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S.F. _________ H.F. 

1 Section 1. Section 32lA.l, subsection 11, Code 2003, is 

2 amended to read as follows: 

3 11. PROOF OF FINANCIAL RESPONSIBILITY. 

4 Proof of ability to respond in damages for liability, on 

5 account of accidents occurring subsequent to the effective 

6 date of the proof, arising out of the ownership, maintenance, 

7 or use of a motor vehicle, in amounts as follows: 

8 with respect to accidents occurring on or after January 1, 

9 i98i,-8ftd-~r±or-~o-d8fttt8ry-i,-i983,-~fie-8mOttft~-o£-£±£~eeft 

10 ~fiOttS8ftd-doii8rS-bee8ttSe-o£-bod±iy-±ft;ttry-~o-or-de8~fi-o£-ofte 

11 ~ersOft-±ft-8fty-Ofte-8ee±deft~,-8ftd,-sttb;ee~-~o-~fie-i±m±~-£or-ofte 

12 ~ersoft,-~fie-8mOttft~-o£-~fi±r~y-~fiottS8ftd-doii8rs-bee8ttSe-o£ 

13 bod±iy-±ft;ttry-~o-or-de8~fi-o£-~wo-or-more-~ersoftS-±ft-8fty-ofte 

14 8ee±deft~,-8ftd-~fie-8mOttft~-o£-~eft-~fiottS8ftd-doii8rs-bee8ttse-o£ 

15 ±ft;ttry-~o-or-des~rtte~±oft-o£-~roper~y-o£-o~fiers-±ft-8fty-ofte 

16 8ee±deft~7-8ftd-w±~fi-res~ee~-~o-8ee±deft~s-oeettrr±ft9-0ft-Or-8£~er 

17 d8fttt8ry-i,-i983 2004, the amount of ~weft~y twenty-five 

18 thousand dollars because of bodily injury to or death of one 

19 person in anyone accident, and, subject to the limit for one 

20 person, the amount of £or~y fifty thousand dollars because of 

21 bodily injury to or death of two or more persons in anyone 

22 accident, and the amount of £±£~eeft twenty-five thousand 

23 dollars because of injury to or destruction of property of 

24 others in anyone accident. 

25 Sec. 2. Section 32lA.5, subsection 3, Code 2003, is 

26 amended to read as follows: 

27 3. a. (1) A policy or bond is not effective under this 

28 section unless issued by an insurance company or surety 

29 company authorized to do business in this state,-exee~~-~fi8~~ 

30 However, if the motor vehicle was not registered in this 

31 state, or was a motor vehicle wfi±efi that was registered 

32 elsewhere than in this state at the effective date of the 

33 policy or bond, or the most recent renewal ~fiereo£, the policy 

34 or bond is not effective under this section unless the 

35 insurance company or surety company if not authorized to do 
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S.F. H.F. SSD 

business in this state executes a power of attorney 
authorizing the department to accept on its behalf service eft 

±~B-behalf of notice or process in any action upon the policy 

or bond arising out of the accident. However,-w±~fi-respee~-~o 

aee±deft~B-eeeHrr±ftg-oft-or-a£~er-craftHary-l,-l98l,-aftd-be£ere 

craftHary-l,-l983,-e~erY-BHefi-pel±ey-or-boftd-±B-BHbjee~,-±£-~fie 

aee±deft~-has-reBHl~ed-±ft-bod±ly-±ft;Hry-or-dea~h,-~o-a-l±m±~, 

exelHB±ve-O£-±ft~ereB~-aftd-eoB~B,-O£-fto~-lesB-~fiaft-f±£~eeft 

~hOHBaftd-dellarB-beeaHBe-o£-bod±ly-±ft;Hry-~o-er-dea~fi-o£-efte 

perBoft-±ft-afty-ofte-aee±deft~-aftd,-BHb;ee~-~e-~fie-l±m±~-£er-ofte 

perBoft,-~e-a-l±m±~-o£-fto~-leBB-~fiaft-~h±r~y-~hoHBaftd-deliars 

beeaHBe-e£-bod±ly-±ftjHry-~o-or-dea~h-e£-~wo-er-more-persefts-±ft 

afty-ofte-aee±deft~,-aftd,-±£-~he-aee±deft~-has-resHl~ed-±ft-±ft;Hry 

~e-or-deB~rHe~±oft-o£-preper~y,-~e-a-l±m±~-e£-fto~-less-~haft-~eft 

~fieHsaftd-dollarB-beeaHBe-O£-±ft;Hry-~e-or-des~rHe~±oft-o£ 

proper~y-o£-e~herB-±ft-afty-efte-aee±deft~7-aftd-w±~h 

17 (2) With respect to accidents occurring on or after 

18 January 1, 1983 2004, every BHefi policy or bond is subject,-±£ 

19 to the following limits: 

