and separately stated on 
37 the invoice, billing, or similar document given to the 
38 purchaser. 
39 48. "Sales tax" means the tax levied under 
40 subchapter II of this chapter. 
41 49." Seller" means any person making sales, 
42 leases, or rentals of personal property or services. 
43 50. "Services" means all acts or services 
44 rendered, furnished, or performed, other than services 
45 used in processing of tangible personal property for 
46 use in retail sales or services, for an employer, as 
47 defined in section 422.4, subsection 3, for a valuable 
48 consideration by any person engaged in any business or 
49 occupation specifically enumerated in section 423.2. 
50 The tax shall be due and collectible when the service 
H-1616 -51-

Page 51 



• 
HOUSE CLIP SHEET 

H-1616 
Page 52 

JUNE 2, 2003 

1 is rendered, furnished, or performed for the ultimate 
2 user of the service. 
3 51. "Services used in the processing of tangible 
4 personal property" includes the reconditioning or 
5 repairing of tangible personal property of the type 
6 normally sold in the regular course of the retailer's 
7 business and which is held for sale. 
8 52. "State" means any state of the United States 
9 and the District of Columbia. 

10 53. "System" means the central electronic 
11 regi$tration system maintained by Iowa and other 
12 states which are signatories to the agreement. 
13 54. "Tangible personal property" means personal 
14 property that can be seen, weighed, measured, felt, or 
15 touched, or that is in any other manner perceptible to 
16 the senses. "Tangible personal property" includes 
17 electricity, water, gas, steam, and prewritten 
18 computer software. 
19 55. "Taxpayer" includes any person who is subject 
20 to a Jtax imposed by this chapter, whether acting on 
21 the person's own behalf or as a fiduciary. 
22 56. "Trailer" shall mean every trailer, as is now 
23 or may be hereafter so defined by chapter 321, which 
24 is required to be registered or is subject only to the 
25 issuance of a certificate of title under chapter 321. 
26 57. "Use" means and includes the exercise by any 
27 person of any right or power over tangible personal 
28 property incident to the ownership of that property. 
29 A retailer's or building contractor's sale of 
30 manufactured housing for use in this state, whether in 
31 the form of tangible personal property or of realty, 
32 is a use of that property for the purposes of this 
33 chapter. 
34 58. "Use tax" means the tax levied under 
35 subchapter III of this chapter for which the retailer 
36 collects and remits tax to the department. 
37 59. "User" means the immediate recipient of the 
38 services who is entitled to exercise a right of power 
39 over the product of such services. 
40 60. "Value of services" means the price to the 
41 user exclusive of any direct tax imposed by the 
42 federal government or by this chapter. 
43 61. "Vehicles subject to registration" means any 
44 vehicle subject tq registration pursuant to section 
45 321.18. 
46 SUBCHAPTER II 
47 SALES TAX 
48 Sec. 104. NEW SECTION. 423.2 TAX IMPOSED. 
49 1. There is imposed a tax of five percent upon the 
50 sales price of all sales of tangible personal 
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1 property, consisting of goods, wares, or merchandise, 
2 sold at retail in the state to consumers or users 
3 except as otherwise provided in this subchapter. 
4 a. For the purposes of this subchapter, sales of 
5 the following services are treated as if they were 
6 sales of tangible personal property: 
7 (1) Sales of engraving, photography, retouching, 
8 printing, and binding services. 
9 (2) Sales of vulcanizing, recapping, and 

10 retreading services. 
11 (3) Sales of prepaid telephone calling cards and 
12 prepaid authorization numbers. 
13 (4) Sales of optional service or warranty 
14 contracts, except residential service contracts 
15 regulated under chapter 523C, which provide for the 
16 furnishing of labor and materials and require the 
17 furnishing of any taxable service enumerated under 
18 this section. The sales price is subject to tax even 
19 if some of the services furnished are not enumerated 
20 under this section. Additional sales, services, or 
21 use taxes shall not be levied on services, parts, or 
22 labor provided under optional service or warranty 
23 contracts which are subject to tax under this 
24 subsection. 
25 If the optional service or warranty contract is a 
26 computer software maintenance or support service 
27 contract and there is no separately stated fee for the 
28 taxable personal property or for the nontaxable 
29 service, the tax imposed by this subsection shall be 
30 imposed on fifty percent of the sales price from the 
31 sale of such contract. If the contract provides for 
32 technical support services only, no tax shall be 
33 imposed under this subsection. The provisions of this 
34 subparagraph (4) also apply to the use tax. 
35 (5) Renting of rooms, apartments, or sleeping 
36 quarters in a hotel, motel, inn, public lodging house, 
37 rooming house, mobile home which is tangible personal 
38 property, or tourist court, or in any place where 
39 sleeping accommodations are furnished to transient 
40 guests for rent, whether with or without meals. 
41 "Renting" and "rent" include any kind of direct or 
42 indirect charge for such rooms, apartments, or 
43 sleeping quarters, or their use. However, the tax 
44 does not apply to the sales price from the renting of 
45 a room, apartment, or sleeping quarters while rented 
46 by the same person for a period of more than thirty-
47 one consecutive days. 
48 b. Sales of building materials, supplies, and 
49 equipment to owners, contractors, subcontractors, or 
50 builders for the erection of buildings or the 
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1 alteration, repair, or improvement of real property 
2 are retail sales of tangible personal property in 
3 whatever quantity sold. Where the owner, contractor, 
4 subcontractor, or builder is also a retailer holding a 
5 retail sales tax permit and transacting retail sales 
6 of building materials, supplies, and equipment, the 
7 person shall purchase such items of tangible personal 
8 property without liability for the tax if such 
9 property will be subject to the tax at the time of 

10 resale or at the time it is withdrawn from inventory 
11 for construction purposes. The sales tax shall be due 
12 in the reporting period when the materials, supplies, 
13 and equipment are withdrawn from inventory for 
14 construction purposes or when sold at retail. The tax 
15 shall not be due when materials are withdrawn from 
16 inventory for use in construction outside of Iowa and 
17 the tax shall not apply to tangible personal property 
18 purchased and consumed by the manufacturer as building 
19 materials in the performance by the manufacturer or 
20 its subcontractor of construction outside of Iowa. 
21 The sale of carpeting is not a sale of building 
22 materials. The sale of carpeting to owners, 
23 contractors, subcontractors, or builders shall be 
24 treated as the sale of ordinary tangible personal 
25 property and subject to the tax imposed under this 
26 subsection and the use tax. 
27 c. The use within this state of tangible personal 
28 property by the manufacturer thereof, as building 
29 materials, supplies, or equipment, in the performance 
30 of construction contracts in Iowa, shall, for the 
31 purpose of this subchapter, be construed as a sale at 
32 retail of tangible personal property by the 
33 manufacturer who shall be deemed to be the consumer of 
34 such tangible personal property. The tax shall be 
35 computed upon the cost to the manufacturer of the 
36 fabrication or production of the tangible personal 
37 property. 
38 2. A tax of five percent is imposed upon the sales 
39 price of the sale or furnishing of gas, electricity, 
40 water, heat, pay television service, and communication 
41 service, including the sales price from such sales by 
42 any municipal corporation or joint water utility 
43 furnishing gas, electricity, water, heat, pay 
44 television service, and communication service to the 
45 public in its proprietary capacity, except as 
46 otherwise provided in this subchapter, when sold at 
47 retail in the state to consumers or users. 
48 3. A tax of five percent is imposed upon the sales 
49 price of all sales of tickets or admissions to places 
50 of amusement, fairs, and athletic events except those 
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1 of elementary and secondary educational institutions. 
2 A tax of five percent is imposed on the sales price of 
3 an entry fee or like charge imposed solely for the 
4 privilege of participating in an activity at a place 
5 of amusement, fair, or athletic event unless the sales 
6 price of tickets or admissions charges for observing 
7 the same activity are taxable under this subchapter. 
8 A tax of five percent is imposed upon that part of 
9 private club membership fees or charges paid for the 

10 privilege of participating in any athletic sports 
11 provided club members. 
12 4. A tax of five percent is imposed upon the sales 
13 price derived from the operation of all forms of 
14 amusement devices and games of skill, games of chance, 
15 raffles, and bingo games as defined in chapter 99B, 
16 operated or conducted within the state, the tax to be 
17 collected from the operator in the same manner as for 
18 the collection of taxes upon the sales price of 
19 tickets or admission as provided in this section. 
20 Nothing in this subsection shall legalize any games of 
21 skill or chance or slot-operated devices which are now 
22 prohibited by law. 
23 The tax imposed under this subsection covers the 
24 total amount from the operation of games of skill, 
25 games of chance, raffles, and bingo games as defined 
26 in chapter 99B, and musical devices, weighing 
27 machines, shooting galleries, billiard and pool 
28 tables, bowling alleys, pinball machines, slot-
29 operated devices selling merchandise not subject to 
30 the general sales taxes and on the total amount from 
31 devices or systems where prizes are in any manner 
32 awarded to patrons and upon the receipts from fees 
33 charged for participation in any game or other form of 
34 amusement, and generally upon the sales price from any 
35 source of amusement operated for profit, not specified 
36 in this section, and upon the sales price from which 
37 tax is not collected for tickets or admission, but tax 
38 shall not be imposed upon any activity exempt from 
39 sales tax under section 423.3, subsection 78. Every 
40 person receiving any sales price from the sources 
41 described in this section is subject to all provisions 
42 of this subchapter relating to retail sales tax and 
43 other provisions of this chapter as applicable. 
44 5. There is imposed a tax of five percent upon the 
45 sales price from the furnishing of services as defined 
46 in section 423.1. 
47 6. The sales price of any of the following 
48 enumerated services is subject to the tax imposed by 
49 subsection 5: alteration and garment repair; armored 
50 car; vehicle repair; battery, tire, and allied; 
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1 investment counseling; service charges of all 
2 financial institutions; barber and beauty; boat 
3 repair; vehicle wash and wax; campgrounds; carpentry; 
4 roof, shingle, and glass repair; dance schools and 
5 dance studios; dating services; dry cleaning, 
6 pressing, dyeing, and laundering; electrical and 
7 electronic repair and installation; excavating and 
8 grading; farm implement repair of all kinds; flying 
9 service; furniture, rug, carpet, and upholstery repair 

10 and cleaning; fur storage and repair; golf and country 
11 clubs and all commercial recreation; gun and camera 
12 repair; house and building moving; household 
13 appliance, television, and radio repair; janitorial 
14 and building maintenance or cleaning; jewelry and 
15 watch repair; lawn care, landscaping, and tree 
16 trimming and removal; limousine service, including 
17 driver; machine operator; machine repair of all kinds; 
18 motor repair; motorcycle, scooter, and bicycle repair; 
19 oilers and lubricators; office and business machine 
20 repair; painting, papering, and interior decorating; 
21 parking facilities; pay television; pet grooming; pipe 
22 fitting and plumbing; wood preparation; executive 
23 search agencies; private employment agencies, 
24 excluding services for placing a person in employment 
25 where the principal place of employment of that person 
26 is to be located outside of the state; reflexology; 
27 security and detective services; sewage services for 
28 nonresidential commercial operations; sewing and 
29 stitching; shoe repair and shoeshine; sign 
30 construction and installation; storage of household 
31 goods, mini-storage, and warehousing of raw 
32 agricultural products; swimming pool cleaning and 
33 maintenance; tanning beds or salons; taxidermy 
34 services; telephone answering service; test 
35 laboratories, including mobile testing laboratories 
36 and field testing by testing laboratories, and 
37 excluding tests on humans or animals; termite, bug, 
38 roach, and pest eradicators; tin and sheet metal 
39 repair; Turkish baths, massage, and reducing salons, 
40 excluding services provided by massage therapists 
41 licensed under chapter 152C; water conditioning and 
42 softening; weighing; welding; well drilling; wrapping, 
43 packing, and packaging of merchandise other than 
44 processed meat, fish, fowl, and vegetables; wrecking 
45 service; wrecker and towing. 
46 For the purposes of this subsection, the sales 
47 price of a lease or rental includes rents, royalties, 
48 and copyright and license fees. For the purposes of 
49 this subsection, "financial institutions" means all 
50 national banks, federally chartered savings and loan 
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1 associations, federally chartered savings banks, 
2 federally chartered credit unions, banks organized 
3 under chapter 524, savings and loan associations and 
4 savings banks organized under chapter 534, and credit 
5 unions organized under chapter 533. 
6 7. a. A tax of five percent is imposed upon the 
7 sales price from the sales, furnishing, or service of 
8 solid waste collection and disposal service. 
9 For purposes of this subsection, "solid waste" 

10 means garbage, refuse, sludge from a water supply 
11 treatment plant or air contaminant treatment facility, 
12 and other discarded waste materials and sludges, in 
13 solid, semisolid, liquid, or contained gaseous form, 
14 resulting from nonresidential commercial operations, 
15 but does not include auto hulks; street sweepings; 
16 ash; construction debris; mining waste; trees; tires; 
17 lead acid batteries; used oil; hazardous waste; animal 
18 waste used as fertilizer; earthen fill, boulders, or 
19 rock; foundry sand used for daily cover at a sanitary 
20 landfill; sewage sludge; solid or dissolved material 
21 in domestic sewage or other common pollutants in water 
22 resources, such as silt, dissolved or suspended solids 
23 in industrial waste water effluents or discharges 
24 which are point sources subject to permits under 
25 section 402 of the federal Water Pollution Control 
26 Act, or dissolved materials in irrigation return 
27 flows; or source, special nuclear, or by-product 
28 material defined by the federal Atomic Energy Act of 
29 1954. 
30 A recycling facility that separates or processes 
31 recyclable materials and that reduces the volume of 
32 the waste by at least eighty-five percent is exempt 
33 from the tax imposed by this subsection if the waste 
34 exempted is collected and disposed of separately from 
35 other solid waste. 
36 b. A person who transports solid waste generated 
37 by that person or another person without compensation 
38 shall pay the tax imposed by this subsection at the 
39 collection or disposal facility based on the disposal 
40 charge or tipping fee. However, the costs of a 
41 service or portion of a service to collect and manage 
42 recyclable materials separated from solid waste by the 
43 waste generator are exempt from the tax imposed by 
44 this subsection. 
45 8. a. A tax of five percent is imposed upon the 
46 sales price from sales of bundled services contracts. 
47 For purposes of this subsection, a "bundled services 
48 contract" means an agreement providing for a 
49 retailer'S performance of services, one or more of 
50 which is a taxable service enumerated in this section 
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1 and one or more of which is not, in return for a 
2 consumer's or user's single payment for the 
3 performance of the services, with no separate 
4 statement to the consumer or user of what portion of 
5 that payment is attributable to anyone service which 
6 is a part of the contract. 
7 b. For purposes of the administration of the tax 
8 on bundled services contracts, the director may enter 
9 into agreements of limited duration with individual 

10 retailers, groups of retailers, or organizations 
11 representing retailers of bundled services contracts. 
12 Such an agreement shall impose the tax rate only upon 
13 that portion of the sales price from a bundled 
14 services contract which is attributable to taxable 
15 services provided under the contract. 
16 9. A tax of five percent is imposed upon the sales 
17 price from any mobile telecommunications service which 
18 this state is allowed to tax by the provisions of the 
19 federal Mobile Telecommunications Sourcing Act, Pub. 
20 L. No. 106-252, 4 U.S.C. § 116 et seq. For purposes 
21 of this subsection, taxes on mobile telecommunications 
22 service, as defined under the federal Mobile 
23 Telecommunications Sourcing Act that are deemed to be 
24 provided by the customer's home service provider, 
25 shall be paid to the taxing jurisdiction whose 
26 territorial limits encompass the customer's place of 
27 primary use, regardless of where the mobile 
28 telecommunications service originates, terminates, or 
29 passes through and shall in all other respects be 
30 taxed in conformity with the federal Mobile 
31 Telecommunications Sourcing Act. All other provisions 
32 of the federal Mobile Telecommunications Sourcing Act 
33 are adopted by the state of Iowa and incorporated into 
34 this subsection by reference. With respect to mobile 
35 telecommunications service under the federal Mobile 
36 Telecommunications Sourcing Act, the director shall, 
37 if requested, enter into agreements consistent with 
38 the provisions of the federal Act. 
39 10. All revenues arising under the operation of 
40 the provisions of this section shall be deposited into 
41 the general fund of the state. 
42 Sec. 105. NEW SECTION. 423.3 EXEMPTIONS. 
43 There is exempted from the provisions of this 
44 subchapter and from the computation of the amount of 
45 tax imposed by it the following: 
46 1. The sales price from sales of tangible personal 
47 property and services furnished which this state is 
48 prohibited from taxing under the Constitution or laws 
49 of the United States or under the Constitution of this 
50 state. 
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1 2. The sales price of sales for resale of tangible 
2 personal property or taxable services, or for resale 
3 of tangible personal property in connection with the 
4 furnishing of taxable services. 
5 3. The sales price of agricultural breeding 
6 livestock and domesticated fowl. 
7 4. The sales price of commercial fertilizer. 
8 5. The sales price of agricultural limestone, 
9 herbicide, pesticide, insecticide, including 

10 adjuvants, surfactants, and other products directly 
11 related to the application enhancement of those 
12 products, food, medication, or agricultural drain 
13 tile, including installation of agricultural drain 
14 tile, any of which are to be used in disease control, 
15 weed control, insect control, or health promotion of 
16 plants or livestock produced as part of agricultural 
17 production for market. 
18 6. The sales price of tangible personal property 
19 which will be consumed as fuel in creating heat, 
20 power, or steam for grain drying, or for providing 
21 heat or cooling for livestock buildings or for 
22 greenhouses or buildings or parts of buildings 
23 dedicated to the production of flowering, ornamental, 
24 or vegetable plants intended for sale in the ordinary 
25 course of business, or for use in cultivation of 
26 agricultural products by aquaculture, or in implements 
27 of husbandry engaged in agricultural production. 
28 7. The sales price of services furnished by 
29 specialized flying implements of husbandry used for 
30 agricultural aerial spraying. 
31 8. The sales price exclusive of services of farm 
32 machinery and equipment, including auxiliary 
33 attachments which improve the performance, safety, 
34 operation, or efficiency of the machinery and 
35 equipment and replacement parts, if the following 
36 conditions are met: 
37 a. The farm machinery and equipment shall be 
38 directly and primarily used in production of 
39 agricultural products. 
40 b. The farm machinery and equipment shall 
41 constitute self-propelled implements or implements 
42 customarily drawn or attached to self-propelled 
43 implements or the farm machinery or equipment is a 
44 grain dryer. 
45 c. The replacement part is essential to any repair 
46 or reconstruction necessary to the farm machinery's or 
47 equipment's exempt use in the production of 
48 agricultural products. 
49 Vehicles subject to registration, as defined in 
50 section 423.1, or replacement parts for such vehicles, 
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1 are not eligible for this exemption. 
2 9. The sales price of wood chips, sawdust, hay, 
3 straw, paper, or other materials used for bedding in 
4 the production of agricultural livestock or fowl. 
5 10. The sales price of gas, electricity, water, or 
6 heat to be used in implements of husbandry engaged in 
7 agricultural production. 
8 11. The sales price exclusive of services of farm 
9 machinery and equipment, including auxiliary 

10 attachments which improve the performance, safety, 
11 operation, or efficiency of the machinery and 
12 equipment and replacement parts, if all of the 
13 following conditions are met: 
14 a. The implement, machinery, or equipment is 
15 directly and primarily used in livestock or dairy 
16 production, aquaculture production, or the production 
17 of flowering, ornamental, or vegetable plants. 
18 b. The implement is not a self-propelled implement 
19 or implement customarily drawn or attached to self-
20 propelled implements. 
21 c. The replacement part is essential to any repair 
22 or reconstruction necessary to the farm machinery's or 
23 equipment's exempt use in livestock or dairy 
24 production, aquaculture production, or the production 
25 of flowering, ornamental, or vegetable plants. 
26 12. The sales price, exclusive of services, from 
27 sales of irrigation equipment used in farming 
28 operations. 
29 13. The sales price from the sale or rental of 
30 irrigation equipment, whether installed above or below 
31 ground, to a contractor or farmer if the equipment 
32 will be primarily used in agricultural operations. 
33 14. The sales price from the sales of horses, 
34 commonly known as draft horses, when purchased for use 
35 and so used as draft horses. 
36 15. The sales price from the sale of property 
37 which is a container, label, carton, pallet, packing 
38 case, wrapping, baling wire, twine, bag, bottle, 
39 shipping case, or other similar article or receptacle 
40 sold for use in agricultural, livestock, or dairy 
41 production. 
42 16. The sales price from the sale of feed and feed 
43 supplements and additives when used for consumption by 
44 farm deer or bison. 
45 17. The sales price of all goods, wares, or 
46 merchandise, or services, used for educational 
47 purposes sold to any private nonprofit educational 
48 institution in this state. For the purpose of this 
49 subsection, "educational institution" means an 
50 institution which primarily functions as a school, 
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1 college, or university with students, faculty, and an 
2 established curriculum. The faculty of an educational 
3 institution must be associated with the institution 
4 and the curriculum must include basic courses which 
5 are offered every year. "Educational institution" 
6 includes an institution primarily functioning as a 
7 library. 
8 18. The sales price of tangible personal property 
9 sold, or of services furnished, to the following 

10 nonprofit corporations: 
11 a. Residential care facilities and intermediate 
12 care facilities for persons with mental retardation 
13 and residential care facilities for persons with 
14 mental illness licensed by the department of 
15 inspections and appeals under chapter 135C. 
16 b. Residential facilities licensed by the 
17 department of human services pursuant to chapter 237, 
18 other than those maintained by individuals as defined 
19 in section 237.1, subsection 7. 
20 c. Rehabilitation facilities that provide 
21 accredited rehabilitation services to persons with 
22 disabilities which are accredited by the commission on 
23 accreditation of rehabilitation facilities or the 
24 accreditation council for services for persons with 
25 mental retardation and other persons with 
26 developmental disabilities and adult day care services 
27 approved for reimbursement by the state department of 
28 human services. 
29 d. Community mental health centers accredited by 
30 the department of human services pursuant to chapter 
31 225C. 
32 e. Community health centers as defined in 42 
33 U.S.C. § 254(c) and migrant health centers as defined 
34 in 42 U.S.C. § 254(b). 
35 19. The sales price of tangible personal property 
36 sold to a nonprofit organization which was organized 
37 for the purpose of lending the tangible personal 
38 property to the general public for use by them for 
39 nonprofit purposes. 
40 20. The sales price of tangible personal property 
41 sold, or of services furnished, to nonprofit legal aid 
42 organizations. 
43 21. The sales price of goods, wares, or 
44 merchandise, or of services, used for educational, 
45 scientific, historic preservation, or aesthetic 
46 purpose sold to a nonprofit private museum. 
47 22. The sales price from sales of goods, wares, or 
48 merchandise, or from services furnished, to a 
49 nonprofit private art center to be used in the 
50 operation of the art center. 
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1 23. The sales price of tangible personal property 
2 sold, or of services furnished, by a fair society 
3 organized under chapter 174. 
4 24. The sales price from services furnished by the 
5 notification center established pursuant to section 
6 480.3, and the vendor selected pursuant to section 
7 480.3 to provide the notification service. 
8 25. The sales price of food and beverages sold for 
9 human consumption by a nonprofit organization which 

10 principally promotes a food or beverage product for 
11 human consumption produced, grown, or raised in this 
12 state and whose income is exempt from federal taxation 
13 under section 501 (c) of the Internal Revenue Code. 
14 26. The sales price of tangible personal property 
15 sold, or of services furnished, to a statewide 
16 nonprofit organ procurement organization, as defined 
17 in section 142C.2. 
18 27. The sales price of tangible personal property 
19 sold, or of services furnished, to a nonprofit 
20 hospital licensed pursuant to chapter 135B to be used 
21 in the operation of the hospital. 
22 28. The sales price of tangible personal property 
23 sold, or of services furnished, to a freestanding 
24 nonprofit hospice facility which operates a hospice 
25 program as defined in 42 C.F.R., ch. IV, § 418.3, 
26 which property or services are to be used in the 
27 hospice program. 
28 29. The sales price of all goods, wares, or 
29 merchandise sold, or of services furnished, which are 
30 used in the fulfillment of a written construction 
31 contract with a nonprofit hospital licensed pursuant 
32 to chapter 135B if all of the following apply: 
33 a. The sales and delivery of the goods, wares, or 
34 merchandise, or the services furnished occurred 
35 between July 1, 1998, and December 31, 2001. 
36 b. The written construction contract was entered 
37 into prior to December 31, 1999, or bonds to fund the 
38 construction were issued prior to December 31, 1999. 
39 c. The sales or services were purchased by a 
40 contractor as the agent for the hospital or were 
41 purchased directly by the hospital. 
42 30. The sales price of livestock ear tags sold by 
43 a nonprofit organization whose income is exempt from 
44 federal taxation under section 501 (c) (6) of the 
45 Internal Revenue Code where the proceeds are used in 
46 bovine research programs selected or approved by such 
47 organization. 
48 31. The sales price of goods, wares, or 
49 merchandise sold to and of services furnished, and 
50 used for public purposes sold to a tax-certifying or 
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1 tax-levying body of the state or a governmental 
2 subdivision of the state, including regional transit 
3 systems, as defined in section 324A.l, the state board 
4 of regents, department of human services, state 
5 department of transportation, any municipally owned 
6 solid waste facility which sells all or part of its 
7 processed waste as fuel to a municipally owned public 
8 utility, and all divisions, boards, commissions, 
9 agencies, or instrumentalities of state, federal, 

10 county, or municipal government which have no earnings 
11 going to the benefit of an equity investor or 
12 stockholder, except any of the following: 
13 a. The sales price of goods, wares, or merchandise 
14 sold to, or of services furnished, and used by or in 
15 connection with the operation of any municipally owned 
16 public utility engaged in selling gas, electricity, 
17 heat, or pay television service to the general public. 
18 b. The sales price of furnishing of sewage 
19 services to a county or municipality on behalf of 
20 nonresidential commercial operations. 
21 c. The furnishing of solid waste collection and 
22 disposal service to a county or municipality on behalf 
23 of nonresidential commercial operations located within 
24 the county or municipality. 
25 The exemption provided by this subsection shall 
26 also apply to all such sales of goods, wares, or 
27 merchandise or of services furnished and subject to 
28 use tax. 
29 32. The sales price of tangible personal property 
30 sold, or of services furnished, by a county or city. 
31 This exemption does not apply to any of the following: 
32 a. The tax specifically imposed under section 
33 423.2 on the sales price from sales or furnishing of 
34 gas, electricity, water, heat, pay television service, 
35 or communication service to the public by a municipal 
36 corporation in its proprietary capacity. 
37 b. The sale or furnishing of solid waste 
38 collection and disposal service to nonresidential 
39 commercial operations. 
40 c. The sale or furnishing of sewage service for 
41 nonresidential commercial operations. 
42 d. Fees paid to cities and counties for the 
43 privilege of participating in any athletic sports. 
44 33. The sales price of mementos and other items 
45 relating to Iowa history and historic sites, the 
46 general assembly, and the state capitol, sold by the 
47 legislative service bureau and its legislative 
48 information office on the premises of property under 
49 the control of the legislative council, at the state 
50 capitol, and on other state property. 
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1 34. The sales price from sales of mementos and 
2 other items relating to Iowa history and historic 
3 sites by the department of cultural affairs on the 
4 premises of property under its control and at the 
5 state capitol. 
6 35. The sales price from sales or services 
7 furnished by the state fair organized under chapter 
8 173. 
9 36. The sales price from sales of tangible 

10 personal property or of the sale or furnishing of 
11 electrical energy, natural or artificial gas, or 
12 communication service to another state or political 
13 subdivision of another state if the other state 
14 provides a similar reciprocal exemption for this state 
15 and political subdivision of this state. 
16 37. The sales price of services on or connected 
17 with new construction, reconstruction, alteration, 
18 expansion, remodeling, or the services of a general 
19 building contractor, architect, or engineer. 
20 38. The sales price from the sale of building 
21 materials, supplies, or equipment sold to rural water 
22 districts organized under chapter 504A as provided in 
23 chapter 357A and used for the construction of 
24 facilities of a rural water district. 
25 39. The sales price from "casual sales". 
26 "Casual sales" means: 
27 a. Sales of tangible personal property, or the 
28 furnishing of services, of a nonrecurring nature, by 
29 the owner, if the seller, at the time of the sale, is 
30 not engaged for profit in the business of selling 
31 tangible personal property or services taxed under 
32 section 423.2. 
33 b. The sale of all or substantially all of the 
34 tangible personal property or services held or used by 
35 a seller in the course of the seller's trade or 
36 business for which the seller is required to hold a 
37 sales tax permit when the seller sells or otherwise 
38 transfers the trade or business to another person who 
39 shall engage in a similar trade or business. 
40 40. The sales price from the sale of automotive 
41 fluids to a retailer to be used either in providing a 
42 service which includes the installation or application 
43 of the fluids in or on a motor vehicle, which service 
44 is subject to section 423.2, subsection 6, or to be 
45 installed in or applied to a motor vehicle which the 
46 retailer intends to sell, which sale is subject to 
47 section 423.26. For purposes of this subsection, 
48 automotive fluids are all those which are refined, 
49 manufactured, or otherwise processed and packaged for 
50 sale prior to their installation in or application to 
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1 a motor vehicle. They include but are not limited to 
2 motor oil and other lubricants, hydraulic fluids, 
3 brake fluid, transmission fluid, sealants, 
4 undercoatings, antifreeze, and gasoline additives. 
5 41. The sales price from the rental of motion 
6 picture films, video and audio tapes, video and audio 
7 discs, records, photos, copy, scripts, or other media 
8 used for the purpose of transmitting that which can be 
9 seen, heard, or read, if either of the following 

10 conditions are met: 
11 a. The lessee imposes a charge for the viewing of 
12 such media and the charge for the viewing is subject 
13 to taxation under this subchapter or is subject to use 
14 tax. 
15 b. The lessee broadcasts the contents of such 
16 media for public viewing or listening. 
17 42. The sales price from the sale of tangible 
18 personal property consisting of advertising material 
19 including paper to a person in Iowa if that person or 
20 that person's agent will, subsequent to the sale, send 
21 that advertising material outside this state and the 
22 material is subsequently used solely outside of Iowa. 
23 For the purpose of this subsection, "advertising 
24 material" means any brochure, catalog, leaflet, flyer, 
25 order form, return envelope, or similar item used to 
26 promote sales of property or services. 
27 43. The sales price from the sale of property or 
28 of services performed on property which the retailer 
29 transfers to a carrier for shipment to a point outside 
30 of Iowa, places in the United States mail or parcel 
31 post directed to a point outside of Iowa, or 
32 transports to a point outside of Iowa by means of the 
33 retailer's own vehicles, and which is not thereafter 
34 returned to a point within Iowa, except solely in the 
35 course of interstate commerce or transportation. This 
36 exemption shall not apply if the purchaser, consumer, 
37 or their agent, other than a carrier, takes physical 
38 possession of the property in Iowa. 
39 44. The sales price from the sale of property 
40 which is a container, label, carton, pallet, packing 
41 case, wrapping paper, twine, bag, bottle, shipping 
42 case, or other similar article or receptacle sold to 
43 retailers or manufacturers for the purpose of 
44 packaging or facilitating the transportation of 
45 tangible personal property sold at retail or 
46 transferred in association with the maintenance or 
47 repair of fabric or clothing. 
48 45. The sales price from sales or rentals to a 
49 printer or publisher of the following: acetate; anti-
50 halation backing; antistatic spray; back lining; base 
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1 material used as a carrier for light sensitive 
2 emulsions; blankets; blow-ups; bronze powder; carbon 
3 tissue; codas; color filters; color separations; 
4 contacts; continuous tone separations; creative art; 
5 custom dies and die cutting materials; dampener 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

6 sleeves; dampening solution; design and styling; diazo 
coating; dot etching; dot etching solutions; drawings; 
drawsheets; driers; duplicate films or prints; 
electronically digitized images; electrotypes; end 
product of image modulation; engravings; etch 
solutions; film; finished art or final art; fix; 
fixative spray; flats; flying pasters; foils; 
goldenrod paper; gum; halftones; illustrations; ink; 
ink paste; keylines; lacquer; lasering images; 
layouts; lettering; line negatives and positives; 
linotypes; lithographic offset plates; magnesium and 
zinc etchings; masking paper; masks; masters; mats; 
mat service; metal toner; models and modeling; mylar; 
negatives; nonoffset spray; opaque film process paper; 
opaquing; padding compound; paper stock; photographic 
materials: acids, plastic film, desensitizer 
emulsion, exposure chemicals, fix, developers, and 
paper; photography, day rate; photopolymer coating; 
photographs; photostats; photo-display tape; 
phototypesetter materials; ph-indicator sticks; 
positives; press pack; printing cylinders; printing 
plates, all types; process lettering; proof paper; 
proofs and proof processes, all types; pumice powder; 
purchased author alterations; purchased composition; 
purchased phototypesetting; purchased stripping and 
pasteups; red litho tape; reducers; roller covering; 
screen tints; sketches; stepped plates; stereotypes; 
strip types; substrate; tints; tissue overlays; 
toners; transparencies; tympani typesetting; 
typography; varnishes; veloxes; wood mounts; and any 
other items used in a like capacity to any of the 
above enumerated items by the printer or publisher to 
complete a finished product for sale at retail. 
Expendable tools and supplies which are not enumerated 
in this subsection are excluded from the exemption. 
"Printer" means that portion of a person's business 
engaged in printing that completes a finished product 
for ultimate sale at retail or means that portion of a 
person's business used to complete a finished printed 
packaging material used to package a product for 
ultimate sale at retail. "Printer" does not mean an 

47 in-house printer who prints or copyrights its own 
48 materials. 
49 46. a. 
50 computers, 
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1 replacement parts, and materials used to construct or 
2 self-construct computers, machinery, and equipment if 
3 such items are any of the following: 
4 (1) Directly and primarily used in processing by a 
5 manufacturer. 
6 (2) Directly and primarily used to maintain the 
7 integrity of the product or to maintain unique 
8 environmental conditions required for either the 
9 product or the computers, machinery, and equipment 

10 used in processing by a manufacturer, including test 
11 equipment used to control quality and specifications 
12 of the product. 
13 (3) Directly and primarily used in research and 
14 development of new products or processes of 
15 processing. 
16 (4) Computers used in processing or storage of 
17 data or information by an insurance company, financial 
18 institution, or commercial enterprise. 
19 (5) Directly and primarily used in recycling or 
20 reprocessing of waste products. 
21 (6) Pollution-control equipment used by a 
22 manufacturer, including but not limited to that 
23 required or certified by an agency of this state or of 
24 the United States government. 
25 b. The sales price from the sale of fuel used in 
26 creating heat, power, stearn, or for generating 
27 electrical current, or from the sale of electricity, 
28 consumed by computers, machinery, or equipment used in 
29 an exempt manner described in paragraph "a", 
30 subparagraph (1), (2), (3), (5), or (6). 
31 c. The sales price from the sale or rental of the 
32 following shall not be exempt from the tax imposed by 
33 this subchapter: 
34 (1) Hand tools. 
35 (2) Point-of-sale equipment and computers. 
36 (3) Industrial machinery, equipment, and 
37 computers, including pollution-control equipment 
38 within the scope of section 427A.l, subsection 1, 
39 paragraphs "h" and "i". 
40 (4) Vehicles subject to registration, except 
41 vehicles subject to registration which are directly 
42 and primarily used in recycling or reprocessing of 
43 waste products. 
44 d. As used in this subsection: 
45 (1) "Commercial enterprise " includes businesses 
46 and manufacturers conducted for profit and centers for 
47 data processing services to insurance companies, 
48 financial institutions, businesses, and manufacturers, 

~ 49 but excludes professions and occupations and nonprofit 
,., 50 organizations. 
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1 (2)" Financial institution" means as defined in 
2 section 527.2. 
3 (3)" Insurance company" means an insurer organized 
4 or operating under chapter 508, 514, 515, 518, 518A, 
5 519, or 520, or authorized to do business in Iowa as 
6 an insurer or an insurance producer under chapter 
7 522B. 
8 (4) "Manufacturer" means as defined in section 
9 428.20, but also includes contract manufacturers. A 

10 contract manufacturer is a manufacturer that otherwise 
11 falls within the definition of manufacturer under 
12 section 428.20, except that a contract manufacturer 
13 does not sell the tangible personal property the 
14 contract manufacturer processes on behalf of other 
15 manufacturers. A business engaged in activities 
16 subsequent to the extractive process of quarrying or 
17 mining, such as crushing, washing, sizing, or blending 
18 of aggregate materials, is a manufacturer with respect 
19 to these activities. 
20 (5) "Processing" means a series of operations in 
21 which materials are manufactured, refi ed, purified, 
22 created, combined, or transformed by a manufacturer, 
23 ultimately into tangible personal property. 
24 Processing encompasses all activities commencing with 
25 the receipt or producing of raw materi ls by the 
26 manufacturer and ending at the point p oducts are 
27 delivered for shipment or transferred from the 
28 manufacturer. Processing includes but is not limited 
29 to refinement or purification of materials; treatment 
30 of materials to change their form, context, or 
31 condition; maintenance of the quality or integrity of 
32 materials, components, or products; maintenance of 
33 environmental conditions necessary for materials, 
34 components, or products; quality control activities; 
35 and construction of packaging and shipping devices, 
36 placement into shipping containers or any type of 
37 shipping devices or medium, and the movement of 
38 materials, components, or products until shipment from 
39 the processor. 
4 ° (6) "Receipt or producing of raw materials" means 
41 activities performed upon tangible personal property 
42 only. With respect to raw materials produced from or 
43 upon real estate, the receipt or producing of raw 
44 materials is deemed to occur immediately following the 
45 severance of the raw materials from the real estate. 
46 47. The sales price from the furnishing of the 
47 design and installation of new industrial machinery or 
48 equipment, including electrical and electronic 
49 installation. 
50 48. The sales price from the sale of carbon 
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1 dioxide in a liquid, solid, or gaseous form, 
2 electricity, stearn, and other taxable services when 
3 used by a manufacturer of food products to produce 
4 marketable food products for human consumption, 
5 including but not limited to treatment of material to 
6 change its form, context, or condition, in order to 
7 produce the food product, maintenance of quality or 
8 integrity of the food product, changing or maintenance 
9 of temperature levels necessary to avoid spoilage or 

10 to hold the food product in marketable condition, 
11 maintenance of environmental conditions necessary for 
12 the safe or efficient use of machinery and material 
13 used to produce the food product, sanitation and 
14 quality control activities, formation of packaging, 
15 placement into shipping containers, and movement of 
16 the material or food product until shipment from the 
17 building of manufacture. 
18 49. The sales price of sales of electricity, 
19 steam, or any taxable service when purchased and used 
20 in the processing of tangible personal property 
21 intended to be sold ultimately at retail. 
22 50. The sales price of tangible personal property 
23 sold for processing. Tangible personal property is 
24 sold for processing within the meaning of this 
25 subsection only when it is intended that the property 
26 will, by means of fabrication, compounding, 
27 manufacturing, or germination, become an integral part 
28 of other tangible personal property intended to be 
29 sold ultimately at retail; or for generating electric 
30 current; or the property is a chemical, solvent, 
31 sorbent, or reagent, which is directly used and is 
32 consumed, dissipated, or depleted, in processing 
33 tangible personal property which is intended to be 
34 sold ultimately at retail or consumed in the 
35 maintenance or repair of fabric or clothing, and which 
36 may not become a component or integral part of the 
37 finished product. The distribution to the public of 
38 free newspapers or shoppers guides is a retail sale 
39 for purposes of the processing exemption set out in 
40 this subsection and in subsection 49. 
41 51. The sales price from the sale of argon and 
42 other similar gases to be used in the manufacturing 
43 process. 
44 52. The sales price from the sale of electricity 
45 to water companies assessed for property tax pursuant 
46 to sections 428.24, 428.26, and 428.28 which is used 
47 solely for the purpose of pumping water from a river 
48 or well. 
49 53. The 
50 conversion 
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1 source and the sale of the materials used to 
2 manufacture, install, or construct wind energy 
3 conversion property used or to be used as an electric 

power source. 4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

For purposes of this subsection, "wind energy 
conversion property" means any device, including, but 
not limited to, a wind charger, windmill, wind 
turbine, tower and electrical equipment, pad mount 
transformers, power lines, and substation, which 
converts wind energy to a form of usable energy. 

54. The sales price from the sales of newspapers, 
free newspapers, or shoppers guides and the printing 
and publishing of such newspapers and shoppers guides, 
and envelopes for advertising. 

55. The sales price from the sale of motor fuel 
and special fuel consumed for highway use or in 
watercraft or aircraft where the fuel tax has been 
imposed and paid and no refund has been or will be 
allowed and the sales price from the sales of ethanol 
blended gasoline, as defined in section 452A.2. 

56. The sales price from all sales of food and 
food ingredients. However, as used in this 
subsection, "food" does not include alcoholic 
beverages, candy, dietary supplements, food sold 
through vending machines, prepared food, soft drinks, 
and tobacco. 

For the purposes of this subsection: 
a. "Alcoholic beverages" means beverages that are 

suitable for human consumption and contain one-half of 
one percent or more of alcohol by volume. 

b. "Candy" means a preparation of sugar, honey, or 
other natural or artificial sweeteners in combination 
with chocolate, fruits, nuts, or other ingredients or 
flavorings in the form of bars, drops, or pieces. 
Candy shall not include any preparation containing 
flour and shall require no refrigeration. 

c. "Dietary supplement" means any product, other 
than tobacco, intended to supplement the diet that 
contains one or more of the following dietary 
ingredients: 

(1) A vitamin. 
(2) A mineral. 
(3) An herb or other botanical. 

44 (4) An amino acid. 
45 (5) A dietary substance for use by humans to 
46 supplement the diet by increasing the total dietary 
47 intake. 
48 (6) A concentrate, metabolite, constituent, 
49 extract, or combination of any of the ingredients in 
50 subparagraphs (1) through (5) that is intended for 
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1 ingestion in tablet, capsule, powder, softgel, gelcap, 
2 or liquid form, or if not intended for ingestion in 
3 such a form, is not represented as conventional food 
4 and is not represented for use as a sole item of a 
5 meal or of the diet; and is required to be labeled as 
6 a dietary supplement, identifiable by the "supplement 
7 facts" box found on the label and as required pursuant 
8 to 21 C.F.R. § 101.36. 
9 d. "Food and food ingredients" means substances, 

10 whether in liquid, concentrated, solid, frozen, dried, 
11 or dehydrated form, that are sold for ingestion or 
12 chewing by humans and are consumed for their taste or 
13 nutritional value. 
14 e. "Food sold through vending machines" means food 
15 dispensed from a machine or other mechanical device 
16 that accepts payment, other than food which would be 
17 qualified for exemption under subsection 57 if 
18 purchased with a coupon described in subsection 57. 
19 f. "Prepared food" means any of following: 
20 (1) Food sold in a heated state or heated by the 
21 seller, including food sold by a caterer. 
22 (2) Two or more food ingredients mixed or combined 
23 by the seller for sale as a single item. 
24 (3) "Prepared food", for the purposes of this 
25 paragraph, does not include food that is any of the 
26 following: 
27 (a) Only cut, repackaged, or pasteurized by the 
28 seller. 
29 (b) Eggs, fish, meat, poultry, and foods-
30 containing these raw animal foods requiring cooking by 
31 the consumer as recommended by the United States food 
32 and drug administration in chapter 3, part 401.11 of 
33 its food code, so as to prevent food borne illnesses. 
34 (c) Bakery items sold by the seller which baked 
35 them. The words "bakery items" includes but is not 
36 limited to breads, rolls, buns, biscuits, bagels, 
37 croissants, pastries, donuts, Danish, cakes, tortes, 
38 pies, tarts, muffins, bars, cookies, and tortillas. 
39 (d) Food sold without eating utensils provided by 
40 the seller in an unheated state as a single item which 
41 is priced by weight or volume. 
42 (4) Food sold with eating utensils provided by the 
43 seller, including plates, knives, forks, spoons, 
44 glasses, cups, napkins, or straws. A plate does not 
45 include a container or packaging used to transport 
46 food. 
47 g. "Soft drinks" means nonalcoholic beverages that 
48 contain natural or artificial sweeteners. "Soft 
49 drinks" does not include beverages that contain milk 
50 or milk products; soy, rice, or similar milk 
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1 substitutes; or greater than fifty percent of 
... 2 vegetable or fruit juice by volume . 
.. 3 f. "Tobacco" means cigarettes, cigars, chewing or 

4 pipe tobacco, or any other item that contains tobacco. 
5 57. The sales price from the sale of items 
6 purchased with coupons issued under the federal Food 
7 Stamp Act of 1977, 7 U.S.C. § 2011 et seq. 
8 58. In transactions in which tangible personal 
9 property is traded toward the sales price of other 

10 tangible personal property, that portion of the sales 
11 price which is not payable in money to the retailer is 
12 exempted from the taxable amount if the following 
13 conditions are met: 
14 a. The tangible personal property traded to the 
15 retailer is the type of property normally sold in the 
16 regular course of the retailer's business. 
17 b. The tangible personal property traded to the 
18 retailer is intended by the retailer to be ultimately 
19 sold at retail or is intended to be used by the 
20 retailer or another in the remanufacturing of a like 
21 item. 
22 59. The sales price from the sale or rental of 
23 prescription drugs or medical devices intended for 
24 human use or consumption. 
25 For the purposes of this subsection: e 26 a. "Drug" means a compound, substance, or 
27 preparation, and any component of a compound, 
28 substance, or preparation, other than food and food 
29 ingredients, dietary supplements, or alcoholic 
30 beverages which is any of the following: 
31 (1) Recognized in the official United States 
32 pharmacopoeia, official homeopathic pharmacopoeia of 
33 the United States, or official national formulary, and 
34 supplement to any of them. 
35 (2) Intended for use in the diagnosis, cure, 
36 mitigation, treatment, or prevention of disease. 
37 (3) Intended to affect the structure or any 
38 function of the body. 
39 b. "Medical device" means equipment or a supply, 
40 intended to be prescribed by a practitioner, including 
41 orthopedic or orthotic devices. However, "medical 
42 device" also includes prosthetic devices, ostomy, 
43 urological, and tracheostomy equipment and supplies, 
44 and diabetic testing materials, hypodermic syringes 
45 and needles, anesthesia trays, biopsy trays and biopsy 
46 needles, cannula systems, catheter trays and invasive 
47 catheters, dialyzers, drug infusion devices, fistula 
48 sets, hemodialysis devices, insulin infusion devices, 

~ 49 intraocular lenses, irrigation solutions, intravenous 
~ 50 administering sets, solutions and stopcocks, myelogram 
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1 trays, nebulizers, small vein infusion kits, spinal 
2 puncture trays, transfusion sets, venous blood sets, 
3 and oxygen equipment, intended to be dispensed for 
4 human use with or without a prescription to an 
5 ultimate user. 
6 c. "Practitioner" means a practitioner as defined 
7 in section 155A.3, or a person licensed to prescribe 
8 drugs. 
9 d. "Prescription drug" means a drug intended to be 

10 dispensed to an ultimate user pursuant to a 
11 prescription drug order, formula, or recipe issued in 
12 any form of oral, written, electronic, or other means 
13 of transmission by a duly licensed practitioner, or 
14 oxygen or insulin dispensed for human consumption with 
15 or without a prescription drug order or medication 
16 order. 
17 e. "Prosthetic device" means a replacement, 
18 corrective, or supportive device including repair and 
19 replacement parts for the same worn on or in the body 
20 to do any of the following: 
21 (1) Artificially replace a missing portion of the 
22 body. 
23 (2) Prevent or correct physical deformity or 
24 malfunction. 
25 (3) Support a weak or deformed portion of the 
26 body. 
27 f. "Ultimate user" means an individual who has 
28 lawfully obtained and possesses a prescription drug or 
29 medical device for the individual's own use or for the 
30 use of a member of the individual's household, or an 
31 individual to whom a prescription drug or medical 
32 device has been lawfully supplied, administered, 
33 dispensed, or prescribed. 
34 60. The sales price from services furnished by 
35 aerial commercial and charter transportation services. 
36 61. The sales price from the sale of raffle 
37 tickets for a raffle licensed pursuant to section 
38 99B.5. 
39 62. The sales price from the sale of tangible 
40 personal property which will be given as prizes to 
41 players in games of skill, games of chance, raffles, 
42 and bingo games as defined in chapter 99B. 
43 63. The sales price from the sale of a modular 
44 home, as defined in section 435.1, to the extent of 
45 the portion of the purchase price of the modular home 
46 which is not attributable to the cost of the tangible 
47 personal property used in the processing of the 
48 modular home. For purposes of this exemption, the 
49 portion of the purchase price which is not 
50 attributable to the cost of the tangible personal 
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1 property used in the processing of the modular home is 
2 forty percent. 
3 64. The sales price from charges paid to a 
4 provider for access to on-line computer services. For 
5 purposes of this subsection, "on-line computer 
6 service" means a service that provides or enables 
7 computer access by multiple users to the internet or 
8 to other information made available through a computer 
9 server. 

10 65. The sales price from the sale or rental of 
11 information services. "Information services" means 
12 every business activity, process, or function by which 
13 a seller or its agent accumulates, prepares, 
14 organizes, or conveys data, facts, knowledge, 
15 procedures, and like services to a buyer or its agent 
16 of such information through any tangible or intangible 
17 medium. Information accumulated, prepared, or 
18 organized for a buyer or its agent is an information 
19 service even though it may incorporate preexisting 
20 components of data or other information. "Information 
21 services" includes, but is not limited to, database 
22 files, mailing lists, subscription files, market 
23 research, credit reports, surveys, real estate 
24 listings, bond rating reports, abstracts of title, bad 
25 check lists, broadcasting rating services, wire 
26 services, and scouting reports, or other similar 
27 items. 
28 66. The sales price of a sale at retail if the 
29 substance of the transaction is delivered to the 
30 purchaser digitally, electronically, or utilizing 
31 cable, or by radio waves, microwaves, satellites, or 
32 fiber optics. 
33 67. a. The sales price from the sale of an 
34 article of clothing designed to be worn on or about 
35 the human body if all of the following apply: 
36 (1) The sales price of the article is less than 
37 one hundred dollars. 
38 (2) The sale takes place during a period beginning 
39 at 12:01 a.m. on the first Friday in August and ending 
40 at midnight on the following Saturday. 
41 b. This subsection does not apply to any of the 
42 following: 
43 (1) Sport or recreational equipment and protective 
44 equipment. 
45 (2) Clothing accessories or equipment. 
46 (3) The rental of clothing. 
47 c. For purposes of this subsection: 
48 (1) "Clothing" means all human wearing apparel 
49 suitable for general use. "Clothing" includes, but is 
50 not limited to the following: aprons, household and 
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1 shop; athletic supporters; baby receiving blankets; 
2 bathing suits and caps; beach capes and coats; belts 
3 and suspenders; boots; coats and jackets; costumes; 
4 diapers (children and adults, including disposable 
5 diapers); earmuffs; footlets; formal wear; garters and 
6 garter belts; girdles; gloves and mittens for general 
7 use; hats and caps; hosiery; insoles for shoes; lab 
8 coats; neckties; overshoes; pantyhose; rainwear; 
9 rubber pants; sandals; scarves; shoes and shoelaces; 

10 slippers; sneakers; socks and stockings; steel-toed 
11 shoes; underwear; uniforms, athletic and nonathletic; 
12 and wedding apparel. 
13 "Clothing" does not include the following: belt 
14 buckles sold separately; costume masks sold 
15 separately; patches and emblems sold separately; 
16 sewing equipment and supplies (including, but not 
17 limited to, knitting needles, patterns, pins, 
18 scissors, sewing machines, sewing needles, tape 
19 measures, and thimbles); and sewing materials that 
20 become part of clothing (including, but not limited 
21 to, buttons, fabric, lace, thread, yarn, and zippers) 
22 (2) "Clothing accessories or equipment" means 
23 incidental items worn on the person or in conjunction 
24 with clothing. "Clothing accessories or equipment" 
25 includes, but is not limited to, the following: 
26 briefcases; cosmetics; hair notions (including, but 
27 not limited to, barrettes, hair bows, and hair nets); 
28 handbags; handkerchiefs; jewelry; sunglasses, 
29 nonprescription; umbrellas; wallets; watches; and wigs 
30 and hairpieces. 
31 (3) "Protective equipment" means items for human 
32 wear and designed as protection for the wearer against 
33 injury or disease or as protection against damage or 
34 injury of other persons or property but not suitable 
35 for general use. "Protective equipment" includes, but 
36 is not limited to, the following: breathing masks; 
37 clean room apparel and equipment; ear and hearing 
38 protectors; face shields; hard hats; helmets; paint or 
39 dust respirators; protective gloves; safety glasses 
40 and goggles; safety belts; tool belts; and welders 
41 gloves and masks. 
42 (4)" Sport or recreational equipment" means items 
43 designed for human use and worn in conjunction with an 
44 athletic or recreational activity that are not 
45 suitable for general use. "Sport or recreational 
46 equipment" includes, but is not limited to, the 
47 following: ballet and tap shoes; cleated or spiked 
48 athletic shoes; gloves (including, but not limited to, 
49 baseball, bowling, boxing, hockey, and golf); goggles; 
50 hand and elbow guards; life preservers and vests; 
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1 mouth guards; roller and ice skates; shin guards; 
2 shoulder pads; ski boots; waders; and wetsuits and 
3 fins. 
4 68. a. Subject to paragraph "b", the sales price 
5 from the sale or furnishing of metered gas, 
6 electricity, and fuel, including propane and heating 
7 oil, to residential customers which is used to provide 
8 energy for residential dwellings and units of 
9 apartment and condominium complexes used for human 

10 occupancy. 
11 b. The exemption in this subsection shall be 
12 phased in by means of a reduction in the tax rate as 
13 follows: 
14 (1) If the date of the utility billing or meter 
15 reading cycle of the residential customer for the sale 
16 or furnishing of metered gas and electricity is on or 
17 after January 1, 2002, through December 31, 2002, or 
18 if the sale or furnishing of fuel for purposes of 
19 residential energy and the delivery of the fuel occurs 
20 on or after January 1, 2002, through December 31, 
21 2002, the rate of tax is four percent of the sales 
22 price. 
23 (2) If the date of the utility billing or meter 
24 reading cycle of the residential customer for the sale 
25 or furnishing of metered gas and electricity is on or 
26 after January 1, 2003, through June 30, 2008, or if 
27 the sale or furnishing of fuel for purposes of 
28 residential energy and the delivery of the fuel occurs 
29 on or after January 1, 2003, through June 30, 2008, 
30 the rate of tax is three percent of the sales price. 
31 (3) If the date of the utility billing or meter 
32 reading cycle of the residential customer for the sale 
33 or furnishing of metered gas and electricity is on or 
34 after July 1, 2008, through June 30, 2009, or if the 
35 sale or furnishing of fuel for purposes of residential 
36 energy and the delivery of the fuel occurs on or after 
37 July 1, 2008, through June 30, 2009, the rate of tax 
38 is two percent of the sales price. 
39 (4) If the date of the utility billing or meter 
40 reading cycle of the residential customer for the sale 
41 or furnishing of metered gas and electricity is on or 
42 after July 1, 2009, through June 30, 2010, or if the 
43 sale or Turnishing of fuel for purposes of residential 
44 energy and the delivery of the fuel occurs on or after 
45 July 1, 2009, through June 30, 2010, the rate of tax 
46 is one percent of the sales price. 
47 (5) If the date of the utility billing or meter 
48 reading cycle of the residential customer for the sale 
49 or furnishing of metered gas and electricity is on or 
50 after July 1, 2010, or if the sale, furnishing, or 
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1 service of fuel for purposes of residential energy and 
2 the delivery of the fuel occurs on or after July 1, 
3 2010, the rate of tax is zero percent of the sales 
4 price. 
5 c. The exemption in this subsection does not apply 
6 to local option sales and services tax imposed 
7 pursuant to chapters 423B and 423E. 
8 69. The sales price from charges paid for the 
9 delivery of electricity or natural gas if the sale or 

11 
12 
13 

10 furnishing of the electricity or natural gas or its 
use is exempt from the tax on sales prices imposed 
under this subchapter or from the use tax imposed 
under subchapter III. 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

70. The sales price from the sales, furnishing, or 
service of transportation service except the rental of 
recreational vehicles or recreational boats, except 
the rental of motor vehicles subject to registration 
which are registered for a gross weight of thirteen 
tons or less for a period of sixty days or less, and 
except the rental of aircraft for a period of sixty 
days or less. This exemption does not apply to the 
transportation of electric energy or natural gas. 

71. The sales price from sales of tangible 
personal property used or to be used as railroad 
rolling stock for transporting persons or property, or 
as materials or parts therefor. 

72. The sales price from the sales of special fuel 
for diesel engines consumed or used in the operation 
of ships, barges, or waterborne vessels which are used 
primarily in or for the transportation of property or 
cargo, or the conveyance of persons for hire on rivers 
bordering on the state if the fuel is delivered by the 
seller to the purchaser's barge, ship, or waterborne 
vessel while it is afloat upon such a river. 

73. The sales price from sales of vehicles subject 
to registration or subject only to the issuance of a 
certificate of title and sales of aircraft subject to 
registration under section 328.20. 

74. The sales price from the sale of aircraft for 
use in a scheduled interstate federal aviation 

41 administration certificated air carrier operation. 
42 75. The sales price from the sale or rental of 
43 aircraft; the sale or rental of tangible personal 
44 property permanently affixed or attached as a 
45 component part of the aircraft, including but not 
46 limited to repair or replacement materials or parts; 
47 and the sales price of all services used for aircraft 
48 repair, remodeling, and maintenance services when such 
49 services are performed on aircraft, aircraft engines, 
50 or aircraft component materials or parts. For the 
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1 purposes of this exemption, "aircraft" means aircraft 
2 used in a scheduled interstate federal aviation 
3 administration certificated air carrier operation. 
4 76. The sales price from the sale or rental of 
5 tangible personal property permanently affixed or 
6 attached as a component part of the aircraft, 
7 including but not limited to repair or replacement 
8 materials or parts; and the sales price of all 
9 services used for aircraft repair, remodeling, and 

10 maintenance services when such services are performed 
11 on aircraft, aircraft engines, or aircraft component 
12 materials or parts. For the purposes of this 
13 exemption, "aircraft" means aircraft used in 
14 nonscheduled interstate federal aviation 
15 administration certificated air carrier operation 
16 operating under 14 C.F.R. ch. 1, pt. 135. 
17 77. The sales price from the sale of aircraft to 
18 an aircraft dealer who in turn rents or leases the 
19 aircraft if all of the following apply: 
20 a. The aircraft is kept in the inventory of the 
21 dealer for sale at all times. 
22 b. The dealer reserves the right to immediately 
23 take the aircraft from the renter or lessee when a 
24 buyer is found. 
25 c. The renter or lessee is aware that the dealer 
26 will immediately take the aircraft when a buyer is 
27 found. 
28 If an aircraft exempt under this subsection is used 
29 for any purpose other than leasing or renting, or the 
30 conditions in paragraphs "a", "b", and "c" are not 
31 continuously met, the dealer claiming the exemption 
32 under this subsection is liable for the tax that would 
33 have been due except for this subsection. The tax 
34 shall be computed upon the original purchase price. 
35 78. The sales price from sales or rental of 
36 tangible personal property, or services rendered by 
37 any entity where the profits from the sales or rental 
38 of the tangible personal property, or services 
39 rendered are used by or donated to a nonprofit entity 
40 which is exempt from federal income taxation pursuant 
41 to section 501 (c) (3) of the Internal Revenue Code, a 
42 government entity, or a nonprofit private educational 
43 institution, and where the entire proceeds from the 
44 sales, rental, or services are expended for any of the 
45 following purposes: 
46 a. Educational. 
47 b. Religious. 
48 c. Charitable. A charitable act is an act done 
49 out of goodwill, benevolence, and a desire to add to 
50 or to improve the good of humankind in general or any 
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1 class or portion of humankind, with no pecuniary 
2 profit inuring to the person performing the service or 
3 giving the gift. 
4 This exemption does not apply to the sales price 
5 from games of skill, games of chance, raffles, and 
6 bingo games as defined in chapter 99B. This exemption 
7 is disallowed on the amount of the sales price only to 
8 the extent the profits from the sales, rental, or 
9 services are not used by or donated to the appropriate 

10 entity and expended for educational, religious, or 
11 charitable purposes. 
12 79. The sales price from the sale or rental of 
13 tangible personal property or from services furnished 
14 to a recognized community action agency as provided in 
15 section 216A.93 to be used for the purposes of the 
16 agency. 
17 80. a. For purposes of this subsection, 
18 "designated exempt entity" means an entity which is 
19 designated in section 423.4, subsection 1. 
20 b. If a contractor, subcontractor, or builder is 
21 to use building materials, supplies, and equipment in 
22 the performance of a construction contract with a 
23 designated exempt entity, the person shall purchase 
24 such items of tangible personal property without 
25 liability for the tax if such property will be used in 
26 the performance of the construction contract and a 
27 purchasing agent authorization letter and an exemption 
28 certificate, issued by the designated exempt entity, 
29 are presented to the retailer. 
30 c. Where the owner, contractor, subcontractor, or 
31 builder is also a retailer holding a retail sales tax 
32 permit and transacting retail sales of building 
33 materials, supplies, and equipment, the tax shall not 
34 be due when materials are withdrawn from inventory for 
35 use in construction performed for a designated exempt 
36 entity if an exemption certificate is received from 
37 such entity. 
38 d. Tax shall not apply to tangible personal 
39 property purchased and consumed by a manufacturer as 
40 building materials, supplies, or equipment in the 
41 performance of a construction contract for a 
42 designated exempt entity, if a purchasing agent 
43 authorization letter and an exemption certificate are 
44 received from such entity and presented to a retailer. 
45 81. The sales price from the sales of lottery 
46 tickets or shares pursuant to chapter 99G. 
47 82. The sales price from the sale or rental of 
48 core and mold making equipment and sand handling 

~ 49 equipment directly and primarily used in the mold 
,., 50 making process by a foundry. 
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1 83. The sales price from noncustomer point of sale 
2 or noncustomer automated teller machine access or 
3 service charges assessed by a financial institution. 
4 For purposes of this subsection, "financial 
5 institution" means the same as defined in section 
6 527.2. 
7 Sec. 106. NEW SECTION. 423.4 REFUNDS. 
8 1. A private nonprofit educational institution in 
9 this state, nonprofit private museum in this state, 

10 tax-certifying or tax-levying body or governmental 
11 subdivision of the state, including the state board of 
12 regents, state department of human services, state 
13 department of transportation, a municipally owned 
14 solid waste facility which sells all or part of its 
15 processed waste as fuel to a municipally owned public 
16 utility, and all divisions, boards, commissions, 
17 agencies, or instrumentalities of state, federal, 
18 county, or municipal government which do not have 
19 earnings going to the benefit of an equity investor or 
20 stockholder, may make application to the department 
21 for the refund of the sales or use tax upon the sales 
22 price of all sales of goods, wares, or merchandise, or 
23 from services furnished to a contractor, used in the 
24 fulfillment of a written contract with the state of 
25 Iowa, any political subdivision of the state, or a 
26 division, board, commission, agency, or 
27 instrumentality of the state or a political 
28 subdivision, a private nonprofit educational 
29 institution in this state, or a nonprofit private 
30 museum in this state if the property becomes an 
31 integral part of the project under contract and at the 
32 completion of the project becomes public property, is 
33 devoted to educational uses, or becomes a nonprofit 
34 private museum; except goods, wares, or merchandise, 
35 or services furnished which are used in the 
36 performance of any contract in connection with the 
37 operation of any municipal utility engaged in selling 
38 gas, electricity, or heat to the general public or in 
39 connection with the operation of a municipal pay 
40 television system; and except goods, wares, and 
41 merchandise used in the performance of a contract for 
42 a "project" under chapter 419 as defined in that 
43 chapter other than goods, wares, or merchandise used 
44 in the performance of a contract for a "project" under 
45 chapter 419 for which a bond issue was approved by a 
46 municipality prior to July 1, 1968, or for which the 
47 goods, wares, or merchandise becomes an integral part 
48 of the project under contract and at the completion of 
49 the project becomes public property or is devoted to 
50 educational uses. 
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1 a. Such contractor shall state under oath, on 
2 forms provided by the department, the amount of such 
3 sales of goods, wares, or merchandise, or services 
4 furnished and used in the performance of such 
5 contract, and upon which sales or use tax has been 
6 paid, and shall file such forms with the governmental 
7 unit, private nonprofit educational institution, or 
8 nonprofit private museum which has made any written 
9 contract for performance by the contractor. The forms 

10 shall be filed by the contractor with the governmental 
11 unit, educational institution, or nonprofit private 
12 museum before final settlement is made. 
13 b. Such governmental unit, educational 
14 institution, or nonprofit private museum shall, not 
15 more than one year after the final settlement has been 
16 made, make application to the department for any 
17 refund of the amount of the sales or use tax which 
18 shall have been paid upon any goods, wares, or 
19 merchandise, or services furnished, the application to 
20 be made in the manner and upon forms to be provided by 
21 the department, and the department shall forthwith 
22 audit the claim and, if approved, issue a warrant to 
23 the governmental unit, educational institution, or 
24 nonprofit private museum in the amount of the sales or 
25 use tax which has been paid to the state of Iowa under 
26 the contract. 
27 Refunds authorized under this subsection shall 
28 accrue interest at the rate in effect under section 
29 421.7 from the first day of the second calendar month 
30 following the date the refund claim is received by the 
31 department. 
32 c. Any contractor who willfully makes a false 
33 report of tax paid under the provisions of this 
34 subsection is guilty of a simple misdemeanor and in 
35 addition shall be liable for the payment of the tax 
36 and any applicable penalty and interest. 
37 2. The refund of sales and use tax paid on 
38 transportation construction projects let by the state 
39 department of transportation is subject to the special 
40 provisions of this subsection. 
41 a. A contractor awarded a contract for a 
42 transportation construction project is considered the 
43 consumer of all building materials, building supplies, 
44 and equipment and shall pay sales tax to the supplier 
45 or remit consumer use tax directly to the department. 
46 b. The contractor is not required to file 
47 information with the state department of 
48 transportation stating the amount of goods, wares, or 
49 merchandise, or services rendered, furnished, or 
50 performed and used in the performance of the contract 
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1 or the amount of sales or use tax paid. 
2 c. The state department of transportation shall 
3 file a refund claim based on a formula that considers 
4 the following: 
5 (1) The quantity of material to complete the 
6 contract, and quantities of items of work. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

(2) The estimated cost of these materials included 
in the items of work, and the state sales or use tax 
to be paid on the tax rate in effect in section 423.2. 
The quantity of materials shall be determined after 
each letting based on the contract quantities of all 
items of work let to contract. The quantity of 
individual component materials required for each item 
shall be determined and maintained in a database. The 
total quantities of materials shall be determined by 
multiplying the quantities of component materials for 
each contract item of work by the total quantities of 
each contract item for each letting. Where variances 
exist in the cost of materials, the lowest cost shall 
be used as the base cost. 

d. Only the state sales or use tax is refundable. 
Local option taxes paid by the contractor are not 
refundable. 

3. A relief agency may apply to the director for 
refund of the amount of sales or use tax imposed and 
paid upon sales to it of any goods, wares, 
merchandise, or services furnished, used for free 
distribution to the poor and needy. 

a. The refunds may be obtained only in the 
following amounts and manner and only under the 
following conditions: 

(1) On forms furnished by the department, and 
filed within the time as the director shall provide by 
rule, the relief agency shall report to the department 
the total amount or amounts, valued in money, expended 
directly or indirectly for goods, wares, merchandise, 
or services furnished, used for free distribution to 
the poor and needy. 

(2) On these forms the relief agency shall 
40 separately list the persons making the sales to it or 
41 to its order, together with the dates of the sales, 
42 and the total amount so expended by the relief agency. 
43 (3) The relief agency must prove to the 
44 satisfaction of the director that the person making 
45 the sales has included the amount thereof in the 
46 computation of the sales price of such person and that 
47 such person has paid the tax levied by this subchapter 
48 or subchapter III, based upon such computation of the 

_ 49 sales price. 
~ 50 b. If satisfied that the foregoing conditions and 
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1 requirements 
2 shall refund 
3 

have been complied with, the director 
the amount claimed by the relief agency. 

SUBCHAPTER III 
4 
5 
6 
7 
8 
9 

10 
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14 
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16 
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20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

USE TAX 
Sec. 107. NEW SECTION. 423.5 IMPOSITION OF TAX. 
An excise tax at the rate of five percent of the 

purchase price or installed purchase price is imposed 
on the following: 

1. The use in this state of tangible personal 
property as defined in section 423.1, including 
aircraft subject to registration under section 328.20, 
purchased for use in this state. For the purposes of 
this subchapter, the furnishing or use of the 
following services is also treated as the use of 
tangible personal property: optional service or 
warranty contracts, except residential service 
contracts regulated under chapter 523C, vulcanizing, 
recapping, or retreading services, engraving, 
photography, retouching, printing, or binding 
services, and communication service when furnished or 
delivered to consumers or users within this state. 

2. The use of manufactured housing in this state, 
on the purchase price if the manufactured housing is 
sold in the form of tangible personal property or on 
the installed purchase price if the manufactured 
housing is sold in the form of realty. 

3. The use of leased vehicles, on the amount 
subject to tax as calculated pursuant to section 
423.27. 

4. Purchases of tangible personal property made 
from the government of the United States or any of its 
agencies by ultimate consumers shall be subject to the 
tax imposed by this section. Services purchased from 
the same source or sources shall be subject to the 
service tax imposed by this subchapter and apply to 
the user of the services. 

5. The use in this state of services enumerated in 
section 423.2. This tax is applicable where services 
are furnished in this state or where the product or 
result of the service is used in this state. 

41 6. The excise tax is imposed upon every person 
42 using the property within this state until the tax has 
43 been paid directly to the county treasurer, the state 
44 department of transportation, a retailer, or the 
45 department. This tax is imposed on every person using 
46 the services or the product of the services in this 
47 state until the user has paid the tax either to an 
48 Iowa use tax permit holder or to the department. 
49 7. For the purpose of the proper administration of 
50 the use tax and to prevent its evasion, evidence that 
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1 tangible personal property was sold by any person for 
~ 2 delivery in this state shall be prima facie evidence 
., 3 that such tangible personal property was sold for use 

4 in this state. 

e 

5 Sec. 108. NEW SECTION. 423.6 EXEMPTIONS. 
6 The use in this state of the following tangible 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

personal property and services is exempted from the 
tax imposed by this subchapter: 

1. Tangible personal property and enumerated 
services, the sales price from the sale of which are 
required to be included in the measure of the sales 
tax, if that tax has been paid to the department or 
the retailer. This exemption does not include 
vehicles subject to registration or subject only to 
the issuance of a certificate of title. 

2. The sale of tangible personal property or the 
furnishing of services in the regular course of 
business. 

3. Property used in processing. The use of 
property in processing within the meaning of this 
subsection shall mean and include any of the 
following: 

a. Any tangible personal property including 
containers which it is intended shall, by means of 
fabrication, compounding, manufacturing, or 
germination, become an integral part of other tangible 
personal property intended to be sold ultimately at 
retail, and containers used in the collection, 
recovery, or return of empty beverage containers 
subject to chapter 455C. 

b. Fuel which is consumed in creating power, heat, 
or steam for processing or for generating electric 
current. 

34 c. Chemicals, solvents, sorbents, or reagents, 
35 which are directly used and are consumed, dissipated, 
36 or depleted in processing tangible personal property 
37 which is intended to be sold ultimately at retail, and 
38 which may not become a component or integral part of 
39 the finished product. 
40 d. The distribution to the public of free 
41 newspapers or shoppers guides shall be deemed a retail 
42 sale for purposes of the processing exemption in this 
43 subsection. 
44 4. All articles of tangible personal property 
45 brought into the state of Iowa by a nonresident 
46 individual for the individual's use or enjoyment while 
47 within the state. 
48 5. Services exempt from taxation by the provisions 
49 of section 423.3. 

~ 50 6. Tangible personal property or services the 
H-1616 -84-

Page 84 



HOUSE CLIP SHEET 

H-1616 
Page 85 

JUNE 2, 2003 

1 sales price of which is exempt from the sales tax 
2 under section 423.3, except subsections 39 and 73, as 
3 it relates to the sale, but not the lease or rental, 
4 of vehicles subject to registration or subject only to 
5 the issuance of a certificate of title and as it 
6 relates to aircraft subject to registration under 
7 section 328.20. 
8 7. Advertisement and promotional material and 
9 matter, seed catalogs, envelopes for same, and other 

10 similar material temporarily stored in this state 
11 which are acquired outside of Iowa and which, 
12 subsequent to being brought into this state, are sent 
13 outside of Iowa, either singly or physically attached 
14 to other tangible personal property sent outside of 
15 Iowa. 
16 8. Vehicles, as defined in section 321.1, 
17 subsections 41, 64A, 71, 85, and 88, except such 
18 vehicles subject to registration which are designed 
19 primarily for carrying persons, when purchased for 
20 lease and actually leased to a lessee for use outside 
21 the state of Iowa and the subsequent sole use in Iowa 
22 is in interstate commerce or interstate 
23 transportation. 
24 9. Tangible personal property which, by means of 
25 fabrication, compounding, or manufacturing, becomes an 
26 integral part of vehicles, as defined in section 
27 321.1, subsections 41, 64A, 71, 85, and 88, 
28 manufactured for lease and actually leased to a lessee 
29 for use outside the state of Iowa and the subsequent 
30 sole use in Iowa is in interstate commerce or 
31 interstate transportation. Vehicles subject to 
32 registration which are designed primarily for carrying 
33 persons are excluded from this subsection. 
34 10. Vehicles subject to registration which are 
35 transferred from a business or individual conducting a 
36 business within this state as a sole proprietorship, 
37 partnership, or limited liability company to a 
38 corporation formed by the sole proprietorship, 
39 partnership, or limited liability company for the 
40 purpose of continuing the business when all of the 
41 stock of the corporation so formed is owned by the 
42 sole proprietor and the sole proprietor's spouse, by 
43 all the partners in the case of a partnership, or by 
44 all the members in the case of a limited liability 
45 company. This exemption is equally available where 
46 the vehicles subject to registration are transferred 
47 from a corporation to a sole proprietorship, 
48 partnership, or limited liability company formed by 
49 that corporation for the purpose of continuing the 
50 business when all of the incidents of ownership are 
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1 owned by the same person or persons who were 
2 stockholders of the corporation. 
3 This exemption also applies where the vehicles 
4 subject to registration are transferred from a 
5 corporation as part of the liquidation of the 
6 corporation to its stockholders if within three months 
7 of such transfer the stockholders retransfer those 
8 vehicles subject to registration to a sole 
9 proprietorship, partnership, or limited liability 

10 company for the purpose of continuing the business of 
11 the corporation when all of the incidents of ownership 
12 are owned by the same person or persons who were 
13 stockholders of the corporation. 
14 lOA. Vehicles subject to registration which are 
15 transferred from a corporation that is primarily 
16 engaged in the business of leasing vehicles subject to 
17 registration to a corporation that is primarily 
18 engaged in the business of leasing vehicles subject to 
19 registration when the transferor and transferee 
20 corporations are part of the same controlled group for 
21 federal income tax purposes. 
22 11. Vehicles registered or operated under chapter 
23 326 and used substantially in interstate commerce, 
24 section 423.5, subsection 7, notwithstanding. For 
25 purposes of this subsection, "substantially in 
26 interstate commerce" means that a minimum of twenty-
27 five percent of the miles operated by the vehicle 
28 accrues in states other than Iowa. This subsection 
29 applies only to vehicles which are registered for a 
30 gross weight of thirteen tons or more. 
31 For purposes of this subsection, trailers and 
32 semitrailers registered or operated under chapter 326 
33 are deemed to be used substantially in interstate 
34 commerce and to be registered for a gross weight of 
35 thirteen tons or more. 
36 For the purposes of this subsection, if a vehicle 
37 meets the requirement that twenty-five percent of the 
38 miles operated accrues in states other than Iowa in 
39 each year of the first four-year period of operation, 
40 the exemption from use tax shall continue until the 
41 vehicle is sold or transferred. If the vehicle is 
42 found to have not met the exemption requirements or 
43 the exemption was revoked, the value of the vehicle 
44 upon which the use tax shall be imposed is the book or 
45 market value, whichever is less, at the time the 
46 exemption requirements were not met or the exemption 
47 was revoked. 
48 12. Mobile homes and manufactured housing the use 
49 of which has previously been subject to the tax 
50 imposed under this subchapter and for which that tax 
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2 13. Mobile homes to the extent of the portion of 
3 the purchase price of the mobile home which is not 
4 attributable to the cost of the tangible personal 
5 property used in the processing of the mobile home, 
6 and manufactured housing to the extent of the purchase 
7 price or the installed purchase price of the 
8 manufactured housing which is not attributable to the 
9 cost of the tangible personal property used in the 

10 processing of the manufactured housing. For purposes 
11 of this exemption, the portion of the purchase price 
12 which is not attributable to the cost of the tangible 
13 personal property used in the processing of the mobile 
14 home is forty percent and the portion of the purchase 
15 price or installed purchase price which is not 
16 attributable to the cost of the tangible personal 
17 property used in the processing of the manufactured 
18 housing is forty percent. 
19 14. Tangible personal property used or to be used 
20 as a ship, barge, or waterborne vessel which is used 
21 or to be used primarily in or for the transportation 
22 of property or cargo for hire on the rivers bordering 
23 the state or as materials or parts of such ship, 
24 barge, or waterborne vessel. 
25 15. Vehicles subject to registration in any state 
26 when purchased for rental or registered and titled by 
27 a motor vehicle dealer licensed pursuant to chapter 
28 322 for rental use, and held for rental for a period 
29 of one hundred twenty days or more and actually rented 
30 for periods of sixty days or less by a person 
31 regularly engaged in the' business of renting vehicles 
32 including, but not limited to, motor vehicle dealers 
33 licensed pursuant to chapter 322 who rent automobiles 
34 to users, if the rental of the vehicles is subject to 
35 taxation under chapter 423C. 
36 16. Motor vehicles subject to registration which 
37 were registered and titled between July 1, 1982, and 
38 July 1, 1992, to a motor vehicle dealer licensed under 
39 chapter 322 and which were rented to a user as defined 
40 in section 423C.2 if the following occurred: 
41 a. The dealer kept the vehicle on the inventory of 
42 vehicles for sale at all times. 
43 b. The vehicle was to be immediately taken from 
44 the user of the vehicle when a buyer was found. 
45 c. The user was aware of this situation. 
46 17. Vehicles subject to registration under chapter 
47 321, with a gross vehicle weight rating of less than 
48 sixteen thousand pounds, excluding motorcycles and 

~ 49 motorized bicycles, when purchased for lease and 
.., 50 titled by the lessor licensed pursuant to chapter 321F 
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1 and actually leased for a period of twelve months or 
2 more if the lease of the vehicle is subject to 
3 taxation under section 423.27. 
4 A lessor may maintain the exemption from use tax 
5 under this subsection for a qualifying lease that 
6 terminates at the conclusion or prior to the 
7 contracted expiration date, if the lessor does not use 
8 the vehicle for any purpose other than for lease. 
9 Once the vehicle is used by the lessor for a purpose 

10 other than for lease, the exemption from use tax under 
11 this subsection no longer applies and, unless there is 
12 an exemption from the use tax, use tax is due on the 
13 fair market value of the vehicle determined at the 
14 time the lessor uses the vehicle for a purpose other 
15 than for lease, payable to the department. If the 
16 lessor holds the vehicle exclusively for sale, use tax 
17 is due and payable on the purchase price of the 
18 vehicle at the time of purchase pursuant to this 
19 subchapter. 
20 18. Aircraft for use in a scheduled interstate 
21 federal aviation administration certificated air 
22 carrier operation. 
23 19. Aircraft; tangible personal property 
24 permanently affixed or attached as a component part of 
25 the aircraft, including but not limited to repair or 
26 replacement materials or parts; and all services used 
27 for aircraft repair, remodeling, and maintenance 
28 services when such services are performed on aircraft, 
29 aircraft engines, or aircraft component materials or 
30 parts. For the purposes of this exemption, "aircraft" 
31 means aircraft used in a scheduled interstate federal 
32 aviation administration certificated air carrier 
33 operation. 
34 20. Tangible personal property permanently affixed 
35 or attached as a component part of the aircraft, 
36 including but not limited to repair or replacement 
37 materials or parts; and all services used for aircraft 
38 repair, remodeling, and maintenance services when such 
39 services are performed on aircraft, aircraft engines, 
40 or aircraft component materials or parts. For the 
41 purposes of this exemption, "aircraft" means aircraft 
42 used in a nonscheduled interstate federal aviation 
43 administration certificated air carrier operation 
44 operating under 14 C.F.R., ch. 1, pt. 135. 
45 21. Aircraft sold to an aircraft dealer who in 
46 turn rents or leases the aircraft if all of the 
47 following apply: 
48 a. The aircraft is kept in the inventory of the 
49 dealer for sale at all times. 
50 b. The dealer reserves the right to immediately 
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1 take the aircraft from the renter or lessee when a 
2 buyer is found. 
3 c. The renter or lessee is aware that the dealer 
4 will immediately take the aircraft when a buyer is 
5 found. 
6 If an aircraft exempt under this subsection is used 
7 
8 
9 

10 
11 
12 
13 
14 
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16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

for any purpose other than leasing or renting, or the 
conditions in paragraphs "a", "b", and "c" are not 
continuously met, the dealer claiming the exemption 
under this subsection is liable for the tax that would 
have been due except for this subsection. The tax 
shall be computed upon the original purchase price. 

22. The use in this state of building materials, 
supplies, or equipment, the sale or use of which is 
not treated as a retail sale or a sale at retail under 
section 423.2, subsection 1. 

23. Exempted from the purchase price of any 
vehicle subject to registration is: 

a. The amount of any cash rebate which is provided 
by a motor vehicle manufacturer to the purchaser of 
the vehicle subject to registration so long as the 
rebate is applied to the purchase price of the 
vehicle. 

b. That in transactions, except those subject to 
paragraph "c", in which tangible personal property is 
traded toward the purchase price of other tangible 
personal property the purchase price is only that 
portion of the purchase price which is payable in 
money to the retailer if the following conditions are 
met: 

(1) The tangible personal property traded to the 
retailer is the type of property normally sold in the 
regular course of the retailer's business. 

(2) The tangible personal property traded to the 
retailer is intended by the retailer to be ultimately 
sold at retail or is intended to be used by the 
retailer or another in the remanufacturing of a like 
item. 

c. In a transaction between persons, neither of 
which is a retailer of vehicles subject to 
registration, in which a vehicle subject to 
registration is traded toward the purchase price of 
another vehicle subject to registration, the amount of 
the trade-in value allowed on the vehicle subject to 
registration traded. 

SUBCHAPTER IV 
47 UNIFORM SALES AND USE TAX ADMINISTRATION ACT 
48 Sec. 109. NEW SECTION. 423.7 TITLE. 

~ 49 This subchapter shall be known and may be cited as 
• 50 the "Uniform Sales and Use Tax Administration Act". 
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1 Sec. 110. NEW SECTION. 423.8 LEGISLATIVE FINDING 
2 AND INTENT. 
3 The general assembly finds that Iowa should enter 
4 into an agreement with one or more states to simplify 
5 and modernize sales and use tax administration in 
6 order to substantially reduce the burden of tax 
7 compliance for all sellers and for all types of 
8 commerce. It is the intent of the general assembly 
9 that entering into this agreement will lead to 

10 simplification and modernization of the sales and use 
11 tax law and not to the imposition of new taxes or an 
12 increase or decrease in the existing number of 
13 exemptions, unless such a result is unavoidable under 
14 the terms of the agreement. 
15 Sec. 111. NEW SECTION. 423.9 AUTHORITY TO ENTER 
16 AGREEMENT AND TO REPRESENT THE STATE. 
17 The director is authorized and directed to enter 
18 into the streamlined sales and use tax agreement with 
19 one or more states to simplify and modernize sales and 
20 use tax administration in order to substantially 
21 reduce the burden of tax compliance for all sellers 
22 and for all types of commerce. 
23 The director is further authorized to take other 
24 actions reasonably required to implement the 
25 provisions set forth in this chapter. Other actions 
26 authorized by this section include, but are not 
27 limited to, the adoption of rules and the joint 
28 procurement, with other member states, of goods and 
29 services in furtherance of the cooperative agreement. 
30 The director or the director's designee is 
31 authorized to be a member of the governing board 
32 established pursuant to the agreement and to represent 
33 Iowa before that body. 
34 Sec. 112. NEW SECTION. 423.10 RELATIONSHIP TO 
35 STATE LAW. 
36 Entry into the agreement by the director does not 
37 amend or modify any law of this state. Implementation 
38 of any condition of the agreement in this state, 
39 whether adopted before, at, or after membership of 
40 this state in the agreement, shall be by action of the 
41 general assembly. 
42 Sec. 113. NEW SECTION. 423.11 AGREEMENT 
43 REQUIREMENTS. 
44 The director shall not enter into the agreement 
45 unless the agreement requires each state to abide by 
46 the following requirements: 
47 1. UNIFORM STATE RATE. The agreement must set 
48 restrictions to achieve more uniform state rates 
49 through the following: 
50 a. Limiting the number of state rates. 
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1 b. Limiting the application of maximums on the 
2 amount of state tax that is due on a transaction. 
3 c. Limiting the application of thresholds on the 
4 application of state tax. 
5 2. UNIFORM STANDARDS. The agreement must 
6 establish uniform standards for the following: 
7 a. The sourcing of transactions to taxing 
8 jurisdictions. 
9 b. The administration of exempt sales. 

10 c. The allowances a seller can take for bad debts. 
11 d. Sales and use tax returns and remittances. 
12 3. UNIFORM DEFINITIONS. The agreement must 
13 require states to develop and adopt uniform 
14 definitions of sales and use tax terms. The 
15 definitions must enable a state to preserve its 
16 ability to make policy choices not inconsistent with 
17 the uniform definitions. 
18 4. CENTRAL REGISTRATION. The agreement must 
19 provide a central, electronic registration system that 
20 allows a seller to register to collect and remit sales 
21 and use taxes for all member states. 
22 5. NO NEXUS ATTRIBUTION. The agreement must 
23 provide that registration with the central 
24 registration system and the collection of sales and 
25 use taxes in the member states must not be used as a 
26 factor in determining whether the seller has nexus 
27 with a state for any tax. 
28 6. LOCAL SALES AND USE TAXES. The agreement must 
29 provide for reduction of the burdens of complying with 
30 local sales and use taxes through the following: 
31 a. Restricting variances between the state and 
32 local tax bases. 
33 b. Requiring states to administer any sales and 
34 use taxes levied by local jurisdictions within the 
35 state so that sellers collecting and remitting these 
36 taxes must not have to register or file returns with, 
37 remit funds to, or be subject to independent audits 
38 from local taxing jurisdictions. 
39 c. Restricting the frequency of changes in the 
40 local sales and use tax rates and setting effective 
41 dates for the application of local jurisdictional 
42 boundary changes to local sales and use taxes. 
43 d. Providing notice of changes in local sales and 
44 use tax rates and of changes in the boundaries of 
45 local taxing jurisdictions. 
46 7. MONETARY ALLOWANCES. The agreement must 
47 outline any monetary allowances that are to be 
48 provided by the states to sellers or certified service 
49 providers. 
50 8. STATE COMPLIANCE. The agreement must require 
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1 each state to certify compliance with the terms of the 
2 agreement prior to joining and to maintain compliance, 
3 under the laws of the member state, with all 
4 provisions of the agreement while a member. 
5 9. CONSUMER PRIVACY. The agreement must require 
6 each state to adopt a uniform policy for certified 

service providers that protects the privacy of 
consumers and maintains the confidentiality of tax 
information. 

7 
8 
9 
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42 

10. ADVISORY COUNCILS. The agreement must provide 
for the appointment of an advisory council of private 
sector representatives and an advisory council of 
nonmember state representatives to consult with in the 
administration of the agreement. 

Sec. 114. NEW SECTION. 423.12 LIMITED BINDING 
AND BENEFICIAL EFFECT. 

1. The agreement binds and inures only to the 
benefit of Iowa and the other member states. A 
person, other than a member state, is not an intended 
beneficiary of the agreement. Any benefit to a person 
other than a member state is established by the law of 
Iowa and not by the terms of the agreement. 

2. A person shall not have any cause of action or 
defense under the agreement or by v~rtue of this 
state's entry into the agreement. A person may not 
challenge, in any action brought under any provision 
of law, any action or inaction by any department, 
agency, or other instrumentality of this state, or any 
political subdivision of this state on the ground that 
the action or inaction is inconsistent with the 
agreement. 

3. A law of this state, or the application of it, 
shall not be declared invalid as to any such person or 
circumstance on the ground that the provision or 
application is inconsistent with the agreement. 

SUBCHAPTER V 
SALES AND USE TAX ACT -- ADMINISTRATION OF 

RETAILERS NOT REGISTERED UNDER THE AGREEMENT AND OF 
CONSUMERS OBLIGATED TO PAY USE TAX DIRECTLY 

Sec. 115. NEW SECTION. 423.13 PURPOSE OF THIS 
SUBCHAPTER. 

The purpose of this subchapter is to provide for 
43 the administration and collection of sales or use tax 
44 on the part of retailers who are not registered under 
45 the agreement and for the collection of use tax on the 
46 part of consumers who are obligated to pay that tax 
47 directly. Any application of the sections of this 
48 subchapter to retailers registered under the agreement 

~ 49 is only by way of incorporation by reference into 
~ 50 subchapter VI of this chapter. 
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1 Sec. 116. NEW SECTION. 423.14 SALES AND USE TAX 
2 COLLECTION. 
3 1. a. Sales tax, other than that described in 
4 
5 
6 
7 
8 
9 
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11 
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29 
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31 
32 
33 
34 
35 
36 
37 
38 
39 
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41 

paragraph "c", shall be collected by sellers who are 
retailers or by their agents. Sellers or their agents 
shall, as far as practicable, add the sales tax, or 
the average equivalent thereof, to the sales price or 
charge, less trade-ins allowed and taken and when 
added such tax shall constitute a part of the sales 
price or charge, shall be a debt from consumer or user 
to seller or agent until paid, and shall be 
recoverable at law in the same manner as other debts. 

b. In computing the tax to be collected as the 
result of any transaction, the tax computation must be 
carried to the third decimal place. Whenever the 
third decimal place is greater than four, the tax must 
be rounded up to the next whole cent; whenever the 
third decimal place is four or less, the tax must be 
rounded downward to a whole cent. Sellers may elect 
to compute the tax due on transactions on an item or 
invoice basis. Sellers are not required to use a 
bracket system. 

c. The tax imposed upon those sales of motor 
vehicle fuel which are subject to tax and refund under 
chapter 452A shall be collected by the state treasurer 
by way of deduction from refunds otherwise allowable 
under that chapter. The treasurer shall transfer the 
amount of such deductions from the motor vehicle fuel 
tax fund to the special tax fund. 

2. Use tax shall be collected in the following 
manner: 

a. The tax upon the use of all vehicles subject to 
registration or subject only to the issuance of a 
certificate of title or the tax upon the use of 
manufactured housing shall be collected by the county 
treasurer or the state department of transportation 
pursuant to sections 423.26 and 423.27. The county 
treasurer shall retain one dollar from each tax 
payment collected, to be credited to the county 
general fund. 

b. The tax upon the use of all tangible personal 
42 property other than that enumerated in paragraph "a", 
43 which is sold by a seller who is a retailer 
44 maintaining a place of business in this state, or by 
45 such other retailer or agent as the director shall 
46 authorize pursuant to section 423.30, shall be 
47 collected by the retailer or agent and remitted to the 
48 department, pursuant to the provisions of paragraph 
49 "e", and sections 423.24, 423.29, 423.30, 423.32, and 
50 423.33. 
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1 c. The tax upon the use of all tangible personal 
2 property not paid pursuant to paragraphs "a" and "b" 

4 
5 

3 shall be paid to the department directly by any person 
using the property within this state, pursuant to the 
provisions of section 423.34. 

6 
7 
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d. The tax imposed on the use of services 
enumerated in section 423.5 shall be collected, 
remitted, and paid to the department of revenue and 
finance in the same manner as use tax on tangible 
personal property is collected, remitted, and paid 
under this subchapter. 

e. All persons obligated by paragraph "a", "b", or 
"d", to collect use tax shall, as far as practicable, 
add that tax, or the average equivalent thereof, to 
the purchase price, less trade-ins allowed and taken, 
and when added the tax shall constitute a part of the 
purchase price. Use tax which this section requires 
to be collected by a retailer and any tax collected 
pursuant to this section by a retailer shall 
constitute a debt owed by the retailer to this state. 
Tax which must be paid directly to the department, 
pursuant to paragraph "c" or "d", is to be computed 
and added by the consumer or user to the purchase 
price in the same manner as this paragraph requires a 
seller to compute and add the tax. The tax shall be a 
debt from the consumer or user to the department until 
paid, and shall be recoverable at law in the same 
manner as other debts. 

Sec. 117. NEW SECTION. 423.15 GENERAL SOURCING 
RULES. 

All sellers obligated to collect Iowa sales or use 
tax shall use the standards set out in this section to 
determine where sales of products occur, excluding 
sales enumerated in section 423.16. These provisions 
apply regardless of the characterization of a product 
as tangible personal property, a digital good, or a 
service, excluding telecommunications services. This 
section only applies to determine a seller's 
obligation to payor collect and remit a sales or use 
tax with respect to the seller's sale of a product. 
This section does not affect the obligation of a 
purchaser or lessee to remit tax on the use of the 
product to the taxing jurisdictions in which the use 
occurs. A seller's obligation to collect Iowa sales 
tax or Iowa use tax only occurs if the sale is sourced 
to this state. The application of whether Iowa sales 

47 tax applies to sales sourced to Iowa depends upon 
48 where the sale is consummated by delivery. 
49 1. Sales, excluding leases or rentals other than 
50 leases or rentals set out in subsection 2, of products 
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1 shall be sourced as follows. 
2 a. When the product is received by the purchaser 
3 at a business location of the seller, the sale is 
4 sourced to that business location. 
5 b. When the product is not received by the 
6 purchaser at a business location of the seller, the 

sale is sourced to the location where receipt by the 
purchaser or the purchaser's donee, designated as such 
by the purchaser, occurs, including the location 
indicated by instructions for delivery to the 
purchaser or donee, known to the seller. 
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c. When paragraphs "a" and "b" do not apply, the 
sale is sourced to the location indicated by an 
address for the purchaser that is available from the 
business records of the seller that are maintained in 
the ordinary course of the seller's business when use 
of this address does not constitute bad faith. 

d. When paragraphs "a", "b", and "c" do not apply, 
the sale is sourced to the location indicated by an 
address for the purchaser obtained during the 
consummation of the sale, including the address of a 
purchaser's payment instrument, if no other address is 
available, when use of this address does not 
constitute bad faith. 

e. When paragraphs "a", "b", "c", and "d" do no.t 
apply, including the circumstance where the seller is 
without sufficient information to apply the previous 
rules, then the location will be determined by the 
address from which tangible personal property was 
shipped, from which the digital good or the computer 
software delivered electronically was first available 
for transmission by the seller, or from which the 
service was provided disregarding for these purposes 
any location that merely provided the digital transfer 
of the product sold. 

2. The lease or rental of tangible personal 
property, other than property identified in subsection 
3 or section 423.16, shall be sourced as follows: 

a. For a lease or rental that requires recurring 
periodic payments, the first periodic payment is 

41 sourced the same as a retail sale in accordance with 
42 the provisions of subsection 1. Periodic payments 
43 made subsequent to the first payment are sourced to 
44 the primary property location for each period covered 
45 by the payment. The primary property location shall 
46 be as indicated by an address for the property 
47 provided by the lessee that is available to the lessor 
48 from its records maintained in the ordinary course of 
49 business, when use of this address does not constitute 
50 bad faith. The property location shall not be altered 
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1 by intermittent use at different locations, such as 
2 use of business property that accompanies employees 
3 business trips and service calls. 
4 b. For a lease or rental that does not require 
5 recurring periodic payments, the payment is sourced 
6 the same as a retail sale in accordance with the 
7 provisions of subsection 1. 

on 

8 c. This subsection does not affect the imposition 
9 or computation of sales or use tax on leases or 

10 rentals based on a lump sum or accelerated basis, or 
11 on the acquisition of property for lease. 
12 3. The retail sale, including lease or rental, of 
13 transportation equipment shall be sourced the same as 
14 a retail sale in accordance with the provisions of 
15 subsection 1, notwithstanding the exclusion of lease 
16 or rental in that subsection. "Transportation 
17 equipment" means any of the following: 
18 a. Locomotives or railcars that are utilized for 
19 the carriage of persons or property in interstate 
20 commerce. 
21 b. Trucks and truck-tractors with a gross vehicle 
22 weight rating of ten thousand one pounds or greater, 
23 trailers, semitrailers, or passenger buses that meet 
24 both of the following requirements: 
25 (1) Are registered through the international 
26 registration plan. 
27 (2) Are operated under authority of a carrier 
28 authorized and certificated by the United States 
29 department of transportation or another federal 
30 authority to engage in the carriage of persons or 
31 property in interstate commerce. 
32 c. Aircraft that are operated by air carriers 
33 authorized and certificated by the United States 
34 department of transportation or another federal or a 
35 foreign authority to engage in the carriage of persons 
36 or property in interstate or foreign commerce. 
37 d. Containers designed for use 0n and component 
38 parts attached or secured on the items set forth in 
39 paragraphs "a" through "c". 
40 Sec. 118. NEW SECTION. 423.16 TRANSACTIONS TO 
41 WHICH THE GENERAL SOURCING RULES DO NOT APPLY. 
42 Section 423.15 does not apply to sales or use taxes 
43 levied on the following: 
44 1. The retail sale or transfer of watercraft, 
45 modular homes, manufactured housing, or mobile homes, 
46 and the retail sale, excluding lease or rental, of 
47 motor vehicles, trailers, semitrailers, or aircraft 
48 that do not qualify as transportation equipment, as 
49 defined in section 423.15, subsection 3. 
50 2. The lease or rental of motor vehicles, 
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1 trailers, semitrailers, or aircraft that do not 
2 qualify as transportation equipment, as defined in 
3 section 423.15, subsection 3, which shall be sourced 
4 in accordance with section 423.17. 
5 3. Transactions to which the multiple points use 
6 exemption is applicable, which shall be sourced in 
7 accordance with section 423.18. 
8 4. Transactions to which direct mail sourcing is 
9 applicable, which shall be sourced in accordance with 

10 section 423.19. 
11 5. Telecommunications services, as set out in 
12 section 423.20, which shall be sourced in accordance 
13 with section 423.20, subsection 2. 
14 Sec. 119. NEW SECTION. 423.17 SOURCING RULES FOR 
15 VARIOUS TYPES OF LEASED OR RENTED EQUIPMENT WHICH IS 
16 NOT TRANSPORTATION EQUIPMENT. 
17 The lease or rental of motor vehicles, trailers, 
18 semitrailers, or aircraft that do not qualify as 
19 transportation equipment, as defined in section 
20 423.15, subsection 3, shall be sourced as follows: 
21 1. For a lease or rental that requires recurring 
22 periodic payments, each periodic payment is sourced to 
23 the primary property location. The primary property 
24 location shall be as indicated by an address for the 
25 property provided by the lessee that is available to 
26 the lessor from its records maintained in the ordinary 
27 course of business, when use of this address does not 
28 constitute bad faith. This location shall not be 
29 altered by intermittent use at different locations. 
30 2. For a lease or rental that does not require 
31 recurring periodic payments, the payment is sourced 
32 the same as a retail sale in accordance with the 
33 provisions of section 423.15, subsection 1. 
34 3. This section does not affect the imposition or 
35 computation of sales or use tax on leases or rentals 
36 based on a lump sum or accelerated basis, or on the 
37 acquisition of property for lease. 
38 Sec. 120. NEW SECTION. 423.18 MULTIPLE POINTS OF 
39 USE EXEMPTION FORMS. 
40 A business purchaser that is not a holder of a 
41 direct pay tax permit pursuant to section 423.36 that 
42 knows at the time of its purchase of a digital good, 
43 computer software delivered electronically, or a 
44 service that the digital good, computer software 
45 delivered electronically, or service will be 
46 concurrently available for use in more than one 
47 jurisdiction shall deliver to the seller in 
48 conjunction with its purchase a "multiple points of 
49 use" or "MPU" exemption form disclosing this fact. 
50 1. Upon receipt of the MPU exemption form, the 
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1 seller is relieved of all obligation to collect, pay, 
2 or remit the applicable tax and the purchaser shall be 
3 obligated to collect, pay, or remit the applicable tax 
4 on a direct pay basis. 
5 2. A purchaser delivering the MPU exemption form 
6 may use any reasonable, but consistent and uniform, 
7 method of apportionment that is supported by the 
8 purchaser's business records as they exist at the time 
9 of the consummation of the sale. 

10 3. The MPU exemption form will remain in effect 
11 for all future sales by the seller to the purchaser 
12 except as to the subsequent sale's specific 
13 apportionment that is governed by the principle of 
14 subsection 2 and the facts existing at the time of the 
15 sale until it is revoked in writing. 
16 4. A holder of a direct pay tax permit under 
17 section 423.36 shall not be required to deliver an MPU 
18 exemption form to the seller. A direct pay tax permit 
19 holder shall follow the provisions of subsection 2 in 
20 apportioning the tax due on a digital good, computer 
21 software delivered electronically, or service that 
22 will be concurrently available for use in more than 
23 one jurisdiction. 
24 Sec. 121. NEW SECTION. 423.19 DIRECT MAIL 
25 SOURCING. 
26 1. Notwithstanding section 423.15, a purchaser of 
27 direct mail that is not a holder of a direct pay tax 
28 permit pursuant to section 423.36 shall provide to the 
29 seller in conjunction with the purchase either a 
30 direct mail form or information to show the 
31 jurisdictions to which the direct mail is delivered to 
32 recipients. 
33 a. Upon receipt of the direct mail form, the 
34 seller is relieved of all obligations to collect, pay, 
35 or remit the applicable tax and the purchaser is 
36 obligated to payor remit the applicable tax on a 
37 direct pay basis. A direct mail form shall remain in 
38 effect for all future sales of direct mail by the 
39 seller to the purchaser until it is revoked in 
40 writing. 
41 b. Upon receipt of information from the purchaser 
42 showing the jurisdictions to which the direct mail is 
43 delivered to recipients, the seller shall collect the 
44 tax according to the delivery information provided by 
45 the purchaser. In the absence of bad faith, the 
46 seller is relieved of any further obligation to 
47 collect tax on any transaction where the seller has 
48 collected tax pursuant to the delivery information 
49 provided by the purchaser. 
50 2. If the purchaser of direct mail does not have a 
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1 direct pay tax permit and does not provide the seller 
2 with either a direct mail form or delivery 
3 information, as required by subsection 1, the seller 
4 shall collect the tax according to section 423.15, 
5 subsection 1, paragraph "e". Nothing in this 
6 subsection shall limit a purchaser's obligation for 
7 sales or use tax to any state to which the direct mail 
8 is delivered. 
9 3. If a purchaser of direct mail provides the 

10 seller with documentation of direct pay authority, the 
11 purchaser shall not be required to provide a direct 
12 mail form or delivery information to the seller. 
13 Sec. 122. NEW SECTION. 423.20 TELECOMMUNICATIONS 
14 SERVICE SOURCING. 
15 1. As used in this section: 
16 a. "Air-to-ground radiotelephone service" means a 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 . 
42 
43 
44 
45 
46 
47 

radio service, as that term is used in 47 C.F.R. § 

22.99, in which common carriers are authorized to 
offer and provide radio telecommunications service for 
hire to subscribers in aircraft. 

b. "Call-by-call basis" means any method of 
charging for the telecommunications service where the 
price is measured by individual calls. 

c. "Communications channel" means a physical or 
virtual path of communications over which signals are 
transmitted between or among customer channel 
termination points. 

d. "Customer" means the person or entity that 
contracts with the seller of the telecommunications 
service. If the end user of the telecommunications 
service is not the contracting party, the end user of 
the telecommunications service is the customer of the 
telecommunications service, but this sentence only 
applies for the purpose of sourcing sales of the 
telecommunications service under this section. 
"Customer" does not include a reseller of a 
telecommunications service or for mobile 
telecommunications service of a serving carrier under 
an agreement to serve the customer outside the home 
service provider's licensed service area. 

e. "Customer channel termination point" means the 
location where the customer either inputs or receives 
the communications. 

f. "End user" means the person who utiliz~s the 
telecommunications service. In the case of an entity, 
"end user" means the individual who utilizes the 
service on behalf of the entity. 

48 g. "Home service provider" means the same as that 
49 term is defined in the federal Mobile 
50 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
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2 h. "Mobile telecommunications service" means the 
3 same as that term is defined in federal Mobile 
4 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
5 4 U.S.C. § 124(7). 
6 i. "Place of primary use" means the street address 
7 representative of where the customer's use of the 
8 telecommunications service primarily occurs, which 
9 must be the residential street address or the primary 

10 business street address of the customer. In the case 
11 of mobile telecommunications service, "place of 
12 primary use" must be within the licensed service area 
13 of the home service provider. 
14 j. "Postpaid calling service" means the 
15 telecommunications service obtained by making a 
16 payment on a call-by-call basis either through the use 
17 of a credit card or payment mechanism such as a bank 
18 card, travel card, credit card, or debit card, or by 
19 charge made to a telephone number which is not 
20 associated with the origination or termination of the 
21 telecommunications service. A "postpaid calling 
22 service" includes a telecommunications service that 
23 would be a prepaid calling service except it is not 
24 exclusively a telecommunications service. 
25 k. "Prepaid calling service" means the right to 
26 access exclusively telecommunications services, which 
27 must be paid for in advance and which enables the 
28 origination of calls using an access number or 
29 authorization code, whether manually or electronically 
30 dialed, and that is sold in predetermined units or 
31 dollars of which the amount declines with use in a 
32 known amount. 
33 1. "Private communication service" means a 
34 telecommunications service that entitles the customer 
35 to exclusive or priority use of a communications 
36 channel or group of channels between or among 
37 termination points, regardless of the manner in which 
38 such channel or channels are connected, and includes 
39 switching capacity, extension lines, stations, and any 
40 other associated services that are provided in 
41 connection with the use of such channel or channels. 
42 m." Service address" means one of the following: 
43 (1) The location of the telecommunications 
44 equipment to which a customer's call is charged and 
45 from which the call originates or terminates, 
46 regardless of where the call is billed or paid. 
47 (2) I f the location in subparagraph (1) is not 
48 known, "service address" means the origination point 
49 of the signal of the telecommunications service first 
50 identified by either the seller's telecommunications 
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1 system or in information received by the seller from 
2 its service provider, where the system used to 
3 transport such signals is not that of the seller. 
4 (3) If the locations in subparagraphs (1) and (2) 
5 are not known, the "service address" means the 
6 location of the customer's place of primary use. 
7 2. Sales of telecommunications services shall be 
8 sourced in the following manner: 
9 a. Except for the defined telecommunications 

10 services in paragraph "c", the sale of 
11 telecommunications services sold on a call-by-call 
12 basis shall be sourced to one of the following: 
13 (1) Each level of taxing jurisdiction where the 
14 call originates and terminates in that jurisdiction. 
15 (2) Each level of taxing jurisdiction where the 
16 call either originates or terminates and in which the 
17 service address is also located. 
18 b. Except for the defined telecommunications 
19 services in paragraph "c", a sale of 
20 telecommunications services sold on a basis other than 
21 a call-by-call basis is sourced to the customer's 
22 place of primary use. 
23 c. Sale of the following telecommunications 
24 services shall be sourced to each level of taxing 
25 jurisdiction as follows: 
26 (1) A sale of mobile telecommunications services 
27 other than air-to-ground radiotelephone service or 
28 prepaid calling service is sourced to the customer's 
29 place of primary use as required by the federal Mobile 
30 Telecommunications Sourcing Act. 
31 (2) A sale of postpaid calling servic~ is sourced 
32 to the origination point of the telecommunications 
33 signal as first identified by either of the following: 
34 (a) The seller's telecommunications system. 
35 (b) Information received by the seller from its 
36 service provider, where the system used to transport 
37 such signals is not that of the seller. 
38 (3) A sale of prepaid calling service is sourced 
39 in accordance with section 423.15. However, in the 
40 case of a sale of mobile telecommunications services 
41 that is a prepaid telecommunications service, the rule 
42 provided in section 423.15, subsection 1, paragraph 
43 "e", shall include as an option the location 
44 associated with the mobile telephone number. 
45 (4) A sale of a private telecommunications service 
46 is sourced as follows: 
47 (a) Service for a separate charge related to a 
48 customer channel termination point is sourced to each 

~ 49 level of jurisdiction in which such customer channel 
~ 50 termination point is located. 
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1 (b) Service where all customer termination points 
2 are located entirely within one jurisdiction or level 
3 of jurisdiction is sourced in such jurisdiction in 
4 which the customer channel termination points are 
5 located. 
6 (c) Service for segments of a channel between two 
7 customer channel termination points located in 
8 different jurisdictions and which segments of a 
9 channel are separately charged is sourced fifty 

10 percent in each level of jurisdiction in which the 
11 customer channel termination points are located. 
12 (d) Service for segments of a channel located in 
13 more than one jurisdiction or levels of jurisdiction 
14 and which segments are not separately billed is 
15 sourced in each jurisdiction based on the percentage 
16 determined by dividing the number of customer channel 
17 termination points in such jurisdiction by the total 
18 number of customer channel termination points. 
19 Sec. 123. NEW SECTION. 423.21 BAD DEBT 
20 DEDUCTIONS. 
21 1. For the purposes of this section, "bad debt" 
22 means an amount properly calculated pursuant to 
23 section 166 of the Internal Revenue Code then adjusted 
24 to exclude financing charges or interest, sales or use 
25 taxes charged on the purchase price, uncollectible 
26 amounts on property that remain in the possession of 
27 the seller until the full purchase price is paid, 
28 expenses incurred in attempting to collect any debt, 
29 and repossessed property. 
30 2. In computing the amount of tax due, a seller 
31 may deduct bad debts from the total amount upon which 
32 the tax is calculated for any return. Any deduction 
33 taken or refund paid which is attributed to bad debts 
34 shall not include interest. 
35 3. A seller may deduct bad debts on the return for 
36 the period during which the bad debt is written off as 
37 uncollectible in the seller's books and records and is 
38 eligible to be deducted for federal income tax 
39 purposes. For purposes of this subsection, a seller 
40 who is not required to file federal income tax returns 
41 may deduct a bad debt on a return filed for the period 
42 in which the bad debt is written off as uncollectible 
43 in the seller's books and records and would be 
44 eligible for a bad debt deduction for federal income 
45 tax purposes if the seller were required to file a 
46 federal income tax return. 
47 4. If a deduction is taken for a bad debt and the 
48 seller subsequently collects the debt in whole or in 
49 part, the tax on the amount so collected must be paid 
50 and reported on the return filed for the period in 
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1 which the collection is made. 
2 5. A seller may obtain a refund of tax on any 
3 amount of bad debt that exceeds the amount of taxable 

sales within the period allowed for refund claims by 
section 423.47. However, the period allowed for 
refund claims shall be measured from the due date of 
the return on which the bad debt could first be 
claimed. 

4 
5 
6 
7 
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9 
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23 
24 
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26 
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6. For the purposes of computing a bad debt 
deduction or reporting a payment received on a 
previously claimed bad debt, any payments made on a 
debt or account shall be applied first to the price of 
the property or service and tax thereon, 
proportionally, and secondly to interest, service 
charges, and any other charges. 

Sec. 124. NEW SECTION. 423.22 TAXATION IN 
ANOTHER STATE. 

If any person who causes tangible personal property 
to be brought into this state or who uses in this 
state services enumerated in section 423.2 has already 
paid a tax in another state in respect to the sale or 
use of the property or the performance of the service, 
or an occupation tax in respect to the property or 
service, in an amount less than the tax imposed by 
subchapter II or III, the provisions of those 
subchapters shall apply, but at a rate measured by the 
difference only between the rate fixed by subchapter 
II or III and the rate by which the previous tax on 
the sale or use, or the occupation tax, was computed. 
If the tax imposed and paid in the other state is 
equal to or more than the tax imposed by those 
subchapters, then a tax is not due in this state on 
the personal property or service. 

Sec. 125. NEW SECTION. 423.23 SELLERS' 
AGREEMENTS. 

Agreements between competing sellers, or the 
adoption of appropriate rules and regulations by 
organizations or associations of sellers to provide 
uniform methods for adding sales or use tax or the 
average equivalent thereof, and which do not involve 
price-fixing agreements otherwise unlawful, are 
expressly authorized and shall be held not in 
violation of chapter 553 or other antitrust laws of 
this state. The director shall cooperate with 
sellers, organizations, or associations in formulating 
agreements and rules. 

47 Sec. 126. NEW SECTION. 423.24 ABSORBING TAX 
48 PROHIBITED. 
49 A seller shall not advertise or hold out or state 
50 to the public or to any purchaser, consumer, or user, 
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1 directly or indirectly, that the taxes or any parts 
2 thereof imposed by subchapter II or III will be 
3 assumed or absorbed by the seller or the taxes will 
4 not be added to the sales price of the property sold, 
5 or if added that the taxes or any part thereof will be 
6 refunded. Any person violating any of the provisions 
7 of this section within this state is guilty of a 
8 simple misdemeanor. 
9 Sec. 127. NEW SECTION. 423.25 DIRECTOR'S POWER 

10 TO ADOPT RULES. 
11 The director shall have the power to adopt rules 
12 for adding the taxes imposed by subchapters II and 
13 III, or the average equivalents thereof, by providing 
14 different methods applying uniformly to retailers 
15 within the same general classification for the purpose 
16 of enabling the retailers to add and collect, as far 
17 as practicable, the amounts of those taxes. 
18 Sec. 128. NEW SECTION. 423.26 VEHICLES SUBJECT 
19 TO REGISTRATION OR ONLY TO THE ISSUANCE OF TITLE 
20 MANUFACTURED HOUSING. 
21 The use tax imposed upon the use of vehicles 
22 subject to registration or subject only to the 
23 issuance of a certificate of title or imposed upon the 
24 use of manufactured housing shall be paid by the owner 
25 of the vehicle or of the manufactured housing to the 
26 county treasurer or the state department of 
27 transportation from whom the registration receipt or 
28 certificate of title is obtained. A registration 
29 receipt for a vehicle subject to registration or 
30 certificate of title shall not be issued until the tax 
31 has been paid. The county treasurer or the state 
32 department of transportation shall require every 
33 applicant for a registration receipt for a vehicle 
34 subject to registration or certificate of title to 
35 supply information as the county treasurer or the 
36 director deems necessary as to the time of purchase, 
37 the purchase price, installed purchase price, and 
38 other information relative to the purchase of the 
39 vehicle or manufactured housing. On or before the 
40 tenth day of each month, the county treasurer or the 
41 state department of transportation shall remit to the 
42 department the amount of the taxes collected during 
43 the preceding month. 
44 A person who willfully makes a false statement in 
45 regard to the purchase price of a vehicle subject to 
46 taxation under this section is guilty of a fraudulent 
47 practice. A person who willfully makes a false 
48 statement in regard to the purchase price of such a 
49 vehicle with the intent to evade the payment of tax 
50 shall be assessed a penalty of seventy-five percent of 
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1 the amount of tax unpaid and required to be paid on 
2 the actual purchase price less trade-in allowance. 
3 Sec. 129. NEW SECTION. 423.27 MOTOR VEHICLE 
4 LEASE TAX. 
5 1. The use tax imposed upon the use of leased 
6 vehicles subject to registration under chapter 321, 
7 with gross vehicle weight ratings of less than sixteen 
8 thousand pounds, excluding motorcycles and motorized 
9 bicycles, which are leased by a lessor licensed 

10 pursuant to chapter 321F for a period of twelve months 
11 or more shall be paid by the owner of the vehicle to 
12 the county treasurer or state department of 
13 transportation from whom the registration receipt or 
14 certificate of title is obtained. A registration 
15 receipt for a vehicle subject to registration or 
16 issuance of a certificate of title shall not be issued 
17 until the tax is paid in the initial instance. Tax on 
18 the lease transaction that does not require titling or 
19 registration of the vehicle shall be remitted to the 
20 department. Tax and the reporting of tax due to the 
21 department shall be remitted on or before fifteen days 
22 from the last day of the month that the vehicle lease 
23 tax becomes due. Failure to timely report or remit 
24 any of the tax when due shall result in a penalty and 
25 interest being imposed on the tax due pursuant to 
26 section 423.40, subsection 1, and section 423.42, 
27 subsection 1. 
28 2. The amount subject to tax shall be computed on 
29 each separate lease transaction by taking the total of 
30 the lease payments, plus the down payment, and 
31 excluding all of the following: 
32 a. Title fee. 
33 b. Registration fees. 
34 c. Vehicle lease tax pursuant to this section. 
35 d. Federal excise taxes attributable to the sale 
36 of the vehicle to the owner or to the lease of the 
37 vehicle by the owner. 
38 e. Optional service or warranty contracts subject 
39 to tax pursuant to section 423.2, subsection 1. 
40 f. Insurance. 
41 g. Manufacturer's rebate. 
42 h. Refundable deposit. 
43 i. Finance charges, if any, on items listed in 
44 paragraphs "a" through "h". 
45 If any or all of the items in paragraphs "a" 
46 through "i" are excluded from the taxable lease price, 
47 the owner shall maintain adequate records of the 
48 amounts of those items. If the parties to a lease 
49 enter into an agreement providing that the tax imposed 
50 under this statute is to be paid by the lessee or 
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1 included in the monthly lease payments to be paid by 
2 the lessee, the total cost of the tax shall not be 
3 included in the computation of lease price for the 
4 purpose of taxation under this section. The county 
5 treasurer, the state department of transportation, or 
6 the department of revenue and finance shall require 
7 every applicant for a registration receipt for a 
8 vehicle subject to tax under this section to supply 
9 information as the county treasurer or director deems 

10 necessary as to the date of the lease transaction, the 
11 lease price, and other information relative to the 
12 lease of the vehicle. 
13 3. On or before the tenth day of each month, the 
14 county treasurer or the state department of 
15 transportation shall remit to the department the 
16 amount of the taxes collected during the preceding 
17 month. 
18 4. If the lease is terminated prior to the 
19 termination date contained in the lease agreement, no 
20 refund shall be allowed for tax previously paid under 
21 this section, except as provided in section 322G.4. 
22 Sec. 130. NEW SECTION. 423.28 SALES TAX REPORT 
23 -- DEDUCTION. 
24 Motor vehicle or trailer dealers, in making their 
25 reports and returns to the department for the purpose 
26 of paying the sales tax, shall be permitted to deduct 
27 all sales prices from retail sales of vehicles subject 
28 to registration or subject only to the issuance of a 
29 certificate of title. Sales prices from sales of 
30 vehicles subject to registration or subject only to 
31 the issuance of a certificate of title are exempted 
32 from the sales tax, but, if required by the director, 
33 the sales prices shall be included in the returns made 
34 by motor vehicle or trailer dealers under subchapter 
35 II, and proper deductions taken pursuant to this 
36 section. 
37 Sec. 131. NEW SECTION. 423.29 COLLECTIONS BY 
38 SELLERS. 
39 Every seller who is a retailer and who is making 
40 taxable sales of tangible personal property in Iowa 
41 shall, at the time of selling the property, collect 
42 the sales tax. Every seller who is a retailer 
43 maintaining a place of business in this state and 
44 selling tangible personal property for use in Iowa 
45 shall, at the time of making the sale, whether within 
46 or without the state, collect the use tax. Sellers 
47 required to collect sales or use tax shall give to any 
48 purchaser a receipt for the tax collected in the 

~ 49 manner and form prescribed by the director. 
~ 50 Every seller who is a retailer furnishing taxable 
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1 services in Iowa and every seller who is a retailer 
2 maintaining a place of business in this state and 
3 furnishing taxable services in Iowa or services 
4 outside Iowa if the product or result of the service 
5 is used in Iowa shall be subject to the provisions of 
6 the preceding paragraph. 
7 Sec. 132. NEW SECTION. 423.30 FOREIGN SELLERS 
8 NOT REGISTERED UNDER THE AGREEMENT. 
9 The director may, upon application, authorize the 

10 collection of the use tax by any seller who is a 
11 retailer not maintaining a place of business within 
12 this state and not registered under the agreement, 
13 who, to the satisfaction of the director, furnishes 
14 adequate security to ensure collection and payment of 
15 the tax. Such sellers shall be issued, without 
16 charge, permits to collect tax subject to any 
17 regulations which the director shall prescribe. When 
18 so authorized, it shall be the duty of foreign sellers 
19 to collect the tax upon all tangible personal property 
20 sold, to the retailer's knowledge, for use within this 
21 state, in the same manner and subject to the same 
22 requirements as a retailer maintaining a place of 
23 business within this state. The authority and permit 
24 may be canceled when, at any time, the director 
25 considers the security inadequate, or that tax can 
26 more effectively be collected from the person using 
27 property in this state. 
28 The discretionary power granted in this section is 
29 extended to apply in the case of foreign retailers 
30 furnishing services enumerated in section 423.2. 
31 Sec. 133. NEW SECTION. 423.31 FILING OF SALES 
32 TAX RETURNS AND PAYMENT OF SALES TAX. 
33 1. Each person subject to this section and section 
34 423.36 and in accordance with the provisions of this 
35 section and section 423.36 shall, on or before the 
36 last day of the month following the close of each 
37 calendar quarter during which such person is or has 
38 become or ceased being subject to the provisions of 
39 this section and section 423.36, make, sign, and file 
40 a return for the calendar quarter in the form as may 
41 be required. Returns shall show information relating 
42 to sales prices including goods, wares, and services 
43 converted to the use of such person, the amounts of 
44 sales prices excluded and exempt from the tax, the 
45 amounts of sales prices subject to tax, a calculation 
46 of tax due, and any other information for the period 
47 covered by the return as may be required. Returns 
48 shall be signed by the retailer or the retailer's 
49 authorized agent and must be certified by the retailer 
50 to be correct in accordance with forms and rules 
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2 2. Persons required to file, or committed to file 
3 by reason of voluntary action or by .order of the 
4 department, deposits of taxes due under this 
5 subchapter shall be entitled to take credit against 
6 the total quarterly amount of tax due such amount as 
7 shall have been deposited by such persons during that 
8 calendar quarter. The balance remaining due after 
9 such credit for deposits shall be entered on the 

10 return. However, such person may be granted an 
11 extension of time not exceeding thirty days for filing 
12 the quarterly return, upon a proper showing of 
13 necessity. If an extension is granted, such person 
14 shall have paid by the twentieth day of the month 
15 following the close of such quarter ninety percent of 
16 the estimated tax due. 
17 3. The sales tax forms prescribed by the director 
18 shall be referred to as "retailers tax deposit". 
19 Deposit forms shall be signed by the retailer or the 
20 retailer's duly authorized agent, and shall be duly 
21 certified by the retailer or agent to be correct. The 
22 director may authorize incorporated banks and trust 
23 companies or other depositories authorized by law 
24 which are depositories or financial agents of the 
25 United States, or of this state, to receive any sales 
26 tax imposed under this chapter, in the manner, at the 
27 times, and under the conditions the director 
28 prescribes. The director shall prescribe the manner, 
29 times, and conditions under which the receipt of the 
30 tax by those depositories is to be treated as payment 
31 of the tax to the department. 
32 4. Every retailer at the time of making any return 
33 required by this section shall compute and pay to the 
34 department the tax due for the preceding period. The 
35 tax on sales prices from the sale or rental of 
36 tangible personal property under a consumer rental 
37 purchase agreement as defined in section 537.3604, 
38 subsection 8, is payable in the tax period of receipt. 
39 5. Upon making application and receiving approval 
40 from the director, a parent corporation and its 
41 affiliated corporations that make retail sales of 
42 tangible personal property or taxable enumerated 
43 services may make deposits and file a consolidated 
44 sales tax return for the affiliated group, pursuant to 
45 rules adopted by the director. A parent corporation 
46 and each affiliate corporation that files a 
47 consolidated return are jointly and severally liable 
48 for all tax, penalty, and interest found due for the 
49 tax period for which a consolidated return is filed or 
50 required to be filed. 
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1 A business required to file a consolidated sales 
2 tax return shall file a form entitled "schedule of 
3 consolidated business locations" with its quarterly 
4 sales tax return that shows the taxpayer's 
5 consolidated permit number, the permit number for each 
6 Iowa business location, the state sales tax amount by 
7 business location, and the amount of state sales tax 
8 due on goods consumed that are not assigned to a 
9 specific business location. Consolidated quarterly 

10 sales tax returns that are not accompanied by the 
11 schedule of consolidated business locations form are 
12 considered incomplete and are subject to penalty under 
13 section 421.27. 
14 6. If necessary or advisable in order to insure 
15 the payment of the tax, the director may require 
16 returns and payment of the tax to be made for other 
17 than quarterly periods, the provisions of this 
18 section, or other provision to the contrary 
19 notwithstanding. 
20 Sec. 134. NEW SECTION. 423.32 FILING OF USE TAX 
21 RETURNS AND PAYMENT OF USE TAX. 
22 1. A retailer maintaining a place of business in 
23 this state who is required to collect or a user who is 
24 required to pay the use tax or a foreign retailer 
25 authorized, pursuant to section 423.30, to collect the 
26 use tax, shall remit to the department the amount of 
27 tax on or before the last day of the month following 
28 each calendar quarterly period. However, a retailer 
29 who collects or owes more than fifteen hundred dollars 
30 in use taxes in a month shall deposit with the 
31 department or in a depository authorized by law and 
32 designated by the director, the amount collected or 
33 owed, with a deposit form for the month as prescribed 
34 by the director. 
35 a. The deposit form is due on or before the 
36 twentieth day of the month following the month of 
37 collection, except a deposit is not required for the 
38 third month of the calendar quarter, and the total 
39 quarterly amount, less the amounts deposited for the 
40 first two months of the quarter, is due with the 
41 quarterly report on the last day of the month 
42 following the month of collection. At that time, the 
43 retailer shall file with the department a return for 
44 the preceding quarterly period in the form prescribed 
45 by the director showing the purchase price of the 
46 tangible personal property sold by the retailer during 
47 the preceding quarterly period, the use of which is 
48 subject to the use tax imposed by this chapter, and 
49 other information the director deems necessary for the 
50 proper administration of the use tax. 
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1 b. The return shall be accompanied by a remittance 
2 of the use tax for the period covered by the return. 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

3 If necessary in order to ensure payment to the state 
of the tax, the director may in any or all cases 
require returns and payments to be made for other than 
quarterly periods. The director, upon request and a 
proper showing of necessity, may grant an extension of 
time not to exceed thirty days for making any return 
and payment. Returns shall be signed, in accordance 
with forms and rules prescribed by the director, by 
the retailer or the retailer's authorized agent, and 
shall be certified by the retailer or agent to be 
correct. 
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2. If it is reasonably expected, as determined by 
rules prescribed by the director, that a retailer's 
annual sales or use tax liability will not exceed one 
hundred twenty dollars for a calendar year, the 
retailer may request and the director may grant 
permission to the retailer, in lieu of the quarterly 
filing and remitting requirements set out elsewhere in 
this section, to file the return required by and remit 
the sales or use tax due under this section on a 
calendar-year basis. The return and tax are due and 
payable no later than January 31 following each 
calendar year in which the retailer carries on 
business. 

3. The director, in cooperation with the 
department of management, may periodically change the 
filing and remittance thresholds by administrative 
rule if in the best interests of the state and 
taxpayer to do so. 

Sec. 135. NEW SECTION. 423.33 LIABILITY OF 
PERSONS OTHER THAN RETAILERS FOR PAYMENT OF SALES OR 
USE TAX. 

1. LIABILITY OF PURCHASER FOR SALES TAX. If a 
purchaser fails to pay sales tax to the retailer 
required to collect the tax, then in addition to all 
of the rights, obligations, and remedies provided, the 
tax is payable by the purchaser directly to the 
department, and sections 423.31, 423.32, 423.37, 
423.38, 423.39, 423.40, 423.41, and 423.42 apply to 
the purchaser. For failure to pay, the retailer and 
purchaser are liable, unless the circumstances 
described in section 421.60, subsection 2, paragraph 
"m", or section 423.45, subsection 4, paragraph "b" or 
"e", or subsection 5, paragraph "c" or "e", are 

47 applicable. 
48 2. IMMEDIATE SUCCESSOR LIABILITY FOR SALES OR USE 
49 TAX. If a retailer sells the retailer's business or 
50 stock of goods or quits the business, the retailer 
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1 shall prepare a final return and pay all sales or use 
2 tax due within the time required by law. The 
3 immediate successor to the retailer, if any, shall 
4 withhold a sufficient portion of the purchase price, 
5 in money or money's worth, to pay the amount of 
6 delinquent tax, interest, or penalty due and unpaid. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
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21 
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26 
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34 
35 
36 
37 
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39 
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41 
42 
43 
44 
45 
46 

If the immediate successor of the business or stock of 
goods intentionally fails to withhold the amount due 
from the purchase price as provided in this 
subsection, the immediate successor is personally 
liable for the payment of delinquent taxes, interest, 
and penalty accrued and unpaid on account of the 
operation of the business by the immediate former 
retailer, except when the purchase is made in good 
faith as provided in section 421.28. However, a 
person foreclosing on a valid security interest or 
retaking possession of premises under a valid lease is 
not an "immediate successor" for purposes of this 
section. The department may waive the liability of 
the immediate successor under this subsection if the 
immediate successor exercised good faith in 
establishing the amount of the previous liability. 

3. EVENT SPONSOR'S LIABILITY FOR SALES TAX. A 
person sponsoring a flea market or a craft, antique, 
coin, or stamp show or similar event shall obtain from 
every retailer selling tangible personal property or 
taxable services at the event proof that the retailer 
possesses a valid sales tax permit or secure from the 
retailer a statement, taken in good faith, that 
property or services offered for sale are not subject 
to sales tax. Failure to do so renders a sponsor of 
the event liable for payment of any sales tax, 
interest, and penalty due and owing from any retailer 
selling property or services at the event. Sections 
423.31, 423.32, 423.37, 423.38, 423.39, 423.40, 
423.41, and 423.42 apply to the sponsors. For 
purposes of this subsection, a person sponsoring a 
flea market or a craft, antique, coin, or stamp show 
or similar event does not include an organization 
which sponsors an event less than three times a year 
or a state, county, or district agricultural fair. 

