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Act relating to gambling, concerning the operation, licensure, 

regulation, fee assessment, and taxation of racetracks and 

excursion gambling boats, including pari-mutuel wagering, 
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penalties and including effective and retroactive 

applicability date provisions. 
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S.F. H.F. -----

1 Section 1. NEW SECTION. lSE.3ll COMMUNITY ENDOWMENT 

2 FUND. 

3 1. A community endowment fund is created in the state 

4 treasury under the control of the department of revenue. The 

5 fund consists of all moneys appropriated to the fund. Moneys 

6 in the fund shall be distributed by the department as provided 

7 in this section. 

8 2. At the end of each fiscal year, moneys in the fund 

9 shall be transferred into separate accounts within the fund 

10 and designated for use by each county in which no licensee 

11 authorized to conduct gambling games under chapter 99F was 

• 

12 located during that fiscal year. Moneys transferred to county 

13 accounts shall be divided equally among the counties. Moneys 

14 transferred into an account for a county shall be transferred 

15 by the department to an eligible community foundation for that 

16 county. Of the moneys transferred, an eligible community 

17 foundation shall distribute eighty percent of the moneys as • 

18 grants to recipients in that county and shall retain twenty 

19 percent of the moneys for use as an endowment for that 

20 foundation. If a county does not have an eligible community 

21 foundation, moneys in the account for that county shall remain 

22 in that account until an eligible community foundation for 

23 that county is established. For purposes of this subsection, 

24 an "eligible community foundation" means a qualified community 

25 foundation, as defined in section 15E.303, that is designated 

26 by the board, as defined in section l5E.303, to receive moneys 

27 from an account created in this section for a particular 

28 county. 

29 3. Notwithstanding section l2C.7, subsection 2, interest 

30 or earnings on moneys deposited in the community endowment 

31 fund shall be credited to the community endowment fund. 

32 Notwithstanding section 8.33, moneys credited to the community 

33 endowment fund shall not revert at the close of a fiscal year • 

34 Sec. 2. Section 990.2, subsection 8, Code 2003, is amended 

35 to read as follows: 
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8. "Racetrack enclosure" means all real property utilized 

for the conduct of a race meeting, including the racetrack, 

grandstand, e~ttbhott~e7-~ttr£-e~ttb-or-o~her-8re8~-o£-8-~±eeft~ed 

r8ee~r8e~-wh±eh-8-~er~Oft-m8y-eft~er-oft~Y-tt~Oft-~8ymeft~-o£-8ft 

8dm±~~±oft-£ee7-0r-tt~Oft-~8ymeft~-by-8fte~her7-8~-8fty-~±me7-b8~ed 

tt~eft-~he-~er~Oft~~-8dm±~~8ftee7-0r-tt~eft-pre~eft~8~±Oft-e£ 

8tt~her±zed-eredeft~±8~~.--uR8ee~rae~-efte~e~ttreU-8~~e-me8ft~ 

concession stands, offices, barns, kennels and barn areas, 

employee housing facilities, parking lots, and any additional 

areas designated by the commission. 

Sec. 3. Section 99D.2, Code 2003, is amended by adding the 

following new subsection: 

13 NEW SUBSECTION. 9. "Wagering area" means that portion of 

14 a racetrack in which a licensee may receive wagers of money 

15 from a person present in a licensed racing enclosure on a 

16 horse or dog in a race selected by the person making the wager 

~ 17 as designated by the commission. 

~ 

18 Sec. 4. Section 99D.5, subsections 1, 2, 3, and 4, Code 

19 2003, are amended to read as follows: 

20 1. A state racing and gaming commission is created within 

21 the department of inspections and appeals consisting of nine 

22 members, including five voting members whe and four nonvoting 

23 members. 

24 a. The voting members of the commission shall be appointed 

25 by the governor subject to confirmation by the senate, and whe 

26 shall serve not to exceed a three-year term at the pleasure of 

27 the governor. The term of each voting member shall begin and 

28 end as provided in section 69.19. 

29 b. The nonvoting members of the commission shall be two 

30 state representatives, one appointed by the speaker of the 

31 house of representatives and one by the minority leader of the 

32 house of representatives, and two state senators, one 

33 appointed by the majority leader of the senate and one by the 

34 minority leader of the senate. 

35 2. A vacancy of a voting member on the commission shall be 
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1 filled as provided in section 2.32. 

2 3. Not more than three voting members of the commission 

3 shall belong to the same political party. A member of the 

4 commission shall not have a financial interest in a racetrack. 

5 4. a. €omm±88±Oft The voting members of the commission are 

6 each entitled to receive an annual salary of six thousand 

7 dollars. Member8 voting members shall also be reimbursed for 

8 actual expenses incurred in the performance of their duties to 

9 a maximum of thirty thousand dollars per year for the 

10 commission. Each voting member shall ~08~-8-boftd-±ft-~he 

11 8motlft~-o£-~eft-~hotl88ftd-do±±8r87-W±~h-etlre~±ee-~o-be-8~~royed 

12 by-~he-~oyerftOr7-~O-~tl8r8ft~ee-~he-~ro~er-haftd±±ft~-8ftd 

13 aeeOttft~±ft~-o£-moftey8-aftd-o~her-~ro~er~±e8-reqtl±red-±ft-~he 

14 8dm±ft±8~r8~±Oft-o£-~h±8-eh8~~er.--~he-~rem±tlme-oft-~he-bOftd8 

15 eh8±±-be-~a±d-a8-o~her-eX~eft8ee-O£-~he-eomm±88±Oft be covered 

16 by the blanket surety bond of the state purchased pursuant to 

17 section 8A.32l, subsection 12. 

18 b. Legislative members shall be paid the per diem and 

19 expenses specified in section 2.10 for each day of service. 

20 The per diem and expenses of the legislative members shall be 

21 paid from funds appropriated under section 2.12. 

22 Sec. 5. Section 990.6, Code 2003, is amended to read as 

23 follows: 

24 990.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES -- DUTIES 

25 BOND. 

26 The commission shall elect in July of each year one of its 

27 voting members as chairperson for the succeeding year. The 

28 commission shall appoint an administrator of the commission 

29 subject to confirmation by the senate. The administrator 

30 shall serve a four-year term. The term shall begin and end in 

31 the same manner as set forth in section 69.19. A vacancy 

32 shall be filled for the unexpired portion of the term in the 

33 same manner as a full-term appointment is made. The 

34 administrator may hire other assistants and employees as 

35 necessary to carry out the commission's duties. Employees in 
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1 the positions of equine veterinarian, canine veterinarian, and 

2 eguine steward shall be exempt from the merit system 

3 provisions of chapter 8A, subchapter IV, and shall not be 

4 covered by a collective bargaining agreement. Some or all of 

5 the information required of applicants in section 99D.8A, 

6 subsections 1 and 2, may also be required of employees of the 

7 commission if the commission deems it necessary. The 

8 administrator shall keep a record of the proceedings of the 

9 commission, and preserve the books, records, and documents 

10 entrusted to the administrator's care. The eomm±ss±on-sba~~ 

11 reqtl±re-~be administrator ~o-pos~-a-bond-±n-a-stlm-±~-may-£±x7 

12 eond±~±oned-tlpon-~be-£a±~b£tl~-per£ormanee-o£-~be 

13 adm±n±s~ra~or~s-dtl~±es shall be covered by the blanket surety 

14 bond of the state purchased pursuant to section 8A.321, 

15 subsection 12. Subject to the approval of the governor, the 

16 commission shall fix the compensation of the administrator 

• 17 within the salary range as set by the general assembly. The 

18 commission shall have its headquarters in the city of Des 

• 

19 Moines, and shall meet in July of each year and at other times 

20 and places as it finds necessary for the discharge of its 

21 duties. 

22 Sec. 6. Section 99D.7, subsection 8, Code 2003, is amended 

23 to read as follows: 

24 8. To investigate alleged violations of this chapter or 

25 the commission rules, orders, or final decisions and to take 

26 appropriate disciplinary action against a licensee or a holder 

27 of an occupational license for the violation, or institute 

28 appropriate legal action for enforcement, or both. 

29 Information gathered during an investigation is confidential 

30 during the pendency of the investigation. Decisions by the 

31 commission are final agency actions pursuant to chapter 17A. 

32 Sec. 7. Section 99D.7, subsection 19, Code 2003, is 

33 amended to read as follows: 

34 19. To require licensees to indicate in their racing 

35 programs those horses which are treated with the legal 
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1 medication ~esix furosemide or phenylbutazone. The program 

2 shall also indicate if it is the first or subsequent time that 

3 a horse is racing with ~8six furosemide, or if the horse has 
4 previously raced with ~esix furosemide and the present race is 

5 the first race for the horse without ~8six furosemide 

6 following its use. 

7 Sec. 8. Section 990.7, Code 2003, is amended by adding the 

8 following new subsection: 

9 NEW SUBSECTION. 23. To require licensees to establish a 
10 process to allow a person to be voluntarily excluded for life 

11 from a racetrack enclosure and all other licensed facilities 

12 under this chapter and chapter 99F. The process established 
13 shall require that a licensee disseminate information 

14 regarding persons voluntarily excluded to all licensees under 

15 this chapter and chapter 99F. The state and any licensee 

16 under this chapter or chapter 99F shall not be liable to any 

17 person for any claim which may arise from this process. In 

18 addition to any other penalty provided by law, any money or 
19 thing of value that has been obtained by, or is owed to, a 

20 voluntarily excluded person by a licensee as a result of 

21 wagers made by the person after the person has been 

22 voluntarily excluded shall not be paid to the person but shall 

23 be deposited into the gambling treatment fund created in 

24 section 135.150. 
25 Sec. 9. Section 990.9, subsections 1 and 2, Code 2003, are 

26 amended to read as follows: 
27 1. If the commission is satisfied that its rules and 
28 sections 990.8 through 990.25 applicable to licensees have 

29 been or will be complied with, it may issue a license for a 

30 period of not more than three years. The commission may 

31 decide which types of racing it will permit. The commission 
32 may permit dog racing, horse racing of various types, or both 

33 dog and horse racing. The commission shall decide the number, 

34 location, and type of all racetracks licensed under this 

35 chapter. The license shall set forth the name of the 
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licensee, the type of license granted, the place where the 

race meeting is to be held, and the time and number of days 

during which racing may be conducted by the licensee. ~he 

eomm±~~±Oft-~h8~~-ftO~-8~~rove-~he-~±eeft~e~-£Or-r8ee~rae~~-±ft 

Btlhtlqtle-eotlft~y-aftd-B~ae~-Haw~-eotlft~y-±£-~he-pro~o~ed-rae±ftg 

~ehedtl~e~-o£-~he-~wo-~rae~~-eoft£~±e~. The commission shall 
not approve a license application if any part of the racetrack 
is to be constructed on prime farmland outside the city limits 

of an incorporated city. As used in this subsection, "prime 

farmland" means as defined by the United States department of 

agriculture in 7 C.F.R. eee. f 657.5(a). A license is not 

transferable or assignable. The commission may revoke any 

license issued for good cause upon reasonable notice and 

hearing. The commission shall conduct a neighborhood impact 

study to determine the impact of granting a license on the 
quality of life in neighborhoods adjacent to the proposed 

racetrack facility. The applicant for the license shall 

reimburse the commission for the costs incurred in making the 

study. A copy of the study shall be retained on file with the 

commission and shall be a public record. The study shall be 

completed before the commission may issue a license for the 
proposed facility. 

2. A license shall only be granted to a nonprofit 
24 corporation or association upon the express condition that~ 

25 a.--~he the nonprofit corporation or association shall not, 

26 by a lease, contract, understanding, or arrangement of any 

27 kind, grant, assign, or turn over to a person the operation of 

28 a race meeting licensed under this section or of the pari-

29 mutuel system of wagering described in section 99D.ll. This 
30 section does not prohibit a management contract approved by 

31 the commission. 

32 b.--~he-ftoft~ro£±~-eer~Or8~±eft-~h8~~-ftO~-±ft-8fty-m8ftfter 

33 perm±~-a-~er~oft-o~her-~haft-~he-~±eeft~ee-~e-have-a-~h8re, 

34 ~ereeft~8ge,-or-pro~er~±oft-o£-~he-moftey-reee±ved-£or-adm±~~±oft~ 
35 ~o-~he-raee-or-raee-mee~±ftg. 
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1 Sec. 10. Section 990.9, subsection 6, Code 2003, is 

2 amended to read as follows: 

3 6. 1!l A licensee may shall not loan to any person money 

4 or any other thing of value for the purpose of permitting that 

5 person to wager on any race. 
6 (2) A licensee shall not permit a financial institution, 

7 vendor, or other person to dispense cash or credit through an 
8 electronic or mechanical device including but not limited to a 

9 satellite terminal as defined in section 527.2, that is 

10 located in the wagering area. 

11 (3) A licensee shall ensure that a person may voluntarily 

12 bar the person's access to receive cash or credit from a 

13 financial institution, vendor, or other person through an 

14 electronic or mechanical device including but not limited to a 
15 satellite terminal as defined in section 527.2, that is 

16 located on the licensed premises. 

17 Sec. 11. Section 990.11, subsection 7, Code 2003, is 

18 amended to read as follows: 

19 7. A person under the age of twenty-one years shall not 

20 make or attempt to make a pari-mutuel wager. A person who 
21 violates this subsection commits a scheduled violation under 

22 section 805.8C, subsection 4. 
23 Sec. 12. Section 990.14, subsection 2, Code 2003, is 

24 amended by striking the subsection and inserting in lieu 

25 thereof the following: 

26 2. A licensee shall pay a regulatory fee to be charged as 

27 provided in this section. In determining the regulatory fee 

28 to be charged as provided under this section, the commission 

29 shall use the amount appropriated to the commission plus the 

30 cost of salaries for no more than two special agents for each 

31 racetrack that has not been issued a table games license under 

32 chapter 99F or no more than three special agents for each 

33 racetrack that has been issued a table games license under 

34 chapter 99F, plus any direct and indirect support costs for 

35 the agents, for the division of criminal investigation's 
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1 racetrack activities, as the basis for determining the amount 

2 of revenue to be raised from the regulatory fee. 

3 Sec. 13. Section 990.14, subsection 7, Code 2003, is 

4 amended by striking the subsection. 

5 Sec. 14. Section 990.15, subsection 3, paragraph d, Code 

6 2003, is amended by striking the paragraph. 

7 Sec. 15. Section 990.15, Code 2003, is amended by adding 

8 the following new subsection: 

9 NEW SUBSECTION. 5. An amount equal to one-half of one 

10 percent of the gross sum wagered by the pari-mutuel method 

11 shall be deposited into the gambling treatment fund created in 

12 section 135.150 from the tax revenue received by the 

13 commission pursuant to subsections 1, 3, and 4. 

14 Sec. 16. Section 990.19, Code 2003, is amended to read as 

15 follows: 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

990.19 HORSE OR OOG RACING -- LICENSEES -- RECOROS -

REPORTS -- SUPERVISION. 

1. A licensee shall keep its books and records so as to 

clearly show the following: 

i. a. The total number of admissions ~o-raee~-eoftd~e~ed 

ey-i~-oft-eae~-rae±ftg-daY7-±ftei~diftg-~~e-ft~meer-o£-admi~~ioft~ 

~~oft-£ree-~a~8e8-or-eom~iimeft~ary-~ie~e~~ for each day of 

operation. 

z. b. ~~e-amo~ft~-reeei~ed-daiiy-£rom-admi8~ioft-£ee8. 

3. The total amount of money wagered d~riftg-~~e-raee-mee~ 

for each day of operation. 

27 

28 

29 

2. The licensee shall furnish to the commission reports 

and information as the commission may require with respect to 

its activities. The commission may designate a representative 

30 to attend a licensed race meeting, who shall have full access 

31 to all places within the enclosure of the meeting and who 

32 shall supervise and check the admissions. The compensation of 

33 the representative shall be fixed by the commission but shall 

34 be paid by the licensee. 

35 Sec. 17. Section 990.23, subsection 1, Code 2003, is 
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1 amended to read as follows: 

2 1. The commission shall employ one or more chemists or 

3 contract with a qualified chemical laboratory to determine by 
4 chemical testing and analysis of saliva, urine, blood, or 

5 other excretions or body fluids whether a substance or drug 

6 has been introduced which may affect the outcome of a race or 

7 whether an action has been taken or a substance or drug has 

8 been introduced which may interfere with the testing 

9 procedure. The commission shall adopt rules under chapter l7A 

10 concerning procedures and actions taken on positive drug 

11 reports. The commission may adopt by reference ~"e-8~8ftd8rd8 

12 e£-~"e-ft8~±eft8i-888ee±8~±eft-e£-8~8~e-r8e±ftg-eemm±88±efter87-~"e 
13 888ee±8~±eft-e£-e££±e±8i-r8e±ftg-e"em±8~87-8ftd-New-¥erk-;eekey 

14 eitlb7-er-~"e-Bft±~ed-S~8~e8-~re~~±ftg-888ee±8~±eft7 nationally 

15 recognized standards as determined by the commission or may 

16 adopt any other procedure or standard. The commission has the 

17 authority to retain and preserve by freezing, test samples for 

18 future analysis. 
19 Sec. 18. Section 99D.25, subsection 1, paragraph a, Code 

20 2003, is amended to read as follows: 
21 a. "Drugging" means administering to a horse or dog any 

22 substance foreign to the natural horse or dog prior to the 

23 start of a race. However, in counties with a population of 

24 two hundred fifty thousand or more, "drugging" does not 

25 include administering to a horse the drugs i8~±X furosemide 

26 and phenylbutazone in accordance with section 99D.25A and 

27 rules adopted by the commission. 
28 Sec. 19. Section 99D.25, subsection 5, Code 2003, is 

29 amended to read as follows: 

30 5. Every horse which suffers a breakdown on the racetrack, 

31 in training, or in competition, and is destroyed, and every 

32 other horse which expires while stabled on the racetrack under 

33 the jurisdiction of the commission, shall undergo a postmortem 

34 'examination by a veterinarian or a veterinary pathologist at a 

35 time and place acceptable to the commission veterinarian to 
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1 determine the injury or sickness which resulted in euthanasia 

2 or natural death. ~~e-~o8~mor~em-examffta~foft-8~a%%-be 

3 eoftdtte~ed-by-a-~e~er±ftar±aft-em~%oyed-by-~~e-owfter-or-~~e 

4 owfter~8-~ra±fter-±ft-~be-~re8eftee-o£-aftd-±ft-eOft8tt%~a~±oft-w±~b 

5 ~be-eomm±88±Oft-~e~er±ftar±aft. Test samples shall be obtained 

6 from the carcass upon which the postmortem examination is 

7 conducted and shall be sent to a laboratory approved by the 
8 commission for testing for foreign substances and natural 

9 substances at abnormal levels. When practical, blood and 
10 urine test samples should be procured prior to euthanasia. 