20 (a) If the accident has resulted in bodily injury or 

21 death, to a limit, exclusive of interest and costs, of not 

22 less than ~weft~y twenty-five thousand dollars because of 

23 bodily injury to or death of one person in anyone accident 

24 and, subject to the limit for one person, to a limit of not 

25 less than £er~y fifty thousand dollars because of bodily 

26 injury to or death of two or more persons in anyone accident, 

27 aftd,-±£.!. 

28 (b) If the accident has resulted in injury to or 

29 destruction of property, to a limit of not less than £±£~eeft 

30 twenty-five thousand dollars because of injury to or 

31 destruction of property of others in anyone accident. 

32 b. Upon receipt of a report of a motor vehicle accident 

33 and information that an automobile liability policy or surety 

34 bond meeting the requirements of this chapter was in effect at 

35 the time of this accident covering liability for damages 
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S.F. H.F. 

1 resulting from such accident, the department shall forward by 

2 regular mail to the insurance carrier or surety carrier which 

3 issued such policy or bond a copy of such information 

4 concerning insurance or bond coverage, and it shall be 

5 presumed that such policy or bond was in effect and provided 

6 coverage to both the operator and the owner of the motor 

7 vehicle involved in such accident unless the insurance carrier 

8 or surety carrier shall notify the department otherwise within 

9 fifteen days from the mailing of such information to such 

10 carrier; provided, however, that in the event the department 

11 shall later ascertain that erroneous information had been 

12 given the department in respect to the insurance or bond 

13 coverage of the operator or owner of a motor vehicle involved 

14 in such accident, the department shall take such action as the 

15 department is otherwise authorized to do under this chapter 

16 within sixty days after the receipt by the department of 

17 correct information with respect to such coverage. 

18 Sec. 3. Section 321A.15, Code 2003, is amended to read as 

19 follows: 

20 321A.15 PAYMENTS SUFFICIENT TO SATISFY REQUIREMENTS. 

21 ~.--a.--~ttdgmeft~8-re£erred-~e-±ft-~h±s-eha~~er-aftd-reftdered 

22 tt~eft-e~a±ms-ar±8±ftg-£rem-aee±deft~s-eeettrr±ftg-eft-er-a£~er 

23 ~aftttarY-~7-~98~7-aftd-be£ere-~aftttarY-~7-~9837-sha~~7-£er-~he 

24 ~ttr~e8e-e£-~h±8-eha~~er-eft~Y7-be-deemed-8a~±8£±ed-wheft-~he 

25 £e~~ew±ftg-eeettr~ 

26 t~t--Wheft-£±£~eeft-~hett8aftd-de~~ar8-has-beeft-ered±~ed-tt~eft 

27 afty-;ttdgmeft~-er-jttdgmeft~8-reftdered-±ft-eXee88-e£-~ha~-amettft~ 

28 beeatt8e-e£-bed±~y-±ft;ttry-~e-er-dea~h-e£-efte-~erseft-as-~he 

29 re8tt~~-e£-afty-efte-aee±deft~. 

30 t2t--Wheft7-8ttb;ee~-~e-~he-~±m±~-e£-£±£~eeft-~hett8aftd-de~~ar8 

31 beeatt8e-e£-bed±~y-±ft;ttry-~e-er-dea~h-e£-efte-~er8eft7-~he-8ttm-e£ 

32 ~h±r~y-~hett8aftd-de~~ar8-ha8-beeft-ered±~ed-tt~eft-afty-;ttdgmeft~-er 

33 ;ttdgmeft~8-reftdered-±ft-eXee88-e£-~ha~-amettft~-beeatt8e-e£-bed±~y 

34 ±ftjttry-~e-er-dea~h-e£-~we-er-mere-~er8eftS-as-~he-restt~~-e£-afty 

35 efte-aee±deft~. 
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1 

2 ;tldgmeft~-or-;tldgmeft~s-reftdered-±ft-exeess-o~-~fia~-amotlft~ 

3 beeatlse-o~-±ft;tlry-~o-or-des~rtle~±oft-o£-~ro~er~y-o~-o~fiers-as-a 

4 restli~-o£-afty-ofte-aee±deft~. 