Sec. 136. NEW SECTION. 423.34 LIABILITY OF USER. 
Any person who uses any property or services 

enumerated in section 423.2 upon which the use tax has 
not been paid, either to the county treasurer or to a 
retailer or direct to the department as required by 

47 this subchapter, shall be liable for the payment of 
48 tax, and shall on or before the last day of the month 
49 next succeeding each quarterly period pay the use tax 
50 upon all property or services used by the person 
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1 during the preceding quarterly period in the manner 
2 and accompanied by such returns as the director shall 
3 prescribe. All of the provisions of sections 423.32 
4 and 423.33 with reference to the returns and payments 
5 shall be applicable to the returns and payments 
6 required by this section. 
7 Sec. 137. NEW SECTION. 423.35 POSTING OF BOND TO 
8 SECURE PAYMENT. 
9 The director may, when necessary and advisable in 

10 order to secure the collection of the sales or use 
11 tax, authorize any person subject to either tax, and 
12 any retailer required or authorized to collect those 
13 taxes pursuant to the provisions of section 423.14, to 
14 file with the department a bond, issued by a surety 
15 company authorized to transact business in this state 
16 and approved by the insurance commissioner as to 
17 solvency and responsibility, in an amount as the 
18 director may fix, to secure the payment of any tax, 
19 interest, or penalties due or which may become due 
20 from such person. In lieu of a bond, securities 
21 approved by the director, in an amount which the 
22 director may prescribe, may be deposited with the 
23 department, which securities shall be kept in the 
24 custody of the department and may be sold by the 
25 director at public or private sale, without notice to 
26 the depositor, if it becomes necessary to do so in 
27 order to recover any tax, interest, or penalties due. 
28 Upon the sale, the surplus, if any, above the amounts 
29 due under this chapter shall be returned to the person 
30 who deposited the securities. 
31 Sec. 138. NEW SECTION. 423.36 PERMITS REQUIRED 
32 TO COLLECT SALES OR USE TAX -- APPLICATIONS 
33 REVOCATION. 
34 1. A person shall not engage in or transact 
35 business as a retailer making taxable sales of 
36 tangible personal property or furnishing services 
37 within this state or as a retailer making taxable 
38 sales of tangible personal property or furnishing 
39 services for use within this state, unless a permit 
40 has been issued to the retailer under this section, 
41 except as provided in subsection 6. Every person 
42 desiring to engage in or transact business as a 
43 retailer shall file with the department an application 
44 for a permit to collect sales or use tax. Every 
45 application for a sales or use tax permit shall be 
46 made upon a form prescribed by the director and shall 
47 set forth any information the director may require. 
48 The application shall be signed by an owner of the 
49 business if a natural person; in the case of a 
50 retailer which is an association or partnership, by a 
H-1616 -112-

Page 112 



HOUSE CLIP SHEET 

H-1616 
Page 113 

JUNE 2, 2003 

1 member or partner; and in the case of a retailer which 
2 is a corporation, by an executive officer or some 
3 person specifically authorized by the corporation to 
4 sign the application, to which shall be attached the 
5 written evidence of the person's authority. 
6 2. To collect sales or use tax, the applicant must 
7 have a permit for each place of business in the state 
8 of Iowa. The department may deny a permit to an 
9 applicant who is substantially delinquent in paying a 

10 tax due, or the interest or penalty on the tax, 
11 administered by the department at the time of 
12 application. If the applicant is a partnership, a 
13 permit may be denied if a partner is substantially 
14 delinquent in paying any delinquent tax, penalty, or 
15 interest. If the applicant is a corporation, a permit 
16 may be denied if any officer having a substantial 
17 legal or equitable interest in the ownership of the 
18 corporation owes any delinquent tax, penalty, or 
19 interest. 
20 3. The department shall grant and issue to each 
21 applicant a permit for each place of business in this 
22 state where sales or use tax is collected. A permit 
23 is not assignable and is valid only for the person in 
24 whose name it is issued and for the transaction of 
25 business at the place designated or at a place of 
26 relocation within the state if the ownership remains 
27 the same. 
28 If an applicant is making sales outside Iowa for 
29 use in this state or furnishing services outside Iowa, 
30 the product or result of which will be used in this 
31 state, that applicant shall be issued one use tax 
32 permit by the department applicable to these out-of-
33 state sales or services. 
34 4. Permits issued under this section are valid and 
35 effective until revoked by the department. 
36 5. If the holder of a permit fails to comply with 
37 any of the provisions of this subchapter or of 
38 subchapter II or III or any order or rule of the 
39 department adopted under those subchapters or is 
40 substantially delinquent in the payment of a tax 
41 administered by the department or the interest or 
42 penalty on the tax, or if the person is a corporation 
43 and if any officer having a substantial legal or 
44 equitable interest in the ownership of the corporation 
45 owes any delinquent tax of the permit-holding 
46 corporation, or interest or penalty on the tax, 
47 administered by the department, the director may 
48 revoke the permit. The director shall send notice by 
49 mail to a permit holder informing that person of the 
50 director's intent to revoke the permit and of the 
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1 permit holder's right to a hearing on the matter. If 
2 the permit holder petitions the director for a hearing 
3 on the proposed revocation, after giving ten days' 
4 notice of the time and place of the hearing in 
5 accordance with section 17A.18, subsection 3, the 
6 matter may be heard and a decision rendered. The 
7 director may restore permits after revocation. The 
8 director shall adopt rules setting forth the period of 
9 time a retailer must wait before a permit may be 

10 restored or a new permit may be issued. The waiting 
11 period shall not exceed ninety days from the date of 
12 the revocation of the permit. 
13 6. Sellers who are not regularly engaged in 
14 selling at retail and do not have a permanent place of 
15 business, but who are temporarily engaged in selling 
16 from trucks, portable roadside stands, concessionaires 
17 at state, county, district, or local fairs, carnivals, 
18 or the like, shall report and remit the sales tax on a 
19 temporary basis, under rules the director shall 
20 provide for the efficient collection of the sales tax. 
21 This subsection applies to sellers who are temporarily 
22 engaged in furnishing services. 
23 Persons engaged in selling tangible personal 
24 property or furnishing services shall not be required 
25 to obtain or retain a sales tax permit for a place of 
26 business at which taxable sales of tangible personal 
27 property or taxable performance of services will not 
28 occur. 
29 7. The provisions of subsection 1, dealing with 
30 the lawful right of a retailer to transact business, 
31 as applicable, apply to persons having receipts from 
32 furnishing services enumerated in section 423.2, 
33 except that a person holding a permit pursuant to 
34 subsection 1 shall not be required to obtain any 
35 separate sales tax permit for the purpose of engaging 
36 in business involving the services. 
37 8. a. Except as provided in paragraph "b", 
38 purchasers, users, and consumers of tangible personal 
39 property or enumerated services taxed pursuant to 
40 subchapter II or III of this chapter or chapters 423B 
41 and 423E may be authorized, pursuant to rules adopted 
42 by the director, to remit tax owed directly to the 
43 department instead of the tax being collected and paid 
44 by the seller. To qualify for a direct pay tax 
45 permit, the purchaser, user, or consumer must accrue a 
46 tax liability of more than four thousand dollars in 
47 tax under subchapters II and III in a semimonthly 
48 period and make deposits and file returns pursuant to 

~ 49 section 423.31. This authority shall not be granted 
~ 50 or exercised except upon application to the director 
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1 and then only after issuance by the director of a 
2 direct pay tax permit. 
3 b. The granting of a direct pay tax permit is not 
4 authorized for any of the following: 
5 (1) Taxes imposed on the sales, furnishing, or 
6 service of gas, electricity, water, heat, pay 
7 television service, and communication service. 
8 (2) Taxes imposed under sections 423.26 and 423.27 
9 and chapter 423C. 

10 Sec. 139. NEW SECTION. 423.37 FAILURE TO FILE 
11 SALES OR USE TAX RETURNS -- INCORRECT RETURNS. 
12 1. As soon as practicable after a return is filed 
13 and in any event within three years after the return 
14 is filed, the department shall examine it, assess and 
15 determine the tax due if the return is found to be 
16 incorrect, and give notice to the person liable for 
17 the tax of the assessment and determination as 
18 provided in subsection 2. The period for the 
19 examination and determination of the correct amount of 
20 tax is unlimited in the case of a false or fraudulent 
21 return made with the intent to evade tax or in the 
22 case of a failure to file a return. 
23 2. If a return required by this subchapter is not 
24 filed, or if a return when filed is incorrect or 
25 insufficient and the maker fails to file a corrected 
26 or sufficient return within twenty days after the same 
27 is required by notice from the department, the 
28 department shall determine the amount of tax due from 
29 information as the department may be able to obtain 
30 and, if necessary, may estimate the tax on the basis 
31 of external indices, such as number of employees of 
32 the person concerned, rentals paid by the person, 
33 stock on hand, or other factors. The department shall 
34 give notice of· the determination to the person liable 
35 for the tax. The determination shall fix the tax 
36 unless the person against whom it is assessed shall, 
37 within sixty days after the giving of notice of the 
38 determination, apply to the director for a hearing or 
39 unless the taxpayer contests the determination by 
40 paying the tax, interest, and penalty and timely 
41 filing a claim for refund. At the hearing evidence 
42 may be offered to support the determination or to 
43 prove that it is incorrect. After the hearing the 
44 director shall give notice of the decision to the 
45 person liable for the tax. 
46 3. The three-year period of limitation provided in 
47 subsection 1 may be extended by a taxpayer by signing 
48 a waiver agreement form to be provided by the 
49 department. The agreement shall stipulate the period 
50 of extension and the tax period to which the extension 
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1 applies. The agreement shall also provide that a 
2 claim for refund may be filed by the taxpayer at any 
3 time during the period of extension. 
4 Sec. 140. NEW SECTION. 423.38 JUDICIAL REVIEW. 
5 1. Judicial review of actions of the director may 
6 be sought in accordance with the terms of the Iowa 
7 administrative procedure Act. 
8 2. For cause and upon a showing by the director 
9 that collection of the tax in dispute is in doubt, the 

10 court may order the petitioner to file with the clerk 
11 a bond for the use of the respondent, with sureties 
12 approved by the clerk, in the amount of tax appealed 
13 from, conditioned that the petitioner shall perform 
14 the orders of the court. 
15 3. An appeal may be taken by the taxpayer or the 
16 director to the supreme court of this state 
17 irrespective of the amount involved. 
18 Sec. 141. NEW SECTION. 423.39 SERVICE OF 
19 NOTICES. 
20 1. A notice authorized or required under this 
21 subchapter may be given by mailing the notice to the 
22 person for whom it is intended, addressed to that 
23 person at the address given in the last return filed 
24 by the person pursuant to this subchapter, or if no 
25 return has been filed, then to any address obtainable. 
26 The mailing of the notice is presumptive evidence of 
27 the receipt of the notice by the person to whom 
28 addressed. Any period of time which is determined 
29 according to this subchapter by the giving of notice 
30 commences to run from the date of mailing of the 
31 notice. 
32 2. The provisions of the Code relative to the 
33 limitation of time for the enforcement of a civil 
34 remedy shall not apply to any proceeding or action 
35 taken to levy, appraise, assess, determine, or enforce 
36 the collection of any tax or penalty provided by this 
37 chapter. 
38 Sec. 142. NEW SECTION. 423.40 PENALTIES 
39 OFFENSES -- LIMITATION. 
40 1. In addition to the sales or use tax or 
41 additional sales or use tax, the taxpayer shall pay a 
42 penalty as provided in section 421.27. The taxpayer 
43 shall also pay interest on the sales or use tax or 
44 additional sales or use tax at the rate in effect 
45 under section 421.7 for each month counting each 
46 fraction of a month as an entire month, computed from 
47 the date the semimonthly or monthly tax deposit form 
48 or return was required to be filed. The penalty and 
49 interest shall be paid to the department and disposed 
50 of in the same manner as other receipts under this 
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1 subchapter. Unpaid penalties and interest may be 
2 enforced in the same manner as the taxes imposed by 
3 this chapter. 
4 2. a. Any person who knowingly sells tangible 
5 personal property, tickets or admissions to places of 
6 amusement and athletic events, or gas, water, 
7 electricity, or communication service at retail, or 
8 engages in the furnishing of services enumerated in 
9 section 423.2, in this state without procuring a 

10 permit to collect tax, as provided in section 423.36, 
11 or who violates section 423.24 and the officers of any 
12 corporation who so act are guilty of a serious 
13 misdemeanor. 
14 b. A person who knowingly sells tangible personal 
15 property, tickets or admissions to places of amusement 
16 and athletic events, or gas, water, electricity, or 
17 communication service at retail, or engages in the 
18 furnishing of services enumerated in section 423.2, in 
19 this state after the person's sales tax permit has 
20 been revoked and before it has been restored as 
21 provided in section 423.36, subsection 5, and the 
22 officers of any corporation who so act are guilty of 
23 an aggravated misdemeanor. 
24 3. A person who willfully attempts in any manner 
25 to evade any tax imposed by this chapter or the 
26 payment of the tax or a person who makes or causes to 
27 be made a false or fraudulent semimonthly or monthly 
28 tax deposit form or return with intent to evade any 
29 tax imposed by subchapter II or III or the payment of 
30 the tax is guilty of a class "D" felony. 
31 4. The certificate of the director to the effect 
32 that a tax has not been paid, that a return has not 
33 been filed, or that information has not been supplied 
34 pursuant to the provisions of this subchapter shall be 
35 prima facie evidence thereof. 
36 5. A person required to pay sales or use tax, or 
37 to make, sign, or file a tax deposit form or return or 
38 supplemental return, who willfully makes a false or 
39 fraudulent tax deposit form or return, or willfully 
40 fails to pay at least ninety percent of the tax or 
41 willfully fails to make, sign, or file the tax deposit 
42 form or return, at the time required by law, is guilty 
43 of a fraudulent practice. 
44 6. A prosecution for an offense specified in this 
45 section shall be commenced within six years after its 
46 commission. 
47 Sec. 143. NEW SECTION. 423.41 BOOKS--
48 EXAMINATION. 
49 Every retailer required or authorized to collect 
50 taxes imposed by this chapter and every person using 
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1 in this state tangible personal property, services, or 
2 the product of services shall keep records, receipts, 
3 invoices, and other pertinent papers as the director 
4 shall require, in the form that the director shall 
5 require, for as long as the director has the authority 
6 to examine and determine tax due. The director or any 
7 duly authorized agent of the department may examine 
8 the books, papers, records, and equipment of any 
9 person either selling tangible personal property or 

10 services or liable for the tax imposed by this 
11 chapter, and investigate the character of the business 
12 of any person in order to verify the accuracy of any 
13 return made, or if a return was not made by the 
14 person, ascertain and determine the amount due under 
15 this chapter. These books, papers, and records shall 
16 be made available within this state for examination 
17 upon reasonable notice when the director deems it 
18 advisable and so orders. The preceding requirements 
19 shall likewise apply to users and persons furnishing 
20 services enumerated in section 423.2. 
21 Sec. 144. NEW SECTION. 423.42 STATUTES 
22 APPLICABLE. 
23 1. The director shall administer the taxes imposed 
24 by subchapters II and III in the same manner and 
25 subject to all the provisions of, and all of the 
26 powers, duties, authority, and restrictions contained 
27 in, section 422.25, subsection 4, section 422.30, and 
28 sections 422.67 through 422.75. 
29 2. All the provisions of section 422.26 shall 
30 apply in respect to the taxes and penalties imposed by 
31 subchapters II and III and this subchapter, except 
32 that, as applied to any tax imposed by subchapters II 
33 and III, the lien provided in section 422.26 shall be 
34 prior and paramount over all subsequent liens upon any 
35 personal property within this state, or right to such 
36 personal property, belonging to the taxpayer without 
37 the necessity of recording as provided in section 
38 422.26. The requirements for recording shall, as 
39 applied to the taxes imposed by subchapters II and 
40 III, apply only to the liens upon real property. When 
41 requested to do so by any person from whom a taxpayer 
42 is seeking credit, or with whom the taxpayer is 
43 negotiating the sale of any personal property, or by 
44 any other person having a legitimate interest in such 
45 information, the director shall, upon being satisfied 
46 that such a situation exists, inform that person as to 
47 the amount of unpaid taxes due by such taxpayer under 
48 the provisions of subchapters II and III. The giving 
49 of this information under these circumstances shall 
50 not be deemed a violation of section 422.72 as applied 
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2 Sec. 145. NEW SECTION. 423.43 DEPOSIT OF REVENUE 
3 APPROPRIATIONS. 
4 Except as otherwise provided in section 312.2, 
5 subsection 15, all revenues derived from the use tax 
6 on motor vehicles, trailers, and motor vehicle 
7 accessories and equipment as collected pursuant to 
8 sections 423.26 and 423.27 shall be deposited and 
9 credited to the road use tax fund and shall be used 

10 exclusively for the construction, maintenance, and 
11 supervision of public highways. 
12 1. Notwithstanding any provision of this section 
13 which provides that all revenues derived from the use 
14 tax on motor vehicles, trailers, and motor vehicle 
15 accessories and equipment as collected pursuant to 
16 sections 423.26 and 423.27 shall be deposited and 
17 credited to the road use tax fund, eighty percent of 
18 the revenues shall be deposited and credited as 
19 follows: 
20 a. Twenty-five percent of all such revenue, up to 
21 a maximum of four million two hundred fifty thousand 
22 dollars per quarter, shall be deposited into and 
23 credited to the Iowa comprehensive petroleum 
24 underground storage tank fund created in section 
25 455G.3, and the moneys so deposited are a continuing 
26 appropriation for expenditure under chapter 455G, and 
27 moneys so appropriated shall not be used for other 
28 purposes. 
29 b. Any such revenues remaining shall be credited 
30 to the road use tax fund. 
31 2. Notwithstanding any other provision of this 
32 section that provides that all revenue derived from 
33 the use tax on motor vehicles, trailers, and motor 
34 vehicle accessories and equipment as collected 
35 pursuant to section 423.26 shall be deposited and 
36 credited to the road use tax fund, twenty percent of 
37 the revenues shall be credited and deposited as 
38 follows: one-half to the road use tax fund and one-
39 half to the primary road fund to be used for the 
40 commercial and industrial highway network. 
41 3. All other revenue arising under the operation 
42 of this chapter shall be credited to the general fund 
43 of the state. 
44 Sec. 146. NEW SECTION. 423.44 REIMBURSEMENT FOR 
45 PRIMARY ROAD FUND. 
46 From moneys deposited into the road use tax fund, 
47 the department may credit to the primary road fund any 
48 amount of revenues derived from the use tax on motor 
49 vehicles, trailers, and motor vehicle accessories and 
50 equipment as collected pursuant to sections 423.26 and 
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1 423.27 to the extent necessary to reimburse that fund 
2 for the expenditures not otherwise eligible to be made 
3 from the primary road fund, which are made for 
4 repairing, improving, and maintaining bridges over the 
5 rivers bordering the state. Expenditures for those 
6 portions of bridges within adjacent states may be 
7 included when they are made pursuant to an agreement 
8 entered into under section 313.63, 313A.34, or 314.10. 
9 Sec. 147. NEW SECTION. 423.45 REFUNDS 

10 EXEMPTION CERTIFICATES. 
11 1. If an amount of tax represented by a retailer 
12 to a consumer or user as constituting tax due is 
13 computed upon a sales price that is not taxable or the 
14 amount represented is in excess of the actual taxable 
15 amount and the amount represented is actually paid by 
16 the consumer or user to the retailer, the excess 
17 amount of tax paid shall be returned to the consumer 
18 or user upon notification to the retailer by the 
19 department that an excess payment exists. 
20 2. If an amount of tax represented by a retailer 
21 to a consumer or user as constituting tax due is 
22 computed upon a sales price that is not taxable or the 
23 amount represented is in excess of the actual taxable 
24 amount and the amount represented is actually paid by 
25 the consumer or user to the retailer, the excess 
26 amount of tax paid shall be returned to the consumer 
27 or user upon proper notification to the retailer by 
28 the consumer or user that an excess payment exists. 
29 "Proper" notification is written notification which 
30 allows a retailer at least sixty days to respond and 
31 which contains enough information to allow a retailer 
32 to determine the validity of a consumer's or user's 
33 claim that an excess amount of tax has been paid. No 
34 cause of action shall accrue against a retailer for 
35 excess tax paid until sixty days after proper notice 
36 has been given the retailer by the consumer or user. 
37 3. In the circumstances described in subsections 1 
38 and 2, a retailer has the option to either return any 
39 excess amount of tax paid to a consumer or user, or to 
40 remit the amount which a consumer or user has paid to 
41 the retailer to the department. 
42 4. a. The department shall issue or the seller 
43 may separately provide exemption certificates in the 
44 form prescribed by the director, including 
45 certificates not made of paper, which conform to the 
46 requirements of paragraph "c", to assist retailers in 
47 properly accounting for nontaxable sales of tangible 
48 personal property or services to purchasers for a 
49 nontaxable purpose. The department shall also allow 
50 the use of exemption certificates for those 
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1 circumstances in which a sale is taxable but the 
2 seller is not obligated to collect tax from the buyer. 
3 b. The sales tax liability for all sales of 
4 tangible personal property and all sales of services 
5 is upon the seller and the purchaser unless the seller 
6 takes in good faith from the purchaser a valid 
7 exemption certificate stating under penalty of perjury 
8 that the purchase is for a nontaxable purpose and is 
9 not a retail sale as defined in section 423.1, or the 

10 seller is not obligated to collect tax due, or unless 
11 the seller takes a fuel exemption certificate pursuant 
12 to subsection 5. If the tangible personal property or 
13 services are purchased tax free pursuant to a valid 
14 exemption certificate which is taken in good faith by 
15 the seller, and the tangible personal property or 
16 services are used or disposed of by the purchaser in a 
17 nonexempt manner, the purchaser is solely liable for 
18 the taxes and shall remit the taxes directly to the 
19 department and sections 423.31, 423.32, 423.37, 
20 423.38, 423.39, 423.40, 423.41, and 423.42 shall apply 
21 to the purchaser. 
22 c. A valid exemption certificate is an exemption 
23 certificate which is complete and correct according to 
24 the requirements of the director. 
25 d. A valid exemption certificate is taken in good 
26 faith by the seller when the seller has exercised that 
27 caution and diligence which honest persons of ordinary 
28 prudence would exercise in handling their own business 
29 affairs, and includes an honesty of intention and 
30 freedom from knowledge of circumstances which ought to 
31 put one upon inquiry as to the facts. In order for a 
32 seller to take a valid exemption certificate in good 
33 faith, the seller must exercise reasonable prudence to 
34 determine the facts supporting the valid exemption 
35 certificate, and if any facts upon such certificate 
36 would lead a reasonable person to further inquiry, 
37 such inquiry must be made with an honest intent to 
38 discover the facts. 
39 e. If the circumstances change and as a result the 
40 tangible personal property or services are used or 
41 disposed of by the purchaser in a nonexempt manner or 
42 the purchaser becomes obligated to pay the tax, the 
43 purchaser is liable solely for the taxes and shall 
44 remit the taxes directly to the department in 
45 accordance with this subsection. 
46 5. a. The department shall issue or the seller 
47 may separately provide fuel exemption certificates in 
48 the form prescribed by the director. 
49 b. For purposes of this subsection: 
50 (1) "Fuel" includes gas, electricity, water, heat, 
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1 steam, and any other tangible personal property 
2 consumed in creating heat, power, or steam. 
3 (2) "Fuel consumed in processing" means fuel used 
4 or consumed for processing including grain drying, for 
5 providing heat or cooling for livestock buildings or 
6 for greenhouses or buildings or parts of buildings 
7 dedicated to the production of flowering, ornamental, 
8 or vegetable plants intended for sale in the ordinary 
9 course of business, for use in aquaculture production, 

10 or for generating electric current, or in implements 
11 of husbandry engaged in agricultural production. 
12 (3) "Fuel exemption certificate" means an 
13 exemption certificate given by the purchaser under 
14 penalty of perjury to assist retailers in properly 
15 accounting for nontaxable sales of fuel consumed in 
16 processing. 
17 (4)" Substantial change" means a change in the use 
18 or disposition of tangible personal property and 
19 services by the purchaser such that the purchaser pays 
20 less than ninety percent of the purchaser's actual 
21 sales tax liability. A change includes a misstatement 
22 of facts in an application made pursuant to paragraph 
23 "d" or in a fuel exemption certificate. 
24 c. The seller may accept a completed fuel 
25 exemption certificate, as prepared by the purchaser, 
26 for three years unless the purchaser files a new 
27 completed exemption certificate. If the fuel is 
28 purchased tax free pursuant to a fuel exemption 
29 certificate which is taken by the seller, and the fuel 
30 is used or disposed of by the purchaser in a nonexempt 
31 manner, the purchaser is solely liable for the taxes, 
32 and shall remit the taxes directly to the department 
33 and sections 423.31, 423.32, 423.37, 423.38, 423.39, 
34 423.40, 423.41, and 423.42 shall apply to the 
35 purchaser. 
36 d. The purchaser may apply to the department for 
37 its review of the fuel exemption certificate. In this 
38 event, the department shall review the fuel exemption 
39 certificate within twelve months from the date of 
40 application and determine the correct amount of the 
41 exemption. If the amount determined by the department 
42 is different than the amount that the purchaser claims 
43 is exempt, the department shall promptly notify the 
44 purchaser of the determination. Failure of the 
45 department to make a determination within twelve 
46 months from the date of application shall constitute a 
47 determination that the fuel exemption certificate is 
48 correct as submitted. A determination of exemption by 
49 the department is final unless the purchaser appeals 
50 to the director for a revision of the determination 
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1 within sixty days after the date of the notice of 
2 determination. The director shall grant a hearing, 
3 and upon the hearing, the director shall determine the 
4 correct exemption and notify the purchaser of the 
5 decision by mail. The decision of the director is 
6 final unless the purchaser seeks judicial review of 
7 the director's decision under section 423.38 within 
8 sixty days after the date of the notice of the 
9 director's decision. Unless there is a substantial 

10 change, the department shall not impose penalties 
11 pursuant to section 423.40 both retroactively to 
12 purchases made after the date of application and 
13 prospectively until the department gives notice to the 
14 purchaser that a tax or additional tax is due, for 
15 failure to remit any tax due which is in excess of a 
16 determination made under this section. A 
17 determination made by the department pursuant to this 
18 subsection does not constitute an audit for purposes 
19 of section 423.37. 
20 e. If the circumstances change and the fuel is 
21 used or disposed of by the purchaser in a nonexempt 
22 manner, the purchaser is solely liable for the taxes 
23 and shall remit the taxes directly to the department 
24 in accordance with paragraph "c". 
25 f. The purchaser shall attach documentation to the 
26 fuel exemption certificate which is reasonably 
27 necessary to support the exemption for fuel consumed 
28 in processing. If the purchaser files a new exemption 
29 certificate with the seller, documentation shall not 
30 be required if the purchaser previously furnished the 
31 seller with this documentation and substantial change 
32 has not occurred since that documentation was 
33 furnished or if fuel consumed in processing is 
34 separately metered and billed by the seller. 
35 6. Nothing in this section authorizes any cause of 
36 action by any person to recover sales or use taxes 
37 directly from the state or extends any person's time 
38 to seek a refund of sales or use taxes which have been 
39 collected and remitted to the state. 
40 Sec. 148. NEW SECTION. 423.46 RATE AND BASE 
41 CHANGES. 
42 The department shall make a reasonable effort to 
43 provide sellers with as much advance notice as 
44 practicable of a rate change and to notify sellers of 
45 legislative changes in the tax base and amendments to 
46 sales and use tax rules. Failure of a seller to 
47 receive notice or failure of this state to provide 
48 notice or limit the effective date of a rate change 
49 shall not relieve the seller of its obligation to 
50 collect sales or use taxes for this state. 
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1 Sec. 149. NEW SECTION. 423.47 REFUNDS AND 
2 CREDITS. 
3 If it shall appear that, as a result of mistake, an 
4 amount of tax, penalty, or interest has been paid 
5 which was not due under the provisions of this 
6 chapter, such amount shall be credited against any tax 
7 due, or to become due, on the books of the department 
8 from the person who made the erroneous payment, or 
9 such amount shall be refunded to such person by the 

10 department. A claim for refund or credit that has not 
11 been filed with the department within three years 
12 after the tax payment for which a refund or credit is 
13 claimed became due, or one year after such tax payment 
14 was made, whichever time is the later, shall not be 
15 allowed by the director. 
16 SUBCHAPTER VI 
17 SALES AND USE TAX ACT -- ADMINISTRATION OF 
18 RETAILERS REGISTERED VOLUNTARILY UNDER THE 
19 AGREEMENT 
20 Sec. 150. NEW SECTION. 423.48 RESPONSIBILITIES 
21 AND RIGHTS OF SELLERS REGISTERED UNDER THE AGREEMENT. 
22 1. By registering under the agreement, the seller 
23 agrees to collect and remit sales and use taxes for 
24 all its taxable Iowa sales. Iowa's withdrawal from 
25 the agreement or revocation of its membership in the 
26 agreement shall not relieve a seller from its 
27 responsibility to remit taxes previously collected on 
28 behalf of this state. 
29 2. The following provisions apply to any seller 
30 who registers under the agreement: 
31 a. The seller may register on-line. 
32 b. Registration under the agreement and the 
33 collection of Iowa sales and use taxes shall not be 
34 used as factors in determining whether the seller has 
35 nexus with Iowa for any tax. 
36 c. If registered under the agreement with any 
37 other member state, the seller is considered to be 
38 registered in Iowa. 
39 d. The seller is not required to pay registration 
40 fees or other charges. 
41 e. A written signature from the seller is not 
42 required. 
43 f. The seller may register by way of an agent. 
44 The agent's appointment shall be in writing and 
45 submitted to the department if requested by the 
46 department. 
47 g. The seller may cancel its registration at any 
48 time under procedures adopted by the governing board 
49 established pursuant to the agreement. Cancellation 
50 does not relieve the seller of its liability for 
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1 remitting any Iowa taxes collected. 
2 3. The following additional responsibilities and 
3 rights apply to model sellers: 
4 a. A model 1 seller's obligation to calculate, 
5 collect, and remit sales and use taxes shall be 
6 performed by its certified service provider, except 
7 for the seller's obligation to remit tax on its own 
8 purchases. As the seller's agent, the certified 
9 service provider is liable for its model 1 seller's 

10 sales and use tax due Iowa on all sales transactions 
11 it processes for the seller except as set out in this 
12 section. A seller that contracts with a certified 
13 service provider is not liable to the state for sales 
14 or use tax due on transactions processed by the 
15 certified service provider unless the seller 
16 misrepresents the types of items or services it sells 
17 or commits fraud. In the absence of probable cause to 
18 believe that the seller has committed fraud or made a 
19 material misrepresentation, the seller is not subject 
20 to audit on the transactions processed by the 
21 certified service provider. A model 1 seller is 
22 subject to audit for transactions not processed by the 
23 certified service provider. The director is 
24 authorized to perform a system check of the model 1 
25 seller and review the seller's procedures to determine 
26 if the certified service provider's system is 
27 functioning properly and the extent to which the 
28 seller's transactions are being processed by the 
29 certified service provider. 
30 b. A model 2 seller shall calculate the amount of 
31 tax due on a transaction by the use of a certified 
32 automated system, but shall collect and remit tax on 
33 its own sales. A person that provides a certified 
34 automated system is responsible for the proper 
35 functioning of that system and is liable to this state 
36 for underpayments of tax attributable to errors in the 
37 functioning of the certified automated system. A 
38 seller that uses a certified automated system remains 
39 responsible and is liable to the state for reporting 
40 and remitting tax. 
41 c. A model 3 seller shall use its own proprietary 
42 automated system to calculate tax due and collect and 
43 remit tax on its own sales. A model 3 seller is 
44 liable for the failure of its proprietary automated 
45 system to meet the applicable performance standard. 
46 Sec. 151. NEW SECTION. 423.49 RETURNS. 
47 1. All modell, 2, or 3 sellers are subject to all 
48 of the following return requirements: 
49 a. The seller is required to file only one return 
50 per month for this state and for all taxing 
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1 jurisdictions within this state. 
2 b. The date for filing returns shall be determined 
3 under rules adopted by the director. However, in no 
4 case shall the return be due earlier than the 
5 twentieth day of the following month. 
6 c. The director shall request additional 
7 information returns. These returns shall not be 
8 required more frequently than every six months. 
9 2. Any registered seller which does not have a 

10 legal obligation to register in this state and is not 
11 a model 1, 2, or 3 seller is subject to all of the 
12 following return requirements: 
13 a. The seller is required to file a return within 
14 one year of the month of initial registration and 
15 shall file a return on an annual basis in succeeding 
16 years. 
17 b. In addition to the return required in paragraph 
18 "a", if the seller accumulates more than one thousand 
19 dollars in total state and local tax, the seller is 
20 required to file a return in the following month. 
21 c. The format of the return and the due date of 
22 the initial return and the annual return shall be 
23 determined under rules adopted by the department. 
24 Sec. 152. NEW SECTION. 423.50 REMITTANCE OF 
25 FUNDS. 
26 1. Only one remittance of tax per return is 
27 required except as provided in this subsection. 
28 Sellers that collect more than thirty thousand dollars 
29 in sales and use taxes for this state during the 
30 preceding calendar year shall be required to make 
31 additional remittances as required under rules adopted 
32 by the director. The filing of a return is not 
33 required with an additional remittance. 
34 2. All remittances shall be remitted 
35 electronically. 
36 3. Electronic payments may be made either by 
37 automated clearinghouse credit or automated 
38 clearinghouse debit. Any data accompanying a 
39 remittance must be formatted using uniform tax type 
40 and payment codes approved by the governing board 
41 established pursuant to the agreement. An alternative 
42 method for making same-day payments shall be 
43 determined under rules adopted by the director. 
44 4. If a due date falls on a legal banking holiday 
45 in this state, the taxes are due on the succeeding 
46 business day. 
47 Sec. 153. NEW SECTION. 423.51 ADMINISTRATION OF 
48 EXEMPTIONS. 
49 1. The following provisions shall apply when a 
50 purchaser claims an exemption: 
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1 a. The seller shall obtain identifying information 
2 of the purchaser and the reason for claiming a tax 
3 exemption at the time of the purchase as determined by 
4 the member states acting jointly. 
5 b. A purchaser is not required to provide a 
6 signature to claim an exemption from tax unless a 
7 paper certificate is used. 
8 c. The seller shall use the standard form for 
9 claiming an exemption electronically as adopted 

10 jointly by the member states. 
11 d. The seller shall obtain the same information 
12 for proof of a claimed exemption regardless of the 
13 medium in which the transaction occurred. 
14 e. The department may authorize a system wherein 
15 the purchaser exempt from the payment of the tax is 
16 issued an identification number which shall be 
17 presented to the seller at the time of the sale. 
18 f. The seller shall maintain proper records of 
19 exempt transactions and provide them to the department 
20 when requested. 
21 g. The department shall administer entity-based 
22 and use-based exemptions when practicable through a 
23 direct pay tax permit, an exemption certificate, or 
24 another means that does not burden sellers. For the 
25 purposes of this paragraph: 
26 (1) An "entity-based exemption" is an exemption 
27 based on who purchases the product or who sells the 
28 product. 
29 (2) A "use-based exemption" is an exemption based 
30 on the purchaser's use of the product. 
31 2. Sellers that follow the requirements of this 
32 section are relieved from any tax otherwise applicable 
33 if it is determined that the purchaser improperly 
34 claimed an exemption and that the purchaser is liable 
35 for the nonpayment of tax. This relief from liability 
36 does not apply to a seller who fraudulently fails to 
37 collect the tax or solicits purchasers to participate 
38 in the unlawful claim of an exemption. 
39 Sec. 154. NEW SECTION. 423.52 RELIEF FROM 
40 LIABILITY FOR SELLERS AND CERTIFIED SERVICE PROVIDERS. 
41 Sellers and certified service providers are 
42 relieved from liability to this state or its local 
43 taxing jurisdictions for having charged and collected 
44 the incorrect amount of sales or use tax resulting 
45 from the seller or certified service provider relying 
46 on erroneous data provided by this state on tax rates, 
47 boundaries, or taxing jurisdiction assignments. If 
48 this state provides an address-based system for 
49 assigning taxing jurisdictions whether or not pursuant 
50 to the federal Mobile Telecommunications Sourcing Act, 
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1 the director is not required to provide liability 
2 relief for errors resulting from reliance on the 
3 information provided by this state. 
4 Sec. 155. NEW SECTION. 423.53 BAD DEBTS AND 
5 MODEL 1 SELLERS. 
6 A certified service provider may claim, on behalf 
7 of a model 1 seller, any bad debt deduction as 
8 provided in section 423.21. The certified service 
9 provider must credit or refund the full amount of any 

10 bad debt deduction or refund received to the seller. 
11 Sec. 156. NEW SECTION. 423.54 AMNESTY FOR 
12 REGISTERED SELLERS. 
13 1. Subject to the limitations in subsections 2 
14 through 6, the following provisions apply: 
15 a. Amnesty is provided for uncollected or unpaid 
16 sales or use tax to a seller who registers to payor 
17 to collect and remit applicable sales or use tax on 
18 sales made to purchasers in this state in accordance 
19 with the terms of the agreement, provided the seller 
20 was not so registered in this state in the twelve-
21 month period preceding the commencement of Iowa's 
22 participation in the agreement. 
23 b. Amnesty precludes assessment of the seller for 
24 uncollected or unpaid sales or use tax together with 
25 penalty or interest for sales made during the period 
26 the seller was not registered in this state, provided 
27 registration occurs within twelve months of the 
28 commencement of Iowa's participation in the agreement. 
29 c. Amnesty shall be provided to any seller 
30 lawfully registered under the agreement by any other 
31 member state prior to the date of the commencement of 
32 Iowa's participation in the agreement. 
33 2. Amnesty is not available to a seller with 
34 respect to any matter or matters for which the seller 
35 received notice of the commencement of an audit and 
36 which audit is not yet finally resolved, including any 
37 related administrative and judicial processes. 
38 3. Amnesty is not available for sales or use taxes 
39 already paid or remitted or to taxes collected by the 
40 seller. 
41 4. Amnesty is fully effective absent the seller's 
42 fraud or intentional misrepresentation of a material 
43 fact as long as the seller continues registration and 
44 continues payment or collection and remittance of 
45 applicable sales or use taxes for a period of at least 
46 thirty-six months. The statute of limitations 
47 applicable to asserting a tax liability is tolled 
48 during this thirty-six month period. 
49 5. Amnesty is applicable only to sales or use 
50 taxes due from a seller in its capacity as a seller 
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1 and not to sales or use taxes due from a seller in its 
2 capacity as a buyer. 
3 6. The director may allow amnesty on terms and 
4 conditions more favorable to a seller than the terms 
5 required by this section. 
6 Sec. 157. NEW SECTION. 423.55 DATABASES. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

The department shall provide and maintain databases 
required by the agreement for the benefit of sellers 
registered under the agreement. 

Sec. 158. NEW SECTION. 423.56 CONFIDENTIALITY 
AND PRIVACY PROTECTIONS UNDER MODEL 1. 

1. As used in this section: 
a. "Anonymous data" means information that does 

not identify a person. 
b. "Confidential taxpayer information" means all 

information that is protected under this state's laws, 
rules, and privileges. 

c. "Personally identifiable information" means 
information that identifies a person. 

2. With very limited exceptions, a certified 
service provider shall perform its tax calculation, 
remittance, and reporting functions without retaining 
the personally identifiable information of consumers. 

3. A certified service provider may perform its 
services in this state only if the certified service 
provider certifies that: 

a. Its system has been designed and tested to 
ensure that the fundamental precept of anonymity is 
respected. 

b. Personally identifiable information is only 
used and retained to the'extent necessary for the 
administration of model 1 sellers with respect to 
exempt purchasers. 

c. It provides consumers clear and conspicuous 
notice of its information practices, including what 
information it collects, how it collects the 
information, how it uses the information, how long, if 
at all, it retains the information, and whether it 
discloses the information to member states. This 
notice shall be satisfied by a written privacy policy 
statement accessible by the public on the official web 
site of the certified service provider. 

d. Its collection, use, and retention of 
personally identifiable information is limited to that 
required by the member states to ensure the validity 
of exemptions from taxation that are claimed by reason 

47 of a consumer's status or the intended use of the 
48 goods or services purchased. 
49 e. It provides adequate technical, physical, and 
50 administrative safeguards so as to protect personally 
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1 identifiable information from unauthorized access and 
2 disclosure. 
3 4. The department shall provide public 
4 notification of its practices relating to the 
5 collection, use, and retention of personally 
6 identifiable information. 
7 5. When any personally identifiable information 
8 that has been collected and retained by the department 
9 or certified service provider is no longer required 

10 for the purposes set forth in subsection 3, paragraph 
11 "d", that information shall no longer be retained by 
12 the department or certified service provider. 
13 6. When personally identifiable information 
14 regarding an individual is retained by or on behalf of 
15 this state, this state shall provide reasonable access 
16 by such individual to his or her own information in 
17 the state's possession and a right to correct any 
18 inaccurately recorded information. 
19 7. This privacy policy is subject to enforcement 
20 by the department and the attorney general. 
21 8. This state's laws and rules regarding the 
22 collection, use, and maintenance of confidential 
23 taxpayer information remain fully applicable and 
24 binding. Without limitation, the agreement does not 
25 enlarge or limit the state's or department's authority 
26 to: 
27 a. Conduct audits or other review as provided 
28 under the agreement and state law. 
29 b. Provide records pursuant to its examination of 
30 public records law, disclosure laws of individual 
31 governmental agencies, or other regulations. 
32 c. Prevent, consistent with state law, disclosures 
33 of confidential taxpayer information. 
34 d. Prevent, consistent with federal law, 
35 disclosures or misuse of federal return information 
36 obtained under a disclosure agreement with the 
37 internal revenue service. 
38 e. Collect, disclose, disseminate, or otherwise 
39 use anonymous data for governmental purposes. 
40 9. This privacy policy does not preclude the 
41 certification of a certified service provider whose 
42 privacy policy is more protective of confidential 
43 taxpayer information or personally identifiable 
44 information than is required by the agreement. 
45 Sec. 159. NEW SECTION. 423.57 STATUTES 
46 APPLICABLE. 
47 The director shall administer this subchapter as it 
48 relates to the taxes imposed in this chapter in the 
49 same manner and subject to all the provisions of, and 
50 all of the powers, duties, authority, and restrictions 
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1 contained in sections 423.14, 423.15, 423.16, 423.17, 
2 423.18, 423.19, 423.20, 423.21, 423.22, 423.23, 
3 423.24, 423.25, 423.28, 423.29, 423.31, 423.32, 
4 423.33, 423.34, 423.35, 423.37, 423.38, 423.39, 
5 423.40, 423.41, and 423.42, section 423.43, subsection 
6 3, and sections 423.45, 423.46, and 423.47. 
7 Sec. 160. 
8 1. Sections 422.42 through 422.59, Code 2003, are 
9 repealed. 

10 2. Chapter 423, Code 2003, is repealed. 
11 COORDINATING AMENDMENTS 
12 Sec. 161. Section 15.331A, Code 2003, is amended 
13 to read as follows: 
14 15.331A SALES, SERVICES, AND USE TAX REFUND --
IS CONTRACTOR OR SUBCONTRACTOR. 
16 The eligible business or a supporting business 
17 shall be entitled to a refund of the sales and use 
18 taxes paid under ehapters 422 and chapter 423 for gas, 
19 electricity, water, or sewer utility services, goods, 
20 wares, or merchandise, or on services rendered, 
21 furnished, or performed to or for a contractor or 
22 subcontractor and used in the fulfillment of a written 
23 contract relating to the construction or equipping of 
24 a facility within the economic development area of the 
25 eligible business or a supporting business. Taxes 
26 attributable to intangible property and furniture and 
27 furnishings shall not be refunded. 
28 To receive the refund a claim shall be filed by the 
29 eligible business or a supporting business with the 
30 department of revenue and finance as follows: 
31 1. The contractor or subcontractor shall state 
32 under oath, on forms provided by the department, the 
33 amount of the sales of goods, wares, or merchandise or 
34 services rendered, furnished, or performed including 
35 water, sewer, gas, and electric utility services for 
36 use in the economic development area upon which sales 
37 or use tax has been paid prior to the project 
38 completion, and shall file the forms with the eligible 
39 business or supporting business before final 
40 settlement is made. 
41 2. The eligible business or a supporting business 
42 shall, not more than one year after project 
43 completion, make application to the department for any 
44 refund of the amount of the sales and use taxes paid 
45 pursuant to chapter 422 or 423 upon any goods, wares, 
46 or merchandise, or services rendered, furnished, or 
47 performed, including water, sewer, gas, and electric 
48 utility services. The application shall be made in 
49 the manner and upon forms to be provided by the 
50 department, and the department shall audit the claim 
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and, if approved, issue a warrant to the eligible 
business or supporting business in the amount of the 
sales or use tax which has been paid to the state of 
Iowa under a contract. A claim filed by the eligible 
business or a supporting business in accordance with 
this section shall not be denied by reason of a 
limitation provision set forth in chapter 421, 422, or 
423. 

3. A contractor or subcontractor who willfully 
makes a false report of tax paid under the provisions 
of this section is guilty of a simple misdemeanor and 
in addition is liable for the payment of the tax and 
any applicable penalty and interest. 

Sec. 162. Section 15.334A, Code 2003, is amended 
to read as follows: 

15.334A SALES AND USE TAX EXEMPTION. 
17 An eligible business may claim an exemption from 
18 sales and use taxation under section 422.45 423.3, 
19 subsection ~ i£, for property which is exempt from 
20 taxation under section 15.334, notwithstanding the 
21 requirements of section 422.45 423.3, subsection ~ 
22 i£, or any other provision of the Code to the 
23 contrary. 
24 Sec. 163. Section 15A.9, subsections 5, 6, and 7, 
25 Code 2003, are amended to read as follows: 
26 5. PROPERTY TAX EXEMPTION. 
27 a. All property, as defined in section 427A.1, 
28 subsection 1, paragraphs "e" and "j", Code 1993, used 
29 by the primary business or a supporting business and 
30 located within the zone, shall be exempt from property 
31 taxation for a period of twenty years beginning with 
32 the year it is first assessed for taxation. In order 
33 to be eligible for this exemption, the property shall 
34 be acquired or leased by the primary business or a 
35 supporting business or relocated by the primary 
36 business or a supporting business to the zone from 
37 outside the state prior to project completion. 
38 b. Property which is exempt for property tax 
39 purposes under this subsection is eligible for the 
40 sales and use tax exemption under section 422.45 
41 423.3, subsection ~ i£, notwithstanding that 
42 subsection or any other provision of the Code to the 
43 contrary. 
44 6. SALES, SERVICES, AND USE TAX REFUND. Taxes 
45 paid pursuant to chapter 422 or 423 on the gross 
46 receipts sales price or rental price of property 
47 purchased or rented by the primary business or a 
48 supporting business for use by the primary business or 
49 a supporting business within the zone or on gas, 
50 electricity, water, and sewer utility services prior 
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to project completion shall be refunded to the primary 
business or supporting business if the item was 
purchased or the service was performed or received 
prior to project completion. Claims under this 
section shall be submitted on forms provided by the 
department of revenue and finance not later than six 
months after project completion. The refund in this 
subsection shall not apply to furniture or 
furnishings, or intangible property. 

7. SALES, SERVICES, AND USE TAX REFUND 
CONTRACTOR OR SUBCONTRACTOR. The primary business or 
a supporting business shall be entitled to a refund of 
the sales and use taxes paid under ehapters 422 and 
chapter 423 for gas, electricity, water, or sewer 
utility services, goods, wares, or merchandise, or on 
services rendered, furnished, or performed to or for a 

17 contractor or subcontractor and used in the 
18 fulfillment of a written contract relating to the 
19 construction or equipping of a facility within the 
20 zone of the primary business or a supporting business. 
21 Taxes attributable to intangible property and 
22 furniture and furnishings shall not be refunded. 
23 To receive the refund a claim shall be filed by the 
24 primary business or a supporting business with the 
25 department of revenue and finance as follows: 
26 a. The contractor or subcontractor shall state 
27 under oath, on forms provided by the department, the 
28 amount of the sales of goods, wares, or merchandise or 
29 services rendered, furnished, or performed including 
30 water, sewer, gas, and electric utility services for 
31 use in the zone upon which sales or use tax has been 
32 paid prior to the project completion, and shall file 
33 the forms with the primary business or supporting 
34 business before final settlement is made. 
35 b. The primary business or a supporting business 
36 shall, not more than six months after project 
37 completion, make application to the department for any 
38 refund of the amount of the sales and use taxes paid 
39 pursuant to chapter 422 or 423 upon any goods, wares, 
40 or merchandise, or services rendered, furnished, or 
41 performed, including water, sewer, gas, and electric 
42 utility services. The application shall be made in 
43 the manner and upon forms to be provided by the 
44 department, and the department shall audit the claim 
45 and, if approved, issue a warrant to the primary 
46 business or supporting business in the amount of the 
47 sales or use tax which has been paid to the state of 
48 Iowa under a contract. A claim filed by the primary 
49 business or a supporting business in accordance with 
50 this subsection shall not be denied by reason of a 
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1 limitation provision set forth in chapter 421, 422, or 
2 423. 
3 c. A contractor or subcontractor who willfully 
4 makes a false report of tax paid under the provisions 
5 of this subsection is guilty of a simple misdemeanor 
6 and in addition is liable for the payment of the tax 

and any applicable penalty and interest. 7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Sec. 164. Section 28A.17, unnumbered paragraph 1, 
Code 2003, is amended to read as follows: 

If an authority is established as provided in 
section 28A.6 and after approval of a referendum by a 
simple majority of votes cast in each metropolitan 
area in favor of the sales and services tax, the 
governing board of a county in this state within a 
metropolitan area which is part of the authority shall 
impose, at the request of the authority, a local sales 
and services tax at the rate of one-fourth of one 
percent on gross receipts thc sales price taxed by 
this state under chapter 422, division IV section 
423.2, within the metropolitan area located in this 
state. The referendum shall be called by resolution 
of the board and shall be held as provided in section 
28A.6 to the extent applicable. The ballot 
proposition shall contain a statement as to the 
specific purpose or purposes for which the revenues 
shall be expended and the date of expiration of the 
tax. The local sales and services tax shall be 
imposed on the same basis, with the same exceptions, 
and following the same administrative procedures as 
provided for a county under sections 422B.8 and 
422B.9. The amount of the sale, for the purposes of 
determining the amount of the local sales and services 
tax under this section, does not include the amount of 
any local sales and services tax imposed under 
sections 422B.8 and 422B.9. 

Sec. 165. Section 29C.15, Code 2003, is amended to 
read as follows: 

29C.15 TAX-EXEMPT PURCHASES. 
All purchases under the provisions of this chapter 

shall be exempt from the taxes imposed by sections 
422.43 423.2 and 423.2 423.5. 

Sec. 166. Section 99E.I0, subsection 1, paragraph 
b, Code 2003, is amended to read as follows: 

44 
45 
46 

b. An amount equal to the product of the state 
sales tax rate under section 422.43 423.2 multiplied 
by the gross sales price of each ticket or share sold 

47 shall be deducted as the sales tax on the sale of that 
48 ticket or share, remitted to the treasurer of state 
49 and deposited into the state general fund. 
50 Sec. 167. Section 123.187, subsection 2, Code 
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1 2003, is amended to read as follows: 
2 2. A winery licensed or permitted pursuant to laws 
3 regulating alcoholic beverages in a state which 
4 affords this state an equal reciprocal shipping 
5 privilege may ship into this state by private common 
6 carrier, to a person twenty-one years of age or older, 
7 not more than eighteen liters of wine per month, for 
8 consumption or use by the person. Such wine shall not 
9 be resold. Shipment of wine pursuant to this 

10 subsection is not subject to sales tax under section 
11 422.43 423.2, use tax under section 423.2 423.5, or 
12 the wine gallonage tax under section 123.183, and does 
13 not require a refund value for beverage container 
14 control purposes under chapter 455C. 
15 Sec. 168. Section 262.54, Code 2003, is amended to 
16 read as follows: 
17 262.54 COMPUTER SALES. 
18 Sales, by an institution under the control of the 
19 board of regents, of computer equipment, computer 
20 software, and computer supplies to students and 
21 faculty at the institution are retail sales under 
22 chapter 422, division IV 423. 
23 Sec. 169. Section 303.9, subsection 2, Code 2003, 
24 is amended to read as follows: 
25 2. The department may sell mementos and other 
26 items relating to Iowa history and historic sites on 
27 the premises of property under control of the 
28 department and at the state capitol. Notwithstanding 
29 sections 18.12 and 18.16, the department may directly 
30 and independently enter into rental and lease 
31 agreements with private vendors for the purpose of 
32 selling mementos. All fees and income produced by the 
33 sales and rental or lease agreements shall be credited 
34 to the account of the department. The mementos and 
35 other items sold by the department or vendors under 
36 this subsection are exempt from section 18.6. ~ 
37 departffient is not a retailer under chapter 422 and the 
38 sale of such ffieffientos and other iteffis by the 
39 departffient is not a retail sale under chapter 422 and 
40 is eJWffipt froffi the sales tm{. 
41 Sec. 170. Section 312.1, subsection 4, Code 2003, 
42 is amended to read as follows: 
43 4. To the extent provided in section 423.24 
44 423.43, subsection 1, paragraph "b", from revenue 
45 derived from the use tax, under chapter 423 on motor 
46 vehicles, trailers, and motor vehicle accessories and 
47 equipment. 
48 Sec. 171. Section 312.2, subsections 14 and 16, 
49 Code 2003, are amended to read as follows: 
50 14. The treasurer of state, before making the 
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1 allotments provided for in this section, shall credit 
2 monthly from the road use tax fund to the general fund 
3 of the state from revenue credited to the road use tax 
4 fund under section 423.24 423.43, subsection 1, 
5 paragraph "b", an amount equal to one-twentieth of 
6 eighty percent of the revenue from the operation of 
7 section 423.7 423.26. 
8 There is appropriated from the general fund of the 
9 state for each fiscal year to the state department of 

10 transportation the amount of revenues credited to the 
11 general fund of the state during the fiscal year under 
12 this subsection to be used for purposes of public 
13 transit assistance under chapter 324A. 
14 16. The treasurer of state, before making the 
15 allotments provided for in this section, shall credit 
16 monthly from the road use tax fund to the motorcycle 
17 rider education fund established in section 321.180B, 
18 an amount equal to one dollar per year of license 
19 validity for each issued or renewed driver's license 
20 which is valid for the operation of a motorcycle. 
21 Moneys credited to the motorcycle rider education fund 
22 under this subsection shall be taken from moneys 
23 credited to the road use tax fund under section 423.24 
24 423.43. 
25 Sec. 172. Section 321.20, subsection 5, Code 2003, 
26 is amended to read as follows: 
27 5. The amount of tax to be paid under section 
28 423.7 423.26. 
29 Sec. 173. Section 321.24, subsections 1 and 3, 
30 Code 2003, are amended to read as follows: 
31 1. Upon receipt of the application for title and 
32 payment of the required fees for a motor vehicle, 
33 trailer, or semitrailer, the county treasurer or the 
34 department shall, when satisfied as to the 
35 application's genuineness and regularity, and, in the 
36 case of a mobile home or manufactured home, that taxes 
37 are not owing under chapter 435, issue a certificate 
38 of title and, except for a mobile home or manufactured 
39 home, a registration receipt, and shall file the 
40 application, the manufacturer's or importer's 
41 certificate, the certificate of title, or other 
42 evidence of ownership, as prescribed by the 
43 department. The registration receipt shall be 
44 delivered to the owner and shall contain upon its face 
45 the date issued, the name and address of the owner, 
46 the registration number assigned to the vehicle, the 
47 amount of the fee paid, the amount of tax paid 
48 pursuant to section 423.7 423.26, the type of fuel 
49 used, and a description of the vehicle as determined 
50 by the department, and upon the reverse side a form 
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1 for notice of transfer of the vehicle. The name and 
2 address of any lessee of the vehicle shall not be 
3 printed on the registration receipt or certificate of 
4 title. Up to three owners may be listed on the 
5 registration receipt and certificate of title. 
6 3. The certificate of title shall contain upon its 
7 face the identical information required upon the face 
8 of the registration receipt. In addition, the 
9 certificate of title shall contain a statement of the 

10 owner's title, the title number assigned to the owner 
11 or owners of the vehicle, the amount of tax paid 
12 pursuant to section 423.7 423.26, the name and address 
13 of the previous owner, and a statement of all security 
14 interests and encumbrances as shown in the 
15 application, upon the vehicle described, including the 
16 nature of the security interest, date of notation, and 
17 name and address of the secured party. 
18 Sec. 174. Section 321.34, subsection 7, paragraph 
19 c, Code 2003, is amended to read as follows: 
20 c. The fees for a collegiate registration plate 
21 are as follows: 
22 (1) A registration fee of twenty-five dollars. 
23 (2) A special collegiate registration fee of 
24 twenty-five dollars. 
25 These fees are in addition to the regular annual. 
26 registration fee. The fees collected by the director 
27 under this subsection shall be paid monthly to the 
28 treasurer of state and credited by the treasurer of 
29 state to the road use tax fund. Notwithstanding 
30 section 423.24 423.43 and prior to the revenues being 
31 credited to the road use tax fund under section 423.24 
32 423.43, subsection 1, paragraph "b", the treasurer of 
33 state shall credit monthly from those revenues 
34 respectively, to Iowa state university of science and 
35 technology, the university of northern Iowa, and the 
36 state university of Iowa, the amount of the special 
37 collegiate registration fees collected in the previous 
38 month for collegiate registration plates designed for 
39 the university. The moneys credited are appropriated 
40 to the respective universities to be used for 
41 scholarships for students attending the universities. 
42 Sec. 175. Section 321.34, subsection 11, paragraph 
43 c, Code 2003, is amended to read as follows: 
44 c. The special natural resources fee for letter 
45 number designated natural resources plates is thirty-
46 five dollars. The fee for personalized natural 
47 resources plates is forty-five dollars which shall be 
48 paid in addition to the special natural resources fee 
49 of thirty-five dollars. The fees collected by the 
50 director under this subsection shall be paid monthly 
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1 to the treasurer of state and credited to the road use 
2 tax fund. Notwithstanding section 423.24 423.43, and 
3 prior to the crediting of revenues to the road use tax 
4 fund under section 423.24 423.43, subsection 1, 
5 paragraph "b", the treasurer of state shall credit 
6 monthly from those revenues to the Iowa resources 
7 enhancement and protection fund created pursuant to 
8 section 455A.18, the amount of the special natural 
9 resources fees collected in the previous month for the 

10 natural resources plates. 
11 Sec. 176. Section 321.34, subsection 11A, 
12 paragraph c, Code 2003, is amended to read as follows: 
13 c. The special fee for letter number designated 
14 love our kids plates is thirty-five dollars. The fee 
15 for personalized love our kids plates is twenty-five 
16 dollars, which shall be paid in addition to the 
17 special love our kids fee of thirty-five dollars. The 
18 fees collected by the director under this subsection 
19 shall be paid monthly to the treasurer of state and 
20 credited to the road use tax fund. Notwithstanding 
21 section 423.24 423.43, and prior to the crediting of 
22 revenues to the road use tax fund under section 423.24 
23 423.43, subsection 1, paragraph "b", the treasurer of 
24 state shall transfer monthly from those revenues to 
25 the Iowa department of public health the amount of the 
26 special fees collected in the previous month for the 
27 love our kids plates. Notwithstanding section 8.33, 
28 moneys transferred under this subsection shall not 
29 revert to the general fund of the state. 
30 Sec. 177. Section 321.34, subsection 11B, 
31 paragraph c, Code 2003, is amended to read as follows: 
32 c. The special fee for letter number designated 
33 motorcycle rider education plates is thirty-five 
34 dollars. The fee for personalized motorcycle rider 
35 education plates is twenty-five dollars, which shall 
36 be paid in addition to the special motorcycle rider 
37 education fee of thirty-five dollars. The fees 
38 collected by the director under this subsection shall 
39 be paid monthly to the treasurer of state and credited 
40 to the road use tax fund. Notwithstanding section 
41 423.24 423.43, and prior to the crediting of revenues 
42 to the road use tax fund under section 423.24 423.43, 
43 subsection 1, paragraph "b", the treasurer of state 
44 shall transfer monthly from those revenues to the 
45 department for use in accordance with section 
46 321.180B, subsection 6, the amount of the special fees 
47 collected in the previous month for the motorcycle 
48 rider education plates. 
49 Sec. 178. Section 321.34, subsection 13, paragraph 
50 d, Code 2003, is amended to read as follows: 
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1 d. A state agency may submit a request to the 
2 department recommending a special registration plate. 
3 The alternate fee for letter number designated plates 
4 is thirty-five dollars with a ten dollar annual 
5 special renewal fee. The fee for personalized plates 
6 is twenty-five dollars which is in addition to the 
7 alternative fee of thirty-five dollars with an annual 
8 personalized plate renewal fee of five dollars which 
9 is in addition to the special renewal fee of ten 

10 dollars. The alternate fees are in addition to the 
11 regular annual registration fee. The alternate fees 
12 collected under this paragraph shall be paid monthly 
13 to the treasurer of state and credited to the road use 
14 tax fund. Notwithstanding section 423.24 423.43, and 
15 prior to the crediting of the revenues to the road use 
16 tax fund under section 423.24 423.43, subsection 1, 
17 paragraph "b", the treasurer of state shall credit 
18 monthly the amount of the alternate fees collected in 
19 the previous month to the state agency that 
20 recommended the special registration plate. 
21 Sec. 179. Section 321.34, subsection 21, paragraph 
22 c, Code 2003, is amended to read as follows: 
23 c. The special fees collected by the director 
24 under this subsection shall be paid monthly to the 
25 treasurer of state and credited to the road use tax 
26 fund. Notwithstanding section 423.24 423.43, and 
27 prior to the crediting of revenues to the road use tax 
28 fund under section 423.24 423.43, subsection 1, 
29 paragraph "b", the treasurer of state shall credit 
30 monthly to the Iowa heritage fund created under 
31 section 303.9A the amount of the special fees 
32 collected in the previous month for the Iowa heritage 
33 plates. 
34 Sec. 180. Section 321.34, subsection 22, paragraph 
35 b, Code 2003, is amended to read as follows: 
36 b. The special school transportation fee for 
37 letter number designated education plates is thirty-
38 five dollars. The fee for personalized education 
39 plates is twenty-five dollars, which shall be paid in 
40 addition to the special school transportation fee of 
41 thirty-five dollars. The annual special school 
42 transportation fee is ten dollars for letter number 
43 designated registration plates and is fifteen dollars 
44 for personalized registration plates which shall be 
45 paid in addition to the regular annual registration 
46 fee. The fees collected by the director under this 
47 subsection shall be paid monthly to the treasurer of 
48 state and credited to the road use tax fund. 
49 Notwithstanding section 423.24 423.43, and prior to 
50 the crediting of revenues to the road use tax fund 
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1 under section 423.24 423.43, subsection 1, paragraph 
2 "b", the treasurer of state shall transfer monthly 
3 from those revenues to the school budget review 
4 committee in accordance with section 257.31, 
5 subsection 17, the amount of the special school 
6 transportation fees collected in the previous month 
7 for the education plates. 
8 Sec. 181. Section 321F.9, Code 2003, is amended to 
9 read as follows: 

10 321F.9 OPTION TO PURCHASE -- DEALER'S LICENSE. 
11 Any person engaged in business in this state shall 
12 not enter into any agreement for the use of a motor 
13 vehicle under the terms of which sueh that person 
14 grants to another an option to purchase sueh the motor 
15 vehicle without first having obtained a motor vehicle 
16 dealer's license under the provisions of chapter 322, 
17 and all sales of motor vehicles under such options 
18 shall be subject to sales or use taxes imposed under 
19 the provisions of ehapters 422 and chapter 423. 
20 Nothing contained in this section shall require such 
21 person to have a place of business as provided by 
22 section 322.6, subsection 8. 
23 Sec. 182. Section 3271.26, Code 2003, is amended 
24 to read as follows: 
25 3271.26 APPROPRIATION TO AUTHORITY. 
26 Notwithstanding section 423.24 423.43, and prior to 
27 the application of section 423.24 423.43, subsection 
28 1, paragraph JIb"~, there shall be deposited into the 
29 general fund of the state and is appropriated to the 
30 authority from eighty percent of the revenues derived 
31 from the operation of section 423.7 423.26, the 
32 amounts certified by the authority under section 
33 3271.25. However, the total amount deposited into the 
34 general fund and appropriated to the Iowa railway 
35 finance authority under this section shall not exceed 
36 two million dollars annually. Moneys appropriated to 
37 the Iowa railway finance authority under this section 
38 are appropriated only for the payment of principal and 
39 interest on obligations or the payment of leases 
40 guaranteed by the authority as provided under section 
41 3271.25. 
42 Sec. 183. Section 328.26, unnumbered paragraph 2, 
43 Code 2003, is amended to read as follows: 
44 When an aircraft is registered to a person for the 
45 first time the fee submitted to the department shall 
46 include the tax imposed by section 422.43 423.2 or 
47 section 423.2 423.5 or evidence of the exemption of 
48 the aircraft from the tax imposed under section 422.43 
49 423.2 or 423.2 423.5. 
50 Sec. 184. Section 331.557, subsection 3, Code 
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1 2003, is amended to read as follows: 
2 3. Collect the use tax on vehicles subject to 
3 registration as provided in sections 423.6, 423.7, and 
4 423.7A 423.14, 423.26, and 423.27. 
5 Sec. 185. Section 357A.15, unnumbered paragraph 2, 
6 Code 2003, is amended to read as follows: 
7 A rural water district organized under chapter 504A 
8 shall receive a refund of sales or use taxes upon 
9 submitting an application to the department of revenue 

10 and finance for eueh the refund of taxes imposed upon 
11 the gross reeeipts sales price of all sales of 
12 building materials, supplies, or equipment sold to a 
13 contractor or used in the fulfillment of a written 
14 contract for the construction of facilities for frtl€ft 
15 the rural water district to the same extent as a rural 
16 water district organized under this chapter may obtain 
17 a refund under section 422.45 423.4, subsection ~ l. 
18 Sec. 186. Section 421.10, Code 2003, is amended to 
19 read as follows: 
20 421.10 APPEAL PERIOD -- APPLICABILITY. 
21 The appeal period for revision of assessment of 
22 tax, interest, and penalties set out under section 
23422.28, 422.54423.37, 437A.9, 437A.22, 452A.64, 
24 453A.29, or 453A.46 applies to appeals to notices from 
25 the department denying changes in filing methods, 
26 denying refund claims, and denying portions of refund 
27 claims for the tax covered by that section, and 
28 notices of any department action directed to a 
29 specific taxpayer, other than licensing, which 
30 involves a calculation. 
31 Sec. 187. Section 421.17, subsection 22B, Code 
32 2003, is amended to read as follows: 
33 22B. Enter To enter into agreements or compacts 
34 with remote sellers, retailers, or third-party 
35 providers for the voluntary collection of Iowa sales 
36 or use taxes attributable to sales into Iowa and to 
37 enter. The director has the authority to enter into 
38 and perform all duties required of the office of 
39 director by multistate agreements or compacts that 
40 provide for the voluntary collection of sales and use 
41 taxes, including joint audits with other states or 
42 audits on behalf of other states. The agreements or 
43 compacts shall generally conform to the provisions of 
44 Iowa sales and use tax statutes. All fees for 
45 services, reimbursements, remuneration, incentives, 
46 and costs incurred by the department associated with 
47 these agreements or compacts may be paid or reimbursed 
48 from the additional revenue generated. An amount is 
49 appropriated from amounts generated to payor 
50 reimburse all costs associated with this subsection. 
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1 Persons entering into an agreement or compact with the 
2 department pursuant to this subsection are subject to 
3 the requirements and penalties of the confidentiality 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
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28 
29 
30 
31 
32 
33 

laws of this state regarding tax information. 
Notwithstanding any other provisions of law, the 
contract, agreement, or compact shall provide for the 
registration, collection, report, and verification of 
amounts subject to this subsection. 

Sec. 188. Section 421.17, subsection 29, paragraph 
j, Code 2003, is amended to read as follows: 

j. The department's existing right to credit 
against tax due or to become due under section 422.73 
or 423.47 is not to be impaired by a right granted to 
or a duty imposed upon the department or other state 
agency by this subsection. This subsection is not 
intended to impose upon the department any additional 
requirement of notice, hearing, or appeal concerning 
the right to credit against tax due under section 
422.73 or 423.47. 

Sec. 189. Section 421.17, subsection 34, paragraph 
i, Code 2003, is amended to read as follows: 

i. The director may distribute to credit reporting 
entities and for publication the names, addresses, and 
amounts of indebtedness owed to or being collected by 
the state if the indebtedness is subject to the 
centralized debt collection procedure established in 
this subsection. The director shall adopt rules to 
administer this paragraph, and the rules shall provide 
guidelines by which the director shall determine which 
names, addresses, and amounts of indebtedness may be 
distributed for publication. The director may 
distribute information for publication pursuant to 
this paragraph, notwithstanding sections 422.20, 

34 422.72, and 423.23 423.42, or any other provision of 
35 state law to the contrary pertaining to 
36 confidentiality of information. 
37 Sec. 190. Section 421.26, Code 2003, is amended to 
38 read as follows: 
39 421.26 PERSONAL LIABILITY FOR TAX DUE. 
40 If a licensee or other person under section 
41 452A.65, a retailer or purchaser under chapter 422A or 
42 422B, or section 422.52 423.31 or 423.33, or a 
43 retailer or purchaser under section 423.13 423.32 or a 
44 user under section 423.14 423.34 fails to pay a tax 
45 under those sections when due, an officer of a 
46 corporation or association, notwithstanding sections 
47 490A.601 and 490A.602, a member or manager or a 
48 limited liability company, or a partner of a 
49 partnership, having control or supervision of or the 
50 authority for remitting the tax payments and having a 
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1 substantial legal or equitable interest in the 
2 ownership of the corporation, association, limited 
3 liability company, or partnership, who has 
4 intentionally failed to pay the tax is personally 
5 liable for the payment of the tax, interest, and 
6 penalty due and unpaid. However, this section shall 
7 not apply to taxes on accounts receivable. The 
8 dissolution of a corporation, association, limited 
9 liability company, or partnership shall not discharge 

10 a person's liability for failure to remit the tax due. 
11 Sec. 191. Section 421.28, Code 2003, is amended to 
12 read as follows: 
13 421.28 EXCEPTIONS TO SUCCESSOR LIABILITY. 
14 The immediate successor to a licensee's or 
15 retailer's business or stock of goods under chapter 
16 422A or 422B, or section 422.52, 423.13, 423.14, 
17 423.33 or 452A.65~ is not personally liable for the 
18 amount of delinquent tax, interest, or penalty due and 
19 unpaid if the immediate successor shows that the 
20 purchase of the business or stock of goods was made in 
21 good faith that no delinquent tax, interest, or 
22 penalty was due and unpaid. For purposes of this 
23 section the immediate successor shows good faith by 
24 evidence that the department had provided the 
25 immediate successor with a certified statement that no 
26 delinquent tax, interest, or penalty is unpaid, or 
27 that the immediate successor had taken in good faith a 
28 certified statement from the licensee, retailer, or 
29 seller that no delinquent tax, interest, or penalty is 
30 unpaid. When requested to do so by a person with whom 
31 the licensee or retailer 'is negotiating the sale of 
32 the business or stock of goods, the director of 
33 revenue and finance shall, upon being satisfied that 
34 such a situation exists, inform that person as to the 
35 amount of unpaid delinquent tax, interest, or penalty 
36 due by the licensee or the retailer. The giving of 
37 the information under this circumstance is not a 
38 violation of section 422.20, 422.72, or 452A.63. 
39 Sec. 192. Section 421B.11, unnumbered paragraph 3, 
40 Code 2003, is amended to read as follows: 
41 Judicial review of the actions of the director may 
42 be sought in accordance with the terms of the Iowa 
43 administrative procedure Act, and section 422.55 
44 423.38. 
45 Sec. 193. Section 422.7, subsection 21, paragraph 
46 a, subparagraph (1), unnumbered paragraph 1, Code 
47 2003, is amended to read as follows: 
48 Net capital gain from the sale of real property 
49 used in a business, in which the taxpayer materially 
50 participated for ten years, as defined in section 
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1 469(h) of the Internal Revenue Code, and which has 
2 been held for a minimum of ten years, or from the sale 
3 of a business, as defined in section 422.42 423.1, in 
4 which the taxpayer was employed or in which the 
5 taxpayer materially participated for ten years, as 
6 defined in section 469(h) of the Internal Revenue 
7 Code, and which has been held for a minimum of ten 
8 years. The sale of a business means the sale of all 
9 or substantially all of the tangible personal property 

10 or service of the business. 
11 Sec. 194. Section 422.73, subsection 1, Code 2003, 
12 is amended by striking the subsection. 
13 Sec. 195. Section 422A.l, unnumbered paragraphs 1, 
14 3, 7, and 8, Code 2003, are amended to read as 
15 follows: 
16 A city or county may impose by ordinance of the 
17 city councilor by resolution of the board of 
18 supervisors a hotel and motel tax, at a rate not to 
19 exceed seven percent, which shall be imposed in 
20 increments of one or more full percentage points upon 
21 the gross receipts sales price from the renting of 
22 sleeping rooms, apartments, or sleeping quarters in a 
23 hotel, motel, inn, public lodging house, rooming 
24 house, manufactured or mobile home which is tangible 
25 personal property, or tourist court, or in any place 
26 where sleeping accommodations arc furnished to 
27 transient guests for rent, whether with or without 
28 meals; except the gross receipts sales price from the 
29 renting of sleeping rooms in dormitories and in 
30 memorial unions at all universities and colleges 
31 located in the state of Iowa and the guests of a 
32 religious institution if the property is exempt under 
33 section 427.1, subsection 8, and the purpose of 
34 renting is to provide a place for a religious retreat 
35 or function and not a place for transient guests 
36 generally. The tax when imposed by a city shall apply 
37 only within the corporate boundaries of that city and 
38 when imposed by a county shall apply only outside 
39 incorporated areas within that county. "Renting" and 
40 "rent" include any kind of direct or indirect charge 
41 for such sleeping rooms, apartments, or sleeping 
42 quarters, or their use. However, the tax does not 
43 apply to the gross receipts sales price from the 
44 renting of a sleeping room, apartment, or sleeping 
45 quarters while rented by the same person for a period 
46 of more than thirty-one consecutive days. 
47 A local hotel and motel tax shall be imposed on 
48 January 1, April 1, July 1, or October 1, following 
49 the notification of the director of revenue and 
50 finance. Once imposed, the tax shall remain in effect 
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1 at the rate imposed for a minimum of one year. A 
2 local hotel and motel tax shall terminate only on 
3 March 31, June 30, September 30, or December 31. At 
4 least forty five sixty days prior to the tax being 
5 effective or prior to a revision in the tax rate, or 
6 prior to the repeal of the tax, a city or county shall 
7 provide notice by mail of such action to the director 
8 of revenue and finance. 
9 No tax permit other than the state sales tax permit 

10 required under section 422.53 423.36 may be required 
11 by local authorities. 
12 The tax levied shall be in addition to any state 
13 sales tax imposed under section 422.43 423.2. Section 
14 422.25, subsection 4, sections 422.30, 422.48 to 
15 422.52, 422.54 to 422.58, 422.67, and 422.68, section 
16 422.69, subsection 1, arre sections 422.70 to 422.75, 
17 section 423.14, subsection 1, and sections 423.23, 
18 423.24, 423.25, 423.31, 423.33, 423.35, 423.37 to 
19 423.42, and 423.47, consistent with the provisions of 
20 this chapter, apply with respect to the taxes 
21 authorized under this chapter, in the same manner and 
22 with the same effect as if the hotel and motel taxes 
23 were retail sales taxes within the meaning of those 
24 statutes. Notwithstanding this paragraph, the 
25 director shall provide for quarterly filing of returns 
26 as prescribed in section 422.51 and for other than 
27 quarterly filing of returns both as prescribed in 
28 section 422.51, subsection 2 423.31. The director may 
29 require all persons, as defined in section 422.42 
30 423.1, who are engaged in the business of deriving 
31 gross rcceipts any sales price subject to tax under 
32 this chapter, to register with the department. 
33 Sec. 196. Section 422B.8, Code 2003, is amended to 
34 read as follows: 
35 422B.8 LOCAL SALES AND SERVICES TAX. 
36 A local sales and serviccs tax at the rate of not 
37 more than one percent may be imposed by a county on 
38 the gross receipts sales price taxed by the state 
39 under chapter ~ 423, division IV subchapter II. A 
40 local sales and services tax shall be imposed on the 
41 same basis as the statc sales and services tax or in 
42 the case of the use of natural gas, natural gas 
43 service, electricity, or electric service on the same 
44 basis as the state use tax and shall not be imposed on 
45 the sale of any property or on any service not taxed 
46 by the state, except the tax shall not be imposed on 
47 the gross reeeipts sales price from the sale of motor 
48 fuel or special fuel as defined in chapter 452A which 
49 is consumed for highway use or in watercraft or 
50 aircraft if the fuel tax is paid on the transaction 
H-1616 -145-

Page 145 



HOUSE CLIP SHEET 

H-1616 
Page 146 

JUNE 2, 2003 

1 and a refund has not or will not be allowed, on the 
2 gross reeeipts sales price from the rental of rooms, 
3 apartments, or sleeping quarters which are taxed under 
4 chapter 422A during the period the hotel and motel tax 
5 is imposed, on the gross receipts sales price from the 
6 sale of equipment by the state department of 
7 transportation, on the gross receipts sales price from 
8 the sale of self-propelled building equipment, pile 
9 drivers, motorized scaffolding, or attachments 

10 customarily drawn or attached to self-propelled 
11 building equipment, pile drivers, and motorized 
12 scaffolding, including auxiliary attachments which 
13 improve the performance, safety, operation, or 
14 efficiency of the equipment and replacement parts and 
15 are directly and primarily used by contractors, 
16 subcontractors, and builders for new construction, 
17 reconstruction, alterations, expansion, or remodeling 
18 of real property or structures, and on the gross 
19 receipts sales price from the sale of a lottery ticket 
20 or share in a lottery game conducted pursuant to 
21 chapter 99E and except the tax shall not be imposed on 
22 the gross receipts sales price from the sale or use of 
23 natural gas, natural gas service, electricity, or 
24 electric service in a city or county where the gross 
25 receipts sales price from the sale of natural gas or 
26 electric energy are subject to a franchise fee or user 
27 fee during the period the franchise or user fee is 
28 imposed. A local sales and services tax is applicable 
29 to transactions within those incorporated and 
30 unincorporated areas of the county where it is imposed 
31 and shall be collected by all persons required to 
32 collect state gross receipts sales taxes. However, a 
33 person required to collect state retail sales tax 
34 under chapter 4ft 423, division IV subchapter V or VI, 
35 is not required to collect local sales and services 
36 tax on transactions delivered within the area where 
37 the local sales and services tax is imposed unless the 
38 person has physical presence in that taxing area. All 
39 cities contiguous to each other shall be treated as 
40 part of one incorporated area and the tax would be 
41 imposed in each of those contiguous cities only if the 
42 majority of those voting in the total area covered by 
43 the contiguous cities favor its imposition. 
44 The amount of the sale, for purposes of determining 
45 the amount of the local sales and services tax, does 
46 not include the amount of any state gross receipts 
47 tmfCs sales tax. 
48 A tax permit other than the state sales tax permit 
49 required under section 422.53 or 423.10 423.36 shall 
50 not be required by local authorities. 
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1 If a local sales and services tax is imposed by a 
2 county pursuant to this chapter, a local excise tax at 
3 the same rate shall be imposed by the county on the 
4 purchase price of natural gas, natural gas service, 
5 electricity, or electric service subject to tax under 
6 chapter 423, subchapter III, and not exempted from tax 
7 by any provision of chapter 423, subchapter III. The 
8 local excise tax is applicable only to the use of 
9 natural gas, natural gas service, electricity, or 

10 electric service within those incorporated and 
11 unincorporated areas of the county where it is imposed 
12 and, except as otherwise provided in this chapter, 
13 shall be collected and administered in the same manner 
14 as the local sales and services tax. For purposes of 
15 this chapter, "local sales and services tax" shall 
16 also include the local excise tax. 
17 Sec. 197. Section 422B.9, subsections 1 and 2, 
18 Code 2003, are amended to read as follows: 
19 1. a. A local sales and services tax shall be 
20 imposed either January 1 or July 1 following the 
21 notification of the director of revenue and finance 
22 but not sooner than ninety days following the 
23 favorable election and not sooner than sixty days 
24 following notice to sellers, as defined in section 
25 423.1. However, a jurisdiction which has voted to 
26 continue imposition of the tax may impose that tax 
27 without repeal of the prior tax. 
28 b. A local sales and services tax shall be 
29 repealed only on June 30 or December 31 but not sooner 
30 than ninety days following the favorable election if 
31 one is held. However, a local sales and services tax 
32 shall not be repealed before the tax has been in 
33 effect for one year. At least forty days before the 
34 imposition or repeal of the tax, a county shall 
35 provide notice of the action by certified mail to the 
36 director of revenue and finance. 
37 c. The imposition of or a rate change for a local 
38 sales and service tax shall not be applied to 
39 purchases from a printed catalog wherein a purchaser 
40 computes the local tax based on rates published in the 
41 catalog unless a minimum of one hundred twenty days' 
42 notice of the imposition or rate change has been given 
43 to the seller from the catalog and the first day of a 
44 calendar quarter has occurred on or after the one 
45 hundred twentieth day. 
46 €7 d. If a local sales and services tax has been 
47 imposed prior to April 1, 2000, and at the time of the 
48 election a date for repeal was specified on the 
49 ballot, the local sales and services tax may be 
50 repealed on that date, notwithstanding paragraph "b". 
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1 2. a. The director of revenue and finance shall 
2 administer a local sales and services tax as nearly as 
3 possible in conjunction with the administration of 
4 state gress receipts sales tax laws. The director 
5 shall provide appropriate forms or provide on the 
6 regular state tax forms for reporting local sales and 
7 services tax liability. 
8 b. The ordinance of a county board of supervisors 
9 imposing a local sales and services tax shall adopt by 

10 reference the applicable provisions of the appropriate 
11 sections of chapter 422, division IV, and chapter 423. 
12 All powers and requirements of the director to 
13 administer the state gross receipts sales tax law and 
14 use tax law are applicable to the administration of a 
15 local sales and services tax law and the local excise 
16 tax, including but not limited to, the provisions of 
17 section 422.25, subsection 4, sections 422.30, 422. 48 
18 to 422.52, 422.54 to 422.58, 422.67, and 422.68, 
19 section 422.69, subsection 1, sections 422.70 to 
20 422.75, 423.6, subsections 2 to 4, and sections 423.11 
21 to 423.18, and 423.21 section 423.14, subsection 1 and 
22 subsection 2, paragraphs "b" through "e", and sections 
23 423.15, 423.23, 423.24, 423.25, 423.31 to 423.35, 
24 423.37 to 423.42, 423.46, and 423.47. Local officials 
25 shall confer with the director of revenue and finance 
26 for assistance in drafting the ordinance imposing a 
27 local sales and services tax. A certified copy of the 
28 ordinance shall be filed with the director as soon as 
29 possible after passage. 
30 c. Frequency of deposits and quarterly reports of 
31 a local sales and services tax with the department of 
32 revenue and finance are governed by the tax provisions 
33 in section 422.52 423.31. Local tax collections shall 
34 not be included in computation of the total tax to 
35 determine frequency of filing under section 422.52 
36 423.31. 
37 d. The director shall apply a boundary change of a 
38 county or city imposing or collecting the local sales 
39 and service tax to the imposition or collection of 
40 that tax only on the first day of a calendar quarter 
41 which occurs sixty days or more after the director has 
42 given notice of the boundary change to sellers. 
43 Sec. 198. Section 422C.2, subsections 4 and 6, 
44 Code 2003, are amended to read as follows: 
45 4. "Person" means person as defined in section 
46 422.42 423.1. 
47 6. "Rental price" means the consideration for 
48 renting an automobile valued in money, and means the 
49 same as "gross taxable services" "sales price" as 
50 defined in section 422.42 423.1. 
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1 Sec. 199. Section 422C.3, Code 2003, is amended to 
2 read as follows: 
3 422C.3 TAX ON RENTAL OF AUTOMOBILES. 
4 1. A tax of five percent is imposed upon the 
5 rental price of an automobile if the rental 
6 transaction is subject to the sales and services tax 
7 under chapter ~ 423, division IV subchapter II, or 
8 the use tax under chapter 423, subchapter III. The 
9 tax shall not be imposed on any rental transaction not 

10 taxable under the state sales and services tax, as 
11 provided in section 422.45 423.3, or the state use 
12 tax, as provided in section 423.4 423.6, on automobile 
13 rental receipts. 
14 2. The lessor shall collect the tax by adding the 
15 tax to the rental price of the automobile. 
16 3. The tax, when collected, shall be stated as a 
17 distinct item separate and apart from the rental price 
18 of the automobile and the sales and services tax 
19 imposed under chapter ~ 423, division IV subchapter 
20 !I, or the use tax imposed under chapter 423~ 
21 subchapter III. 
22 Sec. 200. Section 422C.4, Code 2003, is amended to 
23 read as follows: 
24 422C.4 ADMINISTRATION AND ENFORCEMENT. 
25 All powers and requirements of the director of 
26 revenue and finance to administer the state gross 
27 reeeipts sales tax law under chapter 422, division IV, 
28 423 are applicable to the administration of the tax 
29 imposed under section 422C.3, including but not 
30 limited to section 422.25, subsection 4, sections 
31 422.30, 422.48 through 422.52, 422.54 through 422.58, 
32 422.67, and 422.68, section 422.69, subsection 1, ttftd 
33 sections 422.70 through 422.75, section 423.14, 
34 subsection 1, and sections 423.15, 423.23, 423.24, 
35 423.25, 423.31, 423.33, 423.35 and 423.37 through 
36 423.42, 423.45, 423.46, and 423.47. However, as an 
37 exception to the powers specified in section 422.52, 
38 subseetion 1 423.31, the director shall only require 
39 the filing of quarterly reports. 
40 Sec. 201. Section 422E.l, subsection 1, is amended 
41 to read as follows: 
42 1. A local sales and services tax for school 
43 infrastructure purposes may be imposed by a county on 
44 behalf of school districts as provided in this 
45 chapter. 
46 If a local sales and services tax for school 
47 infrastructure is imposed by a county pursuant to this 
48 chapter, a local excise tax for school infrastructure 
49 at the same rate shall be imposed by the county on the 
50 purchase price of natural gas, natural gas service, 
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1 electricity, or electric service subject to tax under 
2 chapter 423, subchapter III, and not exempted from tax 
3 by any provision of chapter 423, subchapter III. The 
4 local excise tax for school infrastructure is 
5 applicable only to the use of natural gas, natural gas 
6 service, electricity, or electric service within those 
7 incorporated and unincorporated areas of the county 
8 where it is imposed and, except as otherwise provided 
9 in this chapter, shall be collected and administered 

10 in the same manner as the local sales and services tax 
11 for school infrastructure. For purposes of this 
12 chapter, "local sales and services tax for school 
13 infrastructure" shall also include the local excise 
14 tax for school infrastructure. 
15 Sec. 202. Section 422E.3, subsections 1, 2, and 3, 
16 Code 2003, are amended to read as follows: 
17 1. If a majority of those voting on the question 
18 of imposition of a local sales and services tax for 
19 school infrastructure purposes favors imposition of 
20 the tax, the tax shall be imposed by the county board 
21 of supervisors within the county pursuant to section 
22 422E.2, at the rate specified for a ten-year duration 
23 on the gross reccipts sales price taxed by the state 
24 under chapter ~ 423, division IV subchapter II. 
25 2. The tax shall bc imposed on the same basis as 
26 the state sales and services tax or in the case of the 
27 use of natural gas, natural gas service, electricity, 
28 or electric service on the same basis as the state use 
29 tax and shall not be imposed on the sale of any 
30 property or on any service not taxed by the state, 
31 except the tax shall not be imposed on the gross 
32 receipts sales price from the sale of motor fuel or 
33 special fuel as defined in chapter 452A which is 
34 consumed for highway use or in watercraft or aircraft 
35 if the fuel tax is paid on the transaction and a 
36 refund has not or will not be allowed, on the gross 
37 receipts sales price from the rental of rooms, 
38 apartments, or sleeping quarters which are taxed under 
39 chapter 422A during the period the hotel and motel tax 
40 is imposed, on the gross receipts sales price from the 
41 sale of equipment by the state department of 
42 transportation, on the gross receipts sales price from 
43 the sale of self-propelled building equipment, pile 
44 drivers, motorized scaffolding, or attachments 
45 customarily drawn or attached to self-propelled 
46 building equipment, pile drivers, and motorized 
47 scaffolding, including auxiliary attachments which 
48 improve the performance, safety, operation, or 
49 efficiency of the equipment, and replacement parts and 
50 are directly and primarily used by contractors, 
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1 subcontractors, and builders for new construction, 
2 reconstruction, alterations, expansion, or remodeling 
3 of real property or structures, and on the gross 
4 receipts sales price from the sale of a lottery ticket 
5 or share in a lottery game conducted pursuant to 
6 chapter 99E and except the tax shall not be imposed on 
7 the gross receipts sales price from the sale or use of 
8 natural gas, natural gas service, electricity, or 
9 electric service in a city or county where the gross 

10 receipts sales price from the sale of natural gas or 
11 electric energy are subject to a franchise fee or user 
12 fee during the period the franchise or user fee is 
13 imposed. 
14 3. The tax is applicable to transactions within 
15 the county where it is imposed and shall be collected 
16 by all persons required to collect state gross 
17 receipts sales or local excise taxes. However, a 
18 person required to collect state retail sales tax 
19 under chapter 422, division IV, 423 is not required to 
20 collect local sales and services tax on transactions 
21 delivered within the area where the local sales and 
22 services tax is imposed unless the person has physical 
23 presence in that taxing area. The amount of the sale, 
24 for purposes of determining the amount of the tax, 
25 does not include the amount of any state gross 
26 receipts sales taxes or excise taxes or other local 
27 option sales or excise taxes. A tax permit other than 
28 the state tax permit required under section 422.53 or 
29 423.10 423.36 shall not be required by local 
30 authorities. 
31 Sec. 203. Section 425.30, Code 2003, is amended to 
32 read as follows: 
33 425.30 NOTICES. 
34 Section 422.57 423.39, subsection 1, shall apply to 
35 all notices under this division. 
36 Sec. 204. Section 425.31, Code 2003, is amended to 
37 read as follows: 
38 425.31 APPEALS. 
39 Any person aggrieved by an act or decision of the 
40 director of revenue and finance or the department of 
41 revenue and finance under this division shall have the 
42 same rights of appeal and review as provided in 
43 sections 421.1 and 422.55 423.38 and the rules of the 
44 department of revenue and finance. 
45 Sec. 205. Section 452A.66, unnumbered paragraph 1, 
46 Code 2003, is amended to read as follows: 
47 The appropriate state agency shall administer the 
48 taxes imposed by this chapter in the same manner as 
49 and subject to section 422.25, subsection 4 and 
50 section 422.52, subsection 3 423.35. 
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1 Sec. 206. Section 455B.455, Code 2003, is amended 
2 to read as follows: 
3 455B.455 SURCHARGE IMPOSED. 
4 A land burial surcharge tax of two percent is 
5 imposed on the fee for land burial of a hazardous 
6 waste. The owner of the land burial facility shall 
7 remit the tax collected to the director of revenue and 
8 finance after consultation with the director according 
9 to rules that the director shall adopt. The director 

10 shall forward a copy of the site license to the 
11 director of revenue and finance which shall be the 
12 appropriate license for the collection of the land 
13 burial surcharge tax and shall be subject to 
14 suspension or revocation if the site license holder 
15 fails to collect or remit the tax collected under this 
16 section. The provisions of seetions section 422.25, 
17 subsection 4, sections 422.30, 422.48 to 422.52, 
18 422.54 to 422.58, 422.67, and 422.68, section 422.69, 
19 subsection 1, aftd sections 422.70 to 422.75, section 
20 423.14, subsection 1, and sections 423.23, 423.24, 
21 423.25, 423.31, 423.33, 423.35, 423.37 to 423.42, and 
22 423.47, consistent with the provisions of this part 6 
23 of division IV, shall apply with respect to the taxes 
24 authorized under this part, in the same manner and 
25 with the same effect as if the land burial surcharge 
26 tax were retail sales taxes within the meaning of 
27 those statutes. Notwithstanding the provisions of 
28 this paragraph section, the director shall provide for 
29 only quarterly filing of returns as prescribed in 
30 section 422.51 423.31. Taxes collected by the 
31 director of revenue and finance under this section 
32 shall be deposited in the general fund of the state. 
33 Sec. 207. Section 455G.3, subsection 1, Code 2003, 
34 is amended to read as follows: 
35 1. The Iowa comprehensive petroleum underground 
36 storage tank fund is created as a separate fund in the 
37 state treasury, and any funds remaining in the fund at 
38 the end of each fiscal year shall not revert to the 
39 general fund but shall remain in the Iowa 
40 comprehensive petroleum underground storage tank fund. 
41 Interest or other income earned by the fund shall be 
42 deposited in the fund. The fund shall include moneys 
43 credited to the fund under this section, section 
44 423.24 423.43, subsection 1, paragraph "a", and 
45 sections 455G.8, 455G.9, and 455G.ll, and other funds 
46 which by law may be credited to the fund. The moneys 
47 in the fund are appropriated to and for the purposes 
48 of the board as provided in this chapter. Amounts in 
49 the fund shall not be subject to appropriation for any 
50 other purpose by the general assembly, but shall be 
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1 used only for the purposes set forth in this chapter. 
2 The treasurer of state shall act as custodian of the 
3 fund and disburse amounts contained in it as directed 
4 by the board including automatic disbursements of 
5 funds as received pursuant to the terms of bond 
6 indentures and documents and security provisions to 
7 trustees and custodians. The treasurer of state is 
8 authorized to invest the funds deposited in the fund 
9 at the direction of the board and subject to any 

10 limitations contained in any applicable bond 
11 proceedings. The income from such investment shall be 
12 credited to and deposited in the fund. The fund shall 
13 be administered by the board which shall make 
14 expenditures from the fund consistent with the 
15 purposes of the programs set out in this chapter 
16 without further appropriation. The fund may be 
17 divided into different accounts with different 
18 depositories as determined by the board and to fulfill 
19 the purposes of this chapter. 
20 Sec. 208. Section 455G.6, subsection 4, Code 2003, 
21 is amended to read as follows: 
22 4. Grant a mortgage, lien, pledge, assignment, or 
23 other encumbrance on one or more improvements, 
24 revenues, asset of right, accounts, or funds 
25 established or received in connection with the fund, 
26 including revenues derived from the use tax under 
27 section 423.24 423.43, subsection 1, paragraph "a", 
28 and deposited in the fund or an account of the fund. 
29 Sec. 209. Section 455G.8, subsection 2, Code 2003, 
30 is amended to read as follows: 
31 2. USE TAX. The revenues derived from the use tax 
32 imposed under chapter 423, subchapter III. The 
33 proceeds of the use tax under section 423.24 423.43, 
34 subsection 1, paragraph "a", shall be allocated, 
35 consistent with this chapter, among the fund's 
36 accounts, for debt service and other fund expenses, 
37 according to the fund budget, resolution, trust 
38 agreement, or other instrument prepared or entered 
39 into by the board or authority under direction of the 
40 board. 
41 Sec. 210. Section 455G.9, subsection 2, Code 2003, 
42 is amended to read as follows: 
43 2. REMEDIAL ACCOUNT FUNDING. The remedial account 
44 shall be funded by that portion of the proceeds of the 
45 use tax imposed under chapter 423, subchapter III, and 
46 other moneys and revenues budgeted to the remedial 
47 account by the board. 
48 Sec. 211. Section 2.67, Code 2003, is repealed. 
49 Sec. 212. CODE EDITOR DIRECTIVE. The Code editor 
50 is directed to transfer Code chapter 423A to Code 
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1 chapter 421A and to transfer Code chapters 422A, 422B, 
2 422C, and 422E to Code chapters 423A, 423B, 423C, and 
3 423E, respectively. The Code editor is directed to 
4 correct Code references as required due to the changes 
5 made in this Act. 
6 SALES TAX ADVISORY COUNCIL 
7 Sec. 213. IOWA STREAMLINED SALES TAX ADVISORY 
8 COUNCIL. 
9 1. An Iowa streamlined sales tax advisory council 

10 is created. The advisory council shall review, study, 
11 and submit recommendations to the Iowa streamlined 
12 sales and use tax delegation regarding the proposed 
13 streamlined sales and use tax agreement formalized by 
14 the project's implementing sales on November 12, 2002, 
15 the proposed language conforming Iowa's sales and use 
16 tax to the national agreement, and the following 
17 issues: 
18 a. Uniform definitions proposed in the current 
19 streamlined sales and use tax agreement and future 
20 proposals. 
21 b. Effects upon taxability of items newly defined 
22 in Iowa. 
23 c. Impacts upon business as a result of the 
24 streamlined sales and use tax. 
25 d. Technology implementation issues. 
26 e. Any other issues that are brought before the 
27 streamlined sales and use tax implementing state or 
28 the streamlined sales and use tax governing board. 
29 2. The department shall provide administrative 
30 support to the Iowa streamlined sales tax advisory 
31 council. The advisory cbuncil shall be representative 
32 of Iowa's business community and economy when 
33 reviewing and recommending solutions to streamlined 
34 sales and use tax issues. The advisory council shall 
35 provide the general assembly and the governor with 
36 final recommendations made to the Iowa streamlined 
37 sales and use tax delegation upon the conclusion of 
38 each calendar year. 
39 3. The director of revenue, in consultation with 
40 the Iowa taxpayers association and the Iowa 
41 association of business and industry, shall appoint 
42 members to the Iowa streamlined sales tax advisory 
43 council, which shall consist of the following members: 
44 a. One member from the department of revenue and 
45 finance. 
46 b. Three members representing small Iowa 
47 businesses, at least one of whom must be a retailer, 
48 and at least one of whom shall be a supplier. 
49 c. Three members representing medium Iowa 
50 businesses, at least one of whom shall be a retailer, 
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1 and at least one of whom shall be a supplier. 
2 d. Three members representing large Iowa 
3 businesses, at least one of whom shall be a retailer, 
4 and at least one of whom shall be a supplier. 
5 e. One member representing taxpayers as a whole. 
6 f. One member representing the retail community as 
7 a whole. 
8 g. Any other member the director of revenue and 
9 finance deems appropriate. 

10 Sec. 214. EFFECTIVE DATE. Except for the section 
11 creating the Iowa streamlined sales tax advisory 
12 council, this division of this Act takes effect July 
13 1, 2004. 
14 DIVISION XVI 
15 WIND ENERGY PRODUCTION TAX CREDIT 
16 Sec. 215. NEW SECTION. 422.11H WIND ENERGY 
17 PRODUCTION TAX CREDIT. 
18 The taxes imposed under this division, less the 
19 credits allowed under sections 422.12 and 422.12B, 
20 shall be reduced by a wind energy production tax 
21 credit allowed under chapter 476B. 
22 Sec. 216. Section 422.33, Code 2003, is amended by 
23 adding the following new subsection: 
24 NEW SUBSECTION. 14. The taxes imposed under this 
25 division shall be reduced by a wind energy production 
26 tax credit allowed under chapter 476B. 
27 Sec. 217. Section 422.60, Code 2003, is amended by 
28 adding the following new subsection: 
29 NEW SUBSECTION. 7. The taxes imposed under this 
30 division shall be reduced by a wind energy production 
31 tax credit allowed under chapter 476B. 
32 Sec. 218. NEW SECTION. 432.12D WIND ENERGY 
33 PRODUCTION TAX CREDIT. 
34 The taxes imposed under this chapter shall be 
35 reduced by a wind energy production tax credit allowed 
36 under chapter 476B. 
37 Sec. 219. NEW SECTION. 476B.l DEFINITIONS. 
38 For purposes of this chapter, unless the context 
39 otherwise requires: 
40 1. "Board" means the utilities board within the 
41 utilities division of the department of commerce. 
42 2. "Department" means the department of revenue 
43 and finance. 
44 3. "Qualified electricity" means electricity 
45 produced from wind at a qualified facility. 
46 4. "Qualified facility" means an electrical 
47 production facility that meets all of the following: 
48 a. Produces electricity from wind. 
49 b. Is located in Iowa. 
50 c. Was originally placed in service on or after 
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1 July 1, 2004, but before July 1, 2007. 
2 Sec. 220. NEW SECTION. 476B.2 GENERAL RULE. 
3 The owner of a qualified facility shall, for each 
4 kilowatt-hour of qualified electricity that the owner 
5 sells during the ten-year period beginning on the date 
6 the qualified facility was originally placed in 
7 service, be allowed a wind energy production tax 
8 credit to the extent provided in this chapter against 
9 the tax imposed in chapter 422, divisions II, III, and 

10 V, and chapter 432. 
11 Sec. 221. NEW SECTION. 476B.3 CREDIT AMOUNT. 
12 The wind energy production tax credit allowed under 
13 this chapter equals the product of one cent multiplied 
14 by the number of kilowatt-hours of qualified 
15 electricity sold by the owner during the taxable year. 
16 Sec. 222. NEW SECTION. 476B.4 LIMITATIONS. 
17 1. a. The wind energy production tax credit shall 
18 not be allowed for any kilowatt-hour of electricity 
19 produced on wind energy conversion property for which 
20 the owner has claimed or otherwise received for that 
21 property the benefit of special valuation under 
22 section 427B.26 or section 441.21, subsection 8, or 
23 the exemption from retail sales tax under section 
24 422.45, subsection 48. 
25 b. The disallowance of the tax credit pursuant to 
26 paragraph "a" does not apply to an owner of a 
27 qualified facility that owns, directly or indirectly, 
28 in the aggregate, a total annual turbine nameplate 
29 capacity of all such property of less than one 
30 megawatt. 
31 2. The wind energy production tax credit shall not 
32 be allowed for any kilowatt-hour of electricity that 
33 is sold to a related person. For purpose of this 
34 subsection, persons shall be treated as related to 
35 each other if such persons would be treated as a 
36 single employer under the regulations prescribed under 
37 section 52(b) of the Internal Revenue Code. In the 
38 case of a corporation that is a member of an 
39 affiliated group of corporations filing a consolidated 
40 return, such corporation shall be treated as selling 
41 electricity to an unrelated person if such electricity 
42 is sold to such a person by another member of such 
43 group. 
44 Sec. 223. NEW SECTION. 476B.5 APPLICATION FOR 
45 TAX CREDIT CERTIFICATES. 
46 1. To receive the wind energy production tax 
47 credit, an owner of the qualified facility must submit 
48 an application for a tax credit certificate to the 
49 board not later than thirty days after the close of 
50 its taxable year. The owner's application must 
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1 contain, but need not be limited to, all of the 
2 following information: the owner's name, tax 
3 identification number, and address, the number of 
4 kilowatt-hours of qualified electricity sold by the 
5 owner during the preceding taxable year, the address 
6 of the qualified facility at which the qualified 
7 electricity was produced, a certified statement of the 
8 number, if any, of kilowatt-hours of electricity 
9 produced on wind energy conversion property for which 

10 the owner has claimed or otherwise received for that 
11 property the benefit of special valuation under 
12 section 427B.26 or section 441.21, subsection 8, or 
13 the exemption from the retail sales tax under section 
14 422.45, subsection 48, and the denomination that each 
15 tax credit certificate is to carry. 
16 1A. In addition to the information required in 
17 subsection 1, the application shall specify the amount 
18 of property taxes imposed by the school district, 
19 city, and county on the wind energy conversion 
20 property payable during the owner's taxable year. The 
21 amount of property taxes imposed by the school 
22 district, city, and county on such property that is 
23 payable during the owner's taxable year shall be 
24 computed as follows: 
25 a. If the fiscal year for which such property 
26 taxes are imposed ends during the taxable year, divide 
27 the property taxes imposed by the school district, 
28 city, and county payable in that fiscal year by twelve 
29 and multiply the resulting quotient by the number of 
30 months of the fiscal year ending in the taxable year. 
31 b. If the fiscal year for which such property 
32 taxes are imposed begins, but does not end, during the 
33 taxable year, divide the property taxes imposed by the 
34 school district, city, and county payable in that 
35 fiscal year by twelve and multiply the resulting 
36 quotient by the number of months of the fiscal year 
37 ending in the taxable year. 
38 c. Add the amounts determined pursuant to 
39 paragraphs "a" and "b". 
40 The application shall also contain the name of the 
41 school district, city or cities, and county and the 
42 portion of the total amount of paragraph "c" that was 
43 imposed by each jurisdiction. 
44 2. The board shall, in conjunction with the 
45 department, prescribe appropriate forms and 
46 instructions to enable owners to claim the tax credit 
47 allowed under this chapter. If the board prescribes 
48 these forms and instructions, an owner's application 
49 for a tax credit certificate shall not be valid unless 
50 made on and in accordance with these forms and 
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2 3. Within thirty days of the end of the owner's 
3 eleventh and twelfth taxable years with respect to the 
4 ownership of the qualified facility for which the 
5 owner had previously received a tax credit, the owner 
6 shall file with the board an "extra two year 
7 information form". The form shall contain all 
8 property tax information in subsection 1A and other 
9 information deemed appropriate by the board or 

10 treasurer of state for the owner's eleventh or twelfth 
11 taxable year, as applicable. 
12 Sec. 224. NEW SECTION. 476B.6 ISSUANCE OF TAX 
13 CREDIT CERTIFICATES. 
14 1. If the owner meets the criteria for eligibility 
15 for the wind energy production tax credit, the board 
16 shall determine the validity of the application and if 
17 valid, shall issue one or more tax credit certificates 
18 to the owner not later than thirty days after the 
19 application is submitted to the board. Each tax 
20 credit certificate must contain the owner's name, 
21 address, and tax identification number, amount of tax 
22 credits, and the expiration date of the tax credit 
23 certificate, which shall be seven years from its date 
24 of issuance and any other information required by the 
25 department. Once issued by the board, the tax credit 
26 certificate shall be binding on the board and the 
27 department and shall not be modified, terminated, or 
28 rescinded. Upon the issuance of the tax credit 
29 certificate, the board shall forward to the treasurer 
30 of state a copy of the information provided pursuant 
31 to section 476B.5, subsection lA, containing the 
32 amount of property taxes payable during the owner's 
33 taxable year which were levied on wind energy 
34 conversion property for which the tax credit 
35 certificates were issued. The board shall also 
36 forward to the treasurer of state information provided 
37 pursuant to section 476B.5, subsection 3, containing 
38 the amount of property taxes payable during the 
39 eleventh or twelfth taxable year. 
40 2. If the tax credit application is filed by a 
41 partnership, limited liability company, S corporation, 
42 estate, trust, or other reporting entity all of the 
43 income of which is taxed directly to its equity 
44 holders or beneficiaries, the tax credit certificate 
45 may, at the election of the owner, be issued directly 
46 to equity holders or beneficiaries of the owner in 
47 proportion to their pro rata share of the income of 
48 such entity. If the owner elects to have the tax 
49 credit certificate issued directly to its equity 
50 holders or beneficiaries, the owner must, in the 
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1 application made under section 476B.5, identify its 
2 equity holders or beneficiaries, and the amount of 
3 such entity's income that is allocable to each equity 
4 holder or beneficiary. 
5 Sec. 225. NEW SECTION. 476B.7 TRANSFER OF TAX 
6 CREDIT CERTIFICATES. 
7 Wind energy production tax credit certificates 
8 issued under this chapter may be transferred to any 
9 person or entity. Within thirty days of transfer, the 

10 transferee must submit the transferred tax credit 
11 certificate to the board along with a statement 
12 containing the transferee's name, tax identification 
13 number, and address, and the denomination that each 
14 replacement tax credit certificate is to carry and any 
15 other information required by the department. Within 
16 thirty days of receiving the transferred tax credit 
17 certificate and the transferee's statement, the board 
18 shall issue one or more replacement tax credit 
19 certificates to the transferee. Each replacement 
20 certificate must contain the information required 
21 under section 476B.6 and must have the same expiration 
22 date that appeared in the transferred tax credit 
23 certificate. Tax credit certificate amounts of less 
24 than the minimum amount established by rule of the 
25 board shall not be transferable. A tax credit shall 
26 not be claimed by a transferee under this chapter 
27 until a replacement tax credit certificate identifying 
28 the transferee as the proper holder has been issued. 
29 The tax credit shall only be transferred once. The 
30 transferee may use the amount of the tax credit 
31 transferred against the taxes imposed under chapter 
32 422, divisions II, III, and V, and chapter 432 for any 
33 tax year the original transferor could have claimed 
34 the tax credit. Any consideration received for the 
35 transfer of the tax credit shall not be included as 
36 income under chapter 422, divisions II, III, and V. 
37 Any consideration paid for the transfer of the tax 
38 credit shall not be deducted from income under chapter 
39 422, divisions II, III, and V. 
40 Sec. 226. NEW SECTION. 476B.8 USE OF TAX CREDIT 
41 CERTIFICATES. 
42 To claim a wind energy production tax credit under 
43 this chapter, a taxpayer must attach one or more tax 
44 credit certificates to the taxpayer's tax return. A 
45 tax credit certificate shall not be used or attached 
46 to a return filed prior to July 1, 2005. The tax 
47 credit certificate or certificates attached to the 
48 taxpayer's tax return shall be issued in the 
49 taxpayer's name, expire on or after the last day of 
50 the taxable year for which the taxpayer is claiming 
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1 the tax credit, and show a tax credit amount equal to 
2 or greater than the tax credit claimed on the 
3 taxpayer's tax return. Any tax credit in excess of 
4 the taxpayer's tax liability for the taxable year may 
5 be credited to the taxpayer's tax liability for the 
6 following seven taxable years or until depleted, 
7 whichever is the earlier. 
8 Sec. 227. NEW SECTION. 476B.9 REGISTRATION OF 
9 TAX CREDIT CERTIFICATES. 

10 The board shall, in conjunction with the 
11 department, develop a system for the registration of 
12 the wind energy production tax credit certificates 
13 issued or transferred under this chapter and a system 
14 that permits verification that any tax credit claimed 
15 on a tax return is valid and that transfers of the tax 
16 credit certificates are made in accordance with the 
17 requirements of this chapter. The tax credit 
18 certificates issued under this chapter shall not be 
19 classified as a security pursuant to chapter 502. 
20 Sec. 228. NEW SECTION. 476B.I0 PAYMENT TO STATE 
21 OF PROPERTY TAXES COLLECTED. 
22 1. a. By March 15 and September 15 of each year, 
23 the treasurer of state shall notify each school 
24 district, city, and county of the amount of property 
25 taxes imposed by the jurisdiction on wind energy 
26 conversion property for which tax credit certificates 
27 have been issued under this chapter. The amount of 
28 property taxes contained on the notice to the school 
29 district, city, or county shall equal the amounts 
30 received by the treasurer of state from the board 
31 since the treasurer of state last sent out notices 
32 pursuant to this subsection. The sending of a notice 
33 shall constitute a demand for the payment of an amount 
34 equal to the property taxes imposed on the wind energy 
35 conversion property as specified in the notice. 
36 b. In addition to the amount of property taxes 
37 referred to in paragraph "a", the treasurer of state 
38 shall notify each school district, city, and county of 
39 the property taxes imposed on wind energy conversion 
40 property for the owner's eleventh or twelfth taxable 
41 year as specified pursuant to section 476B.5, 
42 subsection 3. 
43 2. A school district, city, or county to which a 
44 notice under subsection 1 is sent shall remit to the 
45 treasurer of state the amount of property taxes 
46 imposed in the wind energy conversion property 
47 specified in the notice by the end of the third month 
48 following the month in which the notice is sent. 
49 Interest for late payment shall be assessed at the 
50 rate specified in section 421.7 for each month, 
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1 counting a part of a month a whole month, after the 
2 due date. Failure of the school district, city, or 
3 county to receive the notice is not a defense to the 
4 payment of the amount specified in the notice or for 
5 any interest for late payment. 
6 3. A school district, city, or county that remits 
7 payments to the treasurer of state pursuant to 
8 subsection 2 in a fiscal year may adjust its budget or 
9 certified budget, notwithstanding any provision of 

10 law, to compensate for such payments. 
11 Sec. 229. EFFECTIVE AND APPLICABILITY DATES. 
12 1. Except for subsection 2, this division of this 
13 Act applies to tax years beginning on or after January 
14 1, 2004. 
15 2. The section of this division of this Act 
16 enacting new Code section 476B.I0, takes effect 
17 January 1, 2005. 
18 DIVISION XVII 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

EFFECTIVE DATE 
Sec. 230. EFFECTIVE DATE. Unless otherwise 

provided in this Act, this Act takes effect July 1, 
2003." 

2. Title page, by striking lines 1 through 15 and 
inserting the following: "An Act relating to economic 
development, financial, taxation, and regulatory 
matters, making and revising appropriations, modifying 
penalties, providing a fee, and including effective, 
applicability, and retroactive applicability 
provisions." 

RECEIVED FROM THE SENATE 
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House Amendment 1617 

Amendment Text 

PAG LIN 
1 1 Amend the Senate amendment, f!=1616, to H.QuJ'_e_X_q.", 

2 683, as amended, passed, and reprinted by the House, 
3 as follows: 

1 
1 
1 
1 

4 #1. Page 3, by inserting after line 8 the 
5 following: 

1 6 "DEPARTMENT OF HOMAN SERVICES 
1 7 Sec. COUNTY HOSPITALS. There is appropriated 
1 8 from the general fund of the state to the department 
1 9 of human services for the fiscal year beginning July 
1 10 1, 2003, and ending June 30, 2004, the following 
1 11 amount, or so much thereof as is necessary, for the 
1 12 purpose designated: 
1 13 For support of mental health care services provided 
1 14 to persons who are elderly or poor by county hospitals 
1 15 in counties having a population of two hundred twenty-
1 16 five thousand or more: 
1 17 .................................................. $ 
1 18 #2. Page 6, by inserting after line 7 the 
1 19 following: 
1 20 
1 21 
1 22 
1 23 
1 24 
1 25 
1 26 
1 27 
1 28 
1 29 
1 30 
1 31 
1 32 
1 33 
1 34 
1 35 
1 36 
1 37 
1 38 

"Sec. Section 7J.l, subsection 1, as enacted 
by 2003 Iowa Acts, Senate File 453, section 32, and 
amended by 2003 Iowa Acts, Seni:l-t'§!IiJ,.", 45$, section 
85, is amended to read as follows: 

1. DESIGNATION OF CHARTER AGENCIES - PURPOSE. 
The governor may, by executive order, designate state 
departments or agencies, as described in section 7E.5, 
or the Iowa lotter~y.th()ri ty estCi121i§,.ll_ed in chapter 
99G, other than the department of administrative 
services, if the department is established in law, or 
the department of management, as a charter agency by 
July 1, 2003. The designation of a charter agency 
shall be for a period of five years which shall 
terminate as of June 30, 2008. The purpose of 
designating a charter agency is to grant the agency 
additional authority as provided by this chapter while 
reducing the total appropriations to the agency." 

#3. Page 9, by inserting after line 35 the 
following: 
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1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

"Sec. Section 422E.3A, subsection 3, 
paragraph a, as enacted by 2003 Iowa Acts, Senate File 
445, is amended to read as follows: 

a. The director of revenue and finance by June 1 
preceding each fiscal year shall compute the 
guaranteed school infrastructure amount for each 
school district, each school district's sales tax 
capaci ty per student for each county, thg .,t3.-tg rr iag 
tem rgugJ!'l15lIH; f'gr .,t1l99Flot, and the supplemental school 
infrastructure amount for the corning fiscal year. 

Sec. Section 422E.3A, subsection 3, paragraph 
b, subparagraph (3), as enacted by 2003 Iowa Acts, 
~~nate File __ 445, is amended by striking the 
subparagraph and inserting in lieu thereof the 
following: 

(3) "Statewide tax revenues per student" means 
five hundred seventy-five dollars per student. The 
general assembly shall review this amount annually to 
determine its appropriateness. 

Sec. Section 422E.3A, subsection 5, as 
enacted by 2003 Iowa Acts, Senate File ~_1.2, is amended 
to read as follows: 

5. In the case of a deficiency in the fund to pay 
the supplemental school infrastructure amounts in 
full, the amount available in the fund less the sales 
and services tax revenues for school infrastructure 
purposes attributed to each school district should be 
allocated based on the proportion of actual enrollment 
~ of the district residJrlg in a county_wh~r-e tli~ 

sales and sE:;rvices __ tax for schooltDf.rastructl.lre 
Pllrposes has]:)een_irnposed to the combined actual 
enrollment iFlo thg gg1OlFlotig., IIhgrg thg .,alg., aHa 
Eorvic---g; tal( fOl!? eg};;).ggl infralStr15l:cturo FinrFlogOE Rile 

b99Flo iH'lj>ls.,gg aJ!'lg, residing in such cOlmties,--_of the 
school districts iJ!'l thg gS1OlFlotig., that qualify for the 
supplemental school infrastructure amount. However, a 
school district shall not receive more than its ---------- _ .. - ---

~ufJplemental school infrastruct.ure amount. Any amount 
.tn exc~s~L_~ __ ~.s:::hool district' s supI2.~eIl\enta_1 __ school 
infrastructure amount shall be distributed to the 

-----------~----- --------------- -
other school districts eligible to receive 
c:iistribution::; _pursuant to this subsectiop._ 

Sec. Section 422E.3A, subsection 6, 
unnumbered paragraph 1, as enacted by 2003 Iowa Acts, 
SenC:jtE::XilE::_ 445, is amended to read as follows: 

A school district \lith 19.,., thaFlo tpg J;tllJ!'l€;il;ga fifty 
aotll&41 onroll~gnt or lOBO thaI4 GAO huneiroGi it9tual 
gFlorgllH'1gFlot iJ!'l thg hi~h .,shssl shall not expend the 
supplemental school infrastructure amount received for 
new construction or for payments for bonds issued for 
new construction against the supplemental school 
infrastructure amount without prior application to the 
department of education and receipt of a certificate 
of need pursuant to this subsection. However, a 
certificate of need is not required for the payment of 
outstanding bonds issued for new construction pursuant 
to section 296.1, before April 1, 2003. A certificate 
of need is also not required for repairing 
schoolhouses or buildings, equipment, technology, or 
transportation equipment for transporting students as 
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2 
2 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
4 
4 
4 
4 
4 
4 
4 
4 

49 provided in section 298.3, or for construction 
50 necessary for compliance with the federal Americans 

1 With Disabilities Act pursuant to 42 U.S.C. } 12101-
2 12117. In determining whether a certificate of need 
3 shall be issued or denied, the department shall 
4 consider all of the following:" 
5 #4. Page 10, by striking lines 32 through 49. 
6 #5. By striking page 11, line 34 through page 13, 
7 line 8. 
8 #6. Page 16, by striking lines 9 through 17. 
9 #7. Page 17, by striking lines 41 and 42. 

10 #S. By striking page 18, line 7 through page 21, 
11 line 26. 
12 #9. By striking page 29, line 27, through page 44, 
13 line 4, and inserting the following: 
14 DIVISION VII 
15 ECONOMIC DEVELOPMENT APPROPRIATIONS 
16 Sec. MARKETING APPROPRIATION. 
17 1. There is appropriated from the grow Iowa values 
IS fund created in section 15G.107, if enacted by 2003 
19 Iowa Acts, House F~le 692 or another Act, to the 
20 department of economic development, for the fiscal 
21 period beginning July 1, 2003, and ending June 30, 
22 2006, the following amounts, or so much thereof as is 
23 necessary, to be used for the purpose designated: 
24 For implementing and administering the marketing 
25 strategy approved under section 15G.10S, if enacted by 
26 2003 Iowa Acts, House File 692 or another Act: 
27 FY 2003-2004 ..................................... $ 2, sao, 000 
2 S FY 2004 - 2 005 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 , 500, 000 
2 9 FY 2005 - 2 006. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 10, 000 , 000 
30 2. Notwithstanding section S.33, moneys that 
31 remain unexpended at the end of a fiscal year shall 
32 not revert to any fund but shall remain available for 
33 expenditure for the designated purposes during the 
34 succeeding fiscal year. 
35 Sec. DEPARTMENT OF ECONOMIC DEVELOPMENT 
36 APPROPRIATION. 
37 1. There is appropriated from the grow Iowa values 
38 fund created in section 15G.107, if enacted by 2003 
39 Iowa Acts, Hou!?e F~1S"611. or another Act, to the 
40 department of economic development for the fiscal 
41 period beginning July 1, 2003, and ending June 30, 
42 2007, the following amounts, or so much thereof as is 
43 necessary, to be used for the purpose designated: 
44 For programs administered by the department of 
45 economic development: 
46 FY 2003-2004 ...................................... $ 45,000,000 
4 7 FY 2004 - 2005. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 4 1 , 000 , 000 
4 S FY 2005 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 4 4 , 000 , 000 
4 9 FY 2006 - 2 007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 48, 000, 000 
50 2. Notwithstanding section 8.33, moneys that 

1 remain unexpended at the end of a fiscal year shall 
2 not revert to any fund but shall remain available for 
3 expenditure for the designated purposes during the 
4 succeeding fiscal year. 
5 3. Each year that moneys are appropriated under 
6 this section, the grow Iowa values board shall 
7 allocate a percentage of the moneys for each of the 
S following types of activities: 
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4 9 
4 10 
4 11 
4 12 
4 13 
4 14 
4 15 
4 16 
4 17 
4 18 
4 19 
4 20 
4 21 
4 22 
4 23 
4 24 
4 25 
4 26 
4 27 
4 28 
4 29 
4 30 
4 31 
4 32 
4 33 
4 34 
4 35 
4 36 
4 37 
tJ 38 
4 39 
4 40 
4 41 
4 42 
4 43 
4 44 
4 45 
4 46 
4 47 
4 48 
4 49 
4 50 
5 1 
5 2 
5 3 
5 4 
5 5 
5 6 
5 7 
5 8 
5 9 
5 10 
5 11 
5 12 
5 13 
5 14 
5 15 
5 16 
5 17 
5 18 

a. Business start-ups. 
b. Business expansion. 
c. Business modernization. 
d. Business attraction. 
e. Business retention. 
f. Marketing. 
4. An applicant for moneys appropriated under this 

section shall be required by the department to include 
in the application a statement regarding the intended 
return on investment. A recipient of moneys 
appropriated under this section shall annually submit 
a statement to the department regarding the progress 
achieved on the intended return on investment stated 
in the application. The department, in cooperation 
with the department of revenue and finance, shall 
develop a method of identifying and tracking each new 
job created through financial assistance from moneys 
appropriated under this section. 

5. The department may use moneys appropriated 
under this section to procure technical assistance 
from either the public or private sector, for 
information technology purposes, and for rail, air, or 
river port transportation-related purposes. The use 
of moneys appropriated for rail, air, or river port 
transportation-related purposes must be directly 
related to an economic development project and the 
moneys must be used to leverage other financial 
assistance moneys. 

6. Of the moneys appropriated under this section, 
the department may use one-half of one percent for 
administrative purposes. 

7. The grow Iowa values board is required to 
approve or deny applications for financial assistance 
from moneys appropriated under this section. 

Sec. UNIVERSITY AND COLLEGE FINANCIAL 
ASSISTANCE APPROPRIATION. 

1. There is appropriated from the grow Iowa values 
fund created in section lSG.107, if enacted by 2003 
Iowa Acts, HOll_~E? File §92 or another Act, to the grow 
Iowa values board for the fiscal period beginning July 
1, 2003, and ending June 30, 2007, the following 
amounts, or so much thereof as is necessary, to be 
used for the purposes designated: 

For financial assistance for institutions of higher 
learning under the control of the state board of 
regents and for accredited private institutions as 
defined in section 261.9 for multiuse, goods 
manufacturing processes approved by the food and drug 
administration of the United States department of 
health and human services, protein purification 
facilities for plant, animal, and chemical 
manufactured proteins; accelerating new business 
creation; innovation accelerators and business parks; 
incubator facilities; upgrading food and drug 
administration drug approval laboratories in Iowa City 
to a larger multiclient, goods manufacturing processes 
facility; crop and animal livestock facilities for the 
growing of transgenic crops and livestock, protein 
extraction facilities, containment facilities, and 
bioanalytical, biochemical, chemical, and 
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5 19 microbiological support facilities; a national center 
5 20 for food safety and security; and advanced laboratory 
5 21 space: 
5 22 FY 2003 - 2 004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
5 23 FY 2004-2005 ...................................... $ 
5 24 FY 2005 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
5 25 FY 2006-2007 ...................................... $ 
5 26 2. Notwithstanding section 8.33, moneys that 
5 27 remain unexpended at the end of a fiscal year shall 
5 28 not revert to any fund but shall remain available for 
5 29 expenditure for the designated purposes during the 
5 30 succeeding fiscal year. 
5 31 3. In the distribution of moneys appropriated 
5 32 pursuant to this section, the grow Iowa values board 
5 33 shall examine the potential for using moneys 
5 34 appropriated pursuant to this section to leverage 
5 35 other moneys for financial assistance to accredited 
5 36 private institutions. 
5 37 4. In awarding moneys appropriated pursuant to 
5 38 this section, the grow Iowa values board shall 
5 39 consider whether the purchase of suitable existing 
5 40 infrastructure is more cost-efficient than building 
5 41 new infrastructure. 
5 42 5. An institution of higher learning under the 
5 43 control of the state board of regents may apply to use 
5 44 financial assistance moneys under this section for 
5 45 purposes of a public and private joint venture to 
5 46 acquire infrastructure assets or research facilities 
5 47 or to leverage moneys in a manner consistent with 
5 48 meeting the goals and performance measures provided in 
5 49 section 15G.I06, if enacted by 2003 Iowa Acts, House 
5 50 File 692 or another Act. 
6 1 6. Of the moneys appropriated under this section 
6 2 and provided applications are submitted meeting the 
6 3 requirements of the grow Iowa values board, not less 
6 4 than $10,000,000 in financial assistance shall be 
6 5 awarded to the university of Iowa, not less than 
6 6 $10,000,000 in financial assistance shall be awarded 
6 7 to Iowa state university of science and technology, 
6 8 and not less than $5,000,000 in financial assistance 
6 9 shall be awarded to the university of northern Iowa. 
6 10 Sec. REHABILITATION PROJECT TAX CREDITS 
6 11 APPROPRIATION. 
6 12 1. There is appropriated from the grow Iowa values 
6 13 fund created in section 15G.I07, if enacted by 2003 
6 14 Iowa Acts, House Xil~ 692 or another Act, to the 
6 15 general fund of the state, for the fiscal period 
6 16 beginning July 1, 2005, and ending June 30, 2007, the 
6 17 following amounts, or so much thereof as is necessary, 
6 18 to be used for the purpose designated: 
6 19 For payment of tax credits approved pursuant to 
6 20 section 404A.4 for projects located in certified 
6 21 cultural and entertainment districts: 
6 22 FY 2 0 0 5 - 2 006. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 23 FY 2006 - 2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 24 2. Notwithstanding section 8.33, moneys that 
6 25 remain unexpended at the end of a fiscal year shall 
6 26 not revert to any fund but shall remain available for 
6 27 expenditure for the designated purposes during the 
6 28 succeeding fiscal year. 
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Sec. LOAN AND CREDIT GUARANTEE FUND 
APPROPRIATION . 

1. There is appropriated from the grow Iowa values 
fund created in section 15G.I07, if enacted by 2003 
Iowa Acts, HOUSE;Xi;L~_§92 or another Act, to the 
department of economic development for the fiscal 
period beginning July 1, 2003, and ending June 30, 
2007, the following amounts, or so much thereof as is 
necessary, to be used for the purpose designated: 

For deposit in the loan and credit guarantee fund 
created in section 15E.227: 
FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2 0 0 4 - 2 0 0 5. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2 0 0 5 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2006-2007 ...................................... $ 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purpose during the 
succeeding fiscal year. 

Sec. ENDOW IOWA TAX CREDITS. 
1. There is appropriated from the grow Iowa values 

fund created in section 15G.I07, if enacted by 2003 
Iowa Acts, H01J?E;Filf3§~? or another Act, to the 
general fund of the state, for the fiscal period 
beginning July 1, 2004, and ending June 30, 2007, the 
following amounts, or so much thereof as is necessary, 
to be used for the purpose designated: 

For payment of endow Iowa tax credits authorized 
pursuant to section 15E.305: 
FY 2 0 0 4 - 2 0 0 5. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2 0 0 5 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2006-2007 ...................................... $ 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. ENDOW IOWA GRANTS APPROPRIATION. 
1. There is appropriated from the grow Iowa values 

fund created in section 15G.I07, if enacted by 2003 
Iowa Acts, House f::i:JE; 692 or another Act, to the 
department of economic development for the fiscal 
period beginning July 1, 2004, and ending June 30, 
2007, the following amounts, or so much thereof as is 
necessary, to be used for the purpose designated: 

For endow Iowa grants to lead philanthropic 
entities pursuant to section 15E.304: 
FY 2004 - 2 005. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2005 - 2 00 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 200 6 - 2 007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. STATE PARKS AND DESTINATION PARKS 
APPROPRIATION. 

1. There is appropriated from the grow Iowa values 
fund created in section 15G.I07, if enacted by 2003 
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7 39 
7 40 
7 41 
7 42 
7 43 
7 44 
7 45 
7 46 
7 47 

Iowa Acts, House File 692 or another Act, to the grow 
Iowa values board for the fiscal period beginning July 
1, 2003, and ending June 30, 2007, the following 
amount, or so much thereof as is necessary, to be used 
for the purpose designated: 

For the purpose of providing financial assistance 
for projects in targeted state parks and destination 
parks: 
FY 2003-2004...................................... $ 

7 4 8 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
7 4 9 FY 2 0 0 5 - 2 0 0 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
7 50 FY 2006-2007 ..................................... . 
8 1 2. Notwithstanding section 8.33, moneys that 
8 2 remain unexpended at the end of a fiscal year shall 

$ 
$ 
$ 

8 3 not revert to any fund but shall remain available for 
8 4 expenditure for the designated purposes during the 
8 5 succeeding fiscal year. 
8 6 3. The department of natural resources, in 
8 7 cooperation with the department of economic 
8 8 development, shall submit a plan to the grow Iowa 
8 9 values board for the expenditure of moneys 
8 10 appropriated under this section. The plan shall focus 
8 lIon improving state parks and destination parks for 
8 12 economic development purposes. Based on the report 
8 13 submitted, the grow Iowa values board shall provide 
8 14 financial assistance to the department of natural 
8 15 resources for support of state parks and destination 
8 16 parks. 
8 17 Sec. IOWA CULTURAL TRUST FUND APPROPRIATION. 
8 18 1. There is appropriated from the grow Iowa values 
8 19 fund created in section 15G.I07, if enacted by 2003 
8 20 Iowa Acts, House File 692 or another Act, to the 
8 21 office of the treasurer of state, for the fiscal 
8 22 period beginning July 1, 2003, and ending June 30, 
8 23 2007, the following amount, or so much thereof as is 
8 24 necessary, to be used for the purpose designated: 
8 25 For deposit in the Iowa cultural trust fund created 
8 26 in section 303A.4: 
8 27 FY 2003-2004 ...................................... $ 
8 28 FY 200 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
8 2 9 FY 2 005 - 200 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
8 30 FY 2006-2007 ..................................... . $ 
8 31 2. Notwithstanding section 8.33, moneys that 
8 32 remain unexpended at the end of a fiscal year shall 
8 33 not revert to any fund but shall remain available for 
8 34 expenditure for the designated purposes during the 
8 35 succeeding fiscal year. 
8 36 Sec. ANTICIPATED FEDERAL MONEYS -
8 37 APPROPRIATION. 
8 38 1. There is appropriated from the fund created by 
8 39 section 8.41, for the fiscal period beginning July 1, 
8 40 2003, and ending June 30, 2005, the following amounts 
8 41 to be used for the purpose designated: 
8 42 For deposit in the grow Iowa values fund created in 
8 43 section 15G.I07, if enacted by 2003 Iowa Acts, House 
8 44 File 692 or another Act: 

500,000 
o 
o 

500,000 

500,000 
o 
o 

500,000 

8 4 5 FY 2003 - 2 004 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5 9, 000 , 000 
8 4 6 FY 20 0 4 - 2 005 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 41, 000 , 000 
8 47 2. Moneys appropriated in this section are moneys 
8 48 anticipated to be received from the federal government 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

for state and local government fiscal relief under the 
federal Jobs and Growth Tax Relief Reconciliation Act 
of 2003 and shall be expended as provided in the 
federal law making the moneys available and in 
conformance with chapter 17A. 

3. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. STREAMLINED SALES AND USE TAX REVENUE _ 
APPROPRIATION. 

9 11 1. There is appropriated from the general fund of 
the state from moneys credited to the general fund of 
the state as a result of entering into the streamlined 
sales and use tax agreement, for the fiscal period 
beginning July 1, 2003, and ending June 30, 2010, the 
following amounts to be used for the purpose 
designated: 

9 12 
9 13 
9 14 
9 15 
9 16 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

For deposit in the grow Iowa values fund created in 
section 15G.107, if enacted by 2003 Iowa Acts, House 
File 692 or another Act: 
FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . " $ 5, 0 0 0, 0 0 0 
FY 2 0 0 4 - 2 0 05 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 2 3, 0 0 0 , 0 0 0 
FY 2005-2006 ...................................... $ 75,000,000 
FY 2006-2007 ...................................... $ 75,000,000 
FY 2 0 0 7 - 2 0 0 B . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . " $ 7 5 , ° 0 0, 0 0 0 
FY 2008-2009 ...................................... $ 75,000,000 
FY 2 0 0 9 - 2 ° 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . " $ 7 5 , ° 0 0 , 0 0 ° 

2. For purposes of this section, "moneys credited 
to the general fund of the state as a result of 
entering into the streamlined sales and use tax 
agreement" means the amount of sales and use tax 
receipts credited to the general fund of the state 
during a fiscal year that exceeds by two percent or 
more the total sales and use tax receipts credited to 
the general fund of the state during the previous 
fiscal year. 

a. If the moneys credited to the general fund of 
the state as a result of entering into the streamlined 
sales and use tax agreement during a fiscal year total 
less than the amount appropriated in this section, the 
appropriation in this section shall be reduced to 
equal the total amount of the moneys so credited. 

