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A BILL FOR 

1 An Act relating to the ability of cities and counties to 

2 designate enterprise zones. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ___ R.F. J...J I;J.. 

1 Section 1. Section 15A.l, subsection 5, paragraph c, Code 

2 2003, is amended to read as follows: 

3 c. The area is located in a city or county that mee~~-~ne 

4 d±~~~e8~-e~±~e~±a-~~o~±ded-tt~de~-~ne is designated an 

5 enterprise zone ~~og~am-±~ pursuant to section 15E.194, 

6 8ttb~ee~±o~-~-o~-~. 

7 Sec. 2. Section 15E.191, Code 2003, is amended to read as 

8 follows: 

9 15E.191 INTENT. 

10 It is the intent of the general assembly that this division 

11 be administered in a manner to promote new economic 

12 development ±~-eeo~om±ea~~y-d±~~~e88ed-a~ea~ by encouraging 

13 communities to target resources in ways that attract 

14 productive private investment. 

15 Sec. 3. Section 15E.192, subsection 2, Code Supplement 

16 2003, is amended to read as follows: 

17 2. A city w±~n-a-~o~tt~a~±o~-o£-~wen~y-£ott~-~nott~a~d-o~ 

18 mo~e,-a~-8now~-by-~ne-~eee-ee~~±£±ed-£ede~a~-ee~~tt~, may 

19 create an economic development enterprise zone as authorized 

20 in this division, subject to certification by the department 

21 of economic development, by designating one or more contiguous 

22 census tracts, as determined in the most recent federal 

23 census, or designating other geographic units approved by the 

24 department of economic development for that purpose. If there 

25 is an area in the city which meets the requirements for 

26 eligibility for an urban or rural enterprise community under 

27 Title XIII of the federal Omnibus Budget Reconciliation Act of 

28 1993, such area shall be designated by the state as an 

29 economic development enterprise zone. The area meeting the 

30 requirements for eligibility for an urban or rural enterprise 

31 community shall not be included for the purpose of determining 

32 the area limitation pursuant to subsection 3. In creating an 

33 enterprise zone, a city w±~n-a-~e~tt~a~±e~-e£-~we~~y-£ett~ 

34 ~nott~and-o~-mo~e,-a~-~new~-by-~ne-~eee-ee~~±£±ed-£ede~ai 

35 een~tt~, may designate as part of the area tracts or approved 
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1 geographic units located in a contiguous city if such tracts 

2 or approved geographic units meet the criteria and the city 

3 agrees to being included. The city may establish more than 

4 one enterprise zone. Refere~ee-±~-~h±~-d±v±~±o~-~o-lle±~yll 

5 me8~~-8-e±~y-w±~h-8-~O~tli8~±O~-of-~we~~y-fotlr-~hott~8~d-or 

6 more,-8~-~how~-by-~he-~eee-eer~±f±ed-feder8i-ee~~tl~. 

7 Sec. 4. Section 15E.192, subsection 3, paragraph a, Code 

8 Supplement 2003, is amended to read as follows: 

9 a. An enterprise zone certified by the department pursuant 

10 to subsection 2 shall only be amended if the amendment 

11 consists of an area being added to the enterprise zone 8~d-~he 

12 8dded-8re8-mee~~-~he-er±~er±8-of-~ee~±o~-i5E.f94,-~tlb~ee~±o~ 

13~. An enterprise zone certified by the department pursuant to 
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subsection 1 or 2 may be decertified; however, if a subsequent 

enterprise zone is designated, the expiration date of the 

subsequent enterprise zone shall be the same as the expiration 

date of the decertified enterprise zone. A portion of a 

certified enterprise zone may be decertified,-~rov±ded-~h8~ 

~he-rem8±~±~g-~or~±o~-of-~he-eer~±f±ed-e~~er~r±~e-zo~e-meet~ 

~he-d±~~re~~-er±~er±8-~rov±ded-±~-~ee~±o~-f5E.f94. 

Sec. 5. Section 15E.194, subsections 1, 2, and 3, Code 

2003, are amended to read as follows: 

1. An enterprise zone may be designated by a county wh±eh 

mee~~-8~-fe8~~-~wo-of-~he-foffow±~g-er±~er±8~ 

8.--~he-eotl~~y-h8~-8~-8ver8ge-weekfy-w8ge-~h8~-r8~k~-8mo~g 

~he-bo~~om-~we~~y-f±ve-eotl~~±e~-±~-~he-~t8~e-b8~ed-o~-~he-~eee 

8~~tl8i-8ver8ge-weekiy-w8ge-for-em~ioyee~-±~-~r±V8~e-btl~±~e~~. 

b.--~he-eotl~~y-h8~-8-f8m±iy-~over~y-r8~e-~h8~-r8~k~-8mo~g 

29 ~he-~o~-~we~~y-f±ve-eotl~~±e~-±~-~he-~~8~e-b8~ed-o~-~he-~eee 

30 ee~~tl~. 