5 b. 1. Judgments referred to in this chapter and rendered 

6 upon claims arising from accidents occurring on or after 

7 January 1, i983 2004, shall, for the purpose of this chapter 

8 only, be deemed satisfied when the following occur: 

9 tit ~ When ~weft~y twenty-five thousand dollars has been 

10 credited upon any judgment or judgments rendered in excess of 

11 that amount because of bodily injury to or death of one person 

12 as the result of anyone accident. 

13 tzt b. When, subject to the limit of ~weft~y twenty-five 

14 thousand dollars because of bodily injury to or death of one 

15 person, the sum of ~or~y fifty thousand dollars has been 

16 credited upon any judgment or judgments rendered in excess of 

17 that amount because of bodily injury to or death of two or 

18 more persons as the result of anyone accident. 

19 t3t ~ When ~±~~eeft twenty-five thousand dollars has been 

20 credited upon any judgment or judgments rendered in excess of 

21 that amount because of injury to or destruction of property of 

22 others as a result of anyone accident. 

23 2. Pro~±ded7-fiowe~er7 Notwithstanding the provisions of 

24 subsection 1, payments made in settlements of any claims 

25 because of bodily injury, death, or property damage arising 

26 from a motor vehicle accident shall be credited in reduction 

27 of the amounts provided for in this section. 

28 Sec. 4. Section 321A.21, subsection 2, Code 2003, is 

29 amended to read as follows: 

30 2. Such owner's policy of liability insurance shall do 

31 both of the following: 

32 a. Sfiaii-des±gfta~e Designate by explicit description or by 

33 appropriate reference all motor vehicles with respect to which 

34 coverage is thereby to be granted;-aftd~ 

35 b. Shaii-±ftstlre Insure the person named in the policy and 
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1 any other person, as insured, using the motor vehicles with 

2 the express or implied permission of the named insured, 

3 against loss from the liability imposed by law for damages 

4 arising out of the ownership, maintenance, or use of the motor 

5 vehicles within the United States of America or the Dominion 

6 of Canada, subject to limits exclusive of interest and costs, 

7 with respect to each such motor vehicle, as follows: 

8 with respect to all accidents wfi±eh that occur on or after 

9 January 1, ~98~7-8~o-be£ore-a8~~8rY-~7-~9837-£±£~ee~-~he~88~o 

10 oO~~8r~-5ee8~~e-o£-50o±~y-±~;~ry-~o-or-oe8~fi-e£-e~e-~er~o~-±~ 

11 8~y-o~e-8ee±oe~~-8~o7-~~b;ee~-~e-88±o-~±m±~-£er-o~e-~er~O~7 

12 ~fi±r~y-~fio~~8~o-oo~~8r8-bee8~8e-e£-50o±~y-±~;~ry-~e-er-oe8~h 

13 e£-~wo-er-mere-per8e~~-±~-8~y-o~e-8ee±oe~~7-8~o-~e~-~he~88~o 

14 oO~~8r~-5ee8~~e-o£-±~;~ry-~o-er-oe~~r~e~±o~-e£-~reper~y-e£ 

15 etfier~-±~-8~y-o~e-8ee±oe~~7-8~O-w±~h-re~pee~-~e-8~~-8ee±oe~t~ 

16 wfi±eh-oee~r-o~-or-8£~er-a8~~8rY-~7-~983 2004, ~we~~y twenty-

17 five thousand dollars because of bodily injury to or death of 

18 one person in anyone accident and, subject to said limit for 

19 one person, £or~y fifty thousand dollars because of bodily 

20 injury to or death of two or more persons in anyone accident, 

21 and £±£~ee~ twenty-five thousand dollars because of injury to 

22 or destruction of property of others in anyone accident. 