12 

13 

14 

15 
16 

17 
18 

19 

20 

21 

22 

11 The owner of the deceased horse is responsible for payment of 

any charges due ~be-~e~er±ftar±aft-em~%oyed to conduct the 

postmortem examination. ~~e-8er~±ee8-o£-~be-eomm±88±Oft 

~e~er±ftar±aft-aftd-~~e-%abora~ory-~e8~±ftg-o£-~o8~mor~em-8am~%e8 

8ba%%-be-made-a~a±%ab%e-by-~be-eomm±88±Oft-w±~bott~-ebarge-~o 

~~e-owfter. A record of every postmortem shall be filed with 
the commission by the OWfter~8 veterinarian or veterinary 

pathologist who performed the postmortem within seventy-two 

hours of the death aftd-8ba%%-be-8ttbm±~~ed-oft-a-£orm-8tt~~%±ed 

by-~~e-eomm±88±Oft. Each owner and trainer accepts the 

responsibility for the postmortem examination provided herein 

as a requisite for maintaining the occupational license issued 

23 by the commission. 

24 Sec. 20. Section 99D.25, subsection 9, Code 2003, is 
25 amended to read as follows: 
26 9. The commission shall conduct random tests of bodily 

27 substances of horses entered to race each day of a race 

28 meeting to aid in the detection of any unlawful drugging. The 

29 tests 8ba%% may be conducted both prior to and after a race. 

30 The commission shall also test any horse that breaks down 

31 during a race and shall perform an autopsy on any horse that 

32 is killed or subsequently destroyed as a result of an accident 
33 during a race. 

34 Sec. 21. Section 99D.25A, subsections 3 through 7, Code 

35 2003, are amended to read as follows: 

-10-
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1 3. If a horse is to race with phenylbutazone in its 
2 system, the trainer, or trainer's designee, shall be 

3 responsible for marking the information on the entry blank for 

4 each race in which the horse shall use phenylbutazone. 

5 Changes made after the time of entry must be submitted on the 

6 prescribed form to the commission veterinarian no later than 
7 scratch time. 

8 4. If a test detects concentrations of phenylbutazone in 
9 the system of a horse in excess of the level permitted in this 

10 section, the commission shall assess a civil penalty against 

11 the trainer of at least two hundred dollars for the first 

12 offense and at least five hundred dollars for a second 

13 offense. The penalty for a third or subsequent offense shall 

14 be in the discretion of the commission. A penalty assessed 

15 under this subsection shall not affect the placing of the 

16 horse in the race. 

~ 

17 5. ba8±x Furosemide may be administered to certified ~ 
18 bleeders. Upon request, any horse placed on the bleeder list 

19 shall, in its next race, be permitted the use of ~a8±x 

20 furosemide. Once a horse has raced with ~a~±x furosemide, it 

21 must continue to race with ~a8±x furosemide in all subsequent 
22 races unless a request is made to discontinue the use. If the 

23 use of ~a8±x furosemide is discontinued, the horse shall be 
24 prohibited from again racing with ~a8±x furosemide unless it 
25 is later observed to be bleeding. Requests for the use of or 

26 discontinuance of ~a8±x furosemide must be made to the 

27 commission veterinarian by the horse's trainer or assistant 

28 trainer on a form prescribed by the commission on or before 

29 the day of entry into the race for which the request is made. 

30 6. Once a horse has been permitted the use of ~a8±x 
31 furosemide, the horse must be treated with ~a8±x furosemide in 

32 the horse's stall, unless the commission provides that a horse 

33 must be brought to the detention barn for treatment. After 
34 the ~a8±x furosemide treatment, the commission, by rule, may 

35 authorize the release of the horse from the horse's stall or 

-11-
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1 detention barn before the scheduled post time. If a horse is 

2 brought to the detention barn late, the commission shall 

3 assess a civil penalty of one hundred dollars against the 

4 trainer. 

5 7. A horse entered to race with i~8±X furosemide must be 

6 treated at least four hours prior to post time. The i~e±x 

7 furosemide shall be administered intravenously by a 

8 veterinarian employed by the owner or trainer of the horse. 

9 The commission shall adopt rules to ensure that i~8±X 

12 

13 

14 

15 

16 

17 

18 

19 

10 furosemide is administered as provided in this section. The 

11 commission shall require that the practicing veterinarian 

deliver an affidavit signed by the veterinarian which 

certifies information regarding the treatment of the horse. 

The affidavit must be delivered to a commission veterinarian 

within twenty minutes following the treatment. The statement 

must at least include the name of the practicing veterinarian, 

the tattoo number of the horse, the location of the barn and 

stall where the treatment occurred, the race number of the 

horse, the name of the trainer, and the time that the i~8±X 

20 furosemide was administered. b8e±x Furosemide shall only be 

21 administered in a dose level of two hundred fifty milligrams. 
22 Sec. 22. Section 99F.l, Code Supplement 2003, is amended 

23 by adding the following new subsection: 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

NEW SUBSECTION. 7A. "Excursion boat" means a self

propelled, floating vessel that is or has been previously 

certified by the United States coast guard for operation as a 
vessel. 

Sec. 23. Section 99F.l, subsection 8, Code Supplement 
2003, is amended to read as follows: 

8. "Excursion gambling boat" means ~-8ei£-~f'o~ei:red an 

excursion boat or moored barge on which lawful gambling is 

authorized and licensed as provided in this chapter. 

Sec. 24. Section 99F.l, subsection 10, Code Supplement 

2003, is amended to read as follows: 

10. "Gambling game" means any game of chance authorized by 
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1 the commission. However, for racetrack enclosures, "gambling 

2 game" does not include table games of chance or video machines 

3 which simulate table games of chance, unless otherwise 

4 authorized by this chapter. "Gambling game" does not include 

5 sports betting. 

6 Sec. 25. Section 99F.l, Code Supplement 2003, is amended 

7 by adding the following new subsection: 

8 NEW SUBSECTION. lOA. "Gaming floor" means that portion of 

9 an excursion gambling boat or racetrack enclosure in which 

10 gambling games are conducted as designated by the commission. 

11 Sec. 26. Section 99F.l, subsection 12, Code Supplement 

12 2003, is amended to read as follows: 

13 12. "Holder of occupational license II means a person 

~ 

14 licensed by the commission to perform an occupation which the 

15 commission has identified as requiring a license to engage in 

16 the excursion gambling boat g8mbiiftg industry in Iowa. 

17 Sec. 27. Section 99F.l, Code Supplement 2003, is amended ~ 
18 by adding the following new subsection: 

19 14A. "Moored barge" means a floating barge or vessel that 

20 is not self-propelled. 

21 Sec. 28. Section 99F.l, subsection 16, Code Supplement 

22 2003, is amended to read as follows: 

23 16. "Racetrack enclosure" means all real property utilized 

24 for the conduct of a race meeting, including the racetrack, 

25 grandstand, eitlbhotl~e,-~tlr£-eitlb,-or-o~her-8re8~-o£-8-iieeft~ed 

26 r8ee~r8e~-whieh-8ft-iftdi~idtl8i-m8y-eft~er-oftiy-tl~Oft-~8ymeft~-o£ 

27 8ft-8dmi~~ioft-£ee,-or-tl~Oft-~8ymeft~-by-8ftO~her,-8~-8fty-~ime, 

28 b8~ed-tl~oft-~he-iftdi~idtl8i~~-8dmi~~8ftee,-Or-tl~oft-~re~eft~8~ioft 

29 o£-8tl~horized-eredeft~i8i~.--uR8ee~r8e~-efteio~tlreu-8i~o-me8ft~ 

30 concession stands, offices, barns, kennels and barn areas, 

31 employee housing facilities, parking lots, and any additional 

32 areas designated by the commission. 

33 Sec. 29. Section 99F.4, subsection 2, Code 2003, is 

34 amended to read as follows: 

35 2. To license qualified sponsoring organizations, to 
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2 

3 

4 

5 

6 

7 

8 

9 
10 

11 

1 license the operators of excursion gambling boats, to identify 

occupations within the excursion gambling boat operations 

which require licensing, and to adopt standards for licensing 

the occupations including establishing fees for the 

occupational licenses and licenses for qualified sponsoring 

organizations. The fees shall be paid to the commission and 

deposited in the general fund of the state. All revenue 

received by the commission under this chapter from license 

fees and 8om±8S±Oft regulatory fees shall be deposited in the 

general fund of the state and shall be subject to the 

requirements of section 8.60. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Sec. 30. Section 99F.4, subsection 6, Code 2003, is 

amended to read as follows: 

6. To investigate alleged violations of this chapter or 

the commission rules, orders, or final decisions and to take 

appropriate disciplinary action against a licensee or a holder 

of an occupational license for a violation, or institute 

appropriate legal action for enforcement, or both. 

Information gathered during an investigation is confidential 

during the pendency of the investigation. 

Sec. 31. Section 99F.4, subsection 18, Code 2003, is 

amended to read as follows: 

23 

24 

25 

18. To provide for the continuous videotaping of all 

gambling activities on an excursion gambling boat. The 

videotaping shall be performed under guidelines set by rule of 

26 the division of criminal investigation and the rules may 

27 require that all or part of the original tapes be submitted to 

28 the division on a timely schedule. 

29 Sec. 32. Section 99F.4, subsection 20, Code 2003, is 

30 amended by striking the subsection. 

31 Sec. 33. Section 99F.4, Code 2003, is amended by adding 

32 the following new subsections: 

33 NEW SUBSECTION. 23. To require licensees to establish a 

34 process to allow a person to be voluntarily excluded for life 

35 from an excursion gambling boat and all other licensed 
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1 facilities under this chapter and chapter 990. The process 

2 established shall require that a licensee disseminate 

3 information regarding persons voluntarily excluded to all 

4 licensees under this chapter and chapter 990. The state and 

5 any licensee under this chapter or chapter 990 shall not be 

6 liable to any person for any claim which may arise from this 

7 process. In addition to any other penalty provided by law, 
8 any money or thing of value that has been obtained by, or is 

9 owed to, a voluntarily excluded person by a licensee as a 
10 result of wagers made by the person after the person has been 

11 voluntarily excluded shall not be paid to the person but shall 

12 be deposited into the gambling treatment fund created in 

13 section 135.150. 

14 NEW SUBSECTION. 24. To approve a licensee's application 

15 to operate as a moored barge, an excursion boat that will 
16 cruise, or an excursion boat that will not cruise, as 

17 submitted pursuant to section 99F.7. 

18 NEW SUBSECTION. 25. To conduct a socioeconomic study on 

19 the impact of gambling on Iowans, every eight years beginning 

20 in calendar year 2008, and issue a report on that study. The 

21 commission shall ensure that the results of each study are 
22 readily accessible to the public. 

23 Sec. 34. Section 99F.4A, subsection 4, Code 2003, is 
24 amended to read as follows: 
25 4. The regulatory fee imposed in section 990.14, 

26 subsection 2, shall be collected £er-Bom±SS±oft-~O from a 

27 licensee of a racetrack enclosure where gambling games are 

28 licensed to operate in lieu of the Bom±SS±oft regulatory fee 

29 imposed in section 99F.IO. 

30 Sec. 35. Section 99F.4A, subsection 8, Code 2003, is 
31 amended by striking the subsection and inserting in lieu 

32 thereof the following: 
33 8. The commission shall, upon application of a licensee of 

34 a pari-mutuel dog or horse racetrack licensed to conduct 

35 gambling games at a pari-mutuel racetrack enclosure, issue a 
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1 license to the licensee to conduct table games of chance, 

2 including video machines that simulate table games of chance, 

3 at the pari-mutuel racetrack enclosure subject to the 

4 requirements of this subsection. The licensee shall be 

5 granted a table games license by the commission without 
6 conducting a separate referendum authorizing table games upon 

7 a determination by the commission that granting the license is 

8 economically viable and otherwise consistent with the 

9 requirements of this chapter and upon payment of a license fee 

10 of ten million dollars to the commission. However, a licensee 

11 shall not be required to pay a fee to renew a table games 

12 license issued pursuant to this subsection. 
13 Sec. 36. Section 99F.5, subsection 1, Code 2003, is 

14 amended to read as follows: 
15 1. A qualified sponsoring organization may apply to the 

16 commission for a license to conduct gambling games on an 

• 17 excursion gambling boat as provided in this chapter. A person 
18 may apply to the commission for a license to operate an 

• 

19 excursion gambling boat. An operating agreement entered into 

20 on or after the effective date of this section of this Act 
21 between a gualified sponsoring organization and an operator 
22 shall provide for a minimum distribution by the gualified 

23 sponsoring organization for educational, civic, public, 

24 charitable, patriotic, or religious uses as defined in section 

25 99B.7, subsection 3, paragraph "b", that averages at least 

26 three percent of the adjusted gross receipts for each license 

27 year. The application shall be filed with the administrator 

28 of the commission at least ninety days before the first day of 
29 the next excursion season as determined by the commission, 
30 shall identify the excursion gambling boat upon which gambling 

31 games will be authorized, shall specify the exact location 

32 where the excursion gambling boat will be docked, and shall be 

33 in a form and contain information as the commission 

34 prescribes. The minimum passenger capacity of an excursion 

35 gambling boat is two hundred fifty persons. 
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1 Sec. 37. Section 99F.6, subsection 4~ paragraph a, Code 
2 Supplement 2003, is amended to read as follows: 

3 a. Before a license is granted, the division of criminal 

4 investigation of the department of public safety shall conduct 
5 a thorough background investigation of the applicant for a 

6 license to operate a gambling game operation on an excursion 

7 gambling boat. The applicant shall provide information on a 

8 form as required by the division of criminal investigation. A 

9 qualified sponsoring organization licensed to operate gambling 
10 games under this chapter shall distribute the receipts of all 
11 gambling games, less reasonable expenses, charges, taxes, 

12 fees, and deductions allowed under this chapter, as winnings 

13 to players or participants or shall distribute the receipts 
14 for educational, civic, public, charitable, patriotic, or 

15 religious uses as defined in section 99B.7, subsection 3, 

• 

16 paragraph "b". However, a licensee to conduct gambling games • 
17 under this chapter shall, unless an operating agreement for an 

18 excursion gambling boat otherwise provides, distribute at 

19 least three percent of the adjusted gross receipts for each 
20 license year for educational, civic, public, charitable, 

21 patriotic, or religious uses as defined in section 99B.7, 

22 subsection 3, paragraph "b ll
• However, if a licensee who is 

23 also licensed to conduct pari-mutuel wagering at a horse 

24 racetrack has unpaid debt from the pari-mutuel racetrack 

25 operations, the first receipts of the gambling games operated 

26 within the racetrack enclosure less reasonable operating 

27 expenses, taxes, and fees allowed under this chapter shall be 
28 first used to pay the annual indebtedness. The commission 

29 shall authorize, subject to the debt payments for horse 

30 racetracks and the provisions of paragraph "b" for dog 

31 racetracks, a licensee who is also licensed to conduct pari-

32 mutuel dog or horse racing to use receipts from gambling games 

33 within the racetrack enclosure to supplement purses for races 

34 particularly for Iowa-bred horses pursuant to an agreement 

35 which shall be negotiated between the licensee and 
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1 representatives of the dog or horse owners. For each 
2 agreement concerning purses for horse racing beginning on or 

3 after January 1, 2006, and ending before January 1, 2021, the 

4 agreement shall provide that total annual purses for horse 

5 racing at every racetrack enclosure within Polk county shall 

6 be no less than eleven percent of the first two hundred 

7 million dollars of net receipts, and six percent of net 
8 receipts above two hundred million dollars. A qualified 

9 
10 
11 

12 

13 

14 

15 

16 

17 

sponsoring organization shall not make a contribution to a 

candidate, political committee, candidate's committee, state 
statutory political committee, county statutory political 

committee, national political party, or fund-raising event as 

these terms are defined in section 68A.I02. The membership of 

the board of directors of a qualified sponsoring organization 

shall represent a broad interest of the communities. For 
purposes of this paragraph, "net receipts" means the annual 

adjusted gross receipts from all gambling games less the 

18 annual amount of money pledged by the owner of the facility to 

19 fund a project approved to receive vision Iowa funds as of 

20 July 1, 2004. 

21 Sec. 38. Section 99F.7, subsection 1, Code 2003, is 

22 amended to read as follows: 

23 1. If the commission is satisfied that this chapter and 
24 its rules adopted under this chapter applicable to licensees 

25 have been or will be complied with, the commission shall issue 
26 a license for a period of not more than three years to an 

27 applicant to own a gambling game operation and to an applicant 

28 to operate an excursion gambling boat. However, the 

29 commission shall not issue more than five additional licenses 

30 to conduct gambling games under this chapter in addition to 

31 the number of licenses issued as of January 1, 2004, and such 

32 licenses shall only be issued for a facility to be located in 

33 a county in which no other licenses under this chapter have 
34 been granted and to be located more than fifty miles from a 

35 facility to which a license to conduct gambling games has been 
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1 granted under this chapter. The commission shall decide which 

2 of the gambling games authorized under this chapter i~ the 

3 commission will permit. The commission shall decide the 

4 number, location, and type of excursion gambling boats 

5 licensed under this chapter for operation on the rivers, 

6 lakes, and reservoirs of this state. An excursion gambling 

7 boat may be located or operated on a natural or man-made lake 
8 or reservoir if the lake or reservoir is of sufficient size to 
9 accommodate recreational activity. An excursion gambling boat 

10 may also be located on a body of water adjacent to a river, 

11 provided it is located no more than one thousand feet from the 

12 closest edge of the river, as established by the commission in 

13 consultation with the United States army corps of engineers, 

14 the department of natural resources, or other appropriate 

15 regulatory agency. The license shall set forth~ 

• 

16 applicable, the name of the licensee, the type of license 

17 granted, the place where the excursion gambling boats will • 

18 operate and dock, and the time and number of days during the 

19 excursion season and the off season when gambling may be 

20 conducted by the licensee. ~~e 

21 lAo An applicant for a license to conduct gambling games 

22 on an excursion gambling boat, and each licensee by June 30 of 
23 each year thereafter, shall indicate and have noted on the 
24 license whether the applicant or licensee will operate a 
25 moored barge, an excursion boat that will cruise, or an 

26 excursion boat that will not cruise. If the applicant or 

27 licensee will operate a moored barge or an excursion boat that 

28 will not cruise, the requirements of this chapter concerning 

29 cruising shall not apply. If the applicant's or licensee's 

30 excursion boat will cruise, the applicant or licensee shall 

31 comply with the cruising requirements of this chapter and the 
32 commission shall not allow such a licensee to conduct gambling 

33 games on an excursion gambling boat while docked during the 

34 off season if the licensee does not operate gambling 

35 excursions for a minimum number of days during the excursion 
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1 season. The commission may delay the commencement of the 

2 excursion season at the request of a licensee. 

3 Sec. 39. Section 99F.7, subsection 3, Code 2003, is 

4 amended to read as follows: 
5 3. The commission shall require, as a condition of 
6 granting a license, that an applicant to operate an excursion 

7 gambling boat develop, and as nearly as practicable, recreate 
8 boats or moored barges that resemble Iowa's riverboat history. 