9 45 

b. If the appropriation for a fiscal year is 
reduced pursuant to paragraph "a", all appropriations 
made from the grow Iowa values fund for the same 
fiscal year shall be reduced proportionately to the 
amount reduced due to paragraph "a". 

9 
9 
9 
9 
9 

10 
10 
10 
10 
10 
10 
10 
10 

46 
47 
48 
49 
50 

1 
2 
3 
4 
5 
6 
7 
8 

3. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

DIVISION VIII 
WORKFORCE-RELATED ISSUES 

Sec. ~E~ ~ECT10~. 260C.1BA WORKFORCE 
TRAINING AND ECONOMIC DEVELOPMENT FUNDS. 

1. a. A workforce training and economic 
development fund is created for each community 
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10 9 college. Moneys shall be deposited and expended from 
10 10 a fund as provided under this section. 
10 11 b. Moneys in the funds shall consist of any moneys 
10 12 appropriated by the general assembly and any other 
10 13 moneys available to and obtained or accepted by the 
10 14 department of economic development from federal 
10 15 sources or private sources for placement in the funds. 
10 16 Notwithstanding section 8.33, moneys in the funds at 
10 17 the end of each fiscal year shall not revert to any 
10 18 other fund but shall remain in the funds for 
10 19 expenditure in subsequent fiscal years. 
10 20 2. On July 1 of each year for the fiscal year 
10 21 beginning July 1, 2003, and for every fiscal year 
10 22 thereafter, moneys from the grow Iowa values fund 
10 23 created in section 15G.l07, if enacted by 2003 Iowa 
10 24 Acts, House File 692 or another Act, are appropriated 
10 25 to the department of economic development for deposit 
10 26 in the workforce training and economic development 
10 27 funds in amounts determined pursuant to subsection 3. 
10 28 Moneys deposited in the funds and disbursed to 
10 29 community colleges for a fiscal year shall be expended 
10 30 for the following purposes, provided seventy percent 
10 31 of the moneys shall be used on projects In the areas 
10 32 of advanced manufacturing, information technology and 
10 33 insurance, and life sciences which include the areas 
10 34 of biotechnology, health care technology, and nursing 
10 35 care technology: 
10 36 a. Projects in which an agreement between a 
10 37 community college and an employer located within the 
10 38 community college's merged area meet all of the 
10 39 requirements of the accelerated career education 
10 40 program under chapter 260G. Notwithstanding section 
10 41 260G.4B, projects funded with moneys from workforce 
10 42 training and economic development funds shall be 
10 43 approved by the grow Iowa values board established in 
10 44 section 15G.I02. 
10 45 b. Projects in which an agreement between a 
10 46 community college and a business meet all the 
10 47 requirements of the Iowa jobs training Act under 
10 48 chapter 260F. However, when moneys are provided 
10 49 through the grow Iowa values fund for such projects, 
10 50 section 260F.6, subsections 1 and 2, and section 
11 1 260F.8 shall not apply and projects shall be approved 
11 2 by the grow Iowa values board. 
11 3 c. For the development and implementation of 
11 4 career academies designed to provide new career 
11 5 preparation opportunities for high school students 
11 6 that are formally linked with postsecondary career and 
11 7 technical education programs. Moneys from workforce 
11 8 training and economic development funds that are 
11 9 expended for purposes of this paragraph shall be 
11 10 approved by the grow Iowa values board established in 
11 11 section 15G.I02. For purposes of this section, 
11 12 "career academy" means a program of study that 
11 13 combines a minimum of two years of secondary education 
11 14 with an associate degree, or the equivalent, career 
11 15 preparatory program in a nonduplicative, sequential 
11 16 course of study that is standards based, integrates 
11 17 academic and technical instruction, utilizes work-
11 18 based and worksite learning where appropriate and 
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11 19 available, utilizes an individual career planning 
11 20 process with parent involvement, and leads to an 
11 21 associate degree or postsecondary diploma or 
11 22 certificate in a career field that prepares an 
11 23 individual for entry and advancement in a high-skill 
11 24 and reward career field and further education. The 
11 25 department of economic development, in conjunction 
11 26 with the state board of education and the division of 
11 27 community colleges and workforce preparation of the 
11 28 department of education, shall adopt administrative 
11 29 rules for the development and implementation of such 
11 30 career academies pursuant to section 256.11, 
11 31 subsection 5, paragraph "h", section 260C.l, and Title 
11 32 II of Pub. L. No. 105-332, Carl D. Perkins Vocational 
11 33 and Technical Education Act of 1998. 
11 34 d. Programs and courses that provide vocational 
11 35 and technical training, and programs for in-service 
11 36 training and retraining under section 260C.l, 
11 37 subsections 2 and 3. 
11 38 
11 39 
11 40 
11 41 
11 42 
11 43 
11 44 
11 45 
11 46 
11 47 
11 48 

e. Job retention projects under section 260F.9. 
3. Of the moneys appropriated in this section, for 

the fiscal period beginning July 1, 2003, and ending 
June 30, 2006, the following amounts shall be 
designated for the purposes of funding job retention 
projects under section 260F.9: 

a. One million dollars for the fiscal year 
beginning July 1, 2003. 

b. One million dollars for the fiscal year 
beginning July 1, 2004. 

c. One million dollars for the fiscal year 
beginning July 1, 2005. 11 49 

11 50 4. The maximum cumulative total amount of moneys 
1 that may be deposited in all the workforce training 
2 and economic development funds for distribution to 

12 
12 
12 
12 

3 community colleges in a fiscal year shall be 
4 determined as follows: 

12 5 a. Five million dollars for the fiscal year 
12 6 beginning July 1, 2003. 
12 7 b. Five million dollars for the fiscal year 
12 8 beginning July 1, 2004. 
12 9 c. Five million dollars for the fiscal year 
12 10 beginning July 1, 2005. 
12 11 d. Ten million dollars for the fiscal year 
12 12 beginning July 1, 2006. 
12 13 e. For the fiscal year beginning July 1, 2007, and 
12 14 each succeeding fiscal year, the grow Iowa values 
12 15 board shall make a determination if sufficient moneys 
12 16 exist in the grow Iowa values fund to distribute to 
12 17 community colleges. 
12 18 Sec. NEW SECTION. 260F.9 JOB RETENTION 
12 19 PROGRAM. 
12 20 1. The department of economic development shall 
12 21 administer the job retention program. The department 
12 22 shall adopt rules pursuant to chapter 17A necessary 
12 23 for the administration of this section. By January 15 
12 24 of each year, the department shall submit a written 
12 25 report to the general assembly and the governor 
12 26 regarding the activities of the job retention program 
12 27 during the previous calendar year. 
12 28 2. A community college and the department may 

http://www.legis.state.ia.us/cgi-bin/Legislation/Bill.pl 

Page 10 of 16 

6/4/2003 



H 1617 ..... . 

12 29 
12 30 
12 31 
12 32 
12 33 

enter into an agreement to establish a job retention 
project. A job retention project agreement shall 
include, but not be limited to, the following: 

a. The date of the agreement. 
b. The anticipated number of employees to be 

12 34 trained. 
12 35 c. The estimated cost of training. 
12 36 d. A statement regarding the number of employees 
12 37 employed by the participating business on the date of 
12 38 the agreement which must equal at least the lesser of 
12 39 one thousand employees or four percent or more of the 
12 40 county's resident labor force based on the most recent 
12 41 annual labor force statistics from the department of 
12 42 workforce development. 
12 43 e. A commitment that the participating business 
12 44 shall invest at least fifteen million dollars to 
12 45 retool the workplace and upgrade the facilities of the 
12 46 participating business. 
12 47 f. A commitment that the participating business 
12 48 shall not move the business operation out of this 
12 49 state or close the business operation for at least ten 
12 50 years following the date of the agreement. 
13 1 g. Other criteria established by the department of 
13 2 economic development. 
13 3 3. A job retention project agreement entered into 
13 4 pursuant to this section must be approved by the board 
13 5 of trustees of the applicable community college, the 
13 6 department of economic development, and the 
13 7 participating business. 
13 8 Sec. NEWSECTION. 260F.I0l REPORTING. 
13 9 A community college entering into an agreement 
13 10 pursuant to this chapter shall submit an annual 
13 11 written report by the end of each calendar year with 
13 12 the grow Iowa values board created in section 15G.I02, 
13 13 if enacted by 2003 Iowa Acts, House File 692 or 
13 14 another Act. The report shall provide information 
13 15 regarding how the agreement affects the achievement of 
13 16 the goals and performance measures provided in section 
13 17 15G.I06, if enacted by 2003 Iowa Acts, House File 692 
13 18 or another Act. 
13 19 Sec. Section 260G.3, subsection 2, Code 2003, 
13 20 is amended to read as follows: 
13 21 2. An agreement may include reasonable and 
13 22 necessary provisions to implement the accelerated 
13 23 career education program. If an agreement that 
13 24 utilizes ~r9~b credits is entered into, the 
13 25 community college and the employer shall notify the 
13 26 department of revenue and finance as soon as possible. 
13 27 The community college shall also file a copy of the 
13 28 agreement with the department of economic development 
13 29 as required in section 260G.4B. The agreement shall 
13 30 provide for program costs, including deferred costs, 
13 31 which may be paid from any of the following sources: 
13 32 a. Program job credits which the employer receives 
13 33 based on the number of program job positions agreed to 
13 34 by the employer to be available under the agreement. 
13 35 b. Cash or in-kind contributions by the employer 
13 36 toward the program cost. At a minimum, the employer 
13 37 contribution shall be twenty percent of the program 
13 38 costs. 
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13 39 c. Tuition, student fees, or special charges fixed 
13 40 by the board of directors to defray program costs. 
13 41 d. Guarantee by the employer of payments to be 
13 42 received under paragraphs "a" and "b". 
13 43 ~~cmeys from a workforce trainillg and economic 
13 44 development fllfld created in section 260C.18A, based on 
13 4StJ:1e Dumb~_r o.fprogram job2Q§itions agrE=.~.c:i tCl..12Y_J=.he 
13 46 employ~r to be available under the agreement, the 
13 47 amount of which shall b.~ .. c_a1c_u1ate_d in the same manner 
13 48 as the program job credits provided for in section 
13 49 260G.4A. 
13 SO Sec. NEW SECTION. 260G.101 REPORTING. 
14 1 A community college entering into an agreement 
14 2 pursuant to this chapter shall submit an annual 
14 3 written report by the end of each calendar year with 
14 4 the grow Iowa values board created in section lSG.102, 
14 S if enacted by 2003 Iowa Acts, J:!gll?~Xi,lf? 692 or 
14 6 another Act. The report shall provide information 
14 7 regarding how the agreement affects the achievement of 
14 8 the goals and performance measures provided in section 
14 9 1SG.106, if enacted by 2003 Iowa Acts, House File 692 
14 10 or another Act. 
14 11 DIVISION IX 
14 12 LOAN AND CREDIT GUARANTEE FUND 
14 13 Sec. NEW SECTION. 1SE.227 LOAN AND CREDIT 
14 14 GUARANTEE FUND. 
14 15 1. A loan and credit guarantee fund is created and 
14 16 established as a separate and distinct fund in the 
14 17 state treasury. Moneys in the fund shall only be used 
14 18 for purposes provided in this section. The moneys in 
14 19 the fund are appropriated to the department to be used 
14 20 for all of the following purposes: 
14 21 a. Payment of claims pursuant to loan and credit 
14 22 guarantee agreements entered into under this division. 
14 23 b. Payment of administrative costs of the 
14 24 department for actual and necessary administrative 
14 2S expenses incurred by the department in administering 
14 26 the program. 
14 27 c. Purchase or buyout of superior or prior liens, 
14 28 mortgages, or security interests. 
14 29 d. Purchase of insurance to cover the default of 
14 30 loans made pursuant to the requirements of the loan 
14 31 and credit guarantee program. 
14 32 2. Moneys in the loan and credit guarantee fund 
14 33 shall consist of all of the following: 
14 34 a. Moneys appropriated by the general assembly for 
14 35 that purpose and any other moneys available to and 
14 36 obtained or accepted by the department for placement 
14 37 in the fund. 
14 38 b. Proceeds from collateral assigned to the 
14 39 department, fees for guarantees, gifts, and moneys 
14 40 from any grant made to the fund by any federal agency. 
14 41 c. Moneys appropriated from the grow Iowa values 
14 42 fund created in section 15G.107, if enacted by 2003 
14 43 Iowa Acts, House File 692 or another Act. 
14 44 3. Moneys in the fund are not subject to section 
14 45 8.33. Notwithstanding section 12C.7, interest or 
14 46 earnings on the moneys in the fund shall be credited 
14 47 to the fund. 
14 48 4. a. The department shall only pledge moneys in 

http://www.legis.state.ia.us/cgi-biniLegislationiBill.pl 

Page 12 of 16 

6/4/2003 



• H 1617 ..... . 

14 
14 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
15 
16 
16 
16 
16 
16 
16 
16 
16 

49 
50 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1 
2 
3 
4 
5 
6 
7 
8 

the loan and credit guarantee fund and not any other 
moneys of the department. In a fiscal year, the 
department may pledge an amount not to exceed the 
total amount appropriated to the fund for the same 
fiscal year to assure the repayment of loan and credit 
guarantees or other extensions of credit made to or on 
behalf of qualified businesses or targeted industry 
businesses for eligible project costs. 

b. The department shall not pledge the credit or 
taxing power of this state or any political 
subdivision of this state or make debts payable out of 
any moneys except for those in the loan and credit 
guarantee fund. 

DIVISION X 
UNIVERSITY-BASED RESEARCH UTILIZATION 

PROGRAM APPROPRIATION 
Sec. NEW SECTION. 262B.12 APPROPRIATION. 
On July 1 of each year there is appropriated from 

the general fund of the state to each university under 
the control of the state board of regents, an amount 
equal to the amount determined by the department of 
economic development pursuant to section 262B.ll, 
subsection 4, paragraph "c", subparagraph (2), if 
enacted by 2003 Iowa Acts, H()llS~ Kil~ 692 or another 
Act. 

Sec. 
CREDIT. 

DIVISION XI 
ENDOW IOWA TAX CREDIT 

NEW SECTION. 15E.305 ENDOW IOWA TAX 

1. For tax years beginning on or after January 1, 
2003, a tax credit shall be allowed against the taxes 
imposed in chapter 422, divisions II, III, and V, and 
in chapter 432, and against the moneys and credits tax 
imposed in section 533.24 equal to twenty percent of a 
taxpayer's endowment gift to a qualified community 
foundation. An individual may claim a tax credit 
under this section of a partnership, limited liability 
company, S corporation, estate, or trust electing to 
have income taxed directly to the individual. The 
amount claimed by the individual shall be based upon 
the pro rata share of the individual's earnings from 
the partnership, limited liability company, S 
corporation, estate, or trust. A tax credit shall be 
allowed only for an endowment gift made to a qualified 
community foundation for a permanent endowment fund 
established to benefit a charitable cause in this 
state. Any tax credit in excess of the taxpayer's tax 
liability for the tax year may be credited to the tax 
liability for the following five years or until 
depleted, whichever occurs first. A tax credit shall 
not be carried back to a tax year prior to the tax 
year in which the taxpayer claims the tax credit. 

2. The aggregate amount of tax credits authorized 
pursuant to this section shall not exceed a total of 
two million dollars. The maximum amount of tax 
credits granted to a taxpayer shall not exceed five 
percent of the aggregate amount of tax credits 
authorized. 

3. A tax credit shall not be transferable to any 
other taxpayer. 
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16 9 4. A tax credit shall not be authorized pursuant 
16 10 to this section after December 31, 2005. 
16 11 5. The department shall develop a system for 
16 12 registration and authorization of tax credits under 
16 13 
16 14 
16 15 
16 16 
16 17 
16 18 

this section and shall control the distribution of all 
tax credits to taxpayers providing an endowment gift 
subject to this section. The department shall adopt 
administrative rules pursuant to chapter 17A for the 
qualification and administration of endowment gifts. 

Sec. NEW SECTION. 422.11H ENDOW IOWA TAX - ---.---~--

16 19 CREDIT. 
16 20 The tax imposed under this division, less the 
16 21 credits allowed under sections 422.12 and 422.12B, 
16 22 shall be reduced by an endow Iowa tax credit 
16 23 authorized pursuant to section 15E.305. 
16 24 Sec. Section g22.31, Code 2003, is amended by 
16 25 adding the following new subsection: 
16 26 NEW SUBSt.:S:TION. 14. The taxes imposed under this 
16 27 division shall be reduced by an endow Iowa tax credit 
16 28 authorized pursuant to section 15E.305. 
16 29 Sec. Section 422.60, Code 2003, is amended by 
16 30 adding the following new subsection: 
16 31 NEW SUBSECTION. 7. The taxes imposed under this 
16 32 division shall be reduced by an endow Iowa tax credit 
16 33 authorized pursuant to section 15E.305. 
16 34 Sec. NEW~E::_~IION. 432.120 ENDOW IOWA TAX 
16 35 CREDIT. 
16 36 The tax imposed under this chapter shall be reduced 
16 37 by an endow Iowa tax credit authorized pursuant to 
16 38 section 15E.305. 
16 39 
16 40 
16 41 
16 42 
16 43 
16 44 

Sec. Section 533.24, Code 2003, is amended by 
adding the following new unnumbered paragraph: 

N"~W UNNU!':1BERED PARAGRAPH. The moneys and credits 
tax imposed under this section shall be reduced by an 
endow Iowa tax credit authorized pursuant to section 
15E.305. 

16 45 Sec. EFFECTIVE AND RETROACTIVE APPLICABILITY 
16 46 DATES. This division of this Act, being deemed of 
16 47 immediate importance, takes effect upon enactment and 
16 48 is retroactively applicable to January I, 2003, for 
16 49 tax years beginning on or after that date. 
16 50 DIVISION XII 
17 1 REHABILITATION PROJECT TAX CREDITS 
17 2 Sec. Section 404A.4, subsection 4, Code 2003, 
17 3 is amended to read as follows: 
17 4 4. The total amount of tax credits that may be 
17 5 approved for a fiscal year under this chapter shall 
17 6 not exceed two million four hundred thousand dollars. 
17 7 FQf_J:he fiscal years be~I}ning July I, 2005, and July 
17 8 I, 2006, an additional five hundred thousand dollars 
17 9 of tax credi,t~_~~.:iJ2Proved_~~chiJ:~~.?-l_ year for 
17 10 gurposes ~f_E:t:'2j~ctsul,()c:;ilt:~(:L~n cultural and 
17 11 entertain.rnent districts certified pJlrsuant t~section 
17 12 ~~,_~Bt_tL~~~gted by 20QJ~ Iowa}\(;:!s, House File 692 
17 13 or another Ac_t_._Any()f the additional tax credits 
17 14 allocat~c:If()f_PJ'oj~<::t:~_J,_o~a_t:eci in certified cultural 
17 15 and entertainment districts tha!are_!l()t __ C:lP12rOved 
17 16 du_r~iJ1gu_~_:E.i_scal year may_be carri~d over to the 
17 17 succeedi~g J~~c?:LY~~ Tax credit certificates shall 
17 18 be issued on the basis of the earliest awarding of 
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17 19 
17 20 
17 21 
17 22 
17 23 
17 24 
17 25 
17 26 
17 27 
17 28 
17 29 
17 30 
17 31 
17 32 
17 33 
17 34 
17 35 
17 36 

certifications of completion as provided in subsection 
1. The departments of economic development and 
revenue and finance shall each adopt rules to jointly 
administer this subsection and shall provide by rule 
for the method to be used to determine for which 
fiscal year the tax credits are approved." 

#10. Page 44, by striking lines 10 through 12 and 
inserting the following: "rebuild Iowa infrastructure 
fund to the secure an advanced vision for education 
fund created in section 422E.3A, for". 

#11. Page 44, by striking lines 23 through 25 and 
inserting the following: "streamlined sales and use 
tax agreement to the secure an advanced vision for 
education fund created in section 422E.3A, the". 

#12. By striking page 155, line 14, through page 
161, line 17. 

#13. Page 161, by inserting before line 18 the 
following: 

17 37 "DIVISION 
17 38 CAPITOL COMPLEX PARKING STRUCTURE 
17 39 Sec. NE~.~ECTION. 18A.8 CAPITOL COMPLEX 
17 40 PARKING STRUCTURE REVOLVING FUND. 
17 41 A capitol complex parking structure revolving fund 
17 42 is created in the state treasury. The capitol complex 
17 43 parking structure revolving fund shall be administered 
17 44 by the department of administrative services and shall 
17 45 consist of moneys collected by the department as 
17 46 parking fees, moneys appropriated to the fund by the 
17 47 general assembly, and any other moneys obtained or 
17 48 accepted by the department for deposit in the 
17 49 revolving fund. The proceeds of the revolving fund 
17 50 are appropriated to and shall be used by the 
18 1 department for costs associated with the management, 
18 2 operation, and maintenance of the capitol complex 
18 3 parking structure located at the intersection of 
18 4 Pennsylvania and Grand avenues in Des Moines. The 
18 5 department shall submit an annual report not later 
18 6 than January 31 to the members of the general assembly 
18 7 and the legislative services agency, of the activities 
18 8 funded by and expenditures made from the revolving 
18 9 fund during the preceding fiscal year. Section 8.33 
18 10 does not apply to any moneys in the revolving fund 
18 11 and, notwithstanding section 12C.7, subsection 2, 
18 12 earnings or interest on moneys deposited in the 
18 13 revolving fund shall be credited to the revolving 
18 14 fund. 
18 15 Sec. CAPITOL COMPLEX PARKING STRUCTURE 
18 16 MANAGEMENT - REQUEST FOR PROPOSALS. The department 
18 17 of administrative services shall issue a request for 
18 18 proposals for the management, operation, and 
18 19 maintenance of the state-owned parking structure 
18 20 located at the intersection of Pennsylvania and Grand 
18 21 avenues in Des Moines. The request for proposals 
18 22 shall include all of the following services: 
18 23 1. The collection of parking fees and 
18 24 administration of parking permits. 
18 25 2. Daily janitorial maintenance and necessary 
18 26 annual maintenance, pursuant to standards outlined in 
18 27 the parking garage maintenance manual published by the 
18 28 parking consultants council of the national parking 
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18 29 association. 
18 30 3. Long-term structural maintenance. 
18 31 Awarding of a contract for the management, 
18 32 operation, and maintenance of the parking structure is 
18 33 subject to approval by the general assembly. 
18 34 Sec. CAPITOL COMPLEX PARKING STRUCTURE _ 
18 35 EMPLOYEE PARKING FEES. The department of 
18 36 administrative services shall establish reasonable 
18 37 parking fees for state employees for the use of the 
18 38 state-owned parking structure located at the 
18 39 intersection of Pennsylvania and Grand avenues in Des 
18 40 Moines. Parking fees shall not be established or 
18 41 collected for use of the parking structure by members 
18 42 of the general public. Such fees shall be deposited 
18 43 in the capitol complex parking structure revolving 
18 44 fund created in section 18A.8, as enacted by this 
18 45 Act." 
18 46 #14. By renumbering, relettering, or redesignating 
18 47 and correcting internal references as necessary. 
18 48 
18 49 
18 50 
19 1 HOFFMAN of Crawford 
19 2 HF 683.320 80 
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1 4 #1. Page 10, by striking lines 40 through 44 and 
1 5 inserting the following: "program under chapter 
1 6 2 60G. " 
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1 9 #3. Page 11, by striking lines 7 through 11 and 
1 10 inserting the following: "technical education 
1 11 programs. For purposes of this section,". 
1 12 #4. Page 12, by inserting after line 17 the 
1 13 following: 
1 14 "5. The department of economic development shall 
1 15 allocate the moneys appropriated pursuant to this 
1 16 section to the community college workforce training 
1 17 and economic development funds utilizing the same 
1 18 distribution formula used for the allocation of state 
1 19 general aid to the community colleges. 
1 20 6. Each community college shall do all of the 
1 21 following: 
1 22 a. Adopt a two-year workforce training and 
1 23 economic development fund plan outlining the community 
1 24 college's proposed use of moneys appropriated under 
1 25 subsection 2. 
1 26 b. Update the two-year plan annually. 
1 27 c. Prepare an annual progress report on the two-
1 28 year plan's implementation. 
1 29 d. Annually submit the two-year plan and progress 
1 30 report to the department of economic development in a 
1 31 manner prescribed by rules adopted by the department 
1 32 pursuant to chapter 17A and annually file a copy of 
1 33 the plan and progress report with the grow Iowa values 
1 34 board. For the fiscal year beginning July 1, 2004, 
1 3S and each fiscal year thereafter, a community college 
1 36 shall not have moneys deposited in the workforce 
1 37 training and economic development fund of that 
1 38 community college unless the grow Iowa values board 
1 39 approves the annual progress report of the community 
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1 40 college. 

1 41 7. Any individual project using over one million 
1 42 dollars of moneys from a workforce training and 
1 43 economic development fund shall require prior approval 
1 44 from the grow Iowa values board." 
1 45 
1 46 
1 47 
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JUNE 3, 2003 

HOUSE FILE 683 

1 Amend the amendment, S-3392, to House File 683, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. By striking page 1, line 3, through page 34, 
5 line 10, and inserting the following: 
6 " By striking everything after the enacting 
7 clause-and inserting the following: 
8 "DIVISION I 
9 STATE EMPLOYEE SALARIES 

10 Section 1. 2003 Iowa Acts, Senate File 458, 
11 section 48, unnumbered paragraphs 1 and 2, if enacted, 

-12 are amended to read as follows: 
13 There is appropriated from the general fund of the 
14 state to the salary adjustment fund for distribution 
15 by the department of management to the various state 
16 departments, boards, commissions, councils, and 
17 agencies, and to the state board of regents for those 
18 persons employed at the state school for the deaf and 
19 the Iowa braille and sight saving school, for the 
20 fiscal year beginning July 1, 2003, and ending June 
2130, 2004, the amount of $28,000,000 $30,000,000, or so 
22 much thereof as may be necessary, to fully fund annual 
23 pay adjustments, expense reimbursements, and related 
24 benefits implemented pursuant to the following: 
25 Of the amount appropriated in this section, 
26 $2,668,000 $2,818,000 shall be allocated to the 
27 judicial branch for the purpose of funding annual pay 
28 adjustments, expense reimbursements, and related 
29 benefits implemented for judicial branch employees. 
30 In distributing the remainder of the amount 
31 appropriated in this section, the department of 
32 management, in order to address essential public 
33 protection functions and recognizing the availability 
34 of funds appropriated in other Acts of the general 
35 assembly and other sources, shall give priority, in 
36 descending order, to the department of corrections, 
37 department of human services, and department of public 
38 safety, and then to the remaining state departments, 
39 boards, commissions, councils, and agencies to which 
40 the appropriation is applicable. 
41 Sec. 2. STATE COURTS -- JUSTICES, JUDGES, AND 
42 MAGISTRATES. 
43 1. Of the amount allocated for the judicial branch 
44 in 2003 Iowa Acts, Senate File 458, section 48, if 
45 enacted, $150,000 is allocated to fund the changes in 
46 this section to the salaries of justices, judges, and 
47 magistrates. 
48 2. The following annual salary rates shall be paid 
49 to the persons holding the judicial positions 
50 indicated during the fiscal year beginning July 1, 
S-3408 -1-
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1 2003, effective with the pay period beginning December 
2 5, 2003, and for subsequent pay periods: 
3 a. Chief justice of the supreme court: 
4 •••••...••••••••....•••••••.••••••••••••••••..•••• $ 
5 b. Each justice of the supreme court: 
6 •••••.•.........•.•••.•..••......••...•.•••••••••• $ 
7 c. Chief judge of the court of appeals: 
8 .................................................. $ 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

d. Each associate judge of the court of appeals: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

e. Each chief judge of a judicial district: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

f. Each district judge except the chief judge of a 
judicial district: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

g. Each district associate judge: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . •. $ 

h. Each associate juvenile judge: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . .. $ 

i. Each associate probate judge: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . .. $ 

j . Each judicial magistrate: 
· . . • • . . . . . . . . . . . . . . . . . . . . . . . • . . • . . • • • • • • • • • • • • • • •• $ 

k. Each senior judge: 
· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

3. Persons receiving the salary rates established 
under subsection 2 shall not receive any additional 
salary adjustments provided by 2003 Iowa Acts, Senate 
File 458, division V. 

DIVISION II 
APPROPRIATIONS AND APPROPRIATIONS REVISIONS 

INSURANCE DIVISION 
Sec. 3. INSURANCE STUDY. There is appropriated 

from the general fund of the state to the department 
of commerce for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, the following amount, 
or so much thereof as is necessary, to be used for the 
purpose designated: 

For the insurance division to implement the school 
health insurance reform team study in accordance with 
2003 Iowa Acts, Senate File 386: 

42 .................................................. $ 
43 
44 
45 
46 
47 
48 

a 49 

DEPARTMENT OF MANAGEMENT 
Sec. 4. LOCAL GOVERNMENT INNOVATION FUND 

APPROPRIATION. There is appropriated from the general 
fund of the state to the department of management for 
the fiscal year beginning July 1, 2003, and ending 
June 30, 2004, the following amount, or so much 
thereof as is necessary, to be used for the purpose 

., 50 designated: 
S-3408 -2-
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1 For deposit in the local government innovation fund 
created in section 8.64: 2 

3 
4 
5 
6 
7 
8 
9 

· . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
Notwithstanding section 8.64, subsection 4, if 

enacted by 2003 Iowa Acts, Senate File 453, section 
27, the local government innovation fund committee may 
provide up to 20 percent of the amount appropriated in 
this section in the form of forgivable loans or as 
grants for those projects that propose a new and 
innovative sharing initiative that would serve as an 
important model for cities and counties. 

DEPARTMENT OF CORRECTIONS 
Sec. 5. There is appropriated from the rebuild 

Iowa infrastructure fund to the department of 
corrections for the fiscal year beginning July 1, 
2003, and ending June 30, 2004, the following amounts, 
or so much thereof as is necessary, to be used for the 
purposes designated: 

1. For expansion of the Luster Heights facility 
into a community-based corrections facility and an 
institutional work and substance abuse treatment 
center: 
· . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

2. For conversion of the Clarinda lodge into 
minimum security bed space: 
· . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . .. $ 

Sec. 6. 2003 Iowa Acts, Senate File 439, section 
4, subsection 1, paragraphs band g, as enacted, are 
amended to read as follows: 

b. For the operation of the Anamosa correctional 
facility, including salaries, support, maintenance, 
employment of correctional officers and a part-time 
chaplain to provide religious counseling to inmates 
a minority race, miscellaneous purposes, and for not 
more than the following full-time equivalent 
positions: 

of 

Page 3 

1,000,000 

92,000 

730,400 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

$ 24,531,917 
25,196,085 

375.75 
385.25 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. FTE s 

41 Moneys are provided within this appropriation for 
42 one full-time substance abuse counselor for the Luster 
43 Heights facility, for the purpose of certification of 
44 a substance abuse program at that facility. Of the 
45 funds appropriated in this paragraph "b", $664,168 is 
46 allocated for implementation costs associated with 
47 expansion of the Luster Heights facility. 
48 g. For the operation of the Clarinda correctional 
49 facility, including salaries, support, maintenance, 
50 employment of correctional officers, miscellaneous 
S-3408 -3-
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1 purposes, and for not more than the following full-
2 time equivalent positions: 

Page 4 

3 ................................................•. $ 
4 
5 ............................................... FTE s 
6 

18,595,788 
19,389,220 

291.76 
304.58 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Moneys received by the department of corrections as 
reimbursement for services provided to the Clarinda 
youth corporation are appropriated to the department 
and shall be used for the purpose of operating the 
Clarinda correctional facility. 

Of the funds appropriated in this paragraph "g", 
$793,432 is allocated for implementation costs 

associated with expansion of the conversion of the 
Clarinda lodge, with $277,500 of the allocation for 
one-time costs and $515,932 for ongoing costs. 

PUBLIC TRANSIT 
Sec. 7. 2003 Iowa Acts, Senate File 458, section 

8, if enacted, is amended to read as follows: 
SEC. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 

Notwithstanding section 312.2, subsection 14, the 
amount appropriated from the general fund of the state 
under section 312.2, subsection 14, to the state 
department of transportation for public transit 
assistance under chapter 324A for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, is 
reduced by the following amount: 

28 .•.•••..•••.••...•••••.•••••••...••••••••••••••••• $ 1,298,675 
29 
30 

2,582,800 
OFFICE OF THE GOVERNOR 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Sec. 8. 2003 Iowa Acts, House File 655, section 5, 
subsection 1, if enacted, is amended to read as 
follows: 

1. GENERAL OFFICE 
For salaries, support, maintenance, and 

miscellaneous purposes for the general office of the 
governor and the general office of the lieutenant 
governor, and for not more than the following full
time equivalent positions: 
. . . . • • . . . . . • . . • • • • . . • • • • • • • • • • • • • • • • • • • • • • • • • • • • •. $ 

42 .....•••.....••.•••••••••••••••••••••••.••••••• FTEs 
43 
44 
45 
46 
47 

Of the amount appropriated in this section, 
$250,000 is allocated for two full-time equivalent 

positions in the office of the governor that were 
previously funded by other state departments and 

48 agencies. 
49 DEPARTMENT OF REVENUE 
50 Sec. 9. 
S-3408 

2003 Iowa Acts, House File 655, section 
-4-
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1 31, if enacted, is amended to read as follows: 
2 SEC. 31. DEPARTMENT OF REVENUE. There is 

4 
5 
6 
7 
8 
9 

3 appropriated from the general fund of the state to the 
department of revenue for the fiscal year beginning 
July 1, 2003, and ending June 30, 2004, the following 
amounts, or so much thereof as is necessary, to be 
used for the purposes designated, and for not more 
than the following full-time equivalent positions used 
for the purposes designated in subsection 1: 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. FTE s 

Of the full-time equivalent positions authorized in 
this section, two full-time equivalent positions are 
allocated for new positions to assist in preparation 
of information for the revenue estimating conference 
and in improving the turnaround time for processing 
corporate tax filings. 

1. COMPLIANCE -- INTERNAL RESOURCES MANAGEMENT -
STATE FINANCIAL MANAGEMENT -- STATEWIDE PROPERTY TAX 
ADMINISTRATION 

For salaries, support, maintenance, and 
miscellaneous purposes: 

Page 5 

378.87 
380.87 

23 
24 

$ 23,259,111 
23,359,111 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

Of the funds appropriated pursuant to this 
subsection, $400,000 shall be used to pay the direct 
costs of compliance related to the collection and 
distribution of local sales and services taxes imposed 
pursuant to chapters 422B and 422E. 

The director of revenue shall prepare and issue a 
state appraisal manual and the revisions to the state 
appraisal manual as provided in section 421.17, 
subsection 18, without cost to a city or county. 

2. COLLECTION COSTS AND FEES 
For payment of collection costs and fees pursuant 

to section 422.26: 
• • • • . . • • . • • . • • • • • • • • • • • • • . • • • • • • • . • • • • • • • • • • • • • • •• $ 

DEPARTMENT OF PUBLIC HEALTH 
Sec. 10. 2003 Iowa Acts, House File 667, section 

2, subsection 8, as enacted, is amended to read as 
follows: 

8. INFECTIOUS DISEASES 
For reducing the incidence and prevalence of 

communicable diseases, and for not more than the 
following full-time equivalent positions: 
· . . . . . . . . . • . • . . . . . . . . . • . . . . . . . . . . . . . . . . • • . . . . . . . .• $ 

4 8 ............................................... FTE s 
49 DIVISION III 
50 MISCELLANEOUS PROVISIONS 
S-3408 -5-
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1 Sec. 11. GOVERNMENT OVERSIGHT COMMITTEE -- REVIEW 
2 OF CONTINUING CARE RETIREMENT COMMUNITIES -- ASSISTED 
3 LIVING PROGRAM APPLICABILITY. The government 
4 oversight committees shall review the application of 
5 chapter 231C, relating to assisted living programs, to 
6 continuing care retirement communities, as defined in 
7 section 523D.1. The committees shall submit 
8 recommendations for any legislation deemed necessary 
9 for consideration during the 2004 regular legislative 

10 session. 
11 Sec. 12. Section 15E.193B, subsection 4, Code 
12 2003, as amended by 2003 Iowa Acts, Senate File 458, 
13 section 100, if enacted, is amended to read as 
14 follows: 
15 4. The eligible housing business shall complete 
16 its building or rehabilitation within two years from 
17 the time the business begins construction on the 
18 single-family homes and dwelling units. The failure 
19 to complete construction or rehabilitation within two 
20 years shall result in the eligible housing business 
21 becoming ineligible and subject to the repayment 
22 requirements and penalties enumerated in subsection 7. 
23 The department may extend the prescribed two-year 
24 completion period for any current or future project 
25 which has not been completed if the department 
26 determines that completion within the two-year period 
27 is impossible or impractical as a result of a 
28 substantial loss caused by flood, fire, earthquake, 
29 storm, or other catastrophe. For purposes of this 
30 subsection, "substantial loss" means damage or 
31 destruction in an amount in excess of thirty percent 
32 of the project's expected eligible basis as set forth 
33 in the eligible housing business's application. 
34 Sec. 13. Section 215.14, Code 2003, is amended to 
35 read as follows: 
36 215.14 APPROVAL BY DEPARTMENT. 
37 A commercial weighing and measuring device shall 
38 not be installed in this state unless approved by the 
39 department. ~ll livestoek seales and 
40 1. A pit type scales scale or any other scale 
41 installed in a pit, regardless of capacity, that is 
42 installed on or after July 1, 1990, shall have a 
43 clearance of not less than four feet from the finished 
44 floor line of the scale to the bottom of the "I" beam 
45 of the scale bridge. Livestock shall not be weighed 
46 on any scale other than a livestock scale or pit type 
47 scale. 
48 2. An electronic pitless scale shall be placed on 
49 concrete footings with concrete floor. The concrete 
50 floor shall allow for adequate drainage away from the 
S-3408 -6-
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1 scale as required by the department. There shall be a 
~ 2 clearance of not less than eight inches between the 
.. 3 weigh bridge and the concrete floor to facilitate 

4 inspection and cleaning. 
5 3. After approval by the department, the 
6 specifications for a commercial weighing and measuring 
7 device shall be furnished to the purchaser of the 
8 device by the manufacturer. The approval shall be 
9 based upon the recommendation of the United States 

10 national institute of standards and technology. 
11 Sec. 14. Section 231C.17, subsection 4, if enacted 
12 by 2003 Iowa Acts, House File 675, section 24, is 
13 amended by striking the subsection and inserting in 
14 lieu thereof the following: 
15 4. A continuing care retirement community, as 
16 defined in section 523D.l, may provide limited 
17 personal care services and emergency response services 
18 to its independent living tenants if all of the 
19 following conditions are met: 
20 a. The provision of such personal care services or 
21 emergency response services does not result in 
22 inadequate staff coverage to meet the service needs of 
23 all tenants of the continuing care retirement 
24 community. 
25 b. The staff providing the personal care or tt 26 emergency response services is trained or qualified to 
27 the extent necessary to provide such services. 
28 c. The continuing care retirement community 
29 documents the date, time, and nature of the personal 
30 care or emergency response services provided. 
31 d. Emergency response services are only provided 
32 in situations which constitute an urgent need for 
33 immediate action or assistance due to unforeseen 
34 circumstances. 
35 This subsection shall not be construed to prohibit 
36 an independent living tenant of a continuing care 
37 retirement community from contracting with a third 
38 party for personal care or emergency response 
39 services. 
40 Sec. 15. NEW SECTION. 237A.25 CONSUMER 
41 INFORMATION. 
42 1. The department shall develop consumer 
43 information material to assist parents in selecting a 
44 child care provider. In developing the material, the 
45 department shall consult with department of human 
46 services staff, department of education staff, the 
47 state child care advisory council, the Iowa 
48 empowerment board, and child care resource and 

~ 49 referral services. In addition, the department may 
~50 consult with other entities at the local, state, and 

S-3408 -7-
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1 national level. 
2 2. The consumer information material developed by 
3 the department for parents and other consumers of 
4 child care services shall include but is not limited 
5 to all of the following: 
6 a. A pamphlet or other printed material containing 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

consumer-oriented information on locating a quality 
child care provider. 

b. Information explaining important considerations 
a consumer should take into account in selecting a 
licensed or registered child care provider. 

c. Information explaining how a consumer can 
identify quality services, including what questions to 
ask of providers and what a consumer might expect or 
demand to know before selecting a provider. 

d. An explanation of the applicable laws and 
regulations written in layperson's terms. 

e. An explanation of what it means for a provider 
to be licensed, registered, or unregistered. 

f. An explanation of the information considered in 
registry and record background checks. 

g. Other information deemed relevant to consumers. 
3. The department shall implement and publicize an 

internet page or site that provides all of the 
following: 

a. The written information developed pursuant to 
subsections 1 and 2. 

b. Regular informational updates, including when a 
child care provider was last subject to a state 
quality review or inspection and, based upon a final 
score or review, the results indicating whether the 
provider passed or failed the review or inspection. 

c. Capability for a consumer to be able to access 
information concerning child care providers, such as 
informational updates, identification of provider 
location, name, and capacity, and identification of 
providers participating in the state child care 
assistance program and those participating in the 
child care food program, by sorting the information or 

40 employing other means that provide the information in 
41 a manner that is useful to the consumer. Information 
42 regarding provider location shall identify providers 
43 located in the vicinity of an address selected by a 
44 consumer and provide contact information without 
45 listing the specific addresses of the providers. 
46 d. Other information deemed appropriate by the 
47 department. 
48 Sec. 16. Section 384.84, Code 2003, is amended by 
49 adding the following new subsection: 
50 NEW SUBSECTION. 9. Notwithstanding subsection 3, 
S-3408 -8-
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1 a lien shall not be filed against the land if the 
2 premises are located on leased land. If the premises 
3 are located on leased land, a lien may be filed 
4 against the premises only. 
5 Sec. 17. Section 422E.3A, subsection 2, paragraph 
6 a, if enacted by 2003 Iowa Acts, Senate File 445, 
7 section 8, is amended to read as follows: 
8 a. A school district that is located in whole or 
9 in part in a county that voted on and approved prior 

10 to April 1, 2003, the local sales and services tax for 
11 school infrastructure purposes and that has a sales 
12 tax capacity per student above the guaranteed school 
13 infrastructure amount shall receive for the remainder 
14 of the term of the tax an amount equal to its pro rata 
15 share of the local sales and services tax receipts as 
16 provided in section 422E.3, subsection 5, paragraph 
17 "d", unless the school board passes a resolution by 
18 October 1, 2003, agreeing to receive a distribution 
19 pursuant to paragraph "bit, subparagraph (1). 
20 Sec. 18. Section 422E.3A, subsection 2, paragraph 
21 b, subparagraph (1), if enacted by 2003 Iowa Acts, 
22 Senate File 445, section 8, is amended to read as 
23 follows: 
24 (1) A school district that is located in whole or 
25 in part in a county that voted on and approved prior 
26 to April 1, 2003, the local sales and services tax for 
27 school infrastructure purposes and that has a sales 
28 tax capacity per student below its guaranteed school 
29 infrastructure amount shall receive for the remainder 
30 of the term of the tax an amount equal to its pro rata 
31 share of the local sales and services tax receipts as 
32 provided in section 422E.3, subsection 5, paragraph 
33 "d", plus an amount equal to its supplemental school 
34 infrastructure amount, unless the school district 
35 passes a resolution by October 1, 2003, agreeing to 
36 receive only an amount equal to its pro rata share as 
37 provided in section 422E.3, subsection 5, paragraph 
38 "d", in all subsequent years. 
39 Sec. 19. Section 435.26A, subsection 5, as enacted 
40 by 2003 Iowa Acts, Senate File 134, section 7, and as 
41 amended by 2003 Iowa Acts, Senate File 458, section 
42 128, if enacted, is amended to read as follows: 
43 5. An owner of a manufactured home who has 
44 surrendered a certificate of title under this section 
45 and requires another certificate of title for the 
46 manufactured home is required to apply for a 
47 certificate of title under section 321.~2 chapter 321. 
48 If supporting documents for the reissuance of a title 
49 are not available or sufficient, the procedure for the 
50 reissuance of a title specified in the rules of the 
S-3408 -9-
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1 department of transportation shall be used. 
2 Sec. 20. Section 459.315, Code 2003, as amended by 
3 2003 Iowa Acts, House File 644, if enacted, is amended 
4 by adding the following new subsection: 
5 NEW SUBSECTION. 4A. This section shall not 
6 require a person to be certified as a confinement site 
7 manure applicator if the person applies manure which 
8 originates from a manure storage structure which is 
9 part of a small animal feeding operation. 

10 Sec. 21. Section 508.31A, subsection 2, paragraph 
11 a, subparagraph (4), as enacted by 2003 Iowa Acts, 
12 House File 647, section 7, is amended to read as 
13 follows: 
14 (4) A person other than a natural person for the 
15 purpose of providing collateral security for 
16 securities issued by sueh person and registered with 
17 the federal securities and exchange commission. 
18 Sec. 22. 2003 Iowa Acts, Senate File 401, section 
19 5, subsection 1, is amended to read as follows: 
20 1. Notwithstanding any provision of law to the 
21 contrary, the section of this Act creating section 
22 453A.2, subsection 5A, is applicable to violations 
23 pending on the effective date of this Act for which a 
24 penalty has not been assessed under section 453A.22, 
25 subsection 2. Notwithstanding this subsection, 
26 however, if a county health department, a city health 
27 department, or a city assesses a penalty under section 
28 453A.22, subsection 2, on or after April 11, 2003 but 
29 prior to June 30, 2003, for a violation of section 
30 453A.2, subsection 1, which was pending on April 11, 
31 2003, the county health department, city health 
32 department or city assessing the penalty shall be 
33 deemed to have jurisdiction to assess the penalty and 
34 the penalty assessed is deemed valid. 
35 Sec. 23. 2003 Iowa Acts, Senate File 453, section 
36 31, subsection 1, if enacted, is amended to read as 
37 follows: 
38 1. In lieu of applying a charge for capital assets 
39 to the institutions under the control of the state 
40 board of regents as otherwise provided in this 
41 division for executive branch agencies, the 
42 appropriations made from the general fund of the state 
43 to the state board of regents for the general 
44 university operating budgets at the state university 
45 of Iowa, Iowa state university of science and 
46 technology, and university of northern Iowa, in 2003 
47 Iowa Acts, House File 662, section 9, subsections 2, 
48 3, and 4, are reduced by $17,880,000. The state board 
49 of regents shall apply the reduetion as follows: state 
50 university of Iowa, 46.7 pereent, IO\la state 
S-3408 -10-
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

university of scicnce and technology, 36.8 pcrceDt, 
and university of northern Iowa, 16.5 pcrcent. 

Sec. 24. 2003 Iowa Acts, Senate File 458, section 
21, unnumbered paragraph 3, if enacted, is amended to 
read as follows: 

Of the funds appropriated in this section, up to 
$10,000 is transferred to the ±ewa department of 
public hcalth human services for allocation to 
community mental health centers to provide counseling 
services to persons who are members of the national 
guard and reservists activated but as yet not sent to 
combat zones and to the persons' family members. The 
sessions shall be provided on a first come, first 
served basis and shall be limited to three visits per 
family. 

16 Sec. 25. 2003 Iowa Acts, Senate File 458, section 
17 149, if enacted, is amended to read as follows: 
18 SEC. 149. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR 
19 PHYSICIAN SERVICES. To the extent that, pursuant to 
20 law enacted by the Eightieth General Assembly, 2003 
21 Session, supplemental payment adjustments are 
22 implemented for physician services provided to medical 
23 assistance program participants at publicly owned 
24 acute care hospitals, the department of human services 
25 shall not, directly or indirectly, recoup the tt 26 supplemental payment adjustments for any reason, 
27 unless an amount equivalent to the amount of 
28 adjustment funds that wcrc is first transferred to the 
29 departmcnt by thc statc university of Iowa college of 
30 medicine is transferred by the department to the 
31 qualifying physicians. Any such amount transferred 
32 and identified as a supplemental payment under this 
33 section shall then be refunded to the department of 
34 human services, per the agreement executed for this 
35 purpose between the department and the university of 
36 Iowa. 
37 Sec. 26. 2003 Iowa Acts, Senate File 458, section 
38 171, subsection 1, if enacted, is amended to read as 
39 follows: 
40 1. PURPOSE. The general assembly finds that the 
41 Iowa communications network is a valuable state asset 
42 that has served the people of the state well, but 
43 which requires significant ongoing financial support 
44 from the state in the form of annual appropriations. 
45 The operation of a telecommunications network is a 
46 function that can be and generally is conducted by 
47 private enterprise. It is in the public interest to 
48 sell the Iowa communications network to a qualified 

~ 49 private business enterprise that will commit to 
~ 50 provide the same secure low-cost high-quality service 
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1 to state and federal public and private agencies and 
2 military installations, as defined in chapter 8D, now 
3 provided by the network. Through such a sale, the 
4 state would eliminate the need for ongoing annual 
5 appropriations while preserving the key benefits 
6 enjoyed by the state under the present state ownership 
7 of the network. The state also expects to obtain 
8 sufficient proceeds from such a sale to cover existing 
9 obligations and to realize additional proceeds above 

10 the level of such obligations. Given the current 
11 depressed state of the telecommunications industry, 
12 the state can reasonably be expected to maximize sales 
13 proceeds by allowing a purchaser a period of time in 
14 which to assemble financing for its purchase. During 
15 the interim between enactment of this division of this 
16 Act and completion of a sale, the services of a 
17 private-enterprise manager with experience operating 
18 telecommunications networks can reasonably be expected 
19 to reduce the costs of operating the Iowa 
20 communications network, thereby lowering annual 
21 appropriations. 
22 Sec. 27. 2003 Iowa Acts, Senate File 458, section 
23 172, subsection 2, paragraph b, if enacted, is amended 
24 to read as follows: 
25 b. Select a manager and enter into a management 
26 contract with the manager by October 1, 2004. The 
27 management contract shall provide for the continuation 
28 of all services currently being provided to state and 
29 federal public and private agencies and military 
30 installations pursuant to chapter 8D, at the rates 
31 specified therein, for the duration of the contract. 
32 The contract shall also specify the manager's 
33 authority in relation to the duties of the commission 
34 during the period between execution of the management 
35 contract and closing of the sale of the network. The 
36 commission shall establish a dispute resolution 
37 process regarding rate increases, quality of service 
38 issues, and other areas of dispute involving network 
39 subscribers. The commission shall also make 
40 recommendations regarding imposition of an ongoing 
41 dispute resolution and appeals process commencing with 
42 the closing of the sale of the network. 
43 Sec. 28. 2003 Iowa Acts, Senate File 458, section 
44 173, subsection 1, if enacted, is amended to read as 
45 follows: 
46 1. The principal place of business of the 
47 purchaser and any parent of the purchaser shall be 
48 located operating in the state of Iowa. 
49 Sec. 29. 2003 Iowa Acts, Senate File 458, section 
50 174, subsection 4, if enacted, is amended to read as 
S-3408 -12-

Page 12 



SENATE CLIP SHEET JUNE 3, 2003 

S-3408 
Page 13 

1 follows: 
2 4. Agree to continue all services currently being 
3 provided to state and federal public and private 
4 agencies and military installations, as defined in 
5 chapter 8D, for the next ten years, with any annual 
6 rate increase not to exceed five percent per year, 
7 provided that the purchaser shall not be required to 
8 supply at such restricted prices a quantity or quality 
9 of service greater than that provided by the network 

10 as of execution of the contract for sale of the 
11 network. 
12 Sec. 30. 2003 Iowa Acts, House File 667, section 
13 27, subsection 1, unnumbered paragraph 2, is amended 
14 to read as follows: 
15 For costs associated with the commitment and 
16 treatment of sexually violent predators in the unit 
17 located at the state mental health institute at 
18 Cherokee, including costs of legal services and other 
19 associated costs, including salaries, support, 
20 maintenance, and miscellaneous purposes and for not 
21 more than the following full-time equivalent 
22 positions: 
23 .................................................. $ 
24 ............................................... FTE s 
25 

~ 26 Sec. 31. EFFECTIVE DATE -- RETROACTIVE 
27 APPLICABILITY. 
28 1. The section of this division of this Act 
29 amending section 231C.17, being deemed of immediate 
30 importance, takes effect upon enactment. 
31 2. The section of this division of this Act 
32 amending 2003 Iowa Acts, Senate File 401, being deemed 
33 of immediate importance, takes effect upon enactment 
34 and is retroactively applicable to April 11, 2003. 
35 DIVISION IV 
36 CORRECTIVE PROVISIONS 
37 Sec. 32. Section 8A.505, as enacted by 2003 Iowa 
38 Acts, House File 534, section 87, is amended by adding 
39 the following new unnumbered paragraph: 
40 NEW UNNUMBERED PARAGRAPH. There is appropriated 
41 annually from the increase in indirect ~ost 
42 reimbursements over the amount of indirect cost 
43 reimbursements received during the fiscal year 
44 beginning July 1, 2002, to the office of grants 
45 enterprise management of the department of management 
46 the sum of up to one hundred twenty-five thousand 
47 dollars. The director shall transfer the funds 
48 appropriated to the department of management as 

~ 49 provided in this paragraph and shall make the funds 
,., 50 resulting from the increase in reimbursements 
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1 available during the fiscal year to the department of 
2 management on a monthly basis. If the amount of the 
3 increase in indirect cost reimbursements is 
4 insufficient to pay the maximum appropriation provided 
5 for in this paragraph, the amount appropriated is 
6 equal to the amount of such increase. 
7 Sec. 33. Section 12C.4, Code 2003, as amended by 
8 2003 Iowa Acts, House File 289, section 2, is amended 
9 to read as follows: 

10 12C.4 LOCATION OF DEPOSITORIES. 
11 Deposits by the treasurer of state shall be in 
12 depositories located in this state; by a county 
13 officer or county public hospital officer or merged 
14 area hospital officer, in depositories located in the 
15 county or in an adjoining county within this state; by 
16 a memorial hospital treasurer, in a depository located 
17 within this state which shall be selected by the 
18 memorial hospital treasurer and approved by the 
19 memorial hospital commission; by a city treasurer or 
20 other city financial officer, in depositories located 
21 in the county in which the city is located or in an 
22 adjoining county, but if there is no depository in the 
23 county in which the city is located or in an adjoining 
24 county then in any other depository located in this 
25 state which shall be selected as a depository by the 
26 city council; by a school treasurer or by a school 
27 secretary in a depository within this state which 
28 shall be selected by the board of directors or the 
29 trustees of the school district; by a township clerk 
30 in a depository located within this state which shall 
31 be selected by the township clerk and approved by the 
32 trustees of the township. However, deposits may be 
33 made in depositories outside of Iowa for the purpose 
34 of paying principal and interest on bonded 
35 indebtedness of any municipality when the deposit is 
36 made not more than ten days before the date the 
37 principal or interest becomes due. Further, the 
38 treasurer of state may maintain an account or accounts 
39 outside the state of Iowa for the purpose of providing 
40 custodial services for the state and state retirement 
41 fund accounts. Deposits made for the purpose of 
42 completing an electronic financial transaction 
43 pursuant to section 14B.203 8A.222 or 331.427 may be 
44 made in any depository located in this state. 
45 Sec. 34. Section 29A.28, subsection 3, as enacted 
46 by 2003 Iowa Acts, House File 674, section 3, is 
47 amended to read as follows: 
48 3. Upon returning from a leave of absence under 
49 this section, an employee shall be entitled to return 
50 to the same position and classification held by the 
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1 employee at the time of entry efite into state active 
2 duty, active state service, or federal service or to 
3 the position and classification that the employee 
4 would have been entitled to if the continuous civil 
5 service of the employee had not been interrupted by 
6 state active duty, active state service, or federal 
7 service. Under this subsection, "position" includes 
8 the geographical location of the position. 
9 Sec. 35. Section 70A.39, subsection 1, paragraph 

10 b, as enacted by 2003 Iowa Acts, House File 381, 
11 section 1, is amended to read as follows: 
12 b. "VaseulariZ3ed "Vascular organ" means a heart, 
13 lung, liver, pancreas, kidney, intestine, or other 
14 organ that requires the continuous circulation of 
15 blood to remain useful for purposes of 
16 transplantation. 
17 Sec. 36. Section 99B.7, subsection 1, paragraph 1, 
18 subparagraph (1), Code 2003, as amended by 2003 Iowa 
19 Acts, Senate File 453, section 104, if enacted, is 
20 amended to read as follows: 
21 (1) No other gambling is engaged in at the same 
22 location, except that lottery tickets or shares issued 
23 by the Iowa lottery division of the department of 
24 revenue and finanee authority may be sold pursuant to 
25 chapter 99G. 
26 Sec. 37. Section 507A.4, subsection 9, paragraph 
27 e, as enacted by 2003 Iowa Acts, House File 647, 
28 section 4, is amended to read as follows: 
29 e. When not otherwise provided, a foreign or 
30 domestic multiple employee employer welfare 
31 arrangement doing business in this state shall pay to 
32 the commissioner of insurance the fees as required in 
33 section 511.24. 
34 Sec. 38. Section 556.11, subsection 5, Code 2003, 
35 as amended by 2003 Iowa Acts, Senate File 180, section 
36 2, is amended to read as follows: 
37 5. If the holder of property presumed abandoned 
38 under this chapter knows the whereabouts of the owner 
39 and if the owner's claim has not been barred by the 
40 statute of limitations, the holder shall, before 
41 filing the annual report, communicate with the owner 
42 and take necessary steps to prevent abandonment from 
43 being presumed. The holder shall exercise due 
44 diligence to ascertain the whereabouts of the owner. A 
45 holder is not required to make a due diligence mailing 
46 to owners whose property has an aggregate value of 
47 less than fifty dollars. The treasurer of state may 
48 charge a holder that fails to timely exercise due 
49 diligence, as required in this subsection, five 
50 dollars for each name and address account reported if 
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1 thirty-five percent e£ or more of the accounts are 
2 claimed within the twenty-four months immediately 
3 following the filing of the holder report. 
4 Sec. 39. 2003 Iowa Acts, Senate File 438, section 
5 3, is repealed. 
6 Sec. 40. 2003 Iowa Acts, Senate File 453, section 
7 11, if enacted, is amended to read as follows: 
8 SEC. 11. Sections 403.23, 405A.1, 405A.2, 405A.3, 
9 40 5A. 4, 40 5A. 5, 40 5A. 6, 40 5A. 7, 40 5A. 8, 40 5A. 9, 

10 405A.10, 422.65, 427A.12, and 427B.19B, Code 2003, are 
11 repealed. 
12 Sec. 41. 2003 Iowa Acts, Senate File 458, section 
13 13, if enacted, is amended to read as follows: 
14 SEC. 13. REDUCTION IN CREDITS NOT APPLICABLE. The 
15 provision provisions in section 25B.7 relating to the 
16 proration of the property tax credits aee& and the 
17 estimation of the portion of the credit or exemption 
18 which will be funded do not apply with respect to the 
19 amount of state reimbursement for property tax credits 
20 under this division. 
21 Sec. 42. 2003 Iowa Acts, Senate File 458, section 
22 159, if enacted, is amended to read as follows: 
23 SEC. 159. EFFECTIVE DATES. The following 
24 provisions of this division of this Act, being deemed 
25 of immediate importance, take effect upon enactment: 
26 1. The amendments to sections 8.23, 8.31, and 8.57 
27 which are first applicable to appropriations made for 
28 the fiscal year beginning July 1, 2003. 
29 2. The amendment to section 12E.12. 
30 3. The amendments to sections 15E.42, 15E.43, 
31 15E.45, and 15E.51, which apply retroactively to 
32 January 1, 2002, for tax years beginning on or after 
33 that date. 
34 4. The amendment to section 15E.193B. 
35 5. The amendment to section 435.26A. 
36 6. The amendment to section 453A.2, which shall 
37 only take effect if 2003 Iowa Acts, Senate File 401, 
38 is enacted by the Eightieth General Assembly, 2003 
39 Regular Session. 
40 7. The amendments to sections 453C.1 and 453C.2 
41 and the related severability provision. 
42 8. The amendments to sections 518.18 and 518A.35. 
43 9. The section directing the department of 
44 corrections to develop a plan for selling certain 
45 land. 
46 10. The section relating to the sales and use tax 
47 refund. 
48 11. The section relating to the school district 
49 reimbursement claim. 
50 The sections of this division of this Act amending 
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1 section 80B.5 and enacting section 80B.5A are 
2 applicable to the appointment of the director of the 
3 Iowa law enforcement academy for the term beginning 
4 May 1, 2004. 
5 Section 29C.8, subsection 3, paragraph "f", as 
6 enacted in this division of this Act, and the 
7 amendment to section 29C.20, subsection 1, as enacted 
8 in this division of this Act, take effect July 1, 
9 2004. 

10 Sec. 43. 2003 Iowa Acts, House File 171, section 
11 112, the bill section amending clause, is amended to 
12 read as follows: 
13 Section 656.2, subsection 2, paragraph a, 
14 unnumbered paragraph ±± 1, Code 2003, is amended to 
15 read as follows: 
16 Sec. 44. 2003 Iowa Acts, House File 662, section 
17 5, subsection 8, paragraphs a and b, if enacted, are 
18 amended to read as follows: 
19 a. Of the amount appropriated in this section 
20 subsection, $347,371 shall be allocated to the public 
21 broadcasting division for purposes of providing 
22 support for functions related to the Iowa 
23 communications network, including but not limited to 
24 the following functions: development of distance 
25 learning applications; development of a central 
26 information source on the internet relating to 
27 educational uses of the network; second-line technical 
28 support for network sites; testing and initializing 
29 sites onto the network; and coordinating the work of 
30 the education telecommunications council. 
31 b. Of the amount apprbpriated in this section 
32 subsection, $1,272,285 shall be allocated to the 
33 regional telecommunications councils established in 
34 section 8D.5. The regional telecommunications 
35 councils shall use the funds to provide technical 
36 assistance for network classrooms, planning and 
37 troubleshooting for local area networks, scheduling of 
38 video sites, and other related support activities. 
39 Sec. 45. 2003 Iowa Acts, House File 662, section 
40 6, unnumbered paragraph 2, if enacted, is amended to 
41 read as follows: 
42 The funds allocated in this subsection section 
43 shall be distributed as follows: 
44 Sec. 46. 2003 Iowa Acts, House File 662, section 
45 18, if enacted, is repealed. 
46 Sec. 47. EFFECTIVE AND APPLICABILITY DATES. 
47 1. The section of this division of this Act 
48 amending section 29A.28, subsection 3, being deemed of 
49 immediate importance, takes effect upon enactment and 
50 applies retroactively to January 1, 2003. 
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1 2. The section of this division of this Act 
2 amending 2003 Iowa Acts, Senate File 458, section 159, 
3 being deemed of immediate importance, takes effect 
4 upon enactment. 
5 3. 2003 Iowa Acts, Senate File 458, section 140, 
6 relating to nonreversion of funds appropriated in 1996 
7 Iowa Acts, chapter 1218, and 1997 Iowa Acts, chapter 
8 215, if enacted, being deemed of immediate importance, 
9 takes effect upon enactment of this Act. 

10 DIVISION V 
11 ALTERNATIVE FORMS OF LOCAL GOVERNMENT 
12 Sec. 48. Section 331.234, subsections 3 and 4, 
13 Code 2003, as amended by 2003 Iowa Acts, Senate File 
14 390, section 4, if enacted, are amended to read as 
15 follows: 
16 3. The board shall make available to the 
17 commission in-kind services such as office space, 
18 printing, supplies, and equipment. The eounty and 
19 shall pay from the segregated account established in 
20 subseetion 4, the other necessary expenses of the 
21 commission including compensation for secretarial, 
22 clerical, professional, and consultant services. The 
23 total annual expenses, not including the value of in-
24 kind expenses, to be paid from public funds shall not 
25 exceed one hundred thousand dollars or an amount equal 
26 to thirty cents times the population of the commission 
27 area, according to the most recent certified federal 
28 census. The commission may employ staff as necessary. 
29 4. ~ Except as otherwise provided in subsection 
30 5, the expenses of the commission shall be paid by 
31 each city and county participating in the charter 
32 process or may be paid from the general fund of the 
33 county. Expenses of the commission may also be paid 
34 from any combination of public or private funds 
35 available for that purpose. Each city's share ahall 
36 be its pro rata share of the e}{penses based upon the 
37 ratio that the population of the city bears to the 
38 total population in the county. The county's share 
39 shall be its pro rata share of e)cpenses based upon the 
40 ratio that the population of the unincorporated area 
41 of the county bears to the total population of the 
42 county. The amount paid by each city and county 
43 participating in the charter process shall be 
44 deposited in a segregated account maintained by the 
45 county. The commission's annual expenses may exceed 
46 the amount in subsection 3 only if the excess is paid 
47 from private funds. If a proposed charter is 
48 submitted to the electorate, private funds donated to 
49 the commission may be used to promote passage of the 
50 proposed charter. 
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1 Sec. 49. Section 331.234, Code 2003, is amended by 
2 adding the following new subsection: 
3 NEW SUBSECTION. 5. In the case of a city-county 
4 consolidation charter commission or a community 
5 commonwealth charter commission, the expenses of the 

7 
8 
9 

10 
11 
12 
13 
14 
15 

6 commission shall be paid by each city and county 
participating in the charter process pursuant to 
section 331.233A. Each participating city's share 
shall be its pro rata share of the expenses based upon 
the ratio that the population of the city bears to the 
total population in the county. The remainder shall 
be paid from the general fund of the county. The 
amount paid by each city and county participating in 
the charter process shall be deposited in a segregated 
account maintained by the county. 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Sec. 50. Section 331.235, subsection 3, Code 2003, 
as amended by 2003 Iowa Acts, Senate File 390, section 
5, if enacted, is amended to read as follows: 

3. Within twenty months after organization, the 
commission shall submit the final report to the board. 
If the commission is created pursuant to section 
331.264, subsection 4, the commission shall submit the 
final report to the board within five months after 
submission of the preliminary report to the board 
pursuant to section 331.264, subsection 3. A 
commission created pursuant to section 331.264, 
subsection 4, may adopt a motion granting itself a 
sixty-day extension of time for submission of its 
final report. If the commission recommends a charter 
including a form of government other than the existing 
form of government, the final report shall include the 
full text and an explanation of the proposed charter, 
a statement of whether the elected officers shall be 
elected on a partisan or nonpartisan basis, an 
analysis of thc fiscal impact of the proposed charter, 
any comments deemed desirable by the commission, and 
any minority reports. The final report may recommend 
no change to the existing form of government and that 
no charter be submitted to the electorate, in which 
case, the report shall state the reasons for and 

41 against a change in the existing form of government. 
42 The final report shall be made available to the 
43 residents of the county upon request. A summary of 
44 the final report shall be published in the official 
45 newspapers of the county and in a newspaper of general 
46 circulation in each participating city. 
47 Sec. 51. Section 331.238, subsection 4, if enacted 
48 by 2003 Iowa Acts, Senate File 390, section 9, is 
49 amended to read as follows: 
50 4. Subsections 1 and 2 do This section does not 
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1 apply to the city-county consolidated form of 
2 government or the community commonwealth form of 
3 government. 
4 Sec. 52. Section 331.247, subsection 4, Code 2003, 
5 as amended by 2003 Iowa Acts, Senate File 390, section 
6 11, if enacted, is amended to read as follows: 
7 4. If an alternative form of government for a 
8 consolidated unit of local government is proposed, 
9 approval of the consolidation charter shall be 

10 separate from approval of the alternative form of 
11 government in those cities proposed to be included in 
12 the consolidation. The question of whether the 
13 election of officers of the consolidated unit of local 
14 government shall be with regard to political 
15 affiliation shall be a separate question on the 

17 
18 
19 
20 
21 
22 
23 
24 

16 ballot. Adoption of the consolidation charter 
requires the approval of a majority of the votes cast 
in the entire county. A city named on the ballot is 
included in the consolidation if the proposed charter 
is approved by a majority of the votes cast in the 
city. The consolidation charter shall be effective in 
regard to a city government only if a majority of the 
voters of the city voting on the question voted for 
participation in the consolidation charter. 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Sec. 53. Section 331.248, subsection 2, paragraph 
j, if enacted by 2003 Iowa Acts, Senate File 390, 
section 13, is amended by striking the paragraph and 
inserting in lieu thereof the following: 

j. Provide for the effective date of the adopted 
charter. 

Sec. 54. Section 331.252, Code 2003, as amended by 
2003 Iowa Acts, Senate File 390, section 18, if 
enacted, is amended by adding the following new 
unnumbered paragraph after unnumbered paragraph 2: 

NEW UNNUMBERED PARAGRAPH. If the charter described 
on this ballot is adopted, should officers of the new 
government be elected with regard to political 
affiliation? 

Sec. 55. Section 331.254, subsection 7, Code 2003, 
as amended by 2003 Iowa Acts, Senate File 390, section 
19, if enacted, is amended to read as follows: 

7. The merger of the elective offices of each 
43 consolidating county with the election of new officers 
44 within sixty days after the effective date of the 
45 charter whieh shall speeifieally provide whether the 
46 election of new officers shall be on a partisan or 
47 nonpartisan basis, not~Jithstanding section 331.238, 
48 subsection 3. The elections shall be conducted by the 
49 county commissioner of elections of each county. No 
50 primary election shall be held. Nominations shall be 
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1 made pursuant to section 43.78 and chapters 44 and 45, 
2 as applicable, except that the filing deadline shall 
3 be forty days before the election. 
4 Sec. 56. Section 331.261, subsection 11, Code 
5 2003, as amended by 2003 Iowa Acts, Senate File 390, 
6 section 22, if enacted, is amended by striking the 
7 subsection and inserting in lieu thereof the 
8 following: 
9 11. The effective date of the adopted charter. 

10 Sec. 57. Section 331.264, subsection 4, if enacted 
11 by 2003 Iowa Acts, Senate File 390, section 25, is 
12 amended to read as follows: 
13 4. If the committee report recommends a city-
14 county consolidation or community commonwealth, the 
15 committee shall continue its existence and be 
16 designated, and operate with the powers and duties of, 
17 a commission created pursuant to section 331.233A. If 
18 the committee report recommends a multicounty 
19 consolidation, the committee shall continue its 
20 existence and be designated, and operate with the 
21 powers and duties of, a commission created pursuant to 
22 section 331.233. If the eommittee reeommends an 
23 alternative form of government, that reeommendation 
24 shall state whether eleetions conducted under that 
25 form of government shall be partisan or nonpartisan. 
26 Sec. 58. EFFECTIVE AND APPLICABILITY DATES. This 
27 division of this Act, being deemed of immediate 
28 importance, takes effect upon enactment and applies to 
29 charter commissions in existence on that date. 
30 DIVISION VI 
31 CRIMINAL OFFENDERS AND INMATES 
32 Sec. 59. Section 321J.2, subsection 2, paragraph 
33 a, subparagraph (1), Code 2003, is amended to read as 
34 follows: 
35 (1) Imprisonment in the county jail for not less 
36 than forty-eight hours, to be served as ordered by the 
37 court, less credit for any time the person was 
38 confined in a jailor detention facility following 
39 arrest or for any time the person spent in a court-
40 ordered operating-while-intoxicated program that 
41 provides law enforcement security. However, the 
42 court, in ordering service of the sentence and in its 
43 discretion, may accommodate the defendant's work 
44 schedule. 
45 Sec. 60. NEW SECTION. 811.2A PRETRIAL RELEASE. 
46 A person, who has been released under a plan of 
47 pretrial release or on the person's own recognizance 
48 and who is subsequently arrested for a new criminal 
49 offense while under the plan of pretrial release or 
50 released on the person's own recognizance, shall not 
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1 be eligible for another release pursuant to pretrial 
2 release guidelines or released on the person's own 
3 recognizance, if all of the following apply: 
4 1. The arrest for the new criminal offense is 
5 based on a set of facts or an event that is different 
6 than involved in the earlier arrest. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

2. The new criminal offense is classified as 
greater than a serious misdemeanor. 

However, a person may be admitted to bail if 
eligible pursuant to section 811.1. 

Sec. 61. Section 901.4, Code 2003, is amended to 
read as follows: 

901.4 PRESENTENCE INVESTIGATION REPORT 
CONFIDENTIAL -- DISTRIBUTION. 

The presentence investigation report is 
confidential and the court shall provide safeguards to 
ensure its confidentiality, including but not limited 
to sealing the report, which may be opened only by 
further court order. At least three days prior to the 
date set for sentencing, the court shall serve all of 
the presentence investigation report upon the 
defendant's attorney and the attorney for the state, 
and the report shall remain confidential except upon 
court order. However, the court may conceal the 
identity of the person who provided confidential 
information. The report of a medical examination or 
psychological or psychiatric evaluation shall be made 
available to the attorney for the state and to the 
defendant upon request. The reports are part of the 
record but shall be sealed and opened only on order of 
the court. If the defendant is committed to the 
custody of the Iowa department of corrections and is 
not a class "A" felon, a copy of the presentence 
investigation report shall be forwarded to the 
director with the order of commitment by the clerk of 
the district court and to the board of parole at the 
time of commitment. ~ Pursuant to section 904.602, 
the presentence investigation report may also be 
released by the department of corrections or a 
judicial district department of correctional services 

41 pursuant to seetion 904.602 to another jurisdiction 
42 for the purpose of providing interstate probation and 
43 parole compact services or evaluations, or to a 
44 substance abuse or mental health services provider 
45 when referring a defendant for services. The 
46 defendant or the defendant's attorney may file with 
47 the presentence investigation report, a denial or 
48 refutation of the allegations, or both, contained in 
49 the report. The denial or refutation shall be 
50 included in the report. If the person is sentenced 
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1 for an offense which requires registration under 
2 chapter 692A, the court shall release the report to 
3 the department which is responsible under section 
4 692A.13A for performing the assessment of risk. 
5 Sec. 62. Section 901B.1, subsection 1, paragraph 
6 c, subparagraph (5), Code 2003, is amended to read as 
7 follows: 
8 (5) A substance abuse treatment facility as 
9 established and operated by the Iowa department of 

10 public health or the department of corrections. 
11 Sec. 63. Section 903A.2, subsection 1, paragraph 
12 a, Code 2003, is amended to read as follows: 
13 a. Category "A" sentences are those sentences 
14 which are not subject to a maximum accumulation of 
15 earned time of fifteen percent of the total sentence 
16 of confinement under section 902.12. To the extent 
17 provided in subsection 5, category "A" sentences also 
18 include life sentences imposed under section 902.1. 
19 An inmate of an institution under the control of the 
20 department of corrections who is serving a category 
21 "A" sentence is eligible for a reduction of sentence 
22 equal to one and two-tenths days for each day the 
23 inmate demonstrates good conduct and satisfactorily 
24 participates in any program or placement status 
25 identified by the director to earn the reduction. The 
26 programs include but are not limited to the following: 
27 (1) Employment in the institution. 
28 (2) Iowa state industries. 
29 (3) An employment program established by the 
30 director. 
31 (4) A treatment program established by the 
32 director. 
33 (5) An inmate educational program approved by the 
34 director. 
35 An inmate serving a category "A" sentence is 
36 eligible for an additional reduction of sentence of up 
37 to three hundred sixty-five days of the full term of 
38 the sentence of the inmate for exemplary acts. In 
39 accordance with section 903A.4, the director shall by 
40 policy identify what constitutes an exemplary act that 
41 may warrant an additional reduction of sentence. 
42 Sec. 64. Section 903A.3, subsection 2, Code 2003, 
43 is amended to read as follows: 
44 2. The orders of the administrative law judge .are 
45 subject to appeal to the superintendent or warden of 
46 the institution, or the superintendent's or warden's 
47 designee, who may either affirm, modify, remand for 
48 correction of procedural errors, or reverse an order. 
49 However, sanctions shall not be increased on appeal. 
50 }\ deeision of the superintendent, Harden, or designee 
S-3408 -23-

Page 23 



SENATE CLIP SHEET 

S-3408 
Page 24 

JUNE 3, 2003 

1 is subject to review by the director of the Iowa 
2 department of corrections who may either affirm, 
3 modify, remand for correction of procedural errors, or 
4 reverse the decision. HmJCver, sanctions shall not be 
5 increased on revieH. 
6 Sec. 65. NEW SECTION. 904.117 INTERSTATE COMPACT 
7 FUND. 
8 An interstate compact fund is established under the 
9 control of the department. All interstate compact 

10 fees collected by the department pursuant to section 
11 907B.5 shall be deposited into the fund and the moneys 
12 shall be used by the department to offset the costs of 
13 complying with the interstate compact for adult 
14 offender supervision in chapter 907B. Notwithstanding 
15 section 8.33, moneys remaining in the fund at the end 
16 of a fiscal year shall not revert to the general fund 
17 of the state. Notwithstanding section 12C.7, interest 
18 and earnings deposited in the fund shall be credited 
19 to the fund. 
20 Sec. 66. Section 904.503, subsection 2, Code 2003, 
21 is amended to read as follows:· 
22 2. When the director has cause to believe that an 
23 inmate in a state correctional institution is mentally 
24 ill, the Iowa department of corrections may cause the 
25 inmate to be transferred to the Iowa medical and 
26 classification center, or to another appropriate 
27 facility within the department, for examination, 
28 diagnosis, or treatment. The inmate shall be confined 
29 at that institution center or facility or a state 
30 hospital for persons with mental illness until the 
31 expiration of the inmate "s sentence or until the 
32 inmate is pronounced in good mental health. If the 
33 inmate is pronounced in good mental health before the 
34 expiration of the inmate's sentence, the inmate shall 
35 be returned to the state correctional institution 
36 until the expiration of the inmate's sentence. 
37 Sec. 67. Section 904.508, subsection 2, Code 2003, 
38 is amended to read as follows: 
39 2. ~ Pursuant to section 904.702, the director 
40 shall establish and maintain an inmate savings fund in 
41 an interest-bearing account for the deposit of all or 
42 part of an inmate's allowances, as provided in section 
43 904.702 and amounts, except amounts directed to be 
44 deposited in the inmate telephone fund established in 
45 section 904.508A, sent to the inmate from a source 
46 other than the department. Allor part of an inmate's 
47 allowances and amounts, except amounts directed to be 
48 deposited in the inmate telephone fund established in 
49 section 904.508A, from a source other than the 
50 department shall be deposited into the savings fund, 
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1 until the inmate's deposit is equal to the amount due 
2 the inmate upon discharge, parole, or placement on 
3 worle release, one hundred dollars as provided in 
4 section 906.9. If an inmate's deposits are equal ~ 
5 amount to'or in excess of one hundred dollars, the 
6 inmate may voluntarily withdraw from the savings fund. 
7 The director shall notify the inmate of this right to 
8 withdraw and shall provide the inmate with a written 
9 request form to facilitate the withdrawal. If the 

10 inmate withdraws and the inmate's deposits exceed the 
11 amount due as provided in section 906.9, the director 
12 shall disburse the excess amount as provided for 
13 allowances under section 904.702, except the director 
14 shall not deposit the excess amount in the inmate 
15 savings fund. If the inmate chooses to continue to 
16 participate in the savings fund, the inmate's deposits 
17 shall be returned to the inmate upon discharge, 
18 parole, or placement on work release. Otherwise, the 
19 inmate's deposits shall be disposed of as provided in 
20 subsection 3. An inmate's deposits into the savings 
21 fund may be used to provide the money due the inmate 
22 upon discharge, parole, or placement on work release, 
23 as required under section 906.9. Interest earned from 
24 the savings fund shall be placed in a separate 
25 account, and may be used for purchases approved by the 
26 director to directly and collectively benefit inmates. 
27 Sec. 68. Section 904.508A, Code 2003, is amended 
28 to read as follows: 
29 904.508A INMATE TELEPHONE REBATE FUND. 
30 The department is authorized to establish and 
31 maintain an inmate telephone rebate fund in each 
32 institution for the deposit of moneys received for 
33 inmate telephone rebates calls. All funds deposited 
34 in this fund shall be used for the benefit of inmates. 
35 The director shall adopt rules providing for the 
36 disbursement of moneys from the fund. 
37 Sec. 69. Section 904.513, subsection 1, paragraph 
38 b, subparagraph (4), Code 2003, is amended to read as 
39 follows: 
40 (4) Assignment may also be made on the basis of 
41 the offender's treatment program performance, as a 
42 disciplinary measure, for medical needs, and for space 
43 availability at community residential facilities. If 
44 there is insufficient space at a community residential 
45 facility, the court may order an offender to be 
46 released to the supervision of the judicial district 
47 department of correctional servicesL eT held in jailL 
48 or committed to the custody of the director of the 
49 department of corrections for assignment to an 
50 appropriate correctional facility until there is 
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1 sufficient space at a community residential facility. 
2 Sec. 70. Section 904.702, unnumbered paragraph 1, 
3 Code 2003, is amended to read as follows: 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

If allowances are paid pursuant to section 904.701, 
the director shall establish an inmate account, for 
deposit of those allowances and for deposit of moneys 
sent to the inmate from a source other than the 
department of corrections. The director may deduct an 
amount, not to exceed ten percent of the amount of the 
allowance, unless the inmate requests a larger amount, 
to be deposited into the inmate savings fund as 
required under section 904.508, subsection 2. In 
addition to deducting a portion of the allowance, the 
director may also deduct from an inmate account any 
amount, except amounts directed to be deposited in the 
inmate telephone fund established in section 904.508A, 
sent to the inmate from a source other than the 
department of corrections for deposit in the inmate 
savings fund as required under section 904.508, 
subsection 2, until the amount in the fund equals the 
amount due the inmate upon discharge, parole, or 
placement on work release. The director shall deduct 
from the inmate account an amount established by the 
inmate's restitution plan of payment. The director 
shall also deduct from any remaining account balance 
an amount sufficient to pay all or part of any 
judgment against the inmate, including but not limited 
to judgments for taxes and child support, and court 
costs and fees assessed either as a result of the 
inmate's confinement or amounts required to be paid 
under section 610A.l. Written notice of the amount of 
the deduction shall be given to the inmate, who shall 
have five days after receipt of the notice to submit 
in writing any and all objections to the deduction to 
the director, who shall consider the objections prior 
to transmitting the deducted amount to the clerk of 
the district court. The director need give only one 
notice for each action or appeal under section 610A.l 
for which periodic deductions are to be made. The 
director shall next deduct from any remaining account 
balance an amount sufficient to pay all or part of any 
costs assessed against the inmate for misconduct or 
damage to the property of others. The director may 

44 deduct from the inmate's account an amount sufficient 
45 to pay for the inmate's share of the costs of health 
46 services requested by the inmate and for the treatment 
47 of injuries inflicted by the inmate on the inmate or 
48 others. The director may deduct and disburse an 
49 amount sufficient for industries' programs to qualify 
50 under the eligibility requirements established in the 
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1 Justice Assistance Act of 1984, Pub. L. No. 98-473, 
2 including an amount to pay all or part of the cost of 
3 the inmate's incarceration. The director may pay all 
4 or any part of remaining allowances paid pursuant to 
5 section 904.701 directly to a dependent of the inmate, 
6 or may deposit the allowance to the account of the 
7 inmate, or may deposit a portion and allow the inmate 
8 a portion for the inmate's personal use. 
9 Sec. 71. Section 907.4, Code 2003, is amended to 

10 read as follows: 
11 907.4 DEFERRED JUDGMENT DOCKET. 
12 A deferment of judgment under section 907.3 shall 
13 be reported promptly by the clerk of the district 
14 court, or the clerk's designee, to the state court 
15 administrator for entry in the deferred judgment 
16 docket. The docket shall contain a permanent record 
17 of the deferred judgment including the name and date 
18 of birth of the defendant, the district court docket 
19 number, the nature of the offense, and the date of the 
20 deferred judgment. Before granting deferred judgment 
21 in any case, the court shall request of the state 
22 court administrator a search of the deferred judgment 
23 docket and shall consider any prior record of a 
24 deferred judgment against the defendant. The 
25 permanent record provided for in this section is a 
26 confidential record exempted from public access under 
27 section 22.7 and shall be available only to justices 
28 of the supreme court, judges of the court of appeals, 
29 district judges, district associate judges, judicial 
30 magistrates, clerks of the district court, judicial 
31 district departments of correctional services, and 
32 county attorneys requesting information pursuant to 
33 this section, or the designee of a justice, judge, 
34 magistrate, clerk, judicial district department of 
35 correctional services, or county attorney. 
36 Sec. 72. Section 907.9, subsections 1, 2, and 4, 
37 Code 2003, are amended to read as follows: 
38 1. At any time that the court determines that the 
39 purposes of probation have been fulfilled and the fees 
40 imposed under section 905.14 have been paid to or 
41 waived by the judieial distriet department of 
42 correctional serviees or on condition that unpaid 
43 supervision fees be paid, the court may order the 
44 discharge of a person from probation. 
45 2. At any time that a probation officer determines 
46 that the purposes of probation have been fulfilled and 
47 the fees imposed under section 905.14 have been paid 
48 to or waived by the judicial district department of 
49 correctional serviees or on condition that unpaid 
50 supervision fees be paid, the officer may order the 
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1 discharge of a person from probation after approval of 
2 the district director and notification of the 
3 sentencing court and the county attorney who 
4 prosecuted the case. 
5 4. At the expiration of the period of probation 
6 and if the fees imposed under section 905.14 have been 
7 paid to or waived by the judicial district department 
8 of correctional services or on condition that unpaid 
9 supervision fees be paid, the court shall order the 

10 discharge of the person from probation, and the court 
11 shall forward to the governor a recommendation for or 
12 against restoration of citizenship rights to that 
13 person. A person who has been discharged from 
14 probation shall no longer be held to answer for the 
15 person's offense. Upon discharge from probation, if 
16 judgment has been deferred under section 907.3, the 
17 court's criminal record with reference to the deferred 
18 judgment shall be expunged. The record maintained by 
19 the state court administrator as required by section 
20 907.4 shall not be expunged. The court's record shall 
21 not be expunged in any other circumstances. 
22 Sec. 73. NEW SECTION. 907B.4 INTERSTATE COMPACT 
23 FEE. 
24 The department of corrections may assess a fee, not 
25 to exceed one hundred dollars, for an application to 
26 transfer out of the state under the interstate compact 
27 for adult offender supervision. The fee may be waived 
28 by the department. The moneys collected pursuant to 
29 this section shall be deposited into the interstate 
30 compact fund established in section 904.117 and shall 
31 be used to offset the costs of complying with the 
32 interstate compact for adult offender supervision. 
33 Sec. 74. Section 910.3B, Code 2003, is amended to 
34 read as follows: 
35 910.3B RESTITUTION FOR DEATH OF VICTIM. 
36 1. In all criminal cases in which the offender is 
37 convicted of a felony in which the act or acts 
38 committed by the offender caused the death of another 
39 person, in addition to the amount determined to be 
40 payable and ordered to be paid to a victim for 
41 pecuniary damages, as defined under section 910.1, and 
42 determined under section 910.3, the court shall also 
43 order the offender to pay at least one hundred fifty 
44 thousand dollars in restitution to the victim's estate 
45 if the victim died testate. If the victim died 
46 intestate the court shall order the offender to pay 
47 the restitution to the victim's heirs at law as 
48 determined pursuant to section 633.210. The 
49 obligation to pay the additional amount shall not be 
50 dischargeable in any pr"oceeding under the federal 
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1 Bankruptcy Act. Payment of the additional amount 
2 shall have the same priority as payment of a victim's 
3 pecuniary damages under section 910.2, in the 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

offender's plan for restitution. 
2. An award under this section does not preclude 

or supersede the right of a victim's estate or heirs 
at law to bring a civil action against the offender 
for damages arising out of the same facts or event. 
However, no evidence relating to the entry of the 
judgment against the offender pursuant to this section 
or the amount of the award ordered pursuant to this 
section shall be permitted to be introduced in any 
civil action for damages arising out of the same facts 
or event. 

3. An offender who is ordered to pay a victim's 
estate or heirs at law under this section is precluded 
from denying the elements of the felony offense which 
resulted in the order for payment in any subsequent 
civil action for damages arising out of the same facts 
or event. 

Sec. 75. Section 915.100, subsection 2, paragraph 
c, Code 2003, is amended to read as follows: 

c. In cases where the act committed by an offender 
causes the death of another person, in addition to the 
amount ordered for payment of the victim's pecuniary 
damages, the court shall also order the offender to 
pay at least one hundred fifty thousand dollars in 
restitution to the victim's estate or heirs at law, 
pursuant to the provisions of section 910.3B. 

DIVISION VII 
ECONOMIC DEVELOPMENT APPROPRIATIONS 

Sec. 76. MARKETING APPROPRIATION. 
1. There is appropriated from the grow Iowa fund 

created in section 15G.107, if enacted by 2003 Iowa 
Acts, House File 692 or another Act, to the department 
of economic development, for the fiscal period 
beginning July 1, 2004, and ending June 30, 2010, the 
following amounts, or so much thereof as is necessary, 
to be used for the purpose designated: 

For implementing and administering the marketing 
41 strategy approved under section 15G.108, if enacted by 
42 2003 Iowa Acts, House File 692 or another Act: 
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4 3 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 4 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 5 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 6 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 7 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
48 FY 200 9 - 2 010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 

10,000,000 
10,000,000 

5,000,000 
5,000,000 
5,000,000 
2,500,000 

49 2. Notwithstanding section 8.33, moneys that 
50 remain unexpended at the end of a fiscal year shall 
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1 not revert to any fund but shall remain available for 
2 expenditure for the designated purposes during the 
3 succeeding fiscal year. 
4 Sec. 77. DEPARTMENT OF ECONOMIC DEVELOPMENT 
5 APPROPRIATION. 
6 1. There is appropriated from the grow Iowa fund 
7 
8 
9 

10 
11 
12 
13 
14 

created in section 15G.I07, if enacted by 2003 Iowa 
Acts, House File 692 or another Act, to the department 
of economic development for the fiscal period 
beginning July 1, 2003, and ending June 30, 2010, the 
following amounts, or so much thereof as is necessary, 
to be used for the purpose designated: 

For programs administered by the department of 
economic development: 
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15 
16 
17 
18 
19 
20 
21 

FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 4 1 , 5 7 5, 0 0 0 
FY 2 0 04 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 31, 57 5 , 0 0 0 
FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 3 5 , 0 0 0 , 0 0 0 
FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 32, 5 0 0 , 0 0 0 
FY 2 0 07 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 3 0 , 5 0 0 , 0 0 0 
FY 2 0 0 8 - 2 0 0 9. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 1 3 , 5 0 0 , 0 0 0 
FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 13, 50 0 , 0 0 0 

22 
23 
24 
25 
26 
27 
28 
29 
30 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

3. Each year that moneys are appropriated under 
this section, the grow Iowa board shall allocate a 
percentage of the moneys for each of the following 
types of activities: 

31 a. Business start-ups. 
32 b. Business expansion. 
33 c. Business modernization. 
34 d. Business attraction. 
35 e. Business retention. 
36 f. Marketing. 
37 4. An applicant for moneys appropriated under this 
38 section shall be required by the department to include 
39 in the application a statement regarding the intended 
40 return on investment. A recipient of moneys 
41 appropriated under this section shall annually submit 
42 a statement to the department regarding the progress 
43 achieved on the intended return on investment stated 
44 in the application. The department, in cooperation 
45 with the department of revenue and finance, shall 
46 develop a method of identifying and tracking each new 
47 job created through financial assistance from moneys 
48 appropriated under this section. 
49 5. The department may use moneys appropriated 
50 under this section to procure technical assistance 
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1 from either the public or private sector, for 
2 information technology purposes, and for rail, air, or 
3 river port transportation-related purposes. The use 
4 of moneys appropriated for rail, air, or river port 
5 transportation-related purposes must be directly 
6 related to an economic development project and the 
7 moneys must be used to leverage other financial 
8 assistance moneys. 
9 6. Of the moneys appropriated under this section, 

10 the department may use one-quarter of one percent for 
11 administrative purposes. 
12 7. The grow Iowa board is required to approve or 
13 deny applications for financial assistance from moneys 
14 appropriated under this section. 
15 Sec. 78. UNIVERSITY AND COLLEGE FINANCIAL 
16 ASSISTANCE APPROPRIATION. 
17 1. There is appropriated from the grow Iowa fund 
18 created in section 15G.I07, if enacted by 2003 Iowa 
19 Acts, House File 692 or another Act, to the grow Iowa 
20 board for the fiscal period beginning July 1, 2003, 
21 and ending June 30, 2010, the following amounts, or so 
22 much thereof as is necessary, to be used for the 
23 purposes designated: 
24 For financial assistance for institutions of higher 
25 learning under the control of the state board of 
26 regents and for accredited private institutions as 
27 defined in section 261.9 for multiuse, goods 
28 manufacturing processes approved by the food and drug 
29 administration of the United States department of 
30 health and human services, protein purification 
31 facilities for plant, animal, and chemical 
32 manufactured proteins; upgrading food and drug 
33 administration drug approval laboratories- in Iowa City 
34 to a larger multiclient, goods manufacturing processes 
35 facility; crop and animal livestock facilities for the 
36 growing of transgenic crops and livestock; and 
37 advanced laboratory space: 
3 8 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 9 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 0 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 1 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
42 FY 2007 - 2 008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
43 FY 2008 - 200 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 4 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
45 2. Notwithstanding section 8.33, moneys that 
46 remain unexpended at the end of a fiscal year shall 
47 not revert to any fund but shall remain available for 
48 expenditure for the designated purposes during the 
49 succeeding fiscal year. 
50 3. In the distribution of moneys appropriated 
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1 pursuant to this section, the grow Iowa board shall 
2 examine the potential for using moneys appropriated 
3 pursuant to this section to leverage other moneys for 
4 financial assistance to accredited private 
5 institutions. 
6 4. In awarding moneys appropriated pursuant to 
7 this section, the grow Iowa board shall consider 
8 whether the purchase of suitable existing 
9 infrastructure is more cost-efficient than building 

10 new infrastructure. 
11 5. An institution of higher learning under the 
12 control of the state board of regents may apply to use 
13 financial assistance moneys under this section for 
14 purposes of a public and private joint venture to 
15 acquire infrastructure assets or research facilities 
16 or to leverage moneys in a manner consistent with 
17 meeting the goals and performance measures provided in 
18 section 15G.I06, if enacted by 2003 Iowa Acts, House 
19 File 692 or another Act. 
20 Sec. 79. REHABILITATION PROJECT TAX CREDITS 
21 APPROPRIATION. 
22 1. There is appropriated from the grow Iowa fund 
23 created in section 15G.I07, if enacted by 2003 Iowa 
24 Acts, House File 692 or another Act, to the general 
25 fund of the state, for the fiscal period beginning 
26 July 1, 2003, and ending June 30, 2010, the following 
27 amounts, or so much thereof as is necessary, to be 
28 used for the purpose designated: 
29 For payment of tax credits approved pursuant to 
30 section 404A.4 for projects located in certified 
31 cultural and entertainment districts: 
32 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . " $ 
33 FY 2004-2005 ...................................... $ 
3 4 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
35 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 6 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 7 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 8 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
39 2. Notwithstanding section 8.33, moneys that 
40 remain unexpended at the end of a fiscal year shall 
41 not revert to any fund but shall remain available for 
42 expenditure for the designated purposes during the 
43 succeeding fiscal year. 
44 Sec. 80. LOAN AND CREDIT GUARANTEE FUND 
45 APPROPRIATION. 
46 1. There is appropriated from the grow Iowa fund 
47 created in section 15G.I07, if enacted by 2003 Iowa 
48 Acts, House File 692 or another Act, to the department 
49 of economic development for the fiscal period 
50 beginning July 1, 2003, and ending June 30, 2010, the 
S-3408 -32-
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1 
2 
3 
4 
5 
6 
7 

following amounts, or so much thereof as is necessary, 
to be used for the purpose designated: 

For deposit in the loan and credit guarantee fund 
created in section 15E.227: 

Page 33 

2,500,000 
7,500,000 
8,575,000 

8 
9 

10 
11 

FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2 0 0 6 - 2 0 b 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., $ 
FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., $ 
FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., $ 

11,075,000 
13,075,000 
35,075,000 
37,575,000 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purpose during the 
succeeding fiscal year. 

Sec. 81. ENDOW IOWA TAX CREDITS. 
1. There is appropriated from the grow Iowa fund 

created in section 15G.I07, if enacted by 2003 Iowa 
Acts, House File 692 or another Act, to the general 
fund of the state, for the fiscal period beginning 
July 1, 2003, and ending June 30, 2010, the following 
amounts, or so much thereof as is necessary, to be 
used for the purpose designated: 

25 For payment of endow Iowa tax credits authorized 
26 pursuant to section 15E.305: 
2 7 FY 2 0 03 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 8 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 9 FY 2005 - 200 6 ..................................... , $ 
3 0 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., $ 
31 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
32 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
33 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
34 2. Notwithstanding section 8.33, moneys that 
35 remain unexpended at the end of a fiscal year shall 
36 not revert to any fund but shall remain available for 
37 expenditure for the designated purposes during the 
38 succeeding fiscal year. 
39 Sec. 82. ENDOW IOWA GRANTS APPROPRIATION. 
40 1. There is appropriated from the grow Iowa fund 
41 created in section 15G.I07, if enacted by 2003 Iowa 
42 Acts, House File 692 or another Act, to the department 
43 of economic development for the fiscal period 
44 beginning July 1, 2003, and ending June 30, 2010, the 
45 following amounts, or so much thereof as is necessary, 
46 to be used for the purpose designated: 
47 For endow Iowa grants to lead philanthropic 
48 entities pursuant to section 15E.304: 
4 9 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
5 0 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
8-3408 -33-
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1 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
2 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
3 FY 2 0 0 7 - 2 0 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
5 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
6 2. Notwithstanding section 8.33, moneys that 
7 remain unexpended at the end of a fiscal year shall 
8 not revert to any fund but shall remain available for 
9 expenditure for the designated purposes during the 

10 succeeding fiscal year. 
11 Sec. 83. ANTICIPATED FEDERAL MONEYS 
12 APPROPRIATION. 
13 1. There is appropriated from the fund created by 
14 section 8.41, for the fiscal period beginning July 1, 
15 2003, and ending June 30, 2005, the following amounts 
16 to be used for the purpose designated: 
17 For deposit in the grow Iowa fund created in 
18 section 15G.I07, if enacted by 2003 Iowa Acts, House 
19 File 692 or another Act: 
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200,000 
200,000 
200,000 
200,000 
200,000 

2 0 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 5 9, 0 ° 0 , 0 0 0 
2 1 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 4 1 , 0 0 0, 0 0 0 
22 2. Moneys appropriated in this section are moneys 
23 anticipated to be received from the federal government 
24 for state and local government fiscal relief under the 
25 federal Jobs and Growth Tax Relief Reconciliation Act 
26 of 2003 and shall be expended as provided in the 
27 federal law making the moneys available and in 
28 conformance with chapter 17A. 
29 3. Notwithstanding section 8.33, moneys that 
30 remain unexpended at the end of a fiscal year shall 
31 not revert to any fund but shall remain available for 
32 expenditure for the designated purposes during the 
33 succeeding fiscal year. 
34 Sec. 84. STREAMLINED SALES AND USE TAX REVENUE 
35 APPROPRIATION. 
36 1. There is appropriated from the general fund of 
37 the state from moneys credited to the general fund of 
38 the state as a result of entering into the streamlined 
39 sales and use tax agreement, for the fiscal period 
40 beginning July 1, 2003, and ending June 30, 2010, the 
41 following amounts to be used for the purpose 
42 designated: 
43 For deposit in the grow Iowa fund created in 
44 section 15G.I07, if enacted by 2003 Iowa Acts, House 
45 File 692 or another Act: 
4 6 FY 2 0 0 3 - 2 0 0 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 7 FY 2 0 0 4 - 2 0 0 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 8 FY 2 0 0 5 - 2 0 0 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
4 9 FY 2 0 0 6 - 2 0 0 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
50 FY 2 ° 0 7 - 2 ° 0 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 
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5,000,000 
23,000,000 
75,000,000 
75,000,000 
75,000,000 



e 

SENATE CLIP SHEET 

S-3408 
Page 35 

JUNE 3, 2003 Page 35 

1 FY 2 0 0 8 - 2 0 0 9 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0 , 0 0 0 
2 FY 2 0 0 9 - 2 0 1 0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 7 5, 0 0 0 , 0 0 0 
3 2. For purposes of this section, "moneys credited 
4 to the general fund of the state as a result of 
5 entering into the streamlined sales and use tax 
6 agreement" means the amount of sales and use tax 
7 receipts credited to the general fund of the state 
8 during a fiscal year that exceeds by two percent or 

10 
11 

9 more the total sales and use tax receipts credited to 
the general fund of the state during the previous 
fiscal year. 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

3. If the moneys credited to the general fund of 
the state as a result of entering into the streamlined 
sales and use tax agreement during a fiscal year total 
less than the amount appropriated in this section, the 
appropriation in this section shall be reduced to 
equal the total amount of the moneys so credited. 

4. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

DIVISION VIII 
WORKFORCE-RELATED ISSUES 

Sec. 85. NEW SECTION. 260C.18A WORKFORCE 
TRAINING AND ECONOMIC DEVELOPMENT FUNDS. 

1. a. A workforce training and economic 
development fund is created for each community 
college. Moneys shall be deposited and expended from 
a fund as provided under this section. 

b. Moneys in the funds shall consist of any moneys 
appropriated by the general assembly and any other 
moneys available to and obtained or accepted by the 

34 department of economic development from federal 
35 sources or private sources for placement in the funds. 
36 Notwithstanding section 8.33, moneys in the funds at 
37 the end of each fiscal year shall not revert to any 
38 other fund but shall remain in the funds for 
39 expenditure in subsequent fiscal years. 
40 2. On July 1 of each year for the fiscal year 
41 beginning July 1, 2003, and for every fiscal year 
42 thereafter, moneys from the grow Iowa fund created in 
43 section 15G.107, if enacted by 2003 Iowa Acts, House 
44 File 692 or another Act, are appropriated to the 
45 department of economic development for deposit in the 
46 workforce training and economic development funds in 
47 amounts determined pursuant to subsection 3. Moneys 
48 deposited in the funds and disbursed to community 
49 colleges for a fiscal year shall be expended for the 
50 following purposes: 
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1 a. Projects in which an agreement between a 
2 community college and an employer located within the 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

3 community college's merged area meet all of the 
requirements of the accelerated career education 
program under chapter 260G. However, moneys used by 
the community colleges from the workforce training and 
economic development fund for these projects shall be 
in lieu of the program job credits provided under 
chapter 260G. Projects using moneys from the 
workforce training and economic development fund under 
this paragraph shall be in accordance with rules 
adopted by the department of economic development 
under chapter 260G. 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

b. Projects in which an agreement between a 
community college and a business meet all the 
requirements of the Iowa jobs training Act under 
chapter 260F. However, when moneys are provided 
through the grow Iowa fund for such projects, section 
260F.6, subsections 1 and 2, and section 260F.8 shall 
not apply. Projects using moneys from the workforce 
training and economic development fund under this 
paragraph shall be in accordance with rules adopted by 
the department of economic development under chapter 
260F. 

c. For the development and implementation of 
career academies designed to provide new career 
preparation opportunities for high school students 
that are formally linked with postsecondary career and 
technical education programs. Moneys from workforce 
training and economic development funds that are 
expended for purposes of this paragraph shall be in 
accordance with the plan submitted to the department 
of economic development and the grow Iowa board under 
subsection 5. For purposes of this section, "career 
academy" means a program of study that combines a 
minimum of two years of secondary education with an 
associate degree, or the equivalent, career 
preparatory program in a nonduplicative, sequential 
course of study that is standards based, integrates 
academic and technical instruction, utilizes work-

41 based and worksite learning where appropriate and 
42 available, utilizes an individual career planning 
43 process with parent involvement, and leads to an 
44 associate degree or postsecondary diploma or 
45 certificate in a career field that prepares an 
46 individual for entry and advancement in a high-skill 
47 and reward career field and further education. The 
48 state board of education, in conjunction with the 
49 division of community colleges and workforce 
50 preparation of the department of education, and in 
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1 consultation with the department of economic 
2 development, shall adopt administrative rules for the 
3 development and implementation of such career 
4 academies pursuant to section 256.11, subsection 5, 
5 paragraph "h", section 260C.l, and Title II of Pub. L. 
6 No. 105-332, Carl D. Perkins Vocational and Technical 
7 Education Act of 1998. 
8 d. Programs and courses that provide vocational 
9 and technical training, and programs for in-service 

10 training and retraining under section 260C.1, 
11 subsections 2 and 3. 
12 3. Moneys from the workforce training and economic 
13 development fund that are expended for purposes of 
14 this subsection shall be in accordance with the plan 
15 submitted to the department of economic development 
16 and the grow Iowa board under subsection 5. The 
17 maximum cumulative total amount of moneys that may be 
18 deposited in all the workforce training and economic 
19 development funds for distribution to community 
20 colleges in a fiscal year shall be determined as 
21 follows: 
22 a. Six million dollars for the fiscal year 
23 beginning July 1, 2003. 
24 b. Eleven million dollars for the fiscal year 
25 beginning July 1, 2004. 
26 c. Twenty million dollars for the fiscal year 
27 beginning July 1, 2005. 
28 d. Twenty million dollars for the fiscal year 
29 beginning July 1, 2006. 
30 e. Twenty million dollars for the fiscal year 
31 beginning July 1, 2007. 
32 f. Fifteen million dollars for the fiscal year 
33 beginning July 1, 2008. 
34 g. Fifteen million dollars for the fiscal year 
35 beginning July 1, 2009. 
36 4. The department of economic development shall 
37 allocate the moneys appropriated pursuant to this 
38 section to the community college workforce training 
39 and economic development funds utilizing the same 
40 distribution formula used for the allocation of state 
41 general aid to the community colleges. 
42 5. Each community college shall do all of the 
43 fOllowing: 
44 a. Adopt a two-year workforce training and 
45 economic development fund plan outlining the community 
46 college's proposed use of moneys appropriated under 
47 subsection 2. 
48 b. Update the two-year plan annually. 
49 c. Prepare an annual progress report on the two-
50 year plan's implementation. 
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1 d. Annually submit the two-year plan and progress 
2 report to the department of economic development in a 
3 manner prescribed by rules adopted by the department 
4 pursuant to chapter 17A and annually file a copy of 
5 the plan and progress report with the grow Iowa board. 
6 6. Any individual project using over one million 
7 dollars of moneys from a workforce training and 
8 economic development fund shall require prior approval 
9 from the grow Iowa board. 

10 Sec. 86. NEW SECTION. 260F.9 JOB RETENTION 
11 PROGRAM AND FUND. 
12 1. A job retention fund is created in the state 
13 treasury under the control of the department of 
14 economic development to encourage the retention of 
15 existing jobs and income that would otherwise be lost 
16 and encourage large businesses to remain in the state. 
17 Moneys shall be deposited and expended from the fund 
18 as provided in this section. 
19 2. There is appropriated from the grow Iowa fund 
20 created in section 15G.107, if enacted by 2003 Iowa 
21 Acts, House File 692 or another Act, to the department 
22 of economic development for the fiscal period 
23 beginning July 1, 2003, and ending June 30, 2006, the 
24 following amounts to be used for funding of job 
25 retention programs and agreements authorized by the 
26 department and participating community colleges as 
27 provided in this section: 
28 a. One million dollars for the fiscal year 
29 beginning July 1, 2003. 
30 b. One million dollars for the fiscal year 
31 beginning July 1, 2004. 
32 c. One million dollars for the fiscal year 
33 beginning July 1, 2005. 
34 3. Notwithstanding section 8.33, moneys that 
35 remain unexpended at the end of a fiscal year shall 
36 not revert to any fund but shall remain available for 
37 expenditure for the designated purposes during the 
38 succeeding fiscal year. 
39 4. The department of economic development shall 
40 administer the allocation of moneys in the job 
41 retention fund and shall administer the job retention 
42 program. The department shall adopt rules pursuant to 
43 chapter 17A necessary for the administration of this 
44 section. By January 15 of each year, the department 
45 shall submit a written report to the general assembly 
46 and the governor regarding the activities of the job 
47 retention program during the previous calendar year. 
48 5. A community college and the department may 
49 enter into an agreement to establish a job retention 
50 project. A job retention project agreement shall 
S-3408 -38-

Page 38 



SENATE CLIP SHEET 

S-3408 
Page 39 

JUNE 3, 2003 

1 include, but not be limited to, the following: 
2 a. The date of the agreement. 
3 b. The anticipated number of employees to be 
4 trained. 
5 c. The estimated cost of training. 
6 d. A statement regarding the number of employees 
7 employed by the participating business on the date of 
8 the agreement which must equal at least the lesser of 
9 one thousand employees or four percent or more of the 

10 county's resident labor force based on the most recent 
11 annual labor force statistics from the department of 
12 workforce development. 
13 e. A commitment that the participating business 
14 shall invest at least fifteen million dollars to 
15 retool the workplace and upgrade the facilities of the 
16 participating business. 
17 f. A commitment that the participating business 
18 shall not move the business operation out of this 
19 state or close the business operation for at least ten 
20 years following the date of the agreement. 
21 g. Other criteria established by the department of 
22 economic development. 
23 6. A job retention project agreement entered into 
24 pursuant to this section must be approved by the board 
25 of trustees of the applicable community college, the 
26 department of economic development, and the 
27 participating business. 
28 Sec. 87. NEW SECTION. 260F.I0l REPORTING. 
29 A community college entering into an agreement 
30 pursuant to this chapter shall submit an annual 
31 written report by the end of each calendar year with 
32 the grow Iowa board created in section 15G.I02, if 
33 enacted by 2003 Iowa Acts, House File 692 or another 
34 Act. The report shall provide information regarding 
35 how the agreement affects the achievement of the goals 
36 and performance measures provided in section 15G.I06, 
37 if enacted by 2003 Iowa Acts, House File 692 or 
38 another Act. 
39 Sec. 88. Section 260G.3, subsection 2, Code 2003, 
40 is amended to read as follows: 
41 2. An agreement may include reasonable and 
42 necessary provisions to implement the accelerated 
43 career education program. If an agreement that 
44 utilizes program job credits is entered into, the 
45 community college and the employer shall notify the 
46 department of revenue and finance as soon as possible. 
47 The community college shall also file a copy of the 
48 agreement with the department of economic development 
49 as required in section 260G.4B. The agreement shall 
50 provide for program costs, including deferred costs, 
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1 which may be paid from any of the following sources: 
2 a. Program job credits which the employer receives 
3 based on the number of program job positions agreed to 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

by the employer to be available under the agreement. 
b. Cash or in-kind contributions by the employer 

toward the program cost. At a minimum, the employer 
contribution shall be twenty percent of the program 
costs. 

c. Tuition, student- fees, or special charges fixed 
by the board of directors to defray program costs. 

d. Guarantee by the employer of payments to be 
received under paragraphs "a" and "b". 

e. Moneys from a workforce training and economic 
development fund created in section 260C.18A, based on 
the number of program job positions agreed to by the 
employer to be available under the agreement, the 
amount of which shall be calculated in the same manner 
as the program job credits provided for in section 
260G.4A. 

Sec. 89. NEW SECTION. 260G.I0l REPORTING. 
A community college entering into an agreement 

pursuant to this chapter shall submit an annual 
written report by the end of each calendar year with 
the grow Iowa board created in section 15G.I02, if 
enacted by 2003 Iowa Acts, House File 692 or another 
Act. The report shall provide information regarding 
how the agreement affects the achievement of the goals 
and performance measures provided in section 15G.I06, 
if enacted by 2003 Iowa Acts, House File 692 or 
another Act. 

DIVISION IX 
LOAN AND CREDIT GUARANTEE FUND 

Sec. 90. NEW SECTION. 15E.227 LOAN AND CREDIT 
GUARANTEE FUND. 

1. A loan and credit guarantee fund is created and 
established as a separate and distinct fund in the 
state treasury. Moneys in the fund shall only be used 
for purposes provided in this section. The moneys in 
the fund are appropriated to the department to be used 
for all of the following purposes: 

a. Payment of claims pursuant to loan and credit 
guarantee agreements entered into under this division. 

b. Payment of administrative costs of the 
department for actual and necessary administrative 
expenses incurred by the department in administering 
the program. 

47 c. Purchase or buyout of superior or prior liens, 
48 mortgages, or security interests. 
49 2. Moneys in the loan and credit guarantee fund 
50 shall consist of all of the following: 
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1 a. Moneys appropriated by the general assembly for 
that purpose and any other moneys available to and 
obtained or accepted by the department for placement 
in the fund. 

2 
3 
4 
5 
6 

b. Proceeds from collateral assigned to the 
department, fees for guarantees, gifts, and moneys 

7 from any grant made to the fund by any federal agency. 
8 c. Moneys appropriated from the grow Iowa fund 
9 created in section 15G.I07, if enacted by 2003 Iowa 

10 Acts, House File 692 or another Act. 
11 3. Moneys in the fund are not subject to section 
12 8.33. Notwithstanding section 12C.7, interest or 
13 earnings on the moneys in the fund shall be credited 
14 to the fund. 

4. a. The department shall only pledge moneys in 
the loan and credit guarantee fund and not any other 
moneys of the department. The department may pledge 
an amount not to exceed a total of any of the 
following amounts of moneys in the fund to assure the 
repayment of loan and credit guarantees or other 
extensions of credit made to or on behalf of qualified 
businesses or targeted industry businesses for 
eligible project costs. 

(1) Two million five hundred thousand dollars for 
the fiscal year beginning July 1, 2003. 

(2) Seven million five hundred thousand dollars 
for the fiscal year beginning July 1, 2004. 

(3) Eight million five hundred seventy-five 
thousand dollars for the fiscal year beginning July 1, 
2005. 

(4) Eleven million seventy-five thousand dollars 
for the fiscal year beginning July 1, 2006. 

(5) Thirteen million seventy-five thousand dollars 
for the fiscal year beginning July 1, 2007. 

(6) Thirty-five million seventy-five thousand 
dollars for the fiscal year beginning July 1, 2008. 

(7) Thirty-seven million five hundred seventy-five 
thousand dollars for the fiscal year beginning July 1, 
2009. 

b. The department shall not pledge the credit or 
taxing power of this state or any political 
subdivision of this state or make debts payable out of 
any moneys except for those in the loan and credit 
guarantee fund. 
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1 the control of the state board of regents, an amount 
2 equal to the amount determined by the department of 
3 economic development pursuant to section 262B.ll, 
4 subsection 4, paragraph "c", subparagraph (2), if 
5 enacted by 2003 Iowa Acts, House File 692 or another 
6 Act. 
7 
8 
9 

10 
11 
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13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

DIVISION XI 
ENDOW IOWA TAX CREDIT 

Sec. 92. NEW SECTION. 15E.305 ENDOW IOWA TAX 
CREDIT. 

1. For tax years beginning on or after January 1, 
2003, a tax credit shall be allowed against the taxes 
imposed in chapter 422, divisions II, III, and V, and 
in chapter 432, and against the moneys and credits tax 
imposed in section 533.24 equal to twenty percent of a 
taxpayer's endowment gift to a qualified community 
foundation. An individual may claim a tax credit 
under this section of a partnership, limited liability 
company, S corporation, estate, or trust electing to 
have income taxed directly to the individual. The 
amount claimed by the individual shall be based upon 
the pro rata share of the individual's earnings from 
the partnership, limited liability company, S 
corporation, estate, or trust. A tax credit shall be 
allowed only for an endowment gift made to a qualified 
community foundation for a permanent endowment fund 
established to benefit a charitable cause in this 
state. Any tax credit in excess of the taxpayer's tax 
liability for the tax year may be credited to the tax 
liability for the following five years or until 
depleted, whichever occurs first. A tax credit shall 
not be carried back to a tax year prior to the tax 
year in which the taxpayer claims the tax credit. 

2. The aggregate amount of tax credits authorized 
pursuant to this section shall not exceed a total of 
two million dollars. The maximum amount of tax 

37 credits granted to a taxpayer shall not exceed five 
38 percent of the aggregate amount of tax credits 
39 authorized. 
40 3. A tax credit shall not be transferable to any 
41 other taxpayer. 
42 4. A tax credit shall not be authorized pursuant 
43 to this section after December 31, 2005. 
44 5. The department shall develop a system for 
45 registration and authorization of tax credits under 
46 this section and shall control the distribution of all 
47 tax credits to taxpayers providing an endowment gift 
48 subject to this section. The department shall adopt 
49 administrative rules pursuant to chapter 17A for the 
50 qualification and administration of endowment gifts. 
S-3408 -42-

Page 42 



SENATE CLIP SHEET 

S-3408 
Page 43 

JUNE 3, 2003 

1 Sec. 93. NEW SECTION. 422.11H ENDOW IOWA TAX 
_ 2 CREDIT. 

3 The tax imposed under this division, less the 
4 credits allowed under sections 422.12 and 422.12B, 
S shall be reduced by an endow Iowa tax credit 
6 authorized pursuant to section lSE.30S. 
7 Sec. 94. Section 422.33, Code 2003, is amended by 
8 adding the following new subsection: 
9 NEW SUBSECTION. 14. The taxes imposed under this 

10 division shall be reduced by an endow Iowa tax credit 
11 authorized pursuant to section lSE.30S. 
12 Sec. 9S. Section 422.60, Code 2003, is amended by 
13 adding the following new subsection: 
14 NEW SUBSECTION. 7. The taxes imposed under this 
IS division shall be reduced by an endow Iowa tax credit 
16 authorized pursuant to section lSE.30S. 
17 Sec. 96. NEW SECTION. 432.12D ENDOW IOWA TAX 
18 CREDIT. 
19 The tax imposed under this chapter shall be reduced 
20 by an endow Iowa tax credit authorized pursuant to 
21 section lSE.30S. 
22 Sec. 97. Section S33.24, Code 2003, is amended by 
23 adding the following new unnumbered paragraph: 
24 NEW UNNUMBERED PARAGRAPH. The moneys and credits 
2S tax imposed under this section shall be reduced by an 4It 26 endow Iowa tax credit authorized pursuant to section 
27 lSE.30S. 
28 Sec. 98. EFFECTIVE AND RETROACTIVE APPLICABILITY 
29 DATES. This division of this Act, being deemed of 
30 immediate importance, takes effect upon enactment and 
31 is retroactively applicable to January 1, 2003, for 
32 tax years beginning on or after that date. 
33 DIVISION XII 
34 REHABILITATION PROJECT TAX CREDITS 
35 Sec. 99. Section 404A.4, subsection 4, Code 2003, 
36 is amended to read as follows: 
37 4. The total amount of tax credits that may be 
38 approved for a fiscal year under this chapter shall 
39 not exceed two million four hundred thousand dollars. 
40 For the fiscal years beginning July 1, 2003, and July 
41 1, 2004, an additional two million dollars of tax 
42 credits may be approved each fiscal year for purposes 
43 of projects located in cultural and entertainment 
44 districts certified pursuant to section 303.3B, if 
4S enacted by 2003 Iowa Acts, House File 692 or another 
46 Act. Any of the additional tax credits allocated for 
47 projects located in certified cultural and 
48 entertainment districts that are not approved during a 
49 fiscal year may be carried over to the succeeding 
SO fiscal year. Tax credit certificates shall be issued 
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1 on the basis of the earliest awarding of 
2 certifications of completion as provided in subsection 
3 1. The departments of economic development and 
4 revenue and finance shall each adopt rules to jointly 
5 administer this subsection and shall provide by rule 
6 for the method to be used to determine for which 
7 fiscal year the tax credits are approved. 
8 DIVISION XIII 
9 STATE ASSISTANCE FOR EDUCATIONAL INFRASTRUCTURE FUND 

10 Sec. 100. Section 8.57, subsection 5, Code 2003, 
11 is amended by adding the following new paragraph: 
12 NEW PARAGRAPH. f. There is appropriated from the 
13 rebuild Iowa infrastructure fund to the state 
14 assistance for educational infrastructure fund created 
15 in 2003 Iowa Acts, House File 692 or another Act, for 
16 each fiscal year of the fiscal period beginning July 
17 1, 2004, and ending June 30, 2014, the amount of the 
18 moneys in excess of the first forty-seven million 
19 dollars credited to the rebuild Iowa infrastructure 
20 fund during the fiscal year, not to exceed ten million 
21 dollars. 
22 Sec. 101. NEW SECTION. 292A.3A APPROPRIATION. 
23 There is appropriated from the general fund of the 
24 state from moneys credited to the general fund of the 
25 state as a result of the state entering into the 
26 streamlined sales and use tax agreement to the state 
27 assistance for educational infrastructure fund created 
28 in 2003 Iowa Acts, House File 692 or another Act, the 
29 sum of five million dollars for each fiscal year of 
30 the fiscal period beginning July 1, 2004, and ending 
31 June 30, 2014. The appr6priation in this section 
32 shall be made after the appropriation from the same 
33 source to the grow Iowa fund created in 2003 Iowa 
34 Acts, House File 692 or another Act. For purposes of 
35 this section, "moneys credited to the general fund of 
36 the state as a result of entering into the streamlined 
37 sales and use tax agreement" means the amount of sales 
38 and use tax receipts credited to the general fund of 
39 the state during a fiscal year that exceeds by two 
40 percent or more the total sales and use tax receipts 
41 credited to the general fund of the state during the 
42 previous fiscal year. 
43 DIVISION XIV 
44 REPEALS 
45 Sec. 102. The divisions of this Act designated 
46 economic development appropriations, workforce-related 
47 issues, loan and credit guarantee fund, university-
48 based research utilization program appropriation, 
49 endow Iowa tax credit, and rehabilitation project tax 
50 credits are repealed effective June 30, 2010. 
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1 DIVISION XV 
2 STREAMLINED SALES AND USE TAXES 
3 SUBCHAPTER I 
4 DEFINITIONS 
5 Sec. 103. NEW SECTION. 423.1 DEFINITIONS. 
6 As used in this chapter the following words, terms, 
7 and phrases have the meanings ascribed to them by this 
8 section, except where the context clearly indicates 
9 that a different meaning is intended: 

10 1. "Agent" means a person appointed by a seller to 
11 represent the seller before the member states. 
12 2. "Agreement" means the streamlined sales and use 
13 tax agreement authorized by subchapter IV of this 
14 chapter to provide a mechanism for establishing and 
15 maintaining a cooperative, simplified system for the 
16 application and administration of sales and use taxes. 
17 3. "Agricultural production" includes the 
18 production of flowering, ornamental, or vegetable 
19 plants in commercial greenhouses or otherwise, and 
20 production from aquaculture. "Agricultural products" 
21 includes flowering, ornamental, or vegetable plants 
22 and those products of aquaculture. 
23 4. "Business" includes any activity engaged in by 
24 any person or caused to be engaged in by the person 
25 with the object of gain, benefit, or advantage, either 
26 direct or indirect. 
27 5. "Certificate of title" means a certificate of 
28 title issued for a vehicle or for manufactured housing 
29 under chapter 321. 
30 6. "Certified automated system" means software 
31 certified under the agreement to calculate the tax 
32 imposed by each jurisdiction on a transaction, 
33 determine the amount of tax to remit to the 
34 appropriate state, and maintain a record of the 
35 transaction. 
36 7. "Certified service provider" means an agent 
37 certified under the agreement to perform all of a 
38 seller's sales or use tax functions, other than the 
39 seller's obligation to remit tax on its own purchases. 
40 8. "Computer" means an electronic device that 
41 accepts information in digital or similar form and 
42 manipulates the information for a result based on a 
43 sequence of instructions. 
44 9. "Computer software" means a set of coded 
45 instructions designed to cause a computer or automatic 
46 data processing equipment to perform a task. 
47 10. "Delivered electronically" means delivered to 
48 the purchaser by means other than tangible storage 
49 media. 
50 11. 
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1 seller of personal property or services for 
2 preparation and delivery to a location designated by 
3 the purchaser of personal property or services 
4 including, but not limited to, transportation, 
5 shipping, postage, handling, crating, and packing 
6 charges. 
7 12. "Department" means the department of revenue 
8 and finance. 
9 13. "Direct mail" means printed material delivered 

10 or distributed by United States mail or other delivery 
11 service to a mass audience or to addressees on a 
12 mailing list provided by the purchaser or at the 
13 direction of the purchaser when the cost of the items 
14 is not billed directly to the recipients. "Direct 
15 mail" includes tangible personal property supplied 
16 directly or indirectly by the purchaser to the direct 
17 mail seller for inclusion in the package containing 
18 the printed material. "Direct mail" does not include 
19 multiple items of printed material delivered to a 
20 single address. 
21 14. "Director" means the director of revenue and 
22 finance. 
23 15. "Electronic" means relating to technology 
24 having electrical, digital, magnetic, wireless, 
25 optical, electromagnetic, or similar capabilities. 
26 16. "Farm deer" means the same as defined in 
27 section 189A.2. 
28 17. "Farm machinery and equipment" means machinery 
29 and equipment used in agricultural production. 
30 18. "First use of a service". A "first use of a 
31 service" occurs, for the purposes of this chapter, 
32 when a service is rendered, furnished, or performed in 
33 Iowa or if rendered, furnished, or performed outside 
34 of Iowa, when the product or result of the service is 
35 used in Iowa. 
36 19. "Goods, wares, or merchandise" means the same 
37 as tangible personal property. 
38 20. "Governing board" means the group comprised of 
39 representatives of the member states of the agreement 
40 which is created by the agreement to be responsible 
41 for the agreement's administration and operation. 
42 21. "Installed purchase price" is the amount 
43 charged, valued in money whether paid in money or 
44 otherwise, by a building contractor to convert 
45 manufactured housing from tangible personal property 
46 into realty. "Installed purchase price" includes, but 
47 is not limited to, amounts charged for installing a 
48 foundation and electrical and plumbing hookups. 
49 "Installed purchase price" excludes any amount charged 
50 for landscaping in connection with the conversion. 
S-3408 -46-

Page 46 



e 

SENATE CLIP SHEET JUNE 3, 2003 

S-3408 
Page 47 

1 22. "Lease or rental". 
2 a. "Lease or rental" means any transfer of 

4 
5 
6 

3 possession or control of tangible personal property 
for a fixed or indeterminate term for consideration. 
A "lease or rental" may include future options to 
purchase or extend. 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

b. "Lease or rental" includes agreements covering 
motor vehicles and trailers when the amount of 
consideration may be increased or decreased by 
reference to the amount realized upon sale or 
disposition of the property as defined in 26 U.S.C. § 

7701 (h) (1) . 
c. "Lease or rental" does not include any of the 

following: 
(1) A transfer of possession or control of 

property under a security agreement or deferred 
payment plan that requires the transfer of title upon 
completion of the required payments. 

(2) A transfer of possession or control of 
property under an agreement that requires the transfer 
of title upon completion of required payments, and 
payment of any option price does not exceed the 
greater of one hundred dollars or one percent of the 
total required payments. 

(3) Providing tangible personal property along 
with an operator for a fixed or indeterminate period 
of time. A condition of this exclusion is that the 
operator is necessary for the equipment to perform as 
designed. For the purpose of this subparagraph, an 
operator must do more than maintain, inspect, or set 
up the tangible personal property. 

d. This definition shall be used for sales and use 
tax purposes regardless of whether a transaction is 
characterized as a lease or rental under generally 
accepted accounting principles, the Internal Revenue 
Code, the Uniform Commercial Code, or other provisions 
of federal, state, or local law. 

23. "Livestock" includes but is not limited to an 
animal classified as an ostrich, rhea, emu, bison, or 
farm deer. 

24. "Manufactured housing" means "manufactured 
home" as defined in section 321.1. 