23 Sec. 5. Section 321A.25, subsection 1, Code 2003, is 

24 amended to read as follows: 

25 1. Proof of financial responsibility may be evidenced by 

26 the statement of the treasurer of state that the person named 

27 in the statement has filed with the treasurer of state £±£~y-

28 £±~e seventy thousand dollars in the form of an endorsed 

29 certificate of deposit made payable jointly to the person and 

30 the treasurer of state. The certificate of deposit shall be 

31 obtained from an Iowa financial institution in the amount of 

32 £±£~y-£±~e seventy thousand dollars plus any early withdrawal 

33 penalty fee. The treasurer of state shall promptly notify the 

34 director of transportation of the name and address of the 

35 person to whom the statement has been issued. Upon receipt of 
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1 the notification, the director of transportation shall issue 

2 to the person a security insurance card for each motor vehicle 

3 registered in this state by the person. The security 

4 insurance card shall state the name and address of the person 

5 and the registration number of the motor vehicle for which the 

6 card is issued. The treasurer of state shall not accept a 

7 certificate of deposit and issue a statement for it and the 

8 department shall not accept the statement unless accompanied 

9 by evidence that there are no unsatisfied judgments of any 

10 character against the person in the county where the person 

11 resides. 

12 Sec. 6. EFFECTIVE AND APPLICABILITY DATES. This Act takes 

13 effect January 1, 2004. However, with respect to accidents 

14 occurring on or after January 1, 1981, but prior to January 1, 

15 2004, the amounts with respect to proof of financial 

16 responsibility as provided in chapter 321A, Code 2003, shall 

~ 17 continue to apply. 

~ 

18 EXPLANATION 

19 This bill increases the minimum amount of insurance a 

20 driver is required to carry under Code chapter 321A as proof 

21 of financial responsibility. 

22 Code chapter 321A provides for alternate methods of giving 

23 proof of financial responsibility: a certificate of insurance 

24 as provided in Code section 321A.19 or 321A.20, a bond as 

25 provided in Code section 321A.24, a certificate of deposit as 

26 provided in Code section 321A.25, and self-insurance under the 

27 provisions of Code section 321A.34. The bill also increases 

28 the statutory requirements for bonds in Code section 321A.5 

29 and 

30 

31 

32 

33 
34 

35 

for the certificate of deposit in Code section 321A.25. 
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S.F. H.F. 

1 Section 1. Section 321A.l, subsection 11, Code 2003, is 

2 amended to read as follows: 

3 11. PROOF OF FINANCIAL RESPONSIBILITY. 

4 a. Proof of ability to respond in damages for liability, 

5 on account of accidents occurring subsequent to the effective 

6 date of the proof, arising out of the ownership, maintenance, 

7 or use of a motor vehicle, in amounts as follows: 

8 With respect to accidents occurring on or after January 1, 

9 ~98~7-8ftd-~rior-~O-a8fttl8rY-~7-~9837-~ne-8mOtlft~-o£-£i£~eeft 

10 ~notl~8ftd-do~~8r~-bee8tl~e-o£-bodi~y-ift;tlry-~o-or-de8~n-o£-ofte 

11 ~er~Oft-ift-8fty-Ofte-8eeideft~7-8ftd7-~tlb;ee~-~o-~ne-~imi~-£or-ofte 

12 ~er~Oft7-~ne-8mOtlft~-o£-~nir~y-~nOtl~8ftd-do~~8r~-bee8tl~e-o£ 

13 bodi~y-ift;tlry-~o-or-de8~n-o£-~wo-or-more-~er~oft~-ift-8fty-ofte 

14 8eeideft~7-8ftd-~ne-8mOtlft~-o£-~eft-~nOtl~8ftd-do~~8r~-bee8tl~e-o£ 

15 ift;tlry-~o-or-de~~rtle~ioft-o£-~ro~er~y-o£-o~ner~-ift-8fty-ofte 

16 8eeideft~~-8ftd-wi~n-re~pee~-~o-8eeideft~~-oeetlrriftg-oft-Or-8£~er 

17 a8fttl8ry-~7-~983 2004, the amount of ~weft~y forty thousand 

18 dollars because of bodily injury to or death of one person in 

19 anyone accident, and, subject to the limit for one person, 

20 the amount of £or~y eighty thousand dollars because of bodily 

21 injury to or death of two or more persons in anyone accident, 

22 and the amount of £i£~eeft thirty thousand dollars because of 

23 injury to or destruction of property of others in anyone 

24 accident. 

25 b. The amounts required by this subsection shall be 

26 adjusted annually by the department by an amount equal to the 

27 percentage rate of change in the consumer price index for all 

28 urban consumers for the immediately preceding calendar year as 

29 published in the federal register by the federal department of 

30 labor, bureau of labor statistics. 