9 Sec. 40. Section 99F.7, subsection 5, paragraph b, Code 

10 2003, is amended by striking the paragraph. 
11 Sec. 41. Section 99F.7, subsection 9, Code 2003, is 

12 amended to read as follows: 
13 9. a. A licensee shall not loan to any person money or 

14 any other thing of value for the purpose of permitting that 

15 person to wager on any game of chance. 
16 b. A licensee shall not permit a financial institution, 

• 17 vendor, or other person to dispense cash or credit through an 

18 electronic or mechanical device including but not limited to a 

• 

19 satellite terminal, as defined in section 527.2, that is 

20 located on the gaming floor. 
21 c. A licensee shall ensure that a person may voluntarily 
22 bar the person's access to receive cash or credit from a 

23 financial institution, vendor, or other person through an 

24 electronic or mechanical device including but not limited to a 

25 satellite terminal as defined in section 527.2 that is located 

26 on the licensed premises. 
27 Sec. 42. Section 99F.7, subsection 10, paragraph e, Code 

28 2003, is amended to read as follows: 

29 e. After a referendum has been held which defeated a 

30 proposal to conduct gambling games on excursion gambling boats 

31 or which defeated a proposal to conduct gambling games at a 

32 licensed pari-mutuel racetrack enclosure as provided in this 

33 section, another referendum on a proposal to conduct gambling 

34 games on an excursion gambling boat or at a licensed pari-

35 mutuel racetrack shall not be held for at least ~wo eight 

-20-



S.F. H.F. ---------

1 years. 

2 Sec. 43. Section 99F.9, subsection 5, Code 2003, is 

3 amended to read as follows: 

4 5. A person under the age of twenty-one years shall not 

5 make or attempt to make a wager on an excursion gambling boat 

6 or in a racetrack enclosure and shall not be allowed ±ft-~fie 

7 8re8 on the gaming floor of ~fie an excursion gambling boat 

8 wfiere-g8mb~±ftg-±~-be±ftg-eeftd~e~ed or of a racetrack enclosure. 

9 However, a person eighteen years of age or older may be 

10 employed to work ±ft-8-g8mb~±ftg-8re8 on the gaming floor of an 

11 excursion gambling boat or a racetrack enclosure. A person 

12 who violates this subsection with respect to making or 

13 attempting to make a wager commits a scheduled violation under 

14 section 805.8C, subsection 4. 

15 Sec. 44. Section 99F.10, Code 2003, is amended to read as 

16 follows: 

• 

17 99F.10 ABM%SS%9N REGULATORY FEE -- TAX -- LOCAL FEES. • 

18 1. A qualified sponsoring organization conducting gambling 

19 games on an excursion gambling boat licensed under section 

20 99F.7 shall pay the tax imposed by section 99F.11. 

21 2. An excursion gambling boat licensee shall pay to the 

22 commission 8ft-8dm±~~±eft a regulatory fee £er-e8eh-~er~oft 

23 emb8rk±ftg-Oft-8ft-eXe~rS±eft-g8mb~±ftg-bo8~-W±~fi-8-~±eke~-o£ 

24 8dm±ss±oft to be charged as provided in this section. ~fie 

25 8dm±~~±oft-£ee-~h8~~-be-se~-by-~fie-eomm±ss±oft. 

26 8.--%£-~±eke~s-8re-±ss~ed-wfi±eh-8re-good-£or-mere-~h8ft-efte 

27 exe~rs±oft7-~he-8dm±ss±oft-£ee-sh8~~-be-~8±d-£or-e8eh-~erSOft 

28 ~s±ftg-~fie-~±eke~-oft-e8efi-exe~rs±oft-~h8~-~fie-~±eke~-±s-~sed. 

29 b.--%£-£ree-~8sses-or-eem~~±meft~8ry-8dm±ss±oft-~±eke~s-8re 

30 ±ss~ed7-~fie-~±eeftsee-sh8~~-~8y-~fie-s8me-£ee-~~oft-~fiese-~8sses 

31 or-eom~~±meft~8ry-~±eke~s-8s-±£-~hey-were-so~d-8~-~he-reg~~8r 

32 8ftd-~S~8~-8dm±ss±Oft-r8~e. 

33 e.--Howe~er7-~he-exe~rs±oft-bo8~-~±eeftSee-m8y-±~~~e-£ee-£ree • 

34 ~8sses-~o-8e~~8~-8ftd-fteeess8ry-o££±e±8~S-8ftd-em~~oyees-o£-~fie 

35 ~±eeftsee-or-o~fier-~erSOftS-8e~~8~~y-work±ftg-oft-~fie-exe~rs±oft 
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1 gamb~±ng-boa~. 
2 d.--~he-±8s~anee-o£-£ee-£ree-pa88e8-±8-8~b;ee~-~o-~he-r~~e8 

3 o£-~he-eomm±88±on7-and-a-~±8~-o£-a~~-person8-~o-whom-~he-£ee-

4 £ree-pa8se8-are-±88~ed-sha~~-be-£±~ed-w±~h-~he-eomm±88±on. 

5 3. %n-add±~±on-~o-~he-adm±88±on-£ee-ehargeo-ttnder 

6 8ttb8ee~±on-z-anO-8ttb;ee~ Subject to approval of excursion 

7 gambling boat docking by the voters, a city may adopt, by 

8 ordinance, an admission fee not exceeding fifty cents for each 

9 person embarking on an excursion gambling boat docked within 

10 the city or a county may adopt, by ordinance, an admission fee 

11 not exceeding fifty cents for each person embarking on an 

12 excursion gambling boat docked outside the boundaries of a 

13 city. The admission revenue received by a city or a county 

14 shall be credited to the city general fund or county general 

15 fund as applicable. 

16 4. In determining the license fees and state aom±s8±on 

17 regulatory fees to be charged as provided under section 99F.4 

18 and this section, the commission shall use the amount 

19 appropriated to the commission plus the cost of salaries for 

20 no more than two special agents and no more than four gaming 

21 enforcement officers for each excursion gambling boat, plus 

22 any direct and indirect support costs for the agents and 

23 officers, for the division of criminal investigation's 

24 excursion gambling boat activities and-an-amo~n~-£or-a~~ 

25 ~±een8ee87-no~-~o-exeeeo-one-httnored-~wen~y-£±~e-~hottsand 

26 oo~~ar87-repre8en~±ng-o~her-as8oe±a~eo-eo8~8-o£-~he-o±~±8±on, 

27 as the basis for determining the amount of revenue to be 

28 raised from the license fees and adm±88±on regulatory fees. 

29 ~he-o±~±8±on~~-8a~ary-eo8~8-8ha~~-be-~±m±~ed-~o-e±gh~y-pereen~ 

30 o£-~he-8a~ary-eo8~8-£or-8pee±a~-agen~8-and-e±gh~y-pereen~-o£ 

31 ~he-sa~ary-eos~8-£or-gam±ng-en£oreemene-£or-per8onne~-a88±gneo 

32 ~o-exettr8±on-gamb~±ng-boa~8-who-en£oree-~aw8-anO-rtt~e8-aoop~eo 

33 by-~he-eomm±88±on • 

34 5. No other license tax, permit tax, occupation tax, 

35 excursion fee, or taxes on fees shall be levied, assessed, or 
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1 collected from a licensee by the state or by a political 

2 subdivision, except as provided in this chapter. 

3 6. No other excise tax shall be levied, assessed, or 

4 collected from the licensee relating to gambling excursions or 

5 admission charges by the state or by a political subdivision, 

6 except as provided in this chapter. 

7 7. In addition to any other fees required by this chapter, 
8 a person awarded a new license to conduct gambling games 
9 pursuant to section 99F.7 on or after January 1, 2004, shall 

10 pay an initial license fee of ten million dollars to the 

11 commission. If the commission determines, pursuant to rules 

12 adopted by the commission, that insufficient progress has been 

13 made by the licensee in constructing a facility, the licensee 

14 shall either pay an annual renewal fee of ten million dollars 

15 until sufficient progress has been made or forfeit the 

• 

16 license. However, the license fee provided for in this 

17 subsection shall not apply when a licensed facility is sold • 

18 and a new license is issued to the purchaser. Fees paid 

19 pursuant to this subsection are not refundable to the 

20 licensee. 
21 Sec. 45. Section 99F.ll, Code Supplement 2003, is amended 

22 to read as follows: 
23 99F.ll WAGERING TAX RATE -- ALLOCATIONS. 

24 1. A tax is imposed on the adjusted gross receipts 
25 received aftfttt8~~y each fiscal year from gambling games 

26 authorized under this chapter at the rate of five percent on 

27 the first one million dollars of adjusted gross receipts, and 

28 at the rate of ten percent on the next two million dollars of 

29 adjusted gross receipts~ ,-8fta-8e-efie-raee-e£-eweftey-~ereefte 

30 2. The tax rate imposed each fiscal year on any amount of 

31 adjusted gross receipts over three million dollars.--Howe~er, 
32 beg±ftft±ftg-~8fttt8ry-~,-~997,-efie-r8ee-Oft-8fty-8mOttfte-O£-8a;tt~eed 

33 groBB-reee±~eB-o~er-efiree-m±~~±oft-do~~8rB-£rom-g8mb~±ftg-g8meB 

34 ae-raeeeraek-efte~OBttre~-±~-eweftey-ewo-~ereefte-8fta-Bfi8~~ 

35 ±ftere8Be-by-ewo-~ereefte-e8efi-~tteeeed±ftg-e8~eftd8r-ye8r-ttfte±~ 
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~he-ra~e-±~-~h±r~y-B±x-~ereeft~. shall be as follows: 

a. If the licensee is an excursion gambling boat or a 

racetrack enclosure conducting gambling games without a table 
games license issued pursuant to section 99F.4A, twenty-two 

percent. 
b. If the licensee is a racetrack enclosure conducting 

gambling games and has been issued a table games license 

pursuant to section 99F.4A, twenty-six percent. 

c. Notwithstanding paragraph "a", if the licensee is an 

excursion gambling boat that is licensed to operate a moored 

barge and another licensee of an excursion gambling boat in 

the same county is not licensed to operate a moored barge, 
twenty-six percent. 

3. The taxes imposed by this section shall be paid by the 
15 licensee to the treasurer of state within ten days after the 

16 close of the day when the wagers were made and shall be 

17 distributed as follows: 

18 %. a. If the gambling excursion originated at a dock 

19 located in a city, one-half of one percent of the adjusted 
20 gross receipts shall be remitted to the treasurer of the city 
21 in which the dock is located and shall be deposited in the 

22 general fund of the city. Another one-half of one percent of 

23 the adjusted gross receipts shall be remitted to the treasurer 

24 of the county in which the dock is located and shall be 

25 deposited in the general fund of the county. 

26 z. b. If the gambling excursion originated at a dock 

27 located in a part of the county outside a city, one-half of 
28 one percent of the adjusted gross receipts shall be remitted 

29 to the treasurer of the county in which the dock is located 

30 and shall be deposited in the general fund of the county. 

31 Another one-half of one percent of the adjusted gross receipts 

32 shall be remitted to the treasurer of the Iowa city nearest to 
33 where the dock is located and shall be deposited in the 
34 general fund of the city. 

35 3. c. ~hree-~eft~hB One-half of one percent of the adjusted 
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1 gross receipts shall be deposited in the gambling treatment 

2 fund s~ee~£~ed-~ft-see~~oft-996.397-sHbsee~~oft-i7-p8r8gr8p~-A8A 

3 created in section 135.150. 

4 d. One-half of one percent of the adjusted gross receipts 

5 shall be deposited in the community endowment fund created in 

6 section 15E.3ll. 

7 4. e. The remaining amount of the adjusted gross receipts 

8 tax shall be credited to the general fund of the state. 

9 Sec. 46. Section 99F.12, Code 2003, is amended to read as 

10 follows: 

11 99F.12 LICENSEES -- RECORDS -- REPORTS -- SUPERVISION. 

12 1. A licensee shall keep its books and records so as to 

13 clearly show all of the following: 

14 i. a. The total number of admissions ~o-g8mbi~ftg 

15 exeHrs~ofts-eoftdHe~ed-by-~~e-i~eeftsee-Oft-e8e~-d8Y7-~fteiHd~ftg 

16 ~~e-ftHmber-o£-8dm~ss~OftS-H~Oft-£ree-~8sses-or-eompi~meft~8ry 

17 ~~eke~s for each day of operation. 

18 z. b. ~~e-8mOHft~-reee~~ed-d8~iy-£rom-8dm~ss~oft-£ees. 

19 3. The total amount of money wagered dHr~ftg-e8e~-exeHrS~Oft 

20 d8y and the adjusted gross receipts for ~~e each day of 

21 operation. 

22 2. The licensee shall furnish to the commission reports 

23 and information as the commission may require with respect to 

24 its activities. The gross receipts and adjusted gross 

25 receipts from gambling shall be separately handled and 

26 accounted for from all other moneys received from operation of 

27 an excursion gambling boat. The commission may designate a 

28 representative to board a licensed excursion gambling boat, 

29 who shall have full access to all places within the enclosure 

30 of the boat, who shall directly supervise the handling and 

31 accounting of all gross receipts and adjusted gross receipts 

32 from gambling, and who shall supervise and check the 

• 

• 

33 admissions. The compensation of a representative shall be • 
34 fixed by the commission but shall be paid by the licensee. 

35 3. The books and records kept by a licensee as provided by 
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1 this section are public records and the examination, 

2 publication, and dissemination of the books and records are 

3 governed by the provisions of chapter 22. 

4 Sec. 47. Section 99F.17, subsections 5 and 6, Code 2003, 

5 are amended to read as follows: 

6 5. The manufacturer or distributor of gambling games or 

7 implements of gambling shall provide the commission with a 

8 eo~y-o£-~~e-~ft~o~ee written notice showing the items shipped 

9 to the licensee aftd-a-eo~y-o£-~~e-b~~~-o£-~ad~ftg. 

10 6. Subsection 2 does not apply in the following cases, if 

11 approved by the commission: 

12 a. Gambling games or implements of gambling previously 

13 installed oft-aft-exettr~~oft-gamb~~ftg-boa~ in a gambling location 

14 licensed in another jurisdiction. 

15 b. Gambling games or implements of gambling previously 

16 installed oft-aft-exettrs±oft-gamb~~ftg-boa~ in a gambling location 

17 licensed in this state. 

18 Sec. 48. Section 99G.39, subsection 1, paragraph a, Code 

19 Supplement 2003, is amended to read as follows: 

20 a. An amount equal to ~~ree-~eft~~~ one-half of one percent 

21 of the gross lottery revenue for the year shall be deposited 

22 in a the gambling treatment fund ~ft-~~e-o££~ee-o£-~~e 

23 ~reasttrer-o£-~~a~e created in section 135.150. 

24 Sec. 49. NEW SECTION. 135.150 GAMBLING TREATMENT FUND. 

25 1. A gambling treatment fund is created in the state 

26 treasury under the control of the department. The fund 

27 consists of all moneys appropriated to the fund. However, if 

28 moneys appropriated to the fund in a fiscal year exceed six 

29 million dollars, the amount exceeding six million dollars 

30 shall be transferred to the general fund of the state. Moneys 

31 in the fund are appropriated to the department for the 

32 purposes described in this section. 

33 2. Moneys appropriated to the department under this 

34 section shall be for the purpose of operating a gambling 

35 treatment program and shall be used for funding of 
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1 administrative costs and to provide programs which may 

2 include, but are not limited to, outpatient and follow-up 

3 treatment for persons affected by problem gambling, 

4 rehabilitation and residential treatment programs, information 

5 and referral services, crisis call access, education and 

6 preventive services, and financial management and credit 

7 counseling services. 

8 3. Notwithstanding section l2C.7, subsection 2, interest 

9 or earnings on moneys deposited in the gambling treatment fund 

10 shall be credited to the gambling treatment fund. 

11 Notwithstanding section 8.33, moneys credited to the gambling 

12 treatment fund shall not revert to the fund from which 

13 appropriated at the close of a fiscal year. 

14 4. The department shall report semiannually to the 

15 legislative government oversight committees regarding the 

16 operation of the gambling treatment fund and program. The 

17 report shall include, but is not limited to, information on 

18 revenues and expenses related to the fund for the previous 

19 period, fund balances for the period, and moneys expended and 

20 grants awarded for operation of the gambling treatment 

21 program. 

22 Sec. 50. Section 421.17, Code Supplement 2003, is amended 

23 by adding the following new subsection: 

24 NEW SUBSECTION. 28. To administer the community endowment 

25 fund created in section l5E.3ll. 

26 Sec. 51. NEW SECTION. 725.19 GAMBLING BY MINORS. 

27 1. Any person under the age of twenty-one years shall not 

28 make or attempt to make a gambling wager, except as permitted 

29 under chapter 99B. A person who violates this subsection 

30 commits a scheduled violation under section 805.8C, subsection 

31 4. 
32 2. A person who knowingly permits a person under the age 

33 of twenty-one years to make or attempt to make a gambling 

34 wager, except as permitted under chapter 99B, is guilty of a 

35 simple misdemeanor. 
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1 Sec. 52. Section 805.8C, Code 2003, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 4. GAMBLING VIOLATIONS. For violations 

4 of legal age for gambling wagering under section 99D.ll, 

5 subsection 7, section 99F.9, subsection 5, and section 725.19, 

6 subsection 1, the scheduled fine is five hundred dollars. 

7 Failure to pay the fine by a person under the age of eighteen 

8 shall not result in the person being detained in a secure 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

facility. 

Sec. 53. Sections 99D.14A and 99F.IOA, Code 2003, are 

repealed. 

Sec. 54. SOCIOECONOMIC STUDY OF GAMBLING. 

1. The legislative council shall commission a study by an 

independent entity to study the socioeconomic impact of 

gambling on Iowans. The legislative council is authorized to 

expend up to one hundred thousand dollars to complete the 

study. The legislative council shall make the report 

available by July 1, 2005. 

19 2. The study shall be an empirical study and include, but 

20 not be limited to, the following matters: 

21 a. The economic impact of gambling on communities and 

22 other businesses. 

23 b. The impact of gambling, if any, on family finances and 

24 family relations in general. 

25 c. Demographic information on gamblers. 

26 d. An assessment of the impact, if any, of pathological or 

27 problem gambling on individuals, families, social 

28 institutions, criminal activity, and the economy. 

29 e. Other relevant issues to fully examine the 

30 socioeconomic impact of gambling. 

31 Sec. 55. TRANSITION PROVISIONS -- EXCURSION GAMBLING BOAT 

32 CRUISING. A licensee authorized to conduct gambling games on 

33 an excursion gambling boat pursuant to chapter 99F as of 

34 January 1, 2004, shall, no later than June 1, 2004, notify the 

35 racing and gaming commission in writing if the licensee 
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1 intends to operate a moored barge, an excursion boat that will 

2 cruise, or an excursion boat that will not cruise. The racing 

3 and gaming commission shall make the election of each licensee 

4 under this section public by June 7, 2004. A licensee who 

5 initially elects to operate a moored barge or an excursion 

6 boat that will not cruise may, no later than June 30, 2004, 

7 change its election and elect to operate an excursion boat 

8 that will cruise. 

9 Sec. 56. EFFECTIVE DATE -- RETROACTIVE APPLICABILITY. 

10 1. The section of this Act amending section 99D.6 takes 

11 effect April 1, 2004. If this Act is enacted after April 1, 

12 2004, the section of this Act amending section 99D.6, being 

13 deemed of immediate importance, takes effect upon enactment 

14 and is retroactively applicable to April 1, 2004, and is 

15 applicable on and after that date. 

16 2. The section of this Act amending section 99D.25, 

17 subsection 5, takes effect April 1, 2004. If this Act is 

18 enacted after April 1, 2004, the section of this Act amending 

19 section 99D.25, subsection 5, being deemed of immediate 

20 importance, takes effect upon enactment and is retroactively 

21 applicable to April 1, 2004, and is applicable on and after 

22 that date. 