43 25. "Member state" is any state which has signed 
44 the agreement. 
45 26. "Mobile home" means "manufactured or mobile 
46 home" as defined in section 321.1. 
47 27. "Modell seller" is a seller that has selected 
48 a certified service provider as its agent to perform 
49 all the seller's sales and use tax functions, other 
50 than the seller's obligation to remit tax on its own 
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2 28. "Model 2 seller" is a seller that has selected 
3 a certified automated system to perform part of its 
4 sales and use tax functions, but retains 
5 responsibility for remitting the tax. 
6 29. "Model 3 seller" is a seller that has sales in 
7 at least five member states, has total annual sales 
8 revenue of at least five hundred million dollars, has 
9 a proprietary system that calculates the amount of tax 

10 due each jurisdiction, and has entered into a 
11 performance agreement with the member states that 
12 establishes a tax performance standard for the seller. 
13 As used in this definition, a "seller" includes an 
14 affiliated group of sellers using the same proprietary 
15 system. 
16 30. "Nonresidential commercial operations" means 
17 industrial, commercial, mining, or agricultural 
18 operations, whether for profit or not, but does not 
19 include apartment complexes or mobile home parks. 
20 31. "Not registered under the agreement" means 
21 lack of registration by a seller with the member 
22 states under the central registration system 
23 referenced in section 423.11, subsection 4. 
24 32. "Person" means an individual, trust, estate, 
25 fiduciary, partnership, limited liability company, 
26 limited liability partnership, corporation, or any 
27 other legal entity. 
28 33. "Place of business" means any warehouse, 
29 store, place, office, building, or structure where 
30 goods, wares, or merchandise are offered for sale at 
31 retail or where any taxable amusement is conducted, or 
32 each office where gas, water, heat, communication, or 
33 electric services are offered for sale at retail. 
34 When a retailer or amusement operator sells 
35 merchandise by means of vending machines or operates 
36 music or amusement devices by coin-operated machines 
37 at more than one location within the state, the 
38 office, building, or place where the books, papers, 
39 and records of the taxpayer are kept shall be deemed 
40 to be the taxpayer's place of business. 
41 34. "Prewritten computer software" includes 
42 software designed and developed by the author or other 
43 creator to the specifications of a specific purchaser 
44 when it is sold to a person other than the purchaser. 
45 The combining of two or more prewritten computer 
46 software programs or prewritten portions of prewritten 
47 programs does not cause the combination to be other 
48 than prewritten computer software. "Prewritten 
49 computer software" also means computer software, 
50 including prewritten upgrades, which is not designed 
S-3408 -48-

Page 48 



SENATE CLIP SHEET 

S-3408 
Page 49 

JUNE 3, 2003 

1 and developed by the author or other creator to the 
2 specifications of a specific purchaser. 
3 When a person modifies or enhances computer 
4 software of which the person is not the author or 
5 creator, the person shall be deemed to be the author 
6 or creator only of such person's modifications or 
7 enhancements. Prewritten computer software or a 
8 prewritten portion of the prewritten software that is 
9 modified or enhanced to any degree, when such 

10 modification or enhancement is designed and developed 
11 to the specifications of a specific purchaser, remains 
12 prewritten computer software. However, when there is 
13 a reasonable, separately stated charge or an invoice 
14 or other statement of the price given to the purchaser 
15 for such modification or enhancement, such 
16 modification or enhancement shall not constitute 
17 prewritten computer software. 
18 35. "Property purchased for resale in connection 
19 with the performance of a service" means property 
20 which is purchased for resale in connection with the 
21 rendition, furnishing, or performance of a service by 
22 a person who renders, furnishes, or performs the 
23 service if all of the following occur: 
24 a. The provider and user of the service intend 
25 that a sale of the property will occur. 
26 b. The property is transferred to the user of the 
27 service in connection with the performance of the 
28 service in a form or quantity capable of a fixed or 
29 definite price value. 
30 c. The sale is evidenced by a separate charge for 
31 the identifiable piece of property. 
32 36. "Purchase" means any transfer, exchange, or 
33 barter, conditional or otherwise, in any manner or by 
34 any means whatsoever, for a consideration. 
35 37. "Purchase price" means the same as "sales 
36 price" as defined in this section. 
37 38. "Purchaser" is a person to whom a sale of 
38 personal property is made or to whom a service is 
39 furnished. 
40 39. "Receive" and "receipt" mean any of the 
41 following: 
42 a. Taking possession of tangible personal 
43 property. 
44 b. Making first use of a service. 
45 c. Taking possession or making first use of 
46 digital goods, whichever comes first. 
47 "Receive" and "receipt" do not include possession 
48 by a shipping company on behalf of a purchaser. 
49 40. "Registered under the agreement" means 
50 registration by a seller under the central 
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1 registration system referenced in section 423.11, 
2 subsection 4. 
3 41. "Relief agency" means the state, any county, 
4 city and county, city, or district thereof, or any 
5 agency engaged in actual relief work. 
6 42. "Retailer" means and includes every person 
7 engaged in the business of selling tangible personal 
8 property or taxable services at retail, or the 
9 furnishing of gas, electricity, water, or 

10 communication service, and tickets or admissions to 
11 places of amusement and athletic events or operating 
12 amusement devices or other forms of commercial 
13 amusement from which revenues are derived. However, 
14 when in the opinion of the director it is necessary 
15 for the efficient administration of this chapter to 
16 regard any salespersons, representatives, truckers, 
17 peddlers, or canvassers as agents of the dealers, 
18 distributors, supervisors, employers, or persons under 
19 whom they operate or from whom they obtain tangible 
20 personal property sold by them irrespective of whether 
21 or not they are making sales on their own behalf or on 
22 behalf of such dealers, distributors, supervisors, 
23 employers, or persons, the director may so regard 
24 them, and may regard such dealers, distributors, 
25 supervisors, employers, or persons as retailers for 
26 the purposes of this chapter. "Retailer" includes a 
27 seller obligated to collect sales or use tax. 
28 43. "Retailer maintaining a place of business in 
29 this state" or any like term includes any retailer 
30 having or maintaining within this state, directly or 
31 by a subsidiary, an office, distribution house, sales 
32 house, warehouse, or other place of business, or any 
33 representative operating within this state under the 
34 authority of the retailer or its subsidiary, 
35 irrespective of whether that place of business or 
36 representative is located here permanently or 
37 temporarily, or whether the retailer or subsidiary is 
38 admitted to do business within this state pursuant to 
39 chapter 490. 
40 44. "Retailers who are not model sellers" means 
41 all retailers other than modell, model 2, or model 3 
42 sellers. 
43 45. "Retail sale" or "sale at retail" means any 
44 sale, lease, or rental for any purpose other than 
45 resale, sublease, or subrent. 
46 46. "Sales" or "sale" means any transfer, 
47 exchange, or barter, conditional or otherwise, in any 
48 manner or by any means whatsoever, for consideration. 
49 47. "Sales price" applies to the measure subject 
50 to sales tax. 
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1 a. "Sales price" means the total amount of 
2 consideration, including cash, credit, property, and 
3 services, for which personal property or services are 
4 sold, leased, or rented, valued in money, whether 
5 received in money or otherwise, without any deduction 
6 for any of the following: 
7 (1) The seller's cost of the property sold. 
8 (2) The cost of materials used, labor or service 
9 cost, interest, losses, all costs of transportation to 

10 the seller, all taxes imposed on the seller, and any 
11 other expenses of the seller. 
12 (3) Charges by the seller for any services 
13 necessary to complete the sale, other than delivery 
14 and installation charges. 
15 (4) Delivery charges. 
16 (5) Installation charges. 
17 (6) The value of exempt personal property given to 
18 the purchaser where taxable and exempt personal 
19 property have been bundled together and sold by the 
20 seller as a single product or piece of merchandise. 
21 (7) Credit for any trade-in authorized by section 
22 423.3, subsection 58. 
23 b." Sales price" does not include: 
24 (1) Discounts, including cash, term, or coupons 
25 that are not reimbursed by a third party that are 
26 allowed by a seller and taken by a purchaser on a 
27 sale. 
28 (2) Interest, financing, and carrying charges from 
29 credit extended on the sale of personal property or 
30 services, if the amount is separately stated on the 
31 invoice, bill of sale, or similar document given to 
32 the purchaser. 
33 (3) Any taxes legally imposed directly on the 
34 consumer that are separately stated on the invoice, 
35 bill of sale, or similar document given to the 
36 purchaser. 
37 (4) The amounts received for charges included in 
38 paragraph "a", subparagraphs (3) through (7), if they 
39 are separately contracted for and separately stated on 
40 the invoice, billing, or similar document given to the 
41 purchaser. 
42 48. "Sales tax" means the tax levied under 
43 subchapter II of this chapter. 
44 49. "Seller" means any person making sales, 
45 leases, or rentals of personal property or services. 
46 50. "Services" means all acts or services 
47 rendered, furnished, or performed, other than services 
48 used in processing of tangible personal property for 
49 use in retail sales or services, for an employer, as 
50 defined in section 422.4, subsection 3, for a valuable 
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1 consideration by any person engaged in any business or 
2 occupation specifically enumerated in section 423.2. 
3' The tax shall be due and collectible when the service 
4 is rendered, furnished, or performed for the ultimate 
5 user of the service. 
6 51. "Services used in the processing of tangible 
7 personal property" includes the reconditioning or 
8 repairing of tangible personal property of the type 
9 normally sold in the regular course of the retailer's 

business and which is held for sale. 10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

52. "State" means any state of the United States 
and the District of Columbia. 

53. "System" means the central electronic 
registration system maintained by Iowa and other 
states which are signatories to the agreement. 

54. "Tangible personal property" means personal 
property that can be seen, weighed, measured, felt, or 
touched, or that is in any other manner perceptible to 
the senses. "Tangible personal property" includes 
electricity, water, gas, steam, and prewritten 
computer software. 

55. "Taxpayer" includes any person who is subject 
to a tax imposed by this chapter, whether acting on 
the person's own behalf or as a fiduciary. 

56. "Trailer" shall mean every trailer, as is now 
or may be hereafter so defined by chapter 321, which 
is required to be registered or is subject only to the 
issuance of a certificate of title under chapter 321. 

57. "Use" means and includes the exercise by any 
person of any right or power over tangible personal 
property incident to the 'ownership of that property. 
A retailer's or building contractor's sale of 
manufactured housing for use in this state, whether in 
the form of tangible personal property or of realty, 
is a use of that property for the purposes of this 
chapter. 

58. "Use tax" means the tax levied under 
subchapter III of this chapter for which the retailer 
collects and remits tax to the department. 

59. "User" means the immediate recipient of the 
services who is entitled to exercise a right of power 
over the product of such services. 

60. "Value of services" means the price to the 
user exclusive of any direct tax imposed by the 
federal government or by this chapter. 

61. "Vehicles subject to registration" means any 
vehicle subject to registration pursuant to section 
321.18. 

50 
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1. There is imposed a tax of five percent upon the 
sales price of all sales of tangible personal 
property, consisting of goods, wares, or merchandise, 
sold at retail in the state to consumers or users 
except as otherwise provided in this subchapter. 

a. For the purposes of this subchapter, sales of 
the following services are treated as if they were 
sales of tangible personal property: 

(1) Sales of engraving, photography, retouching, 
printing, and binding services. 

(2) Sales of vulcanizing, recapping, and 
retreading services. 

(3) Sales of prepaid telephone calling cards and 
prepaid authorization numbers. 

(4) Sales of optional service or warranty 
contracts, except residential service contracts 
regulated under chapter 523C, which provide for the 
furnishing of labor and materials and require the 
furnishing of any taxable service enumerated under 
this section. The sales price is subject to tax even 
if some of the services furnished are not enumerated 
under this section. Additional sales, services, or 
use taxes shall not be levied on services, parts, or 
labor provided under optional service or warranty 
contracts which are subject to tax under this 
subsection. 

If the optional service or warranty contract is a 
computer software maintenance or support service 
contract and there is no separately stated fee for the 
taxable personal property or for the nontaxable 
service, the tax imposed by this subsection shall be 
imposed on fifty percent of the sales price from the 
sale of such contract. If the contract provides for 
technical support services only, no tax shall be 
imposed under this subsection. The provisions of this 
subparagraph (4) also apply to the use tax. 

(5) Renting of rooms, apartments, or sleeping 
quarters in a hotel, motel, inn, public lodging house, 
rooming house, mobile home which is tangible personal 
property, or tourist court, or in any place where 
sleeping accommodations are furnished to transient 
guests for rent, whether with or without meals. 
"Renting" and "rent" include any kind of direct or 
indirect charge for such rooms, apartments, or 
sleeping quarters, or their use. However, the tax 

47 does not apply to the sales price from the renting of 
48 a room, apartment, or sleeping quarters while rented 
49 by the same person for a period of more than thirty-
50 one consecutive days. 
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1 b. Sales of building materials, supplies, and 
2 equipment to owners, contractors, subcontractors, or 
3 builders for the erection of buildings or the 
4 alteration, repair, or improvement of real property 
5 are retail sales of tangible personal property in 
6 whatever quantity sold. Where the owner, contractor, 
7 subcontractor, or builder is also a retailer holding a 
8 retail sales tax permit and transacting retail sales 
9 of building materials, supplies, and equipment, the 

10 person shall purchase such items of tangible personal 
11 property without liability for the tax if such 
12 property will be subject to the tax at the time of 
13 resale or at the time it is withdrawn from inventory 
14 for construction purposes. The sales tax shall be due 
15 in the reporting period when the materials, supplies, 
16 and equipment are withdrawn from inventory for 
17 construction purposes or when sold at retail. The tax 
18 shall not be due when materials are withdrawn from 
19 inventory for use in construction outside of Iowa and 
20 the tax shall not apply to tangible personal property 
21 purchased and consumed by the manufacturer as building 
22 materials in the performance by the manufacturer or 
23 its subcontractor of construction outside of Iowa. 
24 The sale of carpeting is not a sale of building 
25 materials. The sale of carpeting to owners, 
26 contractors, subcontractors, or builders shall be 
27 treated as the sale of ordinary tangible personal 
28 property and subject to the tax imposed under this 
29 subsection and the use tax. 
30 c. The use within this state of tangible personal 
31 property by the manufacturer thereof, as building 
32 materials, supplies, or equipment, in the performance 
33 of construction contracts in Iowa, shall, for the 
34 purpose of this subchapter, be construed as a sale at 
35 retail of tangible personal property by the 
36 manufacturer who shall be deemed to be the consumer of 
37 such tangible personal property. The tax shall be 
38 computed upon the cost to the manufacturer of the 
39 fabrication or production of the tangible personal 
40 property. 
41 2. A tax of five percent is imposed upon the sales 
42 price of the sale or furnishing of gas, electricity, 
43 water, heat, pay television service, and communication 
44 service, including the sales price from such sales by 
45 any municipal corporation or joint water utility 
46 furnishing gas, electricity, water, heat, pay 
47 television service, and communication service to the 
48 public in its proprietary capacity, except as 
49 otherwise provided in this subchapter, when sold at 
50 retail in the state to consumers or users. 
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1 3. A tax of five percent is imposed upon the sales 
2 price of all sales of tickets or admissions to places 
3 of amusement, fairs, and athletic events except those 
4 of elementary and secondary educational institutions. 
5 A tax of five percent is imposed on the sales price of 
6 an entry fee or like charge imposed solely for the 
7 privilege of participating in an activity at a place 
8 of amusement, fair, or athletic event unless the sales 
9 price of tickets or admissions charges for observing 

10 the same activity are taxable under this subchapter. 
11 A tax of five percent is imposed upon that part of 
12 private club membership fees or charges paid for the 
13 privilege of participating in any athletic sports 
14 provided club members. 
15 4. A tax of five percent is imposed upon the sales 
16 price derived from the operation of all forms of 
17 amusement devices and games of skill, games of chance, 
18 raffles, and bingo games as defined in chapter 99B, 
19 operated or conducted within the state, the tax to be 
20 collected from the operator in the same manner as for 
21 the collection of taxes upon the sales price of 
22 tickets or admission as provided in this section. 
23 Nothing in this subsection shall legalize any games of 
24 skill or chance or slot-operated devices which are now 
25 prohibited by law. 
26 The tax imposed under this subsection covers the 
27 total amount from the operation of games of skill, 
28 games of chance, raffles, and bingo games as defined 
29 in chapter 99B, and musical devices, weighing 
30 machines, shooting galleries, billiard and pool 
31 tables, bowling alleys, pinball machines, slot-
32 operated devices selling merchandise not subject to 
33 the general sales taxes and on the total amount from 
34 devices or systems where prizes are in any manner 
35 awarded to patrons and upon the receipts from fees 
36 charged for participation in any game or other form of 
37 amusement, and generally upon the sales price from any 
38 source of amusement operated for profit, not specified 
39 in this section, and upon the sales price from which 
40 tax is not collected for tickets or admission, but tax 
41 shall not be imposed upon any activity exempt from 
42 sales tax under section 423.3, subsection 78. Every 
43 person receiving any sales price from the sources 
44 described in this section is subject to all provisions 
45 of this subchapter relating to retail sales tax and 
46 other provisions of this chapter as applicable. 
47 5. There is imposed a tax of five percent upon the 
48 sales price from the furnishing of services as defined 
49 in section 423.1. 
50 6. The sales price of any of the following 
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1 enumerated services is subject to the tax imposed by 
2 subsection 5: alteration and garment repair; armored 
3 car; vehicle repair; battery, tire, and allied; 
4 investment counseling; service charges of all 
5 financial institutions; barber and beauty; boat 
6 repair; vehicle wash and wax; campgrounds; carpentry; 
7 roof, shingle, and glass repair; dance schools and 
8 dance studios; dating services; dry cleaning, 
9 pressing, dyeing, and laundering; electrical and 

10 electronic repair and installation; excavating and 
11 grading; farm implement repair of all kinds; flying 
12 service; furniture, rug, carpet, and upholstery repair 
13 and cleaning; fur storage and repair; golf and country 
14 clubs and all commercial recreation; gun and camera 
15 repair; house and building moving; household 
16 appliance, television, and radio repair; janitorial 
17 and building maintenance or cleaning; jewelry and 
18 watch repair; lawn care, landscaping, and tree 
19 trimming and removal; limousine service, including 
20 driver; machine operator; machine repair of all kinds; 
21 motor repair; motorcycle, scooter, and bicycle repair; 
22 oilers and lubricators; office and business machine 
23 repair; painting, papering, and interior decorating; 
24 parking facilities; pay television; pet grooming; pipe 
25 fitting and plumbing; wood preparation; executive 
26 search agencies; private employment agencies, 
27 excluding services for placing a person in employment 
28 where the principal place of employment of that person 
29 is to be located outside of the state; reflexology; 
30 security and detective services; sewage services for 
31 nonresidential commercial operations; sewing and 
32 stitching; shoe repair and shoeshine; sign 
33 construction and installation; storage of household 
34 goods, mini-storage, and warehousing of raw 
35 agricultural products; swimming pool cleaning and 
36 maintenance; tanning beds or salons; taxidermy 
37 services; telephone answering service; test 
38 laboratories, including mobile testing laboratories 
39 and field testing by testing laboratories, and 
40 excluding tests on humans or animals; termite, bug, 
41 roach, and pest eradicators; tin and sheet metal 
42 repair; Turkish baths, massage, and reducing salons, 
43 excluding services provided by massage therapists 
44 licensed under chapter 152C; water conditioning and 
45 softening; weighing; welding; well drilling; wrapping, 
46 packing, and packaging of merchandise other than 
47 processed meat, fish, fowl, and vegetables; wrecking 
48 service; wrecker and towing. 
49 For the purposes of this subsection, the sales 
50 price of a lease or rental includes rents, royalties, 
S-3408 -56-

Page 56 



SENATE CLIP SHEET 

S-3408 
Page 57 

JUNE 3, 2003 

1 and copyright and license fees. For the purposes of e 2 this subsection, "financial institutions" means all 
3 national banks, federally chartered savings and loan 
4 associations, federally chartered savings banks, 
5 federally chartered credit unions, banks organized 
6 under chapter 524, savings and loan associations and 
7 savings banks organized under chapter 534, and credit 
8 unions organized under chapter 533. 
9 7. a. A tax of five percent is imposed upon the 

10 sales price from the sales, furnishing, or service of 
11 solid waste collection and disposal service. 
12 For purposes of this subsection, "solid waste" 
13 means garbage, refuse, sludge from a water supply 
14 treatment plant or air contaminant treatment facility, 
15 and other discarded waste materials and sludges, in 
16 solid, semisolid, liquid, or contained gaseous form, 
17 resulting from nonresidential commercial operations, 
18 but does not include auto hulks; street sweepings; 
19 ash; construction debris; mining waste; trees; tires; 
20 lead acid batteries; used oil; hazardous waste; animal 
21 waste used as fertilizer; earthen fill, boulders, or 
22 rock; foundry sand used for daily cover at a sanitary 
23 landfill; sewage sludge; solid or dissolved material 
24 in domestic sewage or other common pollutants in water 

~ 25 resources, such as silt, dissolved or suspended solids 
.. 26 in industrial waste water effluents or discharges 

27 which are point sources subject to permits under 
28 section 402 of the federal Water Pollution Control 
29 Act, or dissolved materials in irrigation return 
30 flows; or source, special nuclear, or by-product 
31 material defined by the federal Atomic Energy Act of 
32 1954. 
33 A recycling facility that separates or processes 
34 recyclable materials and that reduces the volume of 
35 the waste by at least eighty-five percent is exempt 
36 from the tax imposed by this subsection if the waste 
37 exempted is collected and disposed of separately from 
38 other solid waste. 
39 b. A person who transports solid waste generated 
40 by that person or another person without compensation 
41 shall pay the tax imposed by this subsection at the 
42 collection or disposal facility based on the disposal 
43 charge or tipping fee. However, the costs of a 
44 service or portion of a service to collect and manage 
45 recyclable materials separated from solid waste by the 
46 waste generator are exempt from the tax imposed by 
47 this subsection. 
48 8. a. A tax of five percent is imposed upon the 

~ 49 sales price from sales of bundled services contracts. 
~ 50 For purposes of this subsection, a "bundled services 
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1 contract" means an agreement providing for a 
2 retailer's performance of services, one or more of 
3 which is a taxable service enumerated in this section 
4 and one or more of which is not, in return for a 
5 consumer's or user's single payment for the 
6 performance of the services, with no separate 
7 statement to the consumer or user of what portion of 
8 that payment is attributable to anyone service which 
9 is a part of the contract. 

10 b. For purposes of the administration of the tax 
11 on bundled services contracts, the director may enter 
12 into agreements of limited duration with individual 
13 retailers, groups of retailers, or organizations 
14 representing retailers of bundled services contracts. 
15 Such an agreement shall impose the tax rate only upon 
16 that portion of the sales price from a bundled 
17 services contract which is attributable to taxable 
18 services provided under the contract. 
19 9. A tax of five percent is imposed upon the sales 
20 price from any mobile telecommunications service which 
21 this state is allowed to tax by the provisions of the 
22 federal Mobile Telecommunications Sourcing Act, Pub. 
23 L. No. 106-252, 4 U.S.C. § 116 et seq. For purposes 
24 of this subsection, taxes on mobile telecommunications 
25 service, as defined under the federal Mobile 
26 Telecommunications Sourcing Act that are deemed to be 
27 provided by the customer's home service provider, 
28 shall be paid to the taxing jurisdiction whose 
29 territorial limits encompass the customer's place of 
30 primary use, regardless of where the mobile 
31 telecommunications service originates, terminates, or 
32 passes through and shall in all other respects be 
33 taxed in conformity with the federal Mobile 
34 Telecommunications Sourcing Act. All other provisions 
35 of the federal Mobile Telecommunications Sourcing Act 
36 are adopted by the state of Iowa and incorporated into 
37 this subsection by reference. With respect to mobile 
38 telecommunications service under the federal Mobile 
39 Telecommunications Sourcing Act, the director shall, 
40 if requested, enter into agreements consistent with 
41 the provisions of the federal Act. 
42 10. All revenues arising under the operation of 
43 the provisions of this section shall be deposited into 
44 the general fund of the state. 
45 Sec. 105. NEW SECTION. 423.3 EXEMPTIONS. 
46 There is exempted from the provisions of this 
47 subchapter and from the computation of the amount of 
48 tax imposed by it the following: 
49 1. The sales price from sales of tangible personal 
50 property and services furnished which this state is 
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1 prohibited fro~ taxing under the Constitution or laws 
2 of the United States or under the Constitution of this 
3 state. 
4 2. The sales price of sales for resale of tangible 
5 personal property or taxable services, or for resale 
6 of tangible personal property in connection with the 
7 furnishing of taxable services. 
8 3. The sales price of agricultural breeding 
9 livestock and domesticated fowl. 

10 4. The sales price of commercial fertilizer. 
11 5. The sales price of agricultural limestone, 
12 herbicide, pesticide, insecticide, including 
13 adjuvants, surfactants, and other products directly 
14 related to the application enhancement of those 
15 products, food, medication, or agricultural drain 
16 tile, including installation of agricultural drain 
17 tile, any of which are to be used in disease control, 
18 weed control, insect control, or health promotion of 
19 plants or livestock produced as part of agricultural 
20 production for market. 
21 6. The sales price of tangible personal property 
22 which will be consumed as fuel in creating heat, 
23 power, or steam for grain drying, or for providing 
24 heat or cooling for livestock buildings or for 
25 greenhouses or buildings or parts of buildings 
26 dedicated to the production of flowering, ornamental, 
27 or vegetable plants intended for sale in the ordinary 
28 course of business, or for use in cultivation of 
29 agricultural products by aquaculture, or in implements 
30 of husbandry engaged in agricultural production. 
31 7. The sales price of services furnished by 
32 specialized flying implements of husbandry used for 
33 agricultural aerial spraying. 
34 8. The sales price exclusive of services of farm 
35 machinery and equipment, including auxiliary 
36 attachments which improve the performance, safety, 
37 operation, or efficiency of the machinery and 
38 equipment and replacement parts, if the following 
39 conditions are met: 
40 a. The farm machinery and equipment shall be 
41 directly and primarily used in production of 
42 agricultural products. 
43 b. The farm machinery and equipment shall 
44 constitute self-propelled implements or implements 
45 customarily drawn or attached to self-propelled 
46 implements or the farm machinery or equipment is a 
47 grain dryer. 
48 c. The replacement part is essential to any repair 
49 or reconstruction necessary to the farm machinery's or 
50 equipment's exempt use in the production of 
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2 Vehicles subject to registration, as defined in 
3 section 423.1, or replacement parts for such vehicles, 
4 are not eligible for this exemption. 
5 9. The sales price of wood chips, sawdust, hay, 
6 straw, paper, or other materials used for bedding in 
7 the production of agricultural livestock or fowl. 
8 10. The sales price of gas, electricity, water, or 
9 heat to be used in implements of husbandry engaged in 

10 agricultural production. 
11 11. The sales price exclusive of services of farm 
12 machinery and equipment, including auxiliary 
13 attachments which improve the performance, safety, 
14 operation, or efficiency of the machinery and 
15 equipment and replacement parts, if all of the 
16 following conditions are met: 
17 a. The implement, machinery, or equipment is 
18 directly and primarily used in livestock or dairy 
19 production, aquaculture production, or the production 
20 of flowering, ornamental, or vegetable plants. 
21 b. The implement is not a self-propelled implement 
22 or implement customarily drawn or attached to self-
23 propelled implements. 
24 c. The replacement part is essential to any repair 
25 or reconstruction necessary to the farm machinery's or 
26 equipment's exempt use in livestock or dairy 
27 production, aquaculture production, or the production 
28 of flowering, ornamental, or vegetable plants. 
29 12. The sales price, exclusive of services, from 
30 sales of irrigation equipment used in farming 
31 operations. 
32 13. The sales price from the sale or rental of 
33 irrigation equipment, whether installed above or below 
34 ground, to a contractor or farmer if the equipment 
35 will be primarily used in agricultural operations. 
36 14. The sales price from the sales of horses, 
37 commonly known as draft horses, when purchased for use 
38 and so used as draft horses. 
39 15. The sales price from the sale of property 
40 which is a container, label, carton, pallet, packing 
41 case, wrapping, baling wire, twine, bag, bottle, 
42 shipping case, or other similar article or receptacle 
43 sold for use in agricultural, livestock, or dairy 
44 production. 
45 16. The sales price from the sale of feed and feed 
46 supplements and additives when used for consumption by 
47 farm deer or bison. 
48 17. The sales price of all goods, wares, or 
49 merchandise, or services, used for educational 
50 purposes sold to any private nonprofit educational 
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1 institution in this state. For the purpose of this 
2 subsection, "educational institution" means an 
3 institution which primarily functions as a school, 
4 college, or university with students, faculty, and an 
5 established curriculum. The faculty of an educational 
6 institution must be associated with the institution 
7 and the curriculum must include basic courses which 
8 are offered every year. "Educational institution" 
9 includes an institution primarily functioning as a 

10 library. 
11 18. The sales price of tangible personal property 
12 sold, or of services furnished, to the following 
13 nonprofit corporations: 
14 a. Residential care facilities and intermediate 
15 care facilities for persons with mental retardation 
16 and residential care facilities for persons with 
17 mental illness licensed by the department of 
18 inspections and appeals under chapter 135C. 
19 b. Residential facilities licensed by the 
20 department of human services pursuant to chapter 237, 
21 other than those maintained by individuals as defined 
22 in section 237.1, subsection 7. 
23 c. Rehabilitation facilities that provide 
24 accredited rehabilitation services to persons with 
25 disabilities which are accredited by the commission.on 
26 accreditation of rehabilitation facilities or the 
27 accreditation council for services for persons with 
28 mental retardation and other persons with 
29 developmental disabilities and adult day care services 
30 approved for reimbursement by the state department of 
31 human services. 
32 d. Community mental health centers accredited by 
33 the department of human services pursuant to chapter 
34 225C. 
35 e. Community health centers as defined in 42 
36 U.S.C. § 254(c) and migrant health centers as defined 
37 in 42 U.S.C. § 254 (b) . 
38 19. The sales price of tangible personal property 
39 sold to a nonprofit organization which was organized 
40 for the purpose of lending the tangible personal 
41 property to the general public for use by them for 
42 nonprofit purposes. 
43 20. The sales price of tangible personal property 
44 sold, or of services furnished, to nonprofit legal aid 
45 organizations. 
46 21. The sales price of goods, wares, or 
47 merchandise, or of services, used for educational, 
48 scientific, historic preservation, or aesthetic 
49 purpose sold to a nonprofit private museum. 
50 22. The sales price from sales of goods, wares, or 
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1 merchandise, or from services furnished, to a 
2 nonprofit private art center to be used in the 
3 operation of the art center. 
4 23. The sales price of tangible personal property 
5 sold, or of services furnished, by a fair society 
6 organized under chapter 174. 
7 24. The sales price from services furnished by the 
8 notification center established pursuant to section 
9 480.3, and the vendor selected pursuant to section 

10 480.3 to provide the notification service. 
11 25. The sales price of food and beverages sold for 
12 human consumption by a nonprofit organization which 
13 principally promotes a food or beverage product for 
14 human consumption produced, grown, or raised in this 
15 state and whose income is exempt from federal taxation 
16 under section 501(c) of the Internal Revenue Code. 
17 26. The sales price of tangible personal property 
18 sold, or of services furnished, to a statewide 
19 nonprofit organ procurement organization, as defined 
20 in section 142C.2. 
21 27. The sales price of tangible personal property 
22 sold, or of services furnished, to a nonprofit 
23 hospital licensed pursuant to chapter 135B to be used 
24 in the operation of the hospital. 
25 28. The sales price of tangible personal property 
26 sold, or of services furnished, to a freestanding 
27 nonprofit hospice facility which operates a hospice 
28 program as defined in 42 C.F.R., ch. IV, § 418.3, 
29 which property or services are to be used in the 
30 hospice program. 
31 29. The sales price of all goods, wares, or 
32 merchandise sold, or of services furnished, which are 
33 used in the fulfillment of a written construction 
34 contract with a nonprofit hospital licensed pursuant 
35 to chapter 135B if all of the following apply: 
36 a. The sales and delivery of the goods, wares, or 
37 merchandise, or the services furnished occurred 
38 between July 1, 1998, and December 31, 2001. 
39 b. The written construction contract was entered 
40 into prior to December 31, 1999, or bonds to fund the 
41 construction were issued prior to December 31, 1999. 
42 c. The sales or services were purchased by a 
43 contractor as the agent for the hospital or were 
44 purchased directly by the hospital. 
45 30. The sales price of livestock ear tags sold by 
46 a nonprofit organization whose income is exempt from 
47 federal taxation under section 501(c) (6) of the 
48 Internal Revenue Code where the proceeds are used in 
49 bovine research programs selected or approved by such 
50 organization. 
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1 31. The sales price of goods, wares, or 
2 merchandise sold to and of services furnished, and 
3 used for public purposes sold to a tax-certifying or 
4 tax-levying body of the state or a governmental 
5 subdivision of the state, including regional transit 
6 systems, as defined in section 324A.l, the state board 
7 of regents, department of human services, state 
8 department of transportation, any municipally owned 
9 solid waste facility which sells all or part of its 

10 processed waste as fuel to a municipally owned public 
11 utility, and all divisions, boards, commissions, 
12 agencies, or instrumentalities of state, federal, 
13 county, or municipal government which have no earnings 
14 going to the benefit of an equity investor or 
15 stockholder, except any of the following: 
16 a. The sales price of goods, wares, or merchandise 
17 sold to, or of services furnished, and used by or in 
18 connection with the operation of any municipally owned 
19 public utility engaged in selling gas, electricity, 
20 heat, or pay television service to the general public. 
21 b. The sales price of furnishing of sewage 
22 services to a county or municipality on behalf of 
23 nonresidential commercial operations. 
24 c. The furnishing of solid waste collection and 
25 disposal service to a county or municipality on behalf 
26 of nonresidential commercial operations located within 
27 the county or municipality. 
28 The exemption provided by this subsection shall 
29 also apply to all such sales of goods, wares, or 
30 merchandise or of services furnished and subject to 
31 use tax. 
32 32. The sales price of tangible personal property 
33 sold, or of services furnished, by a county or city. 
34 This exemption does not apply to any of the following: 
35 a. The tax specifically imposed under section 
36 423.2 on the sales price from sales or furnishing of 
37 gas, electricity, water, heat, pay television service, 
38 or communication service to the public by a municipal 
39 corporation in its proprietary capacity. 
40 b. The sale or furnishing of solid waste 
41 collection and disposal service to nonresidential 
42 commercial operations. 
43 c. The sale or furnishing of sewage service for 
44 nonresidential commercial operations. 
45 d. Fees paid to cities and counties for the 
46 privilege of participating in any athletic sports. 
47 33. The sales price of mementos and other items 
48 relating to Iowa history and historic sites, the 
49 general assembly, and the state capitol, sold by the 
50 legislative service bureau and its legislative 
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1 information office on the premises of property under 
2 the control of the legislative council, at the state 
3 capitol, and on other state property. 
4 34. The sales price from sales of mementos and 
5 other items relating to Iowa history and historic 
6 sites by the department of cultural affairs on the 
7 premises of property under its control and at the 
8 state capitol. 
9 35. The sales price from sales or services 

10 furnished by the state fair organized under chapter 
11 173. 
12 36. The sales price from sales of tangible 
13 personal property or of the sale or furnishing of 
14 electrical energy, natural or artificial gas, or 
15 communication service to another state or political 
16 subdivision of another state if the other state 
17 provides a similar reciprocal exemption for this state 
18 and political subdivision of this state. 
19 37. The sales price of services on or connected 
20 with new construction, reconstruction, alteration, 
21 expansion, remodeling, or the services of a general 
22 building contractor, architect, or engineer. 
23 38. The sales price from the sale of building 
24 materials, supplies, or equipment sold to rural water 
25 districts organized under chapter 504A as provided in 
26 chapter 357A and used for the construction of 
27 facilities of a rural water district. 
28 39. The sales price from "casual sales". 
29 "Casual sales" means: 
30 a. Sales of tangible personal property, or the 
31 furnishing of services, of a nonrecurring nature, by 
32 the owner, if the seller, at the time of the sale, is 
33 not engaged for profit in the business of selling 
34 tangible personal property or services taxed under 
35 section 423.2. 
36 b. The sale of all or substantially all of the 
37 tangible personal property or services held or used by 
38 a seller in the course of the seller's trade or 
39 business for which the seller is required to hold a 
40 sales tax permit when the seller sells or otherwise 
41 transfers the trade or business to another person who 
42 shall engage in a similar trade or business. 
43 40. The sales price from the sale of automotive 
44 fluids to a retailer to be used either in providing a 
45 service which includes the installation or application 
46 of the fluids in or on a motor vehicle, which service 
47 is subject to section 423.2, subsection 6, or to be 
48 installed in or applied to a motor vehicle which the 
49 retailer intends to sell, which sale is subject to 
50 section 423.26. For purposes of this subsection, 
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1 automotive fluids are all those which are refined, 
2 manufactured, or otherwise processed and packaged for 
3 sale prior to their installation in or application to 
4 a motor vehicle. They include but are not limited to 
5 motor oil and other lubricants, hydraulic fluids, 
6 brake fluid, transmission fluid, sealants, 
7 undercoatings, antifreeze, and gasoline additives. 
8 41. The sales price from the rental of motion 
9 picture films, video and audio tapes, video and audio 

10 discs, records, photos, copy, scripts, or other media 
11 used for the purpose of transmitting that which can be 
12 seen, heard, or read, if either of the following 
13 conditions are met: 
14 a. The lessee imposes a charge for the viewing of 
15 such media and the charge for the viewing is subject 
16 to taxation under this subchapter or is subject to use 
17 tax. 
18 b. The lessee broadcasts the contents of such 
19 media for public viewing or listening. 
20 42. The sales price from the sale of tangible 
21 personal property consisting of advertising material 
22 including paper to a person in Iowa if that person or 
23 that person's agent will, subsequent to the sale, send 
24 that advertising material outside this state and the 
25 material is subsequently used solely outside of Iowa . 
26 For the purpose of this subsection, "advertising 
27 material" means any brochure, catalog, leaflet, flyer, 
28 order form, return envelope, or similar item used to 
29 promote sales of property or services. 
30 43. The sales price from the sale of property or 
31 of services performed on property which the retailer 
32 transfers to a carrier for shipment to a point outside 
33 of Iowa, places in the United States mail or parcel 
34 post directed to a point outside of Iowa, or 
35 transports to a point outside of Iowa by means of the 
36 retailer's own vehicles, and which is not thereafter 
37 returned to a point within Iowa, except solely in the 
38 course of interstate commerce or transportation. This 
39 exemption shall not apply if the purchaser, consumer, 
40 or their agent, other than a carrier, takes physical 
41 possession of the property in Iowa. 
42 44. The sales price from the sale of property 
43 which is a container, label, carton, pallet, packing 
44 case, wrapping paper, twine, bag, bottle, shipping 
45 case, or other similar article or receptacle sold to 
46 retailers or manufacturers for the purpose of 
47 packaging or facilitating the transportation of 
48 tangible personal property sold at retail or 
49 transferred in association with the maintenance or 
50 repair of fabric or clothing. 
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1 45. The sales price from sales or rentals to a 
2 printer or publisher of the following: acetate; anti-
3 halation backing; antistatic spray; back lining; base 
4 material used as a carrier for light sensitive 
5 emulsions; blankets; blow-ups; bronze powder; carbon 
6 tissue; codas; color filters; color separations; 
7 contacts; continuous tone separations; creative art; 
8 custom dies and die cutting materials; dampener 
9 sleeves; dampening .solution; design and styling; diazo 

10 coating; dot etching; dot etching solutions; drawings; 
11 drawsheets; driers; duplicate films or prints; 
12 electronically digitized images; electrotypes; end 
13 product of image modulation; engravings; etch 
14 solutions; film; finished art or final art; fix; 
15 fixative spray; flats; flying pasters; foils; 
16 goldenrod paper; gum; halftones; illustrations; ink; 
17 ink paste; keylines; lacquer; lasering images; 
18 layouts; lettering; line negatives and positives; 
19 linotypes; lithographic offset plates; magnesium and 
20 zinc etchings; masking paper; masks; masters; mats; 
21 mat service; metal toner; models and modeling; mylar; 
22 negatives; nonoffset spray; opaque film process paper; 
23 opaquing; padding compound; paper stock; photographic 
24 materials: acids, plastic film, desensitizer 
25 emulsion, exposure chemicals, fix, developers, and 
26 paper; photography, day rate; photopolymer coating; 
27 photographs; photostats; photo-display tape; 
28 phototypesetter materials; ph-indicator sticks; 
29 positives; press pack; printing cylinders; printing 
30 plates, all types; process lettering; proof paper; 
31 proofs and proof processes, all types; pumice powder; 
32 purchased author alterations; purchased composition; 
33 purchased phototypesetting; purchased stripping and 
34 pasteups; red litho tape; reducers; roller covering; 
35 screen tints; sketches; stepped plates; stereotypes; 
36 strip types; substrate; tints; tissue overlays; 
37 toners; transparencies; tympan; typesetting; 
38 typography; varnishes; veloxes; wood mounts; and any 
39 other items used in a like capacity to any of the 
40 above enumerated items by the printer or publisher to 
41 complete a finished product for sale at retail. 
42 Expendable tools and supplies which are not enumerated 
43 in this subsection are excluded from the exemption. 
44 "Printer" means that portion of a person's business 
45 engaged in printing that completes a finished product 
46 for ultimate sale at retail or means that portion of a 
47 person's business used to complete a finished printed 
48 packaging material used to package a product for 
49 ultimate sale at retail. "Printer" does not mean an 
50 in-house printer who prints or copyrights its own 
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1 materials. 
2 46. a. The sales price from the sale or rental of 
3 computers, machinery, and equipment, including 
4 replacement parts, and materials used to construct or 
5 self-construct computers, machinery, and equipment if 
6 such items are any of the following: 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

(1) Directly and primarily used in processing by a 
manufacturer. 

(2) Directly and primarily used to maintain the 
integrity of the product or to maintain unique 
environmental conditions required for either the 
product or the computers, machinery, and equipment 
used in processing by a manufacturer, including test 
equipment used to control quality and specifications 
of the product. 

(3) Directly and primarily used in research and 
development of new products or processes of 
processing. 

(4) Computers used in processing or storage of 
data or information by an insurance company, financial 
institution, or commercial enterprise. 

(5) Directly and primarily used in recycling or 
reprocessing of waste products. 

(6) Pollution-control equipment used by a 
manufacturer, including but not limited to that 
required or certified by an agency of this state or of 
the United States government. 

b. The sales price from the sale of fuel used in 
creating heat, power, steam, or for generating 
electrical current, or from the sale of electricity, 
consumed by computers, machinery, or equipment used in 
an exempt manner described in paragraph "a", 
subparagraph (1), (2), (3), (5), or (6). 

c. The sales price from the sale or rental of the 
following shall not be exempt from the tax imposed by 
this subchapter: 

(1) Hand tools. 
(2) Point-of-sale equipment and computers. 
(3) Industrial machinery, equipment, and 

40 computers, including pollution-control equipment 
41 within the scope of section 427A.1, subsection 1, 
42 paragraphs "h" and "i". 
43 (4) Vehicles subject to registration, except 
44 vehicles subject to registration which are directly 
45 and primarily used in recycling or reprocessing of 
46 waste products. 
47 d. As used in this subsection: 
48 (1) "Commercial enterprise" includes businesses 
49 and manufacturers conducted for profit and centers for 
50 data processing services to insurance companies, 
S-3408 -67-

Page 67 



" SENATE CLIP SHEET 

S-3408 
Page 68 

JUNE 3, 2003 

1 financial institutions, businesses, and manufacturers, 
2 but excludes professions and occupations and nonprofit 
3 organizations. 
4 (2) "Financial institution" means as defined in 
5 section 527.2. 
6 (3) "Insurance company" means an insurer organized 
7 or operating under chapter 508, 514, 515, 518, 518A, 
8 519, or 520, or authorized to do business in Iowa as 
9 an insurer or an insurance producer under chapter 

10 522B. 
11 (4) "Manufacturer" means as defined in section 
12 428.20, but also includes contract manufacturers. A 
13 contract manufacturer is a manufacturer that otherwise 
14 falls within the definition of manufacturer under 
15 section 428.20, except that a contract manufacturer 
16 does not sell the tangible personal property the 
17 contract manufacturer processes on behalf of other 
18 manufacturers. A business engaged in activities 
19 subsequent to the extractive process of quarrying or 
20 mining, such as crushing, washing, sizing, or blending 
21 of aggregate materials, is a manufacturer with respect 
22 to these activities. 
23 (5) "Processing" means a series of operations in 
24 which materials are manufactured, refined, purified, 
25 created, combined, or transformed by a manufacturer, 
26 ultimately into tangible personal property. 
27 Processing encompasses all activities commencing with 
28 the receipt or producing of raw materials by the 
29 manufacturer and ending at the point products are 
30 delivered for shipment or transferred from the 
31 manufacturer. Processing includes but is not limited 
32 to refinement or purification of materials; treatment 
33 of materials to change their form, context, or 
34 condition; maintenance of the quality or integrity of 
35 materials, components, or products; maintenance of 
36 environmental conditions necessary for materials, 
37 components, or products; quality control activities; 
38 and construction of packaging and shipping devices, 
39 placement into shipping containers or any type of 
40 shipping devices or medium, and the movement of 
41 materials, components, or products until shipment from 
42 the processor. 
43 (6) "Receipt or producing of raw materials" means 
44 activities performed upon tangible personal property 
45 only. With respect to raw materials produced from or 
46 upon real estate, the receipt or producing of raw 
47 materials is deemed to occur immediately following the 
48 severance of the raw materials from the real estate. 
49 47. The sales price from the furnishing of the 
50 design and installation of new industrial machinery or 
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1 equipment, including electrical and electronic 
2 installation. 
3 48. The sales price from the sale of carbon 
4 dioxide in a liquid, solid, or gaseous form, 
5 electricity, steam, and other taxable services when 
6 used by a manufacturer of food products to produce 
7 marketable food products for human consumption, 
8 including but not limited to treatment of material to 
9 change its form, context, or condition, in order to 

10 produce the food product, maintenance of quality or 
11 integrity of the food product, changing or maintenance 
12 of temperature levels necessary to avoid spoilage or 
13 to hold the food product in marketable condition, 
14 maintenance of environmental conditions necessary for 
15 the safe or efficient use of machinery and material 
16 used to produce the food product, sanitation and 
17 quality control activities, formation of packaging, 
18 placement into shipping containers, and movement of 
19 the material or food product until shipment from the 
20 building of manufacture. 
21 49. The sales price of sales of electricity, 
22 steam, or any taxable service when purchased and used 
23 in the processing of tangible personal property 
24 intended to be sold ultimately at retail. 
25 50. The sales price of tangible personal property 
26 sold for processing. Tangible personal property is 
27 sold for processing within the meaning of this 
28 subsection only when it is intended that the property 
29 will, by means of fabrication, compounding, 
30 manufacturing, or germination, become an integral part 
31 of other tangible personal property intended to be 
32 sold ultimately at retail; or for generating electric 
33 current; or the property is a chemical, solvent, 
34 sorbent, or reagent, which is directly used and is 
35 consumed, dissipated, or depleted, in processing 
36 tangible personal property which is intended to be 
37 sold ultimately at retail or consumed in the 
38 maintenance or repair of fabric or clothing, and which 
39 may not become a component or integral part of the 
40 finished product. The distribution to the public of 
41 free newspapers or shoppers guides is a retail sale 
42 for purposes of the processing exemption set out in 
43 this subsection and in subsection 49. 
44 51. The sales price from the sale of argon and 
45 other similar gases to be used in the manufacturing 
46 process. 
47 52. The sales price from the sale of electricity 
48 to water companies assessed for property tax pursuant 
49 to sections 428.24, 428.26, and 428.28 which is used 
50 solely for the purpose of pumping water from a river 
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2 53. The sales price from the sale of wind energy 
3 conversion property to be used as an electric power 
4 source and the sale of the materials used to 
5 manufacture, install, or construct wind energy 
6 conversion property used or to be used as an electric 
7 power source. 
8 For purposes of this subsection, "wind energy 
9 conversion property" means any device, including, but 

10 not limited to, a wind charger, windmill, wind 
11 turbine, tower and electrical equipment, pad mount 
12 transformers, power lines, and substation, which 
13 converts wind energy to a form of usable energy. 
14 54. The sales price from the sales of newspapers, 
15 free newspapers, or shoppers guides and the printing 
16 and publishing of such newspapers and shoppers guides, 
17 and envelopes for advertising. 
18 55. The sales price from the sale of motor fuel 
19 and special fuel consumed for highway use or in 
20 watercraft or aircraft where the fuel tax has been 
21 imposed and paid and no refund has been or will be 
22 allowed and the sales price from the sales of ethanol 
23 blended gasoline, as defined in section 452A.2. 
24 56. The sales price from all sales of food and 
25 food ingredients. However, as used in this 
26 subsection, "food" does not include alcoholic 
27 beverages, candy, dietary supplements, food sold 
28 through vending machines, prepared food, soft drinks, 
29 and tobacco. 
30 For the purposes of this subsection: 
31 a. "Alcoholic beverages" means beverages that are 
32 suitable for human consumption and contain one-half of 
33 one percent or more of alcohol by volume. 
34 b. "Candy" means a preparation of sugar, honey, or 
35 other natural or artificial sweeteners in combination 
36 with chocolate, fruits, nuts, or other ingredients or 
37 flavorings in the form of bars, drops, or pieces. 
38 Candy shall not include any preparation containing 
39 flour and shall require no refrigeration. 
40 c. "Dietary supplement" means any product, other 
41 than tobacco, intended to supplement the diet that 
42 contains one or more of the following dietary 
43 ingredients: 
44 (1) A vitamin. 
45 (2) A mineral. 
46 (3) An herb or other botanical. 
47 (4) An amino acid. 
48 (5) A dietary substance for use by humans to 
49 supplement the diet by increasing the total dietary 
50 intake. 
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1 (6) A concentrate, metabolite, constituent, 
2 extract, or combination of any of the ingredients in 
3 subparagraphs (1) through (5) that is intended for 
4 ingestion in tablet, capsule, powder, softgel, gelcap, 
5 or liquid form, or if not intended for ingestion in 
6 such a form, is not represented as conventional food 
7 and is not represented for use as a sole item of a 
8 meal or of the diet; and is required to be labeled as 
9 a dietary supplement, identifiable by the "supplement 

10 facts" box found on the label and as required pursuant 
11 to 21 C.F.R. § 101.36. 
12 d. "Food and food ingredients" means substances, 
13 whether in liquid, concentrated, solid, frozen, dried, 
14 or dehydrated form, that are sold for ingestion or 
15 chewing by humans and are consumed for their taste or 
16 nutritional value. 
17 e. "Food sold through vending machines" means food 
18 dispensed from a machine or other mechanical device 
19 that accepts payment, other than food which would be 
20 qualified for exemption under subsection 57 if 
21 purchased with a coupon described in subsection 57. 
22 f. "Prepared food" means any of following: 
23 (1) Food sold in a heated state or heated by the 
24 seller, including food sold by a caterer. 
25 (2) Two or more food ingredients mixed or combined 
26 by the seller for sale as a single item. 
27 (3) "Prepared food", for the purposes of this 
28 paragraph, does not include food that is any of the 
29 following: 
30 (a) Only cut, repackaged, or pasteurized by the 
31 seller. 
32 (b) Eggs, fish, meat, poultry, and foods 
33 containing these raw animal foods requiring cooking by 
34 the consumer as recommended by the United States food 
35 and drug administration in chapter 3, part 401.11 of 
36 its food code, so as to prevent food borne illnesses. 
37 (c) Bakery items sold by the seller which baked 
38 them. The words "bakery items" includes but is not 
39 limited to breads, rolls, buns, biscuits, bagels, 
40 croissants, pastries, donuts, Danish, cakes, tortes, 
41 pies, tarts, muffins, bars, cookies, and tortillas. 
42 (d) Food sold without eating utensils provided by 
43 the seller in an unheated state as a single item which 
44 is priced by weight or volume. 
45 (4) Food sold with eating utensils provided by the 
46 seller, including plates, knives, forks, spoons, 
47 glasses, cups, napkins, or straws. A plate does not 
48 include a container or packaging used to transport 
49 food. 
50 g. 
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1 contain natural or artificial sweeteners. "Soft 
2 drinks" does not include beverages that contain milk 
3 or milk products; soy, rice, or similar milk 
4 substitutes; or greater than fifty percent of 
5 vegetable or fruit juice by volume. 
6 f. "Tobacco" means cigarettes, cigars, chewing or 
7 pipe tobacco, or any other item that contains tobacco. 
8 57. The sales price from the sale of items 
9 purchased with coupons issued under the federal Food 

10 Stamp Act of 1977, 7 U.S.C. § 2011 et seq. 
11 58. In transactions in which tangible personal 
12 property is traded toward the sales price of other 
13 tangible personal property, that portion of the sales 
14 price which is not payable in money to the retailer is 
15 exempted from the taxable amount if the following 
16 conditions are met: 
17 a. The tangible personal property traded to the 
18 retailer is the type of property normally sold in the 
19 regular course of the retailer's business. 
20 b. The tangible personal property traded to the 
21 retailer is intended by the retailer to be ultimately 
22 sold at retail or is intended to be used by the 
23 retailer or another in the remanufacturing of a like 
24 item. 
25 59. The sales price from the sale or rental of 
26 prescription drugs or medical devices intended for 
27 human use or consumption. 
28 For the purposes of this subsection: 
29 a. "Drug" means a compound, substance, or 
30 preparation, and any component of a compound, 
31 substance, or preparation, other than food and food 
32 ingredients, dietary supplements, or alcoholic 
33 beverages which is any of the following: 
34 (1) Recognized in the official United States 
35 pharmacopoeia, official homeopathic pharmacopoeia of 
36 the United States, or official national formulary, and 
37 supplement to any of them. 
38 (2) Intended for use in the diagnosis, cure, 
39 mitigation, treatment, or prevention of disease. 
40 (3) Intended to affect the structure or any 
41 function of the body. 
42 b. "Medical device" means equipment or a supply, 
43 intended to be prescribed by a practitioner, including 
44 orthopedic or orthotic devices. However, "medical 
45 device" also includes prosthetic devices, ostomy, 
46 urological, and tracheostomy equipment and supplies, 
47 and diabetic testing materials, hypodermic syringes 
48 and needles, anesthesia trays, biopsy trays and biopsy 
49 needles, cannula systems, catheter trays and invasive 
50 catheters, dialyzers, drug infusion devices, fistula 
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1 sets, hemodialysis devices, insulin infusion devices, 
2 intraocular lenses, irrigation solutions, intravenous 
3 administering sets, solutions and stopcocks, myelogram 
4 trays, nebulizers, small vein infusion kits, spinal 

'5 puncture trays, transfusion sets, venous blood sets, 
6 and oxygen equipment, intended to be dispensed for 
7 human use with or without a prescription to an 
8 ultimate user. 
9 c. "Practitioner" means a practitioner as defined 

10 in section 155A.3, or a person licensed to prescribe 
11 drugs. 
12 d. "Prescription drug" means a drug intended to be 
13 dispensed to an ultimate user pursuant to a 
14 prescription drug order, formula, or recipe issued in 
15 any form of oral, written, electronic, or other means 
16 of transmission by a duly licensed practitioner, or 
17 oxygen or insulin dispensed for human consumption with 
18 or without a prescription drug order or medication 
19 order. 
20 e. "Prosthetic device" means a replacement, 
21 corrective, or supportive device including repair and 
22 replacement parts for the same worn on or in the body 
23 to do any of the following: 
24 (1) Artificially replace a missing portion of the 
25 body. 
26 (2) Prevent or correct physical deformity or 
27 malfunction. 
28 (3) Support a weak or deformed portion of the 
29 body. 
30 f. "Ultimate user" means an individual who has 
31 lawfully obtained and possesses a prescription drug or 
32 medical device for the individual's own use or for the 
33 use of a member of the individual's household, or an 
34 individual to whom a prescription drug or medical 
35 device has been lawfully supplied, administered, 
36 dispensed, or prescribed. 
37 60. The sales price from services furnished by 
38 aerial commercial and charter transportation services. 
39 61. The sales price from the sale of raffle 
40 tickets for a raffle licensed pursuant to section 
41 99B.5. 
42 62. The sales price from the sale of tangible 
43 personal property which will be given as prizes to 
44 players in games of skill, games of chance, raffles, 
45 and bingo games as defined In chapter 99B. 
46 63. The sales price from the sale of a modular 
47 home, as defined in section 435.1, to the extent of 
48 the portion of the purchase price of the modular home 
49 which is not attributable to the cost of the tangible 
50 personal property used in the processing of the 
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1 modular home. For purposes of this exemption, the 
2 portion of the purchase price which is not 
3 attributable to the cost of the tangible personal 
4 property used in the processing of the modular home is 
5 forty percent. 
6 64. The sales price from charges paid to a 
7 provider for access to on-line computer services. For 
8 purposes of this subsection, "on-line computer 
9 service" means a service that provides or enables 

10 computer access by multiple users to the internet or 
11 to other information made available through a computer 
12 server. 
13 65. The sales price from the sale or rental of 
14 information services. "Information services" means 
15 every business activity, process, or function by which 
16 a seller or its agent accumulates, prepares, 
17 organizes, or conveys data, facts, knowledge, 
18 procedures, and like services to a buyer or its agent 
19 of such information through any tangible or intangible 
20 medium. Information accumulated, prepared, or 
21 organized for a buyer or its agent is an information 
22 service even though it may incorporate preexisting 
23 components of data or other information. "Information 
24 services" includes, but is not limited to, database 
25 files, mailing lists, subscription files, market 
26 research, credit reports, surveys, real estate 
27 listings, bond rating reports, abstracts of title, bad 
28 check lists, broadcasting rating services, wire 
29 services, and scouting reports, or other similar 
30 items. 
31 66. The sales price of a sale at retail if the 
32 substance of the transaction is delivered to the 
33 purchaser digitally, electronically, or utilizing 
34 cable, or by radio waves, microwaves, satellites, or 
35 fiber optics. 
36 67. a. The sales price from the sale of an 
37 article of clothing designed to be worn on or about 
38 the human body if all of the following apply: 
39 (1) The sales price of the article is less than 
40 one hundred dollars. 
41 (2) The sale takes place during a period beginning 
42 at 12:01 a.m. on the first Friday in August and ending 
43 at midnight on the following Saturday. 
44 b. This subsection does not apply to any of the 
45 following: 
46 (1) Sport or recreational equipment and protective 
47 equipment. 
48 (2) Clothing accessories or equipment. 
49 (3) The rental of clothing. 
50 c. For purposes of this subsection: 
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1 (1) "Clothing" means all human wearing apparel 
2 suitable for general use. "Clothing" includes, but is 
3 not limited to the following: aprons, household and 
4 shop; athletic supporters; baby receiving blankets; 
5 bathing suits and caps; beach capes and coats; belts 
6 and suspenders; boots; coats and jackets; costumes; 
7 diapers (children and adults, including disposable 
8 diapers); earmuffs; footlets; formal wear; garters and 
9 garter belts; girdles; gloves and mittens for general 

10 use; hats and caps; hosiery; insoles for shoes; lab 
11 coats; neckties; overshoes; pantyhose; rainwear; 
12 rubber pants; sandals; scarves; shoes and shoelaces; 
13 slippers; sneakers; socks and stockings; steel-toed 
14 shoes; underwear; uniforms, athletic and nonathletic; 
15 and wedding apparel. 
16 "Clothing" does not include the following: belt 
17 buckles sold separately; costume masks sold 
18 separately; patches and emblems sold separately; 
19 sewing equipment and supplies (including, but not 
20 limited to, knitting needles, patterns, pins, 
21 scissors, sewing machines, sewing needles, tape 
22 measures, and thimbles); and sewing materials that 
23 become part of clothing (including, but not limited 
24 to, buttons, fabric, lace, thread, yarn, and zippers). 
25 (2) "Clothing accessories or equipment" means 
26 incidental items worn on the person or in conjunction 
27 with clothing. "Clothing accessories or equipment" 
28 includes, but is not limited to, the following: 
29 briefcases; cosmetics; hair notions (including, but 
30 not limited to, barrettes, hair bows, and hair n~ts); 
31 handbags; handkerchiefs; jewelry; sunglasses, 
32 nonprescription; umbrellas; wallets; watches; and wigs 
33 and hairpieces. 
34 (3) "Protective equipment" means items for human 
35 wear and designed as protection for the wearer against 
36 injury or disease or as protection against damage or 
37 injury of other persons or property but not suitable 
38 for general use. "Protective equipment" includes, but 
39 is not limited to, the following: breathing masks; 
40 clean room apparel and equipment; ear and hearing 
41 protectors; face shields; hard hats; helmets; paint or 
42 dust respirators; protective gloves; safety glasses 
43 and goggles; safety belts; tool belts; and welders 
44 gloves and masks. 
45 (4) "Sport or recreational equipment" means items 
46 designed for human use and worn in conjunction with an 
47 athletic or recreational activity that are not 
48 suitable for general use. "Sport or recreational 
49 equipment" includes, but is not limited to, the 
50 following: ballet and tap shoes; cleated or spiked 
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1 athletic shoes; gloves (including, but not limited to, 
2 baseball, bowling, boxing, hockey, and golf); goggles; 
3 hand and elbow guards; life preservers and vests; 
4 mouth guards; roller and ice skates; shin guards; 
5 shoulder pads; ski boots; waders; and wetsuits and 
6 fins. 
7 68. a. Subject to paragraph "b", the sales price 
8 from the sale or furnishing of metered gas, 
9 electricity, and fuel, including propane and heating 

10 oil, to residential customers which is used to provide 
11 energy for residential dwellings and units of 
12 apartment and condominium complexes used for human 
13 occupancy. 
14 b. The exemption in this subsection shall be 
15 phased in by means of a reduction in the tax rate as 
16 follows: 
17 (1) If the date of the utility billing or meter 
18 reading cycle of the residential customer for the sale 
19 or furnishing of metered gas and electricity is on or 
20 after January 1, 2002, through December 31, 2002, or 
21 if the sale or furnishing of fuel for purposes of 
22 residential energy and the delivery of the fuel occurs 
23 on or after January 1, 2002, through December 31, 
24 2002, the rate of tax is four percent of the sales 
25 price. 
26 (2) If the date of the utility billing or meter 
27 reading cycle of the residential customer for the sale 
28 or furnishing of metered gas and electricity is on or 
29 after January 1, 2003, through June 30, 2008, or if 
30 the sale or furnishing of fuel for purposes of 
31 residential energy and the delivery of the fuel occurs 
32 on or after January 1, 2003, through June 30, 2008, 
33 the rate of tax is three percent of the sales price. 
34 (3) If the date of the utility billing or meter 
35 reading cycle of the residential customer for the sale 
36 or furnishing of metered gas and electricity is on or 
37 after July 1, 2008, through June 30, 2009, or if the 
38 sale or furnishing of fuel for purposes of residential 
39 energy and the delivery of the fuel occurs on or after 
40 July 1, 2008, through June 30, 2009, the rate of tax 
41 is two percent of the sales price. 
42 (4) If the date of the utility billing or meter 
43 reading cycle of the residential customer for the sale 
44 or furnishing of metered gas and electricity is on or 
45 after July 1, 2009, through June 30, 2010, or if the 
46 sale or furnishing of fuel for purposes of residential 
47 energy and the delivery of the fuel occurs on or after 
48 July 1, 2009, through June 30, 2010, the rate of tax 
49 is one percent of the sales price. 
50 (5) If the date of the utility billing or meter 
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1 reading cycle of the residential customer for the sale 
2 or furnishing of metered gas and electricity is on or 
3 after July 1, 2010, or if the sale, furnishing, or 
4 service of fuel for purposes of residential energy and 
5 the delivery of the fuel occurs on or after July 1, 
6 2010, the rate of tax is zero percent of the sales 
7 price. 
8 c. The exemption in this subsection does not apply 
9 to local option sales and services tax imposed 

pursuant to chapters 423B and 423E. 10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

69. The sales price from charges paid for the 
delivery of electricity or natural gas if the sale or 
furnishing of the electricity or natural gas or its 
use is exempt from the tax on sales prices imposed 
under this subchapter or from the use tax imposed 
under subchapter III. 

70. The sales price from the sales, furnishing, or 
service of transportation service except the rental of 
recreational vehicles or recreational boats, except 
the rental of motor vehicles subject to registration 
which are registered for a gross weight of thirteen 
tons or less for a period of sixty days or less, and 
except the rental of aircraft for a period of sixty 
days or less. This exemption does not apply to the 
transportation of electric energy or natural gas. 

71. The sales price from sales of tangible 
personal property used or to be used as railroad 
rolling stock for transporting persons or property, or 
as materials or parts therefor. 

72. The sales price from the sales of special fuel 
for diesel engines consumed or used in the operation 
of ships, barges, or waterborne vessels which are used 
primarily in or for the transportation of property or 
cargo, or the conveyance of persons for hire on rivers 
bordering on the state if the fuel is delivered by the 
seller to the purchaser's barge, ship, or waterborne 
vessel while it is afloat upon such a river. 

73. The sales price from sales of vehicles subject 
to registration or subject only to the issuance of a 
certificate of title and sales of aircraft subject to 
registration under section 328.20. 

74. The sales price from the sale of aircraft for 
use in a scheduled interstate federal aviation 

44 administration certificated air carrier operation. 
45 75. The sales price from the sale or rental of 
46 aircraft; the sale or rental of tangible personal 
47 property permanently affixed or attached as a 
48 component part of the aircraft, including but not 
49 limited to repair or replacement materials or parts; 
50 and the sales price of all services used for aircraft 
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1 repair, remodeling, and maintenance services when such 
2 services are performed on aircraft, aircraft engines, 
3 or aircraft component materials or parts. For the 
4 purposes of this exemption, "aircraft" means aircraft 
5 used in a scheduled interstate federal aviation 
6 administration certificated air carrier operation. 
7 76. The sales price from the sale or rental of 
8 tangible personal property permanently affixed or 
9 attached as a component part of the aircraft, 

10 including but not limited to repair or replacement 
11 materials or parts; and the sales price of all 
12 services used for aircraft repair, remodeling, and 
13 maintenance services when such services are performed 
14 on aircraft, aircraft engines, or aircraft component 
15 materials or parts. For the purposes of this 
16 exemption, "aircraft" means aircraft used in 
17 nonscheduled interstate federal aviation 
18 administration certificated air carrier operation 
19 operating under 14 C.F.R. ch. 1, pt. 135. 
20 77. The sales price from the sale of aircraft to 
21 an aircraft dealer who in turn rents or leases the 
22 aircraft if all of the following apply: 
23 a. The aircraft is kept in the inventory of the 
24 dealer for sale at all times. 
25 b. The dealer reserves the right to immediately 
26 take the aircraft from the renter or lessee when a 
27 buyer is found. 
28 c. The renter or lessee is aware that the dealer 
29 will immediately take the aircraft when a buyer is 
30 found. 
31 If an aircraft exempt under this subsection is used 
32 for any purpose other than leasing or renting, or the 
33 conditions in paragraphs "a", "b", and "c" are not 
34 continuously met, the dealer claiming the exemption 
35 under this subsection is liable for the tax that would 
36 have been due except for this subsection. The tax 
37 shall be computed upon the original purchase price. 
38 78. The sales price from sales or rental of 
39 tangible personal property, or services rendered by 
40 any entity where the profits from the sales or rental 
41 of the tangible personal property, or servi~es 
42 rendered are used by or donated to a nonprofit entity 
43 which is exempt from federal income taxation pursuant 
44 to section 501 (c) (3) of the Internal Revenue Code, a 
45 government entity, or a nonprofit private educational 
46 institution, and where the entire proceeds from the 
47 sales, rental, or services are expended for any of the 
48 following purposes: 
49 a. Educational. 
50 b. Religious. 
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1 c. Charitable. A charitable act is an act done 
2 out of goodwill, benevolence, and a desire to add to 
3 or to improve the good of humankind in general or any 
4 class or portion of humankind, with no pecuniary 
5 profit inuring to the person performing the service or 
6 giving the gift. 
7 This exemption does not apply to the sales price 
8 from games of skill, games of chance, raffles, and 
9 bingo games as defined in chapter 99B. This exemption 

10 is disallowed on the amount of the sales price only to 
11 the extent the profits from the sales, rental, or 
12 services are not used by or donated to the appropriate 
13 entity and expended for educational, religious, or 
14 charitable purposes. 
15 79. The sales price from the sale or rental of 
16 tangible personal property or from services furnished 
17 to a recognized community action agency as provided in 
18 section 2l6A.93 to be used for the purposes of the 
19 agency. 
20 80. a. For purposes of this subsection, 
21 "designated exempt entity" means an entity which is 
22 designated in section 423.4, subsection 1. 
23 b. If a contractor, subcontractor, or builder is 
24 to use building materials, supplies, and equipment in 
25 the performance of a construction contract with a 
26 designated exempt entity, the person shall purchase 
27 such items of tangible personal property without 
28 liability for the tax if such property will be used in 
29 the performance of the construction contract and a 
30 purchasing agent authorization letter and an exemption 
31 certificate, issued by the designated exempt entity, 
32 are presented to the retailer. 
33 c. Where the owner, contractor, subcontractor, or 
34 builder is also a retailer holding a retail sales tax 
35 permit and transacting retail sales of building 
36 materials, supplies, and equipment, the tax shall not 
37 be due when materials are withdrawn from inventory for 
38 use in construction performed for a designated exempt 
39 entity if an exemption certificate is received from 
40 such entity. 
41 d. Tax shall not apply to tangible personal 
42 property purchased and consumed by a manufacturer as 
43 building materials, supplies, or equipment in the 
44 performance of a construction contract for a 
45 designated exempt entity, if a purchasing agent 
46 authorization letter and an exemption certificate are 
47 received from such entity and presented to a retailer. 
48 81. The sales price from the sales of lottery 
49 tickets or shares pursuant to chapter 99G. 
50 82. The sales price from the sale or rental of 
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1 core and mold making equipment and sand handling 
2 equipment directly and primarily used in the mold 
3 making process by a foundry. 
4 83. The sales price from noncustomer point of sale 
5 or noncustomer automated teller machine access or 
6 service charges assessed by a financial institution. 
7 For purposes of this subsection, "financial 
8 institution" means the same as defined in section 
9 527.2. 

10 Sec. 106. NEW SECTION. 423.4 REFUNDS. 
11 1. A private nonprofit educational institution in 
12 this state, nonprofit private museum in this state, 
13 tax-certifying or tax-levying body or governmental 
14 subdivision of the state, including the state board of 
15 regents, state department of human services, state 
16 department of transportation, a municipally owned 
17 solid waste facility which sells all or part of its 
18 processed waste as fuel to a municipally owned public 
19 utility, and all divisions, boards, commissions, 
20 agencies, or instrumentalities of state, federal, 
21 county, or municipal government which do not have 
22 earnings going to the benefit of an equity investor or 
23 stockholder, may make application to the department 
24 for the refund of the sales or use tax upon the sales 
25 price of all sales of goods, wares, or merchandise, or 
26 from services furnished to a contractor, used in the 
27 fulfillment of a written contract with the state of 
28 Iowa, any political subdivision of the state, or a 
29 division, board, commission, agency, or 
30 instrumentality of the state or a political 
31 subdivision, a private nbnprofit educational 
32 institution in this state, or a nonprofit private 
33 museum in this state if the property becomes an 
34 integral part of the project under contract and at the 
35 completion of the project becomes public property, is 
36 devoted to educational uses, or becomes a nonprofit 
37 private museum; except goods, wares, or merchandise, 
38 or services furnished which are used in the 
39 performance of any contract in connection with the 
40 operation of any municipal utility engaged in selling 
41 gas, electricity, or heat to the general public or in 
42 connection with the operation of a municipal pay 
43 television system; and except goods, wares, and 
44 merchandise used in the performance of a contract for 
45 a "project" under chapter 419 as defined in that 
46 chapter other than goods, wares, or merchandise used 
47 in the performance of a contract for a "project" under 
48 chapter 419 for which a bond issue was approved by a 
49 municipality prior to July 1, 1968, or for which the 
50 goods, wares, or merchandise becomes an integral part 
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1 of the project under contract and at the completion of 
2 the project becomes public property or is devoted to 
3 educational uses. 
4 a. Such contractor shall state under oath, on 
5 forms provided by the department, the amount of such 
6 sales of goods, wares, or merchandise, or services 
7 furnished and used in the performance of such 
8 contract, and upon which sales or use tax has been 
9 paid, and shall file such forms with the governmental 

10 unit, private nonprofit educational institution, or 
11 nonprofit private museum which has made any written 
12 contract for performance by the contractor. The forms 
13 shall be filed by the contractor with the governmental 
14 unit, educational institution, or nonprofit private 
15 museum before final settlement is made. 
16 b. Such governmental unit, educational 
17 institution, or nonprofit private museum shall, not 
18 more than one year after the final settlement has been 
19 made, make application to the department for any 
20 refund of the amount of the sales or use tax which 
21 shall have been paid upon any goods, wares, or 
22 merchandise, or services furnished, the application to 
23 be made in the manner and upon forms to be provided by 
24 the department, and the department shall forthwith 
25 audit the claim and, if approved, issue a warrant to 
26 the governmental unit, educational institution, or 
27 nonprofit private museum in the amount of the sales or 
28 use tax which has been paid to the state of Iowa under 
29 the contract. 
30 Refunds authorized under this subsection shall 
31 accrue interest at the rate in effect under section 
32 421.7 from the first day of the second calendar month 
33 following the date the refund claim is received by the 
34 department. 
35 c. Any contractor who willfully makes a false 
36 report of tax paid under the provisions of this 
37 subsection is guilty of a simple misdemeanor and in 
38 addition shall be liable for the payment of the tax 
39 and any applicable penalty and interest. 
40 2. The refund of sales and use tax paid on 
41 transportation construction projects let by the state 
42 department of transportation is subject to the special 
43 provisions of this subsection. 
44 a. A contractor awarded a contract for a 
45 transportation construction project is considered the 
46 consumer of all building materials, building supplies, 
47 and equipment and shall pay sales tax to the supplier 
48 or remit consumer use tax directly to the department. 
49 b. The contractor is not required to file 
50 information with the state department of 
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1 transportation stating the amount of goods, wares, or 
2 merchandise, or services rendered, furnished, or 
3 performed and used in the performance of the contract 
4 or the amount of sales or use tax paid. 
5 c. The state department of transportation shall 
6 file a refund claim based on a formula that considers 
7 the following: 
8 (1) The quantity of material to complete the 
9 contract, and quantities of items of work. 

10 (2) The estimated cost of these materials included 
11 in the items of work, and the state sales or use tax 
12 to be paid on the tax rate in effect in section 423.2. 
13 The quantity of materials shall be determined after 
14 each letting based on the contract quantities of all' 
15 items of work let to contract. The quantity of 
16 individual component materials required for each item 
17 shall be determined and maintained in a database. The 
18 total quantities of materials shall be determined by 
19 multiplying the quantities of component materials for 
20 each contract item of work by the total quantities of 
21 each contract item for each letting. Where variances 
22 exist in the cost of materials, the lowest cost shall 
23 be used as the base cost. 
24 d. Only the state sales or use tax is refundable. 
25 Local option taxes paid by the contractor are not 
26 refundable. 
27 3. A relief agency may apply to the director for 
28 refund of the amount of sales or use tax imposed and 
29 paid upon sales to it of any goods, wares, 
30 merchandise, or services furnished, used for free 
31 distribution to the poor and needy. 
32 a. The refunds may be obtained only in the 
33 following amounts and manner and only under the 
34 following conditions: 
35 (1) On forms furnished by the department, and 
36 filed within the time as the director shall provide by 
37 rule, the relief agency shall report to the department 
38 the total amount or amounts, valued in money, expended 
39 directly or indirectly for goods, wares, merchandise, 
40 or services furnished, used for free distribution to 
41 the poor and needy. 
42 (2) On these forms the relief agency shall 
43 separately list the persons making the sales to it or 
44 to its order, together with the dates of the sales, 
45 and the total amount so expended by the relief agency. 
46 (3) The relief agency must prove to the 
47 satisfaction of the director that the person making 
48 the sales has included the amount thereof in the 
49 computation of the sales price of such person and that 
50 such person has paid the tax levied by this subchapter 
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1 or subchapter III, based upon such computation of the 
2 sales price. 
3 b. If satisfied that the foregoing conditions and 
4 requirements have been complied with, the .director 
5 shall refund the amount claimed by the relief agency. 
6 SUBCHAPTER III 
7 USE TAX 
8 Sec. 107. NEW SECTION. 423.5 IMPOSITION OF TAX. 
9 An excise tax at the rate of five percent of the 

10 purchase price or installed purchase price is imposed 
11 on the following: 
12 1. The use in this state of tangible personal 
13 property as defined in section 423.1, including 
14 aircraft subject to registration under section 328.20, 
15 purchased for use in this state. For the purposes of 
16 this subchapter, the furnishing or use of the 
17 following services is also treated as the use of 
18 tangible personal property: optional service or 
19 warranty contracts, except residential service 
20 contracts regulated under chapter 523C, vulcanizing, 
21 recapping, or retreading services, engraving, 
22 photography, retouching, printing, or binding 
23 services, and communication service when furnished or 
24 delivered to consumers or users within this state. 
25 2. The use of manufactured housing in this state, 
26 on the purchase price if the manufactured housing is 
27 sold in the form of tangible personal property or on 
28 the installed purchase price if the manufactured 
29 housing is sold in the form of realty. 
30 3. The use of leased vehicles, on the amount 
31 subject to tax as calculated pursuant to section 
32 423.27. 
33 4. Purchases of tangible personal property made 
34 from the government of the United States or any of its 
35 agencies by ultimate consumers shall be subject to the 
36 tax imposed by this section. Services purchased from 
37 the same source or sources shall be subject to the 
38 service tax imposed by this subchapter and apply to 
39 the user of the services. 
40 5. The use in this state of services enumerated in 
41 section 423.2. This tax is applicable where services 
42 are furnished in this state or where the product or 
43 result of the service is used in this state. 
44 6. The excise tax is imposed upon every person 
45 using the property within this state until the tax has 
46 been paid directly to the county treasurer, the state 
47 department of transportation, a retailer, or the 
48 department. This tax is imposed on every person using 
49 the services or the product of the services in this 
50 state until the user has paid the tax either to an 
S-3408 -83-

Page 83 



SENATE CLIP SHEET 

S-3408 
Page 84 

JUNE 3, 2003 

1 Iowa use tax permit holder or to the department. 
2 7. For the purpose of the proper administration of 
3 the use tax and to prevent its evasion, evidence that 
4 tangible personal property was sold by any person for 
5 delivery in this state shall be prima facie evidence 
6 that such tangible personal property was sold for use 
7 in this state. 
8 Sec. 108. NEW SECTION. 423.6 EXEMPTIONS. 
9 The use in this state of the following tangible 

10 personal property and services is exempted from the 
11 tax imposed by this subchapter: 
12 1. Tangible personal property and enumerated 
13 services, the sales price from the sale of which are 
14 required to be included in the measure of the sales 
15 tax, if that tax has been paid to the department or 
16 the retailer. This exemption does not include 
17 vehicles subject to registration or subject only to 
18 the issuance of a certificate of title. 
19 2. The sale of tangible personal property or the 
20 furnishing of services in the regular course of 
21 business. 
22 3. Property used in processing. The use of 
23 property in processing within the meaning of this 
24 subsection shall mean and include any of the 
25 following: 
26 a. Any tangible personal property including 
27 containers which it is intended shall, by means of 
28 fabrication, compounding, manufacturing, or 
29 germination, become an integral part of other tangible 
30 personal property intended to be sold ultimately at 
31 retail, and containers used in the collection, 
32 recovery, or return of empty beverage containers 
33 subject to chapter 455C. 
34 b. Fuel which is consumed in creating power, heat, 
35 or steam for processing or for generating electric 
36 current. 
37 c. Chemicals, solvents, sorbents, or reagents, 
38 which are directly used and are consumed, dissipated, 
39 or depleted in processing tangible personal property 
40 which is intended to be sold ultimately at retail, and 
41 which may not become a component or integral part of 
42 the finished product. 
43 d. The distribution to the public of free 
44 newspapers or shoppers guides shall be deemed a retail 
45 sale for purposes of the processing exemption in this 
46 subsection. 
47 4. All articles of tangible personal property 
48 brought into the state of Iowa by a nonresident 
49 individual for the individual's use or enjoyment while 
50 within the state. 
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1 5. Services exempt from taxation by the provisions 
2 of section 423.3. 
3 6. Tangible personal property or services the 
4 sales price of which is exempt from the sales tax 
5 under section 423.3, except subsections 39 and 73, as 
6 it relates to the sale, but not the lease or rental, 
7 of vehicles subject to registration or subject only to 
8 the issuance of a certificate of title and as it 
9 relates to aircraft subject to registration under 

10 section 328.20. 
11 7. Advertisement and promotional material and 
12 matter, seed catalogs, envelopes for same, and other 
13 similar material temporarily stored in this state 
14 which are acquired outside of Iowa and which, 
15 subsequent to being brought into this state, are sent 
16 outside of Iowa, either singly or physically attached 
17 to other tangible personal property sent outside of 
18 Iowa. 
19 8. Vehicles, as defined in section 321.1, 
20 subsections 41, 64A, 71, 85, and 88, except such 
21 vehicles subject to registration which are designed 
22 primarily for carrying persons, when purchased for 
23 lease and actually leased to a lessee for use outside 
24 the state of Iowa and the subsequent sole use in Iowa 
25 is in interstate commerce or interstate 
26 transportation. 
27 9. Tangible personal property which, by means of 
28 fabrication, compounding, or manufacturing, becomes an 
29 integral part of vehicles, as defined in section 
30 321.1, subsections 41, 64A, 71, 85, and 88, 
31 manufactured for lease and actually leased to a lessee 
32 for use outside the state of Iowa and the subsequent 
33 sole use in Iowa is in interstate commerce or 
34 interstate transportation. Vehicles subject to 
35 registration which are designed primarily for carrying 
36 persons are excluded from this subsection. 
37 10. Vehicles subject to registration which are 
38 transferred from a business or individual conducting a 
39 business within this state as a sole proprietorship, 
40 partnership, or limited liability company to a 
41 corporation formed by the sole proprietorship, 
42 partnership, or limited liability company for the 
43 purpose of continuing the business when all of the 
44 stock of the corporation so formed is owned by the 
45 sole proprietor and the sole proprietor's spouse, by 
46 all the partners in the case of a partnership, or by 
47 all the members in the case of a limited liability 
48 company. This exemption is equally available where 
49 the vehicles subject to registration are transferred 
50 from a corporation to a sole proprietorship, 
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1 partnership, or limited liability company formed by 
2 that corporation for the purpose of continuing the 
3 business when all of the incidents of ownership are 
4 owned by the same person or persons who were 
5 stockholders of the corporation. 
6 This exemption also applies where the vehicles 
7 subject to registration are transferred from a 
8 corporation as part of the liquidation of the 
9 corporation to its stockholders if within three months 

10 of such transfer the stockholders retransfer those 
11 vehicles subject to registration to a sole 
12 proprietorship, partnership, or limited liability 
13 company for the purpose of continuing the business of 
14 the corporation when all of the incidents of ownership 
15 are owned by the same person or persons who were 
16 stockholders of the corporation. 
17 lOA. Vehicles subject to registration which are 
18 transferred from a corporation that is primarily 
19 engaged in the business of leasing vehicles subject to 
20 registration to a corporation that is primarily 
21 engaged in the business of leasing vehicles subject to 
22 registration when the transferor and transferee 
23 corporations are part of the same controlled group for 
24 federal income tax purposes. 
25 11. Vehicles registered or operated under chapter 
26 326 and used substantially in interstate commerce, 
27 section 423.5, subsection 7, notwithstanding. For 
28 purposes of this subsection, "substantially in 
29 interstate commerce" means that a minimum of twenty-
30 five percent of the miles operated by the vehicle 
31 accrues in states other than Iowa. This subsection 
32 applies only to vehicles which are registered for a 
33 gross weight of thirteen tons or more. 
34 For purposes of this subsection, trailers and 
35 semitrailers registered or operated under chapter 326 
36 are deemed to be used substantially in interstate 
37 commerce and to be registered for a gross weight of 
38 thirteen tons or more. 
39 For the purposes of this subsection, if a vehicle 
40 meets the requirement that twenty-five percent of the 
41 miles operated accrues in states other than Iowa in 
42 each year of the first four-year period of operation, 
43 the exemption from use tax shall continue until the 
44 vehicle is sold or transferred. If the vehicle is 
45 found to have not met the exemption requirements or 
46 the exemption was revoked, the value of the vehicle 
47 upon which the use tax shall be imposed is the book or 
48 market value, whichever is less, at the time the 
49 exemption requirements were not met or the exemption 
50 was revoked. 
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1 12. Mobile homes and manufactured housing the use 
2 of which has previously been subject to the tax 
3 imposed under this subchapter and for which that tax 
4 has been paid. 
5 13. Mobile homes to the extent of the portion of 
6 the purchase price of the mobile home which is not 
7 attributable to the cost of the tangible personal 
8 property used in the processing of the mobile home, 
9 and manufactured housing to the extent of the purchase 

10 price or the installed purchase price of the 
11 manufactured housing which is not attributable to the 
12 cost of the tangible personal property used in the 
13 processing of the manufactured housing. For purposes 
14 of this exemption, the portion of the purchase price 
15 which is not attributable to the cost of the tangible 
16 personal property used in the processing of the mobile 
17 home is forty percent and the portion of the purchase 
18 price or installed purchase price which is not 
19 attributable to the cost of the tangible personal 
20 property used in the processing of the manufactured 
21 housing is forty percent. 
22 14. Tangible personal property used or to be used 
23 as a ship, barge, or waterborne vessel which is used 
24 or to be used primarily in or for the transportation 
25 of property or cargo for hire on the rivers bordering 
26 the state or as materials or parts of such ship, 
27 barge, or waterborne vessel. 
28 15. Vehicles subject to registration in any state 
29 when purchased for rental or registered and titled by 
30 a motor vehicle dealer licensed pursuant to chapter 
31 322 for rental use, and held for rental for a period 
32 of one hundred twenty days or more and actually rented 
33 for periods of sixty days or less by a person 
34 regularly engaged in the business of renting vehicles 
35 including, but not limited to, motor vehicle dealers 
36 licensed pursuant to chapter 322 who rent automobiles 
37 to users, if the rental of the vehicles is subject to 
38 taxation under chapter 423C. 
39 16. Motor vehicles subject to registration which 
40 were registered and titled between July 1, 1982, and 
41 July 1, 1992, to a motor vehicle dealer licensed under 
42 chapter 322 and which were rented to a user as defined 
43 in section 423C.2 if the following occurred: 
44 a. The dealer kept the vehicle on the inventory of 
45 vehicles for sale at all times. 
46 b. The vehicle was to be immediately taken from 
47 the user of the vehicle when a buyer was found. 
48 c. The user was aware of this situation. 
49 17. Vehicles subject to registration under chapter 
50 321, with a gross vehicle weight rating of less than 
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1 sixteen thousand pounds, excluding motorcycles and 
2 motorized bicycles, when purchased for lease and 
3 titled by the lessor licensed pursuant to chapter 321F 
4 and actually leased for a period of twelve months or 
5 more if the lease of the vehicle is subject to 
6 taxation under section 423.27. 
7 A lessor may maintain the exemption from use tax 
8 under this subsection for a qualifying lease that 
9 terminates at the conclusion or prior to the 

10 contracted expiration date, if the lessor does not use 
11 the vehicle for any purpose other than for lease. 
12 Once the vehicle is used by the lessor for a purpose 
13 other than for lease, the exemption from use tax under 
14 this subsection no longer applies and, unless there is 
15 an exemption from the use tax, use tax is due on the 
16 fair market value of the vehicle determined at the 
17 time the lessor uses the vehicle for a purpose other 
18 than for lease, payable to the department. If the 
19 lessor holds the vehicle exclusively for sale, use tax 
20 is due and payable on the purchase price of the 
21 vehicle at the time of purchase pursuant to this 
22 subchapter. 
23 18. Aircraft for use in a scheduled interstate 
24 federal aviation administration certificated air 
25 carrier operation. 
26 19. Aircraft; tangible personal property 
27 permanently affixed or attached as a component part of 
28 the aircraft, including but not limited to repair or 
29 replacement materials or parts; and all services used 
30 for aircraft repair, remodeling, and maintenance 
31 services when such services are performed on aircraft, 
32 aircraft engines, or aircraft component materials or 
33 parts. For the purposes of this exemption, "aircraft" 
34 means aircraft used in a scheduled interstate federal 
35 aviation administration certificated air carrier 
36 operation. 
37 20. Tangible personal property permanently affixed 
38 or attached as a component part of the aircraft, 
39 including but not limited to repair or replacement 
40 materials or parts; and all services used for aircraft 
41 repair, remodeling, and maintenance services when such 
42 services are performed on aircraft, aircraft engines, 
43 or aircraft component materials or parts. For the 
44 purposes of this exemption, "aircraft" means aircraft 
45 used in a nonscheduled interstate federal aviation 
46 administration certificated air carrier operation 
47 operating under 14 C.F.R., ch. 1, pt. 135. 
48 21. Aircraft sold to an aircraft dealer who in 
49 turn rents or leases the aircraft if all of the 
50 following apply: 
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1 a. The aircraft is kept in the inventory of the 
2 dealer for sale at all times. 
3 b. The dealer reserves the right to immediately 
4 take the aircraft from the renter or lessee when a 
5 buyer is found. 
6 c. The renter or lessee is aware that the dealer 
7 will immediately take the aircraft when a buyer is 
8 found. 
9 If an aircraft exempt under this subsection is used 

12 
13 
14 
15 

10 for any purpose other than leasing or renting, or the 
11 conditions in paragraphs "a", "b", and "c" are not 

continuously met, the dealer claiming the exemption 
under this subsection is liable for the tax that would 
have been due except for this subsection. The tax 
shall be computed upon the original purchase price. 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

22. The use in this state of building materials, 
supplies, or equipment, the sale or use of which is 
not treated as a retail sale or a sale at retail under 
section 423.2, subsection 1. 

23. Exempted from the purchase price of any 
vehicle subject to registration is: 

a. The amount of any cash rebate which is provided 
by a motor vehicle manufacturer to the purchaser of 
the vehicle subject to registration so long as the 
rebate is applied to the purchase price of the 
vehicle. 

b. That in transactions, except those subject to 
paragraph "c", in which tangible personal property is 
traded toward the purchase price of other tangible 
personal property the purchase price is only that 
portion of the purchase price which is payable in 
money to the retailer if the following conditions are 
met: 

(1) The tangible personal property traded to the 
retailer is the type of property normally sold in the 
regular course of the retailer'S business. 

(2) The tangible personal property traded to the 
retailer is intended by the retailer to be ultimately 
sold at retail or is intended to be used by the 
retailer or another in the remanufacturing of a like 
item. 

c. In a transaction between persons, neither of 
which is a retailer of vehicles subject to 
registration, in which a vehicle subject to 
registration is traded toward the purchase price of 
another vehicle subject to registration, the amount of 

47 the trade-in value allowed on the vehicle subject to 
48 registration traded. 
49 SUBCHAPTER IV 
50 UNIFORM SALES AND USE TAX ADMINISTRATION ACT 
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1 Sec. 109. NEW SECTION. 423.7 TITLE. 
2 This subchapter shall be known and may be cited as 
3 the "Uniform Sales and Use Tax Administration Act". 
4 Sec. 110. NEW SECTION. 423.8 LEGISLATIVE FINDING 
5 AND INTENT. 
6 The general assembly finds that Iowa should enter 
7 
8 
9 
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31 
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33 
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into an agreement with one or more states to simplify 
and modernize sales and use tax administration in 
order to substantially reduce the burden of tax 
compliance for all sellers and for all types of 
commerce. It is the intent of the general assembly 
that entering into this agreement will lead to 
simplification and modernization of the sales and use 
tax law and not to the imposition of new taxes or an 
increase or decrease in the existing number of 
exemptions, unless such a result is unavoidable under 
the terms of the agreement. 

Sec. 111. NEW SECTION. 423.9 AUTHORITY TO ENTER 
AGREEMENT AND TO REPRESENT THE STATE. 

The director is authorized and directed to enter 
into the streamlined sales and use tax agreement with 
one or more states to simplify and modernize sales and 
use tax administration in order to substantially 
reduce the burden of tax compliance for all sellers 
and for all types of commerce. 

The director is further authorized to take other 
actions reasonably required to implement the 
provisions set forth in this chapter. Other actions 
authorized by this section include, but are not 
limited to, the adoption of rules and the joint 
procurement, with other member states, of goods and 
services in furtherance of the cooperative agreement. 

The director or the director's designee is 
authorized to be a member of the governing board 
established pursuant to the agreement and to represent 
Iowa before that body. 

Sec. 112. NEW SECTION. 423.10 RELATIONSHIP TO 
STATE LAW. 

Entry into the agreement by the director does not 
amend or modify any law of this state. Implementation 
of any condition of the agreement in this state, 
whether adopted before, at, or after membership of 
this state in the agreement, shall be by action of the 
general assembly. 

Sec. 113. NEW SECTION. 423.11 AGREEMENT 
REQUIREMENTS. 

47 The director shall not enter into the agreement 
48 unless the agreement requires each state to abide by 
49 the following requirements: 
50 1. UNIFORM STATE RATE. The agreement must set 
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1 restrictions to achieve more uniform state rates 
2 through the following: 
3 a. Limiting the number of state rates. 
4 b. Limiting the application of maximums on the 
5 amount of state tax that is due on a transaction. 
6 c. Limiting the application of thresholds on the 
7 application of state tax. 
8 2. UNIFORM STANDARDS. The agreement must 
9 establish uniform standards for the following: 

10 a. The sourcing of transactions to taxing 
11 jurisdictions. 
12 b. The administration of exempt sales. 
13 c. The allowances a seller can take for bad debts. 
14 d. Sales and use tax returns and remittances. 
15 3. UNIFORM DEFINITIONS. The agreement must 
16 require states to develop and adopt uniform 
17 definitions of sales and use tax terms. The 
18 definitions must enable a state to preserve its 
19 ability to make policy choices not inconsistent with 
20 the uniform definitions. 
21 4. CENTRAL REGISTRATION. The agreement must 
22 provide a central, electronic registration system that 
23 allows a seller to register to collect and remit sales 
24 and use taxes for all member states. 
25 5. NO NEXUS ATTRIBUTION. The agreement must 
26 provide that registration with the central 
27 registration system and the collection of sales and 
28 use taxes in the member states must not be used as a 
29 factor in determining whether the seller has nexus 
30 with a state for any tax. 
31 6. LOCAL SALES AND USE TAXES. The agreement must 
32 provide for reduction of the burdens of complying with 
33 local sales and use taxes through the following: 
34 a. Restricting variances between the state and 
35 local tax bases. 
36 b. Requiring states to administer any sales and 
37 use taxes levied by local jurisdictions within the 
38 state so that sellers collecting and remitting these 
39 taxes must not have to register or file returns with, 
40 remit funds to, or be subject to independent audits 
41 from local taxing jurisdictions. 
42 c. Restricting the frequency of changes in the 
43 local sales and use tax rates and setting effective 
44 dates for the application of local jurisdictional 
45 boundary changes to local sales and use taxes. 
46 d. Providing notice of changes in local sales and 
47 use tax rates and of changes in the boundaries of 
48 local taxing jurisdictions. 
49 7. MONETARY ALLOWANCES. The agreement must 
50 outline any monetary allowances that are to be 
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1 provided by the states to sellers or certified service 
2 providers. 
3 8. STATE COMPLIANCE. The agreement must require 
4 each state to certify compliance with the terms of the 
5 agreement prior to joining and to maintain compliance, 
6 under the laws of the member state, with all 
7 provisions of the agreement while a member. 
8 9. CONSUMER PRIVACY. The agreement must require 
9 each state to adopt a uniform policy for certified 

10 service providers that protects the privacy of 
11 consumers and maintains the confidentiality of tax 
12 information. 
13 10. ADVISORY COUNCILS. The agreement must provide 
14 for the appointment of an advisory council of private 
15 sector representatives and an advisory council of 
16 nonmember state representatives to consult with in the 
17 administration of the agreement. 
18 Sec. 114. NEW SECTION. 423.12 LIMITED BINDING 
19 AND BENEFICIAL EFFECT. 
20 1. The agreement binds and inures only to the 
21 benefit of Iowa and the other member states. A 
22 person, other than a member state, is not an intended 
23 beneficiary of the agreement. Any benefit to a person 
24 other than a member state is established by the law of 
25 Iowa and not by the terms of the agreement. 
26 2. A person shall not have any cause of action or 
27 defense under the agreement or by virtue of this 
28 state's entry into the agreement. A person may not 
29 challenge, in any action brought under any provision 
30 of law, any action or inaction by any department, 
31 agency, or other instrumentality of this state, or any 
32 political subdivision of this state on the ground that 
33 the action or inaction is inconsistent with the 
34 agreement. 
35 3. A law of this state, or the application of it, 
36 shall not be declared invalid as to any such person or 
37 circumstance on the ground that the provision or 
38 application is inconsistent with the agreement. 
39 SUBCHAPTER V 
40 SALES AND USE TAX ACT -- ADMINISTRATION OF 
41 RETAILERS NOT REGISTERED UNDER THE AGREEMENT AND OF 
42 CONSUMERS OBLIGATED TO PAY USE TAX DIRECTLY 
43 Sec. 115. NEW SECTION. 423.13 PURPOSE OF THIS 
44 SUBCHAPTER. 
45 The purpose of this subchapter is to provide for 
46 the administration and collection of sales or use tax 
47 on the part of retailers who are not registered under 
48 the agreement and for the collection of use tax on the 
49 part of consumers who are obligated to pay that tax 
50 directly. Any application of the sections of this 
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1 subchapter to retailers registered under the agreement 
2 is only by way of incorporation by reference into 
3 subchapter VI of this chapter. 
4 Sec. 116. NEW SECTION. 423.14 SALES AND USE TAX 
5 COLLECTION. 
6 1. a. Sales tax, other than that described in 
7 paragraph "c", shall be collected by sellers who are 
8 retailers or by their agents. Sellers or their agents 
9 shall, as far as practicable, add the sales tax, or 

10 the average equivalent thereof, to the sales price or 
11 charge, less trade-ins allowed and taken and when 
12 added such tax shall constitute a part of the sales 
13 price or charge, shall be a debt from consumer or user 
14 to seller or agent until paid, and shall be 
15 recoverable at law in the same manner as other debts. 
16 b. In computing the tax to be collected as the 
17 result of any transaction, the tax computation must be 
18 carried to the third decimal place. Whenever the 
19 third decimal place is greater than four, the tax must 
20 be rounded up to the next whole cent; whenever the 
21 third decimal place is four or less, the tax must be 
22 rounded downward to a whole cent. Sellers may elect 
23 to compute the tax due on transactions on an item or 
24 invoice basis. Sellers are not required to use a 
25 bracket system. 
26 c. The tax imposed upon those sales of motor 
27 vehicle fuel which are subject to tax and refund under 
28 chapter 452A shall be collected by the state treasurer 
29 by way of deduction from refunds otherwise allowable 
30 under that chapter. The treasurer shall transfer the 
31 amount of such deductions from the motor vehicle fuel 
32 tax fund to the special tax fund. 
33 2. Use tax shall be collected in the following 
34 manner: 
35 a. The tax upon the use of all vehicles subject to 
36 registration or subject only to the issuance of a 
37 certificate of title or the tax upon the use of 
38 manufactured housing shall be collected by the county 
39 treasurer or the state department of transportation 
40 pursuant to sections 423.26 and 423.27. The county 
41 treasurer shall retain one dollar from each tax 
42 payment collected, to be credited to the county 
43 general fund. 
44 b. The tax upon the use of all tangible personal 
45 property other than that enumerated in paragraph "a", 
46 which is sold by a seller who is a retailer 
47 maintaining a place of business in this state, or by 
48 such other retailer or agent as the director shall 
49 authorize pursuant to section 423.30, shall be 
50 collected by the retailer or agent and remitted to the 
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1 department, pursuant to the provisions of paragraph 
2 "e", and sections 423.24, 423.29, 423.30, 423.32, and 
3 423.33. 
4 c. The tax upon the use of all tangible personal 
5 property not paid pursuant to paragraphs "a" and "b" 
6 shall be paid to the department directly by any person 
7 using the property within this state, pursuant to the 
8 provisions of section 423.34. 
9 d. The tax imposed on the use of services 

10 enumerated in section 423.5 shall be collected, 
11 remitted, and paid to the department of revenue and 
12 finance in the same manner as use tax on tangible 
13 personal property is collected, remitted, and paid 
14 under this subchapter. 
15 e. All persons obligated by paragraph "a", "b", or 
16 "d", to collect use tax shall, as far as practicable, 
17 add that tax, or the average equivalent thereof, to 
18 the purchase price, less trade-ins allowed and taken, 
19 and when added the tax shall constitute a part of the 
20 purchase price. Use tax which this section requires 
21 to be collected by a retailer and any tax collected 
22 pursuant to this section by a retailer shall 
23 constitute a debt owed by the retailer to this state. 
24 Tax which must be paid directly to the department, 
25 pursuant to paragraph "c" or "d", is to be computed 
26 and added by the consumer or user to the purchase 
27 price in the same manner as this paragraph requires a 
28 seller to compute and add the tax. The tax shall be a 
29 debt from the consumer or user to the department until 
30 paid, and shall be recoverable at law in the same 
31 manner as other debts. 
32 Sec. 117. NEW SECTION. 423.15 GENERAL SOURCING 
33 RULES. 
34 All sellers obligated to collect Iowa sales or use 
35 tax shall use the standards set out in this section to 
36 determine where sales of products occur, excluding 
37 sales enumerated in section 423.16. These provisions 
38 apply regardless of the characterization of a product 
39 as tangible personal property, a digital good, or a 
40 service, excluding telecommunications services. This 
41 section only applies to determine a seller's 
42 obligation to payor collect and remit a sales or use 
43 tax with respect to the seller's sale of a product. 
44 This section does not affect the obligation of a 
45 purchaser or lessee to remit tax on the use of the 
46 product to the taxing jurisdictions in which the use 
47 occurs. A seller's obligation to collect Iowa sales 
48 tax or Iowa use tax only occurs if the sale is sourced 
49 to this state. The application of whether Iowa sales 
50 tax applies to sales sourced to Iowa depends upon 
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1 where the sale is consummated by delivery. 
2 1. Sales, excluding leases or rentals other than 
3 leases or rentals set out in subsection 2, of products 
4 shall be sourced as follows. 
5 a. When the product is received by the purchaser 
6 at a business location of the seller, the sale is 
7 sourced to that business location. 
8 b. When the product is not received by the 
9 purchaser at a business location of the seller, the 

10 sale is sourced to the location where receipt by the 
11 purchaser or the purchaser's donee, designated as such 
12 by the purchaser, occurs, including the location 
13 indicated by instructions for delivery to the 
14 purchaser or donee, known to the seller. 
15 c. When paragraphs "a" and "b" do not apply, the 
16 sale is sourced to the location indicated by an 
17 address for the purchaser that is available from the 
18 business records of the seller that are maintained in 
19 the ordinary course of the seller's business when use 
20 of this address does not constitute bad faith. 
21 d. When paragraphs "a", "b", and "c" do not apply, 
22 the sale is sourced to the location indicated by an 
23 address for the purchaser obtained during the 
24 consummation of the sale, including the address of a 
25 purchaser's payment instrument, if no other address is 
26 available, when use of this address does not 
27 constitute bad faith. 
28 e. When paragraphs "a", "b", "c", and "d" do not 
29 apply, including the circumstance where the seller is 
30 without sufficient information to apply the previous 
31 rules, then the location will be determined by the 
32 address from which tangible personal property was 
33 shipped, from which the digital good or the computer 
34 software delivered electronically was first available 
35 for transmission by the seller, or from which the 
36 service was provided disregarding for these purposes 
37 any location that merely provided the digital transfer 
38 of the product sold. 
39 2. The lease or rental of tangible personal 
40 property, other than property identified in subsection 
41 3 or section 423.16, shall be sourced as follows: 
42 a. For a lease or rental that requires recurring 
43 periodic payments, the first periodic payment is 
44 sourced the same as a retail sale in accordance with 
45 the provisions of subsection 1. Periodic payments 
46 made subsequent to the first payment are sourced to 
47 the primary property location for each period covered 
48 by the payment. The primary property location shall 
49 be as indicated by an address for the property 
50 provided by the lessee that is available to the lessor 
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1 from its records maintained in the ordinary course of 
2 business, when use of this address does not constitute 
3 bad faith. The property location shall not be altered 
4 by intermittent use at different locations, such as 
5 use of business property that accompanies employees on 
6 business trips and service calls. 
7 b. For a lease or rental that does not require 
8 recurring periodic payments, the payment is sourced 
9 the same as a retail sale in accordance with the 

10 provisions of subsection 1. 
11 c. This subsection does not affect the imposition 
12 or computation of sales or use tax on leases or 
13 rentals based on a lump sum or accelerated basis, or 
14 on the acquisition of property for lease. 
15 3. The retail sale, including lease or rental, of 
16 transportation equipment shall be sourced the same as 
17 a retail sale in accordance with the provisions of 
18 subsection 1, notwithstanding the exclusion of lease 
19 or rental in that subsection. "Transportation 
20 equipment" means any of the following: 
21 a. Locomotives or railcars that are utilized for 
22 the carriage of persons or property in interstate 
23 commerce. 
24 b. Trucks and truck-tractors with a gross vehicle 
25 weight rating of ten thousand one pounds or greater, 
26 trailers, semitrailers, or passenger buses that meet 
27 both of the following requirements: 
28 (1) Are registered through the international 
29 registration plan. 
30 (2) Are operated under authority of a carrier 
31 authorized and certificated by the United States 
32 department of transportation or another federal 
33 authority to engage in the carriage of persons or 
34 property in interstate commerce. 
35 c. Aircraft that are operated by air carriers 
36 authorized and certificated by the United States 
37 department of transportation or another federal or a 
38 foreign authority to engage in the carriage of persons 
39 or property in interstate or foreign commerce. 
40 d. Containers designed for use on and component 
41 parts attached or secured on the items set forth in 
42 paragraphs "a" through "c". 
43 Sec. 118. NEW SECTION. 423.16 TRANSACTIONS TO 
44 WHICH THE GENERAL SOURCING RULES DO NOT APPLY. 
45 Section 423.15 does not apply to sales or use taxes 
46 levied on the following: 
47 1. The retail sale or transfer of watercraft, 
48 modular homes, manufactured housing, or mobile homes, 
49 and the retail sale, excluding lease or rental, of 
50 motor vehicles, trailers, semitrailers, or aircraft 
S-3408 -96-

Page 96 



SENATE CLIP SHEET 

S-3408 
Page 97 

JUNE 3, 2003 

1 that do not qualify as transportation equipment, as 
2 defined in section 423.15, subsection 3. 
3 2. The lease or rental of motor vehicles, 
4 trailers, semitrailers, or aircraft that do not 
5 qualify as transportation equipment, as defined in 
6 section 423.15, subsection 3, which shall be sourced 
7 in accordance with section 423.17. 
8 3. Transactions to which the multiple points use 
9 exemption is applicable, which shall be sourced in 

10 accordance with section 423.18. 
11 4. Transactions to which direct mail sourcing is 
12 applicable, which shall be sourced in accordance with 
13 section 423.19. 
14 5. Telecommunications services, as set out in 
15 section 423.20, which shall be sourced in accordance 
16 with section 423.20, subsection 2. 
17 Sec. 119. NEW SECTION. 423.17 SOURCING RULES FOR 
18 VARIOUS TYPES OF LEASED OR RENTED EQUIPMENT WHICH IS 
19 NOT TRANSPORTATION EQUIPMENT. 
20 The lease or rental of motor vehicles, trailers, 
21 semitrailers, or aircraft that do not qualify as 
22 transportation equipment, as defined in section 
23 423.15, subsection 3, shall be sourced as follows: 
24 1. For a lease or rental that requires recurring 
25 periodic payments, each periodic payment is sourced to 
26 the primary property location. The primary property 
27 location shall be as indicated by an address for the 
28 property provided by the lessee that is available to 
29 the lessor from its records maintained in the ordinary 
30 course of business, when use of this address does not 
31 constitute bad faith. This location shall not be 
32 altered by intermittent use at different locations. 
33 2. For a lease or rental that does not require 
34 recurring periodic payments, the payment is sourced 
35 the same as a retail sale in accordance with the 
36 provisions of section 423.15, subsection 1. 
37 3. This section does not affect the imposition or 
38 computation of sales or use tax on leases or rentals 
39 based on a lump sum or accelerated basis, or on the 
40 acquisition of property for lease. 
41 Sec. 120. NEW SECTION. 423.18 MULTIPLE POINTS OF 
42 USE EXEMPTION FORMS. 
43 . A business purchaser that is not a holder of a 
44 direct pay tax permit pursuant to section 423.36 that 
45 knows at the time of its purchase of a digital good, 
46 computer software delivered electronically, or a 
47 service that the digital good, computer software 
48 delivered electronically, or service will be 
49 concurrently available for use in more than one 
50 jurisdiction shall deliver to the seller in 
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1 conjunction with its purchase a "multiple points of 
2 use" or "MPU" exemption form disclosing this fact. 
3 1. Upon receipt of the MPU exemption form, the 
4 seller is relieved of all obligation to collect, pay, 
5 or remit the applicable tax and the purchaser shall be 
6 obligated to collect, pay, or remit the applicable tax 
7 on a direct pay basis. 
8 2. A purchaser delivering the MPU exemption form 
9 may use any reasonable, but consistent and uniform, 

10 method of apportionment that is supported by the 
11 purchaser's business records as they exist at the time 
12 of the consummation of the sale. 
13 3. The MPU exemption form will remain in effect 
14 for all future sales by the seller to the purchaser 
15 except as to the subsequent sale's specific 
16 apportionment that is governed by the principle of 
17 subsection 2 and the facts existing at the time of the 
18 sale until it is revoked in writing. 
19 4. A holder of a direct pay tax permit under 
20 section 423.36 shall not be required to deliver an MPU 
21 exemption form to the seller. A direct pay tax permit 
22 holder shall follow the provisions of subsection 2 in 
23 apportioning the tax due on a digital good, computer 
24 software delivered electronically, or service that 
25 will be concurrently available for use in more than 
26 one jurisdiction. 
27 Sec. 121. NEW SECTION. 423.19 DIRECT MAIL 
28 SOURCING. 
29 1. Notwithstanding section 423.15, a purchaser of 
30 direct mail that is not a holder of a direct pay tax 
31 permit pursuant to section 423.36 shall provide to the 
32 seller in conjunction with the purchase either a 
33 direct mail form or information to show the 
34 jurisdictions to which the direct mail is delivered to 
35 recipients. 
36 a. Upon receipt of the direct mail form, the 
37 seller is relieved of all obligations to collect, pay, 
38 or remit the applicable tax and the purchaser is 
39 obligated to payor remit the applicable tax on a 
40 direct pay basis. A direct mail form shall remain in 
41 effect for all future sales of direct mail by the 
42 seller to the purchaser until it is revoked in 
43 writing. 
44 b. Upon receipt of information from the purchaser 
45 showing the jurisdictions to which the direct mail is 
46 delivered to recipients, the seller shall collect the 
47 tax according to the delivery information provided by 
48 the purchaser. In the absence of bad faith, the 
49 seller is relieved of any further obligation to 
50 collect tax on any transaction where the seller has 
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1 collected tax pursuant to the delivery information 
2 provided by the purchaser. 
3 2. If the purchaser of direct mail does not have a 
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direct pay tax permit and does not provide the seller 
with either a direct mail form or delivery 
information, as required by subsection 1, the seller 
shall collect the tax according to section 423.15, 
subsection 1, paragraph "e". Nothing in this 
subsection shall limit a purchaser's obligation for 
sales or use tax to any state to which the direct mail 
is delivered. 

3. If a purchaser of direct mail provides the 
seller with documentation of direct pay authority, the 
purchaser shall not be required to provide a direct 
mail form or delivery information to the seller. 

Sec. 122. NEW SECTION. 423.20 TELECOMMUNICATIONS 
SERVICE SOURCING. 

1. As used in this section: 
a. "Air-to-ground radiotelephone service" means a 

radio service, as that term is used in 47 C.F.R. § 
22.99, in which common carriers are authorized to 
offer and provide radio telecommunications service for 
hire to subscribers in aircraft. 

b. "Call-by-call basis" means any method of 
charging for the telecommunications service where the 
price is measured by individual calls. 

c. "Communications channel" means a physical or 
virtual path of communications over which signals are 
transmitted between or among customer channel 
termination points. 

d. "Customer" means the person or entity that 
contracts with the seller of the telecommunications 
service. I f the end user of the tele.communications 
service is not the contracting party, the end user of 
the telecommunications service is the customer of the 
telecommunications service, but this sentence only 
applies for the purpose of sourcing sales of the 
telecommunications service under this section. 
"Customer" does not include a reseller of a 
telecommunications service or for mobile 
telecommunications service of a serving carrier under 

42 an agreement to serve the customer outside the horne 
43 service provider's licensed service area. 
44 e. "Customer channel termination point" means the 
45 location where the customer either inputs or receives 
46 the communications. 
47 f. "End user" means the person who utilizes the 
48 telecommunications service. In the case of an entity, 
49 "end user" means the individual who utilizes the 
50 service on behalf of the entity. 
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1 g. "Home service provider" means the same as that 
2 term is defined in the federal Mobile 
3 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
4 4 U.S.C. § 124 (5). 
5 h. "Mobile telecommunications service" means the 
6 same as that term is defined in federal Mobile 
7 Telecommunications Sourcing Act, Pub. L. No. 106-252, 
8 4 U.S.C. § 124 (7). 
9 i. "Place of primary use" means the street address 

10 representative of where the customer's use of the 
11 telecommunications service primarily occurs, which 
12 must be the residential street address or the primary 
13 business street address of the customer. In the case 
14 of mobile telecommunications service, "place of 
15 primary use" must be within the licensed service area 
16 of the home service provider. 
17 j. "Postpaid calling service" means the 
18 telecommunications service obtained by making a 
19 payment on a call-by-call basis either through the use 
20 of a credit card or payment mechanism such as a bank 
21 card, travel card, credit card, or debit card, or by 
22 charge made to a telephone number which is not 
23 associated with the origination or termination of the 
24 telecommunications service. A "postpaid calling 
25 service" includes a telecommunications service that 
26 would be a prepaid calling service except it is not 
27 exclusively a telecommunications service. 
28 k. "Prepaid calling service" means the right to 
29 access exclusively telecommunications services, which 
30 must be paid for in advance and which enables the 
31 origination of calls using an access number or 
32 authorization code, whether manually or electronically 
33 dialed, and that is sold in predetermined units or 
34 dollars of which the amount declines with use in a 
35 known amount. 
36 1. "Private communication service" means a 
37 telecommunications service that entitles the customer 
38 to exclusive or priority use of a communications 
39 channel or group of channels between or among 
40 termination points, regardless of the manner in which 
41 such channel or channels are connected, and includes 
42 switching capacity, extension lines, stations, and any 
43 other associated services that are provided in 
44 connection with the use of such channel or channels. 
45 m. "Service address" means one of the following: 
46 (1) The location of the telecommunications 
47 equipment to which a customer's call is charged and 
48 from which the call originates or terminates, 
49 regardless of where the call is billed or paid. 
50 (2) If the location in subparagraph (1) is not 
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1 known, "service address" means the origination point 
2 of the signal of the telecommunications service first 
3 identified by either the seller's telecommunications 
4 system or in information received by the seller from 
5 its service provider, where the system used to 
6 transport such signals is not that of the seller. 
7 (3) If the locations in subparagraphs (1) and (2) 
8 are not known, the "service address" means the 
9 location of the customer's place of primary use. 

10 2. Sales of telecommunications services shall be 
11 sourced in the following manner: 
12 a. Except for the defined telecommunications 
13 services in paragraph "c", the sale of 
14 telecommunications services sold on a call-by-call 
15 basis shall be sourced to one of the following: 
16 (1) Each level of taxing jurisdiction where the 
17 call originates and terminates in that jurisdiction. 
18 (2) Each level of taxing jurisdiction where the 
19 call either originates or terminates and in which the 
20 service address is also located. 
21 b. Except for the defined telecommunications 
22 .services in paragraph "c", a sale of 
23 telecommunications services sold on a basis other than 
24 a call-by-call basis is sourced to the customer's 
25 place of primary use. 
26 c. Sale of the following telecommunications 
27 services shall be sourced to each level of taxing 
28 jurisdiction as follows: 
29 (1) A sale of mobile telecommunications services 
30 other than air-to-ground radiotelephone service or 
31 prepaid calling service is sourced to the customer's 
32 place of primary use as required by the federal Mobile 
33 Telecommunications Sourcing Act. 
34 (2) A sale of postpaid calling service is sourced 
35 to the origination point of the telecommunications 
36 signal as first identified by either of the following: 
37 (a) The seller's telecommunications system. 
38 (b) Information received by the seller from its 
39 service provider, where the system used to transport 
40 such signals is not that of the seller. 
41 (3) A sale of prepaid calling service is sourced 
42 in accordance with section 423.15. However,in the 
43 case of a sale of mobile telecommunications services 
44 that is a prepaid telecommunications service, the rule 
45 provided in section 423.15, subsection 1, paragraph 
46 "e", shall include as an option the location 
47 associated with the mobile telephone number. 
48 (4) A sale of a private telecommunications service 
49 is sourced as follows: 
50 (a) Service for a separate charge related to a 
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1 customer channel termination point is sourced to each 
2 level of jurisdiction in which such customer channel 
3 termination point is located. 
4 (b) Service where all customer termination points 
5 are located entirely within one jurisdiction or level 
6 of jurisdiction is sourced in such jurisdiction in 
7 which the customer channel termination points are 
8 located. 
9 (c) Service for segments of a channel between two 

10 customer channel termination points located in 
11 different jurisdictions and which segments of a 
12 channel are separately charged is sourced fifty 
13 percent in each level of jurisdiction in which the 
14 customer channel termination points are located. 
15 (d) Service for segments of a channel located in 
16 more than one jurisdiction or" levels of jurisdiction 
17 and which segments are not separately billed is 
18 sourced in each jurisdiction based on the percentage 
19 determined by dividing the number of customer channel 
20 termination points in such jurisdiction by the total 
21 number of customer channel termination points. 
22 Sec. 123. NEW SECTION. 423.21 BAD DEBT 
23 DEDUCTIONS. 
24 1. For the purposes of this section, "bad debt" 
25 means an amount properly calculated pursuant to 
26 section 166 of the Internal Revenue Code then adjusted 
27 to exclude financing charges or interest, sales or use 
28 taxes charged on the purchase price, uncollectible 
29 amounts on property that remain in the possession of 
30 the seller until the full purchase price is paid, 
31 expenses incurred in attempting to collect any debt, 
32 and repossessed property. 
33 2. In computing the amount of tax due, a seller 
34 may deduct bad debts from the total amount upon which 
35 the tax is calculated for any return. Any deduction 
36 taken or refund paid which is attributed to bad debts 
37 shall not include interest. 
38 3. A seller may deduct bad debts on the return for 
39 the period during which the bad debt is written off as 
40 uncollectible in the seller's books and records and is 
41 eligible to be deducted for federal income tax 
42 purposes. For purposes of this subsection, a seller 
43 who is not required to file federal income tax returns 
44 may deduct a bad debt on a return filed for the period 
45 in which the bad debt is written off as uncollectible 
46 in the seller's books and records and would be 
47 eligible for a bad debt deduction for federal income 
48 tax purposes if the seller were required to file a 
49 federal income tax return. 
50 4. If a deduction is taken for a bad debt and the 
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1 seller subsequently collects the debt in whole or in 
2 part, the tax on the amount so collected must be paid 
3 and reported on the return filed for the period in 
4 which the collection is made. 
5 5. A seller may obtain a refund of tax on any 
6 amount of bad debt that exceeds the amount of taxable 
7 sales within the period allowed for refund claims by 
8 section 423.47. However, the period allowed for 
9 refund claims shall be measured from the due date of 

10 the return on which the bad debt could first be 
11 claimed. 
12 6. For the purposes of computing a bad debt 
13 deduction or reporting a payment received on a 
14 previously claimed bad debt, any payments made on a 
15 debt or account shall be applied first to the price of 
16 the property or service and tax thereon, 
17 proportionally, and secondly to interest, service 
18 charges, and any other charges. 
19 Sec. 124. NEW SECTION. 423.22 TAXATION IN 
20 ANOTHER STATE. 
21 If any person who causes tangible personal property 
22 to be brought into this state or who uses in this 
23 state services enumerated in section 423.2 has already 
24 paid a tax in another state in respect to the sale or 
25 use of the property or the performance of the service, 
26 or an occupation tax in respect to the property or 
27 service, in an amount less than the tax imposed by 
28 subchapter II or III, the provisions of those 
29 subchapters shall apply, but at a rate measured by the 
30 difference only between the rate fixed by subchapter 
31 II or III and the rate by which the previous tax on 
32 the sale or use, or the occupation tax, was computed. 
33 If the tax imposed and paid in the other state is 
34 equal to or more than the tax imposed by those 
35 subchapters, then a tax is not due in this state on 
36 the personal property or service. 
37 Sec. 125. NEW SECTION. 423.23 SELLERS' 
38 AGREEMENTS. 
39 Agreements between competing sellers, or the 
40 adoption of appropriate rules and regulations by 
41 organizations or associations of sellers to provide 
42 uniform methods for adding sales or use tax or the 
43 average equivalent thereof, and which do not involve 
44 price-fixing agreements otherwise unlawful, are 
45 expressly authorized and shall be held not in 
46 violation of chapter 553 or other antitrust laws of 
47 this state. The director shall cooperate with 
48 sellers, organizations, or associations in formulating 
49 agreements and rules. 
50 Sec. 126. NEW SECTION. 423.24 ABSORBING TAX 
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2 A seller shall not advertise or hold out or state 
3 to the public or to any purchaser, consumer, or user, 
4 directly or indirectly, that the taxes or any parts 
5 thereof imposed by subchapter II or III will be 
6 assumed or absorbed by the seller or the taxes will 
7 not be added to the sales price of the property sold, 
8 or if added that the taxes or any part thereof will be 
9 refunded. Any person violating any of the provisions 

10 of this section within this state is guilty of a 
11 simple misdemeanor. 
12 Sec. 127. NEW SECTION. 423.25 DIRECTOR'S POWER 
13 TO ADOPT RULES. 
14 The director shall have the power to adopt rules 
15 for adding the taxes imposed by subchapters II and 
16 III, or the average equivalents thereof, by providing 
17 different methods applying uniformly to retailers 
18 within the same general classification for the purpose 
19 of enabling the retailers to add and collect, as far 
20 as practicable, the amounts of those taxes. 
21 Sec. 128. NEW SECTION. 423.26 VEHICLES SUBJECT 
22 TO REGISTRATION OR ONLY TO THE ISSUANCE OF TITLE 
23 MANUFACTURED HOUSING. 
24 The use tax imposed upon the use of vehicles 
25 subject to registration or subject only to the 
26 issuance of a certificate of title or imposed upon the 
27 use of manufactured housing shall be paid by the owner 
28 of the vehicle or of the manufactured housing to the 
29 county treasurer or the state department of 
30 transportation from whom the registration receipt or 
31 certificate of title is obtained. A registration 
32 receipt for a vehicle subject to registration or 
33 certificate of title shall not be issued until the tax 
34 has been paid. The county treasurer or the state 
35 department of transportation shall require every 
36 applicant for a registration receipt for a vehicle 
37 subject to registration or certificate of title to 
38 supply information as the county treasurer or the 
39 director deems necessary as to the time of purchase, 
40 the purchase price, installed purchase price, and 
41 other information relative to the purchase of the 
42 vehicle or manufactured housing. On or before the 
43 tenth day of each month, the county treasurer or the 
44 state department of transportation shall remit to the 
45 department the amount of the taxes collected during 
46 the preceding month. 
47 A person who willfully makes a false statement in 
48 regard to the purchase price of a vehicle subject to 
49 taxation under this section is guilty of a fraudulent 
50 practice. A person who willfully makes a false 
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1 statement in regard to the purchase price of such a 
2 vehicle with the intent to evade the payment of tax 
3 shall be assessed a penalty of seventy-five percent of 
4 the amount of tax unpaid and required to be paid on 
5 the actual purchase price less trade-in allowance. 
6 Sec. 129. NEW SECTION. 423.27 MOTOR VEHICLE 
7 LEASE TAX. 
8 1. The use tax imposed upon the use of leased 
9 vehicles subject to registration under chapter 321, 

10 with gross vehicle weight ratings of less than sixteen 
11 thousand pounds, excluding motorcycles and motorized 
12 bicycles, which are leased by a lessor licensed 
13 pursuant to chapter 321F for a period of twelve months 
14 or more shall be paid by the owner of the vehicle to 
15 the county treasurer or state department of 
16 transportation from whom the registration receipt or 
17 certificate of title is obtained. A registration 
18 receipt for a vehicle subject to registration or 
19 issuance of a certificate of title shall not be issued 
20 until the tax is paid in the initial instance. Tax on 
21 the lease transaction that does not require titling or 
22 registration of the vehicle shall be remitted to the 
23 department. Tax and the reporting of tax due to the 
24 department shall be remitted on or before fifteen days 
25 from the last day of the month that the vehicle lease 
26 tax becomes due. Failure to timely report or remit 
27 any of the tax when due shall result in a penalty and 
28 interest being imposed on the tax due pursuant to 
29 section 423.40, subsection 1, and section 423.42, 
30 subsection 1. 
31 2. The amount subject to tax shall be computed on 
32 each separate lease transaction by taking the total of 
33 the lease payments, plus the down payment, and 
34 excluding all of the following: 
35 a. Title fee. 
36 b. Registration fees. 
37 c. Vehicle lease tax pursuant to this section. 
38 d. Federal excise taxes attributable to the sale 
39 of the vehicle to the owner or to the lease of the 
40 vehicle by the owner. 
41 e. Optional service or warranty contracts subject 
42 to tax pursuant to section 423.2, subsection 1. 
43 f. Insurance. 
44 g. Manufacturer's rebate. 
45 h. Refundable deposit. 
46 i. Finance charges, if any, on items listed in 
47 paragraphs "a" through "h". 
48 If any or all of the items in paragraphs "a" 
49 through "i" are excluded from the taxable lease price, 
50 the owner shall maintain adequate records of the 
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1 amounts of those items. If the parties to a lease 
2 enter into an agreement providing that the tax imposed 
3 under this statute is to be paid by the lessee or 
4 included in the monthly lease payments to be paid by 
5 the lessee, the total cost of the tax shall not be 
6 included in the computation of lease price for the 
7 purpose of taxation under this section. The county 
8 treasurer, the state department of transportation, or 
9 the department of revenue and finance shall require 

10 every applicant for a registration receipt for a 
11 vehicle subject to tax under this section to supply 
12 information as the county treasurer or director deems 
13 necessary as to the date of the lease transaction, the 
14 lease price, and other information relative to the 
15 lease of the vehicle. 
16 3. On or before the tenth day of each month, the 
17 county treasurer or the state department of 
18 transportation shall remit to the department the 
19 amount of the taxes collected during the preceding 
20 month. 
21 4. If the lease is terminated prior to the 
22 termination date contained in the lease agreement, no 
23 refund shall be allowed for tax previously paid under 
24 this section, except as provided in section 322G.4. 
25 Sec. 130. NEW SECTION. 423.28 SALES TAX REPORT 
26 -- DEDUCTION. 
27 Motor vehicle or trailer dealers, in making their 
28 reports and returns to the department for the purpose 
29 of paying the sales tax, shall be permitted to deduct 
30 all sales prices from retail sales of vehicles subject 
31 to registration or subject only to the issuance of a 
32 certificate of title. Sales prices from sales of 
33 vehicles subject to registration or subject only to 
34 the issuance of a certificate of title are exempted 
35 from the sales tax, but, if required by the director, 
36 the sales prices shall be included in the returns made 
37 by motor vehicle or trailer dealers under subchapter 
38 II, and proper deductions taken pursuant to this 
39 section. 
40 Sec. 131. NEW SECTION. 423.29 COLLECTIONS BY 
41 SELLERS. 
42 Every seller who is a retailer and who is making 
43 taxable sales of tangible personal property in Iowa 
44 shall, at the time of selling the property, collect 
45 the sales tax. Every seller who is a retailer 
46 maintaining a place of business in this state and 
47 selling tangible personal property for use in Iowa 
48 shall, at the time of making the sale, whether within 
49 or without the state, collect the use tax. Sellers 
50 required to collect sales or use tax shall give to any 
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1 purchaser a receipt for the tax collected in the 
2 manner and form prescribed by the director. 
3 Every seller who is a retailer furnishing taxable 
4 services in Iowa and every seller who is a retailer 
5 maintaining a place of business in this state and 
6 furnishing taxable services in Iowa or services 
7 outside Iowa if the product or result of the service 
8 is used in Iowa shall be subject to the provisions of 
9 the preceding paragraph. 

10 Sec. 132. NEW SECTION. 423.30 FOREIGN SELLERS 
11 NOT REGISTERED UNDER THE AGREEMENT. 
12 The director may, upon application, authorize the 
13 collection of the use tax by any seller who is a 
14 retailer not maintaining a place of business within 
15 this state and not registered under the agreement, 
16 who, to the satisfaction of the director, furnishes 
17 adequate security to ensure collection and payment of 
18 the tax. Such sellers shall be issued, without 
19 charge, permits to collect tax subject to any 
20 regulations which the director shall prescribe. When 
21 so authorized, it shall be the duty of foreign sellers 
22 to collect the tax upon all tangible personal property 
23 sold, to the retailer's knowledge, for use within this 
24 state, in the same manner and subject to the same 
25 requirements as a retailer maintaining a place 6f 
26 business within this state. The authority and permit 
27 may be canceled when, at any time, the director 
28 considers the security inadequate, or that tax can 
29 more effectively be collected from the person using 
30 property in this state. 
31 The discretionary power granted in this section is 
32 extended to apply in the case of foreign retailers 
33 furnishing services enumerated in section 423.2. 
34 Sec. 133. NEW SECTION. 423.31 FILING OF SALES 
35 TAX RETURNS AND PAYMENT OF SALES TAX. 
36 1. Each person subject to this section and section 
37 423.36 and in accordance with the provisions of this 
38 section and section 423.36 shall, on or before the 
39 last day of the month following the close of each 
40 calendar quarter during which such person is or has 
41 become or ceased being subject to the provisions of 
42 this section and section 423.36, make, sign, and file 
43 a return for the calendar quarter in the form as may 
44 be required. Returns shall show information relating 
45 to sales prices including goods, wares, and services 
46 converted to the use of such person, the amounts of 
47 sales prices excluded and exempt from the tax, the 
48 amounts of sales prices subject to tax, a calculation 
49 of tax due, and any other information for the period 
50 covered by the return as may be required. Returns 
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1 shall be signed by the retailer or the retailer's 
2 authorized agent and must be certified by the retailer 
3 to be correct in accordance with forms and rules 
4 prescribed by the director. 
5 2. Persons required to file, or committed to file 
6 by reason of voluntary action or by order of the 
7 department, deposits of taxes due under this 
8 subchapter shall be entitled to take credit against 
9 the total quarterly amount of tax due such amount as 

10 shall have been deposited by such persons during that 
11 calendar quarter. The balance remaining due after 
12 such credit for deposits shall be entered on the 
13 return. However, such person may be granted an 
14 extension of time not exceeding thirty days for filing 
15 the quarterly return, upon a proper showing of 
16 necessity. If an extension is granted, such person 
17 shall have paid by the twentieth day of the month 
18 following the close of such quarter ninety percent of 
19 the estimated tax due. 
20 3. The sales tax forms prescribed by the director 
21 shall be referred to as "retailers tax deposit". 
22 Deposit forms shall be signed by the retailer or the 
23 retailer'S duly authorized agent, and shall be duly 
24 certified by the retailer or agent to be correct. The 
25 director may authorize incorporated banks and trust 
26 companies or other depositories authorized by law 
27 which are depositories or financial agents of the 
28 United States, or of this state, to receive any sales 
29 tax imposed under this chapter, in the manner, at the 
30 times, and under the conditions the director 
31 prescribes. The director shall prescribe the manner, 
32 times, and conditions under which the receipt of the 
33 tax by those depositories is to be treated as payment 
34 of the tax to the department. 
35 4. Every retailer at the time of making any return 
36 required by this section shall compute and pay to the 
37 department the tax due for the preceding period. The 
38 tax on sales prices from the sale or rental of 
39 tangible personal property under a consumer rental 
40 purchase agreement as defined in section 537.3604, 
41 subsection 8, is payable in the tax period of receipt. 
42 5. Upon making application and receiving approval 
43 from the director, a parent corporation and its 
44 affiliated corporations that make retail sales of 
45 tangible personal property or taxable enumerated 
46 services may make deposits and file a consolidated 
47 sales tax return for the affiliated group, pursuant to 
48 rules adopted by the director. A parent corporation 
49 and each affiliate corporation that files a 
50 consolidated return are jointly and severally liable 
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1 for all tax, penalty, and interest found due for the 
2 tax period for which a consolidated return is filed or 
3 required to be filed. 
4 A business required to file a consolidated sales 
5 tax return shall file a form entitled "schedule of 
6 consolidated business locations" with its quarterly 
7 sales tax return that shows the taxpayer's 
8 consolidated permit number, the permit number for each 
9 Iowa business location, the state sales tax amount by 

10 business location, and the' amount of state sales tax 
11 due on goods consumed that are not assigned to a 
12 specific business location. Consolidated quarterly 
13 sales tax returns that are not accompanied by the 
14 schedule of consolidated business locations form are 
15 considered incomplete and are subject to penalty under 
16 section 421.27. 
17 6. If necessary or advisable in order to insure 
18 the payment of the tax, the director may require 
19 returns and payment of the tax to be made for other 
20 than quarterly periods, the provisions of this 
21 section, or other provision to the contrary 
22 notwithstanding. 
23 Sec. 134. NEW SECTION. 423.32 FILING OF USE TAX 
24 RETURNS AND PAYMENT OF USE TAX. 
25 1. A retailer maintaining a place of business in 
26 this state who is required to collect or a user who is 
27 required to pay the use tax or a foreign retailer 
28 authorized, pursuant to section 423.30, to collect the 
29 use tax, shall remit to the department the amount of 
30 tax on or before the last day of the month following 
31 each calendar quarterly period. However, a retailer 
32 who collects or owes more than fifteen hundred dollars 
33 in use taxes in a month shall deposit with the 
34 department or in a depository authorized by law and 
35 designated by the director, the amount collected or 
36 owed, with a deposit form for the month as prescribed 
37 by the director. 
38 a. The deposit form is due on or before the 
39 twentieth day of the month following the month of 
40 collection, except a deposit is not required for the 
41 third month of the calendar quarter, and the total 
42 quarterly amount, less the amounts deposited for the 
43 first two months of the quarter, is due with the 
44 quarterly report on the last day of the month 
45 following the month of collection. At that time, the 
46 retailer shall file with the department a return for 
47 the preceding quarterly period in the form prescribed 
48 by the director showing the purchase price of the 
49 tangible personal property sold by the retailer during 
50 the preceding quarterly period, the use of which is 
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1 subject to the use tax imposed by this chapter, and 
2 other information the director deems necessary for the 
3 proper administration of the use tax. 
4 b. The return shall be accompanied by a remittance 
5 of the use tax for the period covered by the return. 
6 If necessary in order to ensure payment to the state 
7 of the tax, the director may in any or all cases 
8 require returns and payments to be made for other than 
9 quarterly periods. The director, upon request and a 

10 proper showing of necessity, may grant an extension of 
11 time not to exceed thirty days for making any return 
12 and payment. Returns shall be signed, in accordance 
13 with forms and rules prescribed by the director, by 
14 the retailer or the retailer's authorized agent, and 
15 shall be certified by the retailer or agent to be 
16 correct. 
17 2. If it is reasonably expected, as determined by 
18 rules prescribed by the director, that a retailer's 
19 annual sales or use tax liability will not exceed one 
20 hundred twenty dollars for a calendar year, the 
21 retailer may request and the director may grant 
22 permission to the retailer, in lieu of the quarterly 
23 filing and remitting requirements set out elsewhere in 
24 this section, to file the return required by and remit 
25 the sales or use tax due under this section on a 
26 calendar-year basis. The return and tax are due and 
27 payable no later than January 31 following each 
28 calendar year in which the retailer carries on 
29 business. 
30 3. The director, in cooperation with the 
31 department of management, may periodically change the 
32 filing and remittance thresholds by administrative 
33 rule if in the best interests of the state and 
34 taxpayer to do so. 
35 Sec. 135. NEW SECTION. 423.33 LIABILITY OF 
36 PERSONS OTHER THAN RETAILERS FOR PAYMENT OF SALES OR 
37 USE TAX. 
38 1. LIABILITY OF PURCHASER FOR SAL~S TAX. If a 
39 purchaser fails to pay sales tax to the retailer 
40 required to collect the tax, then in addition to all 
41 of the rights, obligations, and remedies provided, the 
42 tax is payable by the purchaser directly to the 
43 department, and sections 423.31, 423.32, 423.37, 
44 423.38, 423.39, 423.40, 423.41, and 423.42 apply to 
45 the purchaser. For failure to pay, the retailer and 
46 purchaser are liable, unless the circumstances 
47 described in section 421.60, subsection 2, paragraph 
48 "m", or section 423.45, subsection 4, paragraph "b" or 
49 He", or subsection 5, paragraph "c" or 'Ie", are 
50 applicable. 
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1 2. IMMEDIATE SUCCESSOR LIABILITY FOR SALES OR USE 
2 TAX. If a retailer sells the retailer's business or 
3 stock of goods or quits the business, the retailer 
4 shall prepare a final return and pay all sales or use 
5 tax due within the time required by law. The 
6 immediate successor to the retailer, if any, shall 
7 withhold a sufficient portion of the purchase price, 
8 in money or money's worth, to pay the amount of 
9 delinquent tax, interest, or penalty due and unpaid. 