31 Sec. 2. Section 321A.5, subsection 3, Code 2003, is 

32 amended to read as follows: 

33 3. a. ( 1 } A policy or bond is not effective under this 

34 section unless issued by an insurance company or surety 

35 company authorized to do business in this state7-exeep~-~n8~~ 
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1 However, if the motor vehicle was not registered in this 

2 state, or was a motor vehicle wh±eh that was registered 

3 elsewhere than in this state at the effective date of the 

4 policy or bond7 or the most recent renewal ehereo£, the policy 

5 or bond is not effective under this section unless the 

6 insurance company or surety company if not authorized to do 
7 business in this state executes a power of attorney 

8 authorizing the department to accept on its behalf service eft 

9 ±e8-beha~£ of notice or process in any action upon the policy 

10 or bond arising out of the accident. However7-w±eh-re8~ee~-~o 

11 aee±defte8-0eetlrr±ftg-oft-or-a£eer-aafttlary-~7-~98~7-aftd-be£ore 

12 aafttlary-~7-~9837-every-8tleh-~o~±ey-or-boftd-±8-8tlbjeee7-±£-~he 

13 aee±defte-ha8-re8tl~eed-±ft-bod±~y-±ftjtlry-or-deaeh7-eo-a-~±m±~7 

14 eXe~tl8±Ve-O£-±fteere8~-aftd-e08e87-e£-ftOe-~e88-ehaft-£±£~eeft 

15 ehOtl8aftd-do~~ar8-beeatl8e-O£-bod±~y-±ftjtlry-eo-or-deaeh-o£-ofte 

16 per8oft-±ft-afty-ofte-aee±defte-aftd7-8tlbjeee-eo-ehe-~±m±e-£or-ofte 

17 per80ft7-eO-a-~±m±e-o£-ftOe-~e88-ehaft-eh±rey-ehotl8aftd-do~~ar8 

18 beeatl8e-Of-bod±~y-±ftjtlry-eo-or-deaeh-e£-ewo-or-more-per80ft8-±ft 

19 afty-ofte-aee±defte7-aftd7-±£-ehe-aee±defte-ha8-re8tl~eed-±ft-±ftjtlry 

20 eo-or-de8ertlee±oft-o£-propereY7-eo-a-~±m±e-o£-ftOe-~e88-ehaft-eeft 

21 ehOtl8aftd-do~~ar8-beeatl8e-O£-±ftjtlry-eo-or-de~ertlee±oft-o£ 

22 ~ro~erey-o£-oeher8-±ft-afty-ofte-aee±defte7-aftd-w±eh 

23 (2) With respect to accidents occurring on or after 

24 January 1, ~983 2004, every 8tleh policy or bond is subject7-±£ 
25 to the following limits: 

26 (a) If the accident has resulted in bodily injury or 

27 death, to a limit, exclusive of interest and costs, of not 

28 less than eweftey forty thousand dollars because of bodily 

29 injury to or death of one person in anyone accident and, 

30 subject to the limit for one person, to a limit of not less 

31 than forey eighty thousand dollars because of bodily injury to 

32 or death of two or more persons in any one accident7-aftd7-±£~ 

33 (b) If the accident has resulted in injury to or 

34 destruction of property, to a limit of not less than £±£eeeft 

35 thirty thousand dollars because of injury to or destruction of 
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1 property of others in anyone accident. 

2 b. Upon receipt of a report of a motor vehicle accident 

3 and information that an automobile liability policy or surety 

4 bond meeting the requirements of this chapter was in effect at 

5 the time of this accident covering liability for damages 

6 resulting from such accident, the department shall forward by 

7 regular mail to the insurance carrier or surety carrier which 

8 issued such policy or bond a copy of such information 

9 concerning insurance or bond coverage, and it shall be 

10 presumed that such policy or bond was in effect and provided 

11 coverage to both the operator and the owner of the motor 

12 vehicle involved in such accident unless the insurance carrier 

13 or surety carrier shall notify the department otherwise within 
14 fifteen days from the mailing of such information to such 

15 carrier; provided, however, that in the event the department 

16 shall later ascertain that erroneous information had been 

17 given the department in respect to the insurance or bond 

18 coverage of the operator or owner of a motor vehicle involved 

19 in such accident, the department shall take such action as the 

20 department is otherwise authorized to do under this chapter 

21 within sixty days after the receipt by the department of 

22 correct information with respect to such coverage. 