23 3. The section of this Act amending section 99F.5, 

24 subsection 1, being deemed of immediate importance, takes 

25 effect upon enactment. 

26 4. The section of this Act amending section 99F.7, 

27 subsection 10, paragraph "e", being deemed of immediate 

28 importance, takes effect upon enactment and is retroactively 

29 applicable to referendums held on or after January 1, 2002. 

30 5. The section of this Act requiring a socioeconomic study 

31 of gambling, being deemed of immediate importance, takes 

32 effect upon enactment. 

33 6. The section of this Act establishing transition 

34 prov1s1ons concerning excursion gambling boat cruising, being 

35 deemed of immediate importance, takes effect upon enactment. 
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1 EXPLANATION 

2 This bill makes several changes to provisions governing 

3 gambling in Iowa, including the operation, licensure, 

4 regulation, fee assessment, and taxation of racetracks, 

5 excursion gambling boats, and gambling games at racetracks and 

6 on boats. In addition, the bill makes changes related to the 

7 racing and gaming commission, gambling by minors and others, 

8 and provides for the distribution of certain revenues 

9 generated by gaming to the gambling treatment fund and a 

10 community endowment fund created by the bill. 

11 New Code section l5E.3ll creates a community endowment fund 

12 within the department of revenue. The new Code section 

13 provides that at the end of each fiscal year, moneys in the 

14 fund shall be transferred, on an equal basis, to accounts 

15 representing each county that does not have a licensee in the 

16 county under Code chapter 990 or 99F. The bill provides that 

• 17 the endow Iowa board as defined in Code section l5E.303 shall 
18 select an eligible community foundation for each eligible 

• 

19 county for receipt of the moneys transferred to that county. 

20 Of the moneys received by an eligible community foundation, 80 

21 percent will be used for grants to recipients in that county 

22 and 20 percent shall be retained by the foundation as an 

23 endowment. If no eligible foundation exists for a county, 

24 moneys shall remain in the account for that county until an 

25 eligible foundation is created. 

26 The bill amends the definition of "racetrack enclosure" in 

27 Code chapters 990 and 99F to provide that all real property 

28 utilized for the conduct of a race meeting is included within 

29 the definition. 

30 Code section 990.2 is also amended by adding a definition 

31 of wagering area which means that portion of a racetrack where 

32 a licensee receives wagers on races. 

33 Code section 990.5, concerning the racing and gaming 

34 commission, is amended to provide for the addition of two 

35 state senators and two state representatives as nonvoting 
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1 members of the commission. The senate members shall be 

2 appointed by the majority and minority leaders of the senate, 

3 and the house members shall be appointed by the speaker and 

4 minority leader of the house of representatives. The bill 
5 provides that the legislative members are not paid a salary 

6 nor are they required to post bond in the same manner as 
7 current members. However, the bill does provide that the 
8 legislative members are paid their per diem and expenses for 

9 participation on the commission. The conflict of interest 

10 provisions that currently apply to members of the racing and 

11 gaming commission members are not made inapplicable to the 

12 nonvoting legislative members of the commission by the bill. 

13 Code sections 99D.5 and 99D.6 are amended to provide that 
14 the voting members of the racing and gaming commission, and 
15 the administrator of the commission, are covered by the 

16 state's blanket bond. 

17 Code section 99D.6 is also amended to provide that 

18 employees of the state racing and gaming commission in the 

19 positions of equine veterinarian, canine veterinarian, and 
20 equine steward are excluded from the merit system provisions 

21 of Code chapter 8A and shall not be covered by a collective 
22 bargaining agreement. This portion of the bill also provides 
23 that the administrator of the racing and gaming commission 

24 will be covered under the blanket surety bond purchased by the 

25 state instead of being required to post a bond based upon an 

26 amount fixed by the commission. This portion of the bill 

27 takes effect April 1, 2004. If the bill is enacted after this 

28 date, the bill is retroactively applicable to April 1, 2004. 

29 Code section 99D.7, subsection 8, and section 99F.4, 

30 subsection 6, concerning investigations conducted by the 

31 racing and gaming commission, are amended to provide that 

32 information gathered during the pendency of the investigation 

33 is confidential. 
34 The bill also changes the term "lasix" to "furosemide" 

35 wherever it occurs in Code chapter 99D. 
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Code section 990.7 is also amended to require each licensee 

to establish a process to allow persons to voluntarily exclude 

themselves for life from all facilities licensed under Code 

chapters 990 and 99F. The change also provides that the state 

and any licensee shall not be liable for any claim arising out 

of this process and that any item of value owed to a 

voluntarily excluded person as a result of wagers made by that 

person shall be forfeited and shall be deposited in the 

gambling treatment fund created by the bill. 

Code section 990.9 is amended to eliminate the current 

reference to approving licenses for racetracks in Oubuque and 

Black Hawk counties. In addition, the requirement that a 

nonprofit organization seeking a license ensure that no 

14 person, other than the licensee, shall obtain a share of 

15 moneys received for admission to a race meeting, is 

16 eliminated. 

~ 17 Code section 990.9, subsection 6, is amended to provide 

~ 

18 that a licensee of a racetrack shall prohibit the location of 

19 an electronic or mechanical device, including satellite 

20 terminals, that dispense cash or credit in the wagering area 

21 of the licensed premises. The bill would permit these devices 

22 outside the wagering area but the bill would require licensees 

23 to ensure that persons can voluntarily bar their ability to 

24 access cash or credit from these devices. 

25 Code section 990.11, subsection 7, is amended to provide 

26 that it is a scheduled violation for a person under age 21 to 

27 make or attempt to make a pari-mutuel wager. The bill 

28 establishes that the scheduled fine for this violation is 

29 $500. 

30 Code section 990.14 is amended to eliminate the current 50 

31 cents per person admission fee. The bill also modifies the 

32 current licensee fee that is in an amount that represents the 

33 salary costs of the division of criminal investigation for 

34 enforcement of Code chapter 990 plus an amount for the 

35 division's cost to enforce this Code chapter by providing that 
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1 the fee charged shall represent the cost of two special agents 

2 for each racetrack if the racetrack does not have a table 

3 games license or three special agents if the racetrack has a 

4 table games license, plus the direct and indirect support 

5 costs of the division of criminal investigation's activities 

6 concerning racetracks. 

7 Code section 99D.15 is amended to eliminate the provision 

8 granting a license a no-interest loan in an amount related to 

9 the licensee's tax liability during the 1991-1992 racing 

10 season. 

11 Code section 99D.15 is also amended to provide that one-

12 half of 1 percent of the gross sum wagered by the pari-mutuel 

13 method be deposited in the gambling treatment fund created by 

14 the bill. 

15 Code section 99D.19, governing reports submitted by horse 

16 or dog racing licensees, and Code section 99F.12, governing 

17 reports submitted by excursion boat licensees, are amended to 

18 provide that admission reports and wagering reports are to be 

19 made for each day of operation and not just during the race 

20 meet for the tracks or each day for excursion boats. Specific 

21 requirements relating to admission fees are eliminated. 

22 Code section 99D.23 is amended to allow the racing and 

23 gaming commission to adopt, by reference, any nationally 

24 recognized standard relating to chemical testing. The bill 

25 does not modify the ability of the commission to adopt any 

26 other procedure or standard. 

27 Code section 99D.25, subsection 5, relating to the 

28 conducting of a postmortem examination of a horse that dies at 

29 a racetrack, is amended. The bill provides that the 

30 postmortem be conducted by a veterinarian or veterinary 

31 pathologist. Currently, the owner's or trainer's veterinarian 

32 is required to conduct the postmortem in the presence of the 

• 

• 

33 racing and gaming commission's veterinarian. The bill further • 
34 provides that the owner of the horse is required to pay the 

35 costs associated with the postmortem and any laboratory 
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1 testing. Currently, the owner is not responsible for paying 

2 the costs for the services of the commission veterinarian and 

3 the laboratory testing of postmortem samples. This portion of 

4 the bill takes effect April 1, 2004. If the bill is enacted 

5 after this date, this portion of the bill is retroactively 

6 applicable to April 1, 2004. 

7 Code section 99D.25, subsection 9, is amended to eliminate 

8 the requirement to randomly drug test horses both before and 

9 after a race. The current requirement to randomly drug test 

10 horses on the day of a race remains. 

11 Code section 99D.25A is amended to allow a trainer's 

12 designee the ability to provide information on the entry blank 

13 relating to a horse's use of phenylbutazone. In addition, the 

14 Code section is amended to provide that the civil penalties 

15 the commission can impose for a first or second offense 

16 violation of this Code section are minimum amounts. Code 

17 section 99D.7, subsection 18, remains and provides for a 

18 maximum fine of $1,000. 

19 The definition of excursion gambling boat in Code section 

20 99F.1 is modified to allow for both excursion boats and moored 

21 barges and to eliminate the requirement that the boat be self-

22 propelled. The bill also adds definitions for excursion boats 

23 and moored barges. 

24 Code section 99F.l, subsection 10, concerning the 

25 definition of gambling game, is amended as it relates to 

26 racetrack enclosures by providing that racetracks shall not 

27 offer table games of chance or video machines that simulate 

28 table games unless otherwise authorized by Code chapter 99F. 

29 The change does allow racetracks to offer video machines that 

30 do not simulate table games. 

31 Code section 99F.l is also amended by adding a definition 

32 for gaming floor, which is that portion of an excursion 

33 gambling boat or racetrack enclosure where gambling games are 

34 conducted. 

35 Code section 99F.4, governing the powers granted the 
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1 commission concerning excursion gambling boats and racetracks 

2 with gambling games, is amended. Subsection 6 is amended to 

3 provide that the commission keep information gathered during 

4 an investigation confidential during the pendency of the 

5 investigation. Subsection 20, allowing the commission to 

6 establish admission charges, is eliminated. In addition, 

7 three new subsections are added. New subsection 23 provides 

8 that each licensee is required to establish a process to allow 

9 a person to voluntarily exclude themselves, for life, from all 

10 facilities licensed under Code chapters 990 and 99F. The new 

11 subsection provides that the state and any licensee shall not 

12 be liable for any claim arising out of this process and that 

13 any item of value owed to a voluntarily excluded person as a 

14 result of wagers made by that person shall be forfeited and 

15 shall be deposited in the gambling treatment fund created by 

16 the bill. New subsection 24 concerns the designation by 

17 licensees of excursion gambling boats as to whether they will 

18 operate a moored barge, a boat that will cruise, or a boat 

19 that will not cruise. New subsection 25 provides that, 

20 beginning in 2008 and each eight years thereafter, the 

21 commission shall conduct a socioeconomic study on gambling. 

22 The bill also provides, in a separate section of the bill, for 

23 the legislative council to expend up to $100,000 to have an 

24 independent entity conduct a socioeconomic study on gambling 

25 and have a report issued by July 1, 2005. 

26 Code sections 99F.4, 99F.4A, 99F.lO, and 99F.lOA, are 

27 modified to reflect that the fees charged boats and racetracks 

28 with gambling games for enforcement costs are a regulatory 

29 fee. 

30 Code section 99F.4A, concerning gambling games at 

31 racetracks, is amended and provides that the commission shall 

32 issue a table games license permitting table games and video 

33 machines that simulate table games to a licensee of a dog or 

34 horse racetrack if the commission determines that it would be 

35 economically viable and otherwise meet the requirements of 
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1 Code chapter 99F, and upon payment of a one-time $10 million 

2 fee. 
3 Code section 99F.5 is amended to provide that an operating 

4 agreement between a qualified sponsoring organization and an 

5 operator shall provide for a minimum distribution of at least 

6 3 percent of adjusted gross receipts by the qualifying 

7 organization for charitable uses. This change takes effect 

8 upon enactment. Code section 99F.6, subsection 4, is also 

9 amended to provide that all licensees who conduct gambling 

10 games shall, unless an excursion boat operating agreement 

11 provides otherwise, distribute at least 3 percent of adjusted 

12 gross receipts for charitable uses. 

13 Code section 99F.6, subsection 4, concerning agreements for 

15 

16 

17 

18 

19 

20 

21 

14 horse purses at racetracks, is amended to provide that, for 

agreements beginning on or after January 1, 2006, and ending 

before January 1, 2021, the agreement shall provide that the 

total annual horse purses shall be no less than 11 percent on 

the first $200 million of net receipts, and 6 percent on net 

receipts over $200 million. "Net receipts" is defined as the 

annual adjusted gross receipts from gambling games, less the 

annual amount pledged for a current vision Iowa project. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

Code section 99F.7, concerning licenses to conduct gambling 

games, is amended. Subsection 1 is amended to allow the 

commission to issue up to five additional licenses to conduct 

gambling games in addition to the number of licenses issued as 

of January 1, 2004. The new licenses shall only be i~sued for 

a licensee in a county in which no other licensee under Code 

chapter 99F is located and the facility will not be within 50 

miles of a facility to which a license to conduct gambling 

games has been granted. The Code section is amended to 

provide that an excursion gambling boat can be located on a 

natural or man-made lake or reservoir that can accommodate 

33 recreational activity. In addition, the Code section is 

34 amended to allow an excursion gambling boat on water that is 

35 within 1,000 feet of a river. New subsection lA provides that 
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1 an applicant for a license to conduct gambling games, shall 

2 and each licensee by the end of each fiscal year thereafter, 

3 shall indicate whether the applicant will operate a moored 

4 barge, an excursion boat that will not cruise, or an excursion 

5 boat that will cruise. The new subsection provides that the 

6 cruising requirements of Code chapter 99F shall only apply to 

7 applicants and licensees indicating they will operate a boat 

8 that will cruise. Another section of the bill requires 

9 current licensees of excursion gambling boats to make this 

10 election by no later than June 30, 2004. Subsection 5 is 

11 amended by eliminating the requirement that each excursion 

12 gambling boat have a section reserved solely for activities 

13 for persons under age 21. Subsection 9 is amended to provide 

14 that a licensee shall prohibit the location of an electronic 

15 or mechanical device, including satellite terminals, that 

16 dispense cash or credit on the gaming floor of the licensed 

17 premises. The bill would permit these devices outside the 

18 gaming floor but the bill would require licensees to ensure 

19 that persons can voluntarily bar their ability to access cash 

20 or credit from these devices. Subsection 10, concerning 

21 referendums, is amended to provide that a referendum on a 

22 proposal to conduct gambling games cannot be held for at least 

23 eight years after a referendum has been defeated. This 

24 provision of the bill takes effect immediately and applies 

25 retroactively to votes on referendums held on or after January 

26 1, 2002. 

27 Code section 99F.9, subsection 5, is amended to provide 

28 that it is a scheduled violation for a person under age 21 to 

29 make or attempt to make a wager on an excursion gambling boat 

30 or racetrack enclosure. The bill establishes that the 

31 scheduled fine for this violation is $500. 

32 Code section 99F.lO is amended by adding a provision 

33 requiring that a person awarded a new license to conduct 

34 gambling games on or after January 1, 2004, shall pay an 

35 initial license fee of $10 million. In addition, the new 
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1 licensee shall pay an annual renewal fee of $10 million or 

2 forfeit the license if the licensee fails to make sufficient 

3 progress in constructing a facility. 

4 Code section 99F.ll, concerning the tax on adjusted gross 

5 receipts from gambling games, is amended. The bill provides 

6 that the tax shall be imposed on a fiscal year, and not a 

7 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

calendar year, basis. The bill changes the rate of tax on 

gross receipts over $3 million to provide that if the licensee 

is an excursion gambling boat or a racetrack without a table 

games license, the tax rate is 22 percent. If the racetrack 

has a table games license, the tax rate is 26 percent. 

However, if the licensee of an excursion gambling boat 

operates a barge, and another licensee of an excursion 

gambling boat in the same county is not operating a barge, the 

tax rate on the licensee with a barge is 26 percent, and not 

22 percent. 

Code section 99F.ll is further amended to provide that an 

18 amount of tax received equal to one-half of 1 percent, and not 

19 three-tenths of a percent, of adjusted gross receipts shall be 

20 deposited in the gambling treatment fund. In addition, an 

21 amount of tax received equal to one-half of 1 percent of 

22 adjusted gross receipts shall be deposited in the community 

23 endowment fund created by the bill. 

24 Code section 99F.17, governing the licensing of 

25 manufacturers and distributors of gambling devices, is 

26 amended. The bill eliminates the requirement to submit a copy 

27 of the invoice and bill of lading for each gambling item 

28 shipped and provides that only written notice of the items 

29 shipped be submitted to the commission. In addition, the bill 

30 allows gambling games or implements previously installed at a 

31 gambling location licensed in another jurisdiction or within 

32 the state to be permitted by a manufacturer or distributor of 

33 such items that is not licensed in Iowa. Currently, the 

34 licensure exception applies only to items previously installed 

35 on an excursion gambling boat. 
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1 Code section 99G.39, concerning the lottery, is amended to 

2 provide that one-half of 1 percent, and not three-tenths of a 

3 percent, of gross lottery revenue shall be deposited in the 

4 gambling treatment fund. 

5 New Code section 135.150 establishes a gambling treatment 

6 fund under the control of the department of public health. 
7 The fund consists of moneys appropriated to the fund but 

8 moneys appropriated to the fund in excess of $6 million in a 

9 fiscal year shall be transferred to the general fund of the 

10 state. The new Code section provides that moneys in the fund 

11 shall be used by the department for purposes of creating a 

12 gambling treatment program which shall provide programs for 

13 persons affected by problem gambling, rehabilitation and 
14 residential treatment programs, information and referral 
15 services, crisis call access, education and preventative 

16 services, and financial management and credit counseling 

17 services. 
18 New Code section 725.19, concerning gambling by minors, is 

19 created by the bill. The new Code section provides that it is 
20 a scheduled violation for a person under age 21 to make or 

21 attempt to make a gambling wager, except as permitted under 
22 Code chapter 99B. The bill establishes the scheduled fine for 
23 this violation at $500. The new Code section also establishes 

24 that a person who knowingly permits a person under age 21 to 

25 make or attempt to make a gambling wager, except as permitted 

26 under Code chapter 99B, commits a simple misdemeanor. 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 2302 
H-8041 

1 Amend House File 2302 as follows: 
2 1. Page 29, by striking lines 27 through 29 and 
3 inserting the following: "subsection 10, paragraph 
4 He", takes effect July 1, 2004, and is only applicable 
5 to referendums held on or after July 1, 2004." 

By D. TAYLOR of Linn 
H-8041 FILED FEBRUARY 19, 2004 

HOUSE FILE 2302 
H-8042 

1 Amend House File 2302 as follows: 
2 1. Page 20, by inserting after line 10 the 
3 following: 
4 "Sec. Section 99F.7, subsection 6, Code 2003, 
5 is amended to read as follows: 
6 6. It is the intent of the general assembly that 
7 employees be paid at least twenty-five percent above 
8 the federal minimum wage level. However, full-time. 
9 employees at a facility of a licensee issued a license 

10 on or after July 1, 2004, shall be paid wages no less 
11 than one hundred ten percent of the average regional 
12 wage where the facility is located, as determined by 
13 the department of economic development." 
14 2. By renumbering as necessary. 