10 If the immediate successor of the business or stock of 
11 goods intentionally fails to withhold the amount due 
12 from the purchase price as provided in this 
13 subsection, the immediate successor is personally 
14 liable for the payment of delinquent taxes, interest, 
15 and penalty accrued and unpaid on account of the 
16 operation of the business by the immediate former 
17 retailer, except when the purchase is made in good 
18 faith as provided in section 421.28. However, a 
19 person foreclosing on a valid security interest or 
20 retaking possession of premises under a valid lease is 
21 not an "immediate successor" for purposes of this 
22 section. The department may waive the liability of 
23 the immediate successor under this subsection if the 
24 immediate successor exercised good faith in 
25 establishing the amount of the previous liability. 
26 3. EVENT SPONSOR'S LIABILITY FOR SALES TAX. A 
27 person sponsoring a flea market or a craft, antique, 
28 coin, or stamp show or similar event shall obtain from 
29 every retailer selling tangible personal property or 
30 taxable services at the event proof that the retailer 
31 possesses a valid sales tax permit or secure from the 
32 retailer a statement, taken in good faith, that 
33 property or services offered for sale are not subject 
34 to sales tax. Failure to do so renders a sponsor of 
35 the event liable for payment of any sales tax, 
36 interest, and penalty due and owing from any retailer 
37 selling property or services at the event. Sections 
38 423.31, 423.32, 423.37, 423.38, 423.39, 423.40, 
39 423.41, and 423.42 apply to the sponsors. For 
40 purposes of this subsection, a person sponsoring a 
41 flea market or a craft, antique, coin, or stamp show 
42 or similar event does not include an organization 
43 which sponsors an event less than three times a year 
44 or a state, county, or district agricultural fair. 
45 Sec. 136. NEW SECTION. 423.34 LIABILITY OF USER. 
46 Any person who uses any property or services 
47 enumerated in section 423.2 upon which the use tax has 
48 not been paid, either to the county treasurer or to a 
49 retailer or direct to the department as required by 
50 this subchapter, shall be liable for the payment of 
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1 tax, and shall on or before the last day of the month 
2 next succeeding each quarterly period pay the use tax 
3 upon all property or services used by the person 
4 during the preceding quarterly period in the manner 
5 and accompanied by such returns as the director shall 
6 prescribe. All of the provisions of sections 423.32 
7 and 423.33 with reference to the returns and payments 
8 shall be applicable to the returns and payments 
9 required by this section. 

10 Sec. 137. NEW SECTION. 423.35 POSTING OF BOND TO 
11 SECURE PAYMENT. 
12 The director may, when necessary and advisable in 
13 order to secure the collection of the sales or use 
14 tax, authorize any person subject to either tax, and 
15 any retailer required or authorized to collect those 
16 taxes pursuant to the provisions of section 423.14, to 
17 file with the department a bond, issued by a surety 
18 company authorized to transact business in this state 
19 and approved by the insurance commissioner as to 
20 solvency and responsibility, in an amount as the 
21 director may fix, to secure the payment of any tax, 
22 interest, or penalties due or which may become due 
23 from such person. In lieu of a bond, securities 
24 approved by the director, in an amount which the 
25 director may prescribe, may be deposited with the 
26 department, which securities shall be kept in the 
27 custody of the department and may be sold by the 
28 director at public or private sale, without notice to 
29 the depositor, if it becomes necessary to do so in 
30 order to recover any tax, interest, or penalties due. 
31 Upon the sale, the surplus, if any, above the amounts 
32 due under this chapter shall be returned to the person 
33 who deposited the securities. 
34 Sec. 138. NEW SECTION. 423.36 PERMITS REQUIRED 
35 TO COLLECT SALES OR USE TAX -- APPLICATIONS 
36 REVOCATION. 
37 1. A person shall not engage in or transact 
38 business as a retailer making taxable sales of 
39 tangible personal property or furnishing services 
40 within this state or as a retailer making taxable 
41 sales of tangible personal property or furnishing 
42 services for use within this state, unless a permit 
43 has been issued to the retailer under this section, 
44 except as provided in subsection 6. Every person 
45 desiring to engage in or transact business as a 
46 retailer shall file with the department an application 
47 for a permit to collect sales or use tax. Every 
48 application for a sales or use tax permit shall be 
49 made upon a form prescribed by the director and shall 
50 set forth any information the director may require. 
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1 The application shall be signed by an owner of the 
2 business if a natural person; in the case of a 
3 retailer which is an association or partnership, by a 
4 member or partner; and in the case of a retailer which 
5 is a corporation, by an executive officer or some 
6 person specifically authorized by the corporation to 
7 sign the application, to which shall be attached the 
8 written evidence of the person's authority. 
9 2. To collect sales or use tax, the applicant must 

10 have a permit for each place of business in the state 
11 of Iowa. The department may deny a permit to an 
12 applicant who is substantially delinquent in paying a 
13 tax due, or the interest or penalty on the tax, 
14 administered by the department at the time of 
15 application. If the applicant is a partnership, a 
16 permit may be denied if a partner is substantially 
17 delinquent in paying any delinquent tax, penalty, or 
18 interest. If the applicant is a corporation, a permit 
19 may be denied if any officer having a substantial 
20 legal or equitable interest in the ownership of the 
21 corporation owes any delinquent tax, penalty, or 
22 interest. 
23 3. The department shall grant and issue to each 
24 applicant a permit for each place of business in this 
25 state where sales or use tax is collected. A permit 
26 is not assignable and is valid only for the person in 
27 whose name it is issued and for the transaction of 
28 business at the place designated or at a place of 
29 relocation within the state if the ownership remains 
30 the same. 
31 If an applicant is making sales outside Iowa for 
32 use in this state or furnishing services outside Iowa, 
33 the product or result of which will be used in this 
34 state, that applicant shall be issued one use tax 
35 permit by the department applicable to these out-of-
36 state sales or services. 
37 4. Permits issued under this section are valid and 
38 effective until revoked by the department. 
39 5. If the holder of a permit fails to comply with 
40 any of the provisions of this subchapter or of 
41 subchapter II or III or any order or rule of the 
42 department adopted under those subchapters or is 
43 substantially delinquent in the payment of a tax 
44 administered by the department or the interest or 
45 penalty on the tax, or if the person is a corporation 
46 and if any officer having a substantial legal or 
47 equitable interest in the ownership of the corporation 
48 owes any delinquent tax of the permit-holding 
49 corporation, or interest or penalty on the tax, 
50 administered by the department, the director may 
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1 revoke the permit. The director shall send notice by 
2 mail to a permit holder informing that person of the 
3 director's intent to revoke the permit and of the 
4 permit holder's right to a hearing on the matter. If 
5 the permit holder petitions the director for a hearing 
6 on the proposed revocation, after giving ten days' 
7 notice of the time and place of the hearing in 
8 accordance with section 17A.18, subsection 3, the 
9 matter may be heard and a decision rendered. The 

10 director may restore permits after revocation. The 
11 director shall adopt rules setting forth the period of 
12 time a retailer must wait before a permit may be 
13 restored or a new permit may be issued. The waiting 
14 period shall not exceed ninety days from the date of 
15 the revocation of the permit. 
16 6. Sellers who are not regularly engaged in 
17 selling at retail and do not have a permanent place of 
18 business, but who are temporarily engaged in selling 
19 from trucks, portable roadside stands, concessionaires 
20 at state, county, district, or local fairs, carnivals, 
21 or the like, shall report and remit the sales tax on a 
22 temporary basis, under rules the director shall 
23 provide for the efficient collection of the sales tax. 
24 This sUbsection applies to sellers who are temporarily 
25 engaged in furnishing services. 
26 Persons engaged in selling tangible personal 
27 property or furnishing services shall not be required 
28 to obtain or retain a sales tax permit for a place of 
29 business at which taxable sales of tangible personal 
30 property or taxable performance of services will not 
31 occur. 
32 7. The provisions of subsection 1, dealing with 
33 the lawful right of a retailer to transact business, 
34 as applicable, apply to persons having receipts from 
35 furnishing services enumerated in section 423.2, 
36 except that a person holding a permit pursuant to 
37 subsection 1 shall not be required to obtain any 
38 separate sales tax permit for the purpose of engaging 
39 in business involving the services. 
40 8. a. Except as provided in paragraph "b", 
41 purchasers, users, and consumers of tangible personal 
42 property or enumerated services taxed pursuant to 
43 subchapter II or III of this chapter or chapters 423B 
44 and 423E may be authorized, pursuant to rules adopted 
45 by the director, to remit tax owed directly to the 
46 department instead of the tax being collected and paid 
47 by the seller. To qualify for a direct pay tax 
48 permit, the purchaser, user, or consumer must accrue a 
49 tax liability of more than four thousand dollars in 
50 tax under subchapters II and III in a semimonthly 
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1 period and make deposits and file returns pursuant to 
2 section 423.31. This authority shall not be granted 
3 or exercised except upon application to the director 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

and then only after issuance by the director of a 
direct pay tax permit. 

b. The granting of a direct pay tax permit is not 
authorized for any of the following: 

(1) Taxes imposed on the sales, furnishing, or 
service of " gas, electricity, water, heat, pay 
television service, and communication service. 

(2) Taxes imposed under sections 423.26 and 423.27 
and chapter 423C. 

Sec. 139. NEW SECTION. 423.37 FAILURE TO FILE 
SALES OR USE TAX RETURNS -- INCORRECT RETURNS. 

1. As soon as practicable after a return is filed 
and in any event within three years after the return 
is filed, the department shall examine it, assess and 
determine the tax due if the return is found to be 
incorrect, and give notice to the person liable for 
the tax of the assessment and determination as 
provided in subsection 2. The period for the 
.examination and determination of the correct amount of 
tax is unlimited in the case of a false or fraudulent 
return made with the intent to evade tax or in the 
case of a failure to file a return. 

2. If a return required by this subchapter is not 
filed, or if a return when filed is incorrect or 
insufficient and the maker fails to file a corrected 
or sufficient return within twenty days after the same 
is required by notice from the department, the 
department shall determine the amount of tax due from 
information as the department may be able to obtain 
and, if necessary, may estimate the tax on the basis 
of external indices, such as number of employees of 
the person concerned, rentals paid by the person, 
stock on hand, or other factors. The department shall 

37 give notice of the determination to the person liable 
38 for the tax. The determination shall fix the tax 
39 unless the person against whom it is assessed shall, 
40 within sixty days after the giving of notice of the 
41 determination, apply to the director for a hearing or 
42 unless the taxpayer contests the determination by 
43 paying the tax, interest, and penalty and timely 
44 filing a claim for refund. At the hearing evidence 
45 may be offered to support the determination or to 
46 prove that it is incorrect. After the hearing the 
47 director shall give notice of the decision to the 
48 person liable for the tax. 
49 3. The three-year period of limitation provided in 
50 subsection 1 may be extended by a taxpayer by signing 
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1 a waiver agreement form to be provided by the 
2 department. The agreement shall stipulate the period 
3 of extension and the tax period to which the extension 
4 applies. The agreement shall also provide that a 
5 claim for refund may be filed by the taxpayer at any 
6 time during the period of extension. 
7 Sec. 140. NEW SECTION. 423.38 JUDICIAL REVIEW. 
8 1. Judicial review of actions of the director may 
9 be sought in accordance with the terms of the Iowa 

10 administrative procedure Act. 
11 2. For cause and upon a showing by the director 
12 that collection of the tax in dispute is in doubt, the 
13 court may order the petitioner to file with the clerk 
14 a bond for the use of the respondent, with sureties 
15 approved by the clerk, in the amount of tax appealed 
16 from, conditioned that the petitioner shall perform 
17 the orders of the court. 
18 3. An appeal may be taken by the taxpayer or the 
19 director to the supreme court of this state 
20 irrespective of the amount involved. 
21 Sec. 141. NEW SECTION. 423.39 SERVICE OF 
22 NOTICES. 
23 1. A notice authorized or required under this 
24 subchapter may be given by mailing the notice to the 
25 person for whom it is intended, addressed to that 
26 person at the address given in the last return filed 
27 by the person pursuant to this subchapter, or if no 
28 return has been filed, then to any address obtainable. 
29 The mailing of the notice is presumptive evidence of 
30 the receipt of the notice by the person to whom 
31 addressed. Any period of time which is determined 
32 according to this subchapter by the giving of notice 
33 commences to run from the date of mailing of the 
34 notice. 
35 2. The provisions of the Code relative to the 
36 limitation of time for the enforcement of a civil 
37 remedy shall not apply to any proceeding or action 
38 taken to levy, appraise, assess, determine, or enforce 
39 the collection of any tax or penalty provided by this 
40 chapter. 
41 Sec. 142. NEW SECTION. 423.40 PENALTIES 
42 OFFENSES -- LIMITATION. 
43 1. In addition to the sales or use tax or 
44 additional sales or use tax, the taxpayer shall pay a 
45 penalty as provided in section 421.27. The taxpayer 
46 shall also pay interest on the sales or use tax or 
47 additional sales or use tax at the rate in effect 
48 under section 421.7 for each month counting each 
49 fraction of a month as an entire month, computed from 
50 the date the semimonthly or monthly tax deposit form 
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1 or return was required to be filed. The penalty and 
2 interest shall be paid to the department and disposed 
3 of in the same manner as other receipts under this 
4 subchapter. Unpaid penalties and interest may be 
5 enforced in the same manner as the taxes imposed by 
6 this chapter. 
7 2. a. Any person who knowingly sells tangible 
8 personal property, tickets or admissions to places of 
9 amusement and athletic events, or gas, water, 

10 electricity, or communication service at retail, or 
11 engages in the furnishing of services enumerated in 
12 section 423.2, in this state without procuring a 
13 permit to collect tax, as provided in section 423.36, 
14 or who violates section 423.24 and the officers of any 
15 corporation who so act are guilty of a serious 
16 misdemeanor. 
17 b. A person who knowingly sells tangible personal 
18 property, tickets or admissions to places of amusement 
19 and athletic events, or gas, water, electricity, or 
20 communication service at retail, or engages in the 
21 furnishing of services enumerated in section 423.2, in 
22 this state after the person's sales tax permit has 
23 been revoked and before it has been restored as 
24 provided in section 423.36, subsection 5, and the 
25 officers of any corporation who so act are guilty of 
26 an aggravated misdemeanor. 
27 3. A person who willfully attempts in any manner 
28 to evade any tax imposed by this chapter or the 
29 payment of the tax or a person who makes or causes to 
30 be made a false or fraudulent semimonthly or monthly 
31 tax deposit form or return with intent to evade any 
32 tax imposed by subchapter II or III or the payment of 
33 the tax is guilty of a class "D" felony. 
34 4. The certificate of the director to the effect 
35 that a tax has not been paid, that a return has not 
36 been filed, or that information has not been supplied 
37 pursuant to the provisions of this subchapter shall be 
38 prima facie evidence thereof. 
39 5. A person required to pay sales or use tax, or 
40 to make, sign, or file a tax deposit form or return or 
41 supplemental return, who willfully makes a false or 
42 fraudulent tax deposit form or return, or willfully 
43 fails to pay at least ninety percent of the tax or 
44 willfully fails to make, sign, or file the tax deposit 
45 form or return, at the time required by law, is guilty 
46 of a fraudulent practice. 
47 6. A prosecution for an offense specified in this 
48 section shall be commenced within six years after its 
49 commission. 
50 Sec. 143. NEW SECTION. 423.41 BOOKS--
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2 Every retailer required or authorized to collect 
3 taxes imposed by this chapter and every person using 
4 in this state tangible personal property, services, or 
5 the product of services shall keep records, receipts, 
6 invoices, and other pertinent papers as the director 
7 shall require, in the form that the director shall 
8 require, for as long as the director has the authority 
9 to examine and determine tax due. The director or any 

10 duly authorized agent of the department may examine 
11 the books, papers, records, and equipment of any 
12 person either selling tangible personal property Or 
13 services or liable for the tax imposed by this 
14 chapter, and investigate the character of the business 
15 of any person in order to verify the accuracy of any 
16 return made, or if a return was not made by the 
17 person, ascertain and determine the amount due under 
18 this chapter. These books, papers, and records shall 
19 be made available within this state for examination 
20 upon reasonable notice when the director deems it 
21 advisable and so orders. The preceding requirements 
22 shall likewise apply to users and persons furnishing 
23 services enumerated in section 423.2. 
24 Sec. 144. NEW SECTION. 423.42 STATUTES 
25 APPLICABLE. 
26 1. The director shall administer the taxes imposed 
27 by subchapters II and III in the same manner and 
28 subject to all the provisions of~ and all of the 
29 powers, duties, authority, and restrictions contained 
30 in, section 422.25, subsection 4, section 422.30, and 
31 sections 422.67 through 422.75. 
32 2. All the provisions of section 422.26 shall 
33 apply in respect to the taxes and penalties imposed by 
34 subchapters II and III and this subchapter, except 
35 that, as applied to any tax imposed by subchapters II 
36 and III, the lien provided in section 422.26 shall be 
37 prior and paramount over all subsequent liens upon any 
38 personal property within this state, or right to such 
39 personal property, belonging to the taxpayer without 
40 the necessity of recording as provided in section 
41 422.26. The requirements for recording shall, as 
42 applied to the taxes imposed by subchapters II and 
43 III, apply only to the liens upon real property. When 
44 requested to do so by any person from whom a taxpayer 
45 is seeking credit, or with whom the taxpayer is 
46 negotiating the sale of any personal property, or by 
47 any other person having a legitimate interest in such 
48 information, the director shall, upon being satisfied 
49 that such a situation exists, inform that person as to 
50 the amount of unpaid taxes due by such taxpayer under 
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1 the provisions of subchapters II and III. The giving 
2 of this information under these circumstances shall 
3 not be deemed a violation of section 422.72 as applied 
4 to subchapters II and III. 
5 Sec. 145. NEW SECTION. 423.43 DEPOSIT OF REVENUE 
6 APPROPRIATIONS. 
7 
8 
9 

Except as otherwise provided in section 312.2, 
subsection 15, all revenues derived from the use tax 
on motor vehicles, trailers, and motor vehicle 
accessories and equipment as collected pursuant to 
sections 423.26 and 423.27 shall be deposited and 
credited to the road use tax fund and shall be used 
exclusively for the construction, maintenance, and 
supervision of public highways. 

1. Notwithstanding any provision of this section 

10 
11 
12 
13 
14 
15 
16 which provides that all revenues derived from the use 
17 tax on motor vehicles, trailers, and motor vehicle 
18 accessories and equipment as collected pursuant to 
19 sections 423.26 and 423.27 shall be deposited and 
20 credited to the road use tax fund, eighty percent of 
21 the revenues shall be deposited and credited as 
22 follows: 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

a. Twenty-five percent of all such revenue, up to 
a maximum of four million two hundred fifty thousand 
dollars per quarter, shall be deposited into and 
credited to the Iowa comprehensive petroleum 
underground storage tank fund created in section 
455G.3, and the moneys so deposited are a continuing 
appropriation for expenditure under chapter 455G, and 
moneys so appropriated shall not be used for other 
purposes. 

b. Any such revenues remaining shall be credited 
to the road use tax fund. 

2. Notwithstanding any other provision of this 
section that provides that all revenue derived from 
the use tax on motor vehicles, trailers, and motor 
vehicle accessories and equipment as collected 
pursuant to section 423.26 shall be deposited and 
credited to the road use tax fund, twenty percent of 
the revenues shall be credited and deposited as 
follows: one-half to the road use tax fund and one
half to the primary road fund to be used for the 
commercial and industrial highway network. 

3. All other revenue arising under the operation 
this chapter shall be credited to the general fund 
the state. 

45 of 
46 of 
47 Sec. 146. NEW SECTION. 423.44 REIMBURSEMENT FOR 

PRIMARY ROAD FUND. 48 
49 From moneys deposited into the road use tax fund, 
50 the department may credit to the primary road fund any 
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1 amount of revenues derived from the use tax on motor 
2 vehicles, trailers, and motor vehicle accessories and 
3 equipment as collected pursuant to sections 423.26 and 
4 423.27 to the extent necessary to reimburse that fund 
5 for the expenditures not otherwise eligible to be made 
6 from the primary road fund, which are made for 
7 repairing, improving, and maintaining bridges over the 
8 rivers bordering the state. Expenditures for those 
9 portions of bridges within adjacent states may be 

10 included when they are made pursuant to an agreement 
11 entered into under section 313.63, 313A.34, or 314.10. 
12 Sec. 147. NEW SECTION. 423.45 REFUNDS 
13 EXEMPTION CERTIFICATES. 
14 1. If an amount of tax represented by a retailer 
15 to a consumer or user as constituting tax due is 
16 computed upon a sales price that is not taxable or the 
17 amount represented is in excess of the actual taxable 
18 amount and the amount represented is actually paid by 
19 the consumer or user to the retailer, the excess 
20 amount of tax paid shall be returned to the consumer 
21 or user upon notification to the retailer by the 
22 department that an excess payment exists. 
23 2. If an amount of tax represented by a retailer 
24 to a consumer or user as constituting tax due is 
25 computed upon a sales price that is not taxable or the 
26 amount represented is in excess of the actual taxable 
27 amount and the amount represented is actually paid by 
28 the consumer or user to the retailer, the excess 
29 amount of tax paid shall be returned to the consumer 
30 or user upon proper notification to the retailer by 
31 the consumer or user that an excess payment exists. 
32 "Proper" notification is written notification which 
33 allows a retailer at least sixty days to respond and 
34 which contains enough information to allow a retailer 
35 to determine the validity of a consumer's or user's 
36 claim that an excess amount of tax has been paid. No 
37 cause of action shall accrue against a retailer for 
38 excess tax paid until sixty days after proper notice 
39 has been given the retailer by the consumer or user. 
40 3. In the circumstances described in subsections 1 
41 and 2, a retailer has the option to either return any 
42 excess amount of tax paid to a consumer or user, or to 
43 remit the amount which a consumer or user has paid to 
44 the retailer to the department. 
45 4. a. The department shall issue or the seller 
46 may separately provide exemption certificates in the 
47 form prescribed by the director, including 
48 certificates not made of paper, which conform to the 
49 requirements of paragraph "c", to assist retailers in 
50 properly accounting for nontaxable sales of tangible 
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1 personal property or services to purchasers for a 
2 nontaxable purpose. The department shall also allow 
3 the use of exemption certificates for those 
4 circumstances in which a sale is taxable but the 
5 seller is not obligated to collect tax from the buyer. 
6 b. The sales tax liability for all sales of 
7 tangible personal property and all sales of services 
8 is upon the seller and the purchaser unless the seller 
9 takes in good faith from the purchaser a valid 

10 exemption certificate stating under penalty of perjury 
11 that the purchase is for a nontaxable purpose and is 
12 not a retail sale as defined in section 423.1, or the 
13 seller is not obligated to collect tax due, or unless 
14 the seller takes a fuel exemption certificate pursuant 
15 to subsection 5. If the tangible personal property or 
16 services are purchased tax free pursuant to a valid 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

exemption certificate which is taken in good faith by 
the seller, and the tangible personal property or 
services are used or disposed of by the purchaser in a 
nonexempt manner, the purchaser is solely liable for 
the taxes and shall remit the taxes directly to the 
department and sections 423.31, 423.32, 423.37, 
423.38, 423.39, 423.40, 423.41, and 423.42 shall apply 
to the purchaser. 

c. A valid exemption certificate is an exemption 
certificate which is complete and correct according to 
the requirements of the director. 

d. A valid exemption certificate is taken in good 
faith by the seller when the seller has exercised that 
caution and diligence which honest persons of ordinary 
prudence would exercise in handling their own business 
affairs, and includes an honesty of intention and 
freedom from knowledge of circumstances which ought to 
put one upon inquiry as to the facts. In order for a 
seller to take a valid exemption certificate in good 
faith, the seller must exercise reasonable prudence to 
determine the facts supporting the valid exemption 
certificate, and if any facts upon such certificate 
would lead a reasonable person to further inquiry, 
such inquiry must be made with an honest intent to 
discover the facts. 

42 e. If the circumstances change and as a result the 
43 tangible personal property or services are used or 
44 disposed of by the purchaser in a nonexempt manner or 
45 the purchaser becomes obligated to pay the tax, the 
46 purchaser is liable solely for the taxes and shall 
47 remit the taxes directly to the department in 
48 accordance with this subsection. 
49 5. a. The department shall issue or the seller 
50 may separately provide fuel exemption certificates in 
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1 the form prescribed by the director. 
2 b. For purposes of this subsection: 
3 (1) "Fuel" includes gas, electricity, water, heat, 
4 stearn, and any other tangible personal property 
5 consumed in creating heat, power, or stearn. 
6 (2) "Fuel consumed in processing" means fuel used 
7 or consumed for processing including grain drying, for 
8 providing heat or cooling for livestock buildings or 
9 for greenhouses or buildings or parts of buildings 

10 dedicated to the production of flowering, ornamental, 
11 or vegetable plants intended for sale in the ordinary 
12 course of business, for use in aquaculture production, 
13 or for generating electric current, or in implements 
14 of husbandry engaged in agricultural production. 
15 (3) "Fuel exemption certificate" means an 
16 exemption certificate given by the purchaser under 
17 penalty of perjury to assist retailers in properly 
18 accounting for nontaxable sales of fuel consumed in 
19 processing. 
20 (4) "Substantial change" means a change in the use 
21 or disposition of tangible personal property and 
22 .services by the purchaser such that the purchaser pays 
23 less than ninety percent of the purchaser's actual 
24 sales tax liability. A change includes a misstatement 
25 of facts in an application made pursuant to paragraph 
26 "d" or in a fuel exemption certificate. 
27 c. The seller may accept a completed fuel 
28 exemption certificate, as prepared by the purchaser, 
29 for three years unless the purchaser files a new 
30 completed exemption certificate. If the fuel is 
31 purchased tax free pursuant to a fuel exemption 
32 certificate which is taken by the seller, and the fuel 
33 is used or disposed of by the purchaser in a nonexempt 
34 manner, the purchaser is solely liable for the taxes, 
35 and shall remit the taxes directly to the department 
36 and sections 423.31, 423.32, 423.37, 423.38, 423.39, 
37 423.40, 423.41, and 423.42 shall apply to the 
38 purchaser. 
39 d. The purchaser may apply to the department for 
40 its review of the fuel exemption certificate. In this 
41 event, the department shall review the fuel exemption 
42 certificate within twelve months from the date of 
43 application and determine the correct amount of the 
44 exemption. If the amount determined by the department 
45 is different than the amount that the purchaser claims 
46 is exempt, the department shall promptly notify the 
47 purchaser of the determination. Failure of the 
48 department to make a determination within twelve 
49 months from the date of application shall constitute a 
50 determination that the fuel exemption certificate is 
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1 correct as submitted. A determination of exemption by 
2 the department is final unless the purchaser appeals 
3 to the director for a revision of the determination 
4 within sixty days after the date of the notice of 
5 determination. The director shall grant a hearing, 
6 and upon the hearing, the director shall determine the 
7 correct exemption and notify the purchaser of the 
8 decision by mail. The decision of the director is 
9 final unless the purchaser seeks judicial review of 

10 the director's decision under section 423.38 within 
11 sixty days after the date of the notice of the 
12 director's decision. Unless there is a substantial 
13 change, the department shall not impose penalties 
14 pursuant to section 423.40 both retroactively to 
15 purchases made after the date of application and 
16 prospectively until the department gives notice to the 
17 purchaser that a tax or additional tax is due, for 
18 failure to remit any tax due which is in excess of a 
19 determination made under this section. A 
20 determination made by the department pursuant to this 
21 subsection does not constitute an audit for purposes 
22 of section 423.37. 
23 e. If the circumstances change and the fuel is 
24 used or disposed of by the purchaser in a nonexempt 
25 manner, the purchaser is solely liable for the taxes 
26 and shall remit the taxes directly to the department 
27 in accordance with paragraph "c". 
28 f. The purchaser shall attach documentation to the 
29 fuel exemption certificate which is reasonably 
30 necessary to support the exemption for fuel consumed 
31 in processing. If the purchaser files a new exemption 
32 certificate with the seller, documentation shall not 
33 be required if the purchaser previously furnished the 
34 seller with this documentation and substantial change 
35 has not occurred since that documentation was 
36 furnished or if fuel consumed in processing is 
37 separately metered and billed by the seller. 
38 6. Nothing in this section authorizes any cause of 
39 action by any person to recover sales or use taxes 
40 directly from the state or extends any person's time 
41 to seek a refund of sales or use taxes which have been 
42 collected and remitted to the state. 
43 Sec. 148. NEW SECTION. 423.46 RATE AND BASE 
44 CHANGES. 
45 The department shall make a reasonable effort to 
46 provide sellers with as much advance notice as 
47 practicable of a rate change and to notify sellers of 
48 legislative changes in the tax base and amendments to 
49 sales and use tax rules. Failure of a seller to 
50 receive notice or failure of this state to provide 
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1 notice or limit the effective date of a rate change 
2 shall not relieve the seller of its obligation to 
3 collect sales or use taxes for this state. 
4 Sec. 149. NEW SECTION. 423.47 REFUNDS AND 
5 CREDITS. 
6 If it shall appear that, as a result of mistake, an 
1 amount of tax, penalty, or interest has been paid 
8 which was not due under the provisions of this 
9 chapter, such amount shall be credited against any tax 

10 due, or to become due, on the books of the department 
11 from the person who made the erroneous payment, or 
12 such amount shall be refunded to such person by the 
13 department. A claim for refund or credit that has not 
14 been filed with the department within three years 
15 after the tax payment for which a refund or credit is 
16 claimed became due, or one year after such tax payment 
17 was made, whichever time is the later, shall not be 
18 allowed by the director. 
19 SUBCHAPTER VI 
20 SALES AND USE TAX ACT -- ADMINISTRATION OF 
21 RETAILERS REGISTERED VOLUNTARILY UNDER THE 
22 AGREEMENT 
23 Sec. 150. NEW SECTION. 423.48 RESPONSIBILITIES 
24 AND RIGHTS OF SELLERS REGISTERED UNDER THE AGREEMENT. 
25 1. By registering under the agreement, the seller 
26 agrees to collect and remit sales and use taxes for 
27 all its taxable Iowa sales. Iowa's withdrawal from 
28 the agreement or revocation of its membership in the 
29 agreement shall not relieve a seller from its 
30 responsibility to remit taxes previously collected on 
31 behalf of this state. 
32 2. The following provisions apply to any seller 
33 who registers under the agreement: 
34 a. The seller may register on-line. 
35 b. Registration under the agreement and the 
36 collection of Iowa sales and use taxes shall not be 
37 used as factors in determining whether the seller has 
38 nexus with Iowa for any tax. 
39 c. If registered under the agreement with any 
40 other member state, the seller is considered to be 
41 registered in Iowa. 
42 d. The seller is not required to pay registration 
43 fees or other charges. 
44 e. A written signature from the seller is not 
45 required. 
46 f. The seller may register by way of an agent. 
47 The agent's appointment shall be in writing and 
48 submitted to the department if requested by the 
49 department. 
50 g. The seller may cancel its registration at any 
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1 time under procedures adopted by the governing board 
2 established pursuant to the agreement. Cancellation 
3 does not relieve the seller of its liability for 
4 remitting any Iowa taxes collected. 
5 3. The following additional responsibilities and 
6 rights apply to model sellers: 
7 a. A model 1 seller's obligation to calculate, 
8 collect, and remit sales and use taxes shall be 
9 performed by its certified service provider, except 

10 for the seller's obligation to remit tax on its own 
11 purchases. As the seller's agent, the certified 
12 service provider is liable for its model 1 seller's 
13 sales and use tax due Iowa on all sales transactions 
14 it processes for the seller except as set out in this 
15 section. A seller that contracts with a certified 
16 service provider is not liable to the state for sales 
17 or use tax due on transactions processed by the 
18 certified service provider unless the seller 
19 misrepresents the types of items or services it sells 
20 or commits fraud. In the absence of probable cause to 
21 believe that the seller has committed fraud or made a 
22 material misrepresentation, the seller is not subject 
23 to audit on the transactions processed by the 
24 certified service provider. A model 1 seller is 
25 subject to audit for transactions not processed by the 
26 certified service provider. The director is 
27 authorized to perform a system check of the model 1 
28 seller and review the seller's piocedures to determine 
29 if the certified service provider's system is 
30 functioning properly and the extent to which the 
31 seller's transactions are being processed by the 
32 certified service provider. 
33 b. A model 2 seller shall calculate the amount of 
34 tax due on a transaction by the use of a certified 
35 automated system, but shall collect and remit tax on 
36 its own sales. A person that provides a certified 
37 automated system is responsible for the proper 
38 functioning of that system and is liable to this state 
39 for underpayments of tax attributable to errors in the 
40 functioning of the certified automated system. A 
41 seller that uses a certified automated system remains 
42 responsible and is liable to the state for reporting 
43 and remitting tax. 
44 c. A model 3 seller shall use its own proprietary 
45 automated system to calculate tax due and collect and 
46 remit tax on its own sales. A model 3 seller is 
47 liable for the failure of its proprietary automated 
48 system to meet the applicable performance standard. 
49 Sec. 151. NEW SECTION. 423.49 RETURNS. 
50 1. All modell, 2, or 3 sellers are subject to all 
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1 of the following return requirements: 
2 a. The seller is required to file only one return 
3 per month for this state and for all taxing 
4 jurisdictions within this state. 
5 b. The date for filing returns shall be determined 
6 under rules adopted by the director. However, in no 
7 case shall the return be due earlier than the 
8 twentieth day of the following month. 
9 c. The director shall request additional 

10 information returns. These returns shall not be 
11 required more frequently than every six months. 
12 2. Any registered seller which does not have a 
13 legal obligation to register in this state and is not 
14 a modell, 2, or 3 seller is subject to all of the 
15 following return requirements: 
16 a. The seller is required to file a return within 
17 one year of the month of initial registration and 
18 shall file a return on an annual basis in succeeding 
19 years. 
20 b. In addition to the return required in paragraph 
21 "a", if the seller accumulates more than one thousand 
22 dollars in total state and local tax, the seller is 
23 required to file a return in the following month. 
24 c. The format of the return and the due date of 
25 the initial return and the annual return shall be 
26 determined under rules adopted by the department. 
27 Sec. 152. NEW SECTION. 423.50 REMITTANCE OF 
28 FUNDS. 
29 1. Only one remittance of tax per return is 
30 required except as provided in this subsection. 
31 Sellers that collect more than thirty thousand dollars 
32 in sales and use taxes for this state during the 
33 preceding calendar year shall be required to make 
34 additional remittances as required under rules adopted 
35 by the director. The filing of a return is not 
36 required with an additional remittance. 
37 2. All remittances shall be remitted 
38 electronically. 
39 3. Electronic payments may be made either by 
40 automated clearinghouse credit or automated 
41 clearinghouse debit. Any data accompanying a 
42 remittance must be formatted using uniform tax type 
43 and payment codes approved by the governing board 
44 established pursuant to the agreement. An alternative 
45 method for making same-day payments shall be 
46 determined under rules adopted by the director. 
47 4. If a due date falls on a legal banking holiday 
48 in this state, the taxes are due on the succeeding 
49 business day. 
50 Sec. 153. NEW SECTION. 423.51 ADMINISTRATION OF 
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1 EXEMPTIONS. 
2 1. The following provisions shall apply when a 
3 purchaser claims an exemption: 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

a. The seller shall obtain identifying information 
of the purchaser and the reason for claiming a tax 
exemption at the time of the purchase as determined by 
the member states acting jointly. 

b. A purchaser is not required to provide a 
signature to claim an exemption from tax unless a 
paper certificate is used. 

c. The seller shall use the standard form for 
claiming an exemption electronically as adopted 
jointly by the member states. 

d. The seller shall obtain the same information 
for proof of a claimed exemption regardless of the 
medium in which the transaction occurred. 

e. The department may authorize a system wherein 
the purchaser exempt from the payment of the tax is 
issued an identification number which shall be 
presented to the seller at the time of the sale. 

f. The seller shall maintain proper records of 
exempt transactions and provide them to the department 
when requested. 

g. The department shall administer entity-based 
and use-based exemptions when practicable through a 
direct pay tax permit, an exemption certificate, or 
another means that does not burden sellers. For the 
purposes of this paragraph: 

(1) An "entity-based exemption" is an exemption 
based on who purchases the product or who sells the 
product. 

(2) A "use-based exemption" is an exemption based 
on the purchaser's use of the product. 

34 2. Sellers that follow the requirements of this 
35 section are relieved from any tax otherwise applicable 
36 if it is determined that the purchaser improperly 
37 claimed an exemption and that the purchaser is liable 
38 for the nonpayment of tax. This relief from liability 
39 does not apply to a seller who fraudulently fails to 
40 collect the tax or solicits purchasers to participate 
41 in the unlawful claim of an exemption. 
42 Sec. 154. NEW SECTION. 423.52 RELIEF FROM 
43 LIABILITY FOR SELLERS AND CERTIFIED SERVICE PROVIDERS. 
44 Sellers and certified service providers are 
45 relieved from liability to this state or its local 
46 taxing jurisdictions for having charged and collected 
47 the incorrect amount of sales or use tax resulting 
48 from the seller or certified service provider relying 
49 on erroneous data provided by this state on tax rates, 
50 boundaries, or taxing jurisdiction assignments. If 
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1 this state provides an address-based system for 
2 assigning taxing jurisdictions whether or not pursuant 
3 to the federal Mobile Telecommunications Sourcing Act, 
4 the director is not required to provide liability 
5 relief for errors resulting from reliance on the 
6 information provided by this state. 
7 Sec. 155. NEW SECTION. 423.53 BAD DEBTS AND 
8 MODEL 1 SELLERS. 
9 A certified service provider may claim, on behalf 

10 of a model 1 seller, any bad debt deduction as 
11 provided in section 423.21. The certified service 
12 provider must credit or refund the full amount of any 
13 bad debt deduction or refund received to the seller. 
14 Sec. 156. NEW SECTION. 423.54 AMNESTY FOR 
15 REGISTERED SELLERS. 
16 1. Subject to the limitations in subsections 2 
17 through 6, the following provisions apply: 
18 a. Amnesty is provided for uncollected or unpaid 
19 sales or use tax to a seller who registers to payor 
20 to collect and remit applicable sales or use tax on 
21 sales made to purchasers in this state in accordance 
22 with the terms of the agreement, provided the seller 
23 was not so registered in this state in the twelve-
24 month period preceding the commencement of Iowa's 
25 participation in the agreement. 
26 b. Amnesty precludes assessment of the seller for 
27 uncollected or unpaid sales or use tax together with 
28 penalty or interest for sales made during the period 
29 the seller was not registered in this state, provided 
30 registration occurs within twelve months of the 
31 commencement of Iowa's participation in the agreement. 
32 c. Amnesty shall be provided to any seller 
33 lawfully registered under the agreement by any other 
34 member state prior to the date of the commencement of 
35 Iowa's participation in the agreement. 
36 2. Amnesty is not available to a seller with 
37 respect to any matter or matters for which the seller 
38 received notice of the commencement of an audit and 
39 which audit is not yet finally resolved, including any 
40 related administrative and judicial processes. 
41 3. Amnesty is not available for sales or use taxes 
42 already paid or remitted or to taxes collected by the 
43 seller. 
44 4. Amnesty is fully effective absent the seller's 
45 fraud or intentional misrepresentation of a material 
46 fact as long as the seller continues registration and 
47 continues payment or collection and remittance of 
48 applicable sales or use taxes for a period of at least 
49 thirty-six months. The statute of limitations 
50 applicable to asserting a tax liability is tolled 
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1 during this thirty-six month period. 
2 5. Amnesty is applicable only to sales or use 
3 taxes due from a seller in its capacity as a seller 
4 and not to sales or use taxes due from a seller in its 
5 capacity as a buyer. 
6 6. The director may allow amnesty on terms and 
7 conditions more favorable to a seller than the terms 
8 required by this section. 
9 Sec. 157. NEW SECTION. 423.55 DATABASES. 

10 The department shall provide and maintain databases 
11 required by the agreement for the benefit of sellers 
12 registered under the agreement. 
13 Sec. 158. NEW SECTION. 423.56 CONFIDENTIALITY 
14 AND PRIVACY PROTECTIONS UNDER MODEL 1. 
15 1. As used in this section: 
16 a. "Anonymous data" means information that does 
17 not identify a person. 
18 b. "Confidential taxpayer information" means all 
19 information that is protected under this state's laws, 
20 rules, and privileges. 
21 c. "Personally identifiable information" means 
22 .information that identifies a person. 
23 2. With very limited exceptions, a certified 
24 service provider shall perform its tax calculation, 
25 remittance, and reporting functions without retaining 
26 the personally identifiable information of consumers. 
27 3. A certified service provider may perform its 
28 services in this state only if the certified service 
29 provider certifies that: 
30 a. Its system has been designed and tested to 
31 ensure that the fundamental precept of anonymity is 
32 respected. 
33 b. Personally identifiable information is only 
34 used and retained to the extent necessary for the 
35 administration of model 1 sellers with respect to 
36 exempt purchasers. 
37 c. It provides consumers clear and conspicuous 
38 notice of its information practices, including what 
39 information it collects, how it collects the 
40 information, how it uses the information, how long, if 
41 at all, it retains the information, and whether it 
42 discloses the information to member states. This 
43 notice shall be satisfied by a written privacy policy 
44 statement accessible by the public on the official web 
45 site of the certified service provider. 
46 d. Its collection, use, and retention of 
47 personally identifiable information is limited to that 
48 required by the member states to ensure the validity 
49 of exemptions from taxation that are claimed by reason 
50 of a consumer's status or the intended use of the 
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2 e. It provides adequate technical, physical, and 
3 administrative safeguards so as to protect personally 
4 identifiable information from unauthorized access and 
5 disclosure. 
6 4. The department shall provide public 
7 notification of its practices relating to the 
8 collection, use, and retention of personally 
9 identifiable information. 

10 5. When any personally identifiable information 
11 that has been collected and retained by the department 
12 or certified service provider is no longer required 
13 for the purposes set forth in subsection 3, paragraph 
14 "d", that information shall no longer be retained by 
15 the department or certified service provider. 
16 6. When personally identifiable information 
17 regarding an individual is retained by or on behalf of 
18 this state, this state shall provide reasonable access 
19 by such individual to his or her own information in 
20 the state's possession and a right to correct any 
21 inaccurately recorded information. 
22 7. This privacy policy is subject to enforcement 
23 by the department and the attorney general. 
24 8. This state's laws and rules regarding the 
25 collection, use, and maintenance of confidential 
26 taxpayer information remain fully applicable and 
27 binding. Without limitation, the agreement does not 
28 enlarge or limit the state's or department's authority 
29 to: 
30 a. Conduct audits or other review as provided 
31 under the agreement and state law. 
32 b. Provide records pursuant to its examination of 
33 public records law, disclosure laws of individual 
34 governmental agencies, or other regulations. 
35 c. Prevent, consistent with state law, disclosures 
36 of confidential taxpayer information. 
37 d. Prevent, consistent with federal law, 
38 disclosures or misuse of federal return information 
39 obtained under a disclosure agreement with the 
40 internal revenue service. 
41 e. Collect, disclose, disseminate, or otherwise 
42 use anonymous data for governmental purposes. 
43 9. This privacy policy does not preclude the 
44 certification of a certified service provider whose 
45 privacy policy is more protective of confidential 
46 taxpayer information or personally identifiable 
47 information than is required by the agreement. 
48 Sec. 159. NEW SECTION. 423.57 STATUTES 
49 APPLICABLE. 
50 The director shall administer this subchapter as it 
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1 relates to the taxes imposed in this chapter in the 
2 same manner and subject to all the provisions of, and 
3 all of the powers, duties, authority, and restrictions 
4 contained in sections 423.14, 423.15, 423.16, 423.17, 
5 423.18, 423.19, 423.20, 423.21, 423.22, 423.23, 
6 423.24, 423.25, 423.28, 423.29, 423.31, 423.32, 
7 423.33, 423.34, 423.35, 423.37, 423.38, 423.39, 
8 423.40, 423.41, and 423.42, section 423.43, subsection 
9 3, and sections 423.45, 423.46, and 423.47. 

10 Sec. 160. 
11 1. Sections 422.42 through 422.59, Code 2003, are 
12 repealed. 
13 2. Chapter 423, Code 2003, is repealed. 
14 COORDINATING AMENDMENTS 
15 Sec. 161. Section 15.331A, Code 2003, is amended 
16 to read as follows: 
17 15.331A SALES, SERVICES, AND USE TAX REFUND --
18 CONTRACTOR OR SUBCONTRACTOR. 
19 The eligible business or a supporting business 
20 shall be entitled to a refund of the sales and use 
21 taxes paid under ehapters 422 and chapter 423 for gas, 
22 electricity, water, or sewer utility services, goods, 
23 wares, or merchandise, or on services rendered, 
24 furnished, or performed to or for a contractor or 
25 subcontractor and used in the fulfillment of a written 
26 contract relating to the construction or equipping of 
27 a facility within the economic development area of the 
28 eligible business or a supporting business. Taxes 
29 attributable to intangible property and furniture and 
30 furnishings shall not be refunded. 
31 To receive the refund a claim shall be filed by the 
32 eligible business or a supporting business with the 
33 department of revenue and finance as follows: 
34 1. The contractor or subcontractor shall state 
35 under oath, on forms provided by the department, the 
36 amount of the sales of goods, wares, or merchandise or 
37 services rendered, furnished, or performed including 
38 water, sewer, gas, and electric utility services for 
39 use in the economic development area upon which sales 
40 or use tax has been paid prior to the project 
41 completion, and shall file the forms with the eligible 
42 business or supporting business before final 
43 settlement is made. 
44 2. The eligible business or a supporting business 
45 shall, not more than one year after project 
46 completion, make application to the department for any 
47 refund of the amount of the sales and use taxes paid 
48 pursuant to chapter 422 or 423 upon any goods, wares, 
49 or merchandise, or services rendered, furnished, or 
50 performed, including water, sewer, gas, and electric 
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1 utility services. The application shall be made in 
2 the manner and upon forms to be provided by the 
3 department, and the department shall audit the claim 
4 and, if approved, issue a warrant to the eligible 
5 business or supporting business in the amount of the 
6 sales or use tax which has been paid to the state of 
7 Iowa under a contract. A claim filed by the eligible 
8 business or a supporting business in accordance with 
9 this section shall not be denied by reason of a 

10 limitation provision set forth in chapter 421, 422, or 
11 423. 
12 3. A contractor or subcontractor who willfully 
13 makes a false report of tax paid under the provisions 
14 of this section is guilty of a simple misdemeanor and 
15 in addition is liable for the payment of the tax and 
16 any applicable penalty and interest. 
17 Sec. 162. Section 15.334A, Code 2003, is amended 
18 to read as follows: 
19 15.334A SALES AND USE TAX EXEMPTION. 
20 An eligible business may claim an exemption from 
21 sales and use taxation under section 422.45 423.3, 
22 subsection ~~, for property which is exempt from 
23 taxation under section 15.334, notwithstanding the 
24 requirements of section 422.45 423.3, subsection ~ 
25 ~, or any other provision of the Code to the 
26 contrary. 
27 Sec. 163. Section 15A.9, subsections 5, 6, and 7, 
28 Code 2003, are amended to read is follows: 
29 5. PROPERTY TAX EXEMPTION. 
30 a. All property, as defined in section 427A.l, 
31 subsection 1, paragraphs "e" and "j", Code 1993, used 
32 by the primary business or a supporting business and 
33 located within the zone, shall be exempt from property 
34 taxation for a period of twenty years beginning with 
35 the year it is first assessed for taxation. In order 
36 to be eligible for this exemption, the property shall 
37 be acquired or leased by the primary business or a 
38 supporting business or relocated by the primary 
39 business or a supporting business to the zone from 
40 outside the state prior to project completion. 
41 b. Property which is exempt for property tax 
42 purposes under this subsection is eligible for the 
43 sales and use tax exemption under section 422.45 
44 423.3, subsection ~~, notwithstanding that 
45 subsection or any other provision of the Code to the 
46 contrary. 
47 6. SALES, SERVICES, AND USE TAX REFUND. Taxes 
48 paid pursuant to chapter 422 or 423 on the groGG 
49 reeeipto sales price or rental price of property 
50 purchased or rented by the primary business or a 
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1 supporting business for use by the primary business or 
2 a supporting business within the zone or on gas, 
3 electricity, water, and sewer utility services prior 
4 to project completion shall be refunded to the primary 
5 business or supporting business if the item was 
6 purchased or the service was performed or received 
7 prior to project completion. Claims under this 
8 section shall be submitted on forms provided by the 
9 department of revenue and finance not later than six 

10 months after project completion. The refund in this 
11 subsection shall not apply to furniture or 
12 furnishings, or intangible property. 
13 7. SALES, SERVICES, AND USE TAX REFUND 
14 CONTRACTOR OR SUBCONTRACTOR. The primary business or 
15 a supporting business shall be entitled to a refund of 
16 the sales and use taxes paid under ehapters 422 and 
17 chapter 423 for gas, electricity, water, or sewer 
18 utility services, goods, wares, or merchandise, or on 
19 services rendered, furnished, or performed to or for a 
20 contractor or subcontractor and used in the 
21 fulfillment of a written contract relating to the 
22 construction or equipping of a facility within the 
23 zone of the primary business or a supporting business. 
24 Taxes attributable to intangible property and 
25 furniture and furnishings shall not be refunded. 
26 To receive the refund a claim shall be filed by the 
27 primary business or a supporting business with the 
28 department of revenue and finance as follows: 
29 a. The contractor or subcontractor shall state 
30 under oath, on forms provided by the department, the 
31 amount of the sales of goods, wares, or merchandise or 
32 services rendered, furnished, or performed including 
33 water, sewer, gas, and electric utility services for 
34 use in the zone upon which sales or use tax has been 
35 paid prior to the project completion, and shall file 
36 the forms with the primary business or supporting 
37 business before final settlement is made. 
38 b. The primary business or a supporting business 
39 shall, not more than six months after project 
40 completion, make application to the department for any 
41 refund of the amount of the sales and use taxes paid 
42 pursuant to chapter 422 or 423 upon any goods, wares, 
43 or merchandise, or services rendered, furnished, or 
44 performed, including water, sewer, gas, and electric 
45 utility services. The application shall be made in 
46 the manner and upon forms to be provided by the 
47 department, and the department shall audit the claim 
48 and, if approved, issue a warrant to the primary 
49 business or supporting business in the amount of the 
50 sales or use tax which has been paid to the state of 
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1 Iowa under a contract. A claim filed by the primary 
2 business or a supporting business in accordance with 
3 this subsection shall not be denied by reason of a 
4 limitation provision set forth in chapter 421, 422, or 
5 423. 
6 c. A contractor or subcontractor who willfully 
7 makes a false report of tax paid under the provisions 
8 of this subsection is guilty of a simple misdemeanor 
9 and in addition is liable for the payment of the tax 

10 and any applicable penalty and interest. 
11 Sec. 164. Section 28A.17, unnumbered paragraph 1, 
12 Code 2003, is amended to read as follows: 
13 If an authority is established as provided in 
14 section 28A.6 and after approval of a referendum by a 
15 simple majority of votes cast in each metropolitan 
16 area in favor of the sales and services tax, the 
17 governing board of a county in this state within a 
18 metropolitan area which is part of the authority shall 
19 impose, at the request of the authority, a local sales 
20 and services tax at the rate of one-fourth of one 
21 percent on gross reeeipts the sales price taxed by 
22 this state under ehapter 422, division IV section 
23 423.2, within the metropolitan area located in this 
24 state. The referendum shall be called by resolution 
25 of the board and shall be held as provided in section 
26 28A.6 to the extent applicable. The ballot 
27 proposition shall contain a statement as to the 
28 specific purpose or purposes for which the revenues 
29 shall be expended and the date of expiration of the 
30 tax. The local sales and services tax shall be 
31 imposed on the same basis, with the same exceptions, 
32 and following the same administrative procedures as 
33 provided for a county under sections 422B.8 and 
34 422B.9. The amount of the sale, for the purposes of 
35 determining the amount of the local sales and services 
36 tax under this section, does not include the amount of 
37 any local sales and services tax imposed under 
38 sections 422B.8 and 422B.9. 
39 Sec. 165. Section 29C.15, Code 2003, is amended to 
40 read as follows: 
41 29C.15 TAX-EXEMPT PURCHASES. 
42 All purchases under the provisions of this chapter 
43 shall be exempt from the taxes imposed by sections 
44 422.43 423.2 and 423.2 423.5. 
45 Sec. 166. Section 99E.10, subsection 1, paragraph 
46 b, Code 2003, is amended to read as follows: 
47 b. An amount equal to the product of the state 
48 sales tax rate under section 422.43 423.2 multiplied 
49 by the gross sales price of each ticket or share sold 
50 shall be deducted as the sales tax on the sale of that 
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1 ticket or share, remitted to the treasurer of state 
2 and deposited into the state general fund. 
3 Sec. 167. Section 123.187, subsection 2, Code 
4 2003, is amended to read as follows: 
5 2. A winery licensed or permitted pursuant to laws 
6 regulating alcoholic beverages in a state which 
7 affords this state an equal reciprocal shipping 
8 privilege may ship into this state by private common 
9 carrier, to a person twenty-one years o~ age or older, 

10 not more than eighteen liters of wine per month, for 
11 consumption or use by the person. Such wine shall not 
12 be resold. Shipment of wine pursuant to this 
13 subsection is not subject to sales tax under section 
14 422.43 423.2, use tax under section 423.2 423.5, or 
15 the wine gallonage tax under section 123.183, and does 
16 not require a refund value for beverage container 
17 control purposes under chapter 455C. 
18 Sec. 168. Section 262.54, Code 2003, is amended to 
19 read as follows: 
20 262.54 COMPUTER SALES. 
21 Sales, by an institution under the control of the 
22 board of regents, of computer equipment, computer 
23 software, and computer supplies to students and 
24 faculty at the institution are retail sales under 
25 chapter 422, division IV 423. 
26 Sec. 169. Section 303.9, subsection 2, Code 2003, 
27 is amended to read as follows: 
28 2. The department may sell mementos and other 
29 items relating to Iowa history and historic sites on 
30 the premises of property under control of the 
31 department and at the state capitol. Notwithstanding 
32 sections 18.12 and 18.16, the department may directly 
33 and independently enter into rental and lease 
34 agreements with private vendors for the purpose of 
35 selling mementos. All fees and income produced by the 
36 sales and rental or lease agreements shall be credited 
37 to the account of the department. The mementos and 
38 other items sold by the department or vendors under 
39 this subsection are exempt from section 18.6. ~ 
40 department is not a retailer under chapter 422 and the 
41 sale of such mementos and other items by the 
42 department is not a retail sale under chapter 422 and 
43 is e}wmpt from the sales ta}{. 
44 Sec. 170. Section 312.1, subsection 4, Code 2003, 
45 is amended to read as follows: 
46 4. To the extent provided in section 423.24 
47 423.43, subsection 1, paragraph "b", from revenue 
48 derived from the use tax, under chapter 423 on motor 
49 vehicles, trailers, and motor vehicle accessories and 
50 equipment. 
S-3408 -135-

Page 135 



SENATE CLIP SHEET 

S-3408 
Page 136 

JUNE 3, 2003 

1 Sec. 171. Section 312.2, subsections 14 and 16, 
2 Code 2003, are amended to read as follows: 
3 14. The treasurer of state, before making the 
4 allotments provided for in this section, shall credit 
5 monthly from the road use tax fund to the general fund 
6 of the state from revenue credited to the road use tax 
7 fund under section 423.24 423.43, subsection 1, 
8 paragraph "b", an amount equal to one-twentieth of 
9 eighty percent of the revenue from the operation of 

10 section 423.7 423.26. 
11 There is appropriated from the general fund of the 
12 state for each fiscal year to the state department of 
13 transportation the amount of revenues credited to the 
14 general fund of the state during the fiscal year under 
15 this subsection to be used for purposes of public 
16 transit assistance under chapter 324A~ 
17 16. The treasurer of state, before making the 
18 allotments provided for in this section, shall credit 
19 monthly from the road use tax fund to the motorcycle 
20 rider education fund established in section 321.180B, 
21 an amount equal to one dollar per year of license 
22 validity for each issued or renewed driver's license 
23 which is valid for the operation of a motorcycle. 
24 Moneys credited to the motorcycle rider education fund 
25 under this subsection shall be taken from moneys 
26 credited to the road use tax fund under section 423.24 
27 423.43. 
28 Sec. 172. Section 321.20, subsection 5, Code 2003, 
29 is amended to read as follows: 
30 5. The amount of tax to be paid under section 
31 423.7 423.26. 
32 Sec. 173. Section 321.24, subsections 1 and 3, 
33 Code 2003, are amended to read as follows: 
34 1. Upon receipt of the application for title and 
35 payment of the required fees for a motor vehicle, 
36 trailer, or semitrailer, the county treasurer or the 
37 department shall, when satisfied as to the 
38 application's genuineness and regularity, and, in the 
39 case of a mobile horne or manufactured horne, that taxes 
40 are not owing under chapter 435, issue a certificate 
41 of title and, except for a mobile horne or manufactured 
42 horne, a registration receipt, and shall file the 
43 application, the manufacturer's or importer's 
44 certificate, the certificate of title, or other 
45 evidence of ownership, as prescribed by the 
46 department. The registration receipt shall be 
47 delivered to the owner and shall contain upon its face 
48 the date issued, the name and address of the owner, 
49 the registration number assigned to the vehicle, the 
50 amount of the fee paid, the amount of tax paid 
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1 pursuant to section 423.7 423.26, the type of fuel 
2 used, and a description of the vehicle as determined 
3 by the department, and upon the reverse side a form 
4 for notice of transfer of the vehicle. The name and 
5 address of any lessee of the vehicle shall not be 
6 printed on the registration receipt or certificate of 
7 title. Up to three owners may be listed on the 
8 registration receipt and certificate of title. 
9 3. The certificate of title shall contain upon its 

10 face the identical information required upon the face 
11 of the registration receipt. In addition, the 
12 certificate of title shall contain a statement of the 
13 owner's title, the title number assigned to the owner 
14 or owners of the vehicle, the amount of tax paid 
15 pursuant to section 423.7 423.26, the name and address 
16 of the previous owner, and a statement of all security 
17 interests and encumbrances as shown in the 
18 application, upon the vehicle described, including the 
19 nature of the security interest, date of notation, and 
20 name and address of the secured party. 
21 Sec. 174. Section 321.34, subsection 7, paragraph 
22 c, Code 2003, is amended to read as follows: 
23 c. The fees for a collegiate registration plate 
24 are as follows: 
25 (1) A registration fee of twenty-five dollars. 
26 (2) A special collegiate registration fee of 
27 twenty-five dollars. 
28 These fees are in addition to the regular annual 
29 registration fee. The fees collected by the director 
30 under this subsection shall be paid monthly to the 
31 treasurer of state and credited by the treasurer of 
32 state to the road use tax fund. Notwithstanding 
33 section 423.24 423.43 and prior to the revenues being 
34 credited to the road use tax fund under section 423.24 
35 423.43, subsection 1, paragraph "b", the treasurer of 
36 state shall credit monthly from those revenues 
37 respectively, to Iowa state university of science and 
38 technology, the university of northern Iowa, and the 
39 state university of Iowa, the amount of the special 
40 collegiate registration fees collected in the previous 
41 month for collegiate registration plates designed for 
42 the university. The moneys credited are appropriated 
43 to the respective universities to be used for 
44 scholarships for students attending the universities. 
45 Sec. 175. Section 321.34, subsection 11, paragraph 
46 c, Code 2003, is amended to read as follows: 
47 c. The special natural resources fee for letter 
48 number designated natural resources plates is thirty-
49 five dollars. The fee for personalized natural 
50 resources plates is forty-five dollars which shall be 
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1 paid in addition to the special natural resources fee 
2 of thirty-five dollars. The fees collected by the 
3 director under this subsection shall be paid monthly 
4 to the treasurer of state and credited to the road use 
5 tax fund. Notwithstanding section 423.24 423.43, and 
6 prior to the crediting of revenues to the road use tax 
7 fund under section 423.24 423.43, subsection 1, 
8 paragraph "b", the treasurer of state shall credit 
9 monthly from those revenues to the Iowa resources 

10 enhancement and protection fund created pursuant to 
11 section 455A.18, the amount of the special natural 
12 resources fees collected in the previous month for the 
13 natural resources plates. 
14 Sec. 176. Section 321.34, subsection 11A, 
15 paragraph c, Code 2003, is amended to read as follows: 
16 c. The special fee for letter number designated 
17 love our kids plates is thirty-five dollars. The fee 
18 for personalized love our kids plates is twenty-five 
19 dollars, which shall be paid in addition to the 
20 special love our kids fee of thirty-five dollars. The 
21 fees collected by the director under this subsection 
22 shall be paid monthly to the treasurer of state and 
23 credited to the road use tax fund. Notwithstanding 
24 section 423.24 423.43, and prior to the crediting of 
25 revenues to the road use tax fund under section 423.24 
26 423.43, subsection 1, paragraph "b", the treasurer of 
27 state shall transfer monthly from those revenues to 
28 the Iowa department of public health the amount of the 
29 special fees collected in the previous month for the 
30 love our kids plates. Notwithstanding section 8.33, 
31 moneys transferred under this subsection shall not 
32 revert to the general fund of the state. 
33 Sec. 177. Section 321.34, subsection 11B, 
34 paragraph c, Code 2003, is amended to read as follows: 
35 c. The special fee for letter number designated 
36 motorcycle rider education plates is thirty-five 
37 dollars. The fee for personalized motorcycle rider 
38 education plates is twenty-five dollars, which shall 
39 be paid in addition to the special motorcycle rider 
40 education fee of thirty-five dollars. The fees 
41 collected by the director under this subsection shall 
42 be paid monthly to the treasurer of state and credited 
43 to the road use tax fund. Notwithstanding section 
44 423.24 423.43, and prior to the crediting of revenues 
45 to the road use tax fund under section 423.24 423.43, 
46 subsection 1, paragraph "b", the treasurer of state 
47 shall transfer monthly from those revenues to the 
48 department for use in accordance with section 
49 321.180B, subsection 6, the amount of the special fees 
50 collected in the previous month for the motorcycle 
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2 Sec. 178. Section 321.34, subsection 13, paragraph 
3 d, Code 2003, is amended to read as follows: 
4 d. A state agency may submit a request to the 
5 department recommending a special registration plate. 
6 The alternate fee for letter number designated plates 
7 is thirty-five dollars with a ten dollar annual 
8 special renewal fee. The fee for personalized plates 
9 is twenty-five dollars which is in addition to the 

10 alternative fee of thirty-five dollars with an annual 
11 personalized plate renewal fee of five dollars which 
12 is in addition to the special renewal fee of ten 
13 dollars. The alternate fees are in addition to the 
14 regular annual registration fee. The alternate fees 
15 collected under this paragraph shall be paid monthly 
16 to the treasurer of state and credited to the road use 
17 tax fund. Notwithstanding section 423.24 423.43, and 
18 prior to the crediting of the revenues to the road use 
19 tax fund under section 423.24 423.43, subsection 1, 
20 paragraph lIb", the treasurer of state shall credit 
21 monthly the amount of the alternate fees collected in 
22 the previous month to the state agency that 
23 recommended the special registration plate. 
24 Sec. 179. Section 321.34, subsection 21, paragraph 
25 c, Code 2003, is amended to read as follows: 
26 c. The special fees collected by the director 
27 under this subsection shall be paid monthly to the 
28 treasurer of state and credited to the road use tax 
29 fund. Notwithstanding section 423.24 423.43, and 
30 prior to the crediting of revenues to the road use tax 
31 fund under section 423.24 423.43, subsection 1, 
32 paragraph "b " , the treasurer of state shall credit 
33 monthly to the Iowa heritage fund created under 
34 section 303.9A the amount of the special fees 
35 collected in the previous month for the Iowa heritage 
36 plates. 
37 Sec. 180. Section 321.34, subsection 22, paragraph 
38 b, Code 2003, is amended to read as follows: 
39 b. The special school t~ansportation fee for 
40 letter number designated education plates is thirty-
41 five dollars. The fee for personalized education 
42 plates is twenty-five dollars, which shall be paid in 
43 addition to the special school transportation fee of 
44 thirty-five dollars. The annual special school 
45 transportation fee is ten dollars for letter number 
46 designated registration plates and is fifteen dollars 
47 for personalized registration plates which shall be 
48 paid in addition to the regular annual registration 
49 fee. The fees collected by the director under this 
50 subsection shall be paid monthly to the treasurer of 
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1 state and credited to the road use tax fund. 
2 Notwithstanding section 423.24 423.43, and prior to 
3 the crediting of revenues to the road use tax fund 
4 under section 423.24 423.43, subsection 1, paragraph 
5 "b", the treasurer of state shall transfer monthly 
6 from those revenues to the school budget review 
7 committee in accordance with section 257.31, 
8 subsection 17, the amount of the special school 
9 transportation fees collected in the previous month 

10 for the education plates. 
11 Sec. 181. Section 321F.9, Code 2003, is amended to 
12 read as follows: 
13 321F.9 OPTION TO PURCHASE -- DEALER'S LICENSE. 
14 Any person engaged in business in this state shall 
15 not enter into any agreement for the use of a motor 
16 vehicle under the terms of which 5tteft that person 
17 grants to another an option to purchase BB€ft the motor 
18 vehicle without first having obtained a motor vehicle 
19 dealer's license under the provisions of chapter 322, 
20 and all sales of motor vehicles under such options 
21 shall be subject to sales or use taxes imposed under 
22 the provisions of chapters 422 and chapter 423. 
23 Nothing contained in this section shall require such 
24 person to have a place of business as provided by 
25 section 322.6, subsection 8. 
26 Sec. 182. Section 3271.26, Code 2003, is amended 
27 to read as follows: 
28 3271.26 APPROPRIATION TO AUTHORITY. 
29 Notwithstanding section 423.24 423.43, and prior to 
30 the application of section 423.24 423.43, subsection 
31 1, paragraph "b", there shall be deposited into the 
32 general fund of the state and is appropriated to the 
33 authority from eighty percent of the revenues derived 
34 from the operation of section 423.7 423.26, the 
35 amounts certified by the authority under section 
36 3271.25. However, the total amount deposited into the 
37 general fund and appropriated to the Iowa railway 
38 finance authority under this section shall not exceed 
39 two million dollars annually. Moneys appropriated to 
40 the Iowa railway finance authority under this section 
41 are appropriated only for the payment of principal and 
42 interest on obligations or the payment of leases 
43 guaranteed by the authority as provided under section 
44 3271.25. 
45 Sec. 183. Section 328.26, unnumbered paragraph 2, 
46 Code 2003, is amended to read as follows: 
47 When an aircraft is registered to a person for the 
48 first time the fee submitted to the department shall 
49 include the tax imposed by section 422.43 423.2 or 
50 section 423.2 423.5 or evidence of the exemption of 
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1 the aircraft from the tax imposed under section 422.43 
2 423.2 or 423.2 423.5. 
3 Sec. 184. Section 331.557, subsection 3, Code 
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2003, is amended to read as follows: 
3. Collect the use tax on vehicles subject to 

registration as provided in sections 423.6, 423.7, and 
423.7A 423.14, 423.26, and 423.27. 

Sec. 185. Section 357A.15, unnumbered paragraph 2, 
Code 2003, is amended to read as follows: 

A rural water district organized under chapter 504A 
shall receive a refund of sales or use taxes upon 
submitting an application to the department of revenue 
and finance for euefi the refund of taxes imposed upon 
the gross reeeipts sales price of all sales of 
building materials, supplies, or equipment sold to a 
contractor or used in the fulfillment of a written 
contract for the construction of facilities for ~ 
the rural water district to the same extent as a rural 
water district organized under this chapter may obtain 
a refund under section 422.45 423.4, subsection ~ 1. 

Sec. 186. Section 421.10, Code 2003, is amended to 
read as follows: 

421.10 APPEAL PERIOD -- APPLICABILITY. 
The appeal period for revision of assessment of 

tax, interest, and penalties set out under section 
422.28, 422.54 423.37, 437A.9, 437A.22, 452A.64, 
453A.29, or 453A.46 applies to appeals to notices from 
the department denying changes in filing methods, 
denying refund claims, and denying portions of refund 
claims for the tax covered by that section, and 
notices of any department action directed to a 
specific taxpayer, other than licensing, which 
involves a calculation. 

Sec. 187. Section 421.17, subsection 22B, Code 
2003, is amended to read as follows: 

22B. Enter To enter into agreements or compacts 
with remote sellers, retailers, or third-party 
providers for the voluntary collection of Iowa sales 
or use taxes attributable to sales into Iowa and to 
enter. The director has the authority to enter into 
and perform all duties required of the office of 
director by multistate agreements or compacts that 
provide for the voluntary collection of sales and use 
taxes, including joint audits with other states or 
audits on behalf of other states. The agreements or 
compacts shall generally conform to the provisions of 

47 Iowa sales and use tax statutes. All fees for 
48 services, reimbursements, remuneration, incentives, 
49 and costs incurred by the department associated with 
50 these agreements or compacts may be paid or reimbursed 
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1 from the additional revenue generated. An amount is 
2 appropriated from amounts generated to payor 
3 reimburse all costs associated with this subsection. 
4 Persons entering into an agreement or compact with the 
5 department pursuant to this subsection are subject to 
6 the requirements and penalties of the confidentiality 
7 laws of this state regarding tax information. 
8 Notwithstanding any other provisions of law, the 
9 contract, agreement, or compact shall provide for the 

10 registration, collection, report, and verification of 
11 amounts subject to this subsection. 
12 Sec. 188. Section 421.17, subsection 29, paragraph 
13 j, Code 2003, is amended to read as follows: 
14 j. The department's existing right to credit 
15 against tax due or to become due under section 422.73 
16 or 423.47 is not to be impaired by a right granted to 
17 or a duty imposed upon the department or other state 
18 agency by this subsection. This subsection is not 
19 intended to impose upon the department any additional 
20 requirement of notice, hearing, or appeal concerning 
21 the right to credit against tax due under section 
22 422.73 or 423.47. 
23 Sec. 189. Section 421.17, subsection 34, paragraph 
24 i, Code 2003, is amended to read as follows: 
25 i. The director may distribute to credit rep6rting 
26 entities and for publication the names, addresses, and 
27 amounts of indebtedness owed to or being collected by 
28 the state if the indebtedness is subject to the 
29 centralized debt collection procedure established in 
30 this subsection. The director shall adopt rules to 
31 administer this paragraph, and the rules shall provide 
32 guidelines by which the director shall determine which 
33 names, addresses, and amounts of indebtedness may be 
34 distributed for publication. The director may 
35 distribute information for publication pursuant to 
36 this paragraph, notwithstanding sections 422.20, 
37 422.72, and 423.23 423.42, or any other provision of 
38 state law to the contrary pertaining to 
39 confidentiality of information. 
40 Sec. 190. Section 421.26, Code 2003, is amended to 
41 read as follows: 
42 421.26 PERSONAL LIABILITY FOR TAX DUE. 
43 If a licensee or other person under section 
44 452A.65, a retailer or purchaser under chapter 422A or 
45 422B, or section 422.52 423.31 or 423.33, or a 
46 retailer or purchaser under section 423.13 423.32 or a 
47 user under section 423.14 423.34 fails to pay a tax 
48 under those sections when due, an officer of a 
49 corporation or association, notwithstanding sections 
50 490A.601 and 490A.602, a member or manager of a 
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1 limited liability company, or a partner of a 
2 partnership, having control or supervision of or the 
3 authority for remitting the tax payments and having a 
4 substantial legal or equitable interest in the 
5 ownership of the corporation, association, limited 
6 liability company, or partnership, who has 
7 intentionally failed to pay the tax is personally 
8 liable for the payment of the tax, interest, and 
9 penalty due and unpaid. However, this section shall 

10 not apply to taxes on accounts receivable. The 
11 dissolution of a corporation, association, limited 
12 liability company, or partnership shall not discharge 
13 a person's liability for failure to remit the tax due. 
14 Sec. 191. Section 421.28, Code 2003, is amended to 
15 read as follows: 
16 421.28 EXCEPTIONS TO SUCCESSOR LIABILITY. 
17 The immediate successor to a licensee's or 
18 retailer's business or stock of goods under chapter 
19 422A or 422B, or section 422.52, 423.13, 423.14, 
20 423.33 or 452A.65~ is not personally liable for the 
21 amount of delinquent tax, interest, or penalty due and 
22 unpaid if the immediate successor shows that the 
23 purchase of the business or stock of goods was made in 
24 good faith that no delinquent tax, interest, or 
25 penalty was due and unpaid. For purposes of this 
26 section the immediate successor shows good faith by 
27 evidence that the department had provided the 
28 immediate successor with a certified statement that no 
29 delinquent tax, interest, or penalty is unpaid, or 
30 that the immediate successor had taken in good faith a 
31 certified statement from the licensee, retailer, or 
32 seller that no delinquent tax, interest, or penalty is 
33 unpaid. When requested to do so by a person with whom 
34 the licensee or retailer is negotiating the sale of 
35 the business or stock of goods, the director of 
36 revenue and finance shall, upon being satisfied that 
37 such a situation exists, inform that person as to the 
38 amount of unpaid delinquent tax, interest, or penalty 
39 due by the licensee or the retailer. The giving of 
40 the information under this circumstance is not a 
41 violation of section 422.20, 422.72, or 452A.63. 
42 Sec. 192. Section 421B.ll, unnumbered paragraph 3, 
43 Code 2003, is amended to read as follows: 
44 Judicial review of the actions of the director may 
45 be sought in accordance with the terms of the Iowa 
46 administrative procedure Act, and section 422.55 
47 423.38. 
48 Sec. 193. Section 422.7, subsection 21, paragraph 
49 a, subparagraph (1), unnumbered paragraph 1, Code 
50 2003, is amended to read as follows: 
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1 Net capital gain from the sale of real property 
2 used in a business, in which the taxpayer materially 
3 participated for ten years, as defined in section 
4 469(h) of the Internal Revenue Code, and which has 
5 been held for a minimum of ten years, or from the sale 
6 of a business, as defined in section 422.42 423.1, in 
7 which the taxpayer was employed or in which the 
8 taxpayer materially participated for ten years, as 
9 defined in section 469(h) of the Internal Revenue 

10 Code, and which has been held for a minimum of ten 
11 years. The sale of a business means the sale of all 
12 or substantially all of the tangible personal property 
13 or service of the business. 
14 Sec. 194. Section 422.73, subsection 1, Code 2003, 
15 is amended by striking the subsection. 
16 Sec. 195. Section 422A.l, unnumbered paragraphs 1, 
17 3, 7, and 8, Code 2003, are amended to read as 
18 follows: 
19 A city or county may impose by ordinance of the 
20 city councilor by resolution of the board of 
21 supervisors a hotel and motel tax, at a rate not to 
22 exceed seven percent, which shall be imposed in 
23 increments of one or more full percentage points upon 
24 the gross receipts sales price from the renting of 
25 sleeping rooms, apartments, or sleeping quarters in a 
26 hotel, motel, inn, public lodging house, rooming 
27 house, manufactured or mobile home which is tangible 
28 personal property, or tourist court, or in any place 
29 where sleeping accommodations are furnished to 
30 transient guests for rent, whether with or without 
31 meals; except the gross receipts sales price from the 
32 renting of sleeping rooms in dormitories and in 
33 memorial unions at all universities and colleges 
34 located in the state of Iowa and the guests of a 
35 religious institution if the property is exempt under 
36 section 427.1, subsection 8, and the purpose of 
37 renting is to provide a place for a religious retreat 
38 or function and not a place for transient guests 
39 generally. The tax when imposed by a city shall apply 
40 only within the corporate boundaries of that city and 
41 when imposed by a county shall apply only outside 
42 incorporated areas within that county. "Renting" and 
43 "rent" include any kind of direct or indirect charge 
44 for such sleeping rooms, apartments, or sleeping 
45 quarters, or their use. However, the tax does not 
46 apply to the gross receipts sales price from the 
47 renting of a sleeping room, apartment, or sleeping 
48 quarters while rented by the same person for a period 
49 of more than thirty-one consecutive days. 
50 A local hotel and motel tax shall be imposed on 
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1 January 1, April 1, July 1, or October 1, following 
2 the notification of the director of revenue and 
3 finance. Once imposed, the tax shall remain in effect 
4 at the rate imposed for a minimum of one year. A 
5 local hotel and motel tax shall terminate only on 
6 March 31, June 30, September 30, or December 31. At 
7 least forty five sixty days prior to the tax being 
8 effective or prior to a revision in the tax rate, or 
9 prior to the repeal of the tax, a city or county shall 

10 provide notice by mail of such action to the director 
11 of revenue and finance. 
12 No tax permit other than the state sales tax permit 
13 required under section 422.53 423.36 may be required 
14 by local authorities. 
15 The tax levied shall be in addition to any state 
16 sales tax imposed under section 422.43 423.2. Section 
17 422.25, subsection 4, sections 422.30, 422.48 to 
18 422.52, 422.54 to 422.58, 422.67, and 422.68, section 
19 422.69, subsection 1, ~ sections 422.70 to 422.75, 
20 section 423.14, subsection 1, and sections 423.23, 
21 423.24, 423.25, 423.31, 423.33, 423.35, 423.37 to 
22 423.42, and 423.47, consistent with the provisions of 
23 this chapter, apply with respect to the taxes 
24 authorized under this chapter, in the same manner and 
25 with the same effect as if the hotel and motel taxes 
26 were retail sales taxes within the meaning of those 
27 statutes. Notwithstanding this paragraph, the 
28 director shall provide for quarterly filing of returns 
29 as prescribed in section 422.51 and for other than 
30 quarterly filing of returns both as prescribed in 
31 section 422.51, subsection 2 423.31. The director may 
32 require all persons, as defined in section 422.42 
33 423.1, who are engaged in the business of deriving 
34 gross receipts any sales price subject to tax under 
35 this chapter, to register with the department. 
36 Sec. 196. Section 422B.8, Code 2003, is amended to 
37 read as follows: 
38 422B.8 LOCAL SALES AND SERVICES TAX. 
39 A local sales and services tax at the rate of not 
40 more than one percent may be imposed by a county on 
41 the gross receipts sales price taxed by the state 
42 under chapter ~ 423, division IV subchapter II. A 
43 local sales and services tax shall be imposed on the 
44 same basis as the state sales and services tax or in 
45 the case of the use of natural gas, natural gas 
46 service, electricity, or electric service on the same 
47 basis as the state use tax and shall not be imposed on 
48 the sale of any property or on any service not taxed 
49 by the state, except the tax shall not be imposed on 
50 the gross receipts sales price from the sale of motor 
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1 fuel or special fuel as defined in chapter 452A which 
2 is consumed for highway use or in watercraft or 
3 aircraft if the fuel tax is paid on the transaction 
4 and a refund has not or will not be allowed, on the 
5 gross receipts sales price from the rental of rooms, 
6 apartments, or slceping quarters which are taxed under 
7 chaptcr 422A during the period the hotel and motel tax 
8 is imposed, on the gross receipts sales price from the 
9 sale of equipment by the state department of 

10 transportation, on the gross receipts sales price from 
11 the sale of self-propelled building equipment, pile 
12 drivers, motorized scaffolding, or attachments 
13 customarily drawn or attached to self-propelled 
14 building equipment, pile drivers, and motorized 
15 scaffolding, including auxiliary attachments which 
16 improve the performance, safety, operation, or 
17 efficiency of the equipment and replacement parts and 
18 are directly and primarily used by contractors, 
19 subcontractors, and builders for new construction, 
20 reconstruction, alterations, expansion, or remodeling 
21 of real property or structures, and on the gross 
22 receipts sales price from the sale of a lottery ticket 
23 or share in a lottery game conducted pursuant to 
24 chapter 99E and except the tax shall not be imposed on 
25 the gross receipts sales price from the sale or use of 
26 natural gas, natural gas service, electricity, or 
27 electric service in a city or county where the gross 
28 receipts sales price from the sale of natural gas or 
29 electric energy arc subject to a franchise fee or user 
30 fee during the period the franchise or user fee is 
31 imposed. A local sales and services tax is applicable 
32 to transactions within those incorporated and 
33 unincorporated areas of the county where it is imposed 
34 and shall be collected by all persons required to 
35 collect state gross receipts sales taxes. However, a 
36 person required to collect state retail sales tax 
37 under chapter ~ 423, division IV subchapter V or VI, 
38 is not required to collect local sales and services 
39 tax on transactions delivered within the area where 
40 the local sales and services tax is imposed unlcss the 
41 person has physical presence in that taxing area. 'All 
42 cities contiguous to each other shall be treated as 
43 part of one incorporated area and the tax would be 
44 imposed in each of those contiguous cities only if the 
45 majority of those voting in the total area covcred by 
46 the contiguous cities favor its imposition. 
47 The amount of the sale, for purposes of determining 
48 the amount of the local sales and services tax, does 
49 not include the amount 6f any state gross receipts 
50 taxes sales tax. 
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1 A tax permit other than the state sales tax permit 
2 required under section 422.53 or 423.10 423.36 shall 
3 not be required by local authorities. 
4 If a local sales and services tax is imposed by a 
5 county pursuant to this chapter, a local excise tax at 
6 the same rate shall be imposed by the county on the 
7 purchase price of natural gas, natural gas service, 
8 electricity, or electric service subject to tax under 
9 chapter 423, subchapter III, and not exempted from tax 

10 by any provision of chapter 423, subchapter III. The 
11 local excise tax is applicable only to the use of 
12 natural gas, natural gas service, electricity, or 
13 electric service within those incorporated and 
14 unincorporated areas of the county where it is imposed 
15 and, except as otherwise provided in this chapter, 
16 shall be collected and administered in the same manner 
17 as the local sales and services tax. For purposes of 
18 this chapter, "local sales and services tax" shall 
19 also include the local excise tax. 
20 Sec. 197. Section 422B.9, subsections 1 and 2, 
21 Code 2003, are amended to read as follows: 
22 1. a. A local sales and services tax shall be 
23 imposed either January 1 or July 1 following the 
24 notification of the director of revenue and finance 
25 but not sooner than ninety days following the 

~ 26 favorable election and not sooner than sixty days 
,., 27 following notice to sellers, as defined in section 

28 423.1. However, a jurisdiction which has voted to 
29 continue imposition of the tax may impose that tax 
30 without repeal of the prior tax. 
31 b. A local sales and services tax shall be 
32 repealed only on June 30 or December 31 but not sooner 
33 than ninety days following the favorable election if 
34 one is held. However, a local sales and services tax 
35 shall not be repealed before the tax has been in 
36 effect for one year. At least forty days before the 
37 imposition or repeal of the tax, a county shall 
38 provide notice of the action by certified mail to the 
39 director of revenue and finance. 
40 c. The imposition of or a rate change for a local 
41 sales and service tax shall not be applied to 
42 purchases from a printed catalog wherein a purchaser 
43 computes the local tax based on rates published in the 
44 catalog unless a minimum of one hundred twenty days' 
45 notice of the imposition or rate change has been given 
46 to the seller from the catalog and the first day of a 
47 calendar quarter has occurred on or after the one 
48 hundred twentieth day. 
49 ~ d. If a local sales and services tax has been e 50 impose~prior to April 1, 2000, and at the time of the 
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1 election a date for repeal was specified on the 
2 ballot, the local sales and services tax may be 
3 repealed on that date, notwithstanding paragraph "b". 
4 2. a. The director of revenue and finance shall 
5 administer a local sales and services tax as nearly as 
6 possible in conjunction with the administration of 
7 state gross reeeipts sales tax laws. The director 
8 shall provide appropriate forms or provide on the 
9 regular state tax forms for reporting local sales and 

10 services tax liability. 
11 b. The ordinance of a county board of supervisors 
12 imposing a local sales and services tax shall adopt by 
13 reference the applicable provisions of the appropriate 
14 sections of chapter 422, division IV, and chapter 423. 
15 All powers and requirements of the director to 
16 administer the state gross receipts sales tax law and 
17 use tax law are applicable to the administration of a 
18 local sales and services tax law and the local excise 
19 tax, including but not limited to, the provisions of 
20 section 422.25, subsection 4, sections 422.30, 422.48 
21 to 422.52, 422.54 to 422.58, 422.67, and 422.68, 
22 section 422.69, subsection 1, sections 422.70 to 
23 422.75, 423.6, SUbsections 2 to 4, and sections 423.11 
24 to 423.18, and 423.21 section 423.14, subsection 1 and 
25 subsection 2, paragraphs "b" through "~en, and sections 
26 423.15, 423.23, 423.24, 423.25, 423.31 to 423.35, 
27 423.37 to 423.42, 423.46, and 423.47. Local officials 
28 shall confer with the director of revenue and finance 
29 for assistance in drafting the ordinance imposing a 
30 local sales and services tax. A certified copy of the 
31 ordinance shall be filed with the director as soon as 
32 possible after passage. 
33 c. Frequency of deposits and quarterly reports of 
34 a local sales and services tax with the department of 
35 revenue and finance are governed by the tax provisions 
36 in section 422.52 423.31. Local tax collections shall 
37 not be included in computation of the total tax to 
38 determine frequency of filing under section 422.52 
39 423.31. 
40 d. The director shall apply a boundary change of a 
41 county or city imposing or collecting the local sales 
42 and service tax to the imposition or collection of 
43 that tax only on the first day of a calendar quarter 
44 which occurs sixty days or more after the director has 
45 given notice of the boundary change to sellers. 
46 Sec. 198. Section 422C.2, subsections 4 and 6, 
47 Code 2003, are amended to read as follows: 
48 4. "Person" means person as defined in section 
49 422.42 423.1. 
50 6. "Rental price" means the consideration for 
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1 renting an automobile valued in money, and means the 
2 same as "gross ta}cable ser'i1iees" "sales price" as 
3 defined in section 422.42 423.1. 
4 Sec. 199. Section 422C.3, Code 2003, is amended to 
5 read as follows: 
6 422C.3 TAX ON RENTAL OF AUTOMOBILES. 
7 1. A tax of five percent is imposed upon the 
8 rental price of an automobile if the rental 
9 transaction is subject to the sales and services tax 

10 under chapter ~ 423, division IV subchapter II, or 
11 the use tax under chapter 423, subchapter III. The 
12 tax shall not be imposed on any rental transaction not 
13 taxable under the state sales and services tax, as 
14 provided in section 422.45 423.3, or the state use 
15 tax, as provided in section 423.4 423.6, on automobile 
16 rental receipts. 
17 2. The lessor shall collect the tax by adding the 
18 tax to the rental price of the automobile. 
19 3. The tax, when collected, shall be stated as a 
20 distinct item separate and apart from the rental price 
21 of the automobile and the sales and services tax 
22 imposed under chapter ~ 423, di'i1ision IV subchapter 
23 II, or the use tax imposed under chapter 423~ 
24 subchapter III. 
25 Sec. 200. Section 422C.4, Code 2003, is amended to 
26 read as follows: 
27 422C.4 ADMINISTRATION AND ENFORCEMENT. 
28 All powers and requirements of the director of 
29 revenue and finance to administer the state gross 
30 receipts sales tax law under chapter 422, di'i1ision IV, 
31 423 are applicable to the administration of the tax 
32 imposed under section 422C.3, including but not 
33 limited to section 422.25, subsection 4, sections 
34422.30, 422.48 through 422.52, 422.54 through 422.58, 
35 422.67, and 422.68, section 422.69, subsection 1, aftd 
36 sections 422.70 through 422.75, section 423.14, 
37 subsection 1, and sections 423.15, 423.23, 423.24, 
38 423.25, 423.31, 423.33, 423.35 and 423.37 through 
39 423.42, 423.45, 423.46, and 423.47. However, as an 
40 exception to the powers specified in section 422.52, 
41 subsection 1 423.31, the director shall only require 
42 the filing of quarterly reports. 
43 Sec. 201. Section 422E.1, subsection 1, is amended 
44 to read as follows: 
45 1. A local sales and services tax for school 
46 infrastructure purposes may be imposed by a county on 
47 behalf of school districts as provided in this 
48 chapter. 
49 If a local sales and services tax for school 
50 infrastructure is imposed by a county pursuant to this 
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1 chapter, a local excise tax for school infrastructure 
2 at the same rate shall be imposed by the county on the 
3 purchase price of natural gas, natural gas service, 
4 electricity, or electric service subject to tax under 
5 chapter 423, subchapter III, and not exempted from tax 
6 by any provision of chapter 423, subchapter III. The 
7 local excise tax for school infrastructure is 
8 applicable only to the use of natural gas, natural gas 
9 service, electricity, or electric service within those 

10 incorporated and unincorporated areas of the county 
11 where it is imposed and, except as otherwise provided 
12 in this chapter, shall be collected and administered 
13 in the same manner as the local sales and services tax 
14 for school infrastructure. For purposes of this 
15 chapter, "local sales and services tax for school 
16 infrastructure" shall also include the local excise 
17 tax for school infrastructure. 
18 Sec. 202. Section 422E.3, subsections 1, 2, and 3, 
19 Code 2003, are amended to read as follows: 
20 1. If a majority of those voting on the question 
21 of imposition of a local sales and services tax for 
22 .school infrastructure purposes favors imposition of 
23 the tax, the tax shall be imposed by the county board 
24 of supervisors within the county pursuant to section 
25 422E.2, at the rate specified for a ten-year duration 
26 on the gross reeeipts sales price taxed by the state 
27 under chapter ~ 423, division IV subchapter II. 
28 2. The tax shall be imposed on the same basis as 
29 the state sales and services tax or in the case of the 
30 use of natural gas, natural gas service, electricity, 
31 or electric service on the same basis as the state use 
32 tax and shall not be imposed on the sale of any 
33 property or on any service not taxed by the state, 
34 except the tax shall not be imposed on the gross 
35 receipts sales price from the salc of motor fuel or 
36 special fuel as defined in chapter 452A which is 
37 consumed for highway use or in watercraft or aircraft 
38 if the fuel tax is paid on the transaction and a 
39 refund has not or will not be allowed, on the gross 
40 receipts sales price from the rental of rooms, 
41 apartments, or sleeping quarters which are taxed under 
42 chapter 422A during the period the hotel and motel tax 
43 is imposed, on the gross receipts sales price from the 
44 sale of equipment by the state department of 
45 transportation, on the gross receipts sales price from 
46 the sale of self-propelled building equipment, pile 
47 drivers, motorized scaffolding, or attachments 
48 customarily drawn or attached to self-propelled 
49 building equipment, pile drivers, and motorized 
50 scaffolding, including auxiliary attachments which 
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1 improve the performance, safety, operation, or 
2 efficiency of the equipment, and replacement parts and 
3 are directly and primarily used by contractors, 
4 subcontractors, and builders for new construction, 
5 reconstruction, alterations, expansion, or remodeling 
6 of real property or structures, and on the gross 
7 reeeipts sales price from the sale of a lottery ticket 
8 or share in a lottery game conducted pursuant to 
9 chapter 99E and except the tax shall not be imposed on 

10 the gross reeeipts sales price from the sale or use of 
11 natural gas, natural gas service, electricity, or 
12 electric service in a city or county where the gross 
13 reeeipts sales price from the sale of natural gas or 
14 electric energy are subject to a franchise fee or user 
15 fee during the period the franchise or user fee is 
16 imposed. 
17 3. The tax is applicable to transactions within 
18 the county where it is imposed and shall be collected 
19 by all persons required to collect state gross 
20 receipts sales or local excise taxes. However, a 
21 person required to collect state retail sales tax 
22 under chapter 422, division IV, 423 is not required to 
23 collect local sales and services tax on transactions 
24 delivered within the area where the local sales and 
25 services tax is imposed unless the person has physical 
26 presence in that taxing area. The amount of the sale, 
27 for purposes of determining the amount of the tax, 
28 does not include the amount of any state gross 
29 receipts sales taxes or excise taxes or other local 
30 option sales or excise taxes. A tax permit other than 
31 the state tax permit required under section 422.53 or 
32 423.10 423.36 shall not be required by local 
33 authorities. 
34 Sec. 203. Section 425.30, Code 2003, is amended to 
35 read as follows: 
36 425.30 NOTICES. 
37 Section 422.57 423.39, subsection 1, shall apply to 
38 all notices under this division. 
39 Sec. 204. Section 425.31, Code 2003, is amended to 
40 read as follows: 
41 425.31 APPEALS. 
42 Any person aggrieved by an act or decision of the 
43 director of revenue and finance or the department of 
44 revenue and finance under this division shall have the 
45 same rights of appeal and review as provided in 
46 sections 421.1 and 422.55 423.38 and the rules of the 
47 department of revenue and finance. 
48 Sec. 205. Section 452A.66, unnumbered paragraph 1, 
49 Code 2003, is amended to read as follows: 
50 The appropriate state agency shall administer the 
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1 taxes imposed by this chapter in the same manner as 
2 and subject to section 422.25, subsection 4 and 
3 section 422.52, subsection 3 423.35. 
4 Sec. 206. Section 455B.455, Code 2003, is amended 
5 to read as follows: 
6 455B.455 SURCHARGE IMPOSED. 
7 A land burial surcharge tax of two percent is 
8 imposed on the fee for land burial of a hazardous 
9 waste. The owner of the land burial facility shall 

10 remit the tax collected to the director of revenue and 
11 finance after consultation with the director according 
12 to rules that the director shall adopt. The director 
13 shall forward a copy of the site license to the 
14 director of revenue and finance which shall be the 
15 appropriate license for the collection of the land 
16 burial surcharge tax and shall be subject to 
17 suspension or revocation if the site license holder 
18 fails to collect or remit the tax collected under this 
19 section. The provisions of sections section 422.25, 
20 subsection 4, sections 422.30, 422.48 to 422.52, 
21 422.54 to 422.58, 422.67, and 422.68, section 422.69, 
22 subsection 1, aficl sections 422.70 to 422.75, section 
23 423.14, subsection 1, and sections 423.23, 423.24, 
24 423.25, 423.31, 423.33, 423.35, 423.37 to 423.42, and 
25 423.47, consistent with the provisions of this part 6 
26 of division IV, shall apply with respect to the taxes 
27 authorized under this part, in the same manner and 
28 with the same effect as if the land burial surcharge 
29 tax were retail sales taxes within the meaning of 
30 those statutes. Notwithstanding the provisions of 
31 this paragraph section, the director shall provide for 
32 only quarterly filing of returns as prescribed in 
33 section 422.51 423.31. Taxes collected by the 
34 director of revenue and finance under this section 
35 shall be deposited in the general fund of the state. 
36 Sec. 207. Section 455G.3, subsection 1, Code 2003, 
37 is amended to read as follows: 
38 1. The Iowa comprehensive petroleum underground 
39 storage tank fund is created as a separate fund in the 
40 state treasury, and any funds remaining in the fund at 
41 the end of each fiscal year shall not revert to the 
42 general fund but shall remain in the Iowa 
43 comprehensive petroleum underground storage tank fund. 
44 Interest or other income earned by the fund shall be 
45 deposited in the fund. The fund shall include moneys 
46 credited to the fund under this section, section 
47 423.24 423.43, subsection 1, paragraph "a", and 
48 sections 455G.8, 455G.9, and 455G.ll, and other funds 
49 which by law may be credited to the fund. The moneys 
50 in the fund are appropriated to and for the purposes 
S-3408 -152-

Page 152 



- -----------------------------

SENATE CLIP SHEET 

S-3408 
Page 153 

JUNE 3, 2003 

1 of the board as provided in this chapter. Amounts in 
2 the fund shall not be subject to appropriation for any 
3 other purpose by the general assembly, but shall be 
4 used only for the purposes set forth in this chapter. 
5 The treasurer of state shall act as custodian of the 
6 fund and disburse amounts contained in it as directed 
7 by the board including automatic disbursements of 
8 funds as received pursuant to the terms of bond 
9 indentures and documents and security provisions to 

10 trustees and custodians. The treasurer of state is 
11 authorized to invest the funds deposited in the fund 
12 at the direction of the board and subject to any 
13 limitations contained in any applicable bond 
14 proceedings. The income from such investment shall be 
15 credited to and deposited in the fund. The fund shall 
16 be administered by the board which shall make 
17 expenditures from the fund consistent with the 
18 purposes of the programs set out in this chapter 
19 without further appropriation. The fund may be 
20 divided into different accounts with different 
21 depositories as determined by the board and to fulfill 
22 the purposes of this chapter. 
23 Sec. 208. Section 455G.6, subsection 4, Code 2003, 
24 is amended to read as follows: 
25 4. Grant a mortgage, lien, pledge, assignment, or 
26 other encumbrance on one or more improvements, 
27 revenues, asset of right, accounts, or funds 
28 established or received in connection with the fund, 
29 including revenues derived from the use tax under 
30 section 423.24 423.43, subsection 1, paragraph "a", 
31 and deposited in the fund or an account of the fund. 
32 Sec. 209. Section 455G.8, subsection 2, Code 2003, 
33 is amended to read as follows: 
34 2. USE TAX. The revenues derived from the use tax 
35 imposed under chapter 423, subchapter III. The 
36 proceeds of the use tax under section 423.24 423.43, 
37 subsection 1, paragraph "a", shall be allocated, 
38 consistent with this chapter, among the fund's 
39 accounts, for debt service and other fund expenses, 
40 according to the fund budget, resolution, trust 
41 agreement, or other instrument prepared or entered 
42 into by the board or authority under direction of the 
43 bdard. 
44 Sec. 210. Section 455G.9, subsection 2, Code 2003, 
45 is amended to read as follows: 
46 2. REMEDIAL ACCOUNT FUNDING. The remedial account 
47 shall be funded by that portion of the proceeds of the 
48 use tax imposed under chapter 423, subchapter III, and 
49 other moneys and revenues budgeted to the remedial 
50 account by the board. 
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1 Sec. 211. Section 2.67, Code 2003, is repealed. 
2 Sec. 212. CODE EDITOR DIRECTIVE. The Code editor 
3 is directed to transfer Code chapter 423A to Code 
4 chapter 421A and to transfer Code chapters 422A, 422B, 
5 422C, and 422E to Code chapters 423A, 423B, 423C, and 
6 423E, respectively. The Code editor is directed to 
7 correct Code references as required due to the changes 
8 made in this Act. 
9 SALES TAX ADVISORY COUNCIL 

10 Sec. 213. IOWA STREAMLINED SALES TAX ADVISORY 
11 COUNCIL. 
12 1. An Iowa streamlined sales tax advisory council 
13 is created. The advisory council shall review, study, 
14 and submit recommendations to the Iowa streamlined 
15 sales and use tax delegation regarding the proposed 
16 streamlined sales and use tax agreement formalized by 
17 the project's implementing sales on November 12, 2002, 
18 the proposed language conforming Iowa's sales and use 
19 tax to the national agreement, and the following 
20 issues: 
21 a. Uniform definitions proposed in the current 
22 streamlined sales and use tax agreement and future 
23 proposals. 
24 b. Effects upon taxability of items newly defined 
25 in Iowa. 
26 c. Impacts upon business as a result of the 
27 streamlined sales and use tax. 
28 d. Technology implementation issues. 
29 e. Any other issues that are brought before the 
30 streamlined sales and use tax implementing state or 
31 the streamlined sales and use tax governing board. 
32 2. The department shall provide administrative 
33 support to the Iowa streamlined sales tax advisory 
34 council. The advisory council shall be representative 
35 of Iowa's business community and economy when 
36 reviewing and recommending solutions to streamlined 
37 sales and use tax issues. The advisory council shall 
38 provide the general assembly and the governor with 
39 final recommendations made to the Iowa streamlined 
40 sales and use tax delegation upon the conclusion of 
41 each calendar year. 
42 3. The director of revenue, in consultation with 
43 the Iowa taxpayers association and the Iowa 
44 association of business and industry, shall appoint 
45 members to the Iowa streamlined sales tax advisory 
46 council, which shall consist of the following members: 
47 a. One member from the department of revenue and 
48 finance. 
49 b. Three members representing small Iowa 
50 businesses, at least one of whom must be a retailer, 
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1 and at least one of whom shall be a supplier. 
2 c. Three members representing medium Iowa 
3 businesses, at least one of whom shall be a retailer, 
4 and at least one of whom shall be a supplier. 
5 d. Three members representing large Iowa 
6 businesses, at least one of whom shall be a retailer, 
7 and at least one of whom shall be a ·supplier. 
8 e. One member representing taxpayers as a whole. 
9 f. One member representing the retail community as 

10 a whole. 
11 g. Any other member the director of revenue and 
12 finance deems appropriate. 
13 Sec. 214. EFFECTIVE DATE. Except for the section 
14 creating the Iowa streamlined sales tax advisory 
15 council, this division of this Act takes effect July 
16 1, 2004. 
17 DIVISION XVI 
18 WIND ENERGY PRODUCTION TAX CREDIT 
19 Sec. 215. NEW SECTION. 422.11H WIND ENERGY 
20 PRODUCTION TAX CREDIT. 
21 The taxes imposed under this division, less the 
22 credits allowed under sections 422.12 and 422.12B, 
23 shall be reduced by a wind energy production tax 
24 credit allowed under chapter 476B. 
25 Sec. 216. Section 422.33, Code 2003, is amended by 
26 adding the following new subsection: 
27 NEW SUBSECTION. 14. The taxes imposed under this 
28 division shall be reduced by a wind energy production 
29 tax credit allowed under chapter 476B. 
30 Sec. 217. Section 422.60, Code 2003, is amended by 
31 adding the following new subsection: 
32 NEW SUBSECTION. 7. The taxes imposed under this 
33 division shall be reduced by a wind energy production 
34 tax credit allowed under chapter 476B. 
35 Sec. 218. NEW SECTION. 432.12D WIND ENERGY 
36 PRODUCTION TAX CREDIT. 
37 The taxes imposed under this chapter shall be 
38 reduced by a wind energy production tax credit allowed 
39 under chapter 476B. 
40 Sec. 219. NEW SECTION. 476B.l DEFINITIONS. 
41 For purposes of this chapter, unless the context 
42 otherwise requires: 
43 1. "Board" means the utilities board within the 
44 utilities division of the department of commerce. 
45 2. "Department" means the department of revenue 
46 and finance. 
47 3. "Qualified electricity" means electricity 
48 produced from wind at a qualified facility. 
49 4. "Qualified facility" means an electrical 
50 production facility that meets all of the following: 
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1 a. Produces electricity from wind. 
2 b. Is located in Iowa. 
3 c. Was originally placed in service on or after 
4 July 1, 2004, but before July 1, 2007. 
5 Sec. 220. NEW SECTION. 476B.2 GENERAL RULE. 
6 The owner of a qualified facility shall, for each 
7 kilowatt-hour of qualified electricity that the owner 
8 sells during the ten-year period beginning on the date 
9 the qualified facility was originally placed in 

10 service, be allowed a wind energy production tax 
11 credit to the extent provided in this chapter against 
12 the tax imposed in chapter 422, divisions II, III, and 
13 V, and chapter 432. 
14 Sec. 221. NEW SECTION. 476B.3 CREDIT AMOUNT. 
15 The wind energy production tax credit allowed under 
16 this chapter equals the product of one cent multiplied 
17 by the number of kilowatt-hours of qualified 
18 electricity sold by the owner during the taxable year. 
19 Sec. 222. NEW SECTION. 476B.4 LIMITATIONS. 
20 1. a. The wind energy production tax credit shall 
21 not be allowed for any kilowatt-hour of electricity 
22 produced on wind energy conversion property for which 
23 the owner has claimed or otherwise received for that 
24 property the benefit of special valuation under 
25 section 427B.26 or section 441.21, subsection 8, or 
26 the exemption from retail sales tax under section 
27 422.45, subsection 48. 
28 b. The disallowance of the tax credit pursuant to 
29 paragraph "a" does not apply to an owner of a 
30 qualified facility that owns, directly or indirectly, 
31 in the aggregate, a total annual turbine nameplate 
32 capacity of all such property of less than one 
33 megawatt. 
34 2. The wind energy production tax credit shall not 
35 be allowed for any kilowatt-hour of electricity that 
36 is sold to a related person. For purpose of this 
37 subsection, persons shall be treated as related to 
38 each other if such persons would be treated as a 
39 single employer under the regulations prescribed under 
40 section 52(b) of the Internal Revenue Code. In the 
41 case of a corporation that is a member of an 
42 affiliated group of corporations filing a consolidated 
43 return, such corporation shall be treated as selling 
44 electricity to an unrelated person if such electricity 
45 is sold to such a person by another member of such 
46 group. 
47 Sec. 223. NEW SECTION. 476B.5 APPLICATION FOR 
48 TAX CREDIT CERTIFICATES. 
49 1. To receive the wind energy production tax 
50 credit, an owner of the qualified facility must submit 
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1 an application for a tax credit certificate to the 
2 board not later than thirty days after the close of 
3 its taxable year. The owner's application must 
4 contain, but need not be limited to, all of the 
5 following information: the owner's name, tax 
6 identification number, and address, the number of 
7 kilowatt-hours of qualified electricity sold by the 
8 owner during the preceding taxable year, the address 
9 of the qualified facility at which the qualified 

10 electricity was produced, a certified statement of the 
11 number, if any, of kilowatt-hours of electricity 
12 produced on wind energy conversion property for which 
13 the owner has claimed or otherwise received for that 
14 property the benefit of special valuation under 
15 section 427B.26 or section 441.21, subsection 8, or 
16 the exemption from the retail sales tax under section 
17 422.45, subsection 48, and the denomination that each 
18 tax credit certificate is to carry. 
19 1A. In addition to the information required in 
20 subsection 1, the application shall specify the amount 
21 of property taxes imposed by the school district, 
22 city, and county on the wind energy conversion 
23 property payable during the owner's taxable year. The 
24 amount of property taxes imposed by the school 
25 district, city, and county on such property that is 
26 payable during the owner's taxable year shall be 
27 computed as follows: 
28 a. If the fiscal year for which such property 
29 taxes are imposed ends during the taxable year, divide 
30 the property taxes imposed by the school district, 
31 city, and county payable in that fiscal year by twelve 
32 and multiply the resulting quotient by the number of 
33 months of the fiscal year ending in the taxable year. 
34 b. If the fiscal year for which such property 
35 taxes are imposed begins, but does not end, during the 
36 taxable year, divide the property taxes imposed by the 
37 school district, city, and county payable in that 
38 fiscal year by twelve and multiply the resulting 
39 quotient by the number of months of the fiscal year 
40 ending in the taxable year. 
41 c. Add the amounts determined pursuant to 
42 paragraphs "a" and "b". 
43 The application shall also contain the name of the 
44 school district, city or cities, and county and the 
45 portion of the total amount of paragraph "c" that was 
46 imposed by each jurisdiction. 
47 2. The board shall, in conjunction with the 
48 department, prescribe appropriate forms and 
49 instructions to enable owners to claim the tax credit 
50 allowed under this chapter. If the board prescribes 
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1 these forms and instructions, an owner's application 
2 for a tax credit certificate shall not be valid unless 
3 made on and in accordance with these forms and 
4 instructions. 
5 3. Within thirty days of the end of the owner's 
6 eleventh and twelfth taxable years with respect to the 
7 ownership of the qualified facility for which the 
8 owner had previously received a tax credit, the owner 
9 shall file with the board an "extra two year 

10 information form". The form shall contain all 
11 property tax information in subsection 1A and other 
12 information deemed appropriate by the board'or 
13 treasurer of state for the owner's eleventh or twelfth 
14 taxable year, as applicable. 
15 Sec. 224. NEW SECTION. 476B.6 ISSUANCE OF TAX 
16 CREDIT CERTIFICATES. 
17 1. If the owner meets the criteria for eligibility 
18 for the wind energy production tax credit, the board 
19 shall determine the validity of the application and if 
20 valid, shall issue one or more tax credit certificates 
21 to the owner not later than thirty days after the 
22 application is submitted to the board. Each tax 
23 credit certificate must contain the owner's name, 
24 address, and tax identification number, amount of tax 
25 credits, and the expiration date of the tax credit 
26 certificate, which shall be seven years from its date 
27 of issuance and any other information required by the 
28 department. Once issued by the board, the tax credit 
29 certificate shall be binding on the board and the 
30 department and shall not be modified, terminated, or 
31 rescinded. Upon the issuance of the tax credit 
32 certificate, the board shall forward to the treasurer 
33 of state a copy of the information provided pursuant 
34 to section 476B.5, subsection lA, containing the 
35 amount of property taxes payable during the owner's 
36 taxable year which were levied on wind energy 
37 conversion property for which the tax credit 
38 certificates were issued. The board shall also 
39 forward to the treasurer of state information provided 
40 pursuant to section 476B.5, subsection 3, containing 
41 the amount of property taxes payable during the 
42 eleventh or twelfth taxable year. 
43 2. If the tax credit application is filed by a 
44 partnership, limited liability company, S corporation, 
45 estate, trust, or other reporting entity all of the 
46 income of which is taxed directly to its equity 
47 holders or beneficiaries, the tax credit certificate 
48 may, at the election of the owner, be issued directly 
49 to equity holders or beneficiaries of the owner in 
50 proportion to their pro rata share of the income of 
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1 such entity. If the owner elects to have the tax 
2 credit certificate issued directly to its equity 
3 holders or beneficiaries, the owner must, in the 
4 application made under section 476B.5, identify its 
5 equity holders or beneficiaries, and the amount of 
6 such entity's income that is allocable to each equity 
7 holder or beneficiary. 
8 Sec. 225. NEW SECTION. 476B.7 TRANSFER OF TAX 
9 CREDIT CERTIFICATES. 

10 Wind energy production tax credit certificates 
11 issued under this chapter may be transferred to any 
12 person or entity. Within thirty days of transfer, the 
13 transferee must submit the transferred tax credit 
14 certificate to the board along with a statement 
15 containing the transferee's name, tax identification 
16 number, and address, and the denomination that each 
17 replacement tax credit certificate is to carry and any 
18 other information required by the department. Within 
19 thirty days of receiving the transferred tax credit 
20 certificate and the transferee's statement, the board 
21 shall issue one or more replacement tax credit 
22 certificates to the transferee. Each replacement 
23 certificate must contain the information required 
24 under section 476B.6 and must have the same expiration 
25 date that appeared in the transferred tax credit 
26 certificate. Tax credit certificate amounts of less 
27 than the minimum amount established by rule of the 
28 board shall not be transferable. A tax credit shall 
29 not be claimed by a transferee under this chapter 
30 until a replacement tax credit certificate identifying 
31 the transferee as the proper holder has been issued. 
32 The tax credit shall only be transferred once. The 
33 transferee may use the amount of the tax credit 
34 transferred against the taxes imposed under chapter 
35 422, divisions II, III, and V, and chapter 432 for any 
36 tax year the original transferor could have claimed 
37 the tax credit. Any consideration received for the 
38 transfer of the tax credit shall not be included as 
39 income under chapter 422, divisions II, III, and V. 
40 Any consideration paid for the transfer of the tax 
41 credit shall not be deducted from income under chapter 
42 422, divisions II, III, and V. 
43 Sec. 226. NEW SECTION. 476B.8 USE OF TAX CREDIT 
44 CERTIFICATES. 
45 To claim a wind energy production tax credit under 
46 this chapter, a taxpayer must attach one or more tax 
47 credit certificates to the taxpayer's tax return. A 
48 tax credit certificate shall not be used or attached 
49 to a return filed prior to July 1, 2005. The tax 
50 credit certificate or certificates attached to the 
S-3408 -159-
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1 taxpayer's tax return shall be issued in the 
2 taxpayer's name, expire on or after the last day of 
3 the taxable year for which the taxpayer is claiming 
4 the tax credit, and show a tax credit amount equal to 
5 or greater than the tax credit claimed on the 
6 taxpayer's tax return. Any tax credit in excess of 
7 the taxpayer's tax liability for the taxable year may 
8 be credited to the taxpayer's tax liability for the 
9 following seven taxable years or until depleted, 

10 whichever is the earlier. 
11 Sec. 227. NEW SECTION. 476B.9 REGISTRATION OF 
12 TAX CREDIT CERTIFICATES. 
13 The board shall, in conjunction with the 
14 department, develop a system for the registration of 
15 the wind energy production tax credit certificates 
16 issued or transferred under this chapter and a system 
17 that permits verification that any tax credit claimed 
18 on a tax return is valid and that transfers of the tax 
19 credit certificates are made in accordance with the 
20 requirements of this chapter. The tax credit 
21 certificates issued under this chapter shall not be 
22 classified as a security pursuant to chapter 502. 
23 Sec. 228. NEW SECTION. 476B.I0 PAYMENT TO STATE 
24 OF PROPERTY TAXES COLLECTED. 
25 1. a. By March 15 and September 15 of each year, 
26 the treasurer of state shall notify each school 
27 district, city, and county of the amount of property 
28 taxes imposed by the jurisdiction on wind energy 
29 conversion property for which tax credit certificates 
30 have been issued under this chapter. The amount of 
31 property taxes contained on the notice to the school 
32 district, city, or county shall equal the amounts 
33 received by the treasurer of state from the board 
34 since the treasurer of state last sent out notices 
35 pursuant to this subsection. The sending of a notice 
36 shall constitute a demand for the payment of an amount 
37 equal to the property taxes imposed on the wind energy 
38 conversion property as specified in the notice. 
39 b. In addition to the amount of property taxes 
40 referred to in paragraph "a", the treasurer of state 
41 shall notify each school district, city, and county of 
42 the property taxes imposed on wind energy conversion 
43 property for the owner's eleventh or twelfth taxable 
44 year as specified pursuant to section 476B.5, 
45 subsection 3. 
46 2. A school district, city, or county to which a 
47 notice under subsection 1 is sent shall remit to the 
48 treasurer of state the amount of property taxes 
49 imposed in the wind energy conversion property 
50 specified in the notice by the end of the third month 
S-3408 -160-
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1 following the month in which the notice is sent. 
2 Interest for late payment shall be assessed at the 
3 rate specified in section 421.7 for each month, 
4 counting a part of a month a whole month, after the 
5 due date. Failure of the school district, city, or 
6 county to receive the notice is not a defense to the 
7 payment of the amount specified in the notice or for 
8 any interest for late payment. 
9 3. A school district, city, or county that remits 

10 payments to the treasurer of state pursuant to 
11 subsection 2 in a fiscal year may adjust its budget or 
12 certified budget, notwithstanding any provision of 
13 law, to compensate for such payments. 
14 Sec. 229. EFFECTIVE AND APPLICABILITY DATES. 
15 1. Except for subsection 2, this division of this 
16 Act applies to tax years beginning on or after January 
17 1, 2004. 
18 2. The section of this division of this Act 
19 enacting new Code section 476B.I0, takes effect 
20 January 1, 2005. 
21 DIVISION XVII 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

EFFECTIVE DATE 
Sec. 230. EFFECTIVE DATE. Unless otherwise 

provided in this Act, this Act takes effect July 1, 
2003." 

Title page, by striking lines 1 through 15 
and inserting the following: "An Act relating to 
economic development, financial, taxation, and 
regulatory matters, making and revising 
appropriations, modifying penalties, providing a fee, 
and including effective, applicability, and 
retroactive applicability provisions."" 

By NEAL SCHUERER 

S-3408 FILED MAY 30, 2003 
ADOPTED 
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HOUSE FILE 683 

H-3409 1 Amend the Senate amendment, H-16l6, to House File 
2 683, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 3, by inserting after line 8 the 
5 following: 
6 "DEPARTMENT OF HUMAN SERVICES 
7 Sec. • COUNTY HOSPITALS. There is appropriated 
8 from the general fund of the state to the department 
9 of human services for the fiscal year beginning July 

10 1, 2003, and ending June 30, 2004, the following 
11 amount, or so much thereof as is necessary, for the 
12 purpose designated: 
13 For support of mental health care services provided 
14 to persons who are elderly or poor by county hospitals 
15 in counties having a population of two hundred twenty-
16 five thousand or more: 
17 ••••••••....•••••••••••••••••••••••••••••••••••••• $ 312, 000" 
18 2. Page 3, by inserting before line 9 the 
19 following: 
20 "Sec. 2003 Iowa Acts, House File 667, section 
21 13, subsection 2, is amended to read as follows: 
22 2. The department may either continue or reprocure 
23 the contract existing on June 30, 2003, with the 
24 department's fiscal agent. If the department 
25 initiates reprocurement of the contract, of the amount 
26 appropriated in this Act for the medical assistance 
27 program, up to $500,000 may be used to begin the 
28 implementation process. II 
29 3. Page 6, by inserting after line 7 the 
30 following: 
31 "Sec. Section 7J.l, subsection 1, as enacted 
32 by 2003 Iowa Acts, Senate File 453, section 32, and 
33 amended by 2003 Iowa Acts, Senate File 458, section 
34 85, is amended to read as follows: 
35 1. DESIGNATION OF CHARTER AGENCIES -- PURPOSE. 
36 The governor may, by executive order, designate state 
37 departments or agencies, as described in section 7E.5, 
38 or the Iowa lottery authority established in chapter 
39 99G, other than the department of administrative 
40 services, if the department is established in law, or 
41 the department of management, as a charter agency by 
42 July 1, 2003. The designation of a charter agency 
43 shall be for a period of five years which shall 
44 terminate as of June 30, 2008. The purpose of 
45 designating a charter agency is to grant the agency 
46 additional authority as provided by this chapter while 
47 reducing the total appropriations to the agency." 
48 4. Page 9, by inserting after line 35 the 
49 following: 
50 "Sec. Section 422E.3A, subsection 3, 
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1 paragraph a, as enacted by 2003 Iowa Acts, Senate File 
2 445, is amended to read as follows: 
3 a. The director of revenue and finance by June 1 
4 preceding each fiscal year shall compute the 
5 guaranteed school infrastructure amount for each 
6 school district, each school district's sales tax 
7 capacity per student for each county, ~~e-s~8~ew±de 
8 ~8x-reveftttes-per-s~ttdeft~7 and the supplemental school 
9 infrastructure amount for the coming fiscal year. 

10 Sec. Section 422E.3A, subsection 3, paragraph 
11 b, subparagraph (3), as enacted by 2003 Iowa Acts, 
12 Senate File 445, is amended by striking the 
13 subparagraph and inserting in lieu thereof the 
14 following: 
15 (3) "Statewide tax revenues per student" means 
16 five hundred seventy-five dollars per student. The 
17 general assembly shall review this amount annually to 
18 determine its appropriateness. 
19 Sec. Section 422E.3A, subsection 5, as 
20 enacted by 2003 Iowa Acts, Senate File 445, is amended 
21 to read as follows: 
22 5. In the case of a deficiency in the fund to pay 
23 the supplemental school infrastructure amounts ln 
24 full, the amount available in the fund less the sales 
25 and services tax revenues for school infrastructure 
26 purposes attributed to each school district should be 
27 allocated b8Sed-eft-~ne-preper~±eft-e£-8e~tt8i-eftreiimeft~ 
28 ±ft-~~e-d±s~r±e~-~o-~ne-eemb±fted-8e~tt8i-eftreiimeft~-±ft 
29 ~~e-eottft~±es-w~ere-~~e-s8ies-8ftd-serv±ees-~8x-£er 
30 se~ooi-±ft£r8S~rtte~ttre-pttrpeses-~8S-beeft-±mpesed-8ftd 
31 ~~e-senooi-d±s~r±e~s-±ft-~~e-eettft~±es-qtt8i±£y-£er-~~e 
32 sttppiemeft~8i-se~ooi-±ft£r8S~rtte~ttre-8mettft~ first to 
33 increase the school district with the lowest sales tax 
34 capacity per student to an amount equal to the school 
35 district or school districts with the next lowest 
36 sales tax capacity per student and then increase the 
37 school districts to an amount equal to the school 
38 district or school districts with the next lowest 
39 sales tax capacity per student and continue on in this 
40 manner until money is no longer available or all 
41 school districts reach their guaranteed school 
42 infrastructure amount. 
43 Sec. Section 422E.3A, subsection 6, 
44 unnumbered paragraph 1, as enacted by 2003 Iowa Acts, 
45 Senate File 445, is amended to read as follows: 
46 A school district w±~~-ieSS-~~8ft-~We-~ttftdred-£±£~y 
47 8e~tt8i-eftreiimeft~-er-iess-~~8ft-efte-~ttftdred-8e~tt8i 
48 eftreiimeft~-±ft-~~e-~±g~-se~eei shall not expend the 
49 supplemental school infrastructure amount received for 
50 new construction or for payments for bonds issued for 
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1 new construction against the supplemental school 
2 infrastructure amount without prior application to the 
3 department of education and receipt of a certificate 
4 of need pursuant to this subsection. However, a 
5 certificate of need is not required for the payment of 
6 outstanding bonds issued for new construction pursuant 
7 to section 296.1, before April 1, 2003. A certificate 
8 of need is also not required for repairing 
9 schoolhouses or buildings, equipment, technology, or 

10 transportation equipment for transporting students as 
11 provided in section 298.3, or for construction 
12 necessary for compliance with the federal Americans 
13 with Disabilities Act pursuant to 42 U.S.C. S 12101-
14 12117. In determining whether a certificate of need 
15 shall be issued or denied, the department shall 
16 consider all of the following: 1I 

17 5. Page 10, by striking lines 32 through 49. 
18 6. By striking page 11, line 34 through page 13, 
19 line 8. 
20 7. Page 16, by 
21 8. Page 17, by 
22 9. By striking 
23 line 26. 

striking lines 9 through 17. 
striking lines 41 and 42. 
page 18, line 7 through page 21, 

24 10. By striking page 29, line 27, through page 
25 44, line 4, and inserting the following: 
26 IIDIVISION VII 
27 ECONOMIC DEVELOPMENT APPROPRIATIONS 
28 Sec. MARKETING APPROPRIATION. 
29 1. There is appropriated from the grow Iowa values 
30 fund created in section l5G.l07, if enacted by 2003 
31 Iowa Acts, House File 692 or another Act, to the 
32 department of economic development, for the fiscal 
33 period beginning July 1, 2003, and ending June 30, 
34 2006, the following amounts, or so much thereof as is 
35 necessary, to be used for the purpose designated: 
36 For implementing and administering the marketing 
37 strategy approved under section l5G.l08, if enacted by 
38 2003 Iowa Acts, House File 692 or another Act: 
39 FY 2003-2004 ..•••...•••.••••.•.......••.•.••••••. 
40 FY 2004-2005 ...............•••............•••.... 
41 FY 200 5 - 2 0 0 6 . • . . . . . . . • • • . . . . . • . . • • • • . . . • • . • • • • • • . 

$ 2,500,000 
$ 7,500,000 
$ 10,000,000 

42 
43 
44 
45 
46 
47 
48 
49 
50 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. DEPARTMENT OF ECONOMIC DEVELOPMENT 
APPROPRIATION. 

1. There is appropriated from the grow Iowa values 
fund created in section l5G.l07, if enacted by 2003 
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1 Iowa Acts, House File 692 or another Act, to the 
2 department of economic development for the fiscal 
3 period beginning July 1, 2003, and ending June 30, 
4 2007, the following amounts, or so much thereof as is 
5 necessary, to be used for the purpose designated: 
6 For programs administered by the department of 
7 economic development: 
8 FY 2003-2004 •••••••••••••••••••••••••••••••••••••• $ 45,000,000 
9 FY 2004-2005 •••••••••••••••••••••••••••••••••••••• $ 41,000,000 

10 FY 2005-2006 .••••••••••••••••••••••••••••••••••••. $ 44,000,000 
11 FY 2006-2007 •••••••••••••••••••••••••••••••••••••• $ 48,000,000 
12 2. Notwithstanding section 8.33, moneys that 
13 remain unexpended at the end of a fiscal year shall 
14 not revert to any fund but shall remain available for 
15 expenditure for the designated purposes during the 
16 succeeding fiscal year. 
17 3. Each year that moneys are appropriated under 
18 this section, the grow Iowa values board shall 
19 allocate a percentage of the moneys for each of the 
20 following types of activities: 
21 a. Business start-ups. 
22 b. Business expansion. 
23 c. Business modernization. 
24 d. Business attraction. 
25 e. Business retention. 
26 f. Marketing. 
27 4. An applicant for moneys appropriated under this 
28 section shall be required by the department to include 
29 in the application a statement regarding the intended 
30 return on investment. A recipient of moneys 
31 appropriated under this section shall annually submit 
32 a statement to the department regarding the progress 
33 achieved on the intended return on investment stated 
34 in the application. The department, in cooperation 
35 with the department of revenue and finance, shall 
36 develop a method of identifying and tracking each new 
37 job created through financial assistance from moneys 
38 appropriated under this section. 
39 5. The department may use moneys appropriated 
40 under this section to procure technical assistance 
41 from either the public or private sector, for 
42 information technology purposes, and for rail, air, or 
43 river port transportation-related purposes. The use 
44 of moneys appropriated for rail, air, or river port 
45 transportation-related purposes must be directly 
46 related to an economic development project and the 
47 moneys must be used to leverage other financial 
48 assistance moneys. 
49 6. Of the moneys appropriated under this section, 
50 the department may use one-half of one percent for 
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1 administrative purposes. 
2 7. The grow Iowa values board is required to 
3 approve or deny applications for financial assistance 
4 from moneys appropriated under this section. 
5 Sec. UNIVERSITY AND COLLEGE FINANCIAL 
6 ASSISTANCE APPROPRIATION. 
7 1. There is appropriated from the grow Iowa values 
8 fund created in section l5G.l07, if enacted by 2003 
9 Iowa Acts, House File 692 or another Act, to the grow 

10 Iowa values board for the fiscal period beginning July 
11 1, 2003, and ending June 30, 2007, the following 
12 amounts, or so much thereof as is necessary, to be 
13 used for the purposes designated: 
14 For financial assistance for institutions of higher 
15 learning under the control of the state board of 
16 regents and for accredited private institutions as 
17 defined in section 261.9 for multiuse, goods 
18 manufacturing processes approved by the food and drug 
19 administration of the united States department of 
20 health and human services, protein purification 
21 facilities for plant, animal, and chemical 
22 manufactured proteins; accelerating new business 
23 creation; innovation accelerators and business parks; 
24 incubator facilities; upgrading food and drug 
25 administration drug approval laboratories in Iowa City 
26 to a larger multiclient, goods manufacturing processes 
27 facility; crop and animal livestock facilities for the 
28 growing of transgenic crops and livestock, protein 
29 extraction facilities, containment facilities, and 
30 bioanalytical, biochemical, chemical, and 
31 microbiological support facilities; a national center 
32 for food safety and security; and advanced laboratory 
33 space: 
34 FY 2003-2004 .••••••••••••••••••••••••••••••••••••• $ 
35 FY 2004-2005 •••••••••••••••••••••••••••••••••••••• $ 
36 FY 2005-2006...................................... $ 
37 FY 2006-2007...................................... $ 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

3. In the distribution of moneys appropriated 
pursuant to this section, the grow Iowa values board 
shall examine the potential for using moneys 
appropriated pursuant to this section to leverage 
other moneys for financial assistance to accredited 
private institutions. 

4. In awarding moneys appropriated pursuant to 
this section, the grow Iowa values board shall 
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1 consider whether the purchase of suitable existing 
2 infrastructure is more cost-efficient than building 
3 new infrastructure. 
4 5. An institution of higher learning under the 
5 control of the state board of regents may apply to use 
6 financial assistance moneys under this section for 
7 purposes of a public and private joint venture to 
8 acquire infrastructure assets or research facilities 
9 or to leverage moneys in a manner consistent with 

10 meeting the goals and performance measures provided in 
11 section 15G.l06, if enacted by 2003 Iowa Acts, House 
12 File 692 or another Act. 
13 6. Of the moneys appropriated under this section 
14 and provided applications are submitted meeting the 
15 requirements of the grow Iowa values board, not less 
16 than $10,000,000 in financial assistance shall be 
17 awarded to the university of Iowa, not less than 
18 $10,000,000 in financial assistance shall be awarded 
19 to Iowa state university of science and technology, 
20 and not less than $5,000,000 in financial assistance 
21 shall be awarded to the university of northern Iowa. 
22 Sec. REHABILITATION PROJECT TAX CREDITS 
23 APPROPRIATION. 
24 1. There is appropriated from the grow Iowa values 
25 fund created in section 15G.I07, if enacted by 2003 
26 Iowa Acts, House File 692 or another Act, to the 
27 general fund of the state, for the fiscal period 
28 beginning July 1, 2005, and ending June 30, 2007, the 
29 following amounts, or so much thereof as is necessary, 
30 to be used for the purpose designated: 
31 For payment of tax credits approved pursuant to 
32 section 404A.4 for projects located in certified 
33 cultural and entertainment districts: 
34 FY 2005 - 2 0 0 6 • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 
35 FY 2006-2007...................................... $ 
36 2. Notwithstanding section 8.33, moneys that 
37 remain unexpended at the end of a fiscal year shall 
38 not revert to any fund but shall remain available for 
39 expenditure for the designated purposes during the 
40 succeeding fiscal year. 
41 Sec. LOAN AND CREDIT GUARANTEE FUND 
42 APPROPRIATION. 
43 1. There is appropriated from the grow Iowa values 
44 fund created in section 15G.I07, if enacted by 2003 
45 Iowa Acts, House File 692 or another Act, to the 
46 department of economic development for the fiscal 
47 period beginning July 1, 2003, and ending June 30, 
48 2007, the following amounts, or so much thereof as is 
49 necessary, to be used for the purpose designated: 
50 For deposit in the loan and credit guarantee fund 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

created in section l5E.227: 
FY 2003-2004...................................... $ 
FY 2004-2005 ..••••.•••..••••••..•.....•...•.•.•.•. $ 
FY 2005-2006 ..••.....••••••.•••••••••..•••••••••.. $ 
FY 2006-2007...................................... $ 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purpose during the 
succeeding fiscal year. 

Sec. • ENDOW IOWA TAX CREDITS. 
1. There is appropriated from the grow Iowa values 

fund created in section l5G.l07, if enacted by 2003 
Iowa Acts, House File 692 or another Act, to the 
general fund of the state, for the fiscal period 
beginning July 1, 2004, and ending June 30, 2007, the 
following amounts, or so much thereof as is necessary, 
to be used for the purpose designated: 

For payment of endow Iowa tax credits authorized 
pursuant to section l5E.305: 
FY 2004-2005 •••••••••••••••••••••••••••••••••••••• $ 
FY 2005-2006...................................... $ 
FY 2006-2007...................................... $ 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. ENDOW IOWA GRANTS APPROPRIATION. 
1. There is appropriated from the grow Iowa values 

fund created in section l5G.l07, if enacted by 2003 
Iowa Acts, House File 692 or another Act, to the 
department of economic development for the fiscal 
period beginning July 1, 2004, and ending June 30, 
2007, the following amounts, or so much thereof as is 
necessary, to be used for the purpose designated: 

For endow Iowa grants to lead philanthropic 
entities pursuant to section 15E.304: 
FY 2004-2005...................................... $ 
FY 2005-2006...................................... $ 
FY 2006-2007...................................... $ 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. STATE PARKS AND DESTINATION PARKS 
APPROPRIATION. 

