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A BILL FOR

An Act providing for an annual allocation of four million dollars
for accelerated career education programs.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 260G.4B, subsection 1, Code 2003, is
amended to read as follows:

1. The total amount of program job credits from all
employers which shall be allocated for all accelerated career
education programs in the state in any one fiscal year shall
not exceed the sum of three-miiiion-doitars-in-the-fiscal-year
beginning-duty-1;-2600;-three-mittion-dottars—-in-the-£fisecal
year-beginning-duty-17-260625 three million dollars in the
fiscal year beginning July 1, 2002, and six four million
dollars in the fiscal year beginning July 1, 2003, and every
fiscal year thereafter. Any-increase-in-program-job-credits
above-the-six-mitiion-doitar-iimitation-per-£fiscat-year—-shait
be-devetoped;-based-on-recommendations—-in-a-study-which-shati
be-conducted-by-the-department-of-economic-devetopment-of-the
needs-and-performance-of-approved-programs-in-the-fiscat-years
beginning-duty-17-266067-and-Juity-1;-2661--—-Fhe-study's
findings-and-recommendations-shaii-be-submitted-to-the-generat

assembiy-by-the-department-by-Becember-317-2602---Fhe-study
shalii-inciude-but-not-be-timited-to-an-examination-of-the
quatity-of-the-pregrams;-the-number-of-program-participant
ptacements;-the-wages-and-benefits-in-program-jobs;-the-ievel
of-empioyer-contributions;—the-size-of-participating
empioyers;—and-empioyer—tocationss A community college shall
file a copy of each agreement with the department of economic
development. The department shall maintain an annual record
of the proposed program job credits under each agreement for
each fiscal year. Upon receiving a copy of an agreement, the
department shall allocate any available amount of program job
credits to the community college according to the agreement
sufficient for the fiscal yéar and for the term of the
agreement. When the total available program job credits are
allocated for a fiscal year, the department shall notify all
community colleges that the maximum amount has been allocated
and that further program job credits will not be available for

the remainder of the fiscal year. Once program job credits

-]1-



W 0O N 6 U1 b W N M

W W W W w w N DN NDNDNDNDDNDDNNDDND K - 2 e
N W N H O W 00 J O U & W N H O W OO NN o & W N +H O

S.F. BE. S5 bof

have been allocated to a community college, the full
allocation shall be received by the community college
throughout the fiscal year and for the term of the agreement
even if the statewide program job credit maximum amount is
subsequently allocated and used. The department shall submit

a report regarding utilization of the program job credits to

the members of the general assembly on a biennial basis, with

the first such report to be submitted by December 15, 2003.

The report shall include, but not be limited to, an

examination of the quality of the programs, the number of

program participant placements, the wages and benefits in

program jobs, the level of employer contributions, the size of

participating employers, and employer locations.
EXPLANATION
This bill provides that the total amount of program job

credits from all employers which shall be allocated for all
accelerated career education programs in the state in any one
fiscal year shall not exceed the sum of $4 million in the
fiscal year beginning July 1, 2003, and every fiscal year
thereafter. The bill also deletes outdated language regarding
the conducting of a study by the department of economic
development regarding the needs and performance of approved
accelerated career education programs in the state.

The bill provides that the department shall submit a report
regarding utilization of the program job credits to the
members of the general assembly on a biennial basis.
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HF 564 - Accelerated Career Education Tax Credits (LSB 1658 HV)
Analyst: Russell Trimble (Phone: (515) 281-4613) (russ.trimble@legis.state.ia.us) .
Fiscal Note Version — New

Description

House File 564 reduces the amount of job tax credits allowable under the Accelerated
Career Education (ACE) Program from $6.0 million to $4.0 million for FY 2004 and each
year thereafter.

Assumptions

The Revenue Estimating Conference has estimated the use of $6.0 million for job tax
credits for the Accelerated Career Education (ACE) Program for FY 2004. The Bill
reduces this to $4.0 million for FY 2004 and each year thereafter.

Fiscal Impact

House File 564 would result in a General Fund cost savings of $2.0 million for FY 2004
compared to current law.

Source

lowa Department of Revenue and Finance

/s! Dennis C Prouty ‘

March 18, 2003
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A BILL FOR

1 An Act providing for an annual allocation of four million dollars
for accelerated career education programs.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 260G.4B, subsection 1, Code 2003, is
amended to read as follows:

1. The total amount of program job credits from all
employers which shall be allocated for all accelerated career
education programs in the state in any one fiscal year shall
not exceed the sum of three-miiiion-deiiars-in-the-£fiseai-year
beginning-duty-17-20007-three-mitiion-doitars-in-the-£iscal
year-beginning-duty-37-2668%+ three million dollars in the
fiscal year beginning July 1, 2002, and six four million
dollars in the fiscal year beginning July 1, 2003, and every
fiscal year thereafter. Any-inecrease-in-program-job-ecredits
above-the-six-mitiion-dotiar-iimitation-per—-£iscat-year-shaii
be-devetoped;-based-on-recommendations-in-a-study-which-shaii
be-conducted-by-the-department-of-economie-deveiopment-of-the
needs-and-performance-of-approved-programs—in-the-£iscat-years
beginning-duty-17-20687-and-duity-1;-2601---Fhe-study's
£indings—-and-recommendations-shati-be-submitted-to—-the-general
assembiy-by-the-department-by-Becember-31:-2882+---Fhe-study
shati-ineiude-but-not-be-iimited-to-an-examination-of-the
quatity-of-the-programs;-the-number-of-program-participant
ptacements;-the-wages—-anéd-benefits-in-program-4obs;-the-tevel
cf-empioyer-contributionsy-the-size-of-participating
empioyers;-and-empioyer-iocationss A community college shall
file a copy of each agreement with the department of economic
development. The department shall maintain an annual record
of the proposed program job credits under each agreement for
each fiscal year. Upon receiving a copy of an agreement, the
department shall allocate any available amount of program job
credits to the community college according to the agreement
sufficient for the fiscal year and for the term of the
agreement. When the total available program job credits are
allocated for a fiscal year, the department shall notify all
community colleges that the maximum amount has been allocated
and that further program job credits will not be available for
the remainder of the fiscal year. Once program job credits
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have been allocated to a community college, the full
allocation shall be received by the community college
throughout the fiscal year and for the term of the agreement
even if the statewide program job credit maximum amount is
subsequently allocated and used.
EXPLANATION

This bill provides that the total amount of program job
credits from all employers which shall be allocated for all
accelerated career education programs in the state in any one
fiscal year shall not exceed the sum of $4 million in the
fiscal year beginning July 1, 2003, and every fiscal year
thereafter. The bill also deletes outdated language regarding
the conducting of a study by the department of economic
development regarding the needs and performance of approved
accelerated career education programs in the state.

LSB 1658XL 80
-2- rn/cl/14