By LUKAN of Dubuque 
H-8042 FILED FEBRUARY 19, 2004 

HOUSE FILE 2302 
H-8043 

1 Amend House File 2302 as fo-rlows:·· 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
By 

1. Page 25, by inserting after line 6 the 
following: 

"e. One-half of one percent of the adjusted gross 
receipts shall be deposited in the Paul Ryan memorial 
fire fighter safety training fund created in section 
100B.12." 

2. Page 25, line 7, by striking the letter "e." 
and inserting the following: "f." 

3. Title page, line 6, by inserting after the 
words "treatment fund" the following: ", fire 
training fund,". . 

4. By renumbering 
LUKAN of Dubuque 
HUSER of Polk 
CONNORS of Polk' 

as necessary. 
HORBACH of Tama 
MANTERNACH of Jones 
HANSON of Benton 

H-8043 FILED FEBRUARY 19, 2004 



HOUSE FILE 2302 
H-8044 

1 Amend House File 2302 as follows: 
2 1. Page 7, by inserting before line 17, the 
3 following: 
4 "Sec. . Section 99D.9, Code 2003, is amended by 
5 adding the-Iollowing new subsection: 
6 NEW SUBSECTION. 6A. A license shall not be 
7 granted to a nonprofit corporation if the number of 
8 members of the governing board of the nonprofit 
9 corporation representing or having a financial 

10 interest in a particular horse breed that would race 
11 at the licensee's facility exceeds the number of 
12 members of the governing board representing or having 
13 a financial interest in another particular horse breed 
14 that would race at the licensee's facility." 
15 2. By renumbering as necessary. 

By FREVERT of Palo Alto 
SANDS of Louisa 

H-8044 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
H-8045 

1 Amend House File 2302 as follows: 
2 1. Page 7, by striking lines 31 through 34, and 
3 inserting the following: "racetrack, plus any direct 
4 and indirect support costs for". 
5 2. Page 13, lines 3 and 4, by striking the words: 
6 ", unless otherwise authorized by this chapter". 
7 3. By striking page 15, line 31, through page 16, 
8 line 12, and inserting the following: "amended by . 
9 striking the subsection." 

10 4. Page 24, lines 3 and 4, by striking the words 
11 and figure "without a table games license issued 
12 pursuant to section 99F.4A". 
13 5. Page 24, by striking lines 6 through 8. 
14 6. Page 24, line 9, by striking the letter "c." 
15 and inserting the following: "~" 
16 7. By renumbering as necessary. 

By HORBACH of Tama 
H-8045 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
8-8046 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
By 

1. Page 20, by inserting after line 8 the 
following: 

"Sec. Section 99F.7, subsection 4, Code 2003, 
is amended to read as follows: 

4. The commission shall require that an applicant 
utilize Iowa resources, goods and services in the 
operation of an excursion gambling boat and shall 
require each licensee to submit a yearly report to the 
commission documenting the percentage of Iowa 
purchases made by the licensee. The commission shall 
develop standards to assure that a substantial amount 
of all resources and goods used in the operation of an 
excursion gambling boat €effie emanate from and are made 
in Iowa and that a substantial amount of all services 
and entertainment be provided by Iowans." 

2. By renumbering as necessary. 
KUHN of Floyd BUKTA of Clinton 
GASKILL of Wapello T. TAYLOR of Linn 
JOCHUM of Dubuque SHOULTZ of Black Hawk 
Mn.c:("g~'R f"If .Tf"IhnC::f"In MERTZ of Kossuth 
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BOUSE FILE 2302 
B-8047 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

1. Page 7, by inserting before line 17 the 
following: 

"Sec. Section 99D.9, Code 2003, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 8. The commission shall require 
that a licensee utilize Iowa resources, goods, and 
services in the operation of a racetrack enclosure. 
T~e commission shall develop standards to assure that 
a substantial amount of all resources and goods used 
in the operation of a racetrack enclosure emanate from 
and are made in Iowa and that a substantial amount of 
all services and entertainment are provided by 
Iowans." 

2. Page 20, by inserting after line 8 the 
following: 

"Sec. Section 99F.7, subsection 4, Code 2003, 
is amended to read as follows: 

4. The commission shall require that an applicant 
utilize Iowa resources, goods and services in the 
operation of an excursion gambling boat. The 
commission shall develop standards to assure that a 
substantial amount of all resources and goods used in 
the operation of an excursion gambling boat eeme 
emanate from and are made in Iowa and that a 
substantial amount of all services and entertainment 
ee are provided by Iowans." 

3. By renumbering as necessary. 
By ROBERTS of Carroll 

B-8047 FILED FEBRUARY 23, 2004 

H-8048 
1 
2 

B-8048 

HOUSE FILE 2302 

Amend House File 2302 as follows: 
1. Page 24, by striking lines 9 through 13. 

By HORBACH of Tama 
FILED FEBRUARY 23, 2004 

Page 3 
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BOUSE FILE 2302 
B-8049 

1 Amend House File 2302 as follows: 
2 1. Page 2, line 18, by striking the words and 
3 figures "subsections 1, 2, 3, and", and inserting the 
4 following: "subsection". 
5 2. Page 2, line 19, by striking the word "are", 
6 and inserting the following: "is". 
7 3. By striking page 2, line 20 through page 3, 
8 line 21, and inserting the following: 
9 "4. Commission members are each entitled to 

10 receive an annual salary of six thousand dollars. 
11 Members shall also be reimbursed for actual expenses 
12 incurred in the performance of their duties to a 
13 maximum of thirty thousand doll"ars per year for the 
14 commission. Each member shall post a bond in the 
15 amount of ten thousand dollars, with sureties to be 
16 approved by the governor, to guarantee the proper 
17 handling and accounting of moneys and other properties 
18 required in the administration of this chapter. The 
J,. 9 premiums on the bonds shall be paid as other e2fpenses 
20 of the commission be covered by the blanket surety 
21 bond of the state purcha~ed pursuant to section 
22 8A.321, subsection 12." 
23 4. Page 3, line 27, by striking the word 
24 "voting". 
25 5. Title page, line 5, by striking the words 
26 "membership and". 

By ROBERTS of Carroll 
B-8049 FILED FEBRUARY 23, 2004 

Page 4 
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BOUSE FILE 2302 
B-8050 

1 Amend House File 2302 as follows: 
2 1. By striking page 23, line 26, through page 24, 
3 line 13, and inserting the following: "authorized 
4 under this chapter at the rate of five percent on the 
5 first one million dollars of adjusted gross receipts, 
6 at thc rate of ten percent on the next two million 
7 dollars of adjustcd gross receipts, and at the rate of 
8 twenty percent on any amount of adjusted gross 
9 receipts over three million dollars. IImvever, 

10 beginning January 1, 1997, the rate on any amount of 
11 adjusted gross receipts over threc million dollars 
12 from gambling gamcs at racetrack enclosures is bfenty 
13 two percent and shall increase by two percent each 
14 succeeding calendar year until thc rate is thirty sin 
15 percent pursuant to the requirements of this section. 
16 The tax rate imposed each fiscal year on adjusted 
17 gross receipts shall be as follows: 
18 a. On the first thirty million dollars of adjusted 
19 gross receipts, twenty percent. 
20 b. On the next forty million dollars of adjusted 
21 gross receipts, twenty-two percent. 
22 c. On any amount of adjusted gross receipts over 
23 seventy million dollars, twenty-six percent." 
24 2. Page 24, line 14, by striking the figure "3." 
25 and inserting the following: "2." 

By WISE of Lee 
COHOON of Des Moines 

B-8050 FILED FEBRUARY 23, 2004 

Page 5 
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HOUSE FILE 2302 
8-8051 

1 Amend House File 2302 as follows: 
2 1. Page 7, line 26, by inserting before the words 
3 "A licensee" the following: "a." 
4 2. Page 8, by inserting after line 2 the 
5 following: 
6 "b. A licensee shall pay to the commission an 
7 admission fee of fifty cents for each person entering 
8 the grounds or enclosure of the licensee. The 
9 admission revenue received by the commission pursuant 

10 to this paragraph is appropriated to the department of 
11 education for the Iowa early intervention block grant 
12 program create? in, chapter 256D." 
13 3. Page 15, line 25, by striking the words 
14 "regulatory fee" and inserting the following: "£.ee-
15 fees". 
16 4. Page 15, line 28 by striking the words 
17 "regulatory fee", and inserting the following: "£.ee-
18 fees". 
19 5. Page 21, line 17, by striking the words 
20 "ADHISSION REGULATORY FEE" and inserting the 
21 following: "ADMISSION AND REGULATORY FEE FEES". 
22 6. Page 21, line 21, by inserting after the 
23 figure "2." the following: "a. " 
24 7. Page 21, line 29, by striking the letter "e." 
25 and inserting the following: "b." 
26 8. Page 21, line 32, by striking the word "rate." 
27 and inserting the following: "-r-a4::-e In addition to the 
28 admission fee charged under subsection 3, an excursion 
29 gambling boat licensee shall pay to the commission an 
30 admission fee of fifty cents for each person embarking 
31 on an excursion gambling boat. The admission revenue 
32 received by the commission pursuant to this paragraph 
33 is appropriated to the department of education for the 
34 Iowa early intervention block grant program created in 
35 chapter 256D." 
36 9. Page 27, by inserting after line 21 the 
37 following: 
38 "Sec. Section 2560.4, subsection 1, Code 
39 Supplement 2003, are amended by striking the 
40 subsection. 
41 Sec. Section 2560.4, subsections 2 and 3, 
42 Code Supplement 2003, are amended to read as follows: 
43 ~ 1. Moneys collected from admission fees by the 
44 racing and gaming commission pursuant to sections 
45 990.14, 99F.4A, and 99F.10 and appropriated pursuant 
46 to scction 256D.5, subsection 3 to the department of 
47 education for the Iowa early education block grant 
48 program in a fiscal year, shall be allocated to school 
49 districts as follows: 
50 a. Allocation of thc sum of twenty million two-
H-8051 -1-

Page 6 
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1 thirds of the dollars appropriated shall be based upon 
2 the proportion that the kindergarten through grade 
3 three enrollment of a district bears to the sum of the 
4 kindergarten through grade three enrollments of all 
5 school districts in the state as reported for the base 
6 year. 
7 b. Allocation of the sum of ten million one-third 
8 of the dollars appropriated shall be based upon the 
9 proportion that the number of children who are 

10 eligible for free or reduced price meals under the 
11 federal National School Lunch Act and the federal 
12 Child Nutrition Act of 1966, 42 U.S.C. § 1751-1785, in 
13 grades one through three of a school district bears to 
14 the sum of the number of children who are eligible for 
15 free or reduced price meals under the federal National 
16 School Lunch Act and the federal Child Nutrition Act 
17 of 1966, 42 U.S.C. § 1751-1785, in grades one through 
18 three in all school districts in the state for the 
19 base year. 
20 ~ 2. For each year in which an appropriation is 
21 made to the Iowa early intervention block grant 
22 program, the department of education shall 'notify the 
23 department of administrative services of the amount of 
24 the allocation to be paid to each school district as 
25 provided in subseetions 1 and 2 this section. The 
26 allocation to each school district shall be made in 
27 one payment on or about October 15 of the fiscal year 
28 for which the appropriation is made, taking into 
29 consideration the relative budget and cash position of 
30 the state resources. Moneys received under this 
31 section shall not be commingled with state aid 
32 payments made under section 257.16 to a school 
33 district and shall be accounted for by the local 
34 school district separately from state aid payments. 
35 Payments made to school districts under this section 
36 are miscellaneous income for purposes of chapter 257. 
37 A school district shall maintain a separate listing 
38 within its budget for payments received and 
39 expenditures made pursuant to this section. A school 
40 district shall certify to the department of education 
41 that moneys received under this section were used to 
42 supplement, not supplant, moneys otherwise received 
43 and used by the school district." 
44 10. Page 28, by inserting after line 11 the 
45 following: 
46 "Sec. Sections 256D.5 and 256D.9, Code 
47 Supplement 2003, are repealed." 
48 11. Page 29, by inserting after line 29 the 
49 following: 
50 " The portion of the section of this Act that 
B-8051 -2-

Page 7 



HOUSE CLIP SHEET FEB~UARY 24, 2004 

H-8051 
Page 3 

1 repeals section 256D.9, being deemed of immediate 
2 importance, takes effect upon enactment." 
3 12. Title page, line 6, by inserting after the 
4 words "treatment fund" the following: It, early 
5 intervention block grant program,". 
6 13. By renumbering as necessary. 

By MASCHER of Johnson 
H-8051 FILED FEBRUARY 23, 2004 

ROOSE FILE 2302 
H-8052 

1 Amend House File 2302 as follows: 
2 1. Page 23, by striking lines 7 through 20. 

By GASKILL of Wapello T. TAYLOR of Linn 
JOCHUM of Dubuque MURPHY of Dubuque 
MASCHER of Johnson SHOULTZ of Black Hawk 
BUKTA of Clinton 

H-8052 FILED FEBRUARY 23, 2004 

Page 8 
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HOUSE FILE 2302 
H-8053 

1 Amend House File 2302 as follows: 
2 1. Page 1, by inserting before line 34 the 
3 following: 
4 "Sec. Section 35A.13, subsection 3, Code 
5 Supplement 2003, is amended by adding the following 
6 new paragraph: 
7 NEW PARAGRAPH. c. Admission fees credited to the 
8 trust fund pursuant to sections 99D.14, 99F.4A, and 
9 99F.10." 

10 2. Page 7, line 26, by inserting before the words 
11 "A licensee" the following: "a." 
12 3. Page 8"byinserting after line 2 the 
13 following: 
14 "b. A licensee shall pay to the commission an 
15 admission fee of fifty cents for each person entering 
16 the grounds or enclosure of the licensee. The 
17 admission revenue received by the commission pursuant 
18 to this paragraph shall be credited to the veterans 
19 trust fund created in section 35A.13. The admission 
20 fee established under this paragraph shall continue to 
21 be paid until a total of fifty million dollars has 
22 been credited to the veterans trust fund under this 
23 paragraph, section 99F.4A, subsection 4, and section 
24 99F.10, subsection 2." 
25 4. Page 15, line 25, by striking the words 
26 "regulatory fee" and inserting the following: "~ 
27 fees". 
28 5. Page 15, line 28 by striking the words 
29 "regulatory fee" and inserting the following: "~ 
30 fees". 
31 6. Page 21, line 17, by striking the words 
32 "ADHISSIOH REGULATORY FEE" and inserting the 
33 following: "ADMISSION AND REGULATORY FEB FEES". 
34 7. Page 21, line 21, by inserting after the 
35 figure "2." the following: "a. " 
36 8. Page 21, line 29, by striking the letter "l:r:-" 
37 and inserting the following: "b. " 
38 9. Page 21, line 32, by striking the word "rate." 
39 and inserting the following: "ra-t-e In addition to the 
40 admission fee charged under subsection 3, an excursion 
41 gambling boat licensee shall pay to the commission an 
42 admission fee of fifty cents for each person embarking 
43 on an excursion gambling boat. The admission revenue 
44 received by the commission pursuant to this paragraph 
45 shall be credited to the veterans trust fund created 
46 in section 35A.13. The admission fee established 
47 under this paragraph shall continue to be paid until a 
48 total of fifty million dollars has been credited to 
49 the veterans trust fund under this paragraph, section 
50 99D.14, subsection 2, and section 99F.4A, subsection 
H-8053 -1-
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B-8053 
Page 2 

1 4." 2 10. Title page, line 6, by inserting after the 
3 words "treatment fund" the following: ", veterans 

4 trust fund,". 
5 11. By renumbering as necessary. 

By GREINER of Washington 

B-8053 FILED FEBRUARY 23, 2004 

BOUSE FILE 2302 

B-8054 
1 Amend House File 2302 as follows: 
2 1. Page 29, by inserting after line 8 the 

3 following: 
4 "Sec. GOVERNOR'S OFFICE OF DRUG CONTROL 
5 POLICY -- ANHYDROUS AMMONIA LOCKS. 
6 1. There is appropriated from the general fund of 
7 the state from moneys deposited in the general fund 
8 pursuant to sections 8.57, 99D.17, and 99F.11, to the 
9 governor's office of drug control policy for the 

10 fiscal year beginning July 1, 2004, and ending June 
11 30, 2005, the following amount, or so much thereof as 
12 is necessary, to be used for the purpose designated: 
13 For allocations to counties which have not received 

Page 10 

14 federal funding for locks on anhydrous ammonia tanks: 
15 .................................................. $ 661,500" 
16 2. Title page, line 6, by inserting after the 
17 words "treatment fund" the following: ", drug control 

18 policy,". 
19 3. By renumbering as necessary. 

By KUHN of Floyd 
BAUDLER of Adair 

B-8054 FILED FEBRUARY 23, 2004 

------------------.......... 
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HOUSE FILE 2302 
H-80SS 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
By 

1. Page 18, line 8, by inserting after the word 
"dollars." the following: "In addition, each 
agreement concerning purses for horse racing covering 
any time period within the time period beginning 
January 1, 2006, and ending December 31, 2020, shall 
provide that no less than twenty percent of total 
annual purses for horse racing shall be used to 
supplement purses for Iowa-foaled and registered 
horses and that the total annual purses for each horse 
breed that races shall be the greater of the total 
annual purse for that breed for calendar year 2005 or 
sixteen percent of the total annual purses for horse 
racing." 
SANDS of Louisa 
RASMUSSEN of Buchanan 
GASKILL of Wapello 
JOCHUM of Dubuque 
MERTZ of Kossuth 
STEVENS of Dickinson 
QUIRK of Chickasaw 
THOMAS of Clayton 
OSTERHAUS of Jackson 
D. TAYLOR of Linn 
FREVERT of Palo Alto 
BUKTA of Clinton 
HAHN of Muscatine 
WHITEAD of Woodbury 
SMITH of.Marshall 
HUSEMAN of Cherokee 

WENDT of Woodbury 
ALONS of Sioux 
DAVITT of Warren 
HEATON of Henry 
CARROLL of Poweshiek 
BOGGESS of Page 
DE BOEF of Keokuk 
GREINER of Washington 
RAYHONS of Hancock 
CHAMBERS of O'Brien 
FREEMAN of Buena Vista 
KLEMME of Plymouth 
HANSON of Benton 
GRANZOW of Hardin 
DENNIS of Black Hawk 

H-80SS FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
H-80S6 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
By 

1. Page 25, by inserting after line 6 the 
following: 

"e. Two percent of the adjusted gross receipts 
shall be deposited in the per capita expenditure 
target pool created in section 426B.5, subsection 1, 
to be used as provided in that subsection." 

2. Page 25, line 7, by striking the letter "e." 
and inserting the following: "f." 

3. Title page, line 6, by inserting after the 
words "treatment fund" the following: ", county 
mental health and developmental disabilities property 
tax relief fund,". 