1. There is appropriated from the grow Iowa values 
fund created in section 15G.l07, if enacted by 2003 

-7-

2,500,000 
5,000,000 
7,500,000 
7,500,000 

250,000 
250,000 
500,000 

250,000 
250,000 
500,000 



1 Iowa Acts, House File 692 or another Act, to the grow 
2 Iowa values board for the fiscal period beginning July 
3 1, 2003, and ending June 30, 2007, the following 
4 amount, or so much thereof as is necessary, to be used 
5 for the purpose designated: 
6 For the purpose of providing financial assistance 
7 for projects in targeted state parks and destination 
8 parks: 
9 FY 2003-2004 ..•••..•••••..•.......••••••••••••.••• $ 

10 FY 2004 - 2 0 0 5 • . • • . • . . . • . . • . . . . . • • . . . . . . . • . . . . . . . . •• $ 
11 FY 2005-2006...................................... $ 
12 FY 2006-2007...................................... $ 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

3. The department of natural resources, in 
cooperation with the department of economic 
development, shall submit a plan to the grow Iowa 
values board for the expenditure of moneys 
appropriated under this section. The plan shall focus 
on improving state parks and destination parks for 
economic development purposes. Based on the report 
submitted, the grow Iowa values board shall provide 
financial assistance to the department of natural 
resources for support of state parks and destination 
parks. 

Sec. IOWA CULTURAL TRUST FUND APPROPRIATION. 
1. There is appropriated from the grow Iowa values 

fund created in section 15G.I07, if enacted by 2003 
Iowa Acts, House File 692 or another Act, to the 
office of the treasurer of state, for the fiscal 
period beginning July 1, 2003, and ending June 30, 
2007, the following amount, or so much thereof as is 
necessary, to be used for the purpose designated: 

For deposit in the Iowa cultural trust fund created 
in section 303A.4: 
FY 2003-2004...................................... $ 
FY 2004-2005 .••••••••••••••••••••••••••••••••••••• $ 
FY 2 0 0 5 - 2 0 0 6 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 
FY 2006-2007...................................... $ 

2. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. ANTICIPATED FEDERAL MONEYS --
APPROPRIATION. 

1. There is appropriated from the fund created by 
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1 section 8.41, for the fiscal period beginning July 1, 
2 2003, and ending June 30, 2005, the following amounts 
3 to be used for the purpose designated: 
4 For deposit in the grow Iowa values fund created in 
5 section 15G.107, if enacted by 2003 Iowa Acts, House 
6 File 692 or another Act: 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

FY 2003-2004 •••••••••••••••••••••••••••••••••••••• $ 59,000,000 
FY 2004-2005 •••••••.•••••••••••••••••••••••••••••• $ 41,000,000 

2. Moneys appropriated in this section are moneys 
anticipated to be received from the federal government 
for state and local government fiscal relief under the 
federal Jobs and Growth Tax Relief Reconciliation Act 
of 2003 and shall be expended as provided in the 
federal law making the moneys available and in 
conformance with chapter 17A. 

3. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

Sec. STREAMLINED SALES AND USE TAX REVENUE 
APPROPRIATION. 

1. There is appropriated from the general fund of 
the state from moneys credited to the general fund of 
the state as a result of entering into the streamlined 
sales and use tax agreement, for the fiscal period 
beginning July 1, 2003, and ending June 30, 2010, the 
following amounts to be used for the purpose 
designated: 

For deposit in the grow Iowa values fund created in 
section 15G.I07, if enacted by 2003 Iowa Acts, House 
File 692 or another Act: 
FY 2003-2004 •••••••••••••••••••••••••••••••••••••• $ 5,000,000 
FY 2004-2005 •••••••••••••••••••••••••••••••••••••• $ 23,000,000 
FY 2005 - 2 0 0 6 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 75, 000 , 000 
FY 2006 - 2 0 0 7 • • • • • • • . • • • • • • . • • • • • • • • • • • • • • • • • • • • • •• $ 75, 000 , 000 
FY 2007 - 2 0 0 8 . • • • • • • • • • • • • • • . . . • • • • • • • • • • • • • . • • • • •• $ 7 5 , 000 , 0 0 0 
FY 2008-2009 •••••••••••••••••••••••••••••••••••••• $ 75,000,000 
FY 2009 - 2 0 1 0 • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 75, 000 , 000 

2. For purposes of this section, "moneys credited 
to the general fund of the state as a result of 
entering into the streamlined sales and use tax 
agreement" means the amount of sales and use tax 
receipts credited to the general fund of the state 
during a fiscal year that exceeds by two percent or 
more the total sales and use tax receipts credited to 
the general fund of the state during the previous 
fiscal year. 

a. If the moneys credited to the general fund of 
the state as a result of entering into the streamlined 
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sales and use tax agreement during a fiscal year total 
less than the amount appropriated in this section, the 
appropriation in this section shall be reduced to 
equal the total amount of the moneys so credited. 

b. If the appropriation for a fiscal year is 
reduced pursuant to paragraph "a", all appropriations 
made from the grow Iowa values fund for the same 
fiscal year shall be reduced proportionately to the 
amount reduced due to paragraph "a". 

3. Notwithstanding section 8.33, moneys that 
remain unexpended at the end of a fiscal year shall 
not revert to any fund but shall remain available for 
expenditure for the designated purposes during the 
succeeding fiscal year. 

DIVISION VIII 
WORKFORCE-RELATED ISSUES 

Sec. NEW SECTION. 260C.18A WORKFORCE 
TRAINING AND ECONOMIC DEVELOPMENT FUNDS. 

1. a. A workforce training and economic 
development fund is created for each community 
college. Moneys shall be deposited and expended from 
a fund as provided under this section. 

b. Moneys in the funds shall consist of any moneys 
appropriated by the general assembly and any other 
moneys available to and obtained or accepted by the 
department of economic development from federal 
sources or private sources for placement in the funds. 
Notwithstanding section 8.33, moneys in the funds at 
the end of each fiscal year shall not revert to any 
other fund but shall remain in the funds for 
expenditure in subsequent fiscal years. 

2. On July 1 of each year for the fiscal year 
beginning July 1, 2003, and for every fiscal year 
thereafter, moneys from the grow Iowa values fund 
created in section 15G.I07, if enacted by 2003 Iowa 
Acts, House File 692 or another Act, are appropriated 
to the department of economic development for deposit 
in the workforce training and economic development 
funds in amounts determined pursuant to subsection 3. 
Moneys deposited in the funds and disbursed to 
community colleges for a fiscal year shall be expended 
for the following purposes, provided seventy percent 
of the moneys shall be used on projects in the areas 
of advanced manufacturing, information technology and 
insurance, and life sciences which include the areas 
of biotechnology, health care technology, and nursing 
care technology: 

a. Projects in which an agreement between a 
community college and an employer located within the 
community college's merged area meet all of the 
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1 requirements of the accelerated career education 
2 program under chapter 260G. 
3 b. Projects in which an agreement between a 
4 community college and a business meet all the 
5 requirements of the Iowa jobs training Act under 
6 chapter 260F. 
7 c. For the development and implementation of 
8 career academies designed to provide new career 
9 preparation opportunities for high school students 

10 that are formally linked with postsecondary career and 
11 technical education programs. For purposes of this 
12 section, "career academy" means a program of study 
13 that combines a minimum of two years of secondary 
14 education with an associate degree, or the equivalent, 
15 career preparatory program in a nonduplicative, 
16 sequential course of study that is standards based, 
17 integrates academic and technical instruction, 
18 utilizes work-based and worksite learning where 
19 appropriate and available, utilizes an individual 
20 career planning process with parent involvement, and 
21 leads to an associate degree or postsecondary diploma 
22 or certificate in a career field that prepares an 
23 individual for entry and advancement in a high-skill 
24 and reward career field and further education. The 
25 department of economic development, in conjunction 
26 with the state board of education and the division of 
27 community colleges and workforce preparation of the 
28 department of education, shall adopt administrative 
29 rules for the development and implementation of such 
30 career academies pursuant to section 256.11, 
31 subsection 5, paragraph "h", section 260C.l, and Title 
32 II of Pub. L. No. 105-332, Carl D. Perkins Vocational 
33 and Technical Education Act of 1998. 
34 d. Programs and courses that provide vocational 
35 and technical training, and programs for in-service 
36 training and retraining under section 260C.l, 
37 subsections 2 and 3. 
38 e. Job retention projects under section 260F.9. 
39 3. Of the moneys appropriated in this section, for 
40 the fiscal period beginning July 1, 2003, and ending 
41 June 30, 2006, the following amounts shall be 
42 designated for the purposes of funding job retention 
43 projects under section 260F.9: 
44 a. One million dollars for the fiscal year 
45 beginning July 1, 2003. 
46 b. One million dollars for the fiscal year 
47 beginning July 1, 2004. 
48 c. One million dollars for the fiscal year 
49 beginning July 1, 2005. 
50 4. The maximum cumulative total amount of moneys 
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1 that may be deposited in all the workforce training 
2 and economic development funds for distribution to 
3 community colleges in a fiscal year shall be 
4 determined as follows: 
5 a. Five million dollars for the fiscal year 
6 beginning July 1, 2003. 
7 b. Five million dollars for the fiscal year 
8 beginning July 1, 2004. 
9 c. Five million dollars for the fiscal year 

10 beginning July 1, 2005. 
11 d. Ten million dollars for the fiscal year 
12 beginning July 1, 2006. 
13 e. For the fiscal year beginning July 1, 2007, and 
14 each succeeding fiscal year, the grow Iowa values 
15 board shall make a determination if sufficient moneys 
16 exist in the grow Iowa values fund to distribute to 
17 community colleges. 
18 5. The department of economic development shall 
19 allocate the moneys appropriated pursuant to this 
20 section to the community college workforce training 
21 and economic development funds utilizing the same 
22 distribution formula used for the allocation of state 
23 general aid to the community colleges. 
24 6. Each community college shall do all of the 
25 following: 
26 a. Adopt a two-year workforce training and 
27 economic development fund plan outlining the community 
28 college's proposed use of moneys appropriated under 
29 subsection 2. 
30 b. Update the two-year plan annually. 
31 c. Prepare an annual progress report on the two-
32 year plan's implementation. 
33 d. Annually submit the two-year plan and progress 
34 report to the department of economic development in a 
35 manner prescribed by rules adopted by the department 
36 pursuant to chapter l7A and annually file a copy of 
37 the plan and progress report with the grow Iowa values 
38 board. For the fiscal year beginning July 1, 2004, 
39 and each fiscal year thereafter, a community college 
40 shall not have moneys deposited in the workforce 
41 training and economic development fund of that 
42 community college unless the grow Iowa values board 
43 approves the annual progress report of the community 
44 college. 
45 7. Any individual project using over one million 
46 dollars of moneys from a workforce training and 
47 economic development fund shall require prior approval 
48 from the grow Iowa values board. 
49 Sec. NEW SECTION. 260F.9 JOB RETENTION 
50 PROGRAM. 
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1 1. The department of economic development shall 
2 administer the job retention program. The department 
3 shall adopt rules pursuant to chapter l7A necessary 
4 for the administration of this section. By January 15 
5 of each year, the department shall submit a written 
6 report to the general assembly and the governor 
7 regarding the activities of the job retention program 
8 during the previous calendar year. 
9 2. A community college and the department may 

10 enter into an agreement to establish a job retention 
11 project. A job retention project agreement shall 
12 include, but not be limited to, the following: 
13 a. The date of the agreement. 
14 b. The anticipated number of employees to be 
15 trained. 
16 c. The estimated cost of training. 
17 d. A statement regarding the number of employees 
18 employed by the participating business on the date of 
19 the agreement which must equal at least the lesser of 
20 one thousand employees or four percent or more of the 
21 county's resident labor force based on the most recent 
22 annual labor force statistics from the department of 
23 workforce development. 
24 e. A commitment that the participating business 
25 shall invest at least fifteen million dollars to 
26 retool the workplace and upgrade the facilities of the 
27 participating business. 
28 f. A commitment that the participating business 
29 shall not move the business operation out of this 
30 state or close the business operation for at least ten 
31 years following the date of the agreement. 
32 g. Other criteria established by the department of 
33 economic development. 
34 3. A job retention project agreement entered into 
35 pursuant to this section must be approved by the board 
36 of trustees of the applicable community college, the 
37 department of economic development, and the 
38 participating business. 
39 Sec. NEW SECTION. 260F.lOl REPORTING. 
40 A community college entering into an agreement 
41 pursuant to this chapter shall submit an annual 
42 written report by the end of each calendar year with 
43 the grow Iowa values board created in section l5G.102, 
44 if enacted by 2003 Iowa Acts, House File 692 or 
45 another Act. The report shall provide information 
46 regarding how the agreement affects the achievement of 
47 the goals and performance measures provided in section 
48 l5G.106, if enacted by 2003 Iowa Acts, House File 692 
49 or another Act. 
50 Sec. Section 260G.3, subsection 2, Code 2003, 
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• 1 is amended to read as follows: 
2 2. An agreement may include reasonable and 
3 necessary provisions to implement the accelerated 
4 career education program. If an agreement that 
5 utilizes program job credits is entered into, the 
6 community college and the employer shall notify the 
7 department of revenue and finance as soon as possible. 
8 The community college shall also file a copy of the 
9 agreement with the department of economic development 

10 as required in section 260G.4B. The agreement shall 
11 provide for program costs, including deferred costs, 
12 which may be paid from any of the following sources: 
13 a. Program job credits which the employer receives 
14 based on the number of program job positions agreed to 
15 by the employer to be available under the agreement. 
16 b. Cash or in-kind contributions by the employer 
17 toward the program cost. At a minimum, the employer 
18 contribution shall be twenty percent of the program 
19 costs. 
20 c. Tuition, student fees, or special charges fixed 
21 by the board of directors to defray program costs. 
22 d. Guarantee by the employer of payments to be 
23 received under paragraphs "a" and "b". 
24 e. Moneys from a workforce training and economic 
25 development fund created in section 260C.18A, based on 
26 the number of program job positions agreed to by the 
27 employer to be available under the agreement, the 
28 amount of which shall be calculated in the same manner 
29 as the program job credits provided for in section 
30 260G.4A. 
31 Sec. • NEW SECTION. 260G.lOl REPORTING. 
32 A community college entering into an agreement 
33 pursuant to this chapter shall submit an annual 
34 written report by the end of each calendar year with 
35 the grow Iowa values board created in section 15G.I02, 
36 if enacted by 2003 Iowa Acts, House File 692 or 
37 another Act. The report shall provide information 
38 regarding how the agreement affects the achievement of 
39 the goals and performance measures provided in section 
40 15G.l06, if enacted by 2003 Iowa Acts, House File 692 
41 or another Act. 
42 DIVISION IX 
43 
44 
45 
46 
47 
48 
49 
50 

LOAN AND CREDIT GUARANTEE FUND 
Sec. NEW SECTION. 15E.227 LOAN AND CREDIT 

GUARANTEE FUND. 
1. A loan and credit guarantee fund is created and 

established as a separate and distinct fund in the 
state treasury. Moneys in the fund shall only be used 
for purposes provided in this section. The moneys in 
the fund are appropriated to the department to be used 

-14-



• 

• 1 for all of the following purposes: 
2 a. Payment of claims pursuant to loan and credit 
3 guarantee agreements entered into under this division. 
4 b. Payment of administrative costs of the 
5 department for actual and necessary administrative 
6 expenses incurred by the department in administering 
7 the program. 
8 c. Purchase or buyout of superior or prior liens, 
9 mortgages, or security interests. 

10 d. Purchase of insurance to cover the default of 
11 loans made pursuant to the requirements of the loan 
12 and credit guarantee program. 
13 2. Moneys in the loan and credit guarantee fund 
14 shall consist of all of the following: 
15 a. Moneys appropriated by the general assembly for 
16 that purpose and any other moneys available to and 
17 obtained or accepted by the department for placement 
18 in the fund. 
19 b. Proceeds from collateral assigned to the 
20 department, fees for guarantees, gifts, and moneys 
21 from any grant made to the fund by any federal agency. 
22 c. Moneys appropriated from the grow Iowa values 
23 fund created in section l5G.l07, if enacted by 2003 
24 Iowa Acts, House File 692 or another Act. 
25 3. Moneys in the fund are not subject to section 
26 8.33. Notwithstanding section l2C.7, interest or 
27 earnings on the moneys in the fund shall be credited 
28 to the fund. 
29 4. a. The department shall only pledge moneys in 
30 the loan and credit guarantee fund and not any other 
31 moneys of the department. In a fiscal year, the 
32 department may pledge an amount not to exceed the 
33 total amount appropriated to the fund for the same 
34 fiscal year to assure the repayment of loan and credit 
35 guarantees or other extensions of credit made to or on 
36 behalf of qualified businesses or targeted industry 
37 businesses for eligible project costs. 
38 b. The department shall not pledge the credit or 
39 taxing power of this state or any political 
40 subdivision of this state or make debts payable out of 
41 any moneys except for those in the loan and credit 
42 guarantee fund. 
43 DIVISION X 
44 UNIVERSITY-BASED RESEARCH UTILIZATION 
45 PROGRAM APPROPRIATION 
46 Sec. NEW SECTION. 262B.12 APPROPRIATION. 
47 On July 1 of each year there is appropriated from 
48 the general fund of the state to each university under 
49 the control of the state board of regents, an amount 
50 equal to the amount determined by the department of 
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1 economic development pursuant to section 262B.ll, 
2 subsection 4, paragraph "c", subparagraph (2), if 
3 enacted by 2003 Iowa Acts, House File 692 or another 
4 Act. 
5 DIVISION XI 
6 ENDOW IOWA TAX CREDIT 
7 Sec. NEW SECTION. l5E.305 ENDOW IOWA TAX 
8 CREDIT. 
9 1. For tax years beginning on or after January 1, 

10 2003, a tax credit shall be allowed against the taxes 
11 imposed in chapter 422, divisions II, III, and V, and 
12 in chapter 432, and against the moneys and credits tax 
13 imposed in section 533.24 equal to twenty percent of a 
14 taxpayer's endowment gift to a qualified community 
15 foundation. An individual may claim a tax credit 
16 under this section of a partnership, limited liability 
17 company, S corporation, estate, or trust electing to 
18 have income taxed directly to the individual. The 
19 amount claimed by the individual shall be based upon 
20 the pro rata share of the individual's earnings from 
21 the partnership, limited liability company, S 
22 corporation, estate, or trust. A tax credit shall be 
23 allowed only for an endowment gift made to a qualified 
24 community foundation for a permanent endowment fund 
25 established to benefit a charitable cause in this 
26 state. Any tax credit in excess of the taxpayer's tax 
27 liability for the tax year may be credited to the tax 
28 liability for the following five years or until 
29 depleted, whichever occurs first. A tax credit shall 
30 not be carried back to a tax year prior to the tax 
31 year in which the taxpayer claims the tax credit. 
32 2. The aggregate amount of tax credits authorized 
33 pursuant to this section shall not exceed a total of 
34 two million dollars. The maximum amount of tax 
35 credits granted to a taxpayer shall not exceed five 
36 percent of the aggregate amount of tax credits 
37 authorized. 
38 3. A tax credit shall not be transferable to any 
39 other taxpayer. 
40 4. A tax credit shall not be authorized pursuant 
41 to this section after December 31, 2005. 
42 5. The department shall develop a system for 
43 registration and authorization of tax credits under 
44 this section and shall control the distribution of all 
45 tax credits to taxpayers providing an endowment gift 
46 subject to this section. The department shall adopt 
47 administrative rules pursuant to chapter l7A for the 
48 qualification and administration of endowment gifts. 
49 Sec. NEW SECTION. 422.llH ENDOW IOWA TAX 
50 CREDIT. 
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1 The tax imposed under this division, less the 
2 credits allowed under sections 422.12 and 422.12B, 
3 shall be reduced by an endow Iowa tax credit 
4 authorized pursuant to section 15E.305. 
5 Sec. Section 422.33, Code 2003, is amended by 
6 adding the following new subsection: 
7 NEW SUBSECTION. 14. The taxes imposed under this 
8 division shall be reduced by an endow Iowa tax credit 
9 authorized pursuant to section 15E.305. 

10 Sec. • Section 422.60, Code 2003, is amended by 
11 adding the following new subsection: 
12 NEW SUBSECTION. 7. The taxes imposed under this 
13 division shall be reduced by an endow Iowa tax credit 
14 authorized pursuant to section 15E.305. 
15 Sec. NEW SECTION. 432.12D ENDOW IOWA TAX 
16 CREDIT. 
17 The tax imposed under this chapter shall be reduced 
18 by an endow Iowa tax credit authorized pursuant to 
19 section 15E.305. 
20 Sec. Section 533.24, Code 2003, is amended by 
21 adding the following new unnumbered paragraph: 
22 NEW UNNUMBERED PARAGRAPH. The moneys and credits 
23 tax imposed under this section shall be reduced by an 
24 endow Iowa tax credit authorized pursuant to section 
25 15E.305. 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. EFFECTIVE AND RETROACTIVE APPLICABILITY 
DATES. This division of this Act, being deemed of 
immediate importance, takes effect upon enactment and 
is retroactively applicable to January 1, 2003, for 
tax years beginning on or after that date. 

DIVISION XII 
REHABILITATION PROJECT TAX CREDITS 

Sec. Section 404A.4, subsection 4, Code 2003, 
is amended to read as follows: 

4. The total amount of tax credits that may be 
approved for a fiscal year under this chapter shall 
not exceed two million four hundred thousand dollars. 
For the fiscal years beginning July 1, 2005, and July 
1, 2006, an additional five hundred thousand dollars 
of tax credits may be approved each fiscal year for 
purposes of projects located in cultural and 
entertainment districts certified pursuant to section 
303.3B, if enacted by 2003 Iowa Acts, House File 692 
or another Act. Any of the additional tax credits 
allocated for projects located in certified cultural 
and entertainment districts that are not approved 
during a fiscal year may be carried over to the 
succeeding fiscal year. Tax credit certificates shall 
be issued on the basis of the earliest awarding of 
certifications of completion as provided in subsection 
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1 1. The departments of economic development and 
2 revenue and finance shall each adopt rules to jointly 
3 administer this subsection and shall provide by rule 
4 for the method to be used to determine for which 
5 fiscal year the tax credits are approved." 
6 11. Page 44, by striking lines 10 through 12 and 
7 inserting the following: "rebuild Iowa infrastructure 
8 fund to the secure an advanced vision for education 
9 fund created in section 422E.3A, for". 

10 12. Page 44, by striking lines 23 through 25 and 
11 inserting the following: "streamlined sales and use 
12 tax agreement to the secure an advanced vision for 
13 education fund created in section 422E.3A, the". 
14 13. Page 119, line 5, by striking the figure "15" 
15 and inserting the following: "14". 
16 14. By striking page 155, line 14, through page 
17 161, line 17. 
18 15. Page 161, by inserting before line 18 the 
19 following: 
20 "DIVISION 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

CAPITOL COMPLEX PARKING STRUCTURE 
Sec. NEW SECTION. 18A.8 CAPITOL COMPLEX 

PARKING STRUCTURE REVOLVING FUND. 
A capitol complex parking structure revolving fund 

is created in the state treasury. The capitol complex 
parking structure revolving fund shall be administered 
by the department of administrative services and shall 
consist of moneys collected by the department as 
parking fees, moneys appropriated to the fund by the 
general assembly, and any other moneys obtained or 
accepted by the department for deposit in the 
revolving fund. The proceeds of the revolving fund 
are appropriated to and shall be used by the 
department for costs associated with the management, 
operation, and maintenance of the capitol complex 
parking structure located at the intersection of 
Pennsylvania and Grand avenues in Des Moines. The 
department shall submit an annual report not later 
than January 31 to the members of the general assembly 
and the legislative services agency, of the activities 
funded by and expenditures made from the revolving 
fund during the preceding fiscal year. Section 8.33 
does not apply to any moneys in the revolving fund 
and, notwithstanding section 12C.7, subsection 2, 
earnings or interest on moneys deposited in the 
revolving fund shall be credited to the revolving 
fund. 

Sec. • CAPITOL COMPLEX PARKING STRUCTURE 
MANAGEMENT -- REQUEST FOR PROPOSALS. The department 
of administrative services shall issue a request for 
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proposals for the management, operation, and 
maintenance of the state-owned parking structure 
located at the intersection of Pennsylvania and Grand 
avenues in Des Moines. The request for proposals 
shall include all of the following services: 

1. The collection of parking fees and 
administration of parking permits. 

2. Daily janitorial maintenance and necessary 
annual maintenance, pursuant to standards outlined in 
the parking garage maintenance manual published by the 
parking consultants council of the national parking 
association. 

3. Long-term structural maintenance. 
Awarding of a contract for the management, 

operation, and maintenance of the parking structure is 
subject to approval by the general assembly. 

Sec. CAPITOL COMPLEX PARKING STRUCTURE --
EMPLOYEE PARKING FEES. The department of 
administrative services shall establish reasonable 
parking fees for state employees for the use of the 
state-owned parking structure located at the 
intersection of Pennsylvania and Grand avenues in Des 
Moines. parking fees shall not be established or 
collected for use of the parking structure by members 
of the general public. Such fees shall be deposited 
in the capitol complex parking structure revolving 
fund created in section l8A.8, as enacted by this 
Act." 

16. By renumbering, relettering, or redesignating 
and correcting internal references as necessary. 
~S,,- .... _a~~ 
C e-Vl C tA.. Y' \f'e'--7i \.:, /1.-\ /0"3 
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H-3410 

• 

HOUSE FILE 683 

1 Amend the Senate amendment, H-1615, to House File 
2 692, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 5, line 23, by striking the word "or". 
5 2. By striking page 23, line 23, through page 24, 
6 line 14, and inserting the following: 
7 "a. On all taxable income from 
8 zero through one thousand dollars7 
9 ~b~r~y-s~x-bHftarea~bs-o£-efte 

~ereertt:. : ...••...........••••••••••••• 
b. On all taxable income exceeding 

one thousand dollars but not 
exceeding two thousand dollars7 
se~eft~y-~wO-bHftdrea~bs-o£-efte 
l'ereeftt:. : ........................•.•.. 

c. On all taxable income exceeding 
two thousand dollars but not 
exceeding four thousand dollars7 
~we-eftd-£er~y-~bree-bHftdrea~bs 
t'ereert1! .. : ...•••.•..••••••....•••••••• 

d. On all taxable income exceeding 
four thousand dollars but not 
exceeding nine thousand dollars7 

.35% .34% 

.70% .68% 

2.36% 2.30% 

.32% 

.65% 

2.19% 

10 
11 
12 
13 
14 
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16 
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33 
34 
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37 
38 
39 
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41 
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44 
45 
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47 
48 
49 
50 

£eHr-efta-efte-bei£-pereeft~.: •••••••••• 4.37% 4.27% 4.05% 
~--~~~.---~~~------~~------~ 

e. On all taxable income exceeding 
nine thousand dollars but not 
exceeding fifteen thousand 
dollars7-8~x-eftd-~wei~e-bHftarea~bs 
l'ereeftt:. : ............................ 5.94 % 

f. On all taxable income exceeding 
fifteen thousand dollars but not 
exceeding twenty thousand 
dollars7-s~x-efta-£er~y-e~gb~-bHftdrea~bs 
l'ereeftt:. : ............................ 6. 29% 

g. On all taxable income exceeding 
twenty thousand dollars but not 
exceeding thirty thousand 
dollars7-8~x-efta-eigb~-~eft~bs 
pereert1!.: ............................ 6.60% 

h. On all taxable income exceeding 
thirty thousand dollars but not 
exceeding forty-five thousand 
dollars7-Se~eft-afta-ft~fte~y-~we-bHftarea~b8 
l'ereert1!. : ............................ 7.68 % 

i. On all taxable income exceeding 
forty-five thousand dollars7-e~gb~ 
efta-ft~fte~y-e~gb~-bHftared~fi8 

5.80% 

6.14% 

6.45% 

7.51% 

l'ereeftt:.: •••••••••••••••••••••••••••• 8.71% 8.51% 
3. By striking page 24, line 28, through page 25, 

line 19, and inserting the following: 
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5.51% 

5.84% 

6.13% 

7.14% 

8.09%" 



1 "a. On all taxable income from 
2 zero through one thousand dollars, 
3 ~h±r~y-s±x-htlftdred~hs-o£-ofte 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

~ereeft~. : ......•.........••••••••••••• 
b. On all taxable income exceeding 

one thousand dollars but not 
exceeding two thousand dollars, 
se~eft~y-~wo-htlftdred~hs-o£-ofte 
r-»ereeft~. : ••••••••••••••••••••••••••••• 

c. On all taxable income exceeding 
two thousand dollars but not 
exceeding four thousand dollars, 
~wo-8ftd-£or~y-~hree-htlftdred~hs 

.31% 

.62% 

t'ereeft~. : ••...•....................•• 2.09% 
d. On all taxable income exceeding 

four thousand dollars but not 
exceeding nine thousand dollars, 
£otlr-8ftd-ofte-h8i£-~ereeft~.: ...••••••• 

e. On all taxable income exceeding 
nine thousand dollars but not 
exceeding fifteen thousand 
dollars,-S±X-8ftd-~we~~e-htlftdred~hs 

3.87% 

);'ereeft~. : •••••••....••....•••...•.••• 5. 26% 
f. On all taxable income exceeding 

fifteen thousand dollars but not 
exceeding twenty thousand 
dollars,-S±X-8ftd-£or~y-e±gh~-htlftdred~hs 
~ereeft~.: ••.....•••.......••••....... 5.57% 

g. On all taxable income exceeding 
twenty thousand dollars but not 
exceeding thirty thousand 
dollars,-s±x-8ftd-e±gh~-~eft~hs 
~ereeft~.: ..•••••.••.•......•••......• 5.84% 

h. On all taxable income exceeding 
thirty thousand dollars but not 
exceeding forty-five thousand 
dollars,-se~eft-8ftd-ft±fte~y-~wo-htlftdred~hs 
pereeft~.: ..........•...............•• 6.80% 

i. On all taxable income exceeding 
forty-five thousand dollars,-e±gh~ 
8ftd-ft±fte~y-e±gh~-htlftdred~hs 
~ereeft~.: ••••••...••••••••••••.•••.•• 7.71%" 

4. Page 26, line 12, by striking the words "two 
and five" and inserting the following: "one and 
eighty-five". 

5. Page 26, line 15, by striking the word "sixty
five" and inserting the following: "seventy-five". 

6. Page 26, line 17, by striking the word "nine
tenths" and inserting the following: "ninety-nine 
hundredths". 
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1 7. By striking page 39, line 5 through page 65, 
2 line 1 and inserting the following: 
3 "DIVISION 
4 GROW IOWA VALUES BOARD AND FUND 
5 Sec. • Section 15.108, subsection 9, Code 2003, 
6 is amended by adding the following new paragraph: 
7 NEW PARAGRAPH. g. Administer the marketing 
8 strategy selected pursuant to section lSG.I08. 
9 Sec. NEW SECTION. l5G.lOl DEFINITIONS. 

10 As used in this chapter, unless the context 
11 otherwise requires: 
12 1. "Board" means the grow Iowa values board 
13 established in section 15G.I02. 
14 2. "Department" means the Iowa department of 
15 economic development created in section 15.105. 
16 3. "Director" means the director of the department 
17 of economic development. 
18 4. "Fund" means the grow Iowa values fund created 
19 in section l5G.l07. 
20 5. "Grow Iowa values geographic regions" means the 
21 geographic regions defined in section 15G.l05. 
22 Sec. NEW SECTION. 15G.I02 GROW IOWA VALUES 
23 BOARD. 
24 1. The grow Iowa values board is established 
25 consisting of eleven voting members and four ex 
26 officio, nonvoting members. The grow Iowa values 
27 board shall be located for administrative purposes 
28 within the department and the director shall provide 
29 office space, staff assistance, and necessary supplies 
30 and equipment for the board. The director shall 
31 budget moneys to pay the compensation and expenses of 
32 the board. In performing its functions, the board is 
33 performing a public function on behalf of the state 
34 and is a public instrumentality of the state. 
35 2. a. The eleven voting members of the board 
36 shall be appointed by the governor, subject to 
37 confirmation by the senate. 
38 b. The four ex officio, nonvoting members shall be 
39 appointed as follows: 
40 (1) One member appointed by the president of the 
41 senate. 
42 (2) One member appointed by the minority leader of 
43 the senate. 
44 (3) One member appointed by the speaker of the 
45 house of representatives. 
46 (4) One member appointed by the minority leader of 
47 the house of representatives. 
48 c. All appointments shall comply with sections 
49 69.16 and 69.16A. 
50 d. At least one member of the board shall be from 
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• 1 each grow Iowa values geographic region. 
2 e. Each of the following areas of expertise shall 
3 be represented by at least one member of the board who 
4 has professional experience in that area of expertise: 
5 (1) Finance and investment banking. 
6 (2) Advanced manufacturing. 
7 (3) Statewide agriculture. 
8 (4) Life sciences. 
9 (5) Small business development. 

10 (6) Information technology. 
11 (7) Economics. 
12 (8) Labor. 
13 (9) Marketing. 
14 (10) Entrepreneurship. 
15 f. At least nine voting members of the board shall 
16 be actively employed in the private, for-profit sector 
17 of the economy. 
18 g. The board membership shall be balanced between 
19 representation by employers with less than two hundred 
20 employees and employers with two hundred or more 
21 employees. 
22 3. The chairperson and vice chairperson shall be 
23 elected by the voting members of the board from the 
24 membership of the board. In the case of the absence 
25 or disability of the chairperson and vice chairperson, 
26 the voting members of the board shall elect a 
27 temporary chairperson by a majority vote of those 
28 voting members who are present and voting, provided a 
29 quorum is present. 
30 4. The members of the board shall be appointed to 
31 three-year staggered terms and the terms shall 
32 commence and end as provided in section 69.19. If a 
33 vacancy occurs, a successor shall be appointed in the 
34 same manner and subject to the same qualifications as 
35 the original appointment to serve the unexpired term. 
36 5. A majority of the voting members of the board 
37 constitutes a quorum. 
38 6. A member of the board shall abstain from voting 
39 on the provision of financial assistance to a project 
40 which is located in the county in which the member of 
41 the board resides. 
42 7. The members of the board are entitled to 
43 receive reimbursement for actual expenses incurred 
44 while engaged in the performance of official duties. 
45 A board member may also be eligible to receive 
46 compensation as provided in section 7E.6. 
47 Sec. NEW SECTION. 15G.I03 BOARD DUTIES. 
48 The board shall do all of the following: 
49 1. Organize. 
50 2. Receive advice and recommendations from the due 
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1 diligence committee, the economic development 
2 marketing board, and the grow Iowa values review 
3 
4 
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7 
8 
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28 
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commission. 
3. Assist the department in implementing programs 

and activities in a manner designed to achieve the 
goals set out in section 15G.I06. 

4. By December 15 of each year, submit a written 
report to the general assembly reviewing the 
activities of the board during the calendar year. The 
report shall include information necessary for the 
review of the goals and performance measures set out 
in section 15G.I06. State agencies and other entities 
receiving moneys from the fund shall cooperate with 
and assist the board in compilation of the report. 

5. Adopt administrative rules pursuant to chapter 
17A necessary to administer this chapter. This 
delegation shall be construed narrowly. 

6. Adopt a strategic plan pursuant to section 
8E.204 by July 1, 2004. 

Sec. NEW SECTION. 15G.I04 DUE DILIGENCE 
COMMITTEE. 

1. A due diligence committee is established 
consisting of five members and is located for 
administrative purposes within the department. The 
director of the department shall provide office space, 
staff assistance, and necessary supplies and equipment 
for the committee. The director shall budget moneys 
to pay the compensation and expenses of the committee. 
In performing its functions, the committee is 
performing a public function on behalf of the state 
and is a public instrumentality of the state. 

2. a. Membership of the due diligence committee 
shall consist of five voting members of the grow Iowa 
values board elected annually by the voting members of 
the board. Committee members shall have expertise in 
the areas of banking and entrepreneurship. 

b. The chairperson and vice chairperson of the 
committee shall be elected by and from the committee 
members. The terms of the members shall commence and 
end as provided by section 69.19. If a vacancy 
occurs, a successor shall be appointed in the same 
manner and subject to the same qualifications as the 
original appointment to serve the unexpired term. A 
majority of the committee constitutes a quorum. 

3. The committee, after a thorough review, shall 
determine whether a proposed project using moneys from 
the grow Iowa values fund is practical and shall 
provide recommendations to the grow Iowa values board 
regarding any moneys proposed to be expended from the 
grow Iowa values fund, with the exception of moneys 
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1 appropriated for purposes of the loan and credit 
2 guarantee program and regarding whether a proposed 
3 project is practical. The recommendations shall be 
4 based on whether the expenditure would make the 
5 achievement of the goals in accordance with the 
6 performance measures set out in section l5G.l06 more 
7 likely. The recommendations may include conditions or 
8 that a proposed expenditure be rejected. 
9 4. The members of the committee are entitled to 

10 receive reimbursement for actual expenses incurred 
11 while engaged in the performance of official duties. 
12 A committee member may also be eligible to receive 
13 compensation as provided in section 7E.6. 
14 Sec. NEW SECTION. l5G.l04A GROW IOWA VALUES 
15 REVIEW COMMISSION. 
16 1. A grow Iowa values review commission is 
17 established consisting of three members and is located 
18 for administrative purposes within the office of the 
19 auditor of state. The auditor of state shall provide 
20 office space, staff assistance, and necessary supplies 
21 and equipment for the review commission. The auditor 
22 of state shall budget moneys to pay the compensation 
23 and expenses of the commission, including the actual 
24 expenses of the auditor of state incurred while 
25 engaged in the performance of official commission 
26 duties. In performing its functions, the review 
27 commission is performing a public function on behalf 
28 of the state and is a public instrumentality of the 
29 state. 
30 2. Membership of the review commission shall 
31 include the auditor of state, one member appointed by 
32 the governor subject to confirmation by the senate, 
33 and one member appointed by the legislative council. 
34 The members appointed by the governor and the 
35 legislative council shall possess experience and 
36 expertise in the field of economics. The appointments 
37 shall comply with sections 69.16 and 69.l6A. The 
38 chairperson of the review commission shall be the 
39 auditor of state. The members shall be appointed to 
40 three-year staggered terms and the terms shall 
41 commence and end as provided by section 69.19. If a 
42 vacancy occurs, a successor shall be appointed in the 
43 same manner and subject to the same qualifications as 
44 the original appointment to serve the unexpired term. 
45 A majority of the review commission constitutes a 
46 quorum. 
47 3. The review commission shall analyze all annual 
48 reports of the grow Iowa values board for purposes of 
49 determining if the goals and performance measures set 
50 out in section l5G.l06 have been met. By January 1, 
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1 2007, the review commission shall submit a report to 
2 the grow Iowa values board, the department, and the 
3 general assembly. The report shall include findings, 
4 itemized by grow Iowa values geographic regions, 
5 regarding whether the goals and performance measures 
6 were met. The report shall also include 
7 recommendations regarding the continuation, 
8 elimination, or modification of any programs recelvlng 
9 moneys from the grow Iowa values fund and whether 

10 moneys should continue to be appropriated to and from 
11 the grow Iowa values fund. The recommendations shall 
12 be based on whether the goals in accordance with the 
13 performance measures are being achieved. 
14 4. The members of the commission, including the 
15 auditor of state, are entitled to receive 
16 reimbursement for actual expenses incurred while 
17 engaged in the performance of official duties. A 
18 commission member may also be eligible to receive 
19 compensation as provided in section 7E.6. 
20 Sec. NEW SECTION. 15G.105 GROW IOWA VALUES 
21 GEOGRAPHIC REGIONS. 
22 For purposes of applying the goals and performance 
23 measurements, the state shall be divided into five 
24 grow Iowa values geographic regions. The regions 
25 shall be the following: 
26 1. The northwest region shall include the counties 
27 of Lyon, Osceola, Dickinson, Emmet, Kossuth, 
28 Winnebago, Sioux, O'Brien, Clay, Palo Alto, Hancock, 
29 Plymouth, Cherokee, Buena Vista, Pocahontas, Humboldt, 
30 Wright, Woodbury, Ida, Sac, Calhoun, Webster, and 
31 Hamilton. 
32 2. The northeast region shall include the counties 
33 of Worth, Mitchell, Howard, Winneshiek, A1lamakee, 
34 Cerro Gordo, Floyd, Chickasaw, Fayette, Clayton, 
35 Franklin, Butler, Bremer, Hardin, Grundy, Black Hawk, 
36 Buchanan, Delaware, Dubuque, Tama, Benton, Linn, 
37 Jones, and Jackson. 
38 3. The southeast region shall include the counties 
39 of Poweshiek, Iowa, Johnson, Cedar, Clinton, Scott, 
40 Muscatine, Mahaska, Keokuk, Washington, Louisa, 
41 Monroe, Wapello, Jefferson, Henry, Des Moines, 
42 Appanoose, Davis, Van Buren, and Lee. 
43 4. The southwest region shall include the counties 
44 of Monona, Crawford, Carroll, Greene, Harrison, 
45 Shelby, Audubon, Guthrie, Pottawattamie, Cass, Adair, 
46 Mills, Montgomery, Adams, Union, Clarke, Lucas, 
47 Fremont, Page, Taylor, Ringgold, Decatur, and Wayne. 
48 5. The central region shall include the counties 
49 of Boone, Story, Marshall, Dallas, Polk, Jasper, 
50 Madison, Warren, and Marion. 
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• 1 Sec. NEW SECTION. l5G.l06 GOALS--
2 PERFORMANCE MEASURES. 
3 1. In performing the duties provided in this 
4 chapter, chapter 15, and chapter l5E, the grow Iowa 
5 values board, the due diligence committee, the 
6 economic development marketing board, the grow Iowa 
7 values review commission, and the department shall 
8 achieve the goals of expanding and stimulating the 
9 state economy, increasing the wealth of Iowans, and 

10 increasing the population of the state. For purposes 
11 of this section, "upper midwest region" includes the 
12 states of Iowa, Kansas, Minnesota, Missouri, Nebraska, 
13 North Dakota, and South Dakota. 
14 2. Goal achievement shall be examined on a 
15 regional basis using the grow Iowa values geographic 
16 regions on a statewide basis. Family farm performance 
17 indicators shall be calculated separately. The 
18 performance of the grow Iowa values geographic regions 
19 shall be compared to the performance of the state, the 
20 upper midwest region, and the United States. The 
21 baseline year shall be the calendar year 2002. In 
22 each grow Iowa values geographic region, the goal 
23 shall be to increase the baseline performance measure 
24 of Iowa's gross state product at a rate equal to or 
25 greater than the national economy. 
26 3. a. In determining whether the goal of 
27 expanding and stimulating the state economy has been 
28 met, and using the calendar year 2002 as a baseline, 
29 performance measures shall be considered, including 
30 but not limited to the following, on a statewide basis 
31 or of those businesses that receive moneys originating 
32 from the grow Iowa values fund, as appropriate: 
33 (1) A net increase in a business's supplier 
34 network. 
35 (2) A net increase in business start-ups. 
36 (3) A net increase in business expansion. 
37 (4) A net increase in business modernization. 
38 (5) A net increase in attracting new businesses to 
39 the state. 
40 (6) A net increase in business retention. 
41 (7) A net increase in job creation and retention. 
42 (8) A decrease in Iowa of the ratio of the 
43 government employment as a percentage share of the 
44 total employment in Iowa at a rate at least equal to 
45 the ratio of the upper midwest region. 
46 b. By December 15 of each year, the department 
47 shall submit a report to the grow Iowa values review 
48 commission and the grow Iowa values board that 
49 identifies information pertinent to the performance 
50 measures in paragraph "a", subparagraphs (3), (4), and 
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• 1 (6), that the department gains through interviews with 
2 businesses in the state that close all or a portion of 
3 operations in the state. By December 15 of each year, 
4 based on the same interviews, the department shall 
5 submit a report to the general assembly providing 
6 suggested amendments to the Code of Iowa and the Iowa 
7 administrative code designed to stimulate and expand 
8 the state's economy. 
9 c. By December 15 of each year the department 

10 shall submit a report to the grow Iowa values review 
11 commission and the grow Iowa values board that 
12 identifies prospective lost business development 
13 opportunities information pertinent to the performance 
14 measures in paragraph "a", subparagraphs (2) and (5), 
15 which indicate that the state has not been successful 
16 in the performance measures in paragraph "a", 
17 subparagraphs (2) and (5). 
18 d. For purposes of the performance measure in 
19 paragraph "a", subparagraph (7), the department of 
20 economic development, in consultation with the 
21 department of workforce development and the auditor of 
22 state, shall determine average annual job creation and 
23 retention rates based on the ten years prior to 2003, 
24 for the state and the upper midwest region. During 
25 the fiscal years beginning July 1, 2003, July 1, 2004, 
26 and July 1, 2005, the department of economic 
27 development shall report the job creation and 
28 retention rate of those businesses that receive moneys 
29 originating from the grow Iowa values fund and the job 
30 creation and retention rate of those businesses that 
31 do not receive moneys originating from the grow Iowa 
32 values fund. The ten-year average annual job creation 
33 and retention rate shall be compared to the job 
34 creation and retention rates determined under this 
35 paragraph for the fiscal years beginning July 1, 2003, 
36 July 1, 2004, and July 1, 2005. The department of 
37 economic development shall assist the department of 
38 workforce development in maintaining detailed 
39 employment statistics on businesses that receive 
40 moneys originating from the grow Iowa values fund, on 
41 businesses that do not receive moneys originating from 
42 the grow Iowa values fund, and on industries in Iowa 
43 that those businesses represent. The auditor of state 
44 shall audit the reliability and validity of the 
45 statistics compiled pursuant to this paragraph. 
46 4. In determining whether the goal of increasing 
47 the wealth of Iowans has been met, the following 
48 earning performance measures shall be considered: 
49 a. The per capita personal income in Iowa shall 
50 equal or exceed the average per capita personal income 
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• 1 for the upper midwest region. 
2 b. The average earnings per job in Iowa shall 
3 equal or exceed the average earnings per job in the 
4 upper midwest region. 
5 c. The average manufacturing earnings per employee 
6 in Iowa shall equal or exceed the average 
7 manufacturing earnings per employee in the upper 
8 midwest region. 
9 d. The average service earnings per employee in 

10 Iowa shall equal or exceed the average service 
11 earnings per employee in the upper midwest region. 
12 e. The average earnings per employee in the 
13 financial, insurance, and real estate industries in 
14 Iowa shall equal or exceed the average earnings per 
15 employee in the financial, insurance, and real estate 
16 industries in the upper midwest region. 
17 5. In determining whether the goal of increasing 
18 the population of the state has been met, the 
19 following performance measures shall be considered: 
20 a. Using the calendar year 2002 as a baseline 
21 year, a net increase in the retention of Iowa high 
22 school graduates that are employed in the Iowa 
23 workforce following a higher education degree. 
24 b. The increase in higher education graduates. 
25 Sec. • NEW SECTION. l5G.107 GROW IOWA VALUES 
26 FUND. 
27 A grow Iowa values fund is created in the state 
28 treasury under the control of the grow Iowa values 
29 board consisting of moneys appropriated to the grow 
30 Iowa values board. Moneys in the fund are not subject 
31 to section 8.33. Notwithstanding section l2C.7, 
32 interest or earnings on moneys in the fund shall be 
33 credited to the fund. The fund shall be administered 
34 by the grow Iowa values board, which shall make 
35 expenditures from the fund consistent with this 
36 chapter and pertinent Acts of the general assembly. 
37 Any financial assistance provided using moneys from 
38 the fund may be provided over a period of time of more 
39 than one year. Payments of interest, repayments of 
40 moneys loaned pursuant to this chapter, and recaptures 
41 of grants or loans shall be deposited in the fund. 
42 Sec. NEW SECTION. 15G.I08 ECONOMIC 
43 DEVELOPMENT MARKETING BOARD -- MARKETING STRATEGIES. 
44 1. a. An economic development marketing board is 
45 established consisting of seven members and is located 
46 for administrative purposes within the department. 
47 The director of the department shall provide office 
48 space, staff assistance, and necessary supplies and 
49 equipment for the board. The director shall budget 
50 moneys to pay the compensation and expenses of the 
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• 1 board. In performing its functions, the board is 
2 performing a public function on behalf of the state 
3 and is a public instrumentality of the state. 
4 b. The membership of the board shall consist of 
5 seven members appointed by the governor, subject to 
6 confirmation by the senate. Five of the members shall 
7 have significant demonstrated experience in marketing 
8 or advertising. Two members of the board shall also 
9 be members of the grow Iowa values board. 

10 c. The appointments shall comply with sections 
11 69.16 and 69.16A. 
12 d. The chairperson and vice chairperson of the 
13 board shall be elected by and from the board members. 
14 In case of the absence or disability of the 
15 chairperson and vice chairperson, the members of the 
16 board shall elect a temporary chairperson by a 
17 majority vote of those members who are present and 
18 voting. 
19 e. The members shall be appointed to three-year 
20 staggered terms and the terms shall commence and end 
21 as provided by section 69.19. If a vacancy occurs, a 
22 successor shall be appointed to serve the unexpired 
23 term. A successor shall be appointed in the same 
24 manner and subject to the same qualifications as the 
25 original appointment to serve the unexpired term. 
26 f. A majority of the board constitutes a quorum. 
27 2. The board shall administer and implement the 
28 approval process for marketing strategies provided in 
29 subsection 3. 
30 3. The economic development marketing board shall 
31 accept proposals for marketing strategies for purposes 
32 of selecting a strategy for the department to 
33 administer. The marketing strategies shall be 
34 designed to market Iowa as a lifestyle, increase the 
35 population of the state, increase the wealth of 
36 Iowans, and expand and stimulate the state economy. 
37 The economic development marketing board shall submit 
38 a recommendation regarding the proposal to the grow 
39 Iowa values board. In selecting a marketing strategy 
40 for recommendation, the economic development marketing 
41 board shall base the selection on the goals and 
42 performance measures provided in section l5G.l06. The 
43 grow Iowa values board shall either approve or deny 
44 the recommendation. 
45 4. The department shall implement and administer 
46 the marketing strategy approved by the grow Iowa 
47 values board as provided in subsection 3. The 
48 department shall provide the economic development 
49 marketing board with assistance in implementing 
50 administrative functions of the board and provide 
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1 technical assistance to the board. 
2 5. The members of the board are entitled to 
3 receive reimbursement for actual expenses incurred 
4 while engaged in the performance of official duties. 
5 A board member may also be eligible to receive 
6 compensation as provided in section 7E.6. 
7 Sec. NEW SECTION. l5G.l09 FUTURE 
8 CONSIDERATION. 
9 Not later than February 1, 2007, the legislative 

10 services agency shall prepare and deliver to the 
11 secretary of the senate and the chief clerk of the 
12 house of representatives identical bills that repeal 
13 the provisions of this chapter. It is the intent of 
14 this section that the general assembly shall bring the 
15 bill to a vote in either the senate or the house of 
16 representatives expeditiously. It is further the 
17 intent of this chapter that if the bill is approved by 
18 the first house in which it is considered, it shall 
19 expeditiously be brought to a vote in the second 
20 house. 
21 
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DIVISION 
VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES 

FINANCIAL ASSISTANCE PROGRAM 
Sec. Section 15E.lll, subsection 1, Code 

2003, is amended to read as follows: 
1. a. The department shall establish a value

added agricultural products and processes financial 
assistance program. The department shall consult with 
~he-~oW8-eOrft-grower~-8~~ee~8~~Oft-8ftd-~he-~ow8-~eybe8ft 
8~~ee~8~~eft Iowa commodity groups. The purpose of the 
program is to encourage the increased utilization of 
agricultural commodities produced in this state. The 
program shall assist in efforts to revitalize rural 
regions of this state, by committing resources to 
provide financial assistance to new or existing value
added production facilities. The department of 
economic development may consult with other state 
agencies regarding any possible future environmental, 
health, or safety issues linked to technology related 
to the biotechnology industry. In awarding financial 
assistance, the department shall prefer producer
owned, value-added businesses and public and private 
joint ventures involving an institution of higher 
learning under the control of the state board of 
regents or a private college or university acquiring 
assets, research facilities, and leveraging moneys in 
a manner that meets the goals of the grow Iowa values 
fund and shall commit resources to assist the 
following: 

8 .. ill Facilities which are involved in the 
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1 development of new innovative products and processes 
2 related to agriculture. The facility must do either 
3 of the following: produce a good derived from an 
4 agricultural commodity, if the good is not commonly 
5 produced from an agricultural commodity; or use a 
6 process to produce a good derived from an agricultural 
7 process, if the process is not commonly used to 
8 produce the good. 
9 b. ~ Renewable fuel production facilities. As 

10 used in this section, "renewable fuel" means an energy 
11 source which is derived from an organic compound 
12 capable of powering machinery, including an engine or 
13 power plant. 
14 (3) Agricultural business facilities in the 
15 agricultural biotechnology industry, agricultural 
16 biomass industry, and alternative energy industry. 
17 For purposes of this subsection: 
18 (a) "Agricultural biomass industry" means 
19 businesses that utilize agricultural commodity crops, 
20 agricultural by-products, or animal feedstock in the 
21 production of chemicals, protein products, or other 
22 high-value products. 
23 (b) "Agricultural biotechnology industry" means 
24 businesses that utilize scientifically enhanced plants 
25 or animals that can be raised by producers and used in 
26 the production of high-value products. 
27 (c) "Alternative energy industry" includes 
28 businesses involved in the production of ethanol, 
29 including gasoline with a mixture of seventy percent 
30 or more ethanol, biodiesel, biomass, hydrogen, or in 
31 the production of wind energy. 
32 (4) Facilities that add value to Iowa agricultural 
33 commodities through further processing and development 
34 of organic products and emerging markets. 
35 (5) Producer-owned, value-added businesses, 
36 education of producers and management boards in value-
37 added businesses, and other activities that would 
38 support the infrastructure in the development of 
39 value-added agriculture. Public and private joint 
40 ventures involving an institution of higher learning 
41 under the control of the state board of regents or a 
42 private college or university to acguire assets, 
43 research facilities, and leverage moneys in a manner 
44 that meets the goals of the grow Iowa values fund. 
45 For purposes of this subsection, "producer-owned, 
46 valued-added business" means a person who holds an 
47 eguity interest in the agricultural business and is 
48 personally involved in the production of crops or 
49 livestock on a regular, continuous, and substantial 
50 basis. 
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1 b. Financial assistance awarded under this section 
2 may be in the form of a loan, loan guarantee, grant, 
3 production incentive payment, or a combination of 
4 financial assistance. The department shall not award 
5 more than twenty-five percent of the amount allocated 
6 to the value-added agricultural products and processes 
7 financial assistance fund during any fiscal year to 
8 support a single person. The department may finance 
9 any size of facility. However, the department 8ft8~~ 

10 may reserve up to fifty percent of the total amount 
11 allocated to the fund, for purposes of assisting 
12 persons requiring ofte five hundred thousand dollars or 
13 less in financial assistance. The amount shall be 
14 reserved until the end of the third quarter of the 
15 fiscal year. The department shall not provide 
16 financial assistance to support a value-added 
17 production facility if the facility or a person owning 
18 a controlling interest in the facility has 
19 demonstrated a continuous and flagrant disregard for 
20 the health and safety of its employees or the quality 
21 of the environment. Evidence of such disregard shall 
22 include a history of serious or uncorrected violations 
23 of state or federal law protecting occupational health 
24 and safety or the environment, including but not 
25 limited to serious or uncorrected violations of 
26 occupational safety and health standards enforced by 
27 the division of labor services of the department of 
28 workforce development pursuant to chapter 84A, or 
29 rules enforced by the department of natural resources 
30 pursuant to chapter 455B or 459, subchapters II and 
31 III. 
32 DIVISION 
33 ENDOW IOWA GRANTS 
34 Sec. NEW SECTION. l5E.30l SHORT TITLE. 
35 This division shall be known as and may be cited as 
36 the "Endow Iowa Program Act". 
37 Sec. NEW SECTION. l5E.302 PURPOSE. 
38 The purpose of this division is to enhance the 
39 quality of life for citizens of this state through 
40 increased philanthropic activity by providing capital 
41 to new and existing citizen groups of this state 
42 organized to establish endowment funds that will 
43 address community needs. The purpose of this division 
44 is also to encourage individuals, businesses, and 
45 organizations to invest in community foundations. 
46 Sec. NEW SECTION. l5E.303 DEFINITIONS. 
47 As used in this division, unless the context 
48 otherwise requires: 
49 1. "Board" means the governing board of the lead 
50 philanthropic entity identified by the department 
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1 pursuant to section l5E.304. 
2 2. "Business" means a business operating within 
3 the state and includes individuals operating a sole 
4 proprietorship or having rental, royalty, or farm 
5 income in this state and includes a consortium of 
6 businesses. 
7 3. "Community affiliate organization" means a 
8 group of five or more community leaders or advocates 
9 organized for the purpose of increasing philanthropic 

10 activity in an identified community or geographic area 
11 in this state with the intention of establishing a 
12 community affiliate endowment fund. 
13 4. "Endowment gift" means an irrevocable 
14 contribution to a permanent endowment held by a 
15 qualified community foundation. 
16 5. "Lead philanthropic entity" means the entity 
17 identified by the department pursuant to section 
18 15E.304. 
19 6. "Qualified community foundation" means a 
20 community foundation organized or operating in this 
21 state that meets or exceeds the national standards 
22 established by the national council on foundations. 
23 Sec. NEW SECTION. l5E.304 ENDOW IOWA 
24 GRANTS. 
25 1. The department shall identify a lead 
26 philanthropic entity for purposes of encouraging the 
27 development of qualified community foundations in this 
28 state. A lead philanthropic entity shall meet all of 
29 the following qualifications: 
30 a. The entity shall be a nonprofit entity which is 
31 exempt from federal income taxation pursuant to 
32 section 50l(c)(3) of the Internal Revenue Code. 
33 b. The entity shall be a statewide organization 
34 with membership consisting of organizations, such as 
35 community, corporate, and private foundations, whose 
36 principal function is the making of grants within the 
37 state of Iowa. 
38 c. The entity shall have a minimum of forty 
39 members and that membership shall include qualified 
40 community foundations. 
41 2. A lead philanthropic entity may receive a grant 
42 from the department. The board shall use the grant 
43 moneys to award endow Iowa grants to new and existing 
44 qualified community foundations and to community 
45 affiliate organizations that do all of the following: 
46 a. Provide the board with all information required 
47 by the board. 
48 b. Demonstrate a dollar-for-dollar funding match 
49 in a form approved by the board. 
50 c. Identify a qualified community foundation to 
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1 hold all funds. A qualified community foundation 
2 shall not be required to meet this requirement. 
3 d. Provide a plan to the board demonstrating the 
4 method for distributing grant moneys received from the 
5 board to organizations within the community or 
6 geographic area as defined by the qualified community 
7 foundation or the community affiliate organization. 
8 3. Endow Iowa grants awarded to new and existing 
9 qualified community foundations and to community 

10 affiliate organizations shall not exceed twenty-five 
11 thousand dollars per foundation or organization unless 
12 a foundation or organization demonstrates a multiple 
13 county or regional approach. Endow Iowa grants may be 
14 awarded on an annual basis with not more than three 
15 grants going to one county in a fiscal year. 
16 4. In ranking applications for grants, the board 
17 shall consider a variety of factors including the 
18 following: 
19 a. The demonstrated need for financial assistance. 
20 b. The potential for future philanthropic activity 
21 in the area represented by or being considered for 
22 assistance. 
23 c. The proportion of the funding match being 
24 provided. 
25 d. For community affiliate organizations, the 
26 demonstrated need for the creation of a community 
27 affiliate endowment fund in the applicant's geographic 
28 area. 
29 e. The identification of community needs and the 
30 manner in which additional funding will address those 
31 needs. 
32 f. The geographic diversity of awards. 
33 5. Of any moneys received by a lead philanthropic 
34 entity from the state, not more than five percent of 
35 such moneys shall be used by the entity for 
36 administrative purposes. 
37 Sec. NEW SECTION. l5E.306 REPORTS 
38 AUDITS. 
39 By January 31 of each year, the lead philanthropic 
40 entity, in cooperation with the department, shall 
41 publish an annual report of the activities conducted 
42 pursuant to this division during the previous calendar 
43 year and shall submit the report to the governor and 
44 the general assembly. The annual report shall include 
45 a listing of endowment funds and the amount of tax 
46 credits authorized by the department. 
47 Sec. EFFECTIVE AND RETROACTIVE APPLICABILITY 
48 DATES. This division of this Act, being deemed of 
49 immediate importance, takes effect upon enactment and 
50 is retroactively applicable to January 1, 2003, for 
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1 tax years beginning on or after that date. 
2 DIVISION 
3 COMMERCIALIZATION OF RESEARCH ISSUES 
4 Sec. Section 262.9, Code 2003, is amended by 
5 adding the following new subsection: 
6 NEW SUBSECTION. 29. By January 15 of each year, 
7 submit a report to the governor, through the director 
8 of technology in the office of the governor, and the 
9 general assembly containing information from the 

10 previous calendar year regarding all of the following: 
11 a. Patents secured or applied for by each 
12 university under the control of the board delineated 
13 by university and by faculty member and staff member 
14 responsible for the research or activity that resulted 
15 in the patent. In the initial report filed by January 
16 15, 2004, the board shall include an inventory of 
17 patent portfolios with details concerning which 
18 patents are creating financial benefit and the amount 
19 of financial benefit and which patents are not 
20 creating financial benefit and the amount invested in 
21 those patents. 
22 b. Research grants secured by each university 
23 under the control of the board from both public and 
24 private sources delineated by university and by 
25 faculty member and staff member. The board shall also 
26 include the same information for grant applications 
27 that are denied. 
28 c. The number of faculty members and staff members 
29 at each university under the control of the board 
30 involved in a start-up company. 
31 d. The number of grant applications for research 
32 received by each university under the control of the 
33 board for start-up companies, the number of 
34 applications approved, and the number of applications 
35 denied. 
36 e. The number of agreements entered into by 
37 faculty members and staff members at each university 
38 under the control of the board with foundations 
39 affiliated with the universities relating to business 
40 start-ups. 
41 f. An accounting of the financial gain received by 
42 each university under the control of the board 
43 relating to patents sold, royalties received, 
44 licensing fees, and any other remuneration received by 
45 the university related to technology transfer. 
46 g. The number of professional employees at each 
47 university under the control of the board who assist 
48 in the transfer of technology and research to 
49 commercial application. 
50 Sec. Section 262B.1, Code 2003, is amended to 
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1 read as follows: 
2 262B.l TITLE. 
3 This chapter shall be known and may be cited as the 
4 u6ft~¥ere~~y-B8eed-Reeearen-aftd-Eeoftom~e-Be¥e~o~meft~ 
5 "Commercialization of Research for Iowa Act". 
6 Sec. Section 262B.2, Code 2003, is amended by 
7 striking the section and inserting in lieu thereof the 
8 following: 
9 262B.2 LEGISLATIVE INTENT. 

10 It is the intent of the general assembly that the 
11 three universities under the control of the state 
12 board of regents have as part of their mission the use 
13 of their universities' expertise to expand and 
14 stimulate economic growth across the state. This 
15 activity may be accomplished through a wide variety of 
16 partnerships, public and private joint ventures, and 
17 cooperative endeavors, primarily in the area of high 
18 technology, and may result in investments by the 
19 private sector for commercialization of the 
20 technology. It is imperative that the investments and 
21 job creation be in Iowa, but need not be in the 
22 proximity of the universities. The purpose is to 
23 expand and stimulate Iowa's economy, increase the 
24 wealth of Iowans, and increase the population of Iowa, 
25 which may be accomplished through research conducted 
26 within the state that will competitively position Iowa 
27 on an economic basis with other states and create 
28 high-wage, high-growth employers and jobs. It is also 
29 the intent of the general assembly that real or 
30 virtual research parks will be established and 
31 maintained by the universities in close enough 
32 proximity to the ventures that cooperation between the 
33 academic, research, and commercialization phases will 
34 be encouraged. It is the intent of the general 
35 assembly that satellites of the research parks will 
36 expand and stimulate economic growth in other areas of 
37 the state. 
38 Sec. Section 262B.3, Code 2003, is amended to 
39 read as follows: 
40 262B.3 ES~ABbTSHMEN~-ep-eeNSeR~T6M DUTIES AND 
41 RESPONSIBILITIES. 
42 1. The state board of regents or-~ne-ttft~¥ere~~~ee 
43 ttftder-~~e-;ttr~ed~e~~oft, as part of its mission and 
44 strategic plan, shall establish eofteor~~ttme mechanisms 
45 for the purpose of carrying out the intent of this 
46 chapter. ~ne-m8;or~~y-o£-eofteor~~ttm-membere-en8~~-be 
47 £rom-~ne-ttft~¥ere~~y-eommttft~~y-8ftd-~ne-b8~8ftee-O£ 
48 membere-en8~~-be-£rom-~r~¥8~e-~ftdtte~ry.--~ne-membere 
49 o£-~ne-eofteor~~ttm-en8~~-be-8~~O~ft~ed-by-~ne-~ree~deft~ 
50 o£-~ne-eoft¥eft~ftg-ttft~¥ere~~y-8ftd-w~~~-eer¥e-a~-~ne 
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1 ~ie8~Hre-o£-~he-~re~±deft~. In addition to other board 
2 initiatives, the board shall work with the department 
3 of economic development, other state agencies, and the 
4 private sector to facilitate the commercialization of 
5 research. 
6 2. Activities to implement this chapter may 
7 include: 
8 a. Developing strategies to market university 
9 research for commercialization in Iowa. 

10 b. Matching university resources with the needs of 
11 existing Iowa firms or start-up opportunities. 
12 c. Evaluating university research for 
13 commercialization potential, where relevant. 
14 d. Developing a plan to improve private sector 
15 access to the university licenses and patent 
16 information and the transfer of technology from the 
17 university to the private sector. 
18 e. Disseminating information on research 
19 activities of the university. 
20 f. Identifying research needs of existing Iowa 
21 businesses and recommending ways in which the 
22 universities can meet these needs. 
23 g. Linking research and instruction activities to 
24 economic development. 
25 h. Reviewing and monitoring activities related to 
26 technology transfer. 
27 i. Coordinating activities to facilitate a focus 
28 on research in the state's targeted industry clusters. 
29 j. Surveying of similar activities in other states 
30 and at other universities. 
31 k. Establishing a single point of contact to 
32 facilitate commercialization of research. 
33 Sec. Section 262B.5, Code 2003, is amended to 
34 read as follows: 
35 262B.5 RBSBN~S-ANB-BBPAR~MBN~-ep-BeeNeM%e 
36 BBVBbePMBN~ REPORTING. 
37 ~he-~~8~e-bo8rd-o£-regeft~8-8ftd-~he-%OW8-de~8r~meft~ 
38 o£-eeoftom±e-de~eio~meft~-~h8ii-eft~er-±ft~O-8ft-8greemeft~ 
39 Hftder-eh8~~er-%8B-~o-eoord±ft8~e-8ftd-£8e±i±~8~e-~he 
40 8e~±~±~±e~-o£-~he-eoft~Or~±Hm~. The state board of 
41 regents 8ftd with input from the Iowa department of 
42 economic development shall report annually to the 
43 governor and the general assembly concerning the 
44 activities o£-~he-eoft~Or~±Hm~ conducted pursuant to 
45 this chapter. 
46 Sec. 
47 TECHNOLOGY 
48 1. The 
49 technology 
50 A position 

NEW SECTION. 262B.6 DIRECTOR OF 
TECHNOLOGY TRANSFER AGENTS. 

governor shall appoint a director of 
to serve within the office of the governor. 
is created for a deputy director of 
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1 technology within the office of the governor. The 
2 director and the deputy director shall be responsible 
3 for advancing technology transfer and 
4 commercialization issues in the state and shall 
5 coordinate the related activities at the institutions 
6 of higher learning under the control of the state 
7 board of regents. The director shall have 
8 demonstrated expertise and experience in the areas of 
9 business, industry, and academics. 

10 2. Each institution of higher learning under the 
11 control of the state board of regents shall designate 
12 an employee to serve as a technology transfer agent to 
13 coordinate the activities of the institution with the 
14 director of technology within the office of the 
15 governor. 
16 3. By December 1, 2004, the director shall conduct 
17 a study and develop recommendations for the 
18 advancement of technology transfer and 
19 commercialization issues. The director shall compile 
20 and submit the recommendations in written form to the 
21 general assembly by December 1, 2004. The 
22 recommendations shall include specific and detailed 
23 proposed amendments to the Code of Iowa necessary to 
24 advance the proposed recommendations. 
25 Sec. Section 262B.4, Code 2003, is repealed. 
26 DIVISION 
27 IOWA ECONOMIC DEVELOPMENT 
28 LOAN AND CREDIT GUARANTEE FUND 
29 Sec. • NEW SECTION. 15E.221 SHORT TITLE. 
30 This division shall be known and may be cited as 
31 the "Iowa Economic Development Loan and Credit 
32 Guarantee Fund Act". 
33 Sec. NEW SECTION. 15E.222 LEGISLATIVE 
34 FINDING ==-PURPOSES. 
35 1. The general assembly finds all of the 
36 following: 
37 a. That small and medium-sized businesses, in 
38 general, and certain targeted industry businesses and 
39 other qualified businesses, in particular, may not 
40 qualify for conventional financing. 
41 b. That the limited availability of credit for 
42 export transactions limits the ability of small and 
43 medium-sized businesses in this state to compete in 
44 international markets. 
45 c. That, to enhance competitiveness and foster 
46 economic development, this state must focus on growth 
47 in certain specific targeted industry businesses and 
48 other qualified businesses, especially during a time 
49 of war. 
50 d. That the challenge for the public economic 
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1 sector is to create an atmosphere conducive to 
2 economic growth, in conjunction with financial 
3 institutions in the private sector, which fill the 
4 gaps in credit availability and export finance, and 
5 that allow the private sector to identify the lending 
6 opportunities and foster decision making at the local 
7 level. 
8 2. The general assembly declares the purposes of 
9 this division to be all of the following: 

10 a. To create incentives and assistance to increase 
11 the flow of private capital to targeted industry 
12 businesses and other qualified businesses. 
13 b. To promote industrial modernization and 
14 technology adoption. 
15 c. To encourage the retention and creation of 
16 jobs. 
17 d. To encourage the export of goods and services 
18 sold by Iowa businesses in national and international 
19 markets. 
20 Sec. NEW SECTION. l5E.223 DEFINITIONS. 
21 As used in this division, unless the context 
22 otherwise requires: 
23 1. "Financial institution" means an institution 
24 listed in section 422.61, subsection 1, or such other 
25 financial institution as defined by the department for 
26 purposes of this division. 
27 2. "Program" means the loan and credit guarantee 
28 program established in this division. 
29 3. "Qualified business" means an existing or 
30 proposed business entity with an annual average number 
31 of employees not exceeding two hundred employees. 
32 "Qualified business" does not include businesses 
33 engaged primarily in retail sales, real estate, or the 
34 provision of health care or other professional 
35 services. "Qualified business" includes professional 
36 services businesses that provide services to targeted 
37 industry businesses or other entities. 
38 4. "Targeted industry business" means an existing 
39 or proposed business entity, including an emerging 
40 small business or qualified business which is operated 
41 for profit and which has a primary business purpose of 
42 doing business in at least one of the targeted 
43 industries designated by the department which include 
44 life sciences, software and information technology, 
45 advanced manufacturing, value-added agriculture, and 
46 any other industry designated as a targeted industry 
47 by the loan and credit guarantee advisory board. 
48 Sec. NEW SECTION. l5E.224 LOAN AND CREDIT 
49 GUARANTEE PROGRAM. 
50 1. The department shall, with the advice of the 
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1 loan and credit guarantee advisory board, establish 
2 and administer a loan and credit guarantee program. 
3 The department, pursuant to agreements with financial 
4 institutions, shall provide loan and credit 
5 guarantees, or other forms of credit guarantees for 
6 qualified businesses and targeted industry businesses 
7 for eligible project costs. A loan or credit 
8 guarantee provided under the program may stand alone 
9 or may be used in conjunction with or to enhance other 

10 loans or credit guarantees, offered by private, state, 
11 or federal entities. The department may purchase 
12 insurance to cover defaulted loans meeting the 
13 requirements of the program. However, the department 
14 shall not in any manner directly or indirectly pledge 
15 the credit of the state. Eligible project costs 
16 include expenditures for productive equipment and 
17 machinery, working capital for operations and export 
18 transactions, research and development, marketing, and 
19 such other costs as the department may so designate. 
20 2. A loan or credit guarantee or other form of 
21 credit guarantee provided under the program to a 
22 participating financial institution for a single 
23 qualified business or targeted industry business shall 
24 not exceed one million dollars in value. Loan or 
25 credit guarantees or other forms of credit guarantees 
26 provided under the program to more than one 
27 participating financial institution for a single 
28 qualified business or targeted industry business shall 
29 not exceed ten million dollars in value. 
30 3. In administering the program, the department 
31 shall consult and cooperate with financial 
32 institutions in this state and with the loan and 
33 credit guarantee advisory board. Administrative 
34 procedures and application procedures, as practicable, 
35 shall be responsive to the needs of qualified 
36 businesses, targeted industry businesses, and 
37 financial institutions, and shall be consistent with 
38 prudent investment and lending practices and criteria. 
39 4. Each participating financial institution shall 
40 identify and underwrite potential lending 
41 opportunities with qualified businesses and targeted 
42 industry businesses. Upon a determination by a 
43 participating financial institution that a qualified 
44 business or targeted industry business meets the 
45 underwriting standards of the financial institution, 
46 subject to the approval of a loan or credit guarantee, 
47 the financial institution shall submit the 
48 underwriting information and a loan or credit 
49 guarantee application to the department. 
50 5. The department, with the advice of the loan and 
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1 credit guarantee advisory board, shall adopt a loan or 
2 credit guarantee application procedure for a financial 
3 institution on behalf of a qualified business or 
4 targeted industry business. 
5 6. Upon approval of a loan or credit guarantee, 
6 the department shall enter into a loan or credit 
7 guarantee agreement with the participating financial 
8 institution. The agreement shall specify all of the 
9 following: 

10 a. The fee to be charged to the financial 
11 institution. 
12 b. The evidence of debt assurance of, and security 
13 for, the loan or credit guarantee. 
14 c. A loan or credit guarantee that does not exceed 
15 fifteen years. 
16 d. Any other terms and conditions considered 
17 necessary or desirable by the department. 
18 7. The department, with the advice of the loan and 
19 credit guarantee advisory board, may adopt loan and 
20 credit guarantee application procedures that allow a 
21 qualified business or targeted industry business to 
22 apply directly to the department for a preliminary 
23 guarantee commitment. A preliminary guarantee 
24 commitment may be issued by the department subject to 
25 the qualified business or targeted industry business 
26 securing a commitment for financing from a financial 
27 institution. The application procedures shall specify 
28 the process by which a financial institution may 
29 obtain a final loan and credit guarantee. 
30 Sec. NEW SECTION. 15E.225 TERMS -- FEES. 
31 1. When entering into a loan or credit guarantee 
32 agreement, the department, with the advice of the loan 
33 and credit guarantee advisory board, shall establish 
34 fees and other terms for participation in the program 
35 by qualified businesses and targeted industry 
36 businesses. 
37 2. The department, with due regard for the 
38 possibility of losses and administrative costs and 
39 with the advice of the loan and credit guarantee 
40 advisory board, shall set fees and other terms at 
41 levels sufficient to assure that the program is self-
42 financing. 
43 3. For a preliminary guarantee commitment, the 
44 department may charge a qualified business or targeted 
45 industry business a preliminary guarantee commitment 
46 fee. The application fee shall be in addition to any 
47 other fees charged by the department under this 
48 section and shall not exceed one thousand dollars for 
49 an application. 
50 Sec. NEW SECTION. l5E.226 LOAN AND CREDIT 
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1 GUARANTEE ADVISORY BOARD. 
2 A loan and credit guarantee advisory board is 
3 established consisting of seven members appointed by 
4 the governor, subject to confirmation by the senate. 
5 The advisory board shall provide the department with 
6 technical advice regarding the administration of the 
7 program, including the adoption of administrative 
8 rules pursuant to chapter 17A. The advisory board 
9 shall review and provide recommendations regarding all 

10 applications under the program. Members of the 
11 advisory board are entitled to receive reimbursement 
12 for actual expenses incurred while engaged in the 
13 performance of official duties. Advisory board 
14 members may also be eligible to receive compensation 
15 as provided in section 7E.6. The director of the 
16 department shall budget moneys to pay the compensation 
17 and expenses of the advisory board. The provisions of 
18 this section relating to the adoption of 
19 administrative rules shall be construed narrowly. 
20 DIVISION 
21 ECONOMIC DEVELOPMENT ASSISTANCE AND DATA COLLECTION 
22 Sec. NEW SECTION. 15E.118 BUSINESS START-UP 
23 INFORMATION -- INTERNET WEB SITE. 
24 The department shall provide information through an 
25 internet web site and a toll-free telephone service to 
26 assist persons interested in establishing a commercial 
27 facility or engaging in a commercial activity. The 
28 information shall include all of the following: 
29 1. Assistance, information, and guidance for 
30 start-up businesses. 
31 2. Information gathered by the department pursuant 
32 to section 15E.17, subsection 2. 
33 3. Personal and corporate income tax information. 
34 4. Information regarding financial assistance and 
35 incentives available to businesses. 
36 5. Workforce availability in the state presented 
37 in a regional format. 
38 Sec. NEW SECTION. l5E.119 ECONOMIC 
39 DEVELOPMENT-RELATED DATA COLLECTION. 
40 1. The department shall interview any business 
41 that considered locating in Iowa but decided to locate 
42 elsewhere. The department shall attempt to determine 
43 factors that affected the location decision of the 
44 business. 
45 2. The department shall interview any business 
46 that closes major operations in the state or dissolves 
47 the business's corporate status in an effort to 
48 identify factors that led to the closure or 
49 dissolution. 
50 3. By January 15 of each year, the department 
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1 shall submit a written report to the general assembly 
2 that summarizes the information collected pursuant to 
3 this section and provides suggested amendments to the 
4 Code of Iowa and the Iowa administrative code designed 
5 to stimulate and expand the state's economy. 
6 Sec. • INTERNET WEB SITE DEVELOPMENT. In 
7 developing the internet web site required in section 
8 15E.118, the department of economic development shall 
9 examine similar efforts in other states and 

10 incorporate the best practices. 
11 DIVISION 
12 CULTURAL AND ENTERTAINMENT DISTRICTS 
13 Sec. NEW SECTION. 303.3B CULTURAL AND 
14 ENTERTAINMENT DISTRICTS. 
15 1. The department of cultural affairs shall 
16 establish and administer a cultural and entertainment 
17 district certification program. The program shall 
18 encourage the growth of communities through the 
19 development of areas within a city or county for 
20 public and private uses related to cultural and 
21 entertainment purposes. 
22 2. A city or county may create and designate a 
23 cultural and entertainment district subject to 
24 certification by the department of cultural affairs, 
25 in consultation with the department of economic 
26 development. A cultural and entertainment district 
27 shall consist of a geographic area not exceeding one 
28 square mile in size. A cultural and entertainment 
29 district certification shall remain in effect for ten 
30 years following the date of certification. Two or 
31 more cities or counties may apply jointly for 
32 certification of a district that extends across a 
33 common boundary. Through the adoption of 
34 administrative rules, the department of cultural 
35 affairs shall develop a certification application for 
36 use in the certification process. The provisions of 
37 this subsection relating to the adoption of 
38 administrative rules shall be construed narrowly. 
39 3. The department of cultural affairs shall 
40 encourage development projects and activities located 
41 in certified cultural and entertainment districts 
42 through incentives under cultural grant programs 
43 pursuant to section 303.3, chapter 303A, and any other 
44 grant programs. 
45 DIVISION 
46 
47 
48 
49 
50 

UNIVERSITY-BASED RESEARCH UTILIZATION PROGRAM 
Sec. NEW SECTION. 262B.ll UNIVERSITY-BASED 

RESEARCH UTILIZATION PROGRAM. 
1. The department of economic development shall 

establish and administer a university-based research 
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1 utilization program for purposes of encouraging the 
2 utilization of university-based research, primarily in 
3 the area of high technology, in new or existing 
4 businesses. The program shall include the three 
5 universities under the control of the state board of 
6 regents and all accredited private universities 
7 located in the state. 
8 2. A new or existing business that utilizes a 
9 technology developed by an employee at a university 

10 under the control of the state board of regents may 
11 apply to the department of economic development for 
12 approval to participate in the university-based 
13 research utilization program. The department shall 
14 approve an applicant if the applicant meets all of the 
15 following criteria: 
16 a. The applicant utilizes a technology developed 
17 by an employee at a university under the control of 
18 the state board of regents, provided that the 
19 technology has received a patent after the effective 
20 date of this Act. If the applicant has been in 
21 existence more than one year prior to applying, the 
22 applicant shall organize a separate company to utilize 
23 the technology. For purposes of this section, the 
24 separate company shall be considered the applicant 
25 and, if approved, the approved business. 
26 b. The applicant develops a five-year business 
27 plan approved by the department. The plan shall 
28 include information concerning the applicant's Iowa 
29 employment goals and projected impact on the Iowa 
30 economy. The department shall only approve plans 
31 showing sufficient potential impact on Iowa employment 
32 and economic development. 
33 c. The applicant meets a minimum-size business 
34 standard determined by the department. 
35 d. The applicant provides annual reports to the 
36 department that include employment statistics for the 
37 applicant and the total taxable wages paid to Iowa 
38 employees and reported to the department of revenue 
39 and finance pursuant to section 422.16. 
40 3. A business approved under the program and the 
41 university employee responsible for the development of 
42 the technology utilized by the approved business shall 
43 be eligible for a tax credit. The credit shall be 
44 allowed against the taxes imposed in chapter 422, 
45 divisions II and III. An individual may claim a tax 
46 credit under this section of a partnership, limited 
47 liability company, S corporation, estate, or trust 
48 electing to have income taxed directly to the 
49 individual. The amount claimed by the individual 
50 shall be based upon the pro rata share of the 
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• 1 individual's earnings from the partnership, limited 
2 liability company, S corporation, estate, or trust. A 
3 tax credit shall not be claimed under this subsection 
4 unless a tax credit certificate issued by the 
5 department of economic development is attached to the 
6 taxpayer's tax return for the tax year for which the 
7 tax credit is claimed. The amount of a tax credit 
8 allowed under this subsection shall equal the amount 
9 listed on a tax credit certificate issued by the 

10 department of economic development pursuant to 
11 subsection 4. A tax credit certificate shall not be 
12 transferable. Any tax credit in excess of the 
13 taxpayer's liability for the tax year may be credited 
14 to the taxpayer's tax liability for the following five 
15 years or until depleted, whichever occurs first. A 
16 tax credit shall not be carried back to a tax year 
17 prior to the tax year in which the taxpayer redeems 
18 the tax credit. 
19 4. For the five tax years following the tax year 
20 in which a business is approved under the program, the 
21 department of revenue and finance shall provide the 
22 department of economic development with information 
23 required by the department of economic development 
24 from each tax return filed by the approved business. 
25 Upon receiving the tax return-related information, the 
26 department of economic development shall do all of the 
27 following: 
28 a. Review the information provided by the 
29 department of revenue and finance pursuant to this 
30 subsection and the annual report submitted by the 
31 applicant pursuant to subsection 2, paragraph "d". If 
32 the department determines that the business activities 
33 of the applicant are not providing the benefits to 
34 Iowa employment and economic development projected in 
35 the applicant's approved five-year business plan, the 
36 department shall not issue tax credit certificates for 
37 that year to the applicant or university employee and 
38 shall determine any related university share to be 
39 equal to zero for that year. 
40 b. Effective for the fiscal year beginning July 1, 
41 2004, and for subsequent fiscal years, issue a tax 
42 credit certificate to the approved business and the 
43 university employee responsible for the development of 
44 the technology utilized by the approved business in an 
45 amount determined pursuant to subsection 5. A tax 
46 credit certificate shall contain the taxpayer's name, 
47 address, tax identification number, the amount of the 
48 tax credit, and other information required by the 
49 department of revenue and finance. 
50 c. (1) Determine the university share which is 
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1 equal to the value of thirty percent of the tax 
2 liability of the approved business for purposes of 
3 making an appropriation pursuant to section 262B.12, 
4 if enacted by 2003 Iowa Acts, House File 683 or 
5 another Act, to the university where the technology 
6 utilized by the approved business was developed. A 
7 university share shall not exceed two hundred twenty-
8 five thousand dollars per year per technology 
9 utilized. For each technology utilized, the aggregate 

10 university share over a five-year period shall not 
11 exceed six hundred thousand dollars. 
12 (2) The department shall maintain records for each 
13 university during each fiscal year regarding the 
14 university share each university is entitled to 
15 receive through the appropriation in section 262B.12, 
16 if enacted by 2003 Iowa Acts, House File 683 or 
17 another Act. A university shall be entitled to 
18 receive the total university share for that particular 
19 university during the previous fiscal year. 
20 d. For the fiscal year beginning July 1, 2004, not 
21 more than two million dollars worth of certificates 
22 shall be issued pursuant to paragraph "b". For the 
23 fiscal year beginning July 1, 2005, and every fiscal 
24 year thereafter, not more than ten million dollars 
25 worth of certificates shall be issued pursuant to 
26 paragraph "b". 
27 5. The tax credit certificates issued by the 
28 department for each of the five years following the 
29 tax year in which the business is approved under the 
30 program shall be for the following amounts: 
31 a. For the approved business, the value of the tax 
32 credit certificate shall equal thirty percent of the 
33 tax liability of the approved business. The value of 
34 a certificate issued to an approved business shall not 
35 exceed two hundred twenty-f~ve thousand dollars. The 
36 total aggregate value of certificates issued over a 
37 five-year period to an approved business shall not 
38 exceed six hundred thousand dollars. 
39 b. For the university employee responsible for the 
40 development of the technology utilized by the approved 
41 business, the value of the tax credit certificate 
42 shall equal ten percent of the tax liability of the 
43 approved business. If more than one employee is 
44 responsible for the development of the technology, the 
45 value equal to ten percent of the tax liability of the 
46 approved business shall be divided equally and 
47 individual tax credit certificates shall be issued to 
48 each employee responsible for the development of the 
49 technology. Each year, the total value of a 
50 certificate or certificates issued for a utilized 
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1 technology shall not exceed seventy-five thousand 
2 dollars. For each technology utilized, the total 
3 aggregate value of certificates issued over a five-
4 year period to the university employee responsible for 
5 the development of the technology shall not exceed two 
6 hundred thousand dollars. 
7 6. The department of economic development shall 
8 notify the department of revenue and finance when a 
9 tax credit certificate is issued pursuant to 

10 subsection 4. The notification shall include the name 
11 and tax identification number appearing on any tax 
12 credit certificate. 
13 Sec. NEW SECTION. 422.11H UNIVERSITY-BASED 
14 RESEARCH UTILIZATION PROGRAM TAX CREDIT. 
15 The taxes imposed under this division, less the 
16 credits allowed under sections 422.12 and 422.12B, 
17 shall be reduced by a university-based research 
18 utilization program tax credit authorized pursuant to 
19 section 262B.11. 
20 Sec. • Section 422.33, Code 2003, is amended by 
21 adding the following new subsection: 
22 NEW SUBSECTION. 14. The taxes imposed under this 
23 division shall be reduced by a university-based 
24 research utilization program tax credit authorized 
25 pursuant to section 262B.l1." 
26 8. Page 65, by inserting after line 15 the 
27 following: 
28 "Sec. Section 625A.9, Code 2003, is amended 
29 to read as follows: 
30 625A.9 EXECUTION ON UNSTAYED PART OF JUDGMENT' 
31 SUPERSEDEAS BOND WAIVED. 
32 ~ The taking of the appeal from part of a 
33 judgment or order, and the filing of a bond a~-abe~e 
34 d~ree~ed, does not stay execution as to that part of 
35 the judgment or or~er-not appealed from. 
36 2. If the judgment or order appealed from is for 
37 money, such bond shall not exceed one hundred ten 
38 percent of the amount of the money judgment. 
39 3. upon motion and for good cause shown, the 
40 district court may stay all proceedings under the 
41 order or judgment being appealed and permit the state 
42 or any of its political subdivisions to appeal a 
43 judgment or order to the supreme court without the 
44 filing of a supersedeas bond." 
45 9. By striking page 66, line 46 through page 67, 
46 line 16. 
47 10. Page 67, by inserting after line 44 the 
48 following: 
49 "Sec. Section 86.12, Code 2003, is amended to 
50 read as follows: 
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1 86.12 FAILURE TO REPORT. 
2 The workers' compensation commissioner may require 
3 any employer to supply the information required by 
4 section 86.10 or to file a report required by section 
5 86.11 or 86.13 or by agency rule, by written demand 
6 sent to the employer's last known address. Upon 
7 failure to supply such information or file such report 
8 within ~weft~y thirty days, the employer may be ordered 
9 to appear and show cause why the employer should not 

10 be subject to eivi%-peft8%~y assessment of one fttlftoreo 
11 thousand dollars for each occurrence. Upon such 
12 hearing, the workers' compensation commissioner shall 
13 enter a finding of fact and may enter an order 
14 requiring such peft8%~y assessment to be paid into the 
15 second injury fund created by sections 85.63 to 85.69. 
16 In the event the eivi%-peft8%~y-8eeeeeeo assessment is 
17 not voluntarily paid within thirty days the workers' 
18 compensation commissioner may file a certified copy of 
19 such finding and order with the clerk of the court for 
20 the district in which the employer maintains a place 
21 of business. If the employer maintains no place of 
22 business in this state service shall be made as 
23 provided in chapter 85 for nonresident employers. In 
24 such case the finding and order may be filed in any 
25 court of competent jurisdiction within this state. 
26 The workers' compensation commissioner may 
27 thereafter petition the court for entry of judgment 
28 upon such order, serving notice of such petition on 
29 the employer and any other person in default. If the 
30 court finds the order valid, the court shall enter 
31 judgment against the person or persons in default for 
32 the amount due under the order. No fees shall be 
33 required for the filing of the order or for the 
34 petition for judgment, or for the entry of judgment or 
35 for any enforcement procedure thereupon. No 
36 supersedeas shall be granted by any court to a 
37 judgment entered under this section. 
38 When a report is required under section 86.11 or 
39 86.13 or by agency rule, and ~ft8~-repOr~-ft8e-beeft--
40 etlbmi~~eo-~o the employer's insurance carrier 8ftO-ftO 
41 repor~-o£-ift;tlry-ft8e-beeft-£i%eo-wi~ft-~fte-wor~ere~ 
42 eompefte8~ioft-eommieeiofter possesses the information 
43 necessary to file the report, the insurance carrier 
44 shall be responsible for filing the report o£-ift;tlry 
45 in the same manner and to the same extent as an 
46 employer under this section. 
47 Sec. NEW SECTION. 86.13A COMPLIANCE 
48 MONITORING AND ENFORCEMENT. 
49 The workers' compensation commissioner shall 
50 monitor the rate of compliance of each employer and 
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1 each insurer with the requirement to commence benefit 
2 payments within the time specified in section 85.30. 
3 The commissioner shall determine the percentage of 
4 reported injuries where the statutory standard was met 
5 and the average number of days that commencement of 
6 voluntary benefits was delayed for each employer and 
7 each insurer individually, and for all employers and 
8 all insurers as separate groups. 
9 If during any fiscal year commencing after June 30, 

10 2005, the general business practices of an employer or 
11 insurer result in the delay of the commencement of 
12 voluntary weekly compensation payments after the date 
13 specified in section 85.30 more frequently and for a 
14 longer number of days than the average number of days 
15 for the entire group of employers or insurers, the 
16 commissioner may impose an assessment on the employer 
17 or insurer payable to the second injury fund created 
18 in section 85.66. The amount of the assessment shall 
19 be ten dollars, multiplied by the average number of 
20 days that weekly compensation payments were delayed 
21 after the date specified in section 85.30, and 
22 multiplied by the number of injuries the employer or 
23 insurer reported during the fiscal year. 
24 Notwithstanding the foregoing, an assessment shall not 
25 be imposed if the employer or insurer commenced 
26 voluntary weekly compensation benefits within the time 
27 specified in section 85.30 for more than seventy-five 
28 percent of the injuries reported by the employer or 
29 insurer. 
30 The commissioner may waive or reduce an assessment 
31 under this section if an employer or insurer 
32 demonstrates to the commissioner that atypical events 
33 during the fiscal year, including but not limited to a 
34 small number of cases, made the statistical data for 
35 that employer or insurer unrepresentative of the 
36 actual payout practices of the employer or insurer for 
37 that year." 
38 11. Page 71, by striking lines 11 through 23. 
39 12. By striking page 72, line 18, through page 
40 78, line 20. 
41 13. Page 78, lines 33 and 34, by striking the 
42 words "and school infrastructure assistance,". 
43 14. By renumbering as necessary. 
44 
45 
46 
47 
48 
49 
50 
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HOUSE FILE 683 

AN ACT 

RELATING TO ECONOMIC DEVELOPMENT, FINANCIAL, TAXATION, AND 

REGULATORY MATTERS, MAKING AND REVISING APPROPRIATIONS, 

MODIFYING PENALTIES, PROVIDING A FEE, AND INCLUDING 

EFFECTIVE, APPLICABILITY, AND RETROACTIVE APPLICABILITY 

PROVISIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

DIVISION I 

STATE EMPLOYEE SALARIES 

Section 1. 2003 Iowa Acts, Senate File 458, section 48, 

unnumbered paragraphs 1 and 2, if enacted, are amended to read 

as follows: 

There is appropriated from the general fund of the state to 

the salary adjustment fund for distribution by the department 

of management to the various state departments, boards, 

commissions, councils, and agencies, and to the state board of 

regents for those persons employed at the state school for the 

deaf and the Iowa braille and sight saving school, for the 

fiscal year beginning July 1, 2003, and ending June 30, 2004, 

the amount of $z8,999,999 $30,000,000, or so much thereof as 

may be necessary, to fully fund annual pay adjustments, 
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expense reimbursements, and related benefits implemented 

pursuant to the following: 

Of the amount appropriated in this section, $~76687aaa 

$2,818,000 shall be allocated to the judicial branch for the 

purpose of funding annual pay adjustments, expense 

reimbursements, and related benefits implemented for judicial 

branch employees. In distributing the remainder of the amount 

appropriated in this section, the department of management, in 

order to address essential public protection functions and 

recognizing the availability of funds appropriated in other 

Acts of the general assembly and other sources, shall give 

priority, in descending order, to the department of 

corrections, department of human services, and department of 

public safety, and then to the remaining state departments, 

boards, commissions, councils, and agencies to which the 

appropriation is applicable. 

Sec. 2. STATE COURTS -- JUSTICES, JUDGES, AND MAGISTRATES. 

1. Of the amount allocated for the judicial branch in 2003 

Iowa Acts, Senate File 458, section 48, if enacted, $150,000 

is allocated to fund the changes in this section to the 

salaries of justices, judges, and magistrates. 

2. The following annual salary rates shall be paid to the 

persons holding the judicial positions indicated during the 

fiscal year beginning July 1, 2003, effective with the pay 

period beginning December 5, 2003, and for subsequent pay 

periods: 

a. Chief justice of the supreme court: 

• • • • • • • • • • . • . . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • .. $ 127,040 

b. Each justice of the supreme court: 

· • • • • • • . • • • • . . . • • • . . . . . • . . . . • . . • . • . • . • • • • • • • • • • • •• $ 122,500 

c. Chief judge of the court of appeals: 

· . . . . . • • . • • • • • . • • • . . . • . . . . • • . . . . • • . . . • • • • • • • . . . • •. $ 122,380 

d. Each associate judge of the court of appeals: 

· . . . . • • • • • • • . • • . • • • • • • • . • • • . • . . • . • • • • • • • . • • . • • • • .• $ 117,850 

e. Each chief judge of a judicial district: 

· • • . • • • • • • • . . • • . • • . • • . . • • . . . . . . . . . . • . . . . . • • • • . . . •• $ 116,760 
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f. Each district judge except the chief judge of a 

judicial district: 

• • • • • • • . • • . ~ • • • • • • • . • . . • . . • • • • • • • . • • • • • • • • . . • • • • •• $ 

g. Each district associate judge: 

• • • . . • . . . • • • • • • • • • • . . • • • • • • • • • • • • . • • • • • • • • • • • • • • •• $ 

h. Each associate juvenile judge: 

• • • • • • • . • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • . . • • . • • • •• $ 

i. Each associate probate judge: 

• • • • • • • • • • • • • • • • • • • • • • • • • . . • . • . . • • • • . . • • • • . . . • • • •• $ 

j. Each judicial magistrate: 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ~ 

k. Each senior judge: 

• • . • • • . . • • • • • • • • • • • • • • • . • . • • • • . • • • • • • • . • • • • • . . • • •• $ 

112,010 

97,610 

97,610 

97,610 

29,100 

6,500 

3. Persons receiving the salary rates established under 

subsection 2 shall not receive any additional salary 

adjustments provided by 2003 Iowa Acts, Senate File 458, 

division V. 

DIVISION II 

APPROPRIATIONS AND APPROPRIATIONS REVISIONS 

INSURANCE DIVISION 

Sec. 3. INSURANCE STUDY. There is appropriated from the 

general fund of the state to the department of commerce for 

the fiscal year beginning July 1, 2003, and ending June 30, 

2004, the following amount, or so much thereof as is 

necessary, to be used for the purpose designated: 

For the insurance division to implement the school health 

insurance reform team study in accordance with 2003 Iowa Acts, 

Senate File 386: 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ~ 15,000 

DEPARTMENT OF MANAGEMENT 

Sec. 4. LOCAL GOVERNMENT INNOVATION FUND APPROPRIATION. 

There is appropriated from the general fund of the state to 

the department of management for the fiscal year beginning 

July 1, 2003, and ending June 30, 2004, the following amount, 

or so much thereof as is necessary, to be used for the purpose 

designated: 
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For deposit in the local government innovation fund created 

in section 8.64: 

.........•........................................ $ 1,000,000 

Notwithstanding section 8.64, subsection 4, if enacted by 

2003 Iowa Acts, Senate File 453, section 27, the local 

government innovation fund committee may provide up to 20 

percent of the amount appropriated in this section in the form 

of forgivable loans or as grants for those projects that 

propose a new and innovative sharing initiative that would 

serve as an important model for cities and counties. 

DEPARTMENT OF HUMAN SERVICES 

Sec. 5. COUNTY HOSPITALS. There is appropriated from the 

general fund of the state to the department of human services 

for the fiscal year beginning July 1, 2003, and ending June 

30, 2004, the following amount, or so much thereof as is 

necessary, for the purpose designated: 

For support of mental health care services provided to 

persons who are elderly or poor by county hospitals in 

counties having a population of two hundred twenty-five 

thousand or more: 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 

Sec. 6. 2003 Iowa Acts, House File 667, section 13, 

subsection 2, is amended to read as follows: 

312,000 

2. The department may either continue or reprocure the 

contract existing on June 30, 2003, with the department's 

fiscal agent. If the department initiates reprocurement of 

the contract, of the amount appropriated in this Act for the 

medical assistance program, up to $500,000 may be used to 

begin the implementation process. 

DEPARTMENT OF CORRECTIONS 

Sec. 7. There is appropriated from the rebuild Iowa 

infrastructure fund to the department of corrections for the 

fiscal year beginning July 1, 2003, and ending June 30, 2004, 

the following amounts, or so much thereof as is necessary, to 

be used for the purposes designated: 

1. For expansion of the Luster Heights facility into a 

community-based corrections facility and an institutional work 

and substance abuse treatment center: 
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· . • • • • • • . . . • • . . . • . • • . . • • • • • • • • • • • • • • • . • • • • . • . • • • .. $ 

2. For conversion of the Clarinda lodge into minimum 

security bed space: 

· • • • . • • • • • • • • . • • • . • • • • • • • • • • • . . • • • • • • . . . • • • • • • • • •. $ 

92,000 

730,400 

Sec. 8. 2003 Iowa Acts, Senate File 439, section 4, 

subsection 1, paragraphs band g, as enacted, are amended to 

read as follows: 

b. For the operation of the Anamosa correctional facility, 

including salaries, support, maintenance, employment of 

correctional officers and a part-time chaplain to provide 

religious counseling to inmates of a minority race, 

miscellaneous purposes, and for not more than the following 

full-time equivalent positions: 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
25,196,085 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• FTEs 375 ... =t5 

385.25 

Moneys are provided within this appropriation for one full

time substance abuse counselor for the Luster Heights 

facility, for the purpose of certification of a substance 

abuse program at that facility. Of the funds appropriated in 

this paragraph "b", $664,168 is allocated for implementation 

costs associated with expansion of the Luster Heights 

facility. 

g. For the operation of the Clarinda correctional 

facility, including salaries, support, maintenance, employment 

of correctional officers, miscellaneous purposes, and for not 

more than the following full-time equivalent positions: 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 3:8,595,7-88 

19,389,220 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • •• FTEs %9%.76 

304.58 

Moneys received by the department of corrections as 

reimbursement for services provided to the Clarinda youth 

corporation are appropriated to the department and shall be 

used for the purpose of operating the Clarinda correctional 

facility. 
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Of the funds appropriated in this paragraph "g", $793,432 

is allocated for implementation costs associated with 

expansion of the conversion of the Clarinda lodge, with 

$277,500 of the allocation for one-time costs and $515,932 for 

ongoing costs. 

PUBLIC TRANSIT 

Sec. 9. 2003 Iowa Acts, Senate File 458, section 8, if 

enacted, is amended to read as follows: 

SEC. 8. PUBLIC TRANSIT ASSISTANCE APPROPRIATION. 

Notwithstanding section 312.2, subsection 14, the amount 

appropriated from the general fund of the state under section 

312.2, subsection 14, to the state department of 

transportation for public transit assistance under chapter 

324A for the fiscal year beginning July 1, 2003, and ending 

June 30, 2004, is reduced by the following amount: 

· • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ %7z98,.675 

2,582,800 

OFFICE OF THE GOVERNOR 

Sec. 10. 2003 Iowa Acts, House File 655, section 5, 

subsection 1, if enacted, is amended to read as follows: 

1. GENERAL OFFICE 

For salaries, support, maintenance, and miscellaneous 

purposes for the general office of the governor and the 

general office of the lieutenant governor, and for not more 

than the following full-time equivalent positions: 

· . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 3:,z43,643 

1,493,643 

• • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• FTEs 3:7-;"z5 

19.25 

Of the amount appropriated in this section, $250,000 is 

allocated for two full-time equivalent positions in the office 

of the governor that were previously funded by other state 

departments and agencies. 

DEPARTMENT OF REVENUE 

Sec. 11. 2003 Iowa Acts, House File 655, section 31, if 

enacted, is amended to read as follows: 
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SEC. 31. DEPARTMENT OF REVENUE. There is appropriated 

from the general fund of the state to the department of 

revenue for the fiscal year beginning July 1, 2003, and ending 

June 30, 2004, the following amounts, or so much thereof as is 

necessary, to be used for the purposes designated, and for not 

more than the following full-time equivalent positions used 

for the purposes designated in subsection 1: 

378.87 

380.87 

Of the full-time equivalent positions authorized in this 

section, two full-time equivalent positions are allocated for 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . FTEs 

new positions to assist in preparation of information for the 

revenue estimating conference and in improving the turnaround 

time for processing corporate tax filings. 

1. COMPLIANCE -- INTERNAL RESOURCES MANAGEMENT -- STATE 

FINANCIAL MANAGEMENT -- STATEWIDE PROPERTY TAX ADMINISTRATION 

For salaries, support, maintenance, and miscellaneous 

purposes: 

· . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ ~37~597~~~ 
23,359,111 

Of the funds appropriated pursuant to this subsection, 

$400,000 shall be used to pay the direct costs of compliance 

related to the collection and distribution of local sales and 

services taxes imposed pursuant to chapters 422B and 422E. 

The director of revenue shall prepare and issue a state 

appraisal manual and the revisions to the state appraisal 

manual as provided in section 421.17, subsection 18, without 

cost to a city or county. 

2. COLLECTION COSTS AND FEES 

For payment of collection costs and fees pursuant to 

section 422.26: 

· . . . • • • • • • • . • • • • • • • • • • • . • • • • • . • • • • • • • • • • • • • • • . . • .• $ 
DEPARTMENT OF PUBLIC HEALTH 

Sec. 12. 2003 Iowa Acts, House File 667, section 2, 

subsection 8, as enacted, is amended to read as follows: 

8. INFECTIOUS DISEASES 

28,166 
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For reducing the incidence and prevalence of communicable 

diseases, and for not more than the following full-time 

equivalent positions: 

. . . . . • • • • • • • • . • • • . . • • • • • • • • • • • • . • • . • • • • • • • • • • • • • •• $ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
DIVISION III 

MISCELLANEOUS PROVISIONS 

FTEs 

9~~7349 

1,074,888 

36.90 

Sec. 13. GOVERNMENT OVERSIGHT COMMITTEE -- REVIEW OF 

CONTINUING CARE RETIREMENT COMMUNITIES -- ASSISTED LIVING 

PROGRAM APPLICABILITY. The government oversight committees 

shall review the application of chapter 231C, relating to 

assisted living programs, to continuing care retirement 

communities, as defined in section 5230.1. The committees 

shall submit recommendations for any legislation deemed 

necessary for consideration during the 2004 regular 

legislative session. 

Sec. 14. Section 7J.1, subsection 1, as enacted by 2003 

Iowa Acts, Senate File 453, section 32, and amended by 2003 

Iowa Acts, Senate File 458, section 85, is amended to read as 

follows: 

1. DESIGNATION OF CHARTER AGENCIES -- PURPOSE. The 

governor may, by executive order, designate state departments 

or agencies, as described in section 7E.5, or the Iowa lottery 

authority established in chapter 99G, other than the 

department of administrative services, if the department is 

established in law, or the department of management, as a 

charter agency by July 1, 2003. The designation of a charter 

agency shall be for a period of five years which shall 

terminate as of June 30, 2008. The purpose of designating a 

charter agency is to grant the agency additional authority as 

provided by this chapter while reducing the total 

appropriations to the agency. 

Sec. 15. Section 15E.193B, subsection 4, Code 2003, as 

amended by 2003 Iowa Acts, Senate File 458, section 100, if 

enacted, is amended to read as follows: 
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4. The eligible housing business shall complete its 

building or rehabilitation within two years from the time the 

business begins construction on the single-family homes and 

dwelling units. The failure to complete construction or 

rehabilitation within two years shall result in the eligible 

housing business becoming ineligible and subject to the 

repayment requirements and penalties enumerated in subsection 

7. The department may extend the prescribed two-year 

completion period for any current or future project which has 

not been completed if the department determines that 

completion within the two-year period is impossible or 

impractical as a result of a substantial loss caused by flood, 

fire, earthquake, storm, or other catastrophe. For purposes 

of this subsection, "substantial loss" means damage or 

destruction in an amount in excess of thirty percent of the 

project's expected eligible basis as set forth in the eligible 

housing business's application. 

Sec. 16. Section 215.14, Code 2003, is amended to read as 

follows: 

215.14 APPROVAL BY DEPARTMENT. 

A commercial weighing and measuring device shall not be 

installed in this state unless approved by the department. 

A~~-~±~e8~oe~-8e8~e8-8ftd 

1. A pit type 8e8~e8 scale or any other scale installed in 

a pit, regardless of capacity, that is installed on or after 

July 1, 1990, shall have a clearance of not less than four 

feet from the finished floor line of the scale to the bottom 

of the "I" beam of the scale bridge. Livestock shall not be 

weighed on any scale other than a livestock scale or pit type 

scale. 

2. An electronic pitless scale shall be placed on concrete 

footings with concrete floor. The concrete floor shall allow 

for adequate drainage away from the scale as required by the 

department. There shall be a clearance of not less than eight 

inches between the weigh bridge and the concrete floor to 

facilitate inspection and cleaning. 
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3. After approval by the department, the specifications 

for a commercial weighing and measuring device shall be 

furnished to the purchaser of the device by the manufacturer. 

The approval shall be based upon the recommendation of the 

United States national institute of standards and technology. 

Sec. 17. Section 23lC.17, subsection 4, if enacted by 2003 

Iowa Acts, House File 675, section 24, is amended by striking 

the subsection and inserting in lieu thereof the following: 

4. A continuing care retirement community, as defined in 

section 523D.l, may provide limited personal care services and 

emergency response services to its independent living tenants 

if all of the following conditions are met: 

a. The provision of such personal care services or 

emergency response services does not result in inadequate 

staff coverage to meet the service needs of all tenants of the 

continuing care retirement community. 

b. The staff providing the personal care or emergency 

response services is trained or qualified to the extent 

necessary to provide such services. 

c. The continuing care retirement community documents the 

date, time, and nature of the personal care or emergency 

response services provided. 

d. Emergency response services are only provided in 

situations which constitute an urgent need for immediate 

action or assistance due to unforeseen circumstances. 

This subsection shall not be construed to prohibit an 

independent living tenant of a continuing care retirement 

community from contracting with a third party for personal 

care or emergency response services. 

Sec. 18. NEW SECTION. 237A.25 CONSUMER INFORMATION. 

1. The department shall develop consumer information 

material to assist parents in selecting a child care provider. 

In developing the material, the department shall consult with 

department of human services staff, department of education 

staff, the state child care advisory council, the Iowa 

empowerment board, and child care resource and referral 

services. In addition, the department may consult with other 

entities at the local, state, and national level. 



House File 683, p. 11 

2. The consumer information material developed by the 

department for parents and other consumers of child care 

services shall include but is not limited to all of the 

following: 

a. A pamphlet or other printed material containing 

consumer-oriented information on locating a quality child care 

provider. 

b. Information explaining important considerations a 

consumer should take into account in selecting a licensed or 

registered child care provider. 

c. Information explaining how a consumer can identify 

quality services, including what questions to ask of providers 

and what a consumer might expect or demand to know before 

selecting a provider. 

d. An explanation of the applicable laws and regulations 

written in layperson's terms. 

e. An explanation of what it means for a provider to be 

licensed, registered, or unregistered. 
f. An explanation of the information considered in 

registry and record background checks. 

g. Other information deemed relevant to consumers. 

3. The department shall implement and publicize an 

internet page or site that provides all of the following: 

a. The written information developed pursuant to 

subsections 1 and 2. 

b. Regular informational updates, including when a child 

care provider was last subject to a state quality review or 

inspection and, based upon a final score or review, the 

results indicating whether the provider passed or failed the 

review or inspection. 

c. Capability for a consumer to be able to access 

information concerning child care providers, such as 

informational updates, identification of provider location, 

name, and capacity, and identification of providers 

participating in the state child care assistance program and 

those participating in the child care food program, by sorting 

the information or employing other means that provide the 
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information in a manner that is useful to the consumer. 

Information regarding provider location shall identify 

providers located in the vicinity of an address selected by a 

consumer and provide contact information without listing the 

specific addresses of the providers. 

d. Other information deemed appropriate by the department. 

Sec. 19. Section 384.84, Code 2003, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 9. Notwithstanding subsection 3, a lien 

shall not be filed against the land if the premises are 

located on leased land. If the premises are located on leased 

land, a lien may be filed against the premises only. 

Sec. 20. Section 422E.3A, subsection 2, paragraph a, if 

enacted by 2003 Iowa Acts, Senate File 445, section 8, is 

amended to read as follows: 

a. A school district that is located in whole or in part 

in a county that voted on and approved prior to April 1, 2003, 

the local sales and services tax for school infrastructure 

purposes and that has a sales tax capacity per student above 

the guaranteed school infrastructure amount shall receive for 

the remainder of the term of the tax an amount equal to its 

pro rata share of the local sales and services tax receipts as 

provided in section 422E.3, subsection 5, paragraph Id" L 

unless the school board passes a resolution by October 1, 

2003, agreeing to receive a distribution pursuant to paragraph 

"b", subparagraph (1). 

Sec. 21. Section 422E.3A, subsection 2, paragraph b, 

subparagraph (1), if enacted by 2003 Iowa Acts, Senate File 

445, section 8, is amended to read as follows: 

(1) A school district that is located in whole or in part 

in a county that voted on and approved prior to April 1, 2003, 

the local sales and services tax for school infrastructure 

purposes and that has a sales tax capacity per student below 

its guaranteed school infrastructure amount shall receive for 

the remainder of the term of the tax an amount equal to its 

pro rata share of the local sales and services tax receipts as 

provided in section 422E.3, subsection 5, paragraph "d", plus 
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an amount equal to its supplemental school infrastructure 

amount, unless the school district passes a resolution by 

October 1, 2003, agreeing to receive only an amount equal to 

its pro rata share as provided in section 422E.3, subsection 

5, paragraph "d " , in all subsequent years. 

Sec. 22. Section 422E.3A, subsection 3, paragraph a, as 

enacted by 2003 Iowa Acts, Senate File 445, is amended to read 

as follows: 
a. The director of revenue and finance by June 1 preceding 

each fiscal year shall compute the guaranteed school 

infrastructure amount for each school district, each school 

district's sales tax capacity per student for each county, eh@ 

5eat@w±d@-eax-r@~entte5-p@r-5ettd@ne7 and the supplemental 

school infrastructure amount for the corning fiscal year. 

Sec. 23. Section 422E.3A, subsection 3, paragraph b, 

subparagraph (3), as enacted by 2003 Iowa Acts, Senate File 

445, is amended by striking the subparagraph and inserting in 

lieu thereof the following: 

(3) "Statewide tax revenues per student" means five 

hundred seventy-five dollars per student. The general 

assembly shall review this amount annually to determine its 

appropriateness. 
Sec. 24. Section 422E.3A, subsection 5, as enacted by 2003 

Iowa Acts, Senate File 445, is amended to read as follows: 

5. In the case of a deficiency in the fund to pay the 

supplemental school infrastructure amounts in full, the amount 

available in the fund less the sales and services tax revenues 

for school infrastructure purposes attributed to each school 

district should be allocated ba5@O-Oft-eh@-propore±oft-or-aeetta~ 

enre~~m@ne-±n-eh@-d±ser±ee-eo-ehe-eomb±n@d-aeetta~-eftre~~m@ne 

in-t"e-eottne±es-where-ehe-sa~es-ano-ser~±ees-eax-£er-sehee~ 

in£ra8ertteettre-pttrpos@s-has-b@en-±mpeseo-and-ehe-sehoo~ 

d±5tr±ees-±n-ehe-eettne±eB-~tta~±fy-£or-ehe-sttpp~emenea~-sehoo~ 

inrra8ertteettre-amottne first to increase the school district 

with the lowest sales tax capacity per student to an amount 

equal to the school district or school districts with the next 

lowest sales tax capacity per student and then increase the 
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school districts to an amount equal to the school district or 

school districts with the next lowest sales tax capacity per 

student and continue on in this manner until money is no 

longer available or all school districts reach their 

guaranteed school infrastructure amount. 

Sec. 25. Section 422E.3A, subsection 6, unnumbered 

paragraph 1, as enacted by 2003 Iowa Acts, Senate File 445, is 

amended to read as follows: 

A school district wien-ieee-eh8ft-eWO-ntlftarea-£i£eY-8eetl8% 
eftro%imefte-or-ieee-en8ft-Ofte-ntlftarea-aeetl8%-eftroiimefte-ift-ene 

nign-eenoo% shall not expend the supplemental school 
infrastructure amount received for new construction or for 

payments for bonds issued for new construction against the 

supplemental school infrastructure amount without prior 

application to the department of education and receipt of a 

certificate of need pursuant to this subsection. However, a 

certificate of need is not required for the payment of 

outstanding bonds issued for new construction pursuant to 

section 296.1, before April 1, 2003. A certificate of need is 

also not required for repairing schoolhouses or buildings, 

equipment, technology, or transportation equipment for 

transporting students as provided in section 298.3, or for 

construction necessary for compliance with the federal 

Americans With Disabilities Act pursuant to 42 U.S.C. § 12101-

12117. In determining whether a certificate of need shall be 

issued or denied, the department shall consider all of the 

following: 

Sec. 26. Section 435.26A, subsection 5, as enacted by 2003 

Iowa Acts, Senate File 134, section 7, and as amended by 2003 

Iowa Acts, Senate File 458, section 128, if enacted, is 

amended to read as follows: 

5. An owner of a manufactured home who has surrendered a 

certificate of title under this section and requires another 

certificate of title for the manufactured home is required to 

apply for a certificate of title under eeeeioft-3%i.4% chapter 

321. If supporting documents for the reissuance of a title 

are not available or sufficient, the procedure for the 
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reissuance of a title specified in the rules of the department 

of transportation shall be used. 

Sec. 27. Section 459.315, Code 2003, as amended by 2003 

Iowa Acts, House File 644, if enacted, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 4A. This section shall not require a 

person to be certified as a confinement site manure applicator 

if the person applies manure which originates from a manure 

storage structure which is part of a small animal feeding 

operation. 

Sec. 28. Section 508.31A, subsection 2, paragraph a, 

subparagraph (4), as enacted by 2003 Iowa Acts, House File 

647, section 7, is amended to read as follows: 
(4) A person other than a natural person for the purpose 

of providing collateral security for securities i~~tted-by-~tlefi 

~erBoft-aftd registered with the federal securities and exchange 

commission. 

Sec. 29. 2003 Iowa Acts, Senate File 401, section 5, 

subsection 1, is amended to read as follows: 

1. Notwithstanding any provision of law to the contrary, 

the section of this Act creating section 453A.2, subsection 

5A, is applicable to violations pending on the effective date 

of this Act for which a penalty has not been assessed under 
section 453A.22, subsection 2. Notwithstanding this 

subsection, however, if a county health department, a city 

health department, or a city assesses a penalty under section 

453A.22, subsection 2, on or after April 11, 2003 but prior to 

June 30, 2003, for a violation of section 453A.2, subsection 

1, which was pending on April 11, 2003, the county health 

department, city health department or city assessing the 

penalty shall be deemed to have jurisdiction to assess the 

penalty and the penalty assessed is deemed valid. 

Sec. 30. 2003 Iowa Acts, Senate File 458, section 21, 

unnumbered paragraph 3, if enacted, is amended to read as 

follows: 

Of the funds appropriated in this section, up to $10,000 is 

transferred to the Towa department of ptlbiie-fieaitfi human 
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services for allocation to community mental health centers to 

provide counseling services to persons who are members of the 

national guard and reservists activated but as yet not sent to 

combat zones and to the persons' family members. The sessions 

shall be provided on a first come, first served basis and 

shall be limited to three visits per family. 

Sec. 31. 2003 Iowa Acts, Senate File 458, section 149, if 

enacted, is amended to read as follows: 

SEC. 149. SUPPLEMENTAL PAYMENT ADJUSTMENTS FOR PHYSICIAN 

SERVICES. To the extent that, pursuant to law enacted by the 

Eightieth General Assembly, 2003 Session, supplemental payment 

adjustments are implemented for physician services provided to 

medical assistance program participants at publicly owned 

acute care hospitals, the department of human services shall 

not, directly or indirectly, recoup the supplemental payment 

adjustments for any reason, unless an amount equivalent to the 

amount of adjustment funds that-were is first transferred to 

the de~artment-by-t"e-8tate university of Iowa college of 

medicine i8-tran8£erred by the department to-the-qttaii£ying 

~hy8ieian8. Any such amount transferred and identified as a 

supplemental payment under this section shall then be refunded 

to the department of human services, per the agreement 

executed for this purpose between the department and the 

university of Iowa. 

Sec. 32. 2003 Iowa Acts, House File 667, section 27, 

subsection 1, unnumbered paragraph 2, is amended to read as 

follows: 

For costs associated with the commitment and treatment of 

sexually violent predators in the unit located at the state 

mental health institute at Cherokee, including costs of legal 

services and other associated costs, including salaries, 

support, maintenance, and miscellaneous purposes and for not 

more than the following full-time equivalent positions: 

•••••••••••••••••••••••••••••••••••••••••••••••••• $ 2,675,179 

• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• FTEs 46 .. 96 

57.00 

Sec. 33. EFFECTIVE DATE -- RETROACTIVE APPLICABILITY. 
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~. The section of this division of this Act amending 

section 231C.17, being deemed of immediate importance, takes 

effect upon enactment. 

~'2. The section of this division of this Act amending 2003 

Iowa Acts, Senate File 401, being deemed of immediate 

importance, takes effect upon enactment and is retroactively 

applicable to April 11, 2003. 

DIVISION IV 

CORRECTIVE PROVISIONS 

Sec. 34. Section 8A.505, as enacted by 2003 Iowa Acts, 

House File 534, section 87, is amended by adding the following 

new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. There is appropriated annually 

from the increase in indirect cost reimbursements over the 

amount of indirect cost reimbursements received during the 

fiscal year beginning July 1, 2002, to the office of grants 

enterprise management of the department of management the sum 

of up to one hundred twenty-five thousand dollars. The 

director shall transfer the funds appropriated to the 

department of management as provided in this paragraph and 

shall make the funds resulting from the increase in 

reimbursements available during the fiscal year to the 

department of management on a monthly basis. If the amount of 

the increase in indirect cost reimbursements is insufficient 

to pay the maximum appropriation provided for in this 

paragraph, the amount appropriated is equal to the amount of 

such increase. 

Sec. 35. Section l2C.4, Code 2003, as amended by 2003 Iowa 

Acts, House File 289, section 2, is amended to read as 

follows: 

l2C.4 LOCATION OF DEPOSITORIES. 

Deposits by the treasurer of state shall be in depositories 

located in this state; by a county officer or county public 

hospital officer or merged area hospital officer, in 

depositories located in the county or in an adjoining county 

within this state; by a memorial hospital treasurer, in a 

depository located within this state which shall be selected 
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by the memorial hospital treasurer and approved by the 

memorial hospital commission; by a city treasurer or other 

city financial officer, in depositories located in the county 

in which the city is located or in an adjoining county, but if 

there is no depository in the county in which the city is 

located or in an adjoining county then in any other depository 

located in this state which shall be selected as a depository 

by the city council; by a school treasurer or by a school 

secretary in a depository within this state which shall be 

selected by the board of directors or the trustees of the 

school district; by a township clerk in a depository located 

within this state which shall be selected by the township 

clerk and approved by the trustees of the township. However, 
deposits may be made in depositories outside of Iowa for the 

purpose of paying principal and interest on bonded 

indebtedness of any municipality when the deposit is made not 

more than ten days before the date the principal or interest 

becomes due. Further, the treasurer of state may maintain an 

account or accounts outside the state of Iowa for the purpose 

of providing custodial services for the state and state 

retirement fund accounts. Deposits made for the purpose of 

completing an electronic financial transaction pursuant to 

section i4B.z63 8A.222 or 331.427 may be made in any 

depository located in this state. 

Sec. 36. Section 29A.28, subsection 3, as enacted by 2003 

Iowa Acts, House File 674, section 3, is amended to read as 

follows: 

3. Upon returning from a leave of absence under this 

section, an employee shall be entitled to return to the same 

position and classification held by the employee at the time 

of entry on eo into state active duty, active state service, or 

federal service or to the position and classification that the 

employee would have been entitled to if the continuous civil 

service of the employee had not been interrupted by state 

active duty, active state service, or federal service. Under 

this subsection, "position" includes the geographical location 
of the position. 
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Sec. 37. Section 70A.39, subsection 1, paragraph b, as 

enacted by 2003 Iowa Acts, House File 381, section 1, is 

amended to read as follows: 

b. llVaset'tlar-ized "Vascular organ" means a heart, lung, 

liver, pancreas, kidney, intestine, or other organ that 

requires the continuous circulation of blood to remain useful 

for purposes of transplantation. 

Sec. 38. Section 99B.7, subsection 1, paragraph 1, 

subparagraph (1), Code 2003, as amended by 2003 Iowa Acts, 

Senate File 453, section 104, if enacted, is amended to read 

as follows: 

(1) No other gambling is engaged in at the same location, 

except that lottery tickets or shares issued by the Iowa 

lottery di~isioft-o£-~fte-depar-~meft~-o£-r-e~eftt'te-aftd-£ift8ftee 

authority may be sold pursuant to chapter 99G. 

Sec. 39. Section 507A.4, subsection 9, paragraph e, as 

enacted by 2003 Iowa Acts, House File 647, section 4, is 

amended to read as follows: 

e. When not otherwise provided, a foreign or domestic 

multiple employee employer welfare arrangement doing business 

in this state shall pay to the commissioner of insurance the 
fees as required in section 511.24. 

Sec. 40. Section 556.11, subsection 5, Code 2003, as 

amended by 2003 Iowa Acts, Senate File 180, section 2, is 

amended to read as follows: 

5. If the holder of property presumed abandoned under this 

chapter knows the whereabouts of the owner and if the owner's 

claim has not been barred by the statute of limitations, the 

holder shall, before filing the annual report, communicate 

with the owner and take necessary steps to prevent abandonment 

from being presumed. The holder shall exercise due diligence 

to ascertain the whereabouts of the owner. A holder is not 

required to make a due diligence mailing to owners whose 

property has an aggregate value of less than fifty dollars. 

The treasurer of state may charge a holder that fails to 

timely exercise due diligence, as required in this subsection, 

five dollars for each name and address account reported if 
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thirty-five percent or or more of the accounts are claimed 

within the twenty-four months immediately following the filing 

of the holder report. 

Sec. 41. 2003 Iowa Acts, Senate File 438, section 3, is 

repealed. 

Sec. 42. 2003 Iowa Acts, Senate File 453, section 11, if 

enacted, is amended to read as follows: 

SEC. 11. Sections 493.z3, 405A.l, 405A.2, 405A.3, 405A.4, 

405A.5, 405A.6, 405A.7, 405A.8, 405A.9, 405A.10, 422.65, 

427A.12, and 427B.19B, Code 2003, are repealed. 

Sec. 43. 2003 Iowa Acts, Senate File 458, section 159, if 

enacted, is amended to read as follows: 

SEC. 159. EFFECTIVE DATES. The following provisions of 

this division of this Act, being deemed of immediate 

importance, take effect upon enactment: 

1. The amendments to sections 8.23, 8.31, and 8.57 which 

are first applicable to appropriations made for the fiscal 

year beginning July 1, 2003. 

2. The amendment to section 12E.12. 

3. The amendments to sections 15E.42, 15E.43, 15E.45, and 

15E.51, which apply retroactively to January 1, 2002, for tax 

years beginning on or after that date. 

4. The amendment to section 15E.193B. 

5. The amendment to section 435.26A. 

6. The amendment to section 453A.2, which shall only take 

effect if 2003 Iowa Acts, Senate File 401, is enacted by the 

Eightieth General Assembly, 2003 Regular Session. 

7. The amendments to sections 453C.l and 453C.2 and the 

related severability provision. 

8. The amendments to sections 518.18 and 518A.35. 

9. The section directing the department of corrections to 

develop a plan for selling certain land. 

10. The section relating to the sales and use tax refund. 

11. The section relating to the school district 

reimbursement claim. 

The sections of this division of this Act amending section 

80B.5 and enacting section 80B.5A are applicable to the 
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appointment of the director of the Iowa law enforcement 

academy for the term beginning May 1, 2004. 

Seet±oft-~ge.8,-sttbseet±oft-3,-para9raph-~£~,-as-eftaeted-±ft 

th±s-d±~±s±oft-o£-th±s-Aet,-aftd-the-ameftdmeftt-to-seet±oft 

~ge.~a,-ettbeeet±oft-i,-ee-efteeted-±ft-th±e-d±~±e±oft-o£-th±e-Aet, 

ta~e-e££eet-crttiy-i,-~aa4. 

Sec. 44. 2003 Iowa Acts, House File 171, section 112, the 

bill section amending clause, is amended to read as follows: 
Section 656.2, subsection 2, paragraph a, unnumbered 

paragraph ii 1, Code 2003, is amended to read as follows: 

Sec. 45. 2003 Iowa Acts, House File 662, section 5, 

subsection 8, paragraphs a and b, if enacted, are amended to 

read as follows: 
a. Of the amount appropriated in this eeet±on subsection, 

$347,371 shall be allocated to the public broadcasting 

division for purposes of providing support for functions 
related to the Iowa communications network, including but not 

limited to the following functions: development of distance 

learning applications; development of a central information 

source on the internet relating to educational uses of the 

network; second-line technical support for network sites; 

testing and initializing sites onto the network; and 

coordinating the work of the education telecommunications 

council. 
b. Of the amount appropriated in this eeet±on subsection, 

$1,272,285 shall be allocated to the regional 

telecommunications councils established in section 80.5. The 

regional telecommunications councils shall use the funds to 

provide technical assistance for network classrooms, planning 

and troubleshooting for local area networks, scheduling of 

video sites, and other related support activities. 

Sec. 46. 2003 Iowa Acts, House File 662, section 6, 

unnumbered paragraph 2, if enacted, is amended to read as 

follows: 

The funds allocated in this ettbeeet±on section shall be 

distributed as follows: 

Sec. 47. EFFECTIVE AND APPLICABILITY DATES. 
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V 1. The section of this division of this Act amending 

section 29A.28, subsection 3, being deemed of immediate 

importance, takes effect upon enactment and applies 

retroactively to January 1, 2003. 

v/. 2. The section of this division of this Act amending 2003 

Iowa Acts, Senate File 458, section 159, being deemed of 

immediate importance, takes effect upon enactment. 

3. 2003 Iowa Acts, Senate File 458, section 140, relating 

to nonreversion of funds appropriated in 1996 Iowa Acts, 

chapter 1218, and 1997 Iowa Acts, chapter 215, if enacted, 

being deemed of immediate importance, takes effect upon 

enactment of this Act. 

DIVISION V 

CRIMINAL OFFENDERS AND INMATES 

Sec. 48. Section 321J.2, subsection 2, paragraph a, 

subparagraph (1), Code 2003, is amended to read as follows: 

(1) Imprisonment in the county jail for not less than 

forty-eight hours, to be served as ordered by the court, less 

credit for any time the person was confined in a jailor 

detention facility following arrest or for any time the person 

spent in a court-ordered operating-whi1e-intoxicated program 

that provides law enforcement security. However, the court, 

in ordering service of the sentence and in its discretion, may 

accommodate the defendant's work schedule. 

Sec. 49. NEW SECTION. 811.2A PRETRIAL RELEASE. 

A person, who has been released under a plan of pretrial 

release or on the person's own recognizance and who is 

subsequently arrested for a new criminal offense while under 

the plan of pretrial release or released on the person's own 

recognizance, shall not be eligible for another release 

pursuant to pretrial release guidelines or released on the 

person's own recognizance, if all of the following apply: 

1. The arrest for the new criminal offense is based on a 

set of facts or an event that is different than involved in 

the earlier arrest. 

2. The new criminal offense is classified as greater than 

a serious misdemeanor. 
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However, a person may be admitted to bail if eligible 

pursuant to section 811.1. 

Sec. 50. Section 901.4, Code 2003, is amended to read as 

follows: 

901.4 PRESENTENCE INVESTIGATION REPORT CONFIDENTIAL -

DISTRIBUTION. 

The presentence investigation report is confidential and 

the court shall provide safeguards to ensure its 

confidentiality, including but not limited to sealing the 

report, which may be opened only by further court order. At 

least three days prior to the date set for sentencing, the 

court shall serve all of the presentence investigation report 

upon the defendant's attorney and the attorney for the state, 

and the report shall remain confidential except upon court 

order. However, the court may conceal the identity of the 
person who provided confidential information. The report of a 

medical examination or psychological or psychiatric evaluation 

shall be made available to the attorney for the state and to 

the defendant upon request. The reports are part of the 

record but shall be sealed and opened only on order of the 

court. If the defendant is committed to the custody of the 

Iowa department of corrections and is not a class "A" felon, a 

copy of the presentence investigation report shall be 

forwarded to the director with the order of commitment by the 

clerk of the district court and to the board of parole at the 

time of commitment. ~he Pursuant to section 904.602, the 

presentence investigation report may also be released by the 

department of corrections or a judicial district department of 

correctional services ~tlrStl8fi~-~e-see~ieft-ge4.6e~ to another 

jurisdiction for the purpose of providing interstate probation 

and parole compact services or evaluations, or to a substance 

abuse or mental health services provider when referring a 

defendant for services. The defendant or the defendant's 

attorney may file with the presentence investigation report, a 

denial or refutation of the allegations, or both, contained in 

the report. The denial or refutation shall be included in the 

report. If the person is sentenced for an offense which 
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requires registration under chapter 692A, the court shall 

release the report to the department which is responsible 

under section 692A.13A for performing the assessment of risk. 

