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1 An Act relating to the property tax assessment limitation 

2 provision tying increases in assessments for agricultural and 

3 residential property and including a retroactive applicability 

4 date provision. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 441.21, subsection 4, Code 2003, is 

2 amended to read as follows: 

3 4. For valuations established as of January 1, 1979, the 

4 percentage of actual value at which agricultural and 

5 residential property shall be assessed shall be the quotient 

6 of the dividend and divisor as defined in this section. The 

7 dividend for each class of property shall be the dividend as 

8 determined for each class of property for valuations 

9 established as of January 1, 1978, adjusted by the product 

10 obtained by multiplying the percentage determined for that 

11 year by the amount of any additions or deletions to actual 

12 value, excluding those resulting from the revaluation of 

13 existing properties, as reported by the assessors on the 

14 abstracts of assessment for 1978, plus six percent of the 

15 amount so determined. Howe~er7-±£-~he-d±££erenee-be~ween-~he 

16 d±~±dend-~o-de~erm±ned-£or-e±~her-eia~~-o£-~ro~er~y-and-~he 

17 d±~±dend-£or-~ha~-e±ass-o£-~roper~y-£or-~a±Ha~±on~-e~~abi±~hed 

18 a~-o£-aanHary-±7-±9T67-adjH~~ed-by-~he-~rodHe~-ob~a±ned-by 

19 mH±~±p±y±n9-~he-pereen~age-de~erm±ned-£or-~ha~-year-by-~he 

20 amoHn~-o£-any-add±~±on~-or-de±e~±on~-~o-ae~tla±-~a±tle7 

21 e~eiHd±n9-~ho~e-re~H±~±n9-£rom-~he-re~aitla~±on-o£-ex±s~±n9 

22 proper~±e~7-as-re~or~ed-by-~he-a~~e~~or~-on-~he-ab~~rae~s-o£ 

23 asse~~men~-£or-±9T67-±~-±ess-~han-~±x-pereen~7-~he-i9T9 

24 d±~±dend-£or-~he-o~her-e±as~-o£-pro~er~y-shai±-be-~he-d±~±dend 

25 as-de~erm±ned-£or-~ha~-e±a~~-o£-proper~y-£or-~a±tla~±on~ 

26 e~~ab±±shed-a~-o£-aanHary-±7-±9T67-adjH~~ed-by-~he-~rodHe~ 

27 ob~a±ned-by-mH±~±piy±n9-~he-pereen~age-de~erm±ned-£or-~ha~ 

28 year-by-~he-amoHn~-o£-any-add±~±on~-or-de±e~±on~-~o-ae~Ha± 

29 ~a±He7-e~e±Hd±n9-~ho~e-re~H±~±n9-£rom-~he-re~a±Ha~±on-o£ 

30 ex±~~±n9-proper~±e~7-a~-repor~ed-by-~he-a~~e~~ors-on-~he 

31 ab~~rae~s-o£-e~~e~smen~-£or-i9T67-piH~-e-pereen~ege-o£-~he 

32 emoHn~-~o-de~erm±ned-wh±eh-±s-eqHei-~o-~he-~ereen~ege-by-wh±eh 

33 ~he-d±~±dend-e~-de~erm±ned-£or-~he-o~her-eie~~-o£-proper~y-£or 

34 ~e±Ha~±ons-e~~ebi±~hed-e~-o£-aenHery-±7-±9T67-adjtt~~ed-by-~he 

35 prodHe~-ob~e±ned-by-mtti~±p±y±n9-~he-pereen~ege-de~erm±ned-for 
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~"8~-y~8r-hy-~"~-8metl~~-e~-8~y-8ed~~±e~~-er-d~~~~±o~~-~e 

8e~tl8~-~a%tle7-~Xe~tld±~~-~ho~e-r~stll~±~~-£rOm-~"~-re~8~tl8~±e~ 

o~-ex±~~±~~-preper~±e~7-as-r~por~~d-hy-~he-a~s~s~ors-e~-~he 

8h~~rae~s-o~-asse~sm~~~-~or-%9787-±~-±~ere8~~d-±~-8rr±~±~~-8~ 

~h~-l979-d±~±de~d-~er-~h~-e~h~~-e~8~~-e~-proper~y. The 

divisor for each class of property shall be the total actual 

value of all such property in the state in the preceding year, 

as reported by the assessors on the abstracts of assessment 

submitted for 1978, plus the amount of value added to said 

total actual value by the revaluation of existing properties 

in 1979 as equalized by the director of revenue pursuant to 

section 441.49. The director shall utilize information 

reported on abstracts of assessment submitted pursuant to 

section 441.45 in determining such percentage. For valuations 

15 established as of January 1, 1980, and each year thereafter, 

16 the percentage of actual value as equalized by the director of 

17 revenue and finance as provided in section 441.49 at which 

18 agricultural and residential property shall be assessed shall 

19 be calculated in accordance with the methods provided h~r~±~ 

20 ±~e~tld±~~-~he-%±m±~8~±o~-o~-±~ereas~s-±~-a~r±etl~~tlr8%-a~d 

21 res±de~~±a%-assess~a-~a%tle~-~o-the-peree~~a~~-±~ereas~-o~-~"~ 

22 o~her-e%a~~-e~-proper~y-±~-~h~-e~her-elas~-±~er~8~e~-%~~~-~ha~ 

23 ~he-al%owab%~-~±m±~-8ajtl~~~a-~e-±~e~tla~-th~-app~±eable-afta 

24 etlrre~~-~a~tl~~-8~-~~tla~±z~d-hy-~h~-a±r~e~or-o~-re~~fttle-aftd 

25 ~±ft8fte~ in this subsection, except that any references to six 

26 percent in this subsection shall be four percent. 

27 Sec. 2. RETROACTIVE APPLICABILITY. This Act applies 

28 retroactively to January 1, 2003, for assessment years 

29 beginning on or after that date. 

30 EXPLANATION 

31 This bill eliminates the tie between agricultural and 

32 residential property assessments which limits the increase in 

33 the percentage of assessed value for property tax purposes for 

34 one class of property to the increase in the other. 

35 The bill applies retroactively to assessment years 
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• 1 beginning on or after January 1, 2003. 
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