23 Sec. 3. Section 321A.15, Code 2003, is amended to read as 

24 follows: 

25 321A.15 PAYMENTS SUFFICIENT TO SATISFY REQUIREMENTS. 

26 i.--a.--atlogmeftes-rererreo-eo-ift-ehis-ehapeer-afto-reftoered 

27 tlpoft-eiaims-arisiftg-rrom-aeeioeftes-oeetlrriftg-oft-or-areer 
28 aafttlary-i,-%98i,-afto-berore-aafttlary-i,-i983,-snaii,-ror-ene 

29 ptlrpose-or-enis-enapeer-oftiy,-be-oeemeo-saeisrieo-wheft-ehe 

30 roiiowiftg-oeetlr~ 

31 tit--Wheft-rireeeft-ehotlsaftd-doiiars-has-beeft-ereoieeo-tlPOft 
32 afty-jtlogmefte-or-jtlogmeftes-reftoereo-ift-exeess-or-enae-amotlfte 

33 beeatlse-or-booiiy-iftjtlry-eo-or-oeaeh-or-ofte-persoft-as-ene 

34 restl%e-or-afty-ofte-aeeioefte. 

35 tzt--Wneft,-stlbjeee-eo-ehe-iimie-or-rireeeft-enotlsafto-ooiiars 
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1 beeatlse-o£-bod±~y-±ft;tl~y-~o-o~-dea~n-o£-ofte-pe~SOft7-~ne-stlm-o£ 

2 ~n±~~y-~notlsaftd-do~~a~s-nas-beeft-e~ed±~ed-tlpoft-afty-;tld9meft~-O~ 

3 ;tld9men~s-~eftde~ed-±n-exeess-o£-~na~-amotln~-beeatlse-o£-ood±~y 

4 ±ft;tl~y-~o-o~-dea~n-o£-~wo-o~-mo~e-pe~softs-as-~ne-~estl~~-o£-afty 

5 ofte-aee±deft~. 

6 t3t--Wneft-~en-~notlsaftd-do~~a~s-nas-been-e~ed±~ed-tlpon-any 

7 ;tld9meft~-o~-;tld9meft~S-~ende~ed-±n-exeess-o£-~na~-amotlft~ 
8 beeatlse-o£-±ft;tl~y-~o-o~-des~~tle~±on-o£-p~ope~~y-o£-o~ne~s-as-a 

9 ~estl~~-o£-afty-ofte-aee±den~. 

10 o. 1. Judgments referred to in this chapter and rendered 
11 upon claims arising from accidents occurring on or after 

12 January 1, ~983 2004, shall, for the purpose of this chapter 

13 only, be deemed satisfied when the following occur: 

14 t~t ~ When ~wen~y forty thousand dollars has been 

15 credited upon any judgment or judgments rendered in excess of 

16 that amount because of bodily injury to or death of one person 

17 as the result of anyone accident. 

18 t~t ~ When, subject to the limit of ~wen~y forty thousand 
19 dollars because of bodily injury to or death of one person, 

20 the sum of £o~~y eighty thousand dollars has been credited 

21 upon any judgment or judgments rendered in excess of that 

22 amount because of bodily injury to or death of two or more 

23 persons as the result of anyone accident. 

24 t3t ~ When £±£~eeft thirty thousand dollars has been 

25 credited upon any judgment or judgments rendered in excess of 

26 that amount because of injury to or destruction of property of 

27 others as a result of anyone accident. 

28 2. P~ov±ded7-noweve~7 Notwithstanding the provisions of 

29 subsection 1, payments made in settlements of any claims 

30 because of bodily injury, death, or property damage arising 

31 from a motor vehicle accident shall be credited in reduction 

32 of the amounts provided for in this section. 

33 Sec. 4. Section 32lA.2l, subsection 2, Code 2003, is 
34 amended to read as follows: 

35 2. Such owner's policy of liability insurance shall do 
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1 both of the following: 

2 a. Sh8!i-de~±9n8~e Designate by explicit description or by 

3 appropriate reference all motor vehicles with respect to which 

4 coverage is thereby to be granted~-8nd~ 

5 b. Sh8!!-±n~Hre Insure the person named in the policy and 

6 any other" person, as insured, using the motor vehicles with 

7 the express or implied permission of the named insured, 

8 against loss from the liability imposed by law for damages 

9 arising out of the ownership, maintenance, or use of the motor 

10 vehicles within the United States of America or the Dominion 

11 of Canada, subject to limits exclusive of interest and costs, 

12 

13 

with respect to each such motor vehicle, as follows: 