Sec. 51. Section 901B.l, subsection 1, paragraph c, 

subparagraph (5), Code 2003, is amended to read as follows: 

(5) A substance abuse treatment facility as established 

and operated by the Iowa department of public health or the 

department of corrections. 

Sec. 52. Section 903A.2, subsection 1, paragraph a, Code 

2003, is amended to read as follows: 

a. Category nAn sentences are those sentences which are 

not subject to a maximum accumulation of earned time of 

fifteen percent of the total sentence of confinement under 

section 902.12. To the extent provided in subsection 5, 

category nAn sentences also include life sentences imposed 

under section 902.1. An inmate of an institution under the 

control of the department of corrections who is serving a 

category nAil sentence is eligible for a reduction of sentence 

equal to one and two-tenths days for each day the inmate 

demonstrates good conduct and satisfactorily participates in 

any program or placement status identified by the director to 

earn the reduction. The programs include but are not limited 

to the following: 

(1) Employment in the institution. 

(2) Iowa state industries. 

(3) An employment program established by the director. 

(4) A treatment program established by the director. 

(5) An inmate educational program approved by the 

director. 

An inmate serving a category nAn sentence is eligible for 

an additional reduction of sentence of up to three hundred 

sixty-five days of the full term of the sentence of the inmate 

for exemplary acts. In accordance with section 903A.4, the 

director shall by policy identify what constitutes an 

exemplary act that may warrant an additional reduction of 

sentence. 
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Sec. 53. Section 903A.3, subsection 2, Code 2003, is 

amended to read as follows: 

2. The orders of the administrative law judge are subject 

to appeal to the superintendent or warden of the institution, 

or the superintendent's or warden's designee, who may either 

affirm, modify, remand for correction of procedural errors, or 

reverse an order. However, sanctions shall not be increased 

on appeal. A-aeei8ion-o£-ehe-8~perineenaene,-waraen,-or 

de8i9ftee-is-8~b;eee-eo-re~iew-by-ehe-aireeeor-o£-ehe-Towa 

deparemene-o£-eorreeeions-who-may-eieher-a££irm,-modi£y, 

remand-£or-eorreeeion-o£-proeed~ra~-error8,-or-re~erse-ehe 

deei8ion.--Howe~er,-8aneeions-8ha~~-noe-be-inereased-on 

re~iew. 

Sec. 54. NEW SECTION. 904.117 INTERSTATE COMPACT FUND. 

An interstate compact fund is established under the control 

of the department. All interstate compact fees collected by 

the department pursuant to section 907B.5 shall be deposited 

into the fund and the moneys shall be used by the department 

to offset the costs of complying with the interstate compact 

for adult offender supervision in chapter 907B. 

Notwithstanding section 8.33, moneys remaining in the fund at 

the end of a fiscal year shall not revert to the general fund 

of the state. Notwithstanding section 12C.7, interest and 

earnings deposited in the fund shall be credited to the fund. 

Sec. 55. Section 904.503, subsection 2, Code 2003, is 

amended to read as follows: 

2. When the director has cause to believe that an inmate 

in a state correctional institution is mentally ill, the Iowa 

department of corrections may cause the inmate to be 

transferred to the Iowa medical and classification center~ 

to another appropriate facility within the department, for 

examination, diagnosis, or treatment. The inmate shall be 

confined at that in8eie~e±on center or facility or a state 

hospital for persons with mental illness until the expiration 

of the inmate's sentence or until the inmate is pronounced in 

good mental health. If the inmate is pronounced in good 

mental health before the expiration of the inmate's sentence, 

t 



House File 683, p. 26 

the inmate shall be returned to the state correctional 

institution until the expiration of the inmate's sentence. 

Sec. 56. Section 904.508, subsection 2, Code 2003, is 

amended to read as follows: 

2. ~he Pursuant to section 904.702, the director shall 

establish and maintain an inmate savings fund in an interest

bearing account for the deposit of all or part of an inmate's 

allowancesT-88-~ro~±ded-±ft-8ee~±oft-ge4.7ez and amounts, except 

amounts directed to be deposited in the inmate telephone fund 

established in section 904.508A, sent to the inmate from a 

source other than the department. Allor part of an inmate's 

allowances and amounts, except amounts directed to be 
deposited in the inmate telephone fund established in section 

904.508A, from a source other than the department shall be 

deposited into the savings fund, until the inmate's deposit is 

equal to ~he-8mOtlft~-dtle-~he-±ftm8~e-tl~oft-d±8eh8rgeT-~8roieT-or 

~i8eemeft~-oft-wor~-reie88eT one hundred dollars as provided in 

section 906.9. If an inmate's deposits are equal ~h±8-amOtlft~ 

to or in excess of one hundred dollars, the inmate may 

voluntarily withdraw from the savings fund. The director 

shall notify the inmate of this right to withdraw and shall 

provide the inmate with a written request form to facilitate 

the withdrawal. If the inmate withdraws and the inmate's 

deposits exceed the amount due as provided in section 906.9, 

the director shall disburse the excess amount as provided for 

allowances under section 904.702, except the director shall 

not deposit the excess amount in the inmate savings fund. If 

the inmate chooses to continue to participate in the savings 

fund, the inmate's deposits shall be returned to the inmate 

upon discharge, parole, or placement on work release. 

Otherwise, the inmate's deposits shall be disposed of as 

provided in subsection 3. An inmate's deposits into the 

savings fund may be used to provide the money due the inmate 

upon discharge, parole, or placement on work release, as 

required under section 906.9. Interest earned from the 

savings fund shall be placed in a separate account, and may be 

used for purchases approved by the director to directly and 

collectively benefit inmates. 
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Sec. 57. Section 904.508A, Code 2003, is amended to read 

as follows: 

904.508A INMATE TELEPHONE REBA~E FUND. 

The department is authorized to establish and maintain an 

inmate telephone reba~e fund ±ft-eaeh-±fts~±~tt~±Oft for the 

deposit of moneys received for inmate telephone reba~es calls. 

All funds deposited in this fund shall be used for the benefit 

of inmates. The director shall adopt rules providing for the 

disbursement of moneys from the fund. 

Sec. 58. Section 904.513, subsection 1, paragraph b, 

subparagraph (4), Code 2003, is amended to read as follows: 

(4) Assignment may also be made on the basis of the 

offender's treatment program performance, as a disciplinary 

measure, for medical needs, and for space availability at 

community residential facilities. If there is insufficient 

space at a community residential facility, the court may order 

an offender to be released to the supervision of the judicial 

district department of correctional servicesL or held in jailL 

or committed to the custody of the director of the department 

of corrections for assignment to an appropriate correctional 

facility until there is sufficient space at a community 

residential facility. 

Sec. 59. Section 904.702, unnumbered paragraph 1, Code 

2003, is amended to read as follows: 

If allowances are paid pursuant to section 904.701, the 

director shall establish an inmate account, for deposit of 

those allowances and for deposit of moneys sent to the inmate 

from a source other than the department of corrections. The 

director may deduct an amount, not to exceed ten percent of 

the amount of the allowance, unless the inmate requests a 

larger amount, to be deposited into the inmate savings fund as 

required under section 904.508, subsection 2. In addition to 

deducting a portion of the allowance, the director may also 

deduct from an inmate account any amount, except amounts 

directed to be deposited in the inmate telephone fund 

established in section 904.508A, sent to the inmate from a 

source other than the department of corrections for deposit in 

z ." « 
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the inmate savings fund as required under section 904.508, 

subsection 2, until the amount in the fund equals the amount 

due the inmate upon discharge, parole, or placement on work 

release. The director shall deduct from the inmate account an 

amount established by the inmate's restitution plan of 

payment. The director shall also deduct from any remaining 

account balance an amount sufficient to pay all or part of any 

judgment against the inmate, including but not limited to 

judgments for taxes and child support, and court costs and 

fees assessed either as a result of the inmate's confinement 

or amounts required to be paid under section 610A.l. Written 

notice of the amount of the deduction shall be given to the 

inmate, who shall have five days after receipt of the notice 

to submit in writing any and all objections to the deduction 

to the director, who shall consider the objections prior to 

transmitting the deducted amount to the clerk of the district 

court. The director need give only one notice for each action 

or appeal under section 610A.l for which periodic deductions 

are to be made. The director shall next deduct from any 

remaining account balance an amount sufficient to pay all or 

part of any costs assessed against the inmate for misconduct 

or damage to the property of others. The director may deduct 

from the inmate's account an amount sufficient to pay for the 

inmate's share of the costs of health services requested by 

the inmate and for the treatment of injuries inflicted by the 

inmate on the inmate or others. The director may deduct and 

disburse an amount sufficient for industries' programs to 

qualify under the eligibility requirements established in the 

Justice Assistance Act of 1984, Pub. L. No. 98-473, including 

an amount to pay all or part of the cost of the inmate's 

incarceration. The director may pay all or any part of 

remaining allowances paid pursuant to section 904.701 directly 

to a dependent of the inmate, or may deposit the allowance to 

the account of the inmate, or may deposit a portion and allow 

the inmate a portion for the inmate's personal use. 

Sec. 60. Section 907.4, Code 2003, is amended to read as 

follows: 

907.4 DEFERRED JUDGMENT DOCKET. 
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A deferment of judgment under section 907.3 shall be 

reported promptly by the clerk of the district court, or the 

clerk's designee, to the state court administrator for entry 

in the deferred judgment docket. The docket shall contain a 

permanent record of the deferred judgment including the name 

and date of birth of the defendant, the district court docket 

number, the nature of the offense, and the date of the 

deferred judgment. Before granting deferred judgment in any 

case, the court shall request of the state court administrator 

a search of the deferred judgment docket and shall consider 

any prior record of a deferred judgment against the defendant. 

The permanent record provided for in this section is a 

confidential record exempted from public access under section 

22.7 and shall be available only to justices of the supreme 

court, judges of the court of appeals, district judges, 

district associate judges, judicial magistrates, clerks of the 
district court, judicial district departments of correctional 

services, and county attorneys requesting information pursuant 

to this section, or the designee of a justice, judge, 

magistrate, clerk, judicial district department of 

correctional services, or county attorney. 

Sec. 61. Section 907.9, subsections 1, 2, and 4, Code 

2003, are amended to read as follows: 

1. At any time that the court determines that the purposes 

of probation have been fulfilled and the fees imposed under 

section 905.14 have been paid ee-o~-w8~~ed-by-efte-;tld~e~8i 

d~se~~ee-dep8~emefte-o£-ee~~eee~Oft8i-se~~~ees or on condition 

that unpaid supervision fees be paid, the court may order the 

discharge of a person from probation. 

2. At any time that a probation officer determines that 

the purposes of probation have been fulfilled and the fees 

imposed under section 905.14 have been paid eo-o~-w8~~ed-by 

efte-jtld~e~8i-d~se~~ee-dep8~emefte-o£-eo~~eee~Oft8i-se~~~ees or 

on condition that unpaid supervision fees be paid, the officer 

may order the discharge of a person from probation after 

approval of the district director and notification of the 

sentencing court and the county attorney who prosecuted the 

case. 
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4. At the expiration of the period of probation and if the 

fees imposed under section 905.14 have been paid ~o-or-w8i~ed 

by-~he-;tldiei8~-dis~rie~-dep8r~meft~-o£-eorree~ioft8~-Ser~iees 

or on condition that unpaid supervision fees be paid, the 

court shall order the discharge of the person from probation, 

and the court shall forward to the governor a recommendation 

for or against restoration of citizenship rights to that 

person. A person who has been discharged from probation shall 

no longer be held to answer for the person's offense. Upon 

discharge from probation, if judgment has been deferred under 

section 907.3, the court's criminal record with reference to 

the deferred judgment shall be expunged. The record 

maintained by the state court administrator as required by 

section 907.4 shall not be expunged. The court's record shall 

not be expunged in any other circumstances. 

Sec. 62. NEW SECTION. 907B.4 INTERSTATE COMPACT FEE. 

The department of corrections may assess a fee, not to 

exceed one hundred dollars, for an application to transfer out 

of the state under the interstate compact for adult offender 

supervision. The fee may be waived by the department. The 

moneys collected pursuant to this section shall be deposited 
into the interstate compact fund established in section 

904.117 and shall be used to offset the costs of complying 

with the interstate compact for adult offender supervision. 

Sec. 63. Section 910.38, Code 2003, is amended to read as 

follows: 

910.3B RESTITUTION FOR DEATH OF VICTIM. 

1. In all criminal cases in which the offender is 

convicted of a felony in which the act or acts committed by 

the offender caused the death of another person, in addition 

to the amount determined to be payable and ordered to be paid 

to a victim for pecuniary damages, as defined under section 

910.1, and determined under section 910.3, the court shall 

also order the offender to pay at least one hundred fifty 

thousand dollars in restitution to the victim's estate if the 

victim died testate. If the victim died intestate the court 

shall order the offender to pay the restitution to the 
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victim's heirs at law as determined pursuant to section 

633.210. The obligation to pay the additional amount shall 

not be dischargeable in any proceeding under the federal 

Bankruptcy Act. Payment of the additional amount shall have 

the same priority as payment of a victim's pecuniary damages 

under section 910.2, in the offender's plan for restitution. 

2. An award under this section does not preclude or 

supersede the right of a victim's estate or heirs at law to 

bring a civil action against the offender for damages arising 

out of the same facts or event. However, no evidence relating 

to the entry of the judgment against the offender pursuant to 

this section or the amount of the award ordered pursuant to 

this section shall be permitted to be introduced in any civil 

action for damages arising out of the same facts or event. 

3. An offender who is ordered to pay a victim's estate or 

heirs at law under this section is precluded from denying the 

elements of the felony offense which resulted in the order for 

payment in any subsequent civil action for damages arising out 

of the same facts or event. 

Sec. 64. Section 915.100, subsection 2, paragraph c, Code 

2003, is amended to read as follows: 

c. In cases where the act committed by an offender causes 

the death of another person, in addition to the amount ordered 

for payment of the victim's pecuniary damages, the court shall 

also order the offender to pay at least one hundred fifty 

thousand dollars in restitution to the victim's estate or 

heirs at law, pursuant to the provisions of section 910.3B. 

DIVISION VI 

ECONOMIC DEVELOPMENT APPROPRIATIONS 

Sec. 65. MARKETING APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the department of economic 

development, for the fiscal period beginning July 1, 2003, and 

ending June 30, 2006, the following amounts, or so much 

thereof as is necessary, to be used for the purpose 

designated: 
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For implementing and administering the marketing strategy 

approved under section 15G.I08, if enacted by 2003 Iowa Acts, 

House File 692 or another Act: 

FY 2003-2004 ••••••••••••••••••••••••••••••••••••• $ 2,500,000 

FY 2004 - 2 0 0 5 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 7 , 500 , 000 

FY 2005-2006 ••••••••••••••••••••••••••••••••••••• $ 10,000,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

Sec. 66. DEPARTMENT OF ECONOMIC DEVELOPMENT APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the department of economic 

development for the fiscal period beginning July 1, 2003, and 

ending June 30, 2007, the following amounts, or so much 

thereof as is necessary, to be used for the purpose 

designated: 

For programs administered by the department of economic 

development: 

FY 2003-2004 •••••••••••••••••••••••••••••••••••••• $ 45,000,000 

FY 2004 - 2 0 0 5. • • • • • . • • • • • • • • • • • • • • • • • • • • • • . • • • • • • •• $ 41, 000 , 000 

FY 2005-2006 •••••••••••••••••••••••••••••••••••••• $ 44,000,000 

FY 2006-2007 •••••••••••••••••••••••••••••••••••••• $ 48,000,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

3. Each year that moneys are appropriated under this 

section, the grow Iowa values board shall allocate a 

percentage of the moneys for each of the following types of 

activities: 

a. Business start-ups. 

b. Business expansion. 

c. Business modernization. 

d. Business attraction. 

e. Business retention. 
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f. Marketing. 

4. An applicant for moneys appropriated under this section 

shall be required by the department to include in the 

application a statement regarding the intended return on 

investment. A recipient of moneys appropriated under this 

section shall annually submit a statement to the department 

regarding the progress achieved on the intended return on 

investment stated in the application. The department, in 

cooperation with the department of revenue and finance, shall 

develop a method of identifying and tracking each new job 

created through financial assistance from moneys appropriated 

under this section. 

5. The department may use moneys appropriated under this 

section to procure technical assistance from either the public 
or private sector, for information technology purposes, and 

for rail, air, or river port transportation-related purposes. 

The use of moneys appropriated for rail, air, or river port 

transportation-related purposes must be directly related to an 

economic development project and the moneys must be used to 

leverage other financial assistance moneys. 

6. Of the moneys appropriated under this section, the 

department may use one-half of one percent for administrative 

purposes. 
7. The grow Iowa values board is required to approve or 

deny applications for financial assistance from moneys 

appropriated under this section. 

Sec. 67. UNIVERSITY AND COLLEGE FINANCIAL ASSISTANCE 

APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section lSG.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the grow Iowa values board 

for the fiscal period beginning July 1, 2003, and ending June 

30, 2007, the following amounts, or so much thereof as is 

necessary, to be used for the purposes designated: 

For financial assistance for institutions of higher 

learning under the control of the state board of regents and 

for accredited private institutions as defined in section 
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261.9 for multiuse, goods manufacturing processes approved by 

the food and drug administration of the United States 

department of health and human services, protein purification 

facilities for plant, animal, and chemical manufactured 

proteins; accelerating new business creation; innovation 

accelerators and business parks; incubator facilities; 

upgrading food and drug administration drug approval 

laboratories in Iowa City to a larger multiclient, goods 

manufacturing processes facility; crop and animal livestock 

facilities for the growing of transgenic crops and livestock, 

protein extraction facilities, containment facilities, and 

bioanalytical, biochemical, chemical, and microbiological 

support facilities; a national center for food safety and 

security; and advanced laboratory space: 

FY 2003 - 2 0 0 4 . • • • • . • • . . • • . • • • . • • • • • • • • • • . • • • • • • • • •• $ 6 , 000 , 000 

FY 2004 - 2 005 . • • • • . • • • . • • • • • • • • • • • • . • • • • • • • • • • • • • •• $ 7 , 000 , 000 

FY 200 5 - 2 0 0 6 • • • • • • • • • • • • • • • • • • • • • . • • • • • • . • • • • • • • •• $ 7 , 000 , 000 

FY 2006 - 2 0 0 7 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 7 , 000 , 000 
2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

3. In the distribution of moneys appropriated pursuant to 

this section, the grow Iowa values board shall examine the 

potential for using moneys appropriated pursuant to this 

section to leverage other moneys for financial assistance to 

accredited private institutions. 

4. In awarding moneys appropriated pursuant to this 

section, the grow Iowa values board shall consider whether the 

purchase of suitable existing infrastructure is more cost

efficient than building new infrastructure. 

5. An institution of higher learning under the control of 

the state board of regents may apply to use financial 

assistance moneys under this section for purposes of a public 

and private joint venture to acquire infrastructure assets or 

research facilities or to leverage moneys in a manner 

consistent with meeting the goals and performance measures 
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provided in section l5G.l06, if enacted by 2003 Iowa Acts, 

House File 692 or another Act. 

6. Of the moneys appropriated under this section and 

provided applications are submitted meeting the requirements 

of the grow Iowa values board, not less than $10,000,000 in 

financial assistance shall be awarded to the university of 

Iowa, not less than $10,000,000 in financial assistance shall 

be awarded to Iowa state university of science and technology, 

and not less than $5,000,000 in financial assistance shall be 

awarded to the university of northern Iowa. 

Sec. 68. REHABILITATION PROJECT TAX CREDITS APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the general fund of the 

state, for the fiscal period beginning July 1, 2005, and 

ending June 30, 2007, the following amounts, or so much 

thereof as is necessary, to be used for the purpose 

designated: 

For payment of tax credits approved pursuant to section 

404A.4 for projects located in certified cultural and 

entertainment districts: 

FY 2005-2006 ............................•••••.•... $ 
FY 2006-2007...................................... $ 

500,000 

500,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

Sec. 69. LOAN AND CREDIT GUARANTEE FUND APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the department of economic 

development for the fiscal period beginning July 1, 2003, and 

ending June 30, 2007, the following amounts, or so much 

thereof as is necessary, to be used for the purpose 

designated: 

For deposit in the loan and credit guarantee fund created 

in section 15E.227: 
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FY 2003-2004 .....••..•••••..•••..•••.....•.•••.... $ 2,500,000 

FY 2004 - 2 0 0 5 ••••••••••••••••••••••••••.••••••••••• $ 5,000,000 

FY 2005 - 2 0 0 6 ••••••••••••••••••••••••...••••••••••• $ 7,500,000 

FY 2006-2007 ..••.•.••.••••••••••••••..••••.••••.•. $ 7,500,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purpose during the succeeding fiscal year. 

Sec. 70. ENDOW IOWA TAX CREDITS. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the general fund of the 

state, for the fiscal period beginning July 1, 2004, and 

ending June 30, 2007, the following amounts, or so much 

thereof as is necessary, to be used for the purpose 

designated: 

For payment of endow Iowa tax credits authorized pursuant 

to section 15E.305: 

FY 2004-2005 .•••..••••••••.•••••••••••••••••••.•.. $ 

FY 2005-2006 ••••.••••••••••••••••••••••••••••••••. $ 

FY 2006-2007...................................... $ 

250,000 

250,000 

500,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

Sec. 71. ENDOW IOWA GRANTS APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the department of economic 

development for the fiscal period beginning July 1, 2004, and 

ending June 30, 2007, the following amounts, or so much 

thereof as is necessary, to be used for the purpose 

designated: 

For endow Iowa grants to lead philanthropic entities 

pursuant to section 15E.304: 

FY 2004-2005...................................... $ 
FY 200 5 - 2 0 0 6 . • • • • • . . . . • • • • • • • • • • • • • • . • • • • • . • • • . • •• $ 

250,000 

250,000 
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FY 2006 - 2 0 0 7 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 500,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

Sec. 72. STATE PARKS AND DESTINATION PARKS APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the grow Iowa values board 

for the fiscal period beginning July 1, 2003, and ending June 

30, 2007, the following amount, or so much thereof as is 

necessary, to be used for the purpose designated: 

For the purpose of providing financial assistance for 

projects in targeted state parks and destination parks: 

FY 2003 - 2 004 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 

FY 2004-2005 •••••••••••••••••••••••••••••••••••••• $ 

FY 2005-2006 .•.•••••••••....••••••.•••••.....•.... $ 

FY 2006-2007 ...••••••••••.•••••...••••••••••••••.. $ 

500,000 

° o 
500,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

3. The department of natural resources, in cooperation 

with the department of economic development, shall submit a 

plan to the grow Iowa values board for the expenditure of 

moneys appropriated under this section. The plan shall focus 

on improving state parks and destination parks for economic 

development purposes. Based on the report submitted, the grow 

Iowa values board shall provide financial assistance to the 

department of natural resources for support of state parks and 

destination parks. 

Sec. 73. IOWA CULTURAL TRUST FUND APPROPRIATION. 

1. There is appropriated from the grow Iowa values fund 

created in section 15G.I07, if enacted by 2003 Iowa Acts, 

House File 692 or another Act, to the office of the treasurer 

of state, for the fiscal period beginning July 1, 2003, and 

ending June 30, 2007, the following amount, or so much thereof 

as is necessary, to be used for the purpose designated: 
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For deposit in the Iowa cultural trust fund created in 

section 303A.4: 

FY 2003-2004 .••.•••••••....••••••••••...•.•••••••• $ 

FY 2004 - 2 0 0 5 . • . . . . . . • • • . . • . . • • . . . . • . . . . • . . • • . . . . .. $ 

FY 2005 - 2 0 0 6 . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 

FY 2006-2007...................................... $ 

500,000 

o 
o 

500,000 

2. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

Sec. 74. ANTICIPATED FEDERAL MONEYS -- APPROPRIATION. 

1. There is appropriated from the fund created by section 

8.41, for the fiscal period beginning July 1, 2003, and ending 

June 30, 2005, the following amounts to be used for the 

purpose designated: 

For deposit in the grow Iowa values fund created in section 

15G.I07, if enacted by 2003 Iowa Acts, House File 692 or 

another Act: 

FY 2003-2004 •••••••••••••••••••••••••••••••••••••• $ 59,000,000 

FY 2004 - 2 00 5 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• $ 41, 000 , 0 0 0 

2. Moneys appropriated in this section are moneys 

anticipated to be received from the federal government for 

state and local government fiscal relief under the federal 

Jobs and Growth Tax Relief Reconciliation Act of 2003 and 

shall be expended as provided in the federal law making the 

moneys available and in conformance with chapter l7A. 

3. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

Sec. 75. STREAMLINED SALES AND USE TAX REVENUE -

APPROPRIATION. 

1. There is appropriated from the general fund of the 

state from moneys credited to the general fund of the state as 

a result of entering into the streamlined sales and use tax 

agreement, for the fiscal period beginning July 1, 2003, and 

ending June 30, 2010, the following amounts to be used for the 

purpose designated: 
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For deposit in the grow Iowa values fund created in section 

l5G.107, if enacted by 2003 Iowa Acts, House File 692 or 

another Act: 

FY 2003 - 2 004 ....•..•..•..•..•••.•••••••••..••..•.. $ 5,000,000 

FY 2004 - 2 a 0 5 .••••••••••••••••••••••••••••••••••••. $ 23,000,000 

FY 2005-2006 ..•••••.••••••••••••••..••••••••••.••. $ 75,000,000 

FY 2006-2007 ...........•••.•..•..•..••...•••••.... $ 75,000,000 

FY 2007-2008 ....•....•...•.•......•......•........ $ 75,000,000 

FY 2008-2009 .••.••••••••••••••••....•.•••••••••••• $ 75,000,000 

FY 2009-2010 .......•••...•..••..•.•.•••.•••...•.•. $ 75,000,000 

2. For purposes of this section, "moneys credited to the 

general fund of the state as a result of entering into the 

streamlined sales and use tax agreement" means the amount of 

sales and use tax receipts credited to the general fund of the 

state during a fiscal year that exceeds by two percent or more 

the total sales and use tax receipts credited to the general 

fund of the state during the previous fiscal year. 

a. If the moneys credited to the general fund of the state 

as a result of entering into the streamlined sales and use tax 

agreement during a fiscal year total less than the amount 

appropriated in this section, the appropriation in this 

section shall be reduced to equal the total amount of the 

moneys so credited. 

b. If the appropriation for a fiscal year is reduced 

pursuant to paragraph "a", all appropriations made from the 

grow Iowa values fund for the same fiscal year shall be 

reduced proportionately to the amount reduced due to paragraph 

"a". 
3. Notwithstanding section 8.33, moneys that remain 

unexpended at the end of a fiscal year shall not revert to any 

fund but shall remain available for expenditure for the 

designated purposes during the succeeding fiscal year. 

DIVISION VII 

WORKFORCE-RELATED ISSUES 

Sec. 76. NEW SECTION. 260C.18A WORKFORCE TRAINING AND 

ECONOMIC DEVELOPMENT FUNDS. 
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1. a. A workforce training and economic development fund 

is created for each community college. Moneys shall be 

deposited and expended from a fund as provided under this 

section. 

b. Moneys in the funds shall consist of any moneys 

appropriated by the general assembly and any other moneys 

available to and obtained or accepted by the department of 

economic development from federal sources or private sources 

for placement in the funds. Notwithstanding section 8.33, 

moneys in the funds at the end of each fiscal year shall not 

revert to any other fund but shall remain in the funds for 
expenditure in subsequent fiscal years. 

2. On July 1 of each year for the fiscal year beginning 

July 1, 2003, and for every fiscal year thereafter, moneys 

from the grow Iowa values fund created in section 15G.I07, if 

enacted by 2003 Iowa Acts, House File 692 or another Act, are 

appropriated to the department of economic development for 

deposit in the workforce training and economic development 

funds in amounts determined pursuant to subsection 3. Moneys 

deposited in the funds and disbursed to community colleges for 

a fiscal year shall be expended for the following purposes, 
provided seventy percent of the moneys shall be used on 

projects in the areas of advanced manufacturing, information 

technology and insurance, and life sciences which include the 

areas of biotechnology, health care technology, and nursing 
care technology: 

a. Projects in which an agreement between a community 

college and an employer located within the community college's 

merged area meet all of the requirements of the accelerated 

career education program under chapter 260G. 

b. Projects in which an agreement between a community 

college and a business meet all the requirements of the Iowa 

jobs training Act under chapter 260F. 

c. For the development and implementation of career 

academies designed to provide new career preparation 

opportunities for high school students that are formally 

linked with postsecondary career and technical education 
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programs. For purposes of this section, "career academy" 

means a program of study that combines a minimum of two years 

of secondary education with an associate degree, or the 

equivalent, career preparatory program in a nonduplicative, 

sequential course of study that is standards based, integrates 

academic and technical instruction, utilizes work-based and 

worksite learning where appropriate and available, utilizes an 

individual career planning process with parent involvement, 

and leads to an associate degree or postsecondary diploma or 
certificate in a career field that prepares an individual for 

entry and advancement in a high-skill and reward career field 

and further education. The department of economic 

development, in conjunction with the state board of education 

and the division of community colleges and workforce 

preparation of the department of education, shall adopt 

administrative rules for the development and implementation of 
such career academies pursuant to section 256.11, subsection 

5, paragraph "h", section 260C.l, and Title II of Pub. L. No. 

105-332, Carl D. Perkins Vocational and Technical Education 

Act of 1998. 

d. Programs and courses that provide vocational and 

technical training, and programs for in-service training and 

retraining under section 260C.l, subsections 2 and 3. 

e. Job retention projects under section 260F.9. 

3. Of the moneys appropriated in this section, for the 
fiscal period beginning July 1, 2003, and ending June 30, 

2006, the following amounts shall be designated for the 

purposes of funding job retention projects under section 

260F.9: 

a. One million dollars for the fiscal year beginning July 

1, 2003. 

b. One million dollars for the fiscal year beginning July 

1, 2004. 

c. One million dollars for the fiscal year beginning July 

1, 2005. 

4. The maximum cumulative total amount of moneys that may 

be deposited in all the workforce training and economic 
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development funds for distribution to community colleges in a 

fiscal year shall be determined as follows: 

a. Five million dollars for the fiscal year beginning July 

1, 2003. 

b. Five million dollars for the fiscal year beginning July 

1, 2004. 

c. Five million dollars for the fiscal year beginning July 

1, 2005. 

d. Ten million dollars for the fiscal year beginning July 

1, 2006. 

e. For the fiscal year beginning July 1, 2007, and each 

succeeding fiscal year, the grow Iowa values board shall make 

a determination if sufficient moneys exist in the grow Iowa 

values fund to distribute to community colleges. 

5. The department of economic development shall allocate 

the moneys appropriated pursuant to this section to the 

community college workforce training and economic development 

funds utilizing the same distribution formula used for the 

allocation of state general aid to the community colleges. 

6. Each community college shall do all of the following: 

a. Adopt a two-year workforce training and economic 

development fund plan outlining the community college's 

proposed use of moneys appropriated under subsection 2. 

b. Update the two-year plan annually. 

c. Prepare an annual progress report on the two-year 

plan's implementation. 

d. Annually submit the two-year plan and progress report 

to the department of economic development in a manner 

prescribed by rules adopted by the department pursuant to 

chapter 17A and annually file a copy of the plan and progress 

report with the grow Iowa values board. For the fiscal year 

beginning July 1, 2004, and each fiscal year thereafter, a 

community college shall not have moneys deposited in the 

workforce training and economic development fund of that 

community college unless the grow Iowa values board approves 

the annual progress report of the community college. 
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7. Any individual project using over one million dollars 

of moneys from a workforce training and economic development 

fund shall require prior approval from the grow Iowa values 

board. 

Sec. 77. NEW SECTION. 260F.9 JOB RETENTION PROGRAM. 

1. The department of economic development shall administer 

the job retention program. The department shall adopt rules 

pursuant to chapter l7A necessary for the administration of 

this section. By January 15 of each year, the department 

shall submit a written report to the general assembly and the 

governor regarding the activities of the job retention program 

during the previous calendar year. 

2. A community college and the department may enter into 

an agreement to establish a job retention project. A job 

retention project agreement shall include, but not be limited 

to, the following: 

a. The date of the agreement. 

b. The anticipated number of employees to be trained. 

c. The estimated cost of training. 

d. A statement regarding the number of employees employed 

by the participating business on the date of the agreement 

which must equal at least the lesser of one thousand employees 

or four percent or more of the county's resident labor force 

based on the most recent annual labor force statistics from 

the department of workforce development. 

e. A commitment that the participating business shall 

invest at least fifteen million dollars to retool the 

workplace and upgrade the facilities of the participating 

business. 

f. A commitment that the participating business shall not 

move the business operation out of this state or close the 

business operation for at least ten years following the date 

of the agreement. 

g. Other criteria established by the department of 

economic development. 

3. A job retention project agreement entered into pursuant 

to this section must be approved by the board of trustees of 
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the applicable community college, the department of economic 

development, and the participating business. 

Sec. 78. NEW SECTION. 260F.lOl REPORTING. 

A community college entering into an agreement pursuant to 

this chapter shall submit an annual written report by the end 

of each calendar year with the grow Iowa values board created 

in section l5G.l02, if enacted by 2003 Iowa Acts, House File 

692 or another Act. The report shall provide information 

regarding how the agreement affects the achievement of the 

goals and performance measures provided in section l5G.l06, if 

enacted by 2003 Iowa Acts, House File 692 or another Act. 

Sec. 79. Section 260G.3, subsection 2, Code 2003, is 

amended to read as follows: 

2. An agreement may include reasonable and necessary 

provisions to implement the accelerated career education 

program. If an agreement that utilizes program job credits is 

entered into, the community college and the employer shall 

notify the department of revenue and finance as soon as 

possible. The community college shall also file a copy of the 

agreement with the department of economic development as 

required in section 260G.4B. The agreement shall provide for 

program costs, including deferred costs, which may be paid 

from any of the following sources: 

a. Program job credits which the employer receives based 

on the number of program job positions agreed to by the 

employer to be available under the agreement. 

b. Cash or in-kind contributions by the employer toward 

the program cost. At a minimum, the employer contribution 

shall be twenty percent of the program costs. 

c. Tuition, student fees, or special charges fixed by the 

board of directors to defray program costs. 

d. Guarantee by the employer of payments to be received 

under paragraphs "a" and "b". 

e. Moneys from a workforce training and economic 

development fund created in section 260C.18A, based on the 

number of program job positions agreed to by the employer to 

be available under the agreement, the amount of which shall be 



House File 683, p. 45 

calculated in the same manner as the program job credits 

provided for in section 260G.4A. 

Sec. 80. NEW SECTION. 260G.IOl REPORTING. 

A community college entering into an agreement pursuant to 

this chapter shall submit an annual written report by the end 

of each calendar year with the grow Iowa values board created 

in section 15G.I02, if enacted by 2003 Iowa Acts, House File 

692 or another Act. The report shall provide information 

regarding how the agreement affects the achievement of the 

goals and performance measures provided in section 15G.I06, if 

enacted by 2003 Iowa Acts, House File 692 or another Act. 

DIVISION VIII 

LOAN AND CREDIT GUARANTEE FUND 

Sec. 81. NEW SECTION. 15E.227 LOAN AND CREDIT GUARANTEE 

FUND. 

1. A loan and credit guarantee fund is created and 

established as a separate and distinct fund in the state 

treasury. Moneys in the fund shall only be used for purposes 

provided in this section. The moneys in the fund are 

appropriated to the department to be used for all of the 

following purposes: 

a. Payment of claims pursuant to loan and credit guarantee 

agreements entered into under this division. 

b. Payment of administrative costs of the department for 

actual and necessary administrative expenses incurred by the 

department in administering the program. 

c. Purchase or buyout of superior or prior liens, 

mortgages, or security interests. 

d. Purchase of insurance to cover the default of loans 

made pursuant to the requirements of the loan and credit 

guarantee program. 

2. Moneys in the loan and credit guarantee fund shall 

consist of all of the following: 

a. Moneys appropriated by the general assembly for that 

purpose and any other moneys available to and obtained or 

accepted by the department for placement in the fund. 



House File 683, p. 46 

b. Proceeds from collateral assigned to the department, 

fees for guarantees, gifts, and moneys from any grant made to 

the fund by any federal agency. 

c. Moneys appropriated from the grow Iowa values fund 

created in section l5G.107, if enacted by 2003 Iowa Acts, 

House File 692 or another Act. 

3. Moneys in the fund are not subject to section 8.33. 

Notwithstanding section 12C.7, interest or earnings on the 

moneys in the fund shall be credited to the fund. 

4. a. The department shall only pledge moneys in the loan 

and credit guarantee fund and not any other moneys of the 

department. In a fiscal year, the department may pledge an 

amount not to exceed the total amount appropriated to the fund 

for the same fiscal year to assure the repayment of loan and 

credit guarantees or other extensions of credit made to or on 

behalf of qualified businesses or targeted industry businesses 

for eligible project costs. 

b. The department shall not pledge the credit or taxing 

power of this state or any political subdivision of this state 

or make debts payable out of any moneys except for those in 

the loan and credit guarantee fund. 

DIVISION IX 

UNIVERSITY-BASED RESEARCH UTILIZATION 

PROGRAM APPROPRIATION 

Sec. 82. NEW SECTION. 262B.12 APPROPRIATION. 

On July 1 of each year there is appropriated from the 

general fund of the state to each university under the control 

of the state board of regents, an amount equal to the amount 

determined by the department of economic development pursuant 

to section 262B.l1, subsection 4, paragraph "c", subparagraph 

(2), if enacted by 2003 Iowa Acts, House File 692 or another 

Act. 

DIVISION X 

ENDOW IOWA TAX CREDIT 

Sec. 83. NEW SECTION. 15E.305 ENDOW IOWA TAX CREDIT. 

1. For tax years beginning on or after January 1, 2003, a 

tax credit shall be allowed against the taxes imposed in 



House File 683, p. 47 

chapter 422, divisions II, III, and V, and in chapter 432, and 

against the moneys and credits tax imposed in section 533.24 

equal to twenty percent of a taxpayer's endowment gift to a 

qualified community foundation. An individual may claim a tax 

credit under this section of a partnership, limited liability 

company, S corporation, estate, or trust electing to have 

income taxed directly to the individual. The amount claimed 

by the individual shall be based upon the pro rata share of 

the individual's earnings from the partnership, limited 

liability company, S corporation, estate, or trust. A tax 

credit shall be allowed only for an endowment gift made to a 

qualified community foundation for a permanent endowment fund 

established to benefit a charitable cause in this state. Any 

tax credit in excess of the taxpayer's tax liability for the 

tax year may be credited to the tax liability for the 

following five years or until depleted, whichever occurs 

first. A tax credit shall not be carried back to a tax year 

prior to the tax year in which the taxpayer claims the tax 

credit. 

2. The aggregate amount of tax credits authorized pursuant 

to this section shall not exceed a total of two million 

dollars. The maximum amount of tax credits granted to a 

taxpayer shall not exceed five percent of the aggregate amount 

of tax credits authorized. 

3. A tax credit shall not be transferable to any other 

taxpayer. 

4. A tax credit shall not be authorized pursuant to this 

section after December 31, 2005. 

5. The department shall develop a system for registration 

and authorization of tax credits under this section and shall 

control the distribution of all tax credits to taxpayers 

providing an endowment gift subject to this section. The 

department shall adopt administrative rules pursuant to 

chapter l7A for the qualification and administration of 

endowment gifts. 

Sec. 84. NEW SECTION. 422.llH ENDOW IOWA TAX CREDIT. 
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The tax imposed under this division, less the credits 

allowed under sections 422.12 and 422.12B, shall be reduced by 

an endow Iowa tax credit authorized pursuant to section 

15E.305. 

Sec. 85. Section 422.33, Code 2003, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 14. The taxes imposed under this division 

shall be reduced by an endow Iowa tax credit authorized 

pursuant to section 15E.305. 

Sec. 86. Section 422.60, Code 2003, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 7. The taxes imposed under this division 

shall be reduced by an endow Iowa tax credit authorized 

pursuant to section 15E.305. 

Sec. 87. NEW SECTION. 432.12D ENDOW IOWA TAX CREDIT. 

The tax imposed under this chapter shall be reduced by an 

endow Iowa tax credit authorized pursuant to section 15E.305. 

Sec. 88. Section 533.24, Code 2003, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The moneys and credits tax 

imposed under this section shall be reduced by an endow Iowa 

tax credit authorized pursuant to section 15E.305. 

Sec. 89. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

This division of this Act, being deemed of immediate 

importance, takes effect upon enactment and is retroactively 

applicable to January 1, 2003, for tax years beginning on or 

after that date. 

DIVISION XI 

REHABILITATION PROJECT TAX CREDITS 

Sec. 90. Section 404A.4, subsection 4, Code 2003, is 

amended to read as follows: 

4. The total amount of tax credits that may be approved 

for a fiscal year under this chapter shall not exceed two 

million four hundred thousand dollars. For the fiscal years 

beginning July 1, 2005, and July 1, 2006, an additional five 

hundred thousand dollars of tax credits may be approved each 

fiscal year for purposes of projects located in cultural and 
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entertainment districts certified pursuant to section 303.3B, 

if enacted by 2003 Iowa Acts, House File 692 or another Act. 

Any of the additional tax credits allocated for projects 

located in certified cultural and entertainment districts that 

are not approved during a fiscal year may be carried over to 

the succeeding fiscal year. Tax credit certificates shall be 

issued on the basis of the earliest awarding of certifications 

of completion as provided in subsection 1. The departments of 

economic development and revenue and finance shall each adopt 

rules to jointly administer this subsection and shall provide 

by rule for the method to be used to determine for which 

fiscal year the tax credits are approved. 

DIVISION XII 

STATE ASSISTANCE FOR EDUCATIONAL INFRASTRUCTURE FUND 

Sec. 91. Section 8.57, subsection 5, Code 2003, is amended 

by adding the following new paragraph: 

NEW PARAGRAPH. f. There is appropriated from the rebuild 

Iowa infrastructure fund to the secure an advanced vision for 

education fund created in section 422E.3A, for each fiscal 

year of the fiscal period beginning July 1, 2004, and ending 

June 30, 2014, the amount of the moneys in excess of the first 

forty-seven million dollars credited to the rebuild Iowa 

infrastructure fund during the fiscal year, not to exceed ten 

million dollars. 

Sec. 92. NEW SECTION. 292A.3A APPROPRIATION. 

There is appropriated from the general fund of the state 

from moneys credited to the general fund of the state as a 

result of the state entering into the streamlined sales and 

use tax agreement to the secure an advanced vision for 

education fund created in section 422E.3A, the sum of five 

million dollars for each fiscal year of the fiscal period 

beginning July 1, 2004, and ending June 30, 2014. The 

appropriation in this section shall be made after the 

appropriation from the same source to the grow Iowa fund 

created in 2003 Iowa Acts, House File 692 or another Act. For 

purposes of this section, "moneys credited to the general fund 

of the state as a result of entering into the streamlined 
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sales and use tax agreement" means the amount of sales and use 

tax receipts credited to the general fund of the state during 

a fiscal year that exceeds by two percent or more the total 

sales and use tax receipts credited to the general fund of the 

state during the previous fiscal year. 

DIVISION XIII 

REPEALS 

Sec. 93. The divisions of this Act designated economic 

development appropriations, workforce-related issues, loan and 

credit guarantee fund, university-based research utilization 

program appropriation, endow Iowa tax credit, and 

rehabilitation project tax credits are repealed effective June 

30, 2010. 

DIVISION XIV 

STREAMLINED SALES AND USE TAXES 

SUBCHAPTER I 

DEFINITIONS 

Sec. 94. NEW SECTION. 423.1 DEFINITIONS. 

As used in this chapter the following words, terms, and 

phrases have the meanings ascribed to them by this section, 

except where the context clearly indicates that a different 

meaning is intended: 

1. "Agent" means a person appointed by a seller to 

represent the seller before the member states. 

2. "Agreement" means the streamlined sales and use tax 

agreement authorized by subchapter IV of this chapter to 

provide a mechanism for establishing and maintaining a 

cooperative, simplified system for the application and 

administration of sales and use taxes. 

3. "Agricultural production" includes the production of 

flowering, ornamental, or vegetable plants in commercial 

greenhouses or otherwise, and production from aquaculture. 

"Agricultural products" includes flowering, ornamental, or 

vegetable plants and those products of aquaculture. 

4. "Business" includes any activity engaged in by any 

person or caused to be engaged in by the person with the 

object of gain, benefit, or advantage, either direct or 

indirect. 
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5. "Certificate of title" means a certificate of title 

issued for a vehicle or for manufactured housing under chapter 

321. 

6. "Certified automated system" means software certified 

under the agreement to calculate the tax imposed by each 

jurisdiction on a transaction, determine the amount of tax to 

remit to the appropriate state, and maintain a record of the 

transaction. 

7. "Certified service provider" means an agent certified 

under the agreement to perform all of a seller's sales or use 

tax functions, other than the seller's obligation to remit tax 

on its own purchases. 

8. "Computer" means an electronic device that accepts 

information in digital or similar form and manipulates the 

information for a result based on a sequence of instructions. 

9. "Computer software" means a set of coded instructions 

designed to cause a computer or automatic data processing 

equipment to perform a task. 

10. "Delivered electronically" means delivered to the 

purchaser by means other than tangible storage media. 

11. "Delivery charges" means charges assessed by a seller 

of personal property or services for preparation and delivery 

to a location designated by the purchaser of personal property 

or services including, but not limited to, transportation, 

shipping, postage, handling, crating, and packing charges. 

12. "Department" means the department of revenue and 

finance. 

13. "Direct mail" means printed material delivered or 

distributed by United States mail or other delivery service to 

a mass audience or to addressees on a mailing list provided by 

the purchaser or at the direction of the purchaser when the 

cost of the items is not billed directly to the recipients. 

"Direct mail" includes tangible personal property supplied 

directly or indirectly by the purchaser to the direct mail 

seller for inclusion in the package containing the printed 

material. "Direct mail" does not include multiple items of 

printed material delivered to a single address. 

14. "Director" means the director of revenue and finance. 
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15. "Electronic" means relating to technology having 

electrical, digital, magnetic, wireless, optical, 

electromagnetic, or similar capabilities. 

16. "Farm deer" means the same as defined in section 

189A.2. 
17. "Farm machinery and equipment" means machinery and 

equipment used in agricultural production. 

18. "First use of a service". A "first use of a service" 

occurs, for the purposes of this chapter, when a service is 

rendered, furnished, or performed in Iowa or if rendered, 

furnished, or performed outside of Iowa, when the product or 

result of the service is used in Iowa. 

19. "Goods, wares, or merchandise" means the same as 

tangible personal property. 

20. "Governing board" means the group comprised of 

representatives of the member states of the agreement which is 

created by the agreement to be responsible for the agreement's 

administration and operation. 

21. "Installed purchase price" is the amount charged, 

valued in money whether paid in money or otherwise, by a 

building contractor to convert manufactured housing from 

tangible personal property into realty. "Installed purchase 

price" includes, but is not limited to, amounts charged for 

installing a foundation and electrical and plumbing hookups. 

"Installed purchase price" excludes any amount charged for 

landscaping in connection with the conversion. 

22. "Lease or rental". 

a. "Lease or rental" means any transfer of possession or 

control of tangible personal property for a fixed or 

indeterminate term for consideration. A "lease or rental" may 

include future options to purchase or extend. 

b. "Lease or rental" includes agreements covering motor 

vehicles and trailers when the amount of consideration may be 

increased or decreased by reference to the amount realized 

upon sale or disposition of the property as defined in 26 

U.S.C. § 7701(h) (1). 
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c. "Lease or rental" does not include any of the 

following: 

(1) A transfer of possession or control of property under 

a security agreement or deferred payment plan that requires 

the transfer of title upon completion of the required 

payments. 

(2) A transfer of possession or control of property under 

an agreement that requires the transfer of title upon 

completion of required payments, and payment of any option 

price does not exceed the greater of one hundred dollars or 

one percent of the total required payments. 

(3) Providing tangible personal property along with an 

operator for a fixed or indeterminate period of time. A 

condition of this exclusion is that the operator is necessary 

for the equipment to perform as designed. For the purpose of 

this subparagraph, an operator must do more than maintain, 

inspect, or set up the tangible personal property. 

d. This definition shall be used for sales and use tax 

purposes regardless of whether a transaction is characterized 

as a lease or rental under generally accepted accounting 

principles, the Internal Revenue Code, the Uniform Commercial 

Code, or other provisions of federal, state, or local law. 

23. "Livestock" includes but is not limited to an animal 

classified as an ostrich, rhea, emu, bison, or farm deer. 

24. "Manufactured housing" means "manufactured home" as 

defined in section 321.1. 

25. "Member state" is any state which has signed the 

agreement. 

26. "Mobile home" means "manufactured or mobile home" as 

defined in section 321.1. 

27. "Modell seller" is a seller that has selected a 

certified service provider as its agent to perform all the 

seller's sales and use tax functions, other than the seller's 

obligation to remit tax on its own purchases. 

28. "Model 2 seller" is a seller that has selected a 

certified automated system to perform part of its sales and 

use tax functions, but retains responsibility for remitting 

the tax. 
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29. "Model 3 seller" is a seller that has sales in at 

least five member states, has total annual sales revenue of at 

least five hundred million dollars, has a proprietary system 

that calculates the amount of tax due each jurisdiction, and 

has entered into a performance agreement with the member 

states that establishes a tax performance standard for the 

seller. As used in this definition, a "seller" includes an 

affiliated group of sellers using the same proprietary system. 

30. "Nonresidential commercial operations" means 

industrial, commercial, mining, or agricultural operations, 

whether for profit or not, but does not include apartment 

complexes or mobile home parks. 

31. "Not registered under the agreement" means lack of 

registration by a seller with the member states under the 

central registration system referenced in section 423.11, 

subsection 4. 
32. "Person" means an individual, trust, estate, 

fiduciary, partnership, limited liability company, limited 

liability partnership, corporation, or any other legal entity. 

33. "Place of business" means any warehouse, store, place, 

office, building, or structure where goods, wares, or 

merchandise are offered for sale at retail or where any 

taxable amusement is conducted, or each office where gas, 

water, heat, communication, or electric services are offered 

for sale at retail. 
When a retailer or amusement operator sells merchandise by 

means of vending machines or operates music or amusement 

devices by coin-operated machines at more than one location 

within the state, the office, building, or place where the 

books, papers, and records of the taxpayer are kept shall be 

deemed to be the taxpayer's place of business. 

34. "Prewritten computer software" includes software 

designed and developed by the author or other creator to the 

specifications of a specific purchaser when it is sold to a 

person other than the purchaser. The combining of two or more 

prewritten computer software programs or prewritten portions 

of prewritten programs does not cause the combination to be 
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other than prewritten computer software. "Prewritten computer 

software" also means computer software, including prewritten 

upgrades, which is not designed and developed by the author or 

other creator to the specifications of a specific purchaser. 

When a person modifies or enhances computer software of 

which the person is not the author or creator, the person 

shall be deemed to be the author or creator only of such 

person's modifications or enhancements. Prewritten computer 

software or a prewritten portion of the prewritten software 

that is modified or enhanced to any degree, when such 

modification or enhancement is designed and developed to the 
specifications of a specific purchaser, remains prewritten 

computer software. However, when there is a reasonable, 

separately stated charge or an invoice or other statement of 
the price given to the purchaser for such modification or 

enhancement, such modification or enhancement shall not 

constitute prewritten computer software. 

35. "Property purchased for resale in connection with the 

performance of a service" means property which is purchased 

for resale in connection with the rendition, furnishing, or 

performance of a service by a person who renders, furnishes, 
or performs the service if all of the following occur: 

a. The provider and user of the service intend that a sale 
of the property will occur. 

b. The property is transferred to the user of the service 

in connection with the performance of the service in a form or 

quantity capable of a fixed or definite price value. 

c. The sale is evidenced by a separate charge for the 
identifiable piece of property. 

36. "Purchase" means any transfer, exchange, or barter, 

conditional or otherwise, in any manner or by any means 

whatsoever, for a consideration. 

37. "Purchase price" means the same as "sales price" as 

defined in this section. 

38. "Purchaser" is a person to whom ,a sale of personal 

property is made or to whom a service is furnished. 

39. "Receive" and "receipt" mean any of the following: 
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a. Taking possession of tangible personal property. 

b. Making first use of a service. 

c. Taking possession or making first use of digital goods, 

whichever comes first. 

"Receive" and "receipt" do not include possession by a 

shipping company on behalf of a purchaser. 

40. "Registered under the agreement" means registration by 

a seller under the central registration system referenced in 

section 423.11, subsection 4. 

41. "Relief agency" means the state, any county, city and 

county, city, or district thereof, or any agency engaged in 
actual relief work. 

42. "Retailer" means and includes every person engaged in 

the business of selling tangible personal property or taxable 

services at retail, or the furnishing of gas, electricity, 

water, or communication service, and tickets or admissions to 

places of amusement and athletic events or operating amusement 

devices or other forms of commercial amusement from which 

revenues are derived. However, when in the opinion of the 

director it is necessary for the efficient administration of 

this chapter to regard any salespersons, representatives, 

truckers, peddlers, or canvassers as agents of the dealers, 

distributors, supervisors, employers, or persons under whom 

they operate or from whom they obtain tangible personal 

property sold by them irrespective of whether or not they are 

making sales on their own behalf or on behalf of such dealers, 

distributors, supervisors, employers, or persons, the director 

may so regard them, and may regard such dealers, distributors, 

supervisors, employers, or persons as retailers for the 

purposes of this chapter. "Retailer" includes a seller 

obligated to collect sales or use tax. 

43. "Retailer maintaining a place of business in this 

state" or any like term includes any retailer having or 

maintaining within this state, directly or by a subsidiary, an 

office, distribution house, sales house, warehouse, or other 

place of business, or any representative operating within this 

state under the authority of the retailer or its subsidiary, 
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irrespective of whether that place of business or 

representative is located here permanently or temporarily, or 

whether the retailer or subsidiary is admitted to do business 

within this state pursuant to chapter 490. 

44. "Retailers who are not model sellers" means all 

retailers other than modell, model 2, or model 3 sellers. 

45. "Retail sale" or "sale at retail" means any sale, 

lease, or rental for any purpose other than resale, sublease, 

or subrent. 

46. "Sales" or "sale" means any transfer, exchange, or 

barter, conditional or otherwise, in any manner or by any 

means whatsoever, for consideration. 

47. "Sales price" applies to the measure subject to sales 

tax. 

a. "Sales price" means the total amount of consideration, 

including cash, credit, property, and services, for which 

personal property or services are sold, leased, or rented, 

valued in money, whether received in money or otherwise, 

without any deduction for any of the following: 

(1) The seller's cost of the property sold. 

(2) The cost of materials used, labor or service cost, 

interest, losses, all costs of transportation to the seller, 

all taxes imposed on the seller, and any other expenses of the 

seller. 

(3) Charges by the seller for any services necessary to 

complete the sale, other than delivery and installation 

charges. 

(4) Delivery charges. 

(5) Installation charges. 

(6) The value of exempt personal property given to the 

purchaser where taxable and exempt personal property have been 

bundled together and sold by the seller as a single product or 

piece of merchandise. 

(7) Credit for any trade-in authorized by section 423.3, 

subsection 58. 

b. "Sales price" does not include: 
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(1) Discounts, including cash, term, or coupons that are 

not reimbursed by a third party that are allowed by a seller 

and taken by a purchaser on a sale. 

(2) Interest, financing, and carrying charges from credit 

extended on the sale of personal property or services, if the 

amount is separately stated on the invoice, bill of sale, or 

similar document given to the purchaser. 

(3) Any taxes legally imposed directly on the consumer 

that are separately stated on the invoice, bill of sale, or 

similar document given to the purchaser. 

(4) The amounts received for charges included in paragraph 

"a", subparagraphs (3) through (7), if they are separately 

contracted for and separately stated on the invoice, billing, 

or similar document given to the purchaser. 

48. "Sales tax" means the tax levied under subchapter II 

of this chapter. 

49. "Seller" means any person making sales, leases, or 

rentals of personal property or services. 

50. "Services" means all acts or services rendered, 

furnished, or performed, other than services used in 

processing of tangible personal property for use in retail 

sales or services, for an employer, as defined in section 

422.4, subsection 3, for a valuable consideration by any 

person engaged in any business or occupation specifically 

enumerated in section 423.2. The tax shall be due and 

collectible when the service is rendered, furnished, or 

performed for the ultimate user of the service. 

51. "Services used in the processing of tangible personal 

property" includes the reconditioning or repairing of tangible 

personal property of the type normally sold in the regular 

course of the retailer's business and which is held for sale. 

52. "State" means any state of the United States and the 

District of Columbia. 

53. "System" means the central electronic registration 

system maintained by Iowa and other states which are 

signatories to the agreement. 
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54. "Tangible personal property" means personal property 

that can be seen, weighed, measured, felt, or touched, or that 

is in any other manner perceptible to the senses. "Tangible 

personal property" includes electricity, water, gas, steam, 

and prewritten computer software. 

55. "Taxpayer" includes any person who is subject to a tax 

imposed by this chapter, whether acting on the person's own 

behalf or as a fiduciary. 

56. "Trailer" shall mean every trailer, as is now or may 

be hereafter so defined by chapter 321, which is required to 

be registered or is subject only to the issuance of a 

certificate of title under chapter 321. 

57. "Use" means and includes the exercise by any person of 

any right or power over tangible personal property incident to 

the ownership of that property. A retailer's or building 

contractor's sale of manufactured housing for use in this 

state, whether in the form of tangible personal property or of 

realty, is a use of that property for the purposes of this 

chapter. 

58. "Use tax" means the tax levied under subchapter III of 

this chapter for which the retailer collects and remits tax to 

the department. 

59. "User" means the immediate recipient of the services 

who is entitled to exercise a right of power over the product 

of such services. 

60. "Value of services" means the price to the user 

exclusive of any direct tax imposed by the federal government 

or by this chapter. 

61. "Vehicles subject to registration" means any vehicle 

subject to registration pursuant to section 321.18. 

SUBCHAPTER II 

SALES TAX 

Sec. 95. NEW SECTION. 423.2 TAX IMPOSED. 

1. There is imposed a tax of five percent upon the sales 

price of all sales of tangible personal property, consisting 

of goods, wares, or merchandise, sold at retail in the state 

to consumers or users except as otherwise provided in this 

subchapter. 
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a. For the purposes of this subchapter, sales of the 

following services are treated as if they were sales of 

tangible personal property: 

(1) Sales of engraving, photography, retouching, printing, 

and binding services. 

(2) Sales of vulcanizing, recapping, and retreading 

services. 

(3) Sales of prepaid telephone calling cards and prepaid 

authorization numbers. 

(4) Sales of optional service or warranty contracts, 

except residential service contracts regulated under chapter 

523C, which provide for the furnishing of labor and materials 

and require the furnishing of any taxable service enumerated 

under this section. The sales price is subject to tax even if 

some of the services furnished are not enumerated under this 

section. Additional sales, services, or use taxes shall not 

be levied on services, parts, or labor provided under optional 

service or warranty contracts which are subject to tax under 

this subsection. 

If the optional service or warranty contract is a computer 

software maintenance or support service contract and there is 

no separately stated fee for the taxable personal property or 

for the nontaxable service, the tax imposed by this subsection 

shall be imposed on fifty percent of the sales price from the 

sale of such contract. If the contract provides for technical 

support services only, no tax shall be imposed under this 

subsection. The provisions of this subparagraph (4) also 

apply to the use tax. 

(5) Renting of rooms, apartments, or sleeping quarters in 

a hotel, motel, inn, public lodging house, rooming house, 

mobile home which is tangible personal property, or tourist 

court, or in any place where sleeping accommodations are 

furnished to transient guests for rent, whether with or 

without meals. "Renting" and "rent" include any kind of 

direct or indirect charge for such rooms, apartments, or 

sleeping quarters, or their use. However, the tax does not 

apply to the sales price from the renting of a room, 
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apartment, or sleeping quarters while rented by the same 

person for a period of more than thirty-one consecutive days. 

b. Sales of building materials, supplies, and equipment to 

owners, contractors, subcontractors, or builders for the 

erection of buildings or the alteration, repair, or 

improvement of real property are retail sales of tangible 

personal property in whatever quantity sold. Where the owner, 

contractor, subcontractor, or builder is also a retailer 

holding a retail sales tax permit and transacting retail sales 

of building materials, supplies, and equipment, the person 

shall purchase such items of tangible personal property 

without liability for the tax if such property will be subject 

to the tax at the time of resale or at the time it is 

withdrawn from inventory for construction purposes. The sales 
tax shall be due in the reporting period when the materials, 

supplies, and equipment are withdrawn from inventory for 

construction purposes or when sold at retail. The tax shall 

not be due when materials are withdrawn from inventory for use 

in construction outside of Iowa and the tax shall not apply to 

tangible personal property purchased and consumed by the 

manufacturer as building materials in the performance by the 

manufacturer or its subcontractor of construction outside of 
Iowa. The sale of carpeting is not a sale of building 

materials. The sale of carpeting to owners, contractors, 

subcontractors, or builders shall be treated as the sale of 

ordinary tangible personal property and subject to the tax 

imposed under this subsection and the use tax. 

c. The use within this state of tangible personal property 

by the manufacturer thereof, as building materials, supplies, 

or equipment, in the performance of construction contracts in 

Iowa, shall, for the purpose of this subchapter, be construed 

as a sale at retail of tangible personal property by the 

manufacturer who shall be deemed to be the consumer of such 

tangible personal property. The tax shall be computed upon 

the cost to the manufacturer of the fabrication or production 

of the tangible personal property. 
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2. A tax of five percent is imposed upon the sales price 

of the sale or furnishing of gas, electricity, water, heat, 

pay television service, and communication service, including 

the sales price from such sales by any municipal corporation 

or joint water utility furnishing gas, electricity, water, 

heat, pay television service, and communication service to the 

public in its proprietary capacity, except as otherwise 

provided in this subchapter, when sold at retail in the state 

to consumers or users. 

3. A tax of five percent is imposed upon the sales price 

of all sales of tickets or admissions to places of amusement, 

fairs, and athletic events except those of elementary and 

secondary educational institutions. A tax of five percent is 

imposed on the sales price of an entry fee or like charge 

imposed solely for the privilege of participating in an 

activity at a place of amusement, fair, or athletic event 

unless the sales price of tickets or admissions charges for 

observing the same activity are taxable under this subchapter. 

A tax of five percent is imposed upon that part of private 

club membership fees or charges paid for the privilege of 

participating in any athletic sports provided club members. 

4., A tax of five percent is imposed upon the sales price 

derived from the operation of all forms of amusement devices 

and games of skill, games of chance, raffles, and bingo games 

as defined in chapter 99B, operated or conducted within the 

state, the tax to be collected from the operator in the same 

manner as for the collection of taxes upon the sales price of 

tickets or admission as provided in this section. Nothing in 

this subsection shall legalize any games of skill or chance or 

slot-operated devices which are now prohibited by law. 

The tax imposed under this subsection covers the total 

amount from the operation of games of skill, games of chance, 

raffles, and bingo games as defined in chapter 99B, and 

musical devices, weighing machines, shooting galleries, 

billiard and pool tables, bowling alleys, pinball machines, 

slot-operated devices selling merchandise not subject to the 

general sales taxes and on the total amount from devices or 

'.~ 
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systems where prizes are in any manner awarded to patrons and 

upon the receipts from fees charged for participation in any 

game or other form of amusement, and generally upon the sales 

price from any source of amusement operated for profit, not 

specified in this section, and upon the sales price from which 

tax is not collected for tickets or admission, but tax shall 

not be imposed upon any activity exempt from sales tax under 

section 423.3, subsection 78. Every person receiving any 

sales price from the sources described in this section is 

subject to all provisions of this subchapter relating to 

retail sales tax and other provisions of this chapter as 

applicable. 

5. There is imposed a tax of five percent upon the sales 

price from the furnishing of services as defined in section 

423.1. 

6. The sales price of any of the following enumerated 

services is subject to the tax imposed by subsection 5: 

alteration and garment repair; armored car; vehicle repair; 

battery, tire, and allied; investment counseling; service 

charges of all financial institutions; barber and beauty; boat 

repair; vehicle wash and wax; campgrounds; carpentry; roof, 

shingle, and glass repair; dance schools and dance studios; 

dating services; dry cleaning, pressing, dyeing, and 

laundering; electrical and electronic repair and installation; 

excavating and grading; farm implement repair of all kinds; 

flying service; furniture, rug, carpet, and upholstery repair 

and cleaning; fur storage and repair; golf and country clubs 

and all commercial recreation; gun and camera repair; house 

and building moving; household appliance, television, and 

radio repair; janitorial and building maintenance or cleaning; 

jewelry and watch repair; lawn care, landscaping, and tree 

trimming and removal; limousine service, including driver; 

machine operator; machine repair of all kinds; motor repair; 

motorcycle, scooter, and bicycle repair; oilers and 

lubricators; office and business machine repair; painting, 

papering, and interior decorating; parking facilities; pay 

television; pet grooming; pipe fitting and plumbing; wood 

.-.,: 
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preparation; executive search agencies; private employment 

agencies, excluding services for placing a person in 

employment where the principal place of employment of that 

person is to be located outside of the state; reflexology; 

security and detective services; sewage services for 

nonresidential commercial operations; sewing and stitching; 

shoe repair and shoeshine; sign construction and installation; 

storage of household goods, mini-storage, and warehousing of 

raw agricultural products; swimming pool cleaning and 

maintenance; tanning beds or salons; taxidermy services; 

telephone answering service; test laboratories, including 

mobile testing laboratories and field testing by testing 

laboratories, and excluding tests on humans or animals; 
termite, bug, roach, and pest eradicators; tin and sheet metal 

repair; Turkish baths, massage, and reducing salons, excluding 

services provided by massage therapists licensed under chapter 

152C; water conditioning and softening; weighing; welding; 

well drilling; wrapping, packing, and packaging of merchandise 

other than processed meat, fish, fowl, and vegetables; 

wrecking service; wrecker and towing. 

For the purposes of this subsection, the sales price of a 

lease or rental includes rents, royalties, and copyright and 

license fees. For the purposes of this subsection, "financial 

institutions" means all national banks, federally chartered 

savings and loan associations, federally chartered savings 

banks, federally chartered credit unions, banks organized 

under chapter 524, savings and loan associations and savings 

banks organized under chapter 534, and credit unions organized 
under chapter 533. 

7. a. A tax of five percent is imposed upon the sales 

price from the sales, furnishing, or service of solid waste 

collection and disposal service. 

For purposes of this subsection, "solid waste" means 

garbage, refuse, sludge from a water supply treatment plant or 

air contaminant treatment facility, and other discarded waste 

materials and sludges, in solid, semisolid, liquid, or 

contained gaseous form, resulting from nonresidential 
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commercial operations, but does not include auto hulks; street 

sweepings; ash; construction debris; mining waste; trees; 

tires; lead acid batteries; used oil; hazardous waste; animal 

waste used as fertilizer; earthen fill, boulders, or rock; 

foundry sand used for daily cover at a sanitary landfill; 

sewage sludge; solid or dissolved material in domestic sewage 

or other common pollutants in water resources, such as silt, 

dissolved or suspended solids in industrial waste water 
effluents or discharges which are point sources subject to 

permits under section 402 of the federal Water Pollution 

Control Act, or dissolved materials in irrigation return 
flows; or source, special nuclear, or by-product material 

defined by the federal Atomic Energy Act of 1954. 

A recycling facility that separates or processes recyclable 

materials and that reduces the volume of the waste by at least 

eighty-five percent is exempt from the tax imposed by this 

subsection if the waste exempted is collected and disposed of 

separately from other solid waste. 

b. A person who transports solid waste generated by that 

person or another person without compensation shall pay the 

tax imposed by this subsection at the collection or disposal 

facility based on the disposal charge or tipping fee. 

However, the costs of a service or portion of a service to 

collect and manage recyclable materials separated from solid 

waste by the waste generator are exempt from the tax imposed 

by this subsection. 

8. a. A tax of five percent is imposed upon the sales 

price from sales of bundled services contracts. For purposes 

of this subsection, a "bundled services contract" means an 

agreement providing for a retailer's performance of services, 

one or more of which is a taxable service enumerated in this 

section and one or more of which is not, in return for a 

consumer's or user's single payment for the performance of the 

services, with no separate statement to the consumer or user 

of what portion of that payment is attributable to anyone 

service which is a part of the contract. 
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b. For purposes of the administration of the tax on 

bundled services contracts, the director may enter into 

agreements of limited duration with individual retailers, 

groups of retailers, or organizations representing retailers 

of bundled services contracts. Such an agreement shall impose 

the tax rate only upon that portion of the sales price from a 

bundled services contract which is attributable to taxable 

services provided under the contract. 

9. A tax of five percent is imposed upon the sales price 

from any mobile telecommunications service which this state is 

allowed to tax by the provisions of the federal Mobile 

Telecommunications Sourcing Act, Pub. L. No. 106-252, 4 U.S.C. 

§ 116 et seq. For purposes of this subsection, taxes on 

mobile telecommunications service, as defined under the 

federal Mobile Telecommunications Sourcing Act that are deemed 

to be provided by the customer's home service provider, shall 

be paid to the taxing jurisdiction whose territorial limits 

encompass the customer's place of primary use, regardless of 

where the mobile telecommunications service originates, 

terminates, or passes through and shall in all other respects 

be taxed in conformity with the federal Mobile 

Telecommunications Sourcing Act. All other provisions of the 

federal Mobile Telecommunications Sourcing Act are adopted by 

the state of Iowa and incorporated into this subsection by 

reference. with respect to mobile telecommunications service 

under the federal Mobile Telecommunications Sourcing Act, the 

director shall, if requested, enter into agreements consistent 

with the provisions of the federal Act. 

10. All revenues arising under the operation of the 

provisions of this section shall be deposited into the general 

fund of the state. 

Sec. 96. NEW SECTION. 423.3 EXEMPTIONS. 

There is exempted from the provisions of this subchapter 

and from the computation of the amount of tax imposed by it 

the following: 

1. The sales price from sales of tangible personal 

property and services furnished which this state is prohibited 
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from taxing under the Constitution or laws of the United 

States or under the Constitution of this state. 

2. The sales price of sales for resale of tangible 

personal property or taxable services, or for resale of 

tangible personal property in connection with the furnishing 

of taxable services. 

3. The sales price of agricultural breeding livestock and 

domesticated fowl. 

4. The sales price of commercial fertilizer. 

5. The sales price of agricultural limestone, herbicide, 
pesticide, insecticide, including adjuvants, surfactants, and 

other products directly related to the application enhancement 
of those products, food, medication, or agricultural drain 

tile, including installation of agricultural drain tile, any 

of which are to be used in disease control, weed control, 

insect control, or health promotion of plants or livestock 

produced as part of agricultural production for market. 

6. The sales price of tangible personal property which 

will be consumed as fuel in creating heat, power, or steam for 
grain drying, or for providing heat or cooling for livestock 

buildings or for greenhouses or buildings or parts of 

buildings dedicated to the production of flowering, 

ornamental, or vegetable plants intended for sale in the 

ordinary course of business, or for use in cUltivation of 

agricultural products by aquaculture, or in implements of 

husbandry engaged in agricultural production. 

7. The sales price of services furnished by specialized 

flying implements of husbandry used for agricultural aerial 

spraying. 

8. The sales price exclusive of services of farm machinery 

and equipment, including auxiliary attachments which improve 

the performance, safety, operation, or efficiency of the 

machinery and equipment and replacement parts, if the 

following conditions are met: 

a. The farm machinery and equipment shall be directly and 

primarily used in production of agricultural products. 
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b. The farm machinery and equipment shall constitute self

propelled implements or implements customarily drawn or 

attached to self-propelled implements or the farm machinery or 

equipment is a grain dryer. 

c. The replacement part is essential to any repair or 

reconstruction necessary to the farm machinery's or 

equipment's exempt use in the production of agricultural 

products. 

Vehicles subject to registration, as defined in section 

423.1, or replacement parts for such vehicles, are not 

eligible for this exemption. 

9. The sales price of wood chips, sawdust, hay, straw, 

paper, or other materials used for bedding in the production 

of agricultural livestock or fowl. 

10. The sales price of gas, electricity, water, or heat to 

be used in implements of husbandry engaged in agricultural 

production. 

11. The sales price exclusive of services of farm 

machinery and equipment, including auxiliary attachments which 

improve the performance, safety, operation, or efficiency of 

the machinery and equipment and replacement parts, if all of 

the following conditions are met: 

a. The implement, machinery, or equipment is directly and 

primarily used in livestock or dairy production, aquaculture 

production, or the production of flowering, ornamental, or 

vegetable plants. 

b. The implement is not a self-propelled implement or 

implement customarily drawn or attached to self-propelled 

implements. 

c. The replacement part is essential to any repair or 

reconstruction necessary to the farm machinery's or 

equipment's exempt use in livestock or dairy production, 

aquaculture production, or the production of flowering, 

ornamental, or vegetable plants. 

12. The sales price, exclusive of services, from sales of 

irrigation equipment used in farming operations. 
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13. The sales price from the sale or rental of irrigation 

equipment, whether installed above or below ground, to a 

contractor or farmer if the equipment will be primarily used 

in agricultural operations. 

14. The sales price from the sales of horses, commonly 

known as draft horses, when purchased for use and so used as 

draft horses. 

15. The sales price from the sale of property which is a 

container, label, carton, pallet, packing case, wrapping, 

baling wire, twine, bag, bottle, shipping case, or other 

similar article or receptacle sold for use in agricultural, 

livestock, or dairy production. 

16. The sales price from the sale of feed and feed 

supplements and additives when used for consumption by farm 

deer or bison. 

17. The sales price of all goods, wares, or merchandise, 

or services, used for educational purposes sold to any private 

nonprofit educational institution in this state. For the 

purpose of this subsection, "educational institution" means an 

institution which primarily functions as a school, college, or 

university with students, faculty, and an established 

curriculum. The faculty of an educational institution must be 

associated with the institution and the curriculum must 

include basic courses which are offered every year. 

"Educational institution" includes an institution primarily 

functioning as a library. 

18. The sales price of tangible personal property sold, or 

of services furnished, to the following nonprofit 

corporations: 

a. Residential care facilities and intermediate care 

facilities for persons with mental retardation and residential 

care facilities for persons with mental illness licensed by 

the department of inspections and appeals under chapter 135C. 

b. Residential facilities licensed by the department of 

human services pursuant to chapter 237, other than those 

maintained by individuals as defined in section 237.1, 

subsection 7. 
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c. Rehabilitation facilities that provide accredited 

rehabilitation services to persons with disabilities which are 

accredited by the commission on accreditation of 

rehabilitation facilities or the accreditation council for 

services for persons with mental retardation and other persons 

with developmental disabilities and adult day care services 

approved for reimbursement by the state department of human 

services. 

d. Community mental health centers accredited by the 

department of human services pursuant to chapter 225C. 

e. Community health centers as defined in 42 U.S.C. § 

254(c) and migrant health centers as defined in 42 U.S.C. § 

254(b). 

19. The sales price of tangible personal property sold to 

a nonprofit organization which was organized for the purpose 

of lending the tangible personal property to the general 

public for use by them for nonprofit purposes. 

20. The sales price of tangible personal property sold, or 

of services furnished, to nonprofit legal aid organizations. 

21. The sales price of goods, wares, or merchandise, or of 

services, used for educational, scientific, historic 

preservation, or aesthetic purpose sold to a nonprofit private 

museum. 

22. The sales price from sales of goods, wares, or 

merchandise, or from services furnished, to a nonprofit 

private art center to be used in the operation of the art 

center. 

23. The sales price of tangible personal property sold, or 

of services furnished, by a fair society organized under 

chapter 174. 

24. The sales price from services furnished by the 

notification center established pursuant to section 480.3, and 

the vendor selected pursuant to section 480.3 to provide the 

notification service. 

25. The sales price of food and beverages sold for human 

consumption by a nonprofit organization which principally 

promotes a food or beverage product for human consumption 
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produced, grown, or raised in this state and whose income is 

exempt from federal taxation under section 501(c} of the 

Internal Revenue Code. 

26. The sales price of tangible personal property sold, or 

of services furnished, to a statewide nonprofit organ 

procurement organization, as defined in section 142C.2. 

27. The sales price of tangible personal property sold, or 

of services furnished, to a nonprofit hospital licensed 

pursuant to chapter 135B to be used in the operation of the 

hospital. 

28. The sales price of tangible personal property sold, or 

of services furnished, to a freestanding nonprofit hospice 

facility which operates a hospice program as defined in 42 

C.F.R., ch. IV, S 418.3, which property or services are to be 

used in the hospice program. 

29. The sales price of all goods, wares, or merchandise 

sold, or of services furnished, which are used in the 

fulfillment of a written construction contract with a 

nonprofit hospital licensed pursuant to chapter 135B if all of 

the following apply: 

a. The sales and delivery of the goods, wares, or 

merchandise, or the services furnished occurred between July 
1, 1998, and December 31, 2001. 

b. The written construction contract was entered into 
prior to December 31, 1999, or bonds to fund the construction 

were issued prior to December 31, 1999. 

c. The sales or services were purchased by a contractor as 

the agent for the hospital or were purchased directly by the 

hospital. 

30. The sales price of livestock ear tags sold by a 

nonprofit organization whose income is exempt from federal 

taxation under section 501(c)(6} of the Internal Revenue Code 

where the proceeds are used in bovine research programs 

selected or approved by such organization. 

31. The sales price of goods, wares, or merchandise sold 

to and of services furnished, and used for public purposes 

sold to a tax-certifying or tax-levying body of the state or a 
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governmental subdivision of the state, including regional 

transit systems, as defined in section 324A.I, the state board 

of regents, department of human services, state department of 

transportation, any municipally owned solid waste facility 

which sells all or part of its processed waste as fuel to a 

municipally owned public utility, and all divisions, boards, 

commissions, agencies, or instrumentalities of state, federal, 
county, or municipal government which have no earnings going 

to the benefit of an equity investor or stockholder, except 

any of the following: 

a. The sales price of goods, wares, or merchandise sold 

to, or of services furnished, and used by or in connection 

with the operation of any municipally owned public utility 

engaged in selling gas, electricity, heat, or pay television 

service to the general public. 

b. The sales price of furnishing of sewage services to a 

county or municipality on behalf of nonresidential commercial 

operations. 

c. The furnishing of solid waste collection and disposal 

service to a county or municipality on behalf of 

nonresidential commercial operations located within the county 

or municipality. 
The exemption provided by this subsection shall also apply 

to all such sales of goods, wares, or merchandise or of 

services furnished and subject to use tax. 

32. The sales price of tangible personal property sold, or 

of services furnished, by a county or city. This exemption 

does not apply to any of the following: 

a. The tax specifically imposed under section 423.2 on the 

sales price from sales or furnishing of gas, electricity, 

water, heat, pay television service, or communication service 

to the public by a municipal corporation in its proprietary 

capacity. 

b. The sale or furnishing of solid waste collection and 

disposal service to nonresidential commercial operations. 

c. The sale or furnishing of sewage service for 

nonresidential commercial operations. 



House File 683, p. 73 

d. Fees paid to cities and counties for the privilege of 

participating in any athletic sports. 

33. The sales price of mementos and other items relating 

to Iowa history and historic sites, the general assembly, and 

the state capitol, sold by the legislative service bureau and 

its legislative information office on the premises of property 

under the control of the legislative council, at the state 

capitol, and on other state property. 

34. The sales price from sales of mementos and other items 

relating to Iowa history and historic sites by the department 

of cultural affairs on the premises of property under its 

control and at the state capitol. 

35. The sales price from sales or services furnished by 

the state fair organized under chapter 173. 

36. The sales price from sales of tangible personal 

property or of the sale or furnishing of electrical energy)', 

natural or artificial gas, or communication service to another 

state or political subdivision of another stat~ if the other 

state provides a similar reciprocal exemption for this state 

and political subdivision of this state. 

37. The sales price of services on or connected with new 

construction, reconstruction, alteration, expansion, 

remodeling, or the services of a general building contractor, 

architect, or engineer. 

38. The sales price from the sale of building materials, 

supplies, or equipment sold to rural water districts organized 

under chapter 504A as provided in chapter 357A and used for 

the construction of facilities of a rural water district. 

39. The sales price from "casual sales". 

"Casual sales" means: 

a. Sales of tangible personal property, or the furnishing 

of services, of a nonrecurring nature, by the owner, if the 

seller, at the time of the sale, is not engaged for profit in 

the business of selling tangible personal property or services 

taxed under section 423.2. 

b. The sale of all or substantially all of the tangible 

personal property or services held or used by a seller in the 
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course of the seller's trade or business for which the seller , 
is required to hold a sales tax permit when the seller sells 

or otherwise transfers the trade or business to another person 

who shall engage in a similar trade or business. 

40. The sales price from the sale of automotive fluids to 

a retailer to be used either in providing a service which 

includes the installation or application of the fluids in or 

on a motor vehicle, which service is subject to section 423.2, 

subsection 6, or to be installed in or applied to a motor 

vehicle which the retailer intends to sell, which sale is 

subject to section 423.26. For purposes of this $ubsection, 

automotive fluids are all those which are refined, 

manufactured, or otherwise processed and packaged for sale 

prior to their installation in or application to a motor 

vehicle. They include but are not lim{te~ to motor oil and 

other lubricants, hydraulic fluids, brake fluid, transmission 

fluid, sealants, undercoatings, antifreeze, and gasoline 

additives. 

41. The sales price from the rental of motion picture 

films, video and audio tapes, video and audio ~iscs, records, 

photos, copy, scripts, or other media used for the purpose of 

transmitting that which can be seen, heard, or read, if either 

of the following conditions are met: 

a. The lessee imposes a charge for the viewing of such 

media and the charge for the viewing is subject to taxation 

under this subchapter or is subject to use tax. 

b. The lessee broadcasts the contents of such media for 

public viewing or listening. 

42. The sales price from the sale of tangible personal 

property consisting of advertising material including paper to 

a person in Iowa if that person or that person's agent will, 

subsequent to the sale, send that advertising material outside 

this state and the material is subsequently used solely 

outside of Iowa. For the purpose of this subsection, 

"advertising material" means any brochure, catalog, leaflet, 

flyer, order form, return envelope, or similar item used to 

promote sales of property or services. 



House File 683, p. 75 

43. The sales price from the sale of property or of 
, 

services performed on property which the retailer transfers to 

a carrier for shipment to a point outside of Iowa, places in 

the united States mail or parcel post directed to a point 

outside of Iowa, or transports to a point outside of Iowa by 

means of the retailer's own vehicles, and which is not 

thereafter returned to a point within Iowa, except solely in 

the course of interstate commerce or transportation. This 

exemption shall not apply if the purchaser, consumer, or their 

agent, other than a carrier, takes physical possession of the 

property in Iowa. 

44. The sales price from the sale of property which is a 

container, label, carton, pallet, packing case, wrapping 

paper, twine, bag, bottle, shipping case, or other similar 

article or receptacle sold to retailers o'r manufacturers for 

the purpose of packaging or facilitating thetransportatio~'of 

tangible personal property sold at retail or transferred in 

association with the maintenance or repair of fabric or 

clothing. 

45. The sales price from sales or rentals to a printer or 

publisher of the following: acetate; anti-halation backing; 

antistatic spray; back lining; base material used as a carrier 

for light sensitive emulsions; blankets; blow-ups; bronze 

powder; carbon tissue; codas; color filters; color 

separations; contacts; continuous tone separations; creative 

art; custom dies and die cutting materials; dampener sleeves; 

dampening solution; design and styling; diazo coating; dot 

etching; dot etching solutions; drawings; drawsheets; driers; 

duplicate films or prints; electronically digitized images; 

electrotypes; end product of image modulation; engravings; 

etch solutions; film; finished art or final art; fix; fixative 

spray; flats; flying pastersj foils; goldenrod paper; gum; 

halftones; illustrations; ink; ink paste; keylines; lacquer; 

lasering images; layouts; lettering; line negatives and 

positives; linotypes; lithographic offset plates; magnesium 

and zinc etchings; masking paper; masks; masters; mats; mat 

service; metal toner; models and modeling; mylar; negatives; 
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nonoffset spray; opaque film process paper; opaquing; padding 
• 

compound; paper stock; photographic materials: acids, plastic 

film, desensitizer emulsion, exposure chemicals, fix, 

developers, and paper; photography, day rate; photopolymer 

coating; photographs; photostats; photo-display tape; 

phototypesetter materials; ph-indicator sticks; positives; 

press pack; printing cylinders; printing plates, all types; 

process lettering; proof paper; proofs and proof processes, 

all types; pumice powder; purchased author alterations; 

purchased composition; purchased phototypesetting; purchased 

stripping and pasteups; red litho tape; reducers; roller 

covering; screen tints; sketches; stepped plates; stereotypes; 

strip types; substrate; tints; tissue overlays; toners: 

transparencies; tympani typesetting; typography; varnishes; 

veloxes; wood mounts; and any other items used in a like 

capacity to any of the above enumerated items by the printar 

or publisher to complete a finished product for sale at 

retail. Expendable tools and supplies which are not 

enumerated in this subsection are excluded from the exemption. 

"Printer" means that portion of a person's business engaged in 

printing that completes a finished product for ultimate sale 

at retail or means that portion of a person's business used to 

complete a finished printed packaging material used to package 

a product for ultimate sale at retail. "Printer" does not 

mean an in-house printer who prints or copyrights its own 

materials. 

46. a. The sales price from the sale or rental of 

computers, machinery, and equipment, including replacement 

parts, and materials used to construct or self-construct 

computers, machinery, and equipment if such items are any of 

the following: 

(1) Directly and primarily used in processing by a 

manufacturer. 

(2) Directly and primarily used to maintain the integrity 

of the product or to maintain unique environmental conditions 

required for either the product or the computers, machinery, 

and equipment used in processing by a manufacturer, including 
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test equipment used to control quality and specifications of 

the product. 

(3) Directly and primarily used in research and 

development of new products or processes of processing. 

(4) Computers used in processing or storage of data or 

information by an insurance company, financial institution, or 

commercial enterprise. 

(5) Directly and primarily used in recycling or 

reprocessing of waste products. 

(6) Pollution-control equipment used by a manufacturer, 

including but not limited to that required or certified by an 

agency of this state or of the United States government. 

b. The sales price from the sale of fuel used in creating 

heat, power, stearn, or for generating electrical current, or 
from the sale of electricity, consumed by computers, 

machinery, or equipment used in an exempt manner described in 

paragraph "a", subparagraph (1), (2), (3), (5), or (6). 

c. The sales price from the sale or rental of the 

following shall not be exempt from the tax imposed by this 

subchapter: 

(1) Hand tools. 
(2) Point-of-sale equipment and computers. 

(3) Industrial machinery, equipment, and computers, 

including pollution-control equipment within the scope of 

section 427A.l, subsection 1, paragraphs "h" and "i". 

(4) Vehicles subject to registration, except vehicles 

subject to registration which are directly and primarily used 

in recycling or reprocessing of waste products. 

d. As used in this subsection: 

(1) "Commercial enterprise" includes businesses and 

manufacturers conducted for profit and centers for data 

processing services to insurance companies, financial 

institutions, businesses, and manufacturers, but excludes 

professions and occupations and nonprofit organizations. 

(2) "Financial institution" means as defined in section 

527.2. 
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(3) "Insurance company" means an insurer organized or 

operating under chapter 508, 514, 515, 518, 5l8A, 519, or 520, 

or authorized to do business in Iowa as an insurer or an 

insurance producer under chapter 522B. 

(4) "Manufacturer" means as defined in section 428.20, but 

also includes contract manufacturers. A contract manufacturer 

is a manufacturer that otherwise falls within the definition 

of manufacturer under section 428.20, except that a contract 

manufacturer does not sell the tangible personal property the 

contract manufacturer processes on behalf of other 

manufacturers. A business engaged in activities subsequent to 
the extractive process of quarrying or mining, such as 

crushing, washing, sizing, or blending of aggregate materials, 

is a manufacturer with respect to these activities. 

(5) "Processing" means a series of operations in which 

materials are manufactured, refined, purified, created, 

combined, or transformed by a manufacturer, ultimately into 

tangible personal property. Processing encompasses all 

activities commencing with the receipt or producing of raw 

materials by the manufacturer and ending at the point products 

are delivered for shipment or transferred from the 

manufacturer. Processing includes but is not limited to 

refinement or purification of materials: treatment of 

materials to change their form, context, or condition: 

maintenance of the quality or integrity of materials, 

components, or products; maintenance of environmental 

conditions necessary for materials, components, or products: 

quality control activities; and construction of packaging and 

shipping devices, placement into shipping containers or any 

type of shipping devices or medium, and the movement of 

materials, components, or products until shipment from the 

processor. 

(6) "Receipt or producing of raw materials" means 

activities performed upon tangible personal property only. 

with respect to raw materials produced from or upon real 

estate, the receipt or producing of raw materials is deemed to 

occur immediately following the severance of the raw materials 

from the real estate. 
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47. The sales price from the furnishing of the design and 

installation of new industrial machinery or equipment, 

including electrical and electronic installation. 

48. The sales price from the sale of carbon dioxide in a 

liquid, solid, or gaseous form, electricity, steam, and other 

taxable services when used by a manufacturer of food products 

to produce marketable food products for human consumption, 

including but not limited to treatment of material to change 

its form, context, or condition, in order to produce the food 

product, maintenance of quality or integrity of the food 

product, changing or maintenance of temperature levels 

necessary to avoid spoilage or to hold the food product in 

marketable condition, maintenance of environmental conditions 

necessary for the safe or efficient use of machinery and 

material used to produce the food product, sanitation and 

quality control activities, formation of packaging, placement 

into shipping containers, and movement of the material or food 

product until shipment from the building of manufacture. 

49. The sales price of sales of electricity, steam, or any 

taxable service when purchased and used in the processing of 

tangible personal property intended to be sold ultimately at 

retail. 

50. The sales price of tangible personal property sold for 

processing. Tangible personal property is sold for processing 

within the meaning of this subsection only when it is intended 

that the property will, by means of fabrication, compounding, 

manufacturing, or germination, become an integral part of 

other tangible personal property intended to be sold 

ultimately at retail; or for generating electric current; or 

the property is a chemical, solvent, sorbent, or reagent, 

which is directly used and is consumed, dissipated, or 

depleted, in processing tangible personal property which is 

intended to be sold ultimately at retail or consumed in the 

maintenance or repair of fabric or clothing, and which may not 

become a component or integral part of the finished product. 

The distribution to the public of free newspapers or shoppers 

guides is a retail sale for purposes of the processing 

exemption set out in this subsection and in subsection 49. 
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51. The sales price from the sale of argon and other 

similar gases to be used in the manufacturing process. 

52. The sales price from the sale of electricity to water 

companies assessed for property tax pursuant to sections 

428.24, 428.26, and 428.28 which is used solely for the 

purpose of pumping water from a river or well. 

53. The sales price from the sale of wind energy 

conversion property to be used as an electric power source and 

the sale of the materials used to manufacture, install, or 

construct wind energy conversion property used or to be used 

as an electric power source. 

For purposes of this subsection, "wind energy conversion 

property" means any device, including, but not limited to, a 

wind charger, windmill, wind turbine, tower and electrical 

equipment, pad mount transformers, power lines, and 

substation, which converts wind energy to a form of usable 
energy. 

54. The sales price from the sales of newspapers, free 

newspapers, or shoppers guides and the printing and publishing 

of such newspapers and shoppers guides, and envelopes for 

advertising. 

55. The sales price from the sale of motor fuel and 

special fuel consumed for highway use or in watercraft or 

aircraft where the fuel tax has been imposed and paid and no 

refund has been or will be allowed and the sales price from 

the sales of ethanol blended gasoline, as defined in section 

452A.2. 

56. The sales price from all sales of food and food 

ingredients. However, as used in this subsection, "food" does 

not include alcoholic beverages, candy, dietary supplements, 

food sold through vending machines, prepared food, soft 

drinks, and tobacco. 

For the purposes of this subsection: 

a. "Alcoholic beverages" means beverages that are suitable 

for human consumption and contain one-half of one percent or 

more of alcohol by volume. 
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b. "Candy" means a preparation of sugar, honey, or other 

natural or artificial sweeteners in combination with 

chocolate, fruits, nuts, or other ingredients or flavorings in 

the form of bars, drops, or pieces. Candy shall not include 

any preparation containing flour and shall require no 

refrigeration. 

c. "Dietary supplement" means any product, other than 

tobacco, intended to supplement the diet that contains one or 

more of the following dietary ingredients: 

(1) A vitamin. 

(2) A mineral. 
(3) An herb or other botanical. 

(4) An amino acid. 
(5) A dietary substance for use by humans to supplement 

the diet by increasing the total dietary intake. 
(6) A concentrate, metabolite, constituent, extract, or 

combination of any of the ingredients in subparagraphs (1) 

through (5) that is intended for ingestion in tablet, capsule, 

powder, softgel, gelcap, or liquid form, or if not intended 

for ingestion in such a form, is not represented as 

conventional food and is not represented for use as a sole 
item of a meal or of the diet; and is required to be labeled 

as a dietary supplement, identifiable by the "supplement 

facts" box found on the label and as required pursuant to 21 

C.F.R. § 101.36. 

d. "Food and food ingredients" means substances, whether 

in liquid, concentrated, solid, frozen, dried, or dehydrated 

form, that are sold for ingestion or chewing by humans and are 

consumed for their taste or nutritional value. 

e. "Food sold through vending machines" means food 

dispensed from a machine or other mechanical device that 

accepts payment, other than food which would be qualified for 

exemption under subsection 57 if purchased with a coupon 

described in subsection 57. 

f. "Prepared food" means any of following: 

(1) Food sold in a heated state or heated by the seller, 

including food sold by a caterer. 
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(2) Two or more food ingredients mixed or combined by the 

seller for sale as a single item. 

(3) "Prepared food", for the purposes of this paragraph, 

does not include food that is any of the following: 

(a) Only cut, repackaged, or pasteurized by the seller. 

(b) Eggs, fish, meat, poultry, and foods containing these 

raw animal foods requiring cooking by the consumer as 

recommended by the united States food and drug administration 

in chapter 3, part 401.11 of its food code, so as to prevent 

food borne illnesses. 

(c) Bakery items sold by the seller which baked them. The 

words "bakery items" includes but is not limited to breads, 

rolls, buns, biscuits, bagels, croissants, pastries, donuts, 

Danish, cakes, tortes, pies, tarts, muffins, bars, cookies, 

and tortillas. 

(d) Food sold without eating utensils provided by the 

seller in an unheated state as a single item which is priced 

by weight or volume. 

(4) Food sold with eating utensils provided by the seller, 

including plates, knives, forks, spoons, glasses, cups, 

napkins, or straws. A plate does not include a container or 

packaging used to transport food. 

g. "Soft drinks" means nonalcoholic beverages that contain 

natural or artificial sweeteners. "Soft drinks" does not 

include beverages that contain milk or milk products; soy, 

rice, or similar milk substitutes; or greater than fifty 

percent of vegetable or fruit juice by volume. 

f. "Tobacco" means cigarettes, cigars, chewing or pipe 

tobacco, or any other item that contains tobacco. 

57. The sales price from the sale of items purchased with 

coupons issued under the federal Food Stamp Act of 1977, 7 

U.S.C. § 2011 et seq. 

58. In transactions in which tangible personal property is 

traded toward the sales price of other tangible personal 

property, that portion of the sales price which is not payable 

in money to the retailer is exempted from the taxable amount 

if the following conditions are met: 
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a. The tangible personal property traded to the retailer 

is the type of property normally sold in the regular course of 

the retailer's business. 

b. The tangible personal property traded to the retailer 

is intended by the retailer to be ultimately sold at retail or 

is intended to be used by the retailer or another in the 

remanufacturing of a like item. 

59. The sales price from the sale or rental of 

prescription drugs or medical devices intended for human use 

or consumption. 
For the purposes of this subsection: 

a. "Drug" means a compound, substance, or preparation, and 
any component of a compound, substance, or preparation, other 

than food and food ingredients, dietary supplements, or 

alcoholic beverages which is any of the following: 

(1) Recognized in the official United states 

pharmacopoeia, official homeopathic pharmacopoeia of the 

United States, or official national formulary, and supplement 

to any of them. 

(2) Intended for use in the diagnosis, cure, mitigation, 

treatment, or prevention of disease. 

(3) Intended to affect the structure or any function of 

the body. 

b. "Medical device" means equipment or a supply, intended 

to be prescribed by a practitioner, including orthopedic or 

orthotic devices. However, "medical device" also includes 

prosthetic devices, ostomy, urological, and tracheostomy 

equipment and supplies, and diabetic testing materials, 

hypodermic syringes and needles, anesthesia trays, biopsy 

trays and biopsy needles, cannula systems, catheter trays and 

invasive catheters, dialyzers, drug infusion devices, fistula 

sets, hemodialysis devices, insulin infusion devices, 

intraocular lenses, irrigation solutions, intravenous 

administering sets, solutions and stopcocks, myelogram trays, 

nebulizers, small vein infusion kits, spinal puncture trays, 

transfusion sets, venous blood sets, and oxygen equipment, 

intended to be dispensed for human use with or without a 

prescription to an ultimate user. 
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c. "Practitioner" means a practitioner as defined in 

section 155A.3, or a person licensed to prescribe drugs. 

d. "Prescription drug" means a drug intended to be 

dispensed to an ultimate user pursuant to a prescription drug 

order, formula, or recipe issued in any form of oral, written, 

electronic, or other means of transmission by a duly licensed 

practitioner, or oxygen or insulin dispensed for human 

consumption with or without a prescription drug order or 

medication order. 

e. "Prosthetic device" means a replacement, corrective, or 

supportive device including repair and replacement parts for 

the same worn on or in the body to do any of the following: 

(1) Artificially replace a missing portion of the body. 

(2) Prevent or correct physical deformity or malfunction. 

(3) Support a weak or deformed portion of the body. 

f. "Ultimate user" means an individual who has lawfully 

obtained and possesses a prescription drug or medical device 

for the individual's own use or for the use of a member of the 

individual's household, or an individual to whom a 

prescription drug or medical device has been lawfully 

supplied, administered, dispensed, or prescribed. 

60. The sales price from services furnished by aerial 

commercial and charter transportation services. 

61. The sales price from the sale of raffle tickets for a 

raffle licensed pursuant to section 99B.5. 

62. The sales price from the sale of tangible personal 

property which will be given as prizes to players in games of 

skill, games of chance, raffles, and bingo games as defined in 

chapter 99B. 

63. The sales price from the sale of a modular home, as 

defined in section 435.1, to the extent of the portion of the 

purchase price of the modular home which is not attributable 

to the cost of the tangible personal property used in the 

processing of the modular home. For purposes of this 

exemption, the portion of the purchase price which is not 

attributable to the cost of the tangible personal property 

used in the processing of the modular home is forty percent. 

------.... ---------...... -...... ----------------~-:"~ 
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64. The sales price from charges paid to a provider for 

access to on-line computer services. For purposes of this 

subsection, "on-line computer service" means a service that 

provides or enables computer access by multiple users to the 

internet or to other information made available through a 

computer server. 

65. The sales price from the sale or rental of information 

services. "Information services" means every business 

activity, process, or function by which a seller or its agent 

accumulates, prepares, organizes, or conveys data, facts, 

knowledge, procedures, and like services to a buyer or its 

agent of such information through any tangible or intangible 

medium. Information accumulated, prepared, or organized for a 

buyer or its agent is an information service even though it 

may incorporate preexisting components of data or other 

information. "Information services" includes, but is not 

limited to, database files, mailing lists, subscription files, 

market research, credit reports, surveys, real estate 

listings, bond rating reports, abstracts of title, bad check 

lists, broadcasting rating services, wire services, and 

scouting reports, or other similar items. 

66. The sales price of a sale at retail if the substance 

of the transaction is delivered to the purchaser digitally, 

electronically, or utilizing cable, or by radio waves, 

microwaves, satellites, or fiber optics. 

67. a. The sales price from the sale of an article of 

clothing designed to be worn on or about the human body if all 

of the following apply: 

(1) The sales price of the article is less than one 

hundred dollars. 

(2) The sale takes place during a period beginning at 

12:01 a.m. on the first Friday in August and ending at 

midnight on the following Saturday. 

b. This subsection does not apply to any of the following: 

(1) Sport or recreational equipment and protective 

equipment. 

(2) Clothing accessories or equipment. 
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(3) The rental of clothing. 

c. For purposes of this subsection: 

(1) "Clothing" means all human wearing apparel suitable 

for general use. "Clothing II includes, but is not limited to 

the following: aprons, household and shop; athletic 

supporters; baby receiving blankets; bathing suits and caps; 

beach capes and coats; belts and suspenders; boots; coats and 

jackets; costumes; diapers (children and adults, including 

disposable diapers); earmuffs: footlets; formal wear; garters 

and garter belts; girdles; gloves and mittens for general use: 

hats and caps; hosiery; insoles for shoes; lab coats; 

neckties; overshoes; pantyhose; rainwear; rubber pants; 

sandals; scarves; shoes and shoelaces; slippers; sneakers; 

socks and stockings; steel-toed shoes; underwear; uniforms, 

athletic and nonathletic; and wedding apparel. 

"Clothing" does not include the following: belt buckles 

sold separately; costume masks sold separately; patches and 

emblems sold separately; sewing equipment and supplies 

(including, but not limited to, knitting needles, patterns, 

pins, scissors, sewing machines, sewing needles, tape 

measures, and thimbles); and sewing materials that become part 

of clothing (including, but not limited to, buttons, fabric, 

lace, thread, yarn, and zippers). 

(2) "Clothing accessories or equipment" means incidental 

items worn on the person or in conjunction with clothing. 

"Clothing accessories or equipment" includes, but is not 

limited to, the following: briefcases; cosmetics; hair 

notions (including, but not limited to, barrettes, hair bows, 

and hair nets); handbags; handkerchiefs; jewelry; sunglasses, 

nonprescription; umbrellas; wallets; watches; and wigs and 

hairpieces. 

(3) "Protective equipment" means items for human wear and 

designed as protection for the wearer against injury or 

disease or as protection against damage or injury of other 

persons or property but not suitable for general use. 

"Protective equipment" includes, but is not limited to, the 

following: breathing masks; clean room apparel and equipment; 
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ear and hearing protectors; face shields; hard hats; helmets; 

paint or dust respirators; protective gloves; safety glasses 

and goggles; safety belts; tool belts; and welders gloves and 

masks. 

(4) "Sport or recreational equipment ll means items designed 

for human use and worn in conjunction with an athletic or 

recreational activity that are not suitable for general use. 

"Sport or recreational equipment" includes, but is not limited 

to, the following: ballet and tap shoes; cleated or spiked 

athletic shoes; gloves (including, but not limited to, 

baseball, bowling, boxing, hockey, and golf); goggles; hand 

and elbow guards; life preservers and vests; mouth guards; 

roller and ice skates; shin guards; shoulder pads; ski boots; 

waders; and wetsuits and fins. 

68. a. Subject to paragraph "b", the sales price from the 

sale or furnishing of metered gas, electricity, and fuel, 

including propane and heating oil, to residential customers 

which is used to provide energy for residential dwellings and 

units of apartment and condominium complexes used for human 

occupancy. 

b. The exemption in this subsection shall be phased in by 

means of a reduction in the tax rate as follows: 

(1) If the date of the utility billing or meter reading 

cycle of the residential customer for the sale or furnishing 

of metered gas and electricity is on or after January 1, 2002, 

through December 31, 2002, or if the sale or furnishing of 

fuel for purposes of residential energy and the delivery of 

the fuel occurs on or after January 1, 2002, through December 

31, 2002, the rate of tax is four percent of the sales price. 

(2) If the date of the utility billing or meter reading 

cycle of the residential customer for the sale or furnishing 

of metered gas and electricity is on or after January 1, 2003, 

through June 30, 2008, or if the sale or furnishing of fuel 

for purposes of residential energy and the delivery of the 

fuel occurs on or after January 1, 2003, through June 30, 

2008, the rate of tax is three percent of the sales price. 
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(3) If the date of the utility billing or meter reading 

cycle of the residential customer for the sale or furnishing 

of metered gas and electricity is on or after July 1, 2008, 

through June 30, 2009, or if the sale or furnishing of fuel 

for purposes of residential energy and the delivery of the 

fuel occurs on or after July 1, 2008, through June 30, 2009, 

the rate of tax is two percent of the sales price. 

(4) If the date of the utility billing or meter reading 

cycle of the residential customer for the sale or furnishing 

of metered gas and electricity is on or after July 1, 2009, 

through June 30, 2010, or if the sale or furnishing of fuel 

for purposes of residential energy and the delivery of the 

fuel occurs on or after July 1, 2009, through June 30, 2010, 

the rate of tax is one percent of the sales price. 

(5) If the date of the utility billing or meter reading 

cycle of the residential customer for the sale or furnishing 

of metered gas and electricity is on or after July 1, 2010, or 

if the sale, furnishing, or service of fuel for purposes of 

residential energy and the delivery of the fuel occurs on or 

after July 1, 2010, the rate of tax is zero percent of the 

sales price. 

c. The exemption in this subsection does not apply to 

local option sales and services tax imposed pursuant to 

chapters 423B and 423E. 

69. The sales price from charges paid for the delivery of 

electricity or natural gas if the sale or furnishing of the 

electricity or natural gas or its use is exempt from the tax 

on sales prices imposed under this subchapter or from the use 

tax imposed under subchapter III. 

70. The sales price from the sales, furnishing, or service 

of transportation service except the rental of recreational 

vehicles or recreational boats, except the rental of motor 

vehicles subject to registration which are registered for a 

gross weight of thirteen tons or less for a period of sixty 

days or less, and except the rental of aircraft for a period 

of sixty days or less. This exemption does not apply to the 

transportation of electric energy or natural gas. 

. I 
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71. The sales price from sales of tangible personal 

property used or to be used as railroad rolling stock for 

transporting persons or property, or as materials or parts 

therefor. 

72. The sales price from the sales of special fuel for 

diesel engines consumed or used in the operation of ships, 

barges, or waterborne vessels which are used primarily in or 

for the transportation of property or cargo, or the conveyance 

of persons for hire on rivers bordering on the state if the 

fuel is delivered by the seller to the purchaser's barge, 

ship, or waterborne vessel while it is afloat upon such a 

river. 
73. The sales price from sales of vehicles subject to 

registration or subject only to the issuance of a certificate 

of title and sales of aircraft subject to registration under 

section 328.20. 

74. The sales price from the sale of aircraft for use in a 

scheduled interstate federal aviation administration 
certificated air carrier operation. 

75. The sales price from the sale or rental of aircraft; 

the sale or rental of tangible personal property permanently 

affixed or attached as a component part of the aircraft, 

including but not limited to repair or replacement materials 

or parts; and the sales price of all services used for 

aircraft repair, remodeling, and maintenance services when 

such services are performed on aircraft, aircraft engines, or 

aircraft component materials or parts. For the purposes of 

this exemption, "aircraft" means aircraft used in a scheduled 

interstate federal aviation administration certificated air 

carrier operation. 

76. The sales price from the sale or rental of tangible 

personal property permanently affixed or attached as a 

component part of the aircraft, including but not limited to 

repair or replacement materials or parts; and the sales price 

of all services used for aircraft repair, remodeling, and 

maintenance services when such services are performed on 

aircraft, aircraft engines, or aircraft component materials or 
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parts. For the purposes of this exemption, "aircraft" means 

aircraft used in nonscheduled interstate federal aviation 

administration certificated air carrier operation operating 
under 14 C.F.R. ch. 1, pt. 135. 

77. The sales price from the sale of aircraft to an 

aircraft dealer who in turn rents or leases the aircraft if 
all of the following apply: 

a. The aircraft is kept in the inventory of the dealer for 
sale at all times. 

b. The dealer reserves the right to immediately take the 
aircraft from the renter or lessee when a buyer is found. 

c. The renter or lessee is aware that the dealer will 
immediately take the aircraft when a buyer is found. 

If an aircraft exempt under this subsection is used for any 
purpose other than leasing or renting, or the conditions in 

paragraphs "a", "b", and "c" are not continuously met, the 

dealer claiming the exemption under this subsection is liable 
for the tax that would have been due except for this 

subsection. The tax shall be computed upon the original 
purchase price. 

78. The sales price from sales or rental of tangible 

personal property, or services rendered by any entity where 

the profits from the sales or rental of the tangible personal 
property, or services rendered are used by or donated to a 

nonprofit entity which is exempt from federal income taxation 

pursuant to section 501(c)(3) of the Internal Revenue Code, a 

government entity, or a nonprofit private educational 

institution, and where the entire proceeds from the sales, 

rental, or services are expended for any of the following 
purposes: 

a. Educational. 

b. Religious. 

c. Charitable. A charitable act is an act done out of 

goodwill, benevolence, and a desire to add to or to improve 

the good of humankind in general or any class or portion of 

humankind, with no pecuniary profit inuring to the person 
performing the service or giving the gift. 

------------------------"-----'-----~ .... _ .. -. 
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This exemption does not apply to the sales price from games 

of skill, games of chance, raffles, and bingo games as defined 

in chapter 99B. This exemption is disallowed on the amount of 

the sales price only to the extent the profits from the sales, 

rental, or services are not used by or donated to the 

appropriate entity and expended for educational, religious, or 

charitable purposes. 

79. The sales price from the sale or rental of tangible 

personal property or from services furnished to a recognized 

community action agency as provided in section 216A.93 to be 

used for the purposes of the agency. 

80. a. For purposes of this subsection, "designated 

exempt entity" means an entity which is designated in section 

423.4, subsection 1. 

b. If a contractor, subcontractor, or builder is to use 
building materials, supplies, and equipment in the performance 

of a construction contract with a designated exempt entity, 

the person shall purchase such items of tangible personal 

property without liability for the tax if such property will 

be used in the performance of the construction contract and a 

purchasing agent authorization letter and an exemption 

certificate, issued by the designated exempt entity, are 
presented to the retailer. 

c. Where the owner, contractor, subcontractor, or builder 

is also a retailer holding a retail sales tax permit and 

transacting retail sales of building materials, supplies, and 

equipment, the tax shall not be due when materials are 

withdrawn from inventory for use in construction performed for 

a designated exempt entity if an exemption certificate is 

received from such entity. 

d. Tax shall not apply to tangible personal property 

purchased and consumed by a manufacturer as building 

materials, supplies, or equipment in the performance of a 

construction contract for a designated exempt entity, if a 

purchasing agent authorization letter and an exemption 

certificate are received from such entity and presented to a 

retailer. 
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81. The sales price from the sales of lottery tickets or 

shares pursuant to chapter 99G. 

82. The sales price from the sale or rental of core and 

mold making equipment and sand handling equipment directly and 

primarily used in the mold making process by a foundry. 

83. The sales price from noncustomer point of sale or 

noncustomer automated teller machine access or service charges 

assessed by a financial institution. For purposes of this 

subsection, "financial institution" means the same as defined 

in section 527.2. 

Sec. 97. NEW SECTION. 423.4 REFUNDS. 

1. A private nonprofit educational institution in this 

state, nonprofit private museum in this state, tax-certifying 

or tax-levying body or governmental subdivision of the state, 

including the state board of regents, state department of 

human services, state department of transportation, a 

municipally owned solid waste facility which sells all or part 

of its processed waste as fuel to a municipally owned public 

utility, and all divisions, boards, commissions, agencies, or 

instrumentalities of state, federal, county, or municipal 

government which do not have earnings going to the benefit of 

an equity investor or stockholder, may make application to the 

department for the refund of the sales or use tax upon the 

sales price of all sales of goods, wares, or merchandise, or 

from services furnished to a contractor, used in the 

fulfillment of a written contract with the state of Iowa, any 

political subdivision of the state, or a division, board, 

commission, agency, or instrumentality of the state or a 

political subdivision, a private nonprofit educational 

institution in this state, or a nonprofit private museum in 

this state if the property becomes an integral part of the 

project under contract and at the completion of the project 

becomes public property, is devoted to educational uses, or 

becomes a nonprofit private museum; except goods, wares, or 

merchandise, or services furnished which are used in the 

performance of any contract in connection with the operation 

of any municipal utility engaged in selling gas, electricity, 
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or heat to the general public or in connection with the 

operation of a municipal pay television system; and except 

goods, wares, and merchandise used in the performance of a 

contract for a "project" under chapter 419 as defined in that 

chapter other than goods, wares, or merchandise used in the 

performance of a contract for a "project" under chapter 419 

for which a bond issue was approved by a municipality prior to 

July 1, 1968, or for which the goods, wares, or merchandise 

becomes an integral part of the project under contract and at 

the completion of the project becomes public property or is 

devoted to educational uses. 
a. Such contractor shall state under oath, on forms 

provided by the department, the amount of such sales of goods, 

wares, or merchandise, or services furnished and used in the 

performance of such contract, and upon which sales or use tax 

has been paid, and shall file such forms with the governmental 

unit, private nonprofit educational institution, or nonprofit 

private museum which has made any written contract for 

performance by the contractor. The forms shall be filed by 

the contractor with the governmental unit, educational 

institution, or nonprofit private museum before final 

settlement is made. 
b. Such governmental unit, educational institution, or 

nonprofit private museum shall, not more than one year after 

the final settlement has been made, make application to the 

department for any refund of the amount of the sales or use 

tax which shall have been paid upon any goods, wares, or 

merchandise, or services furnished, the application to be made 

in the manner and upon forms to be provided by the department, 

and the department shall forthwith audit the claim and, if 

approved, issue a warrant to the governmental unit, 

educational institution, or nonprofit private museum in the 

amount of the sales or use tax which has been paid to the 

state of Iowa under the contract. 

Refunds authorized under this subsection shall accrue 

interest at the rate in effect under section 421.7 from the 

first day of the second calendar month following the date the 

refund claim is received by the department. 
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c. Any contractor who willfully makes a false report of 

tax paid under the provisions of this subsection is guilty of 

a simple misdemeanor and in addition shall be liable for the 

payment of the tax and any applicable penalty and interest. 

2. The refund of sales and use tax paid on transportation 

construction projects let by the state department of 

transportation is subject to the special provisions of this 

subsection. 

a. A contractor awarded a contract for a transportation 

construction project is considered the consumer of all 

building materials, building supplies, and equipment and shall 

pay sales tax to the supplier or remit consumer use tax 

directly to the department. 

b. The contractor is not required to file information with 

the state department of transportation stating the amount of 

goods, wares, or merchandise, or services rendered, furnished, 

or performed and used in the performance of the contract or 

the amount of sales or use tax paid. 

c. The state department of transportation shall file a 

refund claim based on a formula that considers the following: 

(1) The quantity of material to complete the contract, and 

quantities of items of work. 

(2) The estimated cost of these materials included in the 

items of work, and the state sales or use tax to be paid on 

the tax rate in effect in section 423.2. The quantity of 

materials shall be determined after each letting based on the 

contract quantities of all items of work let to contract. The 

quantity of individual component materials required for each 

item shall be determined and maintained in a database. The 

total quantities of materials shall be determined by 

multiplying the quantities of component materials for each 

contract item of work by the total quantities of each contract 

item for each letting. Where variances exist in the cost of 

materials, the lowest cost shall be used as the base cost. 

d. Only the state sales or use tax is refundable. Local 

option taxes paid by the contractor are not refundable. 
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3. A relief agency may apply to the director for refund of 

the amount of sales or use tax imposed and paid upon sales to 

it of any goods, wares, merchandise, or services furnished, 

used for free distribution to the poor and needy. 

a. The refunds may be obtained only in the following 

amounts and manner and only under the following conditions: 

(1) On forms furnished by the department, and filed within 

the time as the director shall provide by rule, the relief 

agency shall report to the department the total amount or 

amounts, valued in money, expended directly or indirectly for 

goods, wares, merchandise, or services furnished, used for 

free distribution to the poor and needy. 

(2) On these forms the relief agency shall separately list 

the persons making the sales to it or to its order, together 

with the dates of the sales, and the total amount so expended 

by the relief agency. 

(3) The relief agency must prove to the satisfaction of 

the director that the person making the sales has included the 

amount thereof in the computation of the sales price of such 

person and that such person has paid the tax levied by this 

subchapter or subchapter III, based upon such computation of 

the sales price. 

b. If satisfied that the foregoing conditions and 

requirements have been complied with, the director shall 

refund the amount claimed by the relief agency. 

SUBCHAPTER III 

USE TAX 

Sec. 98. NEW SECTION. 423.5 IMPOSITION OF TAX. 

An excise tax at the rate of five percent of the purchase 

price or installed purchase price is imposed on the following: 

1. The use in this state of tangible personal property as 

defined in section 423.1, including aircraft subject to 

registration under section 328.20, purchased for use in this 

state. For the purposes of this subchapter, the furnishing or 

use of the following services is also treated as the use of 

tangible personal property: optional service or warranty 

contracts, except residential service contracts regulated 
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under chapter 523C, vulcanizing, recapping, or retreading 

services, engraving, photography, retouching, printing, or 

binding services, and communication service when furnished or 

delivered to consumers or users within this state. 

2. The use of manufactured housing in this state, on the 

purchase price if the manufactured housing is sold in the form 

of tangible personal property or on the installed purchase 

price if the manufactured housing is sold in the form of 

realty. 

3. The use of leased vehicles, on the amount subject to 

tax as calculated pursuant to section 423.27. 

4. Purchases of tangible personal property made from the 

government of the United States or any of its agencies by 

ultimate consumers shall be subject to the tax imposed by this 

section. Services purchased from the same source or sources 

shall be subject to the service tax imposed by this subchapter 

and apply to the user of the services. 

5. The use in this state of services enumerated in section 

423.2. This tax is applicable where services are furnished in 

this state or where the product or result of the service is 

used in this state. 

6. The excise tax is imposed upon every person using the 

property within this state until the tax has been paid 

directly to the county treasurer, the state department of 

transportation, a retailer, or the department. This tax is 

imposed on every person using the services or the product of 

the services in this state until the user has paid the tax 

either to an Iowa use tax permit holder or to the department. 

7. For the purpose of the proper administration of the use 

tax and to prevent its evasion, evidence that tangible 

personal property was sold by any person for delivery in this 

state shall be prima facie evidence that such tangible 

personal property was sold for use in this state. 

Sec. 99. NEW SECTION. 423.6 EXEMPTIONS. 

The use in this state of the following tangible personal 

property and services is exempted from the tax imposed by this 

subchapter: 
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1. Tangible personal property and enumerated services, the 

sales price from the sale of which are required to be included 

in the measure of the sales tax, if that tax has been paid to 

the department or the retailer. This exemption does not 

include vehicles subject to registration or subject only to 

the issuance of a certificate of title. 

2. The sale of tangible personal property or the 

furnishing of services in the regular course of business. 

3. Property used in processing. The use of property in 

processing within the meaning of this subsection shall mean 

and include any of the following: 

a. Any tangible personal property including containers 

which it is intended shall, by means of fabrication, 

compounding, manufacturing, or germination, become an integral 

part of other tangible personal property intended to be sold 

ultimately at retail, and containers used in the collection, 

recovery, or return of empty beverage containers subject to 

chapter 4SSC. 

b. Fuel which is consumed in creating power, heat, or 

steam for processing or for generating electric current. 

c. Chemicals, solvents, sorbents, or reagents, which are 

directly used and are consumed, dissipated, or depleted in 

processing tangible personal property which is intended to be 

sold ultimately at retail, and which may not become a 

component or integral part of the finished product. 

d. The distribution to the public of free newspapers or 

shoppers guides shall be deemed a retail sale for purposes of 

the processing exemption in this subsection. 

4. All articles of tangible personal property brought into 

the state of Iowa by a nonresident individual for the 

individual's use or enjoyment while within the state. 

5. Services exempt from taxation by the provisions of 

section 423.3. 

6. Tangible personal property or services the sales price 

of which is exempt from the sales tax under section 423.3, 

except subsections 39 and 73, as it relates to the sale, but 

not the lease or rental, of vehicles subject to registration 
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or subject only to the issuance of a certificate of title and 

as it relates to aircraft subject to registration under 

section 328.20. 

7. Advertisement and promotional material and matter, seed 

catalogs, envelopes for same, and other similar material 

temporarily stored in this state which are acquired outside of 

Iowa and which, subsequent to being brought into this state, 

are sent outside of Iowa, either singly or physically attached 

to other tangible personal property sent outside of Iowa. 

8. Vehicles, as defined in section 321.1, subsections 41, 

64A, 71, 85, and 88, except such vehicles subject to 

registration which are designed primarily for carrying 

persons, when purchased for lease and actually leased to a 

lessee for use outside the state of Iowa and the subsequent 

sole use in Iowa is in interstate commerce or interstate 

transportation. 

9. Tangible personal property which, by means of 

fabrication, compounding, or manufacturing, becomes an 

integral part of vehicles, as defined in section 321.1, 

subsections 41, 64A, 71, 85, and 88, manufactured for lease 

and actually leased to a lessee for use outside the state of 

Iowa and the subsequent sole use in Iowa is in interstate 

commerce or interstate transportation. Vehicles subject to 

registration which are designed primarily for carrying persons 

are excluded from this subsection. 

10. Vehicles subject to registration which are transferred 

from a business or individual conducting a business within 

this state as a sole proprietorship, partnership, or limited 

liability company to a corporation formed by the sole 

proprietorship, partnership, or limited liability company for 

the purpose of continuing the business when all of the stock 

of the corporation so formed is owned by the sole proprietor 

and the sole proprietor's spouse, by all the partners in the 

case of a partnership, or by all the members in the case of a 

limited liability company. This exemption is equally 

available where the vehicles subject to registration are 

transferred from a corporation to a sole proprietorship, 
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partnership, or limited liability company formed by that 

corporation for the purpose of continuing the business when 

all of the incidents of ownership are owned by the same person 

or persons who were stockholders of the corporation. 

This exemption also applies where the vehicles subject to 

registration are transferred from a corporation as part of the 

liquidation of the corporation to its stockholders if within 

three months of such transfer the stockholders retransfer 

those vehicles subject to registration to a sole 

proprietorship, partnership, or limited liability company for 

the purpose of continuing the business of the corporation when 

all of the incidents of ownership are owned by the same person 

or persons who were stockholders of the corporation. 

IDA. Vehicles subject to registration which are 

transferred from a corporation that is primarily engaged in 

the business of leasing vehicles subject to registration to a 

corporation that is primarily engaged in the business of 

leasing vehicles subject to registration when the transferor 

and transferee corporations are part of the same controlled 

group for federal income tax purposes. 

11. Vehicles registered or operated under chapter 326 and 

used substantially in interstate commerce, section 423.5, 

subsection 7, notwithstanding. For purposes of this 

subsection, "substantially in interstate commerce" means that 

a minimum of twenty-five percent of the miles operated by the 

vehicle accrues in states other than Iowa. This subsection 

applies only to vehicles which are registered for a gross 

weight of thirteen tons or more. 

For purposes of this subsection, trailers and semitrailers 

registered or operated under chapter 326 are deemed to be used 

substantially in interstate commerce and to be registered for 

a gross weight of thirteen tons or more. 

For the purposes of this subsection, if a vehicle meets the 

requirement that twenty-five percent of the miles operated 

accrues in states other than Iowa in each year of the first 

four-year period of operation, the exemption from use tax 

shall continue until the vehicle is sold or transferred. If 
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the vehicle is found to have not met the exemption 

requirements or the exemption was revoked, the value of the 

vehicle upon which the use tax shall be imposed is the book or 

market value, whichever is less, at the time the exemption 

requirements were not met or the exemption was revoked. 

12. Mobile homes and manufactured housing the use of which 

has previously been subject to the tax imposed under this 

subchapter and for which that tax has been paid. 

13. Mobile homes to the extent of the portion of the 

purchase price of the mobile home which is not attributable to 

the cost of the tangible personal property used in the 

processing of the mobile home, and manufactured housing to the 

extent of the purchase price or the installed purchase price 
of the manufactured housing which is not attributable to the 

cost of the tangible personal property used in the processing 

of the manufactured housing. For purposes of this exemption, 

the portion of the purchase price which is not attributable to 

the cost of the tangible personal property used in the 

processing of the mobile home is forty percent and the portion 

of the purchase price or installed purchase price which is not 

attributable to the cost of the tangible personal property 
used in the processing of the manufactured housing is forty 

percent. 

14. Tangible personal property used or to be used as a 

ship, barge, or waterborne vessel which is used or to be used 

primarily in or for the transportation of property or cargo 

for hire on the rivers bordering the state or as materials or 

parts of such ship, barge, or waterborne vessel. 

15. Vehicles subject to registration in any state when 

purchased for rental or registered and titled by a motor 

vehicle dealer licensed pursuant to chapter 322 for rental 

use, and held for rental for a period of one hundred twenty 

days or more and actually rented for periods of sixty days or 

less by a person regularly engaged in the business of renting 

vehicles including, but not limited to, motor vehicle dealers 

licensed pursuant to chapter 322 who rent automobiles to 

users, if the rental of the vehicles is subject to taxation 
under chapter 423C. 
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16. Motor vehicles subject to registration which were 

registered and titled between July 1, 1982, and July 1, 1992, 

to a motor vehicle dealer licensed under chapter 322 and which 

were rented to a user as defined in section 423C.2 if the 

following occurred: 

a. The dealer kept the vehicle on the inventory of 

vehicles for sale at all times. 

b. The vehicle was to be immediately taken from the user 

of the vehicle when a buyer was found. 

c. The user was aware of this situation. 

17. Vehicles subject to registration under chapter 321, 

with a gross vehicle weight rating of less than sixteen 

thousand pounds, excluding motorcycles and motorized bicycles, 

when purchased for lease and titled by the lessor licensed 

pursuant to chapter 321F and actually leased for a period of 

twelve months or more if the lease of the vehicle is subject 

to taxation under section 423.27. 

A lessor may maintain the exemption from use tax under this 

subsection for a qualifying lease that terminates at the 

conclusion or prior to the contracted expiration date, if the 

lessor does not use the vehicle for any purpose other than for 

lease. Once the vehicle is used by the lessor for a purpose 

other than for lease, the exemption from use tax under this 

subsection no longer applies and, unless there is an exemption 

from the use tax, use tax is due on the fair market value of 

the vehicle determined at the time the lessor uses the vehicle 

for a purpose other than for lease, payable to the department. 

If the lessor holds the vehicle exclusively for sale, use tax 

is due and payable on the purchase price of the vehicle at the 

time of purchase pursuant to this subchapter. 

18. Aircraft for use in a scheduled interstate federal 

aviation administration certificated air carrier operation. 

19. Aircraft; tangible personal property permanently 

affixed or attached as a component part of the aircraft, 

including but not limited to repair or replacement materials 

or parts; and all services used for aircraft repair, 

remodeling, and maintenance services when such services are 
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performed on aircraft, aircraft engines, or aircraft component 

materials or parts. For the purposes of this exemption, 

"aircraft II means aircraft used in a scheduled interstate 

federal aviation administration certificated air carrier 

operation. 

20. Tangible personal property permanently affixed or 

attached as a component part of the aircraft, including but 

not limited to repair or replacement materials or parts; and 

all services used for aircraft repair, remodeling, and 

maintenance services when such services are performed on 

aircraft, aircraft engines, or aircraft component materials or 

parts. For the purposes of this exemption, "aircraft" means 

aircraft used in a nonscheduled interstate federal aviation 

administration certificated air carrier operation operating 
under 14 C.F.R., ch. 1, pt. 135. 

21. Aircraft sold to an aircraft dealer who in turn rents 

or leases the aircraft if all of the following apply: 

a. The aircraft is kept in the inventory of the dealer for 

sale at all times. 

b. The dealer reserves the right to immediately take the 
aircraft from the renter or lessee when a buyer is found. 

c. The renter or lessee is aware that the dealer will 

immediately take the aircraft when a buyer is found. 

If an aircraft exempt under this subsection is used for any 

purpose other than leasing or renting, or the conditions in 

paragraphs "a", "b ll
, and "C ll are not continuously met, the 

dealer claiming the exemption under this subsection is liable 

for the tax that would have been due except for this 

subsection. The tax shall be computed upon the original 

purchase price. 

22. The use in this state of building materials, supplies, 

or equipment, the sale or use of which is not treated as a 

retail sale or a sale at retail under section 423.2, 

subsection 1. 

23. Exempted from the purchase price of any vehicle 

subject to registration is: 
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a. The amount of any cash rebate which is provided by a 

motor vehicle manufacturer to the purchaser of the vehicle 

subject to registration so long as the rebate is applied to 

the purchase price of the vehicle. 

b. That in transactions, except those subject to paragraph 

"c", in which tangible personal property is traded toward the 

purchase price of other tangible personal property the 

purchase price is only that portion of the purchase price 

which is payable in money to the retailer if the following 

conditions are met: 

(1) The tangible personal property traded to the retailer 

is the type of property normally sold in the regular course of 

the retailer's business. 

(2) The tangible personal property traded to the retailer 

is intended by the retailer to be ultimately sold at retail or 

is intended to be used by the retailer or another in the 

remanufacturing of a like item. 

c. In a transaction between persons, neither of which is a 

retailer of vehicles subject to registration, in which a 

vehicle subject to registration is traded toward the purchase 

price of another vehicle subject to registration, the amount 

of the trade-in value allowed on the vehicle subject to 

registration traded. 

SUBCHAPTER IV 

UNIFORM SALES AND USE TAX ADMINISTRATION ACT 

Sec. 100. NEW SECTION. 423.7 TITLE. 

This subchapter shall be known and may be cited as the 

"Uniform Sales and Use Tax Administration Act". 

Sec. 101. NEW SECTION. 423.8 LEGISLATIVE FINDING AND 

INTENT. 

The general assembly finds that Iowa should enter into an 

agreement with one or more states to simplify and modernize 

sales and use tax administration in order to substantially 

reduce the burden of tax compliance for all sellers and for 

all types of commerce. It is the intent of the general 

assembly that entering into this agreement will lead to 

simplification and modernization of the sales and use tax law 
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and not to the imposition of new taxes or an increase or 

decrease in the existing number of exemptions, unless such a 

result is unavoidable under the terms of the agreement. 

Sec. 102. NEW SECTION. 423.9 AUTHORITY TO ENTER 

AGREEMENT AND TO REPRESENT THE STATE. 

The director is authorized and directed to enter into the 

streamlined sales and use tax agreement with one or more 

states to simplify and modernize sales and use tax 

administration in order to substantially reduce the burden of 

tax compliance for all sellers and for all types of commerce. 

The director is further authorized to take other actions 

reasonably required to implement the provisions set forth in 

this chapter. Other actions authorized by this section 

include, but are not limited to, the adoption of rules and the 

joint procurement, with other member states, of goods and 

services in furtherance of the cooperative agreement. 

The director or the director's designee is authorized to be 

a member of the governing board established pursuant to the 

agreement and to represent Iowa before that body. 

Sec. 103. NEW SECTION. 423.10 RELATIONSHIP TO STATE LAW. 

Entry into the agreement by the director does not amend or 

modify any law of this state. Implementation of any condition 

of the agreement in this state, whether adopted before, at, or 

after membership of this state in the agreement, shall be by 

action of the general assembly. 

Sec. 104. NEW SECTION. 423.11 AGREEMENT REQUIREMENTS. 

The director shall not enter into the agreement unless the 

agreement requires each state to abide by the following 

requirements: 

1. UNIFORM STATE RATE. The agreement must set 

restrictions to achieve more uniform state rates through the 

following: 

a. Limiting the number of state rates. 

b. Limiting the application of maximums on the amount of 

state tax that is due on a transaction. 

c. Limiting the application of thresholds on the 

application of state tax. 
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2. UNIFORM STANDARDS. The agreement must establish 

uniform standards for the following: 

a. The sourcing of transactions to taxing jurisdictions. 

b. The administration of exempt sales. 

c. The allowances a seller can take for bad debts. 

d. Sales and use tax returns and remittances. 

3. UNIFORM DEFINITIONS. The agreement must require states 

to develop and adopt uniform definitions of sales and use tax 

terms. The definitions must enable a state to preserve its 

ability to make policy choices not inconsistent with the 

uniform definitions. 