4. By renumbering as necessary. 
VAN ENGELENHOVEN of Marion GREIMANN of Story 
KRAMER of Polk DE BOEF of Keokuk 
STEVENS of Dickinson 

H-80S6 FILED FEBRUARY 23, 2004 

Page 11 
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BOUSE FILE 2302 
B-80s7 

1 Amend House File 2302 as follows: 
2 1. Page 7, by inserting after line 16 the 
3 following: 
4 "Sec. NEW SECTION. 99D.9A MORATORIUM. 
5 The commission shall not issue a license to conduct 
6 pari-mutuel wagering at a racetrack pursuant to this 
7 chapter as provided in section 99F.4C." 
8 2. Page 7, by striking lines 31 through 34, and 
9 inserting the following: "racetrack, plus any direct 

10 and indirect support costs for". 
11 3. Page 13, lines 3 and 4, by striking the words 
12 ", unless otherwise authorized by this chapter". 
13 4. By striking page 15, line 31, through page 16, 
14 line 12, and inserting the following: "amended by 
15 striking the subsection." 
16 5. Page 16, by inserting before line 13 the 
17 following: 
18 "Sec. NEW SECTION. 99F.4C MORATORIUM FOR 
19 ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI-
20 MUTUEL WAGERING. 
21 1. Commencing with the effective date of this 
22 section of this Act, the commission shall not issue a 
23 license to conduct pari-mutuel wagering at a racetrack 
24 pursuant to chapter 99D or to conduct gambling games 
25 on an excursion boat or at a pari-mutuel racetrack 
26 pursuant to this chapter. 
27 2. This section does not affect the validity of a 
28 license issued by the commission pursuant to chapter 
29 99D or this chapter before the effective date of this 
30 section of this Act or the authority of the commission 
31 to suspend, revoke, transfer, or renew a license 
32 issued before the effective date of this section of 
33 this Act pursuant to chapter 99D or this chapter." 
34 6. By striking page 18, line 28, through page 19, 
35 line 1, and inserting the following: "to operate an 
36 excursion gambling boat. The commission shall decide 
37 which". 
38 7. Page 23, by striking lines 7 through 20. 
39 8. Page 24, lines 3 and 4, by striking the words 
40 and figure "without a table games license issued 
41 pursuant to section 99F.4A". 
42 9. Page 24, by striking lines 6 through 8. 
43 10. Page 24, line 9, by striking the letter "c." 
44 and inserting the following: "b. " 
45 11. Page 29, by inserting after line 22 the 
46 following: 
47 "2A. The section of this Act enacting section 
48 99F.4C, being deemed of immediate importance, takes 
49 effect upon enactment." 
50 12. Title page, line 3, by inserting after the 
H-8057 -1-
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1 word "boats," the following: "imposing a moratorium 
2 for issuance of licenses for gambling games and pari
.3 mutuel wagering,". 
4 13. By renumbering and correcting internal 
5 references as necessary. 

By LUKAN of Dubuque 
H-80S7 FILED FEBRUARY 23, 2004 

~ ~~t..' .. \iov \-\-~OS'6) ~ O....~ ~. ','A.) C)./'J-u.:.jo,-\ 

HOUSE FILE 2302 
H-8059 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

1. Page 12, line 31, by striking the words "or 
moored barge". 

2. Page 13, by striking lines 17 through 20. 
3. Page 15, line 15, by striking the words "a 

moored barge,". 
4. Page 15, line 16, by striking the word 

"cruise," and inserting the following: "cruise". 
5~ Page 19, lines 24 and 25, by striking the 

words "a moored barge,". 
6. Page 19, line 25, by 

"cruise," and inserting the 
7. Page 19, line 27, by 

moored barge or". 
8. Page 20, by striking 
9. Page 24, by striking 
10. Page 29, line 1, by 

moored barge,". 
11. Page 29, line 2, by 

"cruise," and inserting the 
12. Page 29, line 5, by 

moored barge or". 

striking the word 
following: "cruise". 
striking the words "a 

lines 3 through 8. 
lines 9 through 13. 
striking the words "a 

striking the word 
following: "cruise" . 
striking the words "a 

13. By renumbering as necessary. 
By McCARTHY of Polk 

H-8059 FILED FEBRUARY 23, ·2004 

H-8071 
1 

HOUSE FILE 2302 

Amend House File 2302 as follows: 

L 

2 
3 
4 
5 
6 

1. Page 7, line 10, by striking the words "in the 
wagering area" and inserting the following: "on the 
licensed premises". 

7 
8 
9 

By 

2. Page 7, by striking lines 11 through 16. 
3. Page 20, line 20, by striking the words 

"gaming floor" and inserting the following: "licensed 
premises". 

4. Page 20, by striking lines 21 through 26. 
CARROLL of Poweshiek KRAMER of Polk 
FALLON of Polk 
DE BOEF of Keokuk 
BOAL of Polk 
VAN ENGELENHOVEN of Marion 

H-8071 FILED FEBRUARY 23, 2004 

STEVENS of Dickinson 
HORBACH of Tama 
CHAMBERS of O'Brien 
ALONS of Sioux 

Page 13 
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BOUSE FILE 2302 
8-8060 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

1. Page 7, by striking lines 31 through 34, and 
inserting the following: "racetrack, plus any direct 
and indirect support costs for". 

2. By striking page 12, line 33, through page 13, 
line 5. 

3. By striking page 15, line 31, through page 16, 
line 12, and inserting the following: "amended by 
s~riking the subsection." 

4. Page 24, lines 3 and 4, by striking the words 
and figure "without a table games license issued 
pursuant to section 99F.4A". 

5. Page 24, by striking lines 6 through 8. 
6. Page 24, line 9, by striking the letter "c." 

and inserting the following: "b." 
7. By renumbering as necessary. 

By McCARTHY of Polk 
8-8060 FILED FEBRUARY 23, 2004 

80USE FILE 2302 
8-8061 

1 Amend House File 2302 as follows: 
2 1. Page 18, by striking lines 1 through 8 and 
3 inserting the following: "representatives of the dog 
4 or horse owners. A qualified". 
5 2. Page 18, line 15, by striking the word "For". 
6 3. Page 18,. by striking lines 16 through 20-.-
7 4. Title page, line 4, by striking the words 
8 "horse purses and". 

By McCARTHY of Polk 
8-8061 FILED FEBRUARY 23, 2004 

8-8062 
1 
2 
3 
4 
5 

8-8062 

80USE FILE 2302 

Amend House File 2302 as follows: 
1. Page 2, by striking lines 11 through 17. 
2. Page 7, by striking lines 1 through 16. 
3. Page 20, by striking lines 11 through 26. 
4. By renumbering as necessary. 

By McCARTHY of Polk 
FILED FEBRUARY 23, 2004 
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BOUSE FILE 2302 
B-8063 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. Page 23, line 21, by inserting after the 
figure "99F.l1," the following: "subsection 3,". 

2. By striking page 23, line 23, through page 24, 
line 34. 

3. Page 24, line 35, by striking the number and 
letter "-3-.- c." and inserting the following: "3. a." 

4. Page 25, line 4, by striking the letter "d." 
and inserting the following: "b." 

5. Page 25, by striking lines 7 and 8. 
6. Title page, line 2, by striking the words "fee 

assessment, and taxation" and inserting the following: 
"and fee assessment". 

7. By renumbering as necessary. 
By McCARTHY of Polk 

B-8063 FILED FEBRUARY 23, 2004 

BOUSE FILE 2302 
B-8064 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

1. Page 12, line 25, by striking the words "or 
has been previously". 

2. Page 12, by striking lines 28 
3. Page 13, by striking lines 17 
4. Page 15, by striking lines 14 
5. ?age 15, line 18, by striking 

and inserting the following: "24." 

through 32. 
through 20. 
through 17. 
the figure "25." 

6. Page 19, line 20, by striking the word ".!ffie" 
and inserting the following: "The". 

7. Page 19, by striking lines 21 through 31. 
8. Page 20, by striking lines 3 through 8. 
9. Page 24, by striking lines 9 through 13. 
10. By striking page 28, line 31, through page 

29, line 8. 
11. Page 29, by striking lines 33 through 35. 
12. By renumbering as necessary. 

By McCARTHY of Polk 
B-8064 FILED FEBRUARY 23, 2004 

B-8065 
1 

BOUSE FILE 2302 

Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 

1. Page 28, by inserting after line 28 the 
following: 

"e. The impact of gambling on the criminal justice 
system." 

2. Page 28, line 29, by striking 
and inserting the following: "f." 

3. By renumbering as necessary. 
By FALLON 

B-8065 FILED FEBRUARY 23, 2004 

the letter "e.", 

of Polk 
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BOOSE FILE 2302 
8-8066 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

1. Page 1, by striking lines 1 through 33. 
2. Page 25, by striking lines 4 through 6. 
3. Page 25, line 7, by striking the letter "~", 

and inserting the following: "d." 
4. Page 27, by striking lines 22 through 25. 
5. Title page, line 6, by striking the words "and 

community endowment fund". 
6. By renumbering as necessary. 

By BODDICKER of Cedar 
B-8066 FILED FEBRUARY 23, 2004 

BOOSE FILE 2302 
H-8067 

1 
2 
3 
4 
5 
6 
7 

Amend House File 2302 as follows: 
1. Page 19, line 1, by inserting after the word 

"chapter." the following: "In addition, a license 
shall not be issued for a facility to be located in 
the same county as, or within fifty miles of, a gaming 
facility operated under the authority of the federal 
Indian Gaming Regulatory Act, 25 U.S.C. § 2701 et 

8 ~ .. 
By HORBACH of Tama 

8-8067 FILED FEBRUARY 23, 2004 

HOOSE FILE 2302 
H-8068 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

1. Page 1, by inserting after line 33 the 
following: 

"4. However, notwithstanding any provision of this 
section to the contrary, if a gaming facility operated 
under the authority of the federal Indian Gaming 
Regulatory Act, 25 U.S.C. § 2701 et seq., is located 
in a county eligible to receive moneys pursuant to 
this section, moneys in the account for that county 
shall be paid to the county treasurer for that county 
for deposit in the general fund of the county." 

2. By renumbering as necessary. 
By HORBACH of Tama 

B-8068 FILED FEBRUARY 23, 2004 
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BOUSE FILE 2302 
B-8069 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

1. Page 15, by inserting after line 22 the 
following: 

"Sec. Section 99F.4A, subsection 2, Code 
2003, is amended by striking the sUbsection." 

2. Page 20, by inserting after line 26 the 
following: 

"Sec. Section 99F. 7, subsection 10, paragraph 
c( Code 2003, is amended to read as follows: 

c. If a licensee of a pari-mutuel racetrack who 
held a valid license issued under chapter 99D as of 
January 1, 1994, requests a license to operate 
gambling games as provided in this chapter, the board 
of supervisors of a county in which the licensee of a 
pari-mutuel racetrack requests a license to operate 
gambling games shall submit to the county electorate a 
proposition to approve or disapprove the operation of 
gambling games at pari-mutuel racetracks at a special 
election at the earliest practicable time. If the 
operation of gambling games at the pari-mutuel 
racetrack is not approved by a majority of the county 
electorate voting on the proposition at the election, 
the commission shall not issue a license to operate 
gambling games at the racetrack." 

3. By renumbering as necessary. 
By DRAKE of Pottawattamie 

B-8069 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
B-8070 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
By 

1. Page 7, by striking lines 31 through 34, and 
inserting the following: "racetrack, plus any direct 
and indirect support costs for". 

2. Page 13, lines 3 and 4, by striking the words 
", unless otherwise authorized by this chapter". 

3. By striking page 15, line 31, through page 16, 
line 12, and inserting the following: "amended by 
striking the SUbsection." 

4. Page 24, lines 3 and 4, by striking the words 
and figure "without a table games license issued 
pursuant to section 99F.4A". 

5. Page 24, by striking lines 6 through 8. 
6. Page 24, line 9, by striking the letter "c." 

and inserting the following: "b. " 
7. By renumbering as necessary. 

CARROLL of Poweshiek HORBACH of Tama 
ALONS of Sioux GRElMANN of Story 
CHAMBERS of O'Brien DE BOEF of Keokuk 
VAN ENGELENHOVEN of Marion BOAL of Polk 
KRAMER of Polk 

8-8070 FILED FEBRUARY 23, 2004 
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BOOSE FILE 2302 
8-8072 

1 Amend House File 2302 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. NEW SECTION. 15E.311 COMMUNITY 
5 ENDOWMENT FUND. 
6 1. A community endowment fund is created in the 
7 state treasury under the control of the department of 
8 revenue. The fund consists of all moneys appropriated 
9 to the fund. Moneys in the fund shall be distributed 

10 by the department as provided in this section. 
11 2. At the end of each fiscal year, moneys in the 
12 fund shall be transferred into separate accounts 
13 within the fund and designated for use by each county 
14 in which no licensee authorized to conduct gambling 
15 games under chapter 99F was located during that fiscal 
16 year. Moneys transferred to county accounts shall be 
17 divided equally among the counties. Moneys 
18 transferred into an account for a county shall be 
19 transferred by the department to an eligible community 
20 foundation for that county. Of the moneys 
21 transferred, an eligible community foundation shall 
22 distribute eighty percent of the moneys as grants to 
23 recipients in that county and shall retain twenty 
24 percent of the moneys for use as an endowment for that 
25 foundation. If a county does not have an eligible 
26 community foundation, moneys in the account for that 
27 county shall remain in that account until an eligible 
28 community foundation for that county is established. 
29 For purposes of this subsection, an "eligible 
30 community foundation" means a qualified community 
31 foundation, as defined in section 15E.303, that is 
32 designated by the board, as defined in section 
33 15E.303, to receive moneys from an account created in 
34 this section for a particular county. 
35 3. Notwithstanding section 12C.7, subsection 2, 
36 interest or earnings on moneys deposited in the 
37 community endowment fund shall be credited to the 
38 community endowment fund. Notwithstanding section 
39 8.33, moneys credited to the community endowment fund 
40 shall not revert at the close of a fiscal year. 
41 Sec. 2. Section 99D.2, subsection 8, Code 2003, is 
42 amended to read as follows: 
43 8. "Racetrack enclosure" means all real property 
44 utilized for the conduct of a race meeting, including 
45 the racetrack, grandstand, clubhouse, turf club or 
46 other areas of a licensed racetrack \ihieh a person fRay 
47 enter only upon payment of an admission fee, or upon 
48 paYffient by another, at any time, baaed upon the 
49 person's admittance, or upon presentation of 
50 authoriEed credentials. "Racetrack enclosure" alse 
8-8072 -1-
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1 means concession stands, offices, barns, kennels and 
2 barn areas, employee housing facilities, parking lots, 
3 and any additional areas designated by the commission. 
4 Sec. 3. Section 99D.2, Code 2003, is amended by 
5 adding the following new subsection: 
6 NEW SUBSECTION. 9. "Wagering area" means that 
7 portion of a racetrack in which a licensee may receive 
8 wagers of money from a person present in a licensed 
9 racing enclosure on a horse or dog in a race selected 

10 by the person making the wager as designated by the 
11 commission. 
12 Sec. 4. Section 99D.5, subsections 1, 2, 3, and 4, 
13 Code 2003, are amended to read as follows: 
14 1. A state,racing and gaming commission is created 
15 within the department of inspections and appeals 
16 consisting of nine members, including five voting 
17 members wfte and four nonvoting members. 
18 a. The voting members of the commission shall be 
19 appointed by the governor subject to confirmation by 
20 the senate, and wfte shall serve not to exceed a three-
21 year term at the pleasure of the governor. The term 
22 of each voting member shall begin and end as provided 
23 in section 69.19. 
24 b. The nonvoting members of the commission shall 
25 be two state representatives, one appointed by the 
26 speaker of the house of representatives and one by the 
27 minority leader of the house of representatives, and 
28 two state senators, one appointed by the majority 
29 leader of the senate and one by the minority leader of 
30 the senate. 
31 2. A vacancy of a voting member on the commission 
32 shall be filled as provided in section 2.32. 
33 3. Not more than three voting members of the 
34 commission shall belong to the same political party. 
35 A member of the commission shall not have a financial 
36 interest in a racetrack. 
37 4. a. COffiffiission The voting members of the 
38 commission are each entitled to receive an annual 
39 salary of six thousand dollars. Hembers Voting 
40 members shall also be reimbursed for actual expenses 
41 incurred in the performance of their duties to a 
42 maximum of thirty thousand dollars per year for the 
43 commission. Each voting member shall post a bond in 
44 the amount of ten thousand dollars, ;lith sureties to 
45 be approved by the governor, to guarantee the proper 
46 handling and accounting of moneys and other properties 
47 required in the administration of this chapter. The 
48 premiums on the bonds shall be paid as other expenses 
49 of the cOffiffiission be covered by the blanket surety 
50 bond of the state purchased pursuant to section 
H-8072 -2-
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2 b. Legislative members shall be paid the per diem 
3 and expenses specified in section 2.10 for each day of 
4 service. The per diem and expenses of the legislative 
5 members shall be paid from funds appropriated under 
6 section 2.12. 
7 Sec. 5. Section 99D.6, Code 2003, is amended to 
8 read as follows: 
9 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES 

10 DUTIES -- BOND. 
11 The commission shall elect in July of each year one 
12 of its voting members as chairperson for the 
13 succeeding year. The commission shall appoint an 
14 administrator of the commission subject to 
15 confirmation by the senate. The administrator shall 
16 serve a four-year term. The term shall begin and end 
17 in the same manner as set forth in section 69.19. A 
18 vacancy shall be filled for the unexpired portion of 
19 the term in the same manner as a full-term appointment 
20 is made. The administrator may hire other assistants 
21 and employees as necessary to carry out the 
22 commission's duties. Employees in the positions of 
23 equine veterinarian, canine veterinarian, and equine 
24 steward shall be exempt from the merit system 
25 provisions of chapter SA, subchapter IV, and shall not 
26 be covered by a collective bargaining agreement. Some 
27 or all of the information required of applicants in 
28 section 99D.8A, subsections 1 and 2, may also be 
29 required of employees of the commission if the 
30 commission deems it necessary. The administrator 
31 shall keep a record of the proceedings of the 
32 commission, and preserve the books, records, and 
33 documents entrusted to the administrator's care. The 
34 eOffiffiisoion shall require the administrator to post a 
35 bond in a sum it may fiJf, conditioned upon the 
36 faithful performanee of the administrator's duties 
37 shall be covered by the blanket surety bond of the 
38 state purchased pursuant to section 8A.321, subsection 
39 12. Subject to the approval of the governor, the 
40 commission shall fix the compensation of the 
41 administrator within the salary range as set by the 
42 general assembly. The commission shall have its 
43 headquarters in the city of Des Moines, and shall meet 
44 in July of each year and at other times and places as 
45 it finds necessary for the discharge of its duties. 
46 Sec. 6. Section 99D.7, subsection 8, Code 2003, is 
47 amended to read as follows: 
48 8. To investigate alleged violations of this 
49 chapter or the commission rules, orders, or final 
50 decisions and to take appropriate disciplinary action 
H-8072 -3-
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1 against a licensee or a holder of an occupational 
2 license for the violation, or institute appropriate 
3 legal action for enforcement, or both. Information 
4 gathered during an investigation is confidential 
5 during the pendency of the investigation. Decisions 
6 by the commission are final agency actions pursuant to 
7 chapter 17A. 
8 Sec. 7. Section 99D.7, subsection 19, Code 2003, 
9 is amended to read as follows: 