With respect to all accidents wh±eh that occur on or after 

14 January 1, !98!7-8nd-be£ore-a8nH8ry-i7-!9837-£±£~een-~noH~8nd 

15 do!i8r~-bee8H~e-o£-bod±iy-±n;Hry-~o-or-de8~h-o£-one-~er~on-±n 

16 8ny-one-8ee±den~-8nd7-~Hb;ee~-~o-~8±d-i±m±~-£or-one-~er~on7 

17 ~h±r~y-~hoH~8nd-doii8r~-bee8H~e-o£-bod±iy-±n;Hry-~o-or-de8~h 

18 o£-~wo-or-more-~er~on~-±n-8ny-one-8ee±den~7-8nd-~en-~hoH~8nd 

19 dO!!8r~-bee8H~e-o£-±n;Hry-~o-or-de~~rHe~±on-o£-~ro~er~y-o£ 

20 o~her~-±n-8ny-one-8ee±den~~-8nd-w±~h-re~~ee~-~o-8!!-8ee±den~s 

21 wn±eh-oeeHr-on-or-8£~er-a8nH8rY-!7-!983 2004, ~wen~y forty 

22 thousand dollars because of bodily injury to or death of one 

23 person in anyone accident and, subject to said limit for one 

24 person, £or~y eighty thousand dollars because of bodily injury 

25 to or death of two or more persons in anyone accident, and 

26 £±£~een thirty thousand dollars because of injury to or 

27 destruction of property of others in anyone accident. 

28 c. The amounts reguired by paragraph lib" shall be adjusted 

29 annually by the department by an amount equal to the 

30 percentage rate of change in the consumer price index for all 

31 urban consumers for the immediately preceding calendar year as 

32 published in the federal register by the federal department of 

33 labor, bureau of labor statistics. 

34 Sec. 5. Section 32lA.25, subsection 1, Code 2003, is 

35 amended to read as follows: 
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1 1. Proof of financial responsibility may be evidenced by 

2 the statement of the treasurer of state that the person named 

3 in the statement has filed with the treasurer of state £±£~y-

4 £±ve one hundred ten thousand dollars in the form of an 

5 endorsed certificate of deposit made payable jointly to the 

6 person and the treasurer of state. The certificate of deposit 

7 shall be obtained from an Iowa financial institution in the 

8 amount of £±£~y-£±ve one hundred ten thousand dollars plus any 

9 early withdrawal penalty fee. The treasurer of state shall 
10 promptly notify the director of transportation of the name and 

11 address of the person to whom the statement has been issued. 

12 Upon receipt of the notification, the director of 

13 transportation shall issue to the person a security insurance 

14 card for each motor vehicle registered in this state by the 

15 person. The security insurance card shall state the name and 

16 address of the person and the registration number of the motor 

17 vehicle for which the card is issued. The treasurer of state 

18 shall not accept a certificate of deposit and issue a 

19 statement for it and the department shall not accept the 

20 statement unless accompanied by evidence that there are no 

21 unsatisfied judgments of any character against the person in 

22 the county where the person resides. 

23 Sec. 6. EFFECTIVE AND APPLICABILITY DATES. This Act takes 

24 effect January 1, 2004. However, with respect to accidents 

25 occurring on or after January 1, 1981, but prior to January 1, 

26 2004, the amounts with respect to proof of financial 

27 responsibility as provided in chapter 32lA, Code 2003, shall 

28 continue to apply. 

29 EXPLANATION 

30 This bill increases the minimum amount of insurance a 

31 driver is required to carry under Code chapter 32lA as proof 

32 of financial responsibility. The amounts are subject to 

33 automatic increase in the future, according to changes in the 

34 federal consumer price index. 

35 Code chapter 32lA provides for alternate methods of giving 
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1 proof of financial responsibility: a certificate of insurance 

2 as provided in Code section 32lA.19 or 32lA.20, a bond as 

3 provided in Code section 32lA.24, a certificate of deposit as 

4 provided in Code section 32lA.25, and self-insurance under the 

5 provisions of Code section 32lA.34. The bill also increases 

6 the statutory requirements for bonds in Code section 32lA.5 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

and for the certificate of deposit in Code section 32lA.25. 

-7-

LSB l277YC 80 

jj/cf/24 