4. CENTRAL REGISTRATION. The agreement must provide a 

central, electronic registration system that allows a seller 

to register to collect and remit sales and use taxes for all 

member states. 

5. NO NEXUS ATTRIBUTION. The agreement must provide that 

registration with the central registration system and the 

collection of sales and use taxes in the member states must 

not be used as a factor in determining whether the seller has 

nexus with a state for any tax. 

6. LOCAL SALES AND USE TAXES. The agreement must provide 

for reduction of the burdens of complying with local sales and 

use taxes through the following: 

a. Restricting variances between the state and local tax 

bases. 

b. Requiring states to administer any sales and use taxes 

levied by local jurisdictions within the state so that sellers 

collecting and remitting these taxes must not have to register 

or file returns with, remit funds to, or be subject to 

independent audits from local taxing jurisdictions. 

c. Restricting the frequency of changes in the local sales 

and use tax rates and setting effective dates for the 

application of local jurisdictional boundary changes to local 

sales and use taxes. 

d. Providing notice of changes in local sales and use tax 

rates and of changes in the boundaries of local taxing 

jurisdictions. 
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7. MONETARY ALLOWANCES. The agreement must outline any 

monetary allowances that are to be provided by the states to 

sellers or certified service providers. 

8. STATE COMPLIANCE. The agreement must require each 

state to certify compliance with the terms of the agreement 

prior to joining and to maintain compliance, under the laws of 

the member state, with all provisions of the agreement while a 

member. 

9. CONSUMER PRIVACY. The agreement must require each 

state to adopt a uniform policy for certified service 

providers that protects the privacy of consumers and maintains 

the confidentiality of tax information. 

10. ADVISORY COUNCILS. The agreement must provide for the 

appointment of an advisory council of private sector 

representatives and an advisory council of nonmember state 

representatives to consult with in the administration of the 

agreement. 

Sec. 105. NEW SECTION. 423.12 LIMITED BINDING AND 

BENEFICIAL EFFECT. 

1. The agreement binds and inures only to the benefit of 

Iowa and the other member states. A person, other than a 

member state, is not an intended beneficiary of the agreement. 

Any benefit to a person other than a member state is 

established by the law of Iowa and not by the terms of the 

agreement. 

2. A person shall not have any cause of action or defense 

under the agreement or by virtue of this state's entry into 

the agreement. A person may not challenge, in any action 

brought under any provision of law, any action or inaction by 

any department, agency, or other instrumentality of this 

state, or any political subdivision of this state on the 

ground that the action or inaction is inconsistent with the 

agreement. 

3. A law of this state, or the application of it, shall 

not be declared invalid as to any such person or circumstance 

on the ground that the provision or application is 

inconsistent with the agreement. 
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SUBCHAPTER V 

SALES AND USE TAX ACT -- ADMINISTRATION OF 

RETAILERS NOT REGISTERED UNDER THE AGREEMENT AND OF 

CONSUMERS OBLIGATED TO PAY USE TAX DIRECTLY 

Sec. 106. NEW SECTION. 423.13 PURPOSE OF THIS 

SUBCHAPTER. 

The purpose of this subchapter is to provide for the 

administration and collection of sales or use tax on the part 

of retailers who are not registered under the agreement and 

for the collection of use tax on the part of consumers who are 

obligated to pay that tax directly. Any application of the 

sections of this subchapter to retailers registered under the 

agreement is only by way of incorporation by reference into 

subchapter VI of this chapter. 

Sec. 107. NEW SECTION. 423.14 SALES AND USE TAX 

COLLECTION. 

1. a. Sales tax, other than that described in paragraph 

"c", shall be collected by sellers who are retailers or by 

their agents. Sellers or their agents shall, as far as 

practicable, add the sales tax, or the average equivalent 

thereof, to the sales price or charge, less trade-ins allowed 

and taken and when added such tax shall constitute a part of 

the sales price or charge, shall be a debt from consumer or 

user to seller or agent until paid, and shall be recoverable 

at law in the same manner as other debts. 

b. In computing the tax to be collected as the result of 

any transaction, the tax computation must be carried to the 

third decimal place. Whenever the third decimal place is 

greater than four, the tax must be rounded up to the next 

whole cent; whenever the third decimal place is four or less, 

the tax must be rounded downward to a whole cent. Sellers may 

elect to compute the tax due on transactions on an item or 

invoice basis. Sellers are not required to use a bracket 

system. 

c. The tax imposed upon those sales of motor vehicle fuel 

which are subject to tax and refund under chapter 452A shall 

be collected by the state treasurer by way of deduction from 
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refunds otherwise allowable under that chapter. The treasurer 

shall transfer the amount of such deductions from the motor 

vehicle fuel tax fund to the special tax fund. 

2. Use tax shall be collected in the following manner: 

a. The tax upon the use of all vehicles subject to 

registration or subject only to the issuance of a certificate 

of title or the tax upon the use of manufactured housing shall 

be collected by the county treasurer or the state department 

of transportation pursuant to sections 423.26 and 423.27. The 

county treasurer shall retain one dollar from each tax payment 

collected, to be credited to the county general fund. 

b. The tax upon the use of all tangible personal property 

other than that enumerated in paragraph "a", which is sold by 

a seller who is a retailer maintaining a place of business in 

this state, or by such other retailer or agent as the director 

shall authorize pursuant to section 423.30, shall be collected 

by the retailer or agent and remitted to the department, 

pursuant to the provisions of paragraph "e", and sections 

423.24, 423.29, 423.30, 423.32, and 423.33. 

c. The tax upon the use of all tangible personal property 

not paid pursuant to paragraphs "a" and "b" shall be paid to 

the department directly by any person using the property 

within this state, pursuant to the provisions of section 

423.34. 

d. The tax imposed on the use of services enumerated in 

section 423.5 shall be collected, remitted, and paid to the 

department of revenue and finance in the same manner as use 

tax on tangible personal property is collected, remitted, and 

paid under this subchapter. 

e. All persons obligated by paragraph "a", "b", or lid", to 

collect use tax shall, as far as practicable, add that tax, or 

the average equivalent thereof, to the purchase price, less 

trade-ins allowed and taken, and when added the tax shall 

constitute a part of the purchase price. Use tax which this 

section requires to be collected by a retailer and any tax 

collected pursuant to this section by a retailer shall 

constitute a debt owed by the retailer to this state. Tax 
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which must be paid directly to the department, pursuant to 

paragraph "c" or "d", is to be computed and added by the 

consumer or user to the purchase price in the same manner as 

this paragraph requires a seller to compute and add the tax. 

The tax shall be a debt from the consumer or user to the 

department until paid, and shall be recoverable at law in the 

same manner as other debts. 
Sec. 108. NEW SECTION. 423.15 GENERAL SOURCING RULES. 

All sellers obligated to collect Iowa sales or use tax 

shall use the standards set out in this section to determine 

where sales of products occur, excluding sales enumerated in 

section 423.16. These provisions apply regardless of the 

characterization of a product as tangible personal property, a 

digital good, or a service, excluding telecommunications 

services. This section only applies to determine a seller's 

obligation to payor collect and remit a sales or use tax with 

respect to the seller's sale of a product. This section does 

not affect the obligation of a purchaser or lessee to remit 

tax on the use of the product to the taxing jurisdictions in 

which the use occurs. A seller's obligation to collect Iowa 

sales tax or Iowa use tax only occurs if the sale is sourced 
to this state. The application of whether Iowa sales tax 

applies to sales sourced to Iowa depends upon where the sale 

is consummated by delivery. 

1. Sales, excluding leases or rentals other than leases or 

rentals set out in subsection 2, of products shall be sourced 

as follows: 

a. When the product is received by the purchaser at a 

business location of the seller, the sale is sourced to that 

business location. 

b. When the product is not received by the purchaser at a 

business location of the seller, the sale is sourced to the 

location where receipt by the purchaser or the purchaser's 

donee, designated as such by the purchaser, occurs, including 

the location indicated by instructions for delivery to the 

purchaser or donee, known to the seller. 
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c. When paragraphs "a" and "b" do not apply, the sale is 

sourced to the location indicated by an address for the 

purchaser that is available from the business records of the 

seller that are maintained in the ordinary course of the 

seller's business when use of this address does not constitute 

bad faith. 

d. When paragraphs "a", "b", and "c" do not apply, the 

sale is sourced to the location indicated by an address for 

the purchaser obtained during the consummation of the sale, 

including the address of a purchaser's payment instrument, if 

no other address is available, when use of this address does 

not constitute bad faith. 

e. When paragraphs "a", "b", "c", and lid" do not apply, 

including the circumstance where the seller is without 

sufficient information to apply the previous rules, then the 

location will be determined by the address from which tangible 

personal property was shipped, from which the digital good or 

the computer software delivered electronically was first 

available for transmission by the seller, or from which the 

service was provided disregarding for these purposes any 

location that merely provided the digital transfer of the 

product sold. 

2. The lease or rental of tangible personal property, 

other than property identified in subsection 3 or section 

423.16, shall be sourced as follows: 

a. For a lease or rental that requires recurring periodic 

payments, the first periodic payment is sourced the same as a 

retail sale in accordance with the provisions of subsection 1. 

Periodic payments made subsequent to the first payment are 

sourced to the primary property location for each period 

covered by the payment. The primary property location shall 

be as indicated by an address for the property provided by the 

lessee that is available to the lessor from its records 

maintained in the ordinary course of business, when use of 

this address does not constitute bad faith. The property 

location shall not be altered by intermittent use at different 

locations, such as use of business property that accompanies 

employees on business trips and service calls. 
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b. For a lease or rental that does not require recurring 

periodic payments, the payment is sourced the same as a retail 

sale in accordance with the provisions of subsection 1. 

c. This subsection does not affect the imposition or 

computation of sales or use tax on leases or rentals based on 

a lump sum or accelerated basis, or on the acquisition of 

property for lease. 

3. The retail sale, including lease or rental, of 

transportation equipment shall be sourced the same as a retail 

sale in accordance with the provisions of subsection 1, 

notwithstanding the exclusion of lease or rental in that 

subsection. "Transportation equipment" means any of the 

following: 

a. Locomotives or railcars that are utilized for the 

carriage of persons or property in interstate commerce. 

b. Trucks and truck-tractors with a gross vehicle weight 

rating of ten thousand one pounds or greater, trailers, 

semitrailers, or passenger buses that meet both of the 

following requirements: 

(1) Are registered through the international registration 

plan. 

(2) Are operated under authority of a carrier authorized 

and certificated by the United States department of 

transportation or another federal authority to engage in the 

carriage of persons or property in interstate commerce. 

c. Aircraft that are operated by air carriers authorized 

and certificated by the United States department of 

transportation or another federal or a foreign authority to 

engage in the carriage of persons or property in interstate or 

foreign commerce. 

d. Containers designed for use on and component parts 

attached or secured on the items set forth in paragraphs "a" 

through "c". 

Sec. 109. NEW SECTION. 423.16 TRANSACTIONS TO WHICH THE 

GENERAL SOURCING RULES DO NOT APPLY. 

Section 423.15 does not apply to sales or use taxes levied 

on the following: 
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1. The retail sale or transfer of watercraft, modular 

homes, manufactured housing, or mobile homes, and the retail 

sale, excluding lease or rental, of motor vehicles, trailers, 

semitrailers, or aircraft that do not qualify as 

transportation equipment, as defined in section 423.15, 

subsection 3. 

2. The lease or rental of motor vehicles, trailers, 

semitrailers, or aircraft that do not qualify as 

transportation equipment, as defined in section 423.15, 

subsection 3, which shall be sourced in accordance with 

section 423.17. 

3. Transactions to which the multiple points use exemption 

is applicable, which shall be sourced in accordance with 

section 423.18. 

4. Transactions to which direct mail sourcing is 

applicable, which shall be sourced in accordance with section 

423.19. 

5. Telecommunications services, as set out in section 

423.20, which shall be sourced in accordance with section 

423.20, subsection 2. 

Sec. 110. NEW SECTION. 423.17 SOURCING RULES FOR VARIOUS 

TYPES OF LEASED OR RENTED EQUIPMENT WHICH IS NOT 

TRANSPORTATION EQUIPMENT. 

The lease or rental of motor vehicles, trailers, 

semitrailers, or aircraft that do not qualify as 

transportation equipment, as defined in section 423.15, 

subsection 3, shall be sourced as follows: 

1. For a lease or rental that requires recurring periodic 

payments, each periodic payment is sourced to the primary 

property location. The primary property location shall be as 

indicated by an address for the property provided by the 

lessee that is available to the lessor from its records 

maintained in the ordinary course of business, when use of 

this address does not constitute bad faith. This location 

shall not be altered by intermittent use at different 

locations. 
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2. For a lease or rental that does not require recurring 

periodic payments, the payment is sourced the same as a retail 

sale in accordance with the provisions of section 423.15, 

subsection 1. 

3. This section does not affect the imposition or 

computation of sales or use tax on leases or rentals based on 

a lump sum or accelerated basis, or on the acquisition of 

property for lease. 

Sec. Ill. NEW SECTION. 423.18 MULTIPLE POINTS OF USE 

EXEMPTION FORMS. 

A business purchaser that is not a holder of a direct pay 

tax permit pursuant to section 423.36 that knows at the time 

of its purchase of a digital good, computer software delivered 

electronically, or a service that the digital good, computer 

software delivered electronically, or service will be 

concurrently available for use in more than one jurisdiction 

shall deliver to the seller in conjunction with its purchase a 

"multiple points of use" or "MPU" exemption form disclosing 

this fact. 

1. Upon receipt of the MPU exemption form, the seller is 

relieved of all obligation to collect, pay, or remit the 

applicable tax and the purchaser shall be obligated to 

collect, pay, or remit the applicable tax on a direct pay 

basis. 

2. A purchaser delivering the MPU exemption form may use 

any reasonable, but consistent and uniform, method of 

apportionment that is supported by the purchaser's business 

records as they exist at the time of the consummation of the 

sale. 

3. The MPU exemption form will remain in effect for all 

future sales by the seller to the purchaser except as to the 

subsequent sale's specific apportionment that is governed by 

the principle of subsection 2 and the facts existing at the 

time of the sale until it is revoked in writing. 

4. A holder of a direct pay tax permit under section 

423.36 shall not be required to deliver an MPU exemption form 

to the seller. A direct pay tax permit holder shall follow 
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the provisions of subsection 2 in apportioning the tax due on 

a digital good, computer software delivered electronically, or 

service that will be concurrently available for use in more 

than one jurisdiction. 

Sec. 112. NEW SECTION. 423.19 DIRECT MAIL SOURCING. 

1. Notwithstanding section 423.15, a purchaser of direct 

mail that is not a holder of a direct pay tax permit pursuant 

to section 423.36 shall provide to the seller in conjunction 

with the purchase either a direct mail form or information to 

show the jurisdictions to which the direct mail is delivered 

to recipients. 

a. Upon receipt of the direct mail form, the seller is 

relieved of all obligations to collect, pay, or remit the 

applicable tax and the purchaser is obligated to payor remit 

the applicable tax on a direct pay basis. A direct mail form 

shall remain in effect for all future sales of direct mail by 

the seller to the purchaser until it is revoked in writing. 

b. Upon receipt of information from the purchaser showing 

the jurisdictions to which the direct mail is delivered to 

recipients, the seller shall collect the tax according to the 

delivery information provided by the purchaser. In the 

absence of bad faith, the seller is relieved of any further 

obligation to collect tax on any transaction where the seller 

has collected tax pursuant to the delivery information 

provided by the purchaser. 

2. If the purchaser of direct mail does not have a direct 

pay tax permit and does not provide the seller with either a 

direct mail form or delivery information, as required by 

subsection 1, the seller shall collect the tax according to 

section 423.15, subsection 1, paragraph "ell. Nothing in this 

subsection shall limit a purchaser IS obligation for sales or 

use tax to any state to which the direct mail is delivered. 

3. If a purchaser of direct mail provides the seller with 

documentation of direct pay authority, the purchaser shall not 

be required to provide a direct mail form or delivery 

information to the seller. 
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Sec. 113. NEW SECTION. 423.20 TELECOMMUNICATIONS SERVICE 

SOURCING. 

1. As used in this section: 

a. "Air-to-ground radiotelephone service" means a radio 

service, as that term is used in 47 C.F.R. S 22.99, in which 

common carriers are authorized to offer and provide radio 

telecommunications service for hire to subscribers in 

aircraft. 

b. "Call-by-call basis" means any method of charging for 

the telecommunications service where the price is measured by 

individual calls. 

c. "Communications channel" means a physical or virtual 

path of communications over which signals are transmitted 

between or among customer channel termination points. 

d. "Customer" means the person or entity that contracts 

with the seller of the telecommunications service. If the end 

user of the telecommunications service is not the contracting 

party, the end user of the telecommunications service is the 

customer of the telecommunications service, but this sentence 

only applies for the purpose of sourcing sales of the 

telecommunications service under this section. "Customer" 

does not include a reseller of a telecommunications service or 

for mobile telecommunications service of a serving carrier 

under an agreement to serve the customer outside the home 

service provider's licensed service area. 

e. "Customer channel termination point" means the location 

where the customer either inputs or receives the 

communications. 

f. "End user" means the person who utilizes the 

telecommunications service. In the case of an entity, "end 

user" means the individual who utilizes the service on behalf 

of the entity. 

g. "Home service provider" means the same as that term is 

defined in the federal Mobile Telecommunications Sourcing Act, 

Pub. L. No. 106-252, 4 U.S.C. S 124(5). 

h. "Mobile telecommunications service" means the same as 

that term is defined in federal Mobile Telecommunications 

Sourcing Act, Pub. L. No. 106-252, 4 U.S.C. S 124(7). 
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i. "Place of primary use" means the street address 

representative of where the customer's use of the 

telecommunications service primarily occurs, which must be the 

residential street address or the primary business street 

address of the customer. In the case of mobile 

telecommunications service, "place of primary use" must be 

within the licensed service area of the home service provider. 

j. "Postpaid calling service" means the telecommunications 

service obtained by making a payment on a call-by-call basis 

either through the use of a credit card or payment mechanism 

such as a bank card, travel card, credit card, or debit card, 

or by charge made to a telephone number which is not 

associated with the origination or termination of the 

telecommunications service. A "postpaid calling service" 
includes a telecommunications service that would be a prepaid 

calling service except it is not exclusively a 

telecommunications service. 

k. "Prepaid calling service" means the right to access 

exclusively telecommunications services, which must be paid 

for in advance and which enables the origination of calls 

using an access number or authorization code, whether manually 

or electronically dialed, and that is sold in predetermined 
units or dollars of which the amount declines with use in a 
known amount. 

1. "Private communication service" means a 

telecommunications service that entitles the customer to 

exclusive or priority use of a communications channel or group 

of channels between or among termination points, regardless of 

the manner in which such channel or channels are connected, 

and includes switching capacity, extension lines, stations, 

and any other associated services that are provided in 

connection with the use of such channel or channels. 

m. "Service address" means one of the following: 

(1) The location of the telecommunications equipment to 

which a customer's call is charged and from which the call 

originates or terminates, regardless of where the call is 
billed or paid. 
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(2) If the location in subparagraph (1) is not known, 

"service address" means the origination point of the signal of 

the telecommunications service first identified by either the 

seller's telecommunications system or in information received 

by the seller from its service provider, where the system used 

to transport such signals is not that of the seller. 

(3) If the locations in subparagraphs (1) and (2) are not 

known, the "service address" means the location of the 

customer's place of primary use. 

2. Sales of telecommunications services shall be sourced 

in the following manner: 

a. Except for the defined telecommunications services in 

paragraph "c", the sale of telecommunications services sold on 

a call-by-call basis shall be sourced to one of the following: 

(1) Each level of taxing jurisdiction where the call 

originates and terminates in that jurisdiction. 

(2) Each level of taxing jurisdiction where the call 

either originates or terminates and in which the service 

address is also located. 

b. Except for the defined telecommunications services in 

paragraph " C ", a sale of telecommunications services sold on a 

basis other than a call-by-call basis is sourced to the 

customer's place of primary use. 

c. Sale of the following telecommunications services shall 

be sourced to each level of taxing jurisdiction as follows: 

(1) A sale of mobile telecommunications services other 

than air-to-ground radiotelephone service or prepaid calling 

service is sourced to the customer's place of primary use as 

required by the federal Mobile Telecommunications Sourcing 

Act. 

(2) A sale of postpaid calling service is sourced to the 

origination point of the telecommunications signal as first 

identified by either of the following: 

(a) The seller's telecommunications system. 

(b) Information received by the seller from its service 

provider, where the system used to transport such signals is 

not that of the seller. 
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(3) A sale of prepaid calling service is sourced in 

accordance with section 423.15. However, in the case of a 

sale of mobile telecommunications services that is a prepaid 

telecommunications service, the rule provided in section 

423.15, subsection 1, paragraph "e", shall include as an 

option the location associated with the mobile telephone 

number. 
(4) A sale of a private telecommunications service is 

sourced as follows: 

(a) Service for a separate charge related to a customer 

channel termination point is sourced to each level of 

jurisdiction in which such customer channel termination point 

is located. 
(b) Service where all customer termination points are 

located entirely within one jurisdiction or level of 

jurisdiction is sourced in such jurisdiction in which the 

customer channel termination points are located. 

(c) Service for segments of a channel between two customer 

channel termination points located in different jurisdictions 

and which segments of a channel are separately charged is 

sourced fifty percent in each level of jurisdiction in which 
the customer channel termination points are located. 

(d) Service for segments of a channel located in more than 

one jurisdiction or levels of jurisdiction and which segments 

are not separately billed is sourced in each jurisdiction 

based on the percentage determined by dividing the number of 

customer channel termination points in such jurisdiction by 

the total number of customer channel termination points. 

Sec. 114. NEW SECTION. 423.21 BAD DEBT DEDUCTIONS. 

1. For the purposes of this section, "bad debt" means an 

amount properly calculated pursuant to section 166 of the 

Internal Revenue Code then adjusted to exclude financing 

charges or interest, sales or use taxes charged on the 

purchase price, uncollectible amounts on property that remain 

in the possession of the seller until the full purchase price 

is paid, expenses incurred in attempting to collect any debt, 

and repossessed property. 
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2. In computing the amount of tax due, a seller may deduct 

bad debts from the total amount upon which the tax is 

calculated for any return. Any deduction taken or refund paid 

which is attributed to bad debts shall not include interest. 

3. A seller may deduct bad debts on the return for the 

period during which the bad debt is written off as 

uncollectible in the seller's books and records and is 

eligible to be deducted for federal income tax purposes. For 

purposes of this subsection, a seller who is not required to 

file federal income tax returns may deduct a bad debt on a 

return filed for the period in which the bad debt is written 

off as uncollectible in the seller's books and records and 

would be eligible for a bad debt deduction for federal income 

tax purposes if the seller were required to file a federal 

income tax return. 

4. If a deduction is taken for a bad debt and the seller 

subsequently collects the debt in whole or in part, the tax on 

the amount so collected must be paid and reported on the 

return filed for the period in which the collection is made. 

5. A seller may obtain a refund of tax on any amount of 

bad debt that exceeds the amount of taxable sales within the 

period allowed for refund claims by section 423.47. However, 

the period allowed for refund claims shall be measured from 

the due date of the return on which the bad debt could first 

be claimed. 

6. For the purposes of computing a bad debt deduction or 

reporting a payment received on a previously claimed bad debt, 

any payments made on a debt or account shall be applied first 

to the price of the property or service and tax thereon, 

proportionally, and secondly to interest, service charges, and 

any other charges. 

Sec. 115. NEW SECTION. 423.22 TAXATION IN ANOTHER STATE. 

If any person who causes tangible personal property to be 

brought into this state or who uses in this state services 

enumerated in section 423.2 has already paid a tax in another 

state in respect to the sale or use of the property or the 

performance of the service, or an occupation tax in respect to 
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the property or service, in an amount less than the tax 

imposed by subchapter II or III, the provisions of those 

subchapters shall apply, but at a rate measured by the 

difference only between the rate fixed by subchapter II or III 

and the rate by which the previous tax on the sale or use, or 

the occupation tax, was computed. If the tax imposed and paid 

in the other state is equal to or more than the tax imposed by 

those subchapters, then a tax is not due in this state on the 

personal property or service. 

Sec. 116. NEW SECTION. 423.23 SELLERS' AGREEMENTS. 

Agreements between competing sellers, or the adoption of 

appropriate rules and regulations by organizations or 

associations of sellers to provide uniform methods for adding 

sales or use tax or the average equivalent thereof, and which 

do not involve price-fixing agreements otherwise unlawful, are 

expressly authorized and shall be held not in violation of 

chapter 553 or other antitrust laws of this state. The 

director shall cooperate with sellers, organizations, or 

associations in formulating agreements and rules. 

Sec. 117. NEW SECTION. 423.24 ABSORBING TAX PROHIBITED. 

A seller shall not advertise or hold out or state to the 

public or to any purchaser, consumer, or user, directly or 

indirectly, that the taxes or any parts thereof imposed by 

subchapter II or III will be assumed or absorbed by the seller 

or the taxes will not be added to the sales price of the 

property sold, or if added that the taxes or any part thereof 

will be refunded. Any person violating any of the provisions 

of this section within this state is guilty of a simple 

misdemeanor. 

Sec. 118. NEW SECTION. 423.25 DIRECTOR'S POWER TO ADOPT 

RULES. 

The director shall have the power to adopt rules for adding 

the taxes imposed by subchapters II and III, or the average 

equivalents thereof, by providing different methods applying 

uniformly to retailers within the same general classification 

for the purpose of enabling the retailers to add and collect, 

as far as practicable, the amounts of those taxes. 
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Sec. 119. NEW SECTION. 423.26 VEHICLES SUBJECT TO 

REGISTRATION OR ONLY TO THE ISSUANCE OF TITLE -- MANUFACTURED 

HOUSING. 

The use tax imposed upon the use of vehicles subject to 

registration or subject only to the issuance of a certificate 

of title or imposed upon the use of manufactured housing shall 

be paid by the owner of the vehicle or of the manufactured 

housing to the county treasurer or the state department of 

transportation from whom the registration receipt or 

certificate of title is obtained. A registration receipt for 

a vehicle subject to registration or certificate of title 

shall not be issued until the tax has been paid. The county 

treasurer or the state department of transportation shall 

require every applicant for a registration receipt for a 

vehicle subject to registration or certificate of title to 

supply information as the county treasurer or the director 

deems necessary as to the time of purchase, the purchase 

price, installed purchase price, and other information 

relative to the purchase of the vehicle or manufactured 

housing. On or before the tenth day of each month, the county 

treasurer or the state department of transportation shall 

remit to the department the amount of the taxes collected 

during the preceding month. 

A person who willfully makes a false statement in regard to 

the purchase price of a vehicle subject to taxation under this 

section is guilty of a fraudulent practice. A person who 

willfully makes a false statement in regard to the purchase 

price of such a vehicle with the intent to evade the payment 

of tax shall be assessed a penalty of seventy-five percent of 

the amount of tax unpaid and required to be paid on the actual 

purchase price less trade-in allowance. 

Sec. 120. NEW SECTION. 423.27 MOTOR VEHICLE LEASE TAX. 

1. The use tax imposed upon the use of leased vehicles 

subject to registration under chapter 321, with gross vehicle 

weight ratings of less than sixteen thousand pounds, excluding 

motorcycles and motorized bicycles, which are leased by a 

lessor licensed pursuant to chapter 321F for a period of 
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twelve months or more shall be paid by the owner of the 

vehicle to the county treasurer or state department of 

transportation from whom the registration receipt or 

certificate of title is obtained. A registration receipt for 

a vehicle subject to registration or issuance of a certificate 

of title shall not be issued until the tax is paid in the 

initial instance. Tax on the lease transaction that does not 

require titling or registration of the vehicle shall be 

remitted to the department. Tax and the reporting of tax due 

to the department shall be remitted on or before fifteen days 

from the last day of the month that the vehicle lease tax 

becomes due. Failure to timely report or remit any of the tax 

when due shall result in a penalty and interest being imposed 

on the tax due pursuant to section 423.40, subsection 1, and 

section 423.42, subsection 1. 

2. The amount subject to tax shall be computed on each 

separate lease transaction by taking the total of the lease 

payments, plus the down payment, and excluding all of the 

following: 

a. Ti tIe fee. 

b. Registration fees. 

c. Vehicle lease tax pursuant to this section. 

d. Federal excise taxes attributable to the sale of the 

vehicle to the owner or to the lease of the vehicle by the 

owner. 

e. Optional service or warranty contracts subject to tax 

pursuant to section 423.2, subsection 1. 

f. Insurance. 

g. Manufacturer's rebate. 

h. Refundable deposit. 

1. Finance charges, if any, on items listed in paragraphs 

"a" through "h". 

If any or all of the items in paragraphs "a" through "i" 

are excluded from the taxable lease price, the owner shall 

maintain adequate records of the amounts of those items. If 

the parties to a lease enter into an agreement providing that 

the tax imposed under this statute is to be paid by the lessee 
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or included in the monthly lease payments to be paid by the 

lessee, the total cost of the tax shall not be included in the 

computation of lease price for the purpose of taxation under 

this section. The county treasurer, the state department of 

transportation, or the department of revenue and finance shall 

require every applicant for a registration receipt for a 

vehicle subject to tax under this section to supply 

information as the county treasurer or director deems 

necessary as to the date of the lease transaction, the lease 

price, and other information relative to the lease of the 

vehicle. 

3. On or before the tenth day of each month, the county 

treasurer or the state department of transportation shall 

remit to the department the amount of the taxes collected 

during the preceding month. 

4. If the lease is terminated prior to the termination 

date contained in the lease agreement, no refund shall be 

allowed for tax previously paid under this section, except as 

provided in section 322G.4. 

Sec. 121. NEW SECTION. 423.28 SALES TAX REPORT -

DEDUCTION. 

Motor vehicle or trailer dealers, in making their reports 

and returns to the department for the purpose of paying the 

sales tax, shall be permitted to deduct all sales prices from 

retail sales of vehicles subject to registration or subject 

only to the issuance of a certificate of title. Sales prices 

from sales of vehicles subject to registration or subject only 

to the issuance of a certificate of title are exempted from 

the sales tax, but, if required by the director, the sales 

prices shall be included in the returns made by motor vehicle 

or trailer dealers under subchapter II, and proper deductions 

taken pursuant to this section. 

Sec. 122. NEW SECTION. 423.29 COLLECTIONS BY SELLERS. 

Every seller who is a retailer and who is making taxable 

sales of tangible personal property in Iowa shall, at the time 

of selling the property, collect the sales tax. Every seller 

who is a retailer maintaining a place of business in this 
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state and selling tangible personal property for use in Iowa 

shall, at the time of making the sale, whether within or 

without the state, collect the use tax. Sellers required to 

collect sales or use tax shall give to any purchaser a receipt 

for the tax collected in the manner and form prescribed by the 

director. 

Every seller who is a retailer furnishing taxable services 

in Iowa and every seller who is a retailer maintaining a place 

of business in this state and furnishing taxable services in 

Iowa or services outside Iowa if the product or result of the 

service is used in Iowa shall be subject to the provisions of 

the preceding paragraph. 

Sec. 123. NEW SECTION. 423.30 FOREIGN SELLERS NOT 

REGISTERED UNDER THE AGREEMENT. 

The director may, upon application, authorize the 

collection of the use tax by any seller who is a retailer not 

maintaining a place of business within this state and not 

registered under the agreement, who, to the satisfaction of 

the director, furnishes adequate security to ensure collection 

and payment of the tax. Such sellers shall be issued, without 

charge, permits to collect tax subject to any regulations 

which the director shall prescribe. When so authorized, it 

shall be the duty of foreign sellers to collect the tax upon 

all tangible personal property sold, to the retailer's 

knowledge, for use within this state, in the same manner and 

subject to the same requirements as a retailer maintaining a 

place of business within this state. The authority and permit 

may be canceled when, at any time, the director considers the 

security inadequate, or that tax can more effectively be 

collected from the person using property in this state. 

The discretionary power granted in this section is extended 

to apply in the case of foreign retailers furnishing services 

enumerated in section 423.2. 

Sec. 124. NEW SECTION. 423.31 FILING OF SALES TAX 

RETURNS AND PAYMENT OF SALES TAX. 

1. Each person subject to this section and section 423.36 

and in accordance with the provisions of this section and 
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section 423.36 shall, on or before the last day of the month 

following the close of each calendar quarter during which such 

person is or has become or ceased being subject to the 

provisions of this section and section 423.36, make, sign, and 

file a return for the calendar quarter in the form as may be 

required. Returns shall show information relating to sales 

prices including goods, wares, and services converted to the 

use of such person, the amounts of sales prices excluded and 

exempt from the tax, the amounts of sales prices subject to 

tax, a calculation of tax due, and any other information for 

the period covered by the return as may be required. Returns 

shall be signed by the retailer or the retailer's authorized 

agent and must be certified by the retailer to be correct in 

accordance with forms and rules prescribed by the director. 

2. Persons required to file, or committed to file by 

reason of voluntary action or by order of the department, 

deposits of taxes due under this subchapter shall be entitled 

to take credit against the total quarterly amount of tax due 

such amount as shall have been deposited by such persons 

during that calendar quarter. The balance remaining due after 

such credit for deposits shall be entered on the return. 

However, such person may be granted an extension of time not 

exceeding thirty days for filing the quarterly return, upon a 

proper showing of necessity. If an extension is granted, such 

person shall have paid by the twentieth day of the month 

following the close of such quarter ninety percent of the 

estimated tax due. 

3. The sales tax forms prescribed by the director shall be 

referred to as "retailers tax deposit". Deposit forms shall 

be signed by the retailer or the retailer's duly authorized 

agent, and shall be duly certified by the retailer or agent to 

be correct. The director may authorize incorporated banks and 

trust companies or other depositories authorized by law which 

are depositories or financial agents of the United States, or 

of this state, to receive any sales tax imposed under this 

chapter, in the manner, at the times, and under the conditions 

the director prescribes. The director shall prescribe the 
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manner, times, and conditions under which the receipt of the 

tax by those depositories is to be treated as payment of the 

tax to the department. 

4. Every retailer at the time of making any return 

required by this section shall compute and pay to the 

department the tax due for the preceding period. The tax on 

sales prices from the sale or rental of tangible personal 

property under a consumer rental purchase agreement as defined 

in section 537.3604, subsection 8, is payable in the tax 

period of receipt. 

5. Upon making application and receiving approval from the 

director, a parent corporation and its affiliated corporations 

that make retail sales of tangible personal property or 

taxable enumerated services may make deposits and file a 

consolidated sales tax return for the affiliated group, 

pursuant to rules adopted by the director. A parent 

corporation and each affiliate corporation that files a 

consolidated return are jointly and severally liable for all 

tax, penalty, and interest found due for the tax period for 

which a consolidated return is filed or required to be filed. 

A business required to file a consolidated sales tax return 

shall file a form entitled "schedule of consolidated business 
locations" with its quarterly sales tax return that shows the 

taxpayer's consolidated permit number, the permit number for 

each Iowa business location, the state sales tax amount by 

business location, and the amount of state sales tax due on 

goods consumed that are not assigned to a specific business 

location. Consolidated quarterly sales tax returns that are 

not accompanied by the schedule of consolidated business 

locations form are considered incomplete and are subject to 

penalty under section 421.27. 

6. If necessary or advisable in order to insure the 

payment of the tax, the director may require returns and 

payment of the tax to be made for other than quarterly 

periods, the provisions of this section, or other provision to 

the contrary notwithstanding. 
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Sec. 125. NEW SECTION. 423.32 FILING OF USE TAX RETURNS 

AND PAYMENT OF USE TAX. 

1. A retailer maintaining a place of business in this 

state who is required to collect or a user who is required to 

pay the use tax or a foreign retailer authorized, pursuant to 

section 423.30, to collect the use tax, shall remit to the 

department the amount of tax on or before the last day of the 

month following each calendar quarterly period. However, a 

retailer who collects or owes more than fifteen hundred 

dollars in use taxes in a month shall deposit with the 

department or in a depository authorized by law and designated 

by the director, the amount collected or owed, with a deposit 

form for the month as prescribed by the director. 

a. The deposit form is due on or before the twentieth day 

of the month following the month of collection, except a 

deposit is not required for the third month of the calendar 

quarter, and the total quarterly amount, less the amounts 

deposited for the first two months of the quarter, is due with 

the quarterly report on the last day of the month following 

the month of collection. At that time, the retailer shall 

file with the department a return for the preceding quarterly 

period in the form prescribed by the director showing the 

purchase price of the tangible personal property sold by the 

retailer during the preceding quarterly period, the use of 

which is subject to the use tax imposed by this chapter, and 

other information the director deems necessary for the proper 

administration of the use tax. 

b. The return shall be accompanied by a remittance of the 

use tax for the period covered by the return. If necessary in 

order to ensure payment to the state of the tax, the director 

may in any or all cases require returns and payments to be 

made for other than quarterly periods. The director, upon 

request and a proper showing of necessity, may grant an 

extension of time not to exceed thirty days for making any 

return and payment. Returns shall be signed, in accordance 

with forms and rules prescribed by the director, by the 

retailer or the retailer's authorized agent, and shall be 

certified by the retailer or agent to be correct. 
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2. If it is reasonably expected, as determined by rules 

prescribed by the director, that a retailer's annual sales or 

use tax liability will not exceed one hundred twenty dollars 

for a calendar year, the retailer may request and the director 

may grant permission to the retailer, in lieu of the quarterly 

filing and remitting requirements set out elsewhere in this 

section, to file the return required by and remit the sales or 

use tax due under this section on a calendar-year basis. The 

return and tax are due and payable no later than January 31 

following each calendar year in which the retailer carries on 

business. 

3. The director, in cooperation with the department of 

management, may periodically change the filing and remittance 

thresholds by administrative rule if in the best interests of 

the state and taxpayer to do so. 

Sec. 126. NEW SECTION. 423.33 LIABILITY OF PERSONS OTHER 

THAN RETAILERS FOR PAYMENT OF SALES OR USE TAX. 

1. LIABILITY OF PURCHASER FOR SALES TAX. If a purchaser 

fails to pay sales tax to the retailer required to collect the 

tax, then in addition to all of the rights, obligations, and 

remedies provided, the tax is payable by the purchaser 

directly to the department, and sections 423.31, 423.32, 

423.37, 423.38, 423.39, 423.40, 423.41, and 423.42 apply to 

the purchaser. For failure to pay, the retailer and purchaser 

are liable, unless the circumstances described in section 

421.60, subsection 2, paragraph "m", or section 423.45, 

subsection 4, paragraph "b" or "e", or subsection 5, paragraph 

"C" or "e", are applicable. 

2. IMMEDIATE SUCCESSOR LIABILITY FOR SALES OR USE TAX. If 

a retailer sells the retailer's business or stock of goods or 

quits the business, the retailer shall prepare a final return 

and pay all sales or use tax due within the time required by 

law. The immediate successor to the retailer, if any, shall 

withhold a sufficient portion of the purchase price, in money 

or money's worth, to pay the amount of delinquent tax, 

interest, or penalty due and unpaid. If the immediate 

successor of the business or stock of goods intentionally 
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fails to withhold the amount due from the purchase price as 

provided in this subsection, the immediate successor is 

personally liable for the payment of delinquent taxes, 

interest, and penalty accrued and unpaid on account of the 

operation of the business by the immediate former retailer, 

except when the purchase is made in good faith as provided in 

section 421.28. However, a person foreclosing on a valid 

security interest or retaking possession of premises under a 

valid lease is not an "immediate successor" for purposes of 

this section. The department may waive the liability of the 

immediate successor under this subsection if the immediate 

successor exercised good faith in establishing the amount of 

the previous liability. 

3. EVENT SPONSOR'S LIABILITY FOR SALES TAX. A person 

sponsoring a flea market or a craft, antique, coin, or stamp 

show or similar event shall obtain from every retailer selling 

tangible personal property or taxable services at the event 

proof that the retailer possesses a valid sales tax permit or 

secure from the retailer a statement, taken in good faith, 

that property or services offered for sale are not subject to 

sales tax. Failure to do so renders a sponsor of the event 

liable for payment of any sales tax, interest, and penalty due 

and owing from any retailer selling property or services at 

the event. Sections 423.31, 423.32, 423.37, 423.38, 423.39, 

423.40, 423.41, and 423.42 apply to the sponsors. For 

purposes of this subsection, a person sponsoring a flea market 

or a craft, antique, coin, or stamp show or similar event does 

not include an organization which sponsors an event less than 

three times a year or a state, county, or district 

agricultural fair. 

Sec. 127. NEW SECTION. 423.34 LIABILITY OF USER. 

Any person who uses any property or services enumerated in 

section 423.2 upon which the use tax has not been paid, either 

to the county treasurer or to a retailer or direct to the 

department as required by this subchapter, shall be liable for 

the payment of tax, and shall on or before the last day of the 

month next succeeding each quarterly period pay the use tax 
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upon all property or services used by the person during the 

preceding quarterly period in the manner and accompanied by 

such returns as the director shall prescribe. All of the 

provisions of sections 423.32 and 423.33 with reference to the 

returns and payments shall be applicable to the returns and 

payments required by this section. 

Sec. 128. NEW SECTION. 423.35 POSTING OF BOND TO SECURE 

PAYMENT. 

The director may, when necessary and advisable in order to 

secure the collection of the sales or use tax, authorize any 

person subject to either tax, and any retailer required or 

authorized to collect those taxes pursuant to the provisions 

of section 423.14, to file with the department a bond, issued 

by a surety company authorized to transact business in this 

state and approved by the insurance commissioner as to 

solvency and responsibility, in an amount as the director may 

fix, to secure the payment of any tax, interest, or penalties 

due or which may become due from such person. In lieu of a 

bond, securities approved by the director, in an amount which 

the director may prescribe, may be deposited with the 

department, which securities shall be kept in the custody of 

the department and may be sold by the director at public or 

private sale, without notice to the depositor, if it becomes 

necessary to do so in order to recover any tax, interest, or 

penalties due. Upon the sale, the surplus, if any, above the 

amounts due under this chapter shall be returned to the person 

who deposited the securities. 

Sec. 129. NEW SECTION. 423.36 PERMITS REQUIRED TO 

COLLECT SALES OR USE TAX -- APPLICATIONS -- REVOCATION. 

1. A person shall not engage in or transact business as a 

retailer making taxable sales of tangible personal property or 

furnishing services within this state or as a retailer making 

taxable sales of tangible personal property or furnishing 

services for use within this state, unless a permit has been 

issued to the retailer under this section, except as provided 

in subsection 6. Every person desiring to engage in or 

transact business as a retailer shall file with the department 
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an application for a permit to collect sales or use tax. 

Every application for a sales or use tax permit shall be made 

upon a form prescribed by the director and shall set forth any 

information the director may require. The application shall 

be signed by an owner of the business if a natural person; in 

the case of a retailer which is an association or partnership, 

by a member or partner; and in the case of a retailer which is 

a corporation, by an executive officer or some person 

specifically authorized by the corporation to sign the 

application, to which shall be attached the written evidence 

of the person's authority. 

2. To collect sales or use tax, the applicant must have a 

permit for each place of business in the state of Iowa. The 

department may deny a permit to an applicant who is 

substantially delinquent in paying a tax due, or the interest 

or penalty on the tax, administered by the department at the 

time of application. If the applicant is a partnership, a 

permit may be denied if a partner is substantially delinquent 

in paying any delinquent tax, penalty, or interest. If the 

applicant is a corporation, a permit may be denied if any 

officer having a substantial legal or equitable interest in 

the ownership of the corporation owes any delinquent tax, 

penalty, or interest. 

3. The department shall grant and issue to each applicant 

a permit for each place of business in this state where sales 

or use tax is collected. A permit is not assignable and is 

valid only for the person in whose name it is issued and for 

the transaction of business at the place designated or at a 

place of relocation within the state if the ownership remains 

the same. 

If an applicant is making sales outside Iowa for use in 

this state or furnishing services outside Iowa, the product or 

result of which will be used in this state, that applicant 

shall be issued one use tax permit by the department 

applicable to these out-of-state sales or services. 

4. Permits issued under this section are valid and 

effective until revoked by the department. 
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5. If the holder of a permit fails to comply with any of 

the provisions of this subchapter or of subchapter II or III 

or any order or rule of the department adopted under those 

subchapters or is substantially delinquent in the payment of a 

tax administered by the department or the interest or penalty 

on the tax, or if the person is a corporation and if any 

officer having a substantial legal or equitable interest in 

the ownership of the corporation owes any delinquent tax of 

the permit-holding corporation, or interest or penalty on the 

tax, administered by the department, the director may revoke 

the permit. The director shall send notice by mail to a 

permit holder informing that person of the director's intent 

to revoke the permit and of the permit holder's right to a 

hearing on the matter. If the permit holder petitions the 

director for a hearing on the proposed revocation, after 

giving ten days' notice of the time and place of the hearing 

in accordance with section l7A.18, subsection 3, the matter 

may be heard and a decision rendered. The director may 

restore permits after revocation. The director shall adopt 

rules setting forth the period of time a retailer must wait 

before a permit may be restored or a new permit may be issued. 
The waiting period shall not exceed ninety days from the date 

of the revocation of the permit. 

6. Sellers who are not regularly engaged in selling at 

retail and do not have a permanent place of business, but who 

are temporarily engaged in selling from trucks, portable 

roadside stands, concessionaires at state, county, district, 

or local fairs, carnivals, or the like, shall report and remit 

the sales tax on a temporary basis, under rules the director 

shall provide for the efficient collection of the sales tax. 

This subsection applies to sellers who are temporarily engaged 

in furnishing services. 

Persons engaged in selling tangible personal property or 

furnishing services shall not be required to obtain or retain 

a sales tax permit for a place of business at which taxable 

sales of tangible personal property or taxable performance of 

services will not occur. 
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7. The provisions of subsection 1, dealing with the lawful 

right of a retailer to transact business, as applicable, apply 

to persons having receipts from furnishing services enumerated 

in section 423.2, except that a person holding a permit 

pursuant to subsection 1 shall not be required to obtain any 

separate sales tax permit for the purpose of engaging in 

business involving the services. 

8. a. Except as provided in paragraph "b", purchasers, 

users, and consumers of tangible personal property or 

enumerated services taxed pursuant to subchapter II or III of 

this chapter or chapters 423B and 423E may be authorized, 

pursuant to rules adopted by the director, to remit tax owed 

directly to the department instead of the tax being collected 

and paid by the seller. To qualify for a direct pay tax 

permit, the purchaser, user, or consumer must accrue a tax 

liability of more than four thousand dollars in tax under 

subchapters II and III in a semimonthly period and make 

deposits and file returns pursuant to section 423.31. This 

authority shall not be granted or exercised except upon 

application to the director and then only after issuance by 

the director of a direct pay tax permit. 

b. The granting of a direct pay tax permit is not 

authorized for any of the following: 

(1) Taxes imposed on the sales, furnishing, or service of 

gas, electricity, water, heat, pay television service, and 

communication service. 

(2) Taxes imposed under sections 423.26 and 423.27 and 

chapter 423C. 

Sec. 130. NEW SECTION. 423.37 FAILURE TO FILE SALES OR 

USE TAX RETURNS -- INCORRECT RETURNS. 

1. As soon as practicable after a return is filed and in 

any event within three years after the return is filed, the 

department shall examine it, assess and determine the tax due 

if the return is found to be incorrect, and give notice to the 

person liable for the tax of the assessment and determination 

as provided in subsection 2. The period for the examination 

and determination of the correct amount of tax is unlimited in 
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the case of a false or fraudulent return made with the intent 

to evade tax or in the case of a failure to file a return. 

2. If a return required by this subchapter is not filed, 

or if a return when filed is incorrect or insufficient and the 

maker fails to file a corrected or sufficient return within 

twenty days after the same is required by notice from the 

department, the department shall determine the amount of tax 

due from information as the department may be able to obtain 

and, if necessary, may estimate the tax on the basis of 

external indices, such as number of employees of the person 

concerned, rentals paid by the person, stock on hand, or other 

factors. The department shall give notice of the 

determination to the person liable for the tax. The 

determination shall fix the tax unless the person against whom 

it is assessed shall, within sixty days after the giving of 

notice of the determination, apply to the director for a 

hearing or unless the taxpayer contests the determination by 

paying the tax, interest, and penalty and timely filing a 

claim for refund. At the hearing evidence may be offered to 

support the determination or to prove that it is incorrect. 

After the hearing the director shall give notice of the 

decision to the person liable for the tax. 

3. The three-year period of limitation provided in 

subsection 1 may be extended by a taxpayer by signing a waiver 

agreement form to be provided by the department. The 

agreement shall stipulate the period of extension and the tax 

period to which the extension applies. The agreement shall 

also provide that a claim for refund may be filed by the 

taxpayer at any time during the period of extension. 

Sec. 131. NEW SECTION. 423.38 JUDICIAL REVIEW. 

1. Judicial review of actions of the director may be 

sought in accordance with the terms of the Iowa administrative 

procedure Act. 

2. For cause and upon a showing by the director that 

collection of the tax in dispute is in doubt, the court may 

order the petitioner to file with the clerk a bond for the use 

of the respondent, with sureties approved by the clerk, in the 
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amount of tax appealed from, conditioned that the petitioner 

shall perform the orders of the court. 

3. An appeal may be taken by the taxpayer or the director 

to the supreme court of this state irrespective of the amount 

involved. 

Sec. 132. NEW SECTION. 423.39 SERVICE OF NOTICES. 

1. A notice authorized or required under this subchapter 

may be given by mailing the notice to the person for whom it 

is intended, addressed to that person at the address given in 

the last return filed by the person pursuant to this 

subchapter, or if no return has been filed, then to any 

address obtainable. The mailing of the notice is presumptive 

evidence of the receipt of the notice by the person to whom 

addressed. Any period of time which is determined according 

to this subchapter by the giving of notice commences to run 

from the date of mailing of the notice. 

2. The provisions of the Code relative to the limitation 

of time for the enforcement of a civil remedy shall not apply 

to any proceeding or action taken to levy, appraise, assess, 

determine, or enforce the collection of any tax or penalty 

provided by this chapter. 

Sec. 133. NEW SECTION. 423.40 PENALTIES -- OFFENSES -

LIMITATION. 

1. In addition to the sales or use tax or additional sales 

or use tax, the taxpayer shall pay a penalty as provided in 

section 421.27. The taxpayer shall also pay interest on the 

sales or use tax or additional sales or use tax at the rate in 

effect under section 421.7 for each month counting each 

fraction of a month as an entire month, computed from the date 

the semimonthly or monthly tax deposit form or return was 

required to be filed. The penalty and interest shall be paid 

to the department and disposed of in the same manner as other 

receipts under this subchapter. Unpaid penalties and interest 

may be enforced in the same manner as the taxes imposed by 

this chapter. 

2. a. Any person who knowingly sells tangible personal 

property, tickets or admissions to places of amusement and 
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athletic events, or gas, water, electricity, or communication 

service at retail, or engages in the furnishing of services 

enumerated in section 423.2, in this state without procuring a 

permit to collect tax, as provided in section 423.36, or who 

violates section 423.24 and the officers of any corporation 

who so act are guilty of a serious misdemeanor. 

b. A person who knowingly sells tangible personal 

property, tickets or admissions to places of amusement and 

athletic events, or gas, water, electricity, or communication 

service at retail, or engages in the furnishing of services 

enumerated in section 423.2, in this state after the person's 

sales tax permit has been revoked and before it has been 

restored as provided in section 423.36, subsection 5, and the 

officers of any corporation who so act are guilty of an 

aggravated misdemeanor. 

3. A person who willfully attempts in any manner to evade 

any tax imposed by this chapter or the payment of the tax or a 

person who makes or causes to be made a false or fraudulent 

semimonthly or monthly tax deposit form or return with intent 

to evade any tax imposed by subchapter II or III or the 

payment of the tax is guilty of a class "D" felony. 

4. The certificate of the director to the effect that a 

tax has not been paid, that a return has not been filed, or 

that information has not been supplied pursuant to the 

provisions of this subchapter shall be prima facie evidence 

thereof. 

5. A person required to pay sales or use tax, or to make, 

sign, or file a tax deposit form or return or supplemental 

return, who willfully makes a false or fraudulent tax deposit 

form or return, or willfully fails to pay at least ninety 

percent of the tax or willfully fails to make, sign, or file 

the tax deposit form or return, at the time required by law, 

is guilty of a fraudulent practice. 

6. A prosecution for an offense specified in this section 

shall be commenced within six years after its commission. 

Sec. 134. NEW SECTION. 423.41 BOOKS -- EXAMINATION. 
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Every retailer required or authorized to collect taxes 

imposed by this chapter and every person using in this state 

tangible personal property, services, or the product of 

services shall keep records, receipts, invoices, and other 

pertinent papers as the director shall require, in the form 

that the director shall require, for as long as the director 

has the authority to examine and determine tax due. The 

director or any duly authorized agent of the department may 

examine the books, papers, records, and equipment of any 

person either selling tangible personal property or services 

or liable for the tax imposed by this chapter, and investigate 

the character of the business of any person in order to verify 

the accuracy of any return made, or if a return was not made 

by the person, ascertain and determine the amount due under 

this chapter. These books, papers, and records shall be made 

available within this state for examination upon reasonable 

notice when the director deems it advisable and so orders. 

The preceding requirements shall likewise apply to users and 

persons furnishing services enumerated in section 423.2. 

Sec. 135. NEW SECTION. 423.42 STATUTES APPLICABLE. 

1. The director shall administer the taxes imposed by 

subchapters II and III in the same manner and subject to all 

the provisions of, and all of the powers, duties, authority, 

and restrictions contained in, section 422.25, subsection 4, 

section 422.30, and sections 422.67 through 422.75. 

2. All the provisions of section 422.26 shall apply in 

respect to the taxes and penalties imposed by subchapters II 

and III and this subchapter, except that, as applied to any 

tax imposed by subchapters II and III, the lien provided in 

section 422.26 shall be prior and paramount over all 

subsequent liens upon any personal property within this state, 

or right to such personal property, belonging to the taxpayer 

without the necessity of recording as provided in section 

422.26. The requirements for recording shall, as applied to 

the taxes imposed by subchapters II and III, apply only to the 

liens upon real property. When requested to do so by any 

person from whom a taxpayer is seeking credit, or with whom 
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the taxpayer is negotiating the sale of any personal property, 

or by any other person having a legitimate interest in such 

information, the director shall, upon being satisfied that 

such a situation exists, inform that person as to the amount 

of unpaid taxes due by such taxpayer under the provisions of 

subchapters II and III. The giving of this information under 

these circumstances shall not be deemed a violation of section 

422.72 as applied to subchapters II and III. 

Sec. 136. NEW SECTION. 423.43 DEPOSIT OF REVENUE -

APPROPRIATIONS. 

Except as otherwise provided in section 312.2, subsection 

14, all revenues derived from the use tax on motor vehicles, 

trailers, and motor vehicle accessories and equipment as 

collected pursuant to sections 423.26 and 423.27 shall be 

deposited and credited to the road use tax fund and shall be 

used exclusively for the construction, maintenance, and 

supervision of public highways. 

1. Notwithstanding any provision of this section which 

provides that all revenues derived from the use tax on motor 

vehicles, trailers, and motor vehicle accessories and 

equipment as collected pursuant to sections 423.26 and 423.27 

shall be deposited and credited to the road use tax fund, 

eighty percent of the revenues shall be deposited and credited 

as follows: 

a. Twenty-five percent of all such revenue, up to a 

maximum of four million two hundred fifty thousand dollars per 

quarter, shall be deposited into and credited to the Iowa 

comprehensive petroleum underground storage tank fund created 

in section 455G.3, and the moneys so deposited are a 

continuing appropriation for expenditure under chapter 455G, 

and moneys so appropriated shall not be used for other 

purposes. 

b. Any such revenues remaining shall be credited to the 

road use tax fund. 

2. Notwithstanding any other provision of this section 

that provides that all revenue derived from the use tax on 

motor vehicles, trailers, and motor vehicle accessories and 
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equipment as collected pursuant to section 423.26 shall be 

deposited and credited to the road use tax fund, twenty 

percent of the revenues shall be credited and deposited as 

follows: one-half to the road use tax fund and one-half to 

the primary road fund to be used for the commercial and 

industrial highway network. 

3. All other revenue arising under the operation of this 

chapter shall be credited to the general fund of the state. 

Sec. 137. NEW SECTION. 423.44 REIMBURSEMENT FOR PRIMARY 

ROAD FUND. 

From moneys deposited into the road use tax fund, the 

department may credit to the primary road fund any amount of 

revenues derived from the use tax on motor vehicles, trailers, 

and motor vehicle accessories and equipment as collected 

pursuant to sections 423.26 and 423.27 to the extent necessary 

to reimburse that fund for the expenditures not otherwise 

eligible to be made from the primary road fund, which are made 

for repairing, improving, and maintaining bridges over the 

rivers bordering the state. Expenditures for those portions 

of bridges within adjacent states may be included when they 

are made pursuant to an agreement entered into under section 

313.63, 313A.34, or 314.10. 

Sec. 138. NEW SECTION. 423.45 REFUNDS -- EXEMPTION 

CERTIFICATES. 

1. If an amount of tax represented by a retailer to a 

consumer or user as constituting tax due is computed upon a 

sales price that is not taxable or the amount represented is 

in excess of the actual taxable amount and the amount 

represented is actually paid by the consumer or user to the 

retailer, the excess amount of tax paid shall be returned to 

the consumer or user upon notification to the retailer by the 

department that an excess payment exists. 

2. If an amount of tax represented by a retailer to a 

consumer or user as constituting tax due is computed upon a 

sales price that is not taxable or the amount represented is 

in excess of the actual taxable amount and the amount 

represented is actually paid by the consumer or user to the 
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retailer, the excess amount of tax paid shall be returned to 

the consumer or user upon proper notification to the retailer 

by the consumer or user that an excess payment exists. 

"Proper" notification is written notification which allows a 

retailer at least sixty days to respond and which contains 

enough information to allow a retailer to determine the 

validity of a consumer's or user's claim that an excess amount 

of tax has been paid. No cause of action shall accrue against 

a retailer for excess tax paid until sixty days after proper 

notice has been given the retailer by the consumer or user. 

3. In the circumstances described in subsections 1 and 2, 

a retailer has the option to either return any excess amount 

of tax paid to a consumer or user, or to remit the amount 

which a consumer or user has paid to the retailer to the 

department. 

4. a. The department shall issue or the seller may 

separately provide exemption certificates in the form 

prescribed by the director, including certificates not made of 

paper, which conform to the requirements of paragraph "c", to 

assist retailers in properly accounting for nontaxable sales 

of tangible personal property or services to purchasers for a 

nontaxable purpose. The department shall also allow the use 

of exemption certificates for those circumstances in which a 

sale is taxable but the seller is not obligated to collect tax 

from the buyer. 

b. The sales tax liability for all sales of tangible 

personal property and all sales of services is upon the seller 

and the purchaser unless the seller takes in good faith from 

the purchaser a valid exemption certificate stating under 

penalty of perjury that the purchase is for a nontaxable 

purpose and is not a retail sale as defined in section 423.1, 

or the seller is not obligated to collect tax due, or unless 

the seller takes a fuel exemption certificate pursuant to 

subsection 5. If the tangible personal property or services 

are purchased tax free pursuant to a valid exemption 

certificate which is taken in good faith by the seller, and 

the tangible personal property or services are used or 
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disposed of by the purchaser in a nonexempt manner, the 

purchaser is solely liable for the taxes and shall remit the 

taxes directly to the department and sections 423.31, 423.32, 

423.37, 423.38, 423.39, 423.40, 423.41, and 423.42 shall apply 

to the purchaser. 

c. A valid exemption certificate is an exemption 

certificate which is complete and correct according to the 

requirements of the director. 

d. A valid exemption certificate is taken in good faith by 

the seller when the seller has exercised that caution and 

diligence which honest persons of ordinary prudence would 

exercise in handling their own business affairs, and includes 

an honesty of intention and freedom from knowledge of 

circumstances which ought to put one upon inquiry as to the 

facts. In order for a seller to take a valid exemption 

certificate in good faith, the seller must exercise reasonable 

prudence to determine the facts supporting the valid exemption 

certificate, and if any facts upon such certificate would lead 

a reasonable person to further inquiry, such inquiry must be 

made with an honest intent to discover the facts. 

e. If the circumstances change and as a result the 

tangible personal property or services are used or disposed of 

by the purchaser in a nonexempt manner or the purchaser 

becomes obligated to pay the tax, the purchaser is liable 

solely for the taxes and shall remit the taxes directly to the 

department in accordance with this subsection. 

5. a. The department shall issue or the seller may 

separately provide fuel exemption certificates in the form 

prescribed by the director. 

b. For purposes of this subsection: 

(1) "Fuel" includes gas, electricity, water, heat, steam, 

and any other tangible personal property consumed in creating 

heat, power, or steam. 

(2) "Fuel consumed in processing II means fuel used or 

consumed for processing including grain drying, for providing 

heat or cooling for livestock buildings or for greenhouses or 

buildings or parts of buildings dedicated to the production of 
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flowering, ornamental, or vegetable plants intended for sale 

in the ordinary course of business, for use in aquaculture 

production, or for generating electric current, or in 

implements of husbandry engaged in agricultural production. 

(3) IIFue1 exemption certificate" means an exemption 

certificate given by the purchaser under penalty of perjury to 

assist retailers in properly accounting for nontaxable sales 

of fuel consumed in processing. 

(4) IISubstantia1 change ll means a change in the use or 

disposition of tangible personal property and services by the 

purchaser such that the purchaser pays less than ninety 

percent of the purchaser's actual sales tax liability. A 

change includes a misstatement of facts in an application made 

pursuant to paragraph IId ll or in a fuel exemption certificate. 

c. The seller may accept a completed fuel exemption 

certificate, as prepared by the purchaser, for three years 

unless the purchaser files a new completed exemption 

certificate. If the fuel is purchased tax free pursuant to a 

fuel exemption certificate which is taken by the seller, and 

the fuel is used or disposed of by the purchaser in a 

nonexempt manner, the purchaser is solely liable for the 

taxes, and shall remit the taxes directly to the department 

and sections 423.31, 423.32, 423.37, 423.38, 423.39, 423.40, 

423.41, and 423.42 shall apply to the purchaser. 

d. The purchaser may apply to the department for its 

review of the fuel exemption certificate. In this event, the 

department shall review the fuel exemption certificate within 

twelve months from the date of application and determine the 

correct amount of the exemption. If the amount determined by 

the department is different than the amount that the purchaser 

claims is exempt, the department shall promptly notify the 

purchaser of the determination. Failure of the department to 

make a determination within twelve months from the date of 

application shall constitute a determination that the fuel 

exemption certificate is correct as submitted. A 

determination of exemption by the department is final unless 

the purchaser appeals to the director for a revision of the 
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determination within sixty days after the date of the notice 

of determination. The director shall grant a hearing, and 

upon the hearing, the director shall determine the correct 

exemption and notify the purchaser of the decision by mail. 

The decision of the director is final unless the purchaser 

seeks judicial review of the director's decision under section 

423.38 within sixty days after the date of the notice of the 

director's decision. Unless there is a substantial change, 

the department shall not impose penalties pursuant to section 

423.40 both retroactively to purchases made after the date of 
application and prospectively until the department gives 

notice to the purchaser that a tax or additional tax is due, 

for failure to remit any tax due which is in excess of a 

determination made under this section. A determination made 

by the department pursuant to this subsection does not 

constitute an audit for purposes of section 423.37. 

e. If the circumstances change and the fuel is used or 

disposed of by the purchaser in a nonexempt manner, the 

purchaser is solely liable for the taxes and shall remit the 

taxes directly to the department in accordance with paragraph 

"c". 
f. The purchaser shall attach documentation to the fuel 

exemption certificate which is reasonably necessary to support 

the exemption for fuel consumed in processing. If the 

purchaser files a new exemption certificate with the seller, 

documentation shall not be required if the purchaser 

previously furnished the seller with this documentation and 

substantial change has not occurred since that documentation 

was furnished or if fuel consumed in processing is separately 

metered and billed by the seller. 

6. Nothing in this section authorizes any cause of action 

by any person to recover sales or use taxes directly from the 

state or extends any person's time to seek a refund of sales 

or use taxes which have been collected and remitted to the 

state. 

Sec. 139. NEW SECTION. 423.46 RATE AND BASE CHANGES. 
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The department shall make a reasonable effort to provide 

sellers with as much advance notice as practicable of a rate 

change and to notify sellers of legislative changes in the tax 

base and amendments to sales and use tax rules. Failure of a 

seller to receive notice or failure of this state to provide 

notice or limit the effective date of a rate change shall not 

relieve the seller of its obligation to collect sales or use 

taxes for this state. 

Sec. 140. NEW SECTION. 423.47 REFUNDS AND CREDITS. 

If it shall appear that, as a result of mistake, an amount 

of tax, penalty, or interest has been paid which was not due 

under the provisions of this chapter, such amount shall be 

credited against any tax due, or to become due, on the books 

of the department from the person who made the erroneous 

payment, or such amount shall be refunded to such person by 

the department. A claim for refund or credit that has not 

been filed with the department within three years after the 

tax payment for which a refund or credit is claimed became 

due, or one year after such tax payment was made, whichever 

time is the later, shall not be allowed by the director. 

SUBCHAPTER VI 

SALES AND USE TAX ACT -- ADMINISTRATION OF 

RETAILERS REGISTERED VOLUNTARILY UNDER THE 

AGREEMENT 

Sec. 141. NEW SECTION. 423.48 RESPONSIBILITIES AND 

RIGHTS OF SELLERS REGISTERED UNDER THE AGREEMENT. 

1. By registering under the agreement, the seller agrees 

to collect and remit sales and use taxes for all its taxable 

Iowa sales. Iowa's withdrawal from the agreement or 

revocation of its membership in the agreement shall not 

relieve a seller from its responsibility to remit taxes 

previously collected on behalf of this state. 

2. The following provisions apply to any seller who 

registers under the agreement: 

a. The seller may register on-line. 

b. Registration under the agreement and the collection of 

Iowa sales and use taxes shall not be used as factors in 
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determining whether the seller has nexus with Iowa for any 

tax. 

c. If registered under the agreement with any other member 

state, the seller is considered to be registered in Iowa. 

d. The seller is not required to pay registration fees or 

other charges. 

e. A written signature from the seller is not required. 

f. The seller may register by way of an agent. The 

agent's appointment shall be in writing and submitted to the 

department if requested by the department. 

g. The seller may cancel its registration at any time 

under procedures adopted by the governing board established 

pursuant to the agreement. Cancellation does not relieve the 

seller of its liability for remitting any Iowa taxes 

collected. 

3. The following additional responsibilities and rights 

apply to model sellers: 

a. A model 1 seller's obligation to calculate, collect, 

and remit sales and use taxes shall be performed by its 

certified service provider, except for the seller's obligation 

to remit tax on its own purchases. As the seller's agent, the 

certified service provider is liable for its model 1 seller's 

sales and use tax due Iowa on all sales transactions it 

processes for the seller except as set out in this section. A 

seller that contracts with a certified service provider is not 

liable to the state for sales or use tax due on transactions 

processed by the certified service provider unless the seller 

misrepresents the types of items or services it sells or 

commits fraud. In the absence of probable cause to believe 

that the seller has committed fraud or made a material 

misrepresentation, the seller is not subject to audit on the 

transactions processed by the certified service provider. A 

model 1 seller is subject to audit for transactions not 

processed by the certified service provider. The director is 

authorized to perform a system check of the model 1 seller and 

review the seller's procedures to determine if the certified 

service provider's system is functioning properly and the 
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extent to which the seller's transactions are being processed 

by the certified service provider. 

b. A model 2 seller shall calculate the amount of tax due 

on a transaction by the use of a certified automated system, 

but shall collect and remit tax on its own sales. A person 

that provides a certified automated system is responsible for 

the proper functioning of that system and is liable to this 

state for underpayments of tax attributable to errors in the 

functioning of the certified automated system. A seller that 

uses a certified automated system remains responsible and is 

liable to the state for reporting and remitting tax. 

c. A model 3 seller shall use its own proprietary 

automated system to calculate tax due and collect and remit 

tax on its own sales. A model 3 seller is liable for the 

failure of its proprietary automated system to meet the 

applicable performance standard. 

Sec. 142. NEW SECTION. 423.49 RETURNS. 

1. All modell, 2, or 3 sellers are subject to all of the 

following return requirements: 

a. The seller is required to file only one return per 

month for this state and for all taxing jurisdictions within 

this state. 

b. The date for filing returns shall be determined under 

rules adopted by the director. However, in no case shall the 

return be due earlier than the twentieth day of the following 

month. 

c. The director shall request additional information 

returns. These returns shall not be required more frequently 

than every six months. 

2. Any registered seller which does not have a legal 

obligation to register in this state and is not a modell, 2, 

or 3 seller is subject to all of the following return 

requirements: 

a. The seller is required to file a return within one year 

of the month of initial registration and shall file a return 

on an annual basis in succeeding years. 



House File 683, p. 147 

b. In addition to the return required in paragraph "a", if 

the seller accumulates more than one thousand dollars in total 

state and local tax, the seller is required to file a return 

in the following month. 

c. The format of the return and the due date of the 

initial return and the annual return shall be determined under 

rules adopted by the department. 

Sec. 143. NEW SECTION. 423.50 REMITTANCE OF FUNDS. 

1. Only one remittance of tax per return is required 

except as provided in this subsection. Sellers that collect 

more than thirty thousand dollars in sales and use taxes for 

this state during the preceding calendar year shall be 

required to make additional remittances as required under 

rules adopted by the director. The filing of a return is not 

required with an additional remittance. 

2. All remittances shall be remitted electronically. 

3. Electronic payments may be made either by automated 

clearinghouse credit or automated clearinghouse debit. Any 

data accompanying a remittance must be formatted using uniform 

tax type and payment codes approved by the governing board 

established pursuant to the agreement. An alternative method 

for making same-day payments shall be determined under rules 

adopted by the director. 

4. If a due date falls on a legal banking holiday in this 

state, the taxes are due on the succeeding business day. 

Sec. 144. NEW SECTION. 423.51 ADMINISTRATION OF 

EXEMPTIONS. 

1. The following provisions shall apply when a purchaser 

claims an exemption: 

a. The seller shall obtain identifying information of the 

purchaser and the reason for claiming a tax exemption at the 

time of the purchase as determined by the member states acting 

jointly. 

b. A purchaser is not required to provide a signature to 

claim an exemption from tax unless a paper certificate is 

used. 
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c. The seller shall use the standard form for claiming an 

exemption electronically as adopted jointly by the member 

states. 

d. The seller shall obtain the same information for proof 

of a claimed exemption regardless of the medium in which the 

transaction occurred. 

e. The department may authorize a system wherein the 

purchaser exempt from the payment of the tax is issued an 

identification number which shall be presented to the seller 

at the time of the sale. 

f. The seller shall maintain proper records of exempt 

transactions and provide them to the department when 

requested. 

g. The department shall administer entity-based and use

based exemptions when practicable through a direct pay tax 

permit, an exemption certificate, or another means that does 

not burden sellers. For the purposes of this paragraph: 

(1) An "entity-based exemption" is an exemption based on 

who purchases the product or who sells the product. 

(2) A "use-based exemption" is an exemption based on the 

purchaser's use of the product. 

2. Sellers that follow the requirements of this section 

are relieved from any tax otherwise applicable if it is 

determined that the purchaser improperly claimed an exemption 

and that the purchaser is liable for the nonpayment of tax. 

This relief from liability does not apply to a seller who 

fraudulently fails to collect the tax or solicits purchasers 

to participate in the unlawful claim of an exemption. 

Sec. 145. NEW SECTION. 423.52 RELIEF FROM LIABILITY FOR 

SELLERS AND CERTIFIED SERVICE PROVIDERS. 

Sellers and certified service providers are relieved from 

liability to this state or its local taxing jurisdictions for 

having charged and collected the incorrect amount of sales or 

use tax resulting from the seller or certified service 

provider relying on erroneous data provided by this state on 

tax rates, boundaries, or taxing jurisdiction assignments. If 

this state provides an address-based system for assigning 
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taxing jurisdictions whether or not pursuant to the federal 

Mobile Telecommunications Sourcing Act, the director is not 

required to provide liability relief for errors resulting from 

reliance on the information provided by this state. 

Sec. 146. NEW SECTION. 423.53 BAD DEBTS AND MODEL 1 

SELLERS. 

A certified service provider may claim, on behalf of a 

model 1 seller, any bad debt deduction as provided in section 

423.21. The certified service provider must credit or refund 

the full amount of any bad debt deduction or refund received 

to the seller. 

Sec. 147. NEW SECTION. 423.54 AMNESTY FOR REGISTERED 

SELLERS. 

1. Subject to the limitations in subsections 2 through 6, 

the following provisions apply: 

a. Amnesty is provided for uncollected or unpaid sales or 

use tax to a seller who registers to payor to collect and 

remit applicable sales or use tax on sales made to purchasers 

in this state in accordance with the terms of the agreement, 

provided the seller was not so registered in this state in the 

twelve-month period preceding the commencement of Iowa's 

participation in the agreement. 

b. Amnesty precludes assessment of the seller for 

uncollected or unpaid sales or use tax together with penalty 

or interest for sales made during the period the seller was 

not registered in this state, provided registration occurs 

within twelve months of the commencement of Iowa's 

participation in the agreement. 

c. Amnesty shall be provided to any seller lawfully 

registered under the agreement by any other member state prior 

to the date of the commencement of Iowa's participation in the 

agreement. 

2. Amnesty is not available to a seller with respect to 

any matter or matters for which the seller received notice of 

the commencement of an audit and which audit is not yet 

finally resolved, including any related administrative and 

judicial processes. 
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3. Amnesty is not available for sales or use taxes already 

paid or remitted or to taxes collected by the seller. 

4. Amnesty is fully effective absent the seller's fraud or 

intentional misrepresentation of a material fact as long as 

the seller continues registration and continues payment or 

collection and remittance of applicable sales or use taxes for 

a period of at least thirty-six months. The statute of 

limitations applicable to asserting a tax liability is tolled 

during this thirty-six month period. 

5. Amnesty is applicable only to sales or use taxes due 

from a seller in its capacity as a seller and not to sales or 

use taxes due from a seller in its capacity as a buyer. 

6. The director may allow amnesty on terms and conditions 

more favorable to a seller than the terms required by this 

section. 

Sec. 148. NEW SECTION. 423.55 DATABASES. 

The department shall provide and maintain databases 

required by the agreement for the benefit of sellers 

registered under the agreement. 

Sec. 149. NEW SECTION. 423.56 CONFIDENTIALITY AND 

PRIVACY PROTECTIONS UNDER MODEL 1. 

1. As used in this section: 

a. "Anonymous data" means information that does not 

identify a person. 

b. "Confidential taxpayer information" means all 

information that is protected under this state's laws, rules, 

and privileges. 

c. "Personally identifiable information" means information 

that identifies a person. 

2. With very limited exceptions, a certified service 

provider shall perform its tax calculation, remittance, and 

reporting functions without retaining the personally 

identifiable information of consumers. 

3. A certified service provider may perform its services 

in this state only if the certified service provider certifies 

that: 



House File 683, p. 151 

a. Its system has been designed and tested to ensure that 

the fundamental precept of anonymity is respected. 

b. Personally identifiable information is only used and 

retained to the extent necessary for the administration of 

model 1 sellers with respect to exempt purchasers. 

c. It provides consumers clear and conspicuous notice of 

its information practices, including what information it 

collects, how it collects the information, how it uses the 

information, how long, if at all, it retains the information, 

and whether it discloses the information to member states. 

This notice shall be satisfied by a written privacy policy 

statement accessible by the public on the official web site of 

the certified service provider. 

d. Its collection, use, and retention of personally 

identifiable information is limited to that required by the 

member states to ensure the validity of exemptions from 

taxation that are claimed by reason of a consumerls status or 

the intended use of the goods or services purchased. 

e. It provides adequate technical, physical, and 

administrative safeguards so as to protect personally 

identifiable information from unauthorized access and 

disclosure. 

4. The department shall provide public notification of its 

practices relating to the collection, use, and retention of 

personally identifiable information. 

5. When any personally identifiable information that has 

been collected and retained by the department or certified 

service provider is no longer required for the purposes set 

forth in subsection 3, paragraph lid", that information shall 

no longer be retained by the department or certified service 

provider. 

6. When personally identifiable information regarding an 

individual is retained by or on behalf of this state, this 

state shall provide reasonable access by such individual to 

his or her own information in the statels possession and a 

right to correct any inaccurately recorded information. 
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7. This privacy policy is subject to enforcement by the 

department and the attorney general. 

8. This state's laws and rules regarding the collection, 

use, and maintenance of confidential taxpayer information 

remain fully applicable and binding. Without limitation, the 

agreement does not enlarge or limit the state's or 

department's authority to: 

a. Conduct audits or other review as provided under the 

agreement and state law. 

b. Provide records pursuant to its examination of public 

records law, disclosure laws of individual governmental 

agencies, or other regulations. 

c. Prevent, consistent with state law, disclosures of 

confidential taxpayer information. 

d. Prevent, consistent with federal law, disclosures or 

misuse of federal return information obtained under a 

disclosure agreement with the internal revenue service. 

e. Collect, disclose, disseminate, or otherwise use 

anonymous data for governmental purposes. 

9. This privacy policy does not preclude the certification 

of a certified service provider whose privacy policy is more 

protective of confidential taxpayer information or personally 

identifiable information than is required by the agreement. 

Sec. 150. NEW SECTION. 423.57 STATUTES APPLICABLE. 

The director shall administer this subchapter as it relates 

to the taxes imposed in this chapter in the same manner and 

subject to all the provisions of, and all of the powers, 

duties, authority, and restrictions contained in sections 

423.14, 423.15, 423.16, 423.17, 423.18, 423.19, 423.20, 

423.21, 423.22, 423.23, 423.24, 423.25, 423.28, 423.29, 

423.31, 423.32, 423.33, 423.34, 423.35, 423.37, 423.38, 

423.39, 423.40, 423.41, and 423.42, section 423.43, subsection 

3, and sections 423.45, 423.46, and 423.47. 

Sec. 151. 

1. Sections 422.42 through 422.59, Code 2003, are 

repealed. 

2. Chapter 423, Code 2003, is repealed. 
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COORDINATING AMENDMENTS 

Sec. 152. Section 15.33lA, Code 2003, is amended to read 

as follows: 

15.331A SALES, SERVICES, AND USE TAX REFUND -- CONTRACTOR 

OR SUBCONTRACTOR. 

The eligible business or a supporting business shall be 

entitled to a refund of the sales and use taxes paid under 

eha~~ers-4zz-8fid chapter 423 for gas, electricity, water, or 

sewer utility services, goods, wares, or merchandise, or on 

services rendered, furnished, or performed to or for a 

contractor or subcontractor and used in the fulfillment of a 

written contract relating to the construction or equipping of 

a facility within the economic development area of the 

eligible business or a supporting business. Taxes 

attributable to intangible property and furniture and 

furnishings shall not be refunded. 

To receive the refund a claim shall be filed by the 

eligible business or a supporting business with the department 

of revenue and finance as follows: 

1. The contractor or subcontractor shall state under oath, 

on forms provided by the department, the amount of the sales 

of goods, wares, or merchandise or services rendered, 

furnished, or performed including water, sewer, gas, and 

electric utility services for use in the economic development 

area upon which sales or use tax has been paid prior to the 

project completion, and shall file the forms with the eligible 

business or supporting business before final settlement is 

made. 

2. The eligible business or a supporting business shall, 

not more than one year after project completion, make 

application to the department for any refund of the amount of 

the sales and use taxes paid pursuant to chapter 4~~-or 423 

upon any goods, wares, or merchandise, or services rendered, 

furnished, or performed, including water, sewer, gas, and 

electric utility services. The application shall be made in 

the manner and upon forms to be provided by the department, 

and the department shall audit the claim and, if approved, 
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issue a warrant to the eligible business or supporting 

business in the amount of the sales or use tax which has been 

paid to the state of Iowa under a contract. A claim filed by 

the eligible business or a supporting business in accordance 

with this section shall not be denied by reason of a 

limitation provision set forth in chapter 4217-4~~7 or 423. 

3. A contractor or subcontractor who willfully makes a 

false report of tax paid under the provisions of this section 

is guilty of a simple misdemeanor and in addition is liable 

for the payment of the tax and any applicable penalty and 

interest. 

Sec. 153. Section lS.334A, Code 2003, is amended to read 

as follows: 

lS.334A SALES AND USE TAX EXEMPTION. 

An eligible business may claim an exemption from sales and 

use taxation under section 4~~.45 423.3, subsection ~7 46, for 

property which is exempt from taxation under section 15.334, 

notwithstanding the requirements of section 4~~.45 423.3, 

subsection ~7 46, or any other provision of the Code to the 

contrary. 

Sec. 154. Section lSA.9, subsections 5, 6, and 7, Code 

2003, are amended to read as follows: 

5. PROPERTY TAX EXEMPTION. 

a. All property, as defined in section 427A.l, subsection 

1, paragraphs "e" and "j", Code 1993, used by the primary 

business or a supporting business and located within the zone, 

shall be exempt from property taxation for a period of twenty 

years beginning with the year it is first assessed for 

taxation. In order to be eligible for this exemption, the 

property shall be acquired or leased by the primary business 

or a supporting business or relocated by the primary business 

or a supporting business to the zone from outside the state 

prior to project completion. 

b. Property which is exempt for property tax purposes 

under this subsection is eligible for the sales and use tax 

exemption under section 4~~.45 423.3, subsection ~7 46, 

notwithstanding that subsection or any other provision of the 

Code to the contrary. 
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6. SALES, SERVICES, AND USE TAX REFUND. Taxes paid 

pursuant to chapter 4~z-o~ 423 on the 9~oss-~eee±pt8 sales 

price or rental price of property purchased or rented by the 

primary business or a supporting business for use by the 

primary business or a supporting business within the zone or 

on gas, electricity, water, and sewer utility services prior 

to project completion shall be refunded to the primary 

business or supporting business if the item was purchased or 

the service was performed or received prior to project 

completion. Claims under this section shall be submitted on 

forms provided by the department of revenue and finance not 

later than six months after project completion. The refund in 

this subsection shall not apply to furniture or furnishings, 

or intangible property. 

7. SALES, SERVICES, AND USE TAX REFUND -- CONTRACTOR OR 

SUBCONTRACTOR. The primary business or a supporting business 

shall be entitled to a refund of the sales and use taxes paid 

under ehapee~8-4~~-aftd chapter 423 for gas, electricity, 

water, or sewer utility services, goods, wares, or 

merchandise, or on services rendered, furnished, or performed 

to or for a contractor or subcontractor and used in the 

fulfillment of a written contract relating to the construction 

or equipping of a facility within the zone of the primary 

business or a supporting business. Taxes attributable to 

intangible property and furniture and furnishings shall not be 

refunded. 

To receive the refund a claim shall be filed by the primary 

business or a supporting business with the department of 

revenue and finance as follows: 

a. The contractor or subcontractor shall state under oath, 

on forms provided by the department, the amount of the sales 

of goods, wares, or merchandise or services rendered, 

furnished, or performed including water, sewer, gas, and 

electric utility services for use in the zone upon which sales 

or use tax has been paid prior to the project completion, and 

shall file the forms with the primary business or supporting 

business before final settlement is made. 
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b. The primary business or a supporting business shall, 

not more than six months after project completion, make 

application to the department for any refund of the amount of 

the sales and use taxes paid pursuant to chapter 4zz-o~ 423 

upon any goods, wares, or merchandise, or services rendered, 

furnished, or performed, including water, sewer, gas, and 

electric utility services. The application shall be made in 

the manner and upon forms to be provided by the department, 

and the department shall audit the claim and, if approved, 

issue a warrant to the primary business or supporting business 

in the amount of the sales or use tax which has been paid to 

the state of Iowa under a contract. A claim filed by the 

primary business or a supporting business in accordance with 

this subsection shall not be denied by reason of a limitation 
provision set forth in chapter 421, 422, or 423. 

c. A contractor or subcontractor who willfully makes a 

false report of tax paid under the provisions of this 

subsection is guilty of a simple misdemeanor and in addition 

is liable for the payment of the tax and any applicable 

penalty and interest. 

Sec. 155. Section 28A.17, unnumbered paragraph 1, Code 
2003, is amended to read as follows: 

If an authority is established as provided in section 28A.6 

and after approval of a referendum by a simple majority of 

votes cast in each metropolitan area in favor of the sales and 

services tax, the governing board of a county in this state 

within a metropolitan area which is part of the authority 

shall impose, at the request of the authority, a local sales 

and services tax at the rate of one-fourth of one percent on 

g~oss-~eee±~~s the sales price taxed by this state under 

e"a~~e~-4ZZ7-d±v±s±on-TV section 423.2, within the 

metropolitan area located in this state. The referendum shall 

be called by resolution of the board and shall be held as 

provided in section 28A.6 to the extent applicable. The 

ballot proposition shall contain a statement as to the 

specific purpose or purposes for which the revenues shall be 

expended and the date of expiration of the tax. The local 



House File 683, p. 157 

sales and services tax shall be imposed on the same basis, 

with the same exceptions, and following the same 

administrative procedures as provided for a county under 

sections 422B.8 and 422B.9. The amount of the sale, for the 

purposes of determining the amount of the local sales and 

services tax under this section, does not include the amount 

of any local sales and services tax imposed under sections 

422B.8 and 422B.9. 

Sec. 156. Section 29C.15, Code 2003, is amended to read as 

follows: 
29C.15 TAX-EXEMPT PURCHASES. 

All purchases under the provisions of this chapter shall be 

exempt from the taxes imposed by sections 4zz.43 423.2 and 

4z3.2 423.5. 

Sec. 157. Section 99E.IO, subsection 1, paragraph b, Code 

2003, is amended to read as follows: 

b. An amount equal to the product of the state sales tax 
rate under section 422.43 423.2 multiplied by the gross sales 

price of each ticket or share sold shall be deducted as the 

sales tax on the sale of that ticket or share, remitted to the 

treasurer of state and deposited into the state general fund. 

Sec. 158. Section 123.187, subsection 2, Code 2003, is 

amended to read as follows: 

2. A winery licensed or permitted pursuant to laws 

regulating alcoholic beverages in a state which affords this 

state an equal reciprocal shipping privilege may ship into 

this state by private common carrier, to a person twenty-one 

years of age or older, not more than eighteen liters of wine 

per month, for consumption or use by the person. Such wine 

shall not be resold. Shipment of wine pursuant to this 

subsection is not subject to sales tax under section 42z.43 

423.2, use tax under section 4z3.z 423.5, or the wine 

gallonage tax under section 123.183, and does not require a 

refund value for beverage container control purposes under 

chapter 455C. 

Sec. 159. Section 262.54, Code 2003, is amended to read as 

follows: 

262.54 COMPUTER SALES. 
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Sales, by an institution under the control of the board of 

regents, of computer equipment, computer software, and 

computer supplies to students and faculty at the institution 

are retail sales under chapter 4227-d±~±s±Oft-TV 423. 

Sec. 160. Section 303.9, subsection 2, Code 2003, is 

amended to read as follows: 

2. The department may sell mementos and other items 

relating to Iowa history and historic sites on the premises of 

property under control of the department and at the state 

capitol. Notwithstanding sections 18.12 and 18.16, the 

department may directly and independently enter into rental 

and lease agreements with private vendors for the purpose of 

selling mementos. All fees and income produced by the sales 

and rental or lease agreements shall be credited to the 

account of the department. The mementos and other items sold 

by the department or vendors under this subsection are exempt 

from section 18.6. ~he-depar~meft~-±s-fto~-a-re~~±ier-Hftder 

ehap~er-422-aftd-~he-~~ie-o£-~Heh-memeft~o~-aftd-o~her-±~em~-by 

~he-dep~r~meft~-±s-fto~-a-re~~±i-saie-Hftder-ehap~er-422-aftd-±~ 

exemp~-£rom-~he-saies-~ax. 

Sec. 161. Section 312.1, subsection 4, Code 2003, is 

amended to read as follows: 

4. To the extent provided in section 423.24 423.43, 

subsection 1, paragraph "b", from revenue derived from the use 

tax, under chapter 423 on motor vehicles, trailers, and motor 

vehicle accessories and equipment. 

Sec. 162. Section 312.2, subsections 14 and 16, Code 2003, 

are amended to read as follows: 

14. The treasurer of state, before making the allotments 

provided for in this section, shall credit monthly from the 

road use tax fund to the general fund of the state from 

revenue credited to the road use tax fund under section 423.24 

423.43, subsection 1, paragraph lib"~, an amount equal to one

twentieth of eighty percent of the revenue from the operation 

of section 423.1 423.26. 

There is appropriated from the general fund of the state 

for each fiscal year to the state department of transportation 
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the amount of revenues credited to the general fund of the 

state during the fiscal year under this subsection to be used 

for purposes of public transit assistance under chapter 324A. 

16. The treasurer of state, before making the allotments 

provided for in this section, shall credit monthly from the 

road use tax fund to the motorcycle rider education fund 

established in section 321.180B, an amount equal to one dollar 

per year of license validity for each issued or renewed 

driver's license which is valid for the operation of a 

motorcycle. Moneys credited to the motorcycle rider education 

fund under this subsection shall be taken from moneys credited 

to the road use tax fund under section 4z3.z4 423.43. 
Sec. 163. Section 321.20, subsection 5, Code 2003, is 

amended to read as follows: 
5. The amount of tax to be paid under section 4z3.T 

423.26. 
Sec. 164. Section 321.24, subsections 1 and 3, Code 2003, 

are amended to read as follows: 

1. Upon receipt of the application for title and payment 

of the required fees for a motor vehicle, trailer, or 

semitrailer, the county treasurer or the department shall, 

when satisfied as to the application's genuineness and 

regularity, and, in the case of a mobile home or manufactured 

home, that taxes are not owing under chapter 435, issue a 

certificate of title and, except for a mobile home or 

manufactured home, a registration receipt, and shall file the 

application, the manufacturer's or importer's certificate, the 

certificate of title, or other evidence of ownership, as 

prescribed by the department. The registration receipt shall 

be delivered to the owner and shall contain upon its face the 

date issued, the name and address of the owner, the 

registration number assigned to the vehicle, the amount of the 

fee paid, the amount of tax paid pursuant to section 4z3.T 

423.26, the type of fuel used, and a description of the 

vehicle as determined by the department, and upon the reverse 

side a form for notice of transfer of the vehicle. The name 

and address of any lessee of the vehicle shall not be printed 



House File 683, p. 160 

on the registration receipt or certificate of title. Up to 

three owners may be listed on the registration receipt and 

certificate of title. 

3. The certificate of title shall contain upon its face 

the identical information required upon the face of the 

registration receipt. In addition, the certificate of title 

shall contain a statement of the ownerls title, the title 

number assigned to the owner or owners of the vehicle, the 

amount of tax paid pursuant to section 4z3~~ 423.26, the name 

and address of the previous owner, and a statement of all 

security interests and encumbrances as shown in the 

application, upon the vehicle described, including the nature 

of the security interest, date of notation, and name and 

address of the secured party. 

Sec. 165. Section 321.34, subsection 7, paragraph c, Code 

2003, is amended to read as follows: 

c. The fees for a collegiate registration plate are as 

follows: 

(1) A registration fee of twenty-five dollars. 

(2) A special collegiate registration fee of twenty-five 

dollars. 

These fees are in addition to the regular annual 

registration fee. The fees collected by the director under 

this subsection shall be paid monthly to the treasurer of 

state and credited by the treasurer of state to the road use 

tax fund. Notwithstanding section 4z3~z4 423.43 and prior to 

the revenues being credited to the road use tax fund under 

section 4z3~24 423.43, subsection 1, paragraph lib", the 

treasurer of state shall credit monthly from those revenues 

respectively, to Iowa state university of science and 

technology, the university of northern Iowa, and the state 

university of Iowa, the amount of the special collegiate 

registration fees collected in the previous month for 

collegiate registration plates designed for the university. 

The moneys credited are appropriated to the respective 

universities to be used for scholarships for students 

attending the universities. 
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Sec. 166. Section 321.34, subsection 11, paragraph c, Code 

2003, is amended to read as follows: 

c. The special natural resources fee for letter number 

designated natural resources plates is thirty-five dollars. 

The fee for personalized natural resources plates is forty

five dollars which shall be paid in addition to the special 

natural resources fee of thirty-five dollars. The fees 

collected by the director under this subsection shall be paid 

monthly to the treasurer of state and credited to the road use 

tax fund. Notwithstanding section 4~3.~4 423.43, and prior to 

the crediting of revenues to the road use tax fund under 

section 4~3.~4 423.43, subsection 1, paragraph "b", the 

treasurer of state shall credit monthly from those revenues to 

the Iowa resources enhancement and protection fund created 

pursuant to section 455A.18, the amount of the special natural 

resources fees collected in the previous month for the natural 

resources plates. 

Sec. 167. Section 321.34, subsection llA, paragraph c, 

Code 2003, is amended to read as follows: 

c. The special fee for letter number designated love our 

kids plates is thirty-five dollars. The fee for personalized 

love our kids plates is twenty-five dollars, which shall be 

paid in addition to the special love our kids fee of thirty

five dollars. The fees collected by the director under this 

subsection shall be paid monthly to the treasurer of state and 

credited to the road use tax fund. Notwithstanding section 

4~3.~4 423.43, and prior to the crediting of revenues to the 

road use tax fund under section 4~3.~4 423.43, subsection 1, 

paragraph "b ll
, the treasurer of state shall transfer monthly 

from those revenues to the Iowa department of public health 

the amount of the special fees collected in the previous month 

for the love our kids plates. Notwithstanding section 8.33, 

moneys transferred under this subsection shall not revert to 

the general fund of the state. 

Sec. 168. Section 321.34, subsection lIB, paragraph c, 

Code 2003, is amended to read as follows: 
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c. The special fee for letter number designated motorcycle 

rider education plates is thirty-five dollars. The fee for 

personalized motorcycle rider education plates is twenty-five 

dollars, which shall be paid in addition to the special 

motorcycle rider education fee of thirty-five dollars. The 

fees collected by the director under this subsection shall be 

paid monthly to the treasurer of state and credited to the 

road use tax fund. Notwithstanding section 4~3~~4 423.43, and 

prior to the crediting of revenues to the road use tax fund 

under section 4~3~%4 423.43, subsection 1, paragraph lib", the 

treasurer of state shall transfer monthly from those revenues 

to the department for use in accordance with section 321.180B, 

subsection 6, the amount of the special fees collected in the 

previous month for the motorcycle rider education plates. 

Sec. 169. Section 321.34, subsection 13, paragraph d, Code 

2003, is amended to read as follows: 

d. A state agency may submit a request to the department 

recommending a special registration plate. The alternate fee 

for letter number designated plates is thirty-five dollars 

with a ten dollar annual special renewal fee. The fee for 

personalized plates is twenty-five dollars which is in 

addition to the alternative fee of thirty-five dollars with an 

annual personalized plate renewal fee of five dollars which is 

in addition to the special renewal fee of ten dollars. The 

alternate fees are in addition to the regular annual 

registration fee. The alternate fees collected under this 

paragraph shall be paid monthly to the treasurer of state and 

credited to the road use tax fund. Notwithstanding section 

4%3~~4 423.43, and prior to the crediting of the revenues to 

the road use tax fund under section 4%3~%4 423.43, subsection 

1, paragraph "b", the treasurer of state shall credit monthly 

the amount of the alternate fees collected in the previous 

month to the state agency that recommended the special 

registration plate. 

Sec. 170. Section 321.34, subsection 21, paragraph c, Code 

2003, is amended to read as follows: 
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c. The special fees collected by the director under this 

subsection shall be paid monthly to the treasurer of state and 

credited to the road use tax fund. Notwithstanding section 

423.24 423.43, and prior to the crediting of revenues to the 

road use tax fund under section 423.24 423.43, subsection 1, 

paragraph "b", the treasurer of state shall credit monthly to 

the Iowa heritage fund created under section 303.9A the amount 

of the special fees collected in the previous month for the 

Iowa heritage plates. 

Sec. 171. Section 321.34, subsection 22, paragraph b, Code 

2003, is amended to read as follows: 

b. The special school transportation fee for letter number 

designated education plates is thirty-five dollars. The fee 

for personalized education plates is twenty-five dollars, 

which shall be paid in addition to the special school 

transportation fee of thirty-five dollars. The annual special 

school transportation fee is ten dollars for letter number 

designated registration plates and is fifteen dollars for 

personalized registration plates which shall be paid in 

addition to the regular annual registration fee. The fees 

collected by the director under this subsection shall be paid 

monthly to the treasurer of state and credited to the road use 

tax fund. Notwithstanding section 423.24 423.43, and prior to 

the crediting of revenues to the road use tax fund under 

section 423.24 423.43, subsection 1, paragraph "b", the 

treasurer of state shall transfer monthly from those revenues 

to the school budget review committee in accordance with 

section 257.31, subsection 17, the amount of the special 

school transportation fees collected in the previous month for 

the education plates. 

Sec. 172. Section 321F.9, Code 2003, is amended to read as 

follows: 

321F.9 OPTION TO PURCHASE -- DEALER'S LICENSE. 

Any person engaged in business in this state shall not 

enter into any agreement for the use of a motor vehicle under 

the terms of which 8tleh that person grants to another an 

option to purchase 8tleh the motor vehicle without first having 
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obtained a motor vehicle dealer's license under the provisions 

of chapter 322, and all sales of motor vehicles under such 

options shall be subject to sales or use taxes imposed under 

the provisions of ehapeers-4zz-aftd chapter 423. Nothing 

contained in this section shall require such person to have a 

place of business as provided by section 322.6, subsection 8. 

Sec. 173. Section 327I.26, Code 2003, is amended to read 

as follows: 

327I.26 APPROPRIATION TO AUTHORITY. 

Notwithstanding section 4z3~z4 423.43, and prior to the 

application of section 4z3~z4 423.43, subsection 1, paragraph 

"btl, there shall be deposited into the general fund of the 

state and is appropriated to the authority from eighty percent 

of the revenues derived from the operation of section 4z3~T 

423.26, the amounts certified by the authority under section 

327I.25. However, the total amount deposited into the general 

fund and appropriated to the Iowa railway finance authority 

under this section shall not exceed two million dollars 

annually. Moneys appropriated to the Iowa railway finance 

authority under this section are appropriated only for the 

payment of principal and interest on obligations or the 

payment of leases guaranteed by the authority as provided 

under section 327I.25. 

Sec. 174. Section 328.26, unnumbered paragraph 2, Code 

2003, is amended to read as follows: 

When an aircraft is registered to a person for the first 

time the fee submitted to the department shall include the tax 

imposed by section 4zz~43 423.2 or section 4z3~z 423.5 or 

evidence of the exemption of the aircraft from the tax imposed 

under section 4zz~43 423.2 or 4z3~z 423.5. 

Sec. 175. Section 331.557, subsection 3, Code 2003, is 

amended to read as follows: 

3. Collect the use tax on vehicles subject to registration 

as provided in sections 4z3~67-4z3~T7-aftd-4z3~TA 423.14, 

423.26, and 423.27. 

Sec. 176. Section 357A.15, unnumbered paragraph 2, Code 

2003, is amended to read as follows: 
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A rural water district organized under chapter 504A shall 

receive a refund of sales or use taxes upon submitting an 

application to the department of revenue and finance for SHe" 

the refund of taxes imposed upon the 9~oss-~eee±~~s sales 

price of all sales of building materials, supplies, or 

equipment sold to a contractor or used in the fulfillment of a 

written contract for the construction of facilities for sHeh 

the rural water district to the same extent as a rural water 

district organized under this chapter may obtain a refund 

under section 4~~.45 423.4, subsection 7 1. 

Sec. 177. Section 421.10, Code 2003, is amended to read as 

follows: 

421.10 APPEAL PERIOD -- APPLICABILITY. 

The appeal period for revision of assessment of tax, 

interest, and penalties set out under section 422.28, 4~~.54 

423.37, 437A.9, 437A.22, 452A.64, 453A.29, or 453A.46 applies 

to appeals to notices from the department denying changes in 

filing methods, denying refund claims, and denying portions of 

refund claims for the tax covered by that section, and notices 

of any department action directed to a specific taxpayer, 

other than licensing, which involves a calculation. 

Sec. 178. Section 421.17, subsection 22B, Code 2003, is 

amended to read as follows: 

22B. En~e~ To enter into agreements or compacts with 

remote sellers, retailers, or third-party providers for the 

voluntary collection of Iowa sales or use taxes attributable 

to sales into Iowa ane-~o-en~e~. The director has the 

authority to enter into and perform all duties required of the 

office of director by multistate agreements or compacts that 

provide for the ~O%Hn~a~y collection of sales and use taxesL 

including joint audits with other states or audits on behalf 

of other states. The agreements or compacts shall generally 

conform to the provisions of Iowa sales and use tax statutes. 

All fees for services, reimbursements, remuneration, 

incentives, and costs incurred by the department associated 

with these agreements or compacts may be paid or reimbursed 

from the additional revenue generated. An amount is 
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appropriated from amounts generated to payor reimburse all 

costs associated with this subsection. Persons entering into 

an agreement or compact with the department pursuant to this 

subsection are subject to the requirements and penalties of 

the confidentiality laws of this state regarding tax 

information. Notwithstanding any other provisions of law, the 

contract, agreement, or compact shall provide for the 

registration, collection, report, and verification of amounts 

subject to this subsection. 

Sec. 179. Section 421.17, subsection 29, paragraph j, Code 

2003, is amended to read as follows: 

j. The department's existing right to credit against tax 

due or to become due under section 422.73 or 423.47 is not to 

be impaired by a right granted to or a duty imposed upon the 

department or other state agency by this subsection. This 

subsection is not intended to impose upon the department any 

additional requirement of notice, hearing, or appeal 

concerning the right to credit against tax due under section 

422.73 or 423.47. 

Sec. 180. Section 421.17, subsection 34, paragraph i, Code 

2003, is amended to read as follows: 

i. The director may distribute to credit reporting 

entities and for publication the names, addresses, and amounts 

of indebtedness owed to or being collected by the state if the 

indebtedness is subject to the centralized debt collection 

procedure established in this subsection. The director shall 

adopt rules to administer this paragraph, and the rules shall 

provide guidelines by which the director shall determine which 

names, addresses, and amounts of indebtedness may be 

distributed for publication. The director may distribute 

information for publication pursuant to this paragraph, 

notwithstanding sections 422.20, 422.72, and 4z3~z3 423.42, or 

any other provision of state law to the contrary pertaining to 

confidentiality of information. 

Sec. 181. Section 421.26, Code 2003, is amended to read as 

follows: 

421.26 PERSONAL LIABILITY FOR TAX DUE. 



House File 683, p. 167 

If a licensee or other person under section 452A.65, a 

retailer or purchaser under chapter 422A or 422B, or section 

4zz.5z 423.31 or 423.33, or a retailer or purchaser under 

section 4z3.~3 423.32 or a user under section 4z3.~4 423.34 

fails to pay a tax under those sections when due, an officer 

of a corporation or association, notwithstanding sections 

490A.601 and 490A.602, a member or manager of a limited 

liability company, or a partner of a partnership, having 

control or supervision of or the authority for remitting the 

tax payments and having a substantial legal or equitable 

interest in the ownership of the corporation, association, 

limited liability company, or partnership, who has 

intentionally failed to pay the tax is personally liable for 

the payment of the tax, interest, and penalty due and unpaid. 

However, this section shall not apply to taxes on accounts 

receivable. The dissolution of a corporation, association, 

limited liability company, or partnership shall not discharge 

a person's liability for failure to remit the tax due. 

Sec. 182. Section 421.28, Code 2003, is amended to read as 

follows: 

421.28 EXCEPTIONS TO SUCCESSOR LIABILITY. 

The immediate successor to a licensee's or retailer's 

business or stock of goods under chapter 422A or 422B, or 

section 4zz.5z7-4z3.~37-4z3.~47 423.33 or 452A.65L is not 

personally liable for the amount of delinquent tax, interest, 

or penalty due and unpaid if the immediate successor shows 

that the purchase of the business or stock of goods was made 

in good faith that no delinquent tax, interest, or penalty was 

due and unpaid. For purposes of this section the immediate 

successor shows good faith by evidence that the department had 

provided the immediate successor with a certified statement 

that no delinquent tax, interest, or penalty is unpaid, or 

that the immediate successor had taken in good faith a 

certified statement from the licensee, retailer, or seller 

that no delinquent tax, interest, or penalty is unpaid. When 

requested to do so by a person with whom the licensee or 

retailer is negotiating the sale of the business or stock of 

, 
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goods, the director of revenue and finance shall, upon being 

satisfied that such a situation exists, inform that person as 

to the amount of unpaid delinquent tax, interest, or penalty 

due by the licensee or the retailer. The giving of the 

information under this circumstance is not a violation of 

section 422.20, 422.72, or 452A.63. 

Sec. 183. Section 421B.ll, unnumbered paragraph 3, Code 

2003, is amended to read as follows: 

Judicial review of the actions of the director may be 

sought in accordance with the terms of the Iowa administrative 

procedure Act, and section 422.55 423.38. 

Sec. 184. Section 422.7, subsection 21, paragraph a, 

subparagraph (1), unnumbered paragraph 1, Code 2003, is 

amended to read as follows: 

Net capital gain from the sale of real property used in a 

business, in which the taxpayer materially participated for 

ten years, as defined in section 469(h) of the Internal 

Revenue Code, and which has been held for a minimum of ten 

years, or from the sale of a business, as defined in section 

422.42 423.1, in which the taxpayer was employed or in which 

the taxpayer materially participated for ten years, as defined 

in section 469(h) of the Internal Revenue Code, and which has 

been held for a minimum of ten years. The sale of a business 

means the sale of all or substantially all of the tangible 

personal property or service of the business. 

Sec. 185. Section 422.73, subsection 1, Code 2003, is 

amended by striking the subsection. 

Sec. 186. Section 422A.l, unnumbered paragraphs 1, 3, 7, 

and 8, Code 2003, are amended to read as follows: 

A city or county may impose by ordinance of the city 

councilor by resolution of the board of supervisors a hotel 

and motel tax, at a rate not to exceed seven percent, which 

shall be imposed in increments of one or more full percentage 

points upon the 9~o88-~eee±pt8 sales price from the renting of 

sleeping rooms, apartments, or sleeping quarters in a hotel, 

motel, inn, public lodging house, rooming house, manufactured 

or mobile home which is tangible personal property, or tourist 
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court, or in any place where sleeping accommodations are 

furnished to transient guests for rent, whether with or 

without meals; except the gross-reeeipes sales price from the 

renting of sleeping rooms in dormitories and in memorial 

unions at all universities and colleges located in the state 

of Iowa and the guests of a religious institution if the 

property is exempt under section 427.1, subsection 8, and the 

purpose of renting is to provide a place for a religious 

retreat or function and not a place for transient guests 

generally. The tax when imposed by a city shall apply only 

within the corporate boundaries of that city and when imposed 

by a county shall apply only outside incorporated areas within 

that county. "Renting" and "rent" include any kind of direct 

or indirect charge for such sleeping rooms, apartments, or 

sleeping quarters, or their use. However, the tax does not 

apply to the gross-reeeipes sales price from the renting of a 

sleeping room, apartment, or sleeping quarters while rented by 

the same person for a period of more than thirty-one 

consecutive days. 

A local hotel and motel tax shall be imposed on January 1, 

April 1, July 1, or October 1, following the notification of 

the director of revenue and finance. Once imposed, the tax 

shall remain in effect at the rate imposed for a minimum of 

one year. A local hotel and motel tax shall terminate only on 

March 31, June 30, September 30, or December 31. At least 

£or~y-£ive sixty days prior to the tax being effective or 

prior to a revision in the tax rate, or prior to the repeal of 

the tax, a city or county shall provide notice by mail of such 

action to the director of revenue and finance. 

No tax permit other than the state sales tax permit 

required under section 4rr~53 423.36 may be required by local 

authorities. 

The tax levied shall be in addition to any state sales tax 

imposed under section 4rr~43 423.2. Section 422.25, 

subsection 4, sections 422.30, 4rr~48-eo-4rr~5rT-4rr~54-eo 

4rr~587 422.67, and 422.68, section 422.69, subsection 1, 8ftO 

sections 422.70 to 422.75, section 423.14, subsection 1, and 
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sections 423.23, 423.24, 423.25, 423.31, 423.33, 423.35, 

423.37 to 423.42, and 423.47, consistent with the provisions 

of this chapter, apply with respect to the taxes authorized 

under this chapter, in the same manner and with the same 

effect as if the hotel and motel taxes were retail sales taxes 

within the meaning of those statutes. Notwithstanding this 

paragraph, the director shall provide for quarterly filing of 

returns as-preseribee-ift-seetioft-422.5% and for other than 

quarterly filing of returns both as prescribed in section 

422.5%,-sttbseetioft-2 423.31. The director may require all 

persons, as defined in section 422.42 423.1, who are engaged 

in the business of deriving gross-receipts any sales price 

subject to tax under this chapter, to register with the 

department. 

Sec. 187. Section 422B.8, Code 2003, is amended to read as 

follows: 

422B.8 LOCAL SALES AND SERVICES TAX. 

A local sales and services tax at the rate of not more than 

one percent may be imposed by a county on the gross-receipts 

sales price taxed by the state under chapter 422 423, ei~isioft 

TV subchapter II. A local sales and services tax shall be 

imposed on the same basis as the state sales and services tax 

or in the case of the use of natural gas, natural gas service, 

electricity, or electric service on the same basis as the 

state use tax and shall not be imposed on the sale of any 

property or on any service not taxed by the state, except the 

tax shall not be imposed on the gro8s-reeeipts sales price 

from the sale of motor fuel or special fuel as defined in 

chapter 452A which is consumed for highway use or in 

watercraft or aircraft if the fuel tax is paid on the 

transaction and a refund has not or will not be allowed, on 

the gross-reeeipts sales price from the rental of rooms, 

apartments, or sleeping quarters which are taxed under chapter 

422A during the period the hotel and motel tax is imposed, on 

the gross-reeeipts sales price from the sale of equipment by 

the state department of transportation, on the gross-reeeipts 

sales price from the sale of self-propelled building 
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equipment, pile drivers, motorized scaffolding, or attachments 

customarily drawn or attached to self-propelled building 

equipment, pile drivers, and motorized scaffolding, including 

auxiliary attachments which improve the performance, safety, 

operation, or efficiency of the equipment and replacement 

parts and are directly and primarily used by contractors, 

subcontractors, and builders for new construction, 

reconstruction, alterations, expansion, or remodeling of real 

property or structures, and on the gross-reee±p~s sales price 

from the sale of a lottery ticket or share in a lottery game 

conducted pursuant to chapter 99E and except the tax shall not 

be imposed on the gross-reee±p~s sales price from the sale or 

use of natural gas, natural gas service, electricity, or 

electric service in a city or county where the gross-reee±p~s 

sales price from the sale of natural gas or electric energy 

are subject to a franchise fee or user fee during the period 

the franchise or user fee is imposed. A local sales and 

services tax is applicable to transactions within those 

incorporated and unincorporated areas of the county where it 

is imposed and shall be collected by all persons required to 

collect state gross-reee±p~s sales taxes. However, a person 

required to collect state retail sales tax under chapter 4%% 

423, d±~±s±oft-%V subchapter V or VI, is not required to 

collect local sales and services tax on transactions delivered 

within the area where the local sales and services tax is 

imposed unless the person has physical presence in that taxing 

area. All cities contiguous to each other shall be treated as 

part of one incorporated area and the tax would be imposed in 

each of those contiguous cities only if the majority of those 

voting in the total area covered by the contiguous cities 

favor its imposition. 

The amount of the sale, for purposes of determining the 

amount of the local sales and services tax, does not include 

the amount of any state gross-reee±p~s-~axes sales tax. 

A tax permit other than the state sales tax permit required 

under section 4~~.53-or-4%3.Ie 423.36 shall not be required by 

local authorities. 
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If a local sales and services tax is imposed by a county 

pursuant to this chapter, a local excise tax at the same rate 

shall be imposed by the county on the purchase price of 

natural gas, natural gas service, electricity, or electric 

service subject to tax under chapter 423, subchapter III, and 

not exempted from tax by any provision of chapter 423 L 

subchapter III. The local excise tax is applicable only to 

the use of natural gas, natural gas service, electricity, or 

electric service within those incorporated and unincorporated 

areas of the county where it is imposed and, except as 

otherwise provided in this chapter, shall be collected and 
administered in the same manner as the local sales and 

services tax. For purposes of this chapter, "local sales and 

services tax" shall also include the local excise tax. 

Sec. 188. Section 422B.9, subsections 1 and 2, Code 2003, 

are amended to read as follows: 

1. a. A local sales and services tax shall be imposed 

either January 1 or July 1 following the notification of the 

director of revenue and finance but not sooner than ninety 

days following the favorable election and not sooner than 
sixty days following notice to sellers, as defined in section 

423.1. However, a jurisdiction which has voted to continue 

imposition of the tax may impose that tax without repeal of 

the prior tax. 

b. A local sales and services tax shall be repealed only 

on June 30 or December 31 but not sooner than ninety days 

following the favorable election if one is held. However, a 

local sales and services tax shall not be repealed before the 

tax has been in effect for one year. At least forty days 

before the imposition or repeal of the tax, a county shall 

provide notice of the action by certified mail to the director 

of revenue and finance. 

c. The imposition of or a rate change for a local sales 

and service tax shall not be applied to purchases from a 

printed catalog wherein a purchaser computes the local tax 

based on rates published in the catalog unless a minimum of 

one hundred twenty days' notice of the imposition or rate 
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change has been given to the seller from the catalog and the 

first day of a calendar quarter has occurred on or after the 

one hundred twentieth day. 

e .. d. If a local sales and services tax has been imposed 

prior to April 1, 2000, and at the time of the election a date 

for repeal was specified on the ballot, the local sales and 

services tax may be repealed on that date, notwithstanding 

paragraph "b". 

2. a. The director of revenue and finance shall 

administer a local sales and services tax as nearly as 

possible in conjunction with the administration of state gro88 

reee±~~8 sales tax laws. The director shall provide 

appropriate forms or provide on the regular state tax forms 

for reporting local sales and services tax liability. 

b. The ordinance of a county board of supervisors imposing 

a local sales and services tax shall adopt by reference the 

applicable provisions of the appropriate sections of eha~~er 

4~~7-d±v±8±Oft-fV7-6ftd chapter 423. All powers and 

requirements of the director to administer the state gr088 

reee±p~8 sales tax law and use tax law are applicable to the 

administration of a local sales and services tax law and the 

local excise tax, including but not limited to, the provisions 

of section 422.25, subsection 4, sections 422.30, 4~~ .. 48-~o 

4~~ .. 5~7-4~~ .. 54-~o-4~~ .. 567 422.67, and 422.68, section 422.69, 

subsection 1, sections 422.70 to 422.75, 4~3 .. 67-8ttb8ee~±Oft8-~ 

~O-47-6ftd-8ee~±Oft8-4~3 .. ll-~o-4~3 .. l87-6ftd-4~3 .. ~l section 

423.14, subsection 1 and subsection 2, paragraphs "b" through 

"e", and sections 423.15, 423.23, 423.24, 423.25, 423.31 to 

423.35, 423.37 to 423.42, 423.46, and 423.47. Local officials 

shall confer with the director of revenue and finance for 

assistance in drafting the ordinance imposing a local sales 

and services tax. A certified copy of the ordinance shall be 

filed with the director as soon as possible after passage. 

c. Frequency of deposits and quarterly reports of a local 

sales and services tax with the department of revenue and 

finance are governed by the tax provisions in section 4~~ .. 5~ 

423.31. Local tax collections shall not be included in 
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computation of the total tax to determine frequency of filing 

under section 4zz~5z 423.31. 

d. The director shall apply a boundary change of a county 

or city imposing or collecting the local sales and service tax 

to the imposition or collection of that tax only on the first 

day of a calendar quarter which occurs sixty days or more 

after the director has given notice of the boundary change to 

sellers. 

Sec. 189. Section 422C.2, subsections 4 and 6, Code 2003, 

are amended to read as follows: 

4. "Person" means person as defined in section 4zz.42 

423.1. 

6. "Rental price" means the consideration for renting an 

automobile valued in money, and means the same as llg~OBB 

ta~ahie-Be~~ieeBll "sales price" as defined in section 4z2~42 

423.1. 

Sec. 190. Section 422C.3, Code 2003, is amended to read as 

follows: 

422C.3 TAX ON RENTAL OF AUTOMOBILES. 

1. A tax of five percent is imposed upon the rental price 

of an automobile if the rental transaction is subject to the 

sales and services tax under chapter 422 423, di~iBioft-TV 

subchapter II, or the use tax under chapter 423, subchapter 

III. The tax shall not be imposed on any rental transaction 

not taxable under the state sales and services tax, as 

provided in section 4zz~45 423.3, or the state use tax, as 

provided in section 4z3~4 423.6, on automobile rental 

receipts. 

2. The lessor shall collect the tax by adding the tax to 

the rental price of the automobile. 

3. The tax, when collected, shall be stated as a distinct 

item separate and apart from the rental price of the 

automobile and the sales and services tax imposed under 

chapter 42z 423, di~iBieft-TV subchapter II, or the use tax 

imposed under chapter 423, subchapter III. 

Sec. 191. Section 422C.4, Code 2003, is amended to read as 

follows: 

422C.4 ADMINISTRATION AND ENFORCEMENT. 
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All powers and requirements of the director of revenue and 

finance to administer the state gress-reeeipts sales tax law 

under chapter 4zz,-di~isien-fV, 423 are applicable to the 

administration of the tax imposed under section 422C.3, 

including but not limited to section 422.25, subsection 4, 

sections 422.30, 4zz.48-throHgh-4zz.5z,-4zz.54-threHgh-4zz.58, 

422.67, and 422.68, section 422.69, subsection 1, and sections 

422.70 through 422.75, section 423.14, subsection 1, and 

sections 423.15, 423.23, 423.24, 423.25, 423.31, 423.33, 

423.35 and 423.37 through 423.42, 423.45, 423.46, and 423.47. 

However, as an exception to the powers specified in section 

4zz.5z,-sHoseetien-l 423.31, the director shall only require 

the filing of quarterly reports. 

Sec. 192. Section 422E.l, subsection 1, is amended to read 

as follows: 

1. A local sales and services tax for school 

infrastructure purposes may be imposed by a county on behalf 

of school districts as provided in this chapter. 

If a local sales and services tax for school infrastructure 

is imposed by a county pursuant to this chapter, a local 

excise tax for school infrastructure at the same rate shall be 

imposed by the county on the purchase price of natural gas, 

natural gas service, electricity, or electric service subject 

to tax under chapter 423, subchapter III, and not exempted 

from tax by any provision of chapter 423, subchapter III. The 

local excise tax for school infrastructure is applicable only 

to the use of natural gas, natural gas service, electricity, 

or electric service within those incorporated and 

unincorporated areas of the county where it is imposed and, 

except as otherwise provided in this chapter, shall be 

collected and administered in the same manner as the local 

sales and services tax for school infrastructure. For 

purposes of this chapter, "local sales and services tax for 

school infrastructure II shall also include the local excise tax 

for school infrastructure. 

Sec. 193. Section 422E.3, subsections 1, 2, and 3, Code 

2003, are amended to read as follows: 

, . 
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1. If a majority of those voting on the question of 

imposition of a local sales and services tax for school 

infrastructure purposes favors imposition of the tax, the tax 

shall be imposed by the county board of supervisors within the 

county pursuant to section 422E.2, at the rate specified for a 

ten-year duration on the gro88-reee±p~8 sales price taxed by 

the state under chapter 4~~ 423, d±V±8±Oft-~V subchapter II. 

2. The tax shall be imposed on the same basis as the state 

sales and services tax or in the case of the use of natural 

gas, natural gas service, electricity, or electric service on 

the same basis as the state use tax and shall not be imposed 

on the sale of any property or on any service not taxed by the 
state, except the tax shall not be imposed on the gro88 

reee±p~8 sales price from the sale of motor fuel or special 
fuel as defined in chapter 452A which is consumed for highway 

use or in watercraft or aircraft if the fuel tax is paid on 

the transaction and a refund has not or will not be allowed, 

on the gro88-reee±pe8 sales price from the rental of rooms, 

apartments, or sleeping quarters which are taxed under chapter 

422A during the period the hotel and motel tax is imposed, on 

the gro88-reee±pes sales price from the sale of equipment by 

the state department of transportation, on the gros8-reeeipes 

sales price from the sale of self-propelled building 

equipment, pile drivers, motorized scaffolding, or attachments 

customarily drawn or attached to self-propelled building 

equipment, pile drivers, and motorized scaffolding, including 

auxiliary attachments which improve the performance, safety, 

operation, or efficiency of the equipment, and replacement 

parts and are directly and primarily used by contractors, 

subcontractors, and builders for new construction, 

reconstruction, alterations, expansion, or remodeling of real 

property or structures, and on the gro88-reeeipe8 sales price 

from the sale of a lottery ticket or share in a lottery game 

conducted pursuant to chapter 99E and except the tax shall not 

be imposed on the gro8s-reee±p~8 sales price from the sale or 

use of natural gas, natural gas service, electricity, or 

electric service in a city or county where the gro88-reee±pes 
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sales price from the sale of natural gas or electric energy 

are subject to a franchise fee or user fee during the period 

the franchise or user fee is imposed. 

3. The tax is applicable to transactions within the county 

where it is imposed and shall be collected by all persons 

required to collect state g~e88-~eeei~~8 sales or local excise 

taxes. However, a person required to collect state ~e~aii 

sales tax under chapter 4~~7-di~i8ioft-fV7 423 is not required 

to collect local sales and services tax on transactions 

delivered within the area where the local sales and services 

tax is imposed unless the person has physical presence in that 

taxing area. The amount of the sale, for purposes of 

determining the amount of the tax, does not include the amount 

of any state g~o88-~eeei~~8 sales taxes or excise taxes or 

other local option sales or excise taxes. A tax permit other 

than the state tax permit required under section 4~~753-o~ 

4z37i9 423.36 shall not be required by local authorities. 

Sec. 194. Section 425.30, Code 2003, is amended to read as 

follows: 

425.30 NOTICES. 

Section 4ZZ75T 423.39, subsection 1, shall apply to all 

notices under this division. 

Sec. 195. Section 425.31, Code 2003, is amended to read as 

follows: 

425.31 APPEALS. 

Any person aggrieved by an act or decision of the director 

of revenue and finance or the department of revenue and 

finance under this division shall have the same rights of 

appeal and review as provided in sections 421.1 and 4Z~755 

423.38 and the rules of the department of revenue and finance. 

Sec. 196. Section 452A.66, unnumbered paragraph 1, Code 

2003, is amended to read as follows: 

The appropriate state agency shall administer the taxes 

imposed by this chapter in the same manner as and subject to 

section 422.25, subsection 4 and section 4~~75z7-8tlb8ee~ioft-3 

423.35. 
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Sec. 197. Section 455B.455, Code 2003, is amended to read 

as follows: 

455B.455 SURCHARGE IMPOSED. 

A land burial surcharge tax of two percent is imposed on 

the fee for land burial of a hazardous waste. The owner of 

the land burial facility shall remit the tax collected to the 

director of revenue and finance after consultation with the 

director according to rules that the director shall adopt. 

The director shall forward a copy of the site license to the 

director of revenue and finance which shall be the appropriate 

license for the collection of the land burial surcharge tax 

and shall be subject to suspension or revocation if the site 

license holder fails to collect or remit the tax collected 

under this section. The provisions of see~±ofts section 

422.25, subsection 4, sections 422.30, 4~~.48-~o-4~~.5~7 

4~~.54-~o-4~~.58, 422.67, and 422.68, section 422.69, 

subsection 1, afto sections 422.70 to 422.75, section 423.14, 

subsection 1, and sections 423.23, 423.24, 423.25, 423.31, 

423.33, 423.35, 423.37 to 423.42, and 423.47, consistent with 

the provisions of this part 6 of division IV, shall apply with 

respect to the taxes authorized under this part, in the same 

manner and with the same effect as if the land burial 

surcharge tax were re~a±~ sales taxes within the meaning of 

those statutes. Notwithstanding the provisions of this 

paragraph section, the director shall provide for only 

quarterly filing of returns as prescribed in section 4~~.5x 

423.31. Taxes collected by the director of revenue and 

finance under this section shall be deposited in the general 

fund of the state. 

Sec. 198. Section 455G.3, subsection 1, Code 2003, is 

amended to read as follows: 

1. The Iowa comprehensive petroleum underground storage 

tank fund is created as a separate fund in the state treasury, 

and any funds remaining in the fund at the end of each fiscal 

year shall not revert to the general fund but shall remain in 

the Iowa comprehensive petroleum underground storage tank 

fund. Interest or other income earned by the fund shall be 
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deposited in the fund. The fund shall include moneys credited 

to the fund under this section, section 4~3~~4 423.43, 

subsection 1, paragraph "all, and sections 455G.8, 455G.9, and 

455G.ll, and other funds which by law may be credited to the 

fund. The moneys in the fund are appropriated to and for the 

purposes of the board as provided in this chapter. Amounts in 

the fund shall not be subject to appropriation for any other 

purpose by the general assembly, but shall be used only for 

the purposes set forth in this chapter. The treasurer of 

state shall act as custodian of the fund and disburse amounts 

contained in it as directed by the board including automatic 

disbursements of funds as received pursuant to the terms of 

bond indentures and documents and security provisions to 

trustees and custodians. The treasurer of state is authorized 

to invest the funds deposited in the fund at the direction of 

the board and subject to any limitations contained in any 

applicable bond proceedings. The income from such investment 

shall be credited to and deposited in the fund. The fund 

shall be administered by the board which shall make 

expenditures from the fund consistent with the purposes of the 

programs set out in this chapter without further 

appropriation. The fund may be divided into different 

accounts with different depositories as determined by the 

board and to fulfill the purposes of this chapter. 

Sec. 199. Section 455G.6, subsection 4, Code 2003, is 

amended to read as follows: 

4. Grant a mortgage, lien, pledge, assignment, or other 

encumbrance on one or more improvements, revenues, asset of 

right, accounts, or funds established or received in 

connection with the fund, including revenues derived from the 

use tax under section 4~3~~4 423.43, subsection 1, paragraph 

"a", and deposited in the fund or an account of the fund. 

Sec. 200. Section 455G.8, subsection 2, Code 2003, is 

amended to read as follows: 

2. USE TAX. The revenues derived from the use tax imposed 

under chapter 423, subchapter III. The proceeds of the use 

tax under section 4~3~~4 423.43, subsection 1, paragraph "all, 
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shall be allocated, consistent with this chapter, among the 

fund's accounts, for debt service and other fund expenses, 

according to the fund budget, resolution, trust agreement, or 

other instrument prepared or entered into by the board or 

authority under direction of the board. 

Sec. 201. Section 455G.9, subsection 2, Code 2003, is 

amended to read as follows: 

2. REMEDIAL ACCOUNT FUNDING. The remedial account shall 

be funded by that portion of the proceeds of the use tax 

imposed under chapter 423, subchapter III, and other moneys 

and revenues budgeted to the remedial account by the board. 

Sec. 202. Section 2.67, Code 2003, is repealed. 

Sec. 203. CODE EDITOR DIRECTIVE. The Code editor is 

directed to transfer Code chapter 423A to Code chapter 421A 

and to transfer Code chapters 422A, 422B, 422C, and 422E to 

Code chapters 423A, 423B, 423C, and 423E, respectively. The 

Code editor is directed to correct Code references as required 

due to the changes made in this Act. 

SALES TAX ADVISORY COUNCIL 

Sec. 204. IOWA STREAMLINED SALES TAX ADVISORY COUNCIL. 

1. An Iowa streamlined sales tax advisory council is 

created. The advisory council shall review, study, and submit 

recommendations to the Iowa streamlined sales and use tax 

delegation regarding the proposed streamlined sales and use 

tax agreement formalized by the project's implementing sales 

on November 12, 2002, the proposed language conforming Iowa's 

sales and use tax to the national agreement, and the following 

issues: 

a. Uniform definitions proposed in the current streamlined 

sales and use tax agreement and future proposals. 

b. Effects upon taxability of items newly defined in Iowa. 

c. Impacts upon business as a result of the streamlined 

sales and use tax. 

d. Technology implementation issues. 

e. Any other issues that are brought before the 

streamlined sales and use tax implementing state or the 

streamlined sales and use tax governing board. 
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2. The department shall provide administrative support to 

the Iowa streamlined sales tax advisory council. The advisory 

council shall be representative of Iowa's business community 

and economy when reviewing and recommending solutions to 

streamlined sales and use tax issues. The advisory council 

shall provide the general assembly and the governor with final 

recommendations made to the Iowa streamlined sales and use tax 

delegation upon the conclusion of each calendar year. 

3. The director of revenue, in consultation with the Iowa 

taxpayers association and the Iowa association of business and 

industry, shall appoint members to the Iowa streamlined sales 

tax advisory council, which shall consist of the following 

members: 

a. One member from the department of revenue and finance. 

b. Three members representing small Iowa businesses, at 

least one of whom must be a retailer, and at least one of whom 

shall be a supplier. 

c. Three members representing medium Iowa businesses, at 

least one of whom shall be a retailer, and at least one of 

whom shall be a supplier. 

d. Three members representing large Iowa businesses, at 

least one of whom shall be a retailer, and at least one of 

whom shall be a supplier. 

e. One member representing taxpayers as a whole. 

f. One member representing the retail community as a 

whole. 

g. Any other member the director of revenue and finance 

deems appropriate. 

Sec. 205. EFFECTIVE DATE. Except for the section creating 

the Iowa streamlined sales tax advisory council, this division 

of this Act takes effect July 1, 2004. 

DIVISION XV 

CAPITOL COMPLEX PARKING STRUCTURE 

Sec. 206. NEW SECTION. 18A.8 CAPITOL COMPLEX PARKING 

STRUCTURE REVOLVING FUND. 

A capitol complex parking structure revolving fund is 

created in the state treasury. The capitol complex parking 
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structure revolving fund shall be administered by the 

department of administrative services and shall consist of 

moneys collected by the department as parking fees, moneys 

appropriated to the fund by the general assembly, and any 

other moneys obtained or accepted by the department for 

deposit in the revolving fund. The proceeds of the revolving 

fund are appropriated to and shall be used by the department 

for costs associated with the management, operation, and 

maintenance of the capitol complex parking structure located 

at the intersection of Pennsylvania and Grand avenues in Des 

Moines. The department shall submit an annual report not 

later than January 31 to the members of the general assembly 

and the legislative services agency, of the activities funded 

by and expenditures made from the revolving fund during the 

preceding fiscal year. Section 8.33 does not apply to any 

moneys in the revolving fund and, notwithstanding section 

12C.7, subsection 2, earnings or interest on moneys deposited 

in the revolving fund shall be credited to the revolving fund. 

Sec. 207. CAPITOL COMPLEX PARKING STRUCTURE MANAGEMENT 

REQUEST FOR PROPOSALS. The department of administrative 

services shall issue a request for proposals for the 

management, operation, and maintenance of the state-owned 

parking structure located at the intersection of Pennsylvania 

and Grand avenues in Des Moines. The request for proposals 

shall include all of the following services: 

1. The collection of parking fees and administration of 

parking permits. 

2. Daily janitorial maintenance and necessary annual 

maintenance, pursuant to standards outlined in the parking 

garage maintenance manual published by the parking consultants 

council of the national parking association. 

3. Long-term structural maintenance. 

Awarding of a contract for the management, operation, and 

maintenance of the parking structure is subject to approval by 

the general assembly. 

Sec. 208. CAPITOL COMPLEX PARKING STRUCTURE EMPLOYEE 

PARKING FEES. The department of administrative services shall 
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establish reasonable parking fees for state employees for the 

use of the state-owned parking structure located at the 

intersection of pennsylvania and Grand avenues in Des Moines. 

Parking fees shall not be established or collected for use of 

the parking structure by members of the general public. Such 

fees shall be deposited in the capitol complex parking 

structure revolving fund created in section 18A.8, as enacted 

by this Act. 

DIVISION XVI 

EFFECTIVE DATE 

Sec. 209. EFFECTIVE DATE. Unless otherwise provided in 

this Act, this Act takes effect July 1, 2003. 
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