10 19. To require licensees to indicate in their 
11 racing programs those horses which are treated with 
12 the legal medication laBix furosemide or 
13 phenylbutazone. The program shall also indicate if it 
14 is the first or subsequent time that a horse is racing 
15 with laBix furosemide, or if the horse has previously 
16 raced with laBix furosemide and the present race is 
17 the first race for the horse without laBilE furosemide 
18 following its use. 
19 Sec. 8. Section 99D.7, Code 2003, is amended by 
20 adding the following new subsection: 
21 NEW SUBSECTION. 23. To require licensees to 
22 establish a process to allow a person to be 
23 voluntarily excluded for life from a racetrack 
24 enclosure and all other licensed facilities under this 
25 chapter and chapter 99F. The process established 
26 shall require that a licensee disseminate information 
27 regarding persons voluntarily excluded to all 
28 licensees under this chapter and chapter 99F. The 
29 state and any licensee under this chapter or chapter 
30 99F shall not be liable to any person for any claim 
31 which may arise from this process. In addition to any 
32 other penalty provided by law, any money ,or thing of 
33 value that has been obtained by, or is owed to, a 
34 voluntarily excluded person by a licensee as a result 
35 of wagers made by the person after the person has been 
36 voluntarily excluded shall not be paid to the person 
37 but shall be deposited into the gambling treatment 
38 fund created in section 135.150. 
39 Sec. 9. Section 99D.9, subsections 1 and 2, Code 
40 2003, are amended to read as follows: 
41 1. If the commission is satisfied that its rules 
42 and sections 99D.8 through 99D.25 applicable to 
43 licensees have been or will be complied with, it may 
44 issue a license for a period of not more than three 
45 years. The commission may decide which types of 
46 racing it will permit. The commission may permit dog 
47 racing, horse racing of various types, or both dog and 
48 horse racing. The commission shall decide the number, 
49 location, and type of all racetracks licensed under 
50 this chapter. The license shall set forth the name of 
H-8072 -4-
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1 the licensee, the type of license granted, the place 
2 where the race meeting is to be held, and the time and 
3 number of days during which racing may be conducted by 
4 the licensee. The commission shall not approve the 
5 licenses for racetracks in Dubuque county and Black 
6 Hawk county if the proposed racing schedules of the 
7 t'.iQ tracks conflict. The commission shall not approve 
8 a license application if any part of the racetrack is 
9 to be constructed on prime farmland outside the city 

10 limits of an incorporated city. As used in this 
11 subsection, "prime farmland" means as defined by the 
12 United States department of agriculture in 7 C.F.R. 
13 free. ~ 657.5(a). A license is not transferable or 
14 assignable. The commission may revoke any license 
15 issued for good cause upon reasonable notice and 
16 hearing. The commission shall conduct a neighborhood 
17 impact study to determine the impact of granting a 
18 license on the quality of life in neighborhoods 
19 adjacent to the proposed racetrack facility. The 
20 applicant for the license shall reimburse the 
21 commission for the costs incurred in making the study. 
22 A copy of the study shall be retained on file with the 
23 commission and shall be a public record. The study 
24 shall be completed before the commission may issue a 
25 license for the proposed facility. 
26 2. A license shall only be granted to a nonprofit 
27 corporation or association upon the express condition 
28 that+ 
29 a. The the nonprofit corporation or association 
30 shall not, by a lease, contract, understanding, or 
31 arrangement of any kind, grant, assign, or turn over 
32 to a person the operation of a race meeting licensed 
33 under this section or of the pari-mutuel system of 
34 wagering described in section 99D.11. This section 
35 does not prohibit a management contract approved by 
36 the commission. 
37 b. The nonprofit corporation shall not in any 
38 manner permit a person other than the licensee to have 
39 a share, percentage, or proportion of the money 
40 received for admissions to the race or race meeting. 
41 Sec. 10. Section 99D.9, subsection 6, Code 2003, 
42 is amended to read as follows: 
43 6. ~ A licensee may shall not loan to any 
44 person money or any other thing of value. for the 
45 purpose of permitting that person to wager on any 
46 race. 
47 (2) A licensee shall not permit a financial 
48 institution, vendor, or other person to dispense cash 
49 or credit through an electronic or mechanical device 
50 including but not limited to a satellite terminal as 
H-8072 -5-

Page 23 



HOUSE CLIP SHEET 

H-8072 
Page 6 

FEBRUARY 24, 2004 

1 defined in section 527.2, that is located on the 
2 licensed premises. 
3 Sec. 11. NEW SECTION. 99D.9A MORATORIUM. 
4 The commission shall not issue a license to conduct 
5 pari-mutuel wagering at a racetrack pursuant to this 
6 chapter as provided in section 99F.4C. 
7 Sec. 12. Section 99D.11, subsection 7, Code 2003, 
8 is amended to read as follows: 
9 7. A person under the age of twenty-one years 

10 shall not make or attempt to make a pari-mutuel wager. 
11 A person who violates this subsection commits a 
12 scheduled violation under section 805.8C, subsection 
13 4. 
14 Sec. 13. Section 99D.14, subsection 2, Code 2003, 
15 is amended by striking the subsection and inserting in 
16 lieu thereof the following: 
17 2. A licensee shall pay a regulatory fee to be 
18 charged as provided in this section. In determining 
19 the regulatory fee to be charged as provided under 
20 this·section, the commission shall use the amount 
21 appropriated to the commission plus the cost of 
22 salaries for no more than two special agents for each 
23 racetrack, plus any direct and indirect support costs 
24 for the agents, for the division of criminal 
25 investigation's racetrack activities, as the basis for 
26 determining the amount of revenue to be raised from 
27 the regulatory fee. 
28 Sec. 14. Section 99D.14, subsection 7, Code 2003, 
29 is amended by striking the subsection. 
30 Sec. 15. Section 99D.15, subsection 3, paragraph 
31 d, Code 2003, is amended by striking the paragraph. 
32 Sec. 16. Section 99D.15, Code 2003, is amended by 
33 adding the following new subsection: 
34 NEW SUBSECTION. 5. An amount equal to one-half of 
35 one percent of the gross sum wagered by the pari-
36 mutuel method shall be deposited into the gambling 
37 treatment fund created in section 135.150 from the tax 
38 revenue received by the commission pursuant to 
39 subsections 1, 3, and 4. 
40 Sec. 17. Section 99D.19, Code 2003, is amended to 
41 read as follows: 
42 99D.19 HORSE OR DOG RACING -- LICENSEES -- RECORDS 
43 REPORTS -- SUPERVISION. 
44 1. A licensee shall keep its books and records so 
45 as to clearly show the following: 
46 ~ a. The total number of admissions to raccs 
47 conducted by it on each racing day, including the 
48 number of adffiissions upon free passes or cOffipliffientary 
49 tickets for each day of operation. 
50 h b. The affiount received daily froffi admission 
H-8072 -6-
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2 ~ The total amount of money wagered during the 
3 race meet for each day of operation. 
4 2. The licensee shall furnish to the commission 
5 reports and information as the commission may require 
6 with respect to its activities. The commission may 
7 designate a representative to attend a licensed race 
8 meeting, who shall have full access to all places 
9 within the enclosure of the meeting and who shall 

10 supervise and check the admissions. The compensation 
11 of the representative shall be fixed by the commission 
12 but shall be paid by the licensee. 
13 Sec. 18. Section 99D.23, subsection 1, Code 2003, 
14 is amended to read as follows: 
15 1. The commission shall.employ one or more 
16 chemists or contract with a qualified chemical 
17 laboratory to determine by chemical testing and 
18 analysis of saliva, urine, blood, or other excretions 
19 or body fluids whether a substance or drug has been 
20 introduced which may affect the outcome of a race or 
21 whether an action has bcen taken or a substance or 
22 drug has been introduced which may interfere with the 
23 testing procedure. The commission shall adopt rules 
24 under chapter 17A concerning procedures and actions 
25 taken on positive drug reports. The commission may 
26 adopt by reference the standards of the national 
27 association of state racing commissioners, the 
28 association of official racing chemists, and Ne\l York 
29 jockey club, or the United States trotting 
30 association, nationally recognized standards as 
31 determined by the commission or may adopt any other 
32 procedure or standard. The commission has the 
33 authority to retain and preserve by freezing, tcst 
34 samples for future analysis. 
35 Sec. 19. Section 99D.25, subscction 1, paragraph 
36 a, Code 2003, is amended to read as follows: 
37 a. "Drugging" means administering to a horse or 
38 dog any substance foreign to the natural horse or dog 
39 prior to the start of a race. However, in counties 
40 with a population of two hundred fifty thousand or 
41 more, "drugging" does not include administering to a 
42 horse the drugs lasiu furosemide and phenylbutazone in 
43 accordance with section 99D.25A and rules adopted by 
44 the commission. 
45 Sec. 20. Section 99D.25, subsection 5, Code 2003, 
46 is amended to read as follows: 
47 5. Every horse which suffers a breakdown on the 
48 racetrack, in training, or in competition, and is 
49 destroyed, and every other horse which expires while 
50 stabled on the racetrack under the jurisdiction of the 
H-8072 -7-
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1 commission, shall undergo a postmortem examination £y 
2 a veterinarian or a veterinary pathologist at a time 
3 and place acceptable to the commission veterinarian to 
4 determine the injury or sickness which resulted in 
5 euthanasia or natural death. The postmortem 
6 eHamination shall be conductcd by a veterinarian 
7 employed by the O'Imcr or the mmer' s trainer in the 
8 presence of and in consultation T<lith the commission 
9 veterinarian. Tcst samples shall be obtained from the 

10 carcass upon which the postmortem examination is 
11 conducted and shall be sent to a laboratory approved 
12 by the commission for testing for foreign substances 
13 and natural substances at abnormal levels. When 
14 practical, blood and urine tcst samples should be 
15 procured prior to euthanasia. The owner of the 
16 deceased horse is responsible for payment of any 
17 charges due the veterinarian employed to conduct the 
18 postmortcm examination. The serviees of the 
19 commission veterinarian and the laboratory testing of 
20 postmortem samples shall be made available by the 
21 commission '9dthout charge to the mmer. A record of 
22 every postmortem shall be filed with the commission by 
23 the owner's veterinarian or veterinary pathologist who 
24 performed the postmortem within seventy-two hours of 
25 the death and shall be submitted on a form supplied by 
26 the commission. Each owner and trainer accepts the 
27 responsibility for the postmortem examination provided 
28 herein as a requisite for maintaining the occupational 
29 license issued by the commission. 
30 Sec. 21. Section 99D.25, subsection 9, Code 2003, 
31 is amended to read as follows: 
32 9. The commission shall conduct random tests of 
33 bodily substances of horses entered to race each day 
34 of a race meeting to aid in the detection of any 
35 unlawful drugging. The tests shall may be conducted 
36 both prior to and after a race. The commission shall 
37 also test any horse that breaks down during a race and 
38 shall perform an autopsy on any horse that is killed 
39 or subsequently destroyed as a result of an accident 
40 during a race. 
41 Sec. 22. Section 99D.25A, subsections 3 through 7, 
42 Code 2003, are amended to read as follows: 
43 3. If a horse is to race with phenylbutazone in 
44 its system, the trainer, or trainer's designee, shall 
45 be responsible for marking the information on the 
46 entry blank for each race in which the horse shall use 
47 phenylbutazone. Changes made after the time of entry 
48 must be submitted on the prescribed form to the 
49 commission veterinarian no later than scratch time. 
50 4. If a test detects concentrations of 
H-8072 -8-
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1 phenylbutazone in the system of a horse in excess of 
2 the level permitted in this section, the commission 
3 shall assess a civil penalty against the trainer of at 
4 least two hundred dollars for the first offense and at 
5 least five hundred dollars for a second offense. The 
6 penalty for a third or subsequent offense shall be in 
7 the discretion of the commission. A penalty assessed 
8 under this sUbsection shall not affect the placing of 
9 the horse in the race. 

10 5. Laoiu Furosemide may be administered to 
11 certified bleeders. Upon request, any horse placed on 
12 the bleeder list shall, in its next race, be permitted 
13 the use of laoiu furosemide. Once a horse has raced 
14 with lasix furosemide, it must continue to race with 
15 laoin furosemide in all subsequent races unless a 
16 request is made to discontinue the use. If the use of 
17 lao in furosemide is discontinued, the horse shall be 
18 prohibited from again racing with laoi1f furosemide 
19 unless it is later observed to be bleeding. Requests 
20 for the use of or discontinuance of laoix furosemide 
21 must be made to the commission veterinarian by the 
22 horse's trainer or assistant trainer on a form 
23 prescribed by the commission on or before the day of 
24 entry into the race for which the request is made. 
25 6. Once a horse has been permitted the use of 
26 laoilE furosemide, the horse must be treated with lasix 
27 furosemide in the horse's stall, unless the commission 
28 provides that a horse must be brought to the detention 
29 barn for treatment. After the laoi1f furosemide 
30 treatment, the commission, by rule, may authorize the 
31 release of the horse from the horse's stall or 
32 detention barn before the scheduled post time. If a 
33 horse is brought to the detention barn late, the 
34 commission shall assess a civil penalty of one hundred 
35 dollars against the trainer. 
36 7. A horse entered to race with laoiu furosemide 
37 must be treated at least four hours prior to post 
38 time. The laoiJE furosemide shall be administered 
39 intravenously by a veterinarian employed by the owner 
40 or trainer of the horse. The commission shall adopt 
41 rules to ensure that lasil{ furosemide is administered 
42 as provided in this section. The commission shall 
43 require that the practicing veterinarian deliver an 
44 affidavit signed by the veterinarian which certifies 
45 information regarding the treatment of the horse. The 
46 affidavit must be delivered to a commission 
47 veterinarian within twenty minutes following the 
48 treatment. The statement must at least include the 
49 name of the practicing veterinarian, the tattoo number 
50 of the horse, the location of the barn and stall where 
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1 the treatment occurred, the race number of the horse, 
2 the name of the trainer, and the time that the lasix 
3 furosemide was administered. Lasix Furosemide shall 
4 only be administered in a dose level of two hundred 
5 fifty milligrams. 
6 Sec. 23. Section 99F.1, Code Supplement 2003, is 
7 amended by adding the following new subsection: 
8 NEW SUBSECTION. 7A. "Excursion boat" means a 
9 self-propelled, floating vessel that is or has been 

10 previously certified by the United States coast guard 
11 fqr operation as a vessel. 
12 Sec. 24. Section 99F.1, subsection 8, Code 
13 Supplement 2003, is amended to read as follows: 
14 8. "Excursion gambling boat" means a self 
15 propelled an excursion boat or moored barge on which 
16 lawful gambling is authorized and licensed as provided 
17 in this chapter. 
18 Sec. 25. Section 99F.1, subsection 10, Code 
19 Supplement 2003, is amended to read as follows: 
20 10. "Gambling game" means any game of chance 
21 authorized by the commission. However, for racetrack 
22 enclosures, "gambling game" does not include table 
23 games of chance or video machines which simulate table 
24 games of chance. "Gambling game" does not include 
25 sports betting. 
26 Sec. 26. Section 99F.1, Code Supplement 2003, is 
27 amended by adding the following new subsection: 
28 NEW SUBSECTION. lOA. "Gaming floor" means that 
29 portion of an excursion gambling boat or racetrack 
30 enclosure in which gambling games are conducted as 
31 designated by the commission. 
32 Sec. 27. Section 99F.1, subsection 12, Code 
33 Supplement 2003, is amended to read as follows: 
34 12. "Holder of occupational license" means a 
35 person licensed by the commission to perform an 
36 occupation which the commission has identified as 
37 requiring a license to engage in the excursion 
38 gambling boat gambling industry in Iowa. 
39 Sec. 28. Section 99F.1, Code Supplement 2003, is 
40 amended by adding the following new subsection: 
41 14A. "Moored barge" means a floating barge or 
42 vessel that is not self-propelled. 
43 Sec. 29. Section 99F.1, subsection 16, Code 
44 Supplement 2003, is amended to read as follows: 
45 16. "Racetrack enclosure" means all real property 
46 utilized for the conduct of a race meeting, including 
47 the racetrack, grandstand, clubhouse, turf elub, or 
48 other areas of a licensed raeetraek which an 
49 individual may enter only upon payment of an admission 
50 fee, or upon payment by another, at any time, based 
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1 upon the individual's adffiittanee, or upon presentation 
2 of authorized eredentials. "Racetrack enclosure" also 
3 ffieans concession stands, offices, barns, kennels and 
4 barn areas, employee housing facilities, parking lots, 
5 and any additional areas designated by the commission. 
6 Sec. 30. Section 99F.4, subsection 2, Code 2003, 
7 is amended to read as follows: 
8 2. To license qualified sponsoring organizations, 
9 to license the operators of excursion gambling boats, 

10 to identify occupations within the excursion gambling 
11 boat operations which require licensing, and to adopt 
12 standards for licensing the occupations including 
13 establishing fees for the occupational licenses and 
14 licenses fo.r qualified sponsoring o.rganizations. The 
15 fees shall be paid to. the co.mmissio.n and deposited in 
16 the general fund of the state. All revenue received 
17 by the co.mmission under this chapter from license fees 
18 and adffiission regulatory fees shall be deposited in 
19 the general fund of the state and shall be subject to. 
20 the requirements o.f section 8.60. 
21 Sec. 31. Section 99F.4, subsectio.n 6, Code 2003, 
22 is amended to. read as follows: 
23 6. To. investigate alleged vio.latio.ns o.f this 
24 chapter o.r the commission rules, orders, o.r final 
25 decisions and to. take appro.priate disciplinary action 
26 against a licensee o.r a holder of an o.ccupational 
27 license for a vio.latio.n, or institute appropriate 
28 legal actio.n for enforcement, or both. Informatio.n 
29 gathered during an investigation is confidential 
30 during the pendency of the investigation. 
31 Sec. 32. Section 99F.4, subsection 18, Code 2003, 
32 is amended to. read as follows: 
33 18. To provide for the co.ntinuous videotaping of 
34 all gambling activities on an excursion gambling boat. 
35 The videotaping shall be performed under guidelines 
36 set by rule of the division of criminal investigation 
37 and the rules may require that all or part o.f the 
38 original tapes be submitted to. the division on a 
39 timely schedule. 
40 Sec. 33. Section 99F.4, subsectio.n 20, Code 2003, 
41 is amended by striking the subsection. 
42 Sec. 34. Section 99F.4, Code 2003, is amended by 
43 adding the following new subsections: 
44 NEW SUBSECTION. 23. To. require licensees to 
45 establish a process to allo.w a person to be 
46 voluntarily excluded fo.r life from an excursio.n 
47 gambling boat and all other licensed facilities under 
48 this chapter and chapter 99D. The process established 
49 shall require that a licensee disseminate information 
50 regarding persons voluntarily excluded to. all 
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1 licensees under this chapter and chapter 990. The 
2 state and any licensee under this chapter or chapter 
3 990 shall not be liable to any person for any claim 
4 which may arise from this process. In addition to any 
5 other penalty provided by law, any money or thing of 
6 value that has been obtained by, or is owed to, a 
7 voluntarily excluded person by a licensee as a result 
8 of wagers made by the person after the person has been 
9 voluntarily excluded shall not be paid to the person 