31 e.--~he-eotl~~y-h8~-ex~er±e~eed-8-~eree~~8ge-~o~tli8~±O~-io~~ 

32 ~h8t-r8~k~-8mo~g-the-~o~-twe~~y-f±ve-eotl~~±e~-±~-~he-~ta~e 

33 be~wee~-f995-8~d-~eee. 

34 d.--~he-eotl~~y-h8~-8-~eree~~8ge-of-~er~o~~-~±x~y-f±ve-ye8r~ 

35 of-8ge-or-oider-~h8~-r8~k~-8mo~g-~he-~o~-~we~~y-f±ve-eotl~~±e~ 
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1 ±~-~~~-~~a~~-ba~~d-o~-~~~-z999-e~~~tt~. 

2 2. An enterprise zone may be designated by a city w~±e~ 

3 m~~~~-a~-l~a~~-~wo-o£-~~e-£ollow±~g-er±~~r±a~ 

4 a.--~~~-ar~a-~a~-a-p~r-eap±~a-±~eom~-o£-~w~l~~-~~ott~a~d-~±x 

5 ~tt~dr~d-£or~y-~±g~~-dollar~-or-l~~~-ba~~d-o~-~~~-z999-e~~~tt~. 

6 b.--~~~-ar~a-~a~-a-£am±ly-po~~r~y-ra~~-o£-~w~l~~-p~re~~~-or 

7 ~±g~~r-ba~~d-o~-~~~-z999-e~~~tt~. 

8 e.--~~~-pere~~~-or-mor~-o£-~~~-~Ott~±~g-tt~±~~-ar~-~aea~~-±~ 

9 ~~e-ar~a. 

10 d.--~~~-~altta~±o~~-o£-eaeh-ela~~-o£-prop~r~y-±~-~~~ 

11 d~~±g~a~~d-area-±~-~~~~~~y-£±~e-p~re~~~-or-le~s-o£-~~~ 

12 e±~yw±d~-a~~rag~-£or-~ha~-ela~~±£±ea~±o~-bas~d-ttpo~-~~~-mo~~ 

13 r~e~~~-~altla~±o~~-£or-prop~r~y-~ax-pttrpo~~~. 

14 e.--~~~-ar~a-±~-a-bl±g~~~d-ar~a7-a~-d~£±~~d-±~-~~e~±o~ 

15 493.lT. 

16 3. The department of economic development shall certify 

17 eligible enterprise zones ~~a~-m~~~-~~~-r~qtl±r~m~~~~-o£ 

18 ~ttb~~e~±o~-l upon request by ~~~ ~ county or ~ttb~~e~±o~-z-ttPO~ 

19 r~qtt~~~-by-~~~ ~ city, a~-appl±eabl~ unless certification 

20 causes the area limitations of section l5E.192 to be exceeded. 

21 Sec. 6. Section l5E.195, subsection 2, Code 2003, is 

22 amended to read as follows: 

23 2. A city w±~~-a-poptlla~±o~-o£-~w~~~y-£ottr-~~ott~a~d-or 

24 mor~ which designates an enterprise zone pursuant to section 

25 l5E.194, subsection 2, and in which an eligible enterprise 

26 zone is certified shall establish an enterprise zone 

27 commission to review applications from qualified businesses 

28 located within or requesting to locate within an enterprise 

29 zone to receive incentives or assistance as provided in 

30 section l5E.196. The enterprise zone commission shall review 

31 applications from qualified housing businesses requesting to 

32 receive incentives or assistance as provided in section 

33 l5E.193B. The enterprise zone commission shall also review 

34 applications from qualified development businesses requesting 

35 to receive incentives or assistance as provided in section 
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1 15E.193C. The commission shall consist of nine members. Six 

of these members shall consist of one representative of an 

international labor organization, one member with economic 

development expertise chosen by the department of economic 

development, one representative of the city council, one 

member of the local community college board of directors, one 

member of the city planning and zoning commission, and one 

representative of the local workforce development center. 

These six members shall select the remaining three members. 
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If the enterprise zone consists of an area meeting the 

requirements for eligibility for an urban enterprise community 

under Title XIII of the federal Omnibus Budget Reconciliation 

Act of 1993, one of the remaining three members shall be a 

representative of that community. If a city contiguous to the 

city designating the enterprise zone is included in an 

enterprise zone, a representative of the contiguous city, 

chosen by the city council, shall be a member of the 

19 

20 

21 

22 

23 

18 commission. A city in which an eligible enterprise zone is 

certified shall have only one enterprise zone commission. If 

a city has established an enterprise zone commission prior to 

July 1, 1998, the city may petition to the department of 

economic development to change the structure of the existing 

commission. 
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EXPLANATION 

This bill relates to the ability of cities and counties to 

designate enterprise zones. 

Currently, only certain cities and counties meeting 

specific distress criteria may designate enterprise zones 

under the enterprise zone program. The bill eliminates the 

distress criteria. The bill also eliminates a limitation that 

only cities with a population of 24,000 or more may designate 

an enterprise zone. Enterprise zones designated by both 

cities and counties cannot, in aggregate, consist of more than 

1 percent of the total county area. 
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