10 but shall be deposited into the gambling treatment 
11 fund created in section 135.150. 
12 NEW SUBSECTION. 24. To approve a licensee's 
13 application to operate as a moored barge, an excursion 
14 boat that will cruise, or an excursion boat that will 
15 not cruise, as submitted pursuant to section 99F.7. 
16 NEW SUBSECTION. 25. To conduct a socioeconomic 
17 study on the impact of gambling on Iowans, every eight 
18 years beginning in calendar year 2008, and issue a 
19 report on that study. The commission shall ensure 
20 that the results of each study are readily accessible 
21 to the public. 
22 Sec. 35. Section 99F.4A, subsection 4, Code 2003, 
23 is amended to read as follows: 
24 4. The regulatory fee imposed in section 990.14, 
25 subsection 2, shall be collected for admission to from 
26 a licensee of a racetrack enclosure where gambling----
27 games are licensed to operate in lieu of the admission 
28 regulatory fee imposed in section 99F.10. 
29 Sec. 36. Section 99F.4A, subsection 8, Code 2003, 
30 is amended by striking the subsection. 
31 Sec. 37. NEW SECTION. 99F.4C MORATORIUM FOR 
32 ISSUANCE OF LICENSES FOR GAMBLING GAMES ANO PARI-
33 MUTUEL WAGERING AND ON THE NUMBER OF GAMBLING GAMES OR 
34 SLOT. MACHINES. 
35 1.. Commencing with the effective date of this 
36 section of this Act, the commission shall not issue a 
37 license to conduct pari-mutuel wagering at a racetrack 
38 pursuant to chapter 99D or to conduct gambling games 
39 on an excursion boat or at a pari-mutuel racetrack 
40 pursuant to this chapter. 
41 2. Commencing with the effective date of this 
42 section of this Act, the commission shall not 
43 authorize any of the following: 
44 a. An increase in the number of gambling games or 
45 the number of slot machines on an excursion gambling 
46 boat. 
47 b. An increase in the number of slot machines at a 
48 pari-mutuel racetrack. 
49 3. This section does not affect the validity of a 
50 license issued by the commission pursuant to chapter 
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1 99D or this chapter before the effective date of this 
2 section of this Act or the authority of the commission 
3 to suspend, revoke, transfer, or renew a license 
4 issued before the effective date of this section of 
5 this Act pursuant to chapter 99D or this chapter. 
6 Sec. 38. Section 99F.5, subsection 1, Code 2003, 
7 is amended to read as follows: 
8 1. A qualified sponsoring organization may apply 
9 to the commission for a license to conduct gambling 

10 games on an excursion gambling boat as provided in 
11 th,is chapter. A person may apply to the commission 
12 for a license to operate an excursion gambling boat. 
13 An operating agreement entered into on or after the 
14 effective date of this section of this Act between a 
15 qualified sponsoring organization and an operator 
16 shall provide for a minimum distribution by the 
17 qualified sponsoring organization for educational, 
18 civic, public, charitable, patriotic, or religious 
19 uses as defined in section 99B.7, subsection 3, 
20 paragraph "b", that averages at least three percent of 
21 the adjusted gross receipts for each license year. 
22 The application shall be filed with the administrator 
23 of the commission at least ninety days before the 
24 first day of the next excursion season as determined 
25 by the commission, shall identify the excursion 
26 gambling boat upon which gambling games will be 
27 authorized, shall specify the exact location where the 
28 excursion gambling boat will be docked, and shall be 
29 in a form and contain information as the commission 
30 prescribes. The minimum passenger capacity of an 
31 excursion gambling boat is two hundred fifty persons. 
32 Sec. 39. Section 99F.6, subsection 4, paragraph a, 
33 Code Supplement 2003, is amended to read as follows: 
34 a. Before a license is granted, the division of 
35 criminal investigation of the department of public 
36 safety shall conduct a thorough background 
37 investigation of the applicant for a license to 
38 operate a gambling game operation on an excursion 
39 gambling boat. The applicant shall provide 
40 information on a form as required by the division of 
41 criminal investigation. A qualified sponsoring 
42 organization licensed to operate gambling games under 
43 this chapter shall distribute the receipts of all 
44 gambling games, less reasonable expenses, charges, 
45 taxes, fees, and deductions allowed under this 
46 chapter, as winnings to players or participants or 
47 shall distribute the receipts for educational, civic, 
48 public, charitable, patriotic, or religious uses as 
49 defined in section 99B.7, subsection 3, paragraph "b". 
50 However, a licensee to conduct gambling games under 
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1 this chapter shall, unless an operating agreement for 
2 an excursion gambling boat otherwise provides, 
3 distribute at least three percent of the adjusted 
4 gross receipts for each license year for educational, 
5 civic, public, charitable, patriotic, or religious 
6 uses as defined in section 99B.7, subsection 3, 
7 paragraph "b". However, if a licensee who is also 
8 licensed to conduct pari-mutuel wagering at a horse 
9 racetrack has unpaid debt from the pari-mutuel 

10 racetrack operations, the first receipts of the 
11 gambling games operated within the racetrack enclosure 
12 less reasonable operating expenses, taxes, and fees 
13 allowed under this chapter shall be first used to pay 
14 the annual indebtedness. The commission shall 
15 authorize, subject to the debt payments for horse 
16 racetracks and the provisions of paragraph "b" for dog 
17 racetracks, a licensee who is also licensed to conduct 
18 pari-mutuel dog or horse racing to use receipts from 
19 gambling games within the racetrack enclosure to 
20 supplement purses for races particularly for Iowa-bred 
21 horses pursuant to an agreement which shall be 
22 negotiated between the licensee and representatives of 
23 the dog or horse owners. For each agreement 
24 concerning purses for horse racing beginning on or 
25 after January 1, 2006, and ending before January 1, 
26 2021, the agreement shall provide that total annual 
27 purses for horse racing at every racetrack enclosure 
28 within Polk county shall be no less than eleven 
29 percent of the first two hundred million dollars of 
30 net receipts, and six percent of net receipts above 
31 two hundred million dollars. A qualified sponsoring 
32 organization shall not make a contribution to a 
33 candidate, political committee, candidate's committee, 
34 state statutory political committee, county statutory 
35 political committee, national political party, or 
36 fund-raising event as these terms are defined in 
37 section 68A.102. The membership of the board of 
38 directors of a qualified sponsoring organization shall 
39 represent a broad interest of the communities. For 
40 purposes of this paragraph, "net receipts" means the 
41 annual adjusted gross receipts from all gambling games 
42 less the annual amount of money pledged by the owner 
43 of the facility to fund a project approved to receive 
44 vision Iowa funds as of July 1, 2004. 
45 Sec. 40. Section 99F.7, subsection 1, Code 2003, 
46 is amended to read as follows: 
47 1. If the commission is satisfied that this 
48 chapter and its rules adopted under this chapter 
49 applicable to licensees have been or will be complied 
50 with, the commission shall issue a license for a 
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1 period of not more than three years to an applicant to 
2 own a gambling game operation and to an applicant to 
3 operate an excursion gambling boat. The commission 
4 shall decide which of the gambling games authorized 
5 under this chapter ~ the commission will permit. The 
6 commission shall decide the number, location, and type 
7 of excursion gambling boats licensed under this 
8 chapter for operation on the rivers, lakes, and 
9 reservoirs of this state. An excursion gambling boat 

10 may be located or operated on a natural or man-made 
11 lake or reservoir if the lake or reservoir is of 
12 sufficient size to accommodate recreational activity. 
13 An excursion gambling boat may also be located on a 
14 body of water adjacent to a river, provided it is 
15 located no more than one thousand feet from the 
16 closest edge of the river, as established by the 
17 commission in' consultation with the United States army 
18 corps of engineers, the department of natural 
19 resources, or other appropriate regulatory agency. 
20 The license shall set forth, as applicable, the name 
21 of the licensee, the type of license granted, the 
22 place where the excursion gambling boats will operate 
23 and dock, and the time and number of days during the 
24 excursion season and the off season when gambling may 
25 be conducted by the licensee. ~ 
26 1A. An applicant for a license to conduct gambling 
27 games on an excursion gambling boat, and each licensee 
28 by June 30 of each year thereafter, shall indicate and 
29 have noted on the license whether the applicant or 
30 licensee will operate a moored barge, an excursion 
31 boat that will cruise, or an excursion boat that will 
32 not cruise. If the applicant or licensee will operate 
33 a moored barge or an excursion boat that will not 
34 Cruise, the requirements of this chapter concerning 
35 cruising shall not apply. If the applicant's or 
36 licensee's excursion boat will cruise, the applicant 
37 or licensee shall comply with the cruising 
38 requirements of this chapter and the commission shall 
39 not allow such a licensee to conduct gambling games on 
40 an excursion gambling boat while docked during the off 
41 season if the licensee does not operate gambling 
42 excursions for a minimum number of days during the 
43 excursion season. The commission may delay the 
44 commencement of the excursion season at the request of 
45 a licensee. 
46 Sec. 41. Section 99F.7, subsection 3, Code 2003, 
47 is amended to read as follows: 
48 3. The commission shall require, as a condition of 
49 granting a license, that an applicant to operate an 
50 excursion gambling boat develop, and as nearly as 
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1 practicable, recreate boats or moored barges·that 
2 resemble Iowa's riverboat history. 
3 Sec. 42. Section 99F.7, subsection 5, paragraph b, 
4 Code 2003, is amended by striking the paragraph. 
5 Sec. 43. Section 99F.7, subsection 9, Code 2003, 
6 is amended to read as follows: 
7 9. ~ A licensee shall not loan to any person 
8 money or any other thing of value for the purpose of 
9 permitting that person to wager on any game of chance. 

10 b. A licensee shall not permit a financial 
11 institution, vendor, or other person to dispense cash 
12 or credit through an electronic or mechanical device 
13 including but not limited to a satellite terminal, as 
14 defined in sectioQ 527.2, that is located on the 
15 licensed premises. 
16 Sec. 44. Section 99F.7, subsection 10, paragraph 
17 e, Code 2003, is amended to read as follows: 
18 e. After a referendum has been held which defeated 
19 a proposal to conduct gambling games on excursion 
20 gambling boats or which defeated a proposal to conduct 
21 gambling games at a licensed pari-mutuel racetrack 
22 enclosure as provided in this section, another 
23 referendum on a proposal to conduct gambling games on 
24 an excursion gambling boat or at a licensed pari-
25 mutuel racetrack shall not be held for at least ~ 
26 eight years. 
27 Sec. 45. Section 99F.9, subsection 5, Code 2003, 
28 is amended to read as follows: 
29 5. A person under the age of twenty-one years 
30 shall not make or attempt to make a wager on an 
31 excursion gambling boat or in a racetrack enclosure 
32 and shall not be allowed in the area on the gaming 
33 floor of ~ an excursion gambling boat Hhere gambling 
34 is being condueted or of a racetrack enclosure. 
35 However, a person eighteen years of age or older may 
36 be employed to work in a gambling area on the gaming 
37 floor of an excursion gambling boat or a racetrack 
38 enclosure. A person who violates this subsection with 
39 respect to making or attempting to make a wager 
40 commits a scheduled violation under section 805.8C, 
41 subsection 4. 
42 Sec. 46. Section 99F.10, Code 2003, is amended to 
43 read as follows: 
44 99F.10 AD~4ISSION REGULATORY FEE -- TAX -- LOCAL 
45 FEES. 
46 1. A qualified sponsoring organization conducting 
47 gambling games on an excursion gambling boat licensed 
48 under section 99F.7 shall pay the tax imposed by 
49 section 99F.11. 
50 2. An excursion gambling boat licensee shall pay 
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1 to the commission aR admissioR a regulatory fee ~ 
2 each persoR embarkiRg OR aR eucursion gambling boat 
3 .. tith a ticket of admission to be charged as provided 
4 in this section. The admission fee shall be set by 
5 the commission. 
6 a. If tickets are issued Vihich are good for more 
7 than ORe encursion, the admission fee shall be paid 
8 for each person using the ticket on each C2wursion 
9 that the ticket is used. 

10 b. If free passes or complimentary admission 
11 tickets are issued, the licensee shall pay the same 
12 fee UpOR these passes or complimentary tickets as if 
13 they \iere sold at the regular and usual admission 
14 rate. 
15 c. HOTllever, the eJwursion bo'at licensee may issue 
16 fee free passes to actual and necessary officials and 
17 employees of the licensee or other persons actually 
18 'iwrking OR the eJfcursioR gambling boat. 
19 d. The issuance of fee free passes is subject to 
20 the rules of the commission, aRd a list of all persons 
2.1 to "lhom the fee free passes are issued shall be filed 
22 Tltith the commissioR. 
23 3. In addition to the admissioR fee charged uRder 
24 subsection 2 aRd subject Subject to approval of 
25 excursion gambling boat docking by the voters, a city 
26 may adopt, by ordinance, an admission fee not 
27 exceeding fifty cents for each person embarking on an 
28 excursion gambling boat docked within the city or a 
29 county may adopt, by ordinance, an admission fee not 
30 exceeding fifty cents for each person embarking on an 
31 excursion gambling boat docked outside the boundaries 
32' of a city. The admission revenue received by a city 
33 or a county shall be credited to the city general fund 
34 or county general fund as applicable. 
35 4. In determining the license fees and state 
36 admission regulatory fees to be charged as provided 
37 under section 99F.4 and this section, the commission 
38 shall use the amount appropriated to the commission 
39 plus the cost of salaries for no more than two special 
40 agents and no more than four gaming enforcement 
41 officers for each excursion gambling boat, plus any 
42 direct and indirect support costs for the agents and 
43 officers, for the division of criminal investigation's 
44 excursion gambling boat activities and an amount for 
45 all licensees, not to enceed one hundred tHenty five 
46 thousand dollars, representing other associated costs 
47 of the division, as the basis for determining the 
48 amount of revenue to be raised from the license fees 
49 and admission regulatory fees. The division's salary 
50 costs shall be liffiited to eighty percent of the salary 
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1 costs for speeial agents and ei~hty percent of the 
2 salary costs for gaming enforeement for personnel 
3 assigned to encursion gambling boats Hho enforce 1mi'D 
4 and rules adopted by the commission. 
5 5. No other license tax, permit tax, occupation 
6 tax, excursion fee, or taxes on fees shall be levied, 
7 assessed, or collected from a licensee by the state or 
8 by a political subdivision, except as provided in this 
9 chapter. 

10 6. No other excise tax shall be levied, assessed, 
11 or collected from the licensee relating to gambling 
12 excursions or admission charges by the state or by a 
13 political subdivision, except as provided in this 
14 chapter. 
15 Sec. 47. Section 99F.11, Code Supplement 2003, is 
16 amended to read as follows: 
17 99F.11 WAGERING TAX -- RATE -- ALLOCATIONS. 
18 1. A tax is imposed on the adjusted gross receipts 
19 received annually each fiscal year from gambling games 
20 authorized under this chapter at the rate of five 
21 percent on the first one million dollars of adjusted 
22 gross receiptsT and at the rate of ten percent on the 
23 next two million dollars of adjusted gross receipts~ T 

24 and at the rate of tvlCnty pereent 
25 2. The tax rate imposed each fiscal year on any 
26 amount of adjusted gross receipts over three million 
27 dollars. However, beginning January 1, 1997, the rate 
28 on any amount of adjusted gross receipts over three 
29 million dollars from gambling games at racetrack 
30 enclosures is b.Tenty t,lO percent and shall inerease by 
31 two percent each succeeding calendar year until the 
32 rate is thirty sin percent. shall be as follows: 
33 a. If the licensee is an excursion gambling boat 
34 or a racetrack enclosure conducting gambling games, 
35 twenty-two percent. 
36 b. Notwithstanding paragraph "a", if the licensee 
37 is an excursion gambling boat that is licensed to 
38 operate a moored barge and another licensee of an 
39 excursion gambling boat in the same county is not 
40 licensed to operate a moored barge, twenty-six 
41 percent. 
42 3. The taxes imposed by this section shall be paid 
43 by the licensee to the treasurer of state within ten 
44 days after the close of the day when the wagers were 
45 made and shall be distributed as follows: 
46 ~ a. If the gambling excursion originated at a 
47 dock located in a city, one-half of one percent of the 
48 adjusted gross receipts shall be remitted to the 
49 treasurer of the city in which the dock is located and 
50 shall be deposited in the general fund of the city. 
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1 Another one-half of one percent of the adjusted gross 
2 receipts shall be remitted to the treasurer of the 
3 county in which the dock is located and shall be 
4 deposited in the general fund of the county. 
5 ~ b. If the gambling excursion originated at a 
6 dock located in a part of the county outside a city, 
7 one-half of one percent of the adjusted gross receipts 
8 shall be remitted to the treasurer of the county in 
9 which the dock is located and shall be deposited in 

10 the general fund of the county. Another one-half of 
11 one percent of the adjusted gross receipts shall be 
12 remitted to the treasurer of the Iowa city nearest to 
13 where the dock is located and shall be deposited in 
14 the general fu,nd of the city. 
15 ~ c. Three tenths One-half of one percent of the 
16 adjusted gross receipts shall be deposited in the 
17 gambling treatment fund speeified in seetion 99G.39, 
18 subseetion 1, paragraph "a" created in section 
19 135.150. 
20 d. One-half of one percent of the adjusted gross 
21 receipts shall be deposited in the community endowment 
22 fund created in section 15E.311. 
23 4. e. The remaining amount of the adjusted gross 
24 receipts tax shall be credited to the general fund of 
25 the state. 
26 Sec. 48. Section 99F.12, Code 2003, is amended to 
27 read as follows: 
28 99F.12 LICENSEES RECORDS -- REPORTS 
29 SUPERVISION. 
30 1. A licensee shall keep its books and records so 
31 as to clearly show all of the following: 
32 ±. a. The total number of admissions to gambling 
33 eneursions eondueted by the lieensee on eaeh day, 
34 ineluding the number of admissions upon free passes or 
35 eompliffientary tiekets for each day of operation. 
36 ~ b. The amount reeeived daily froffi admission 
37 fees. 
38 ~ The total amount of money wagered during eaeh 
39 eJEcursion day and the adjusted gross receipts for -t-he 
40 each day of operation. 
41 2. The licensee shall furnish to the commission 
42 reports and information as the commission may require 
43 with respect to its activities. The gross receipts 
44 and adjusted gross receipts from gambling shall be 
45 separately handled and accounted for from all other 
46 moneys received from operation of an excursion 
47 gambling boat. The commission may designate a 
48 representative to board a licensed excursion gambling 
49 boat, who shall have full access to all places within 
50 the enclosure of the boat, who shall directly 
B-8072 -19-

Page 37 



HOUSE CLIP SHEET 

H-8072 
Page 20 

FEBRUARY 24, 2004 

1 supervise the handling and accounting of all gross 
2 receipts and adjusted gross receipts from gambling, 
3 and who shall supervise and check the admissions. The 
4 compensation of a representative shall be fixed by the 
5 commission but shall be paid by the licensee. 
6 3. The books and records kept by a licensee as 
7 provided by this section are public records and the 
8 examination, publication, and dissemination of the 
9 books and records are governed by the provisions of 

10 chapter 22. 
11 Sec. 49. Section 99F.17, subsections 5 and 6, Code 
12 2003, are amended to read as follows: 
13 5. The manufacturer or distributor of gambling 
14 games or implements of gambling shall provide the 
15 commission with a eopy of the invoiee written notice 
16 showing the items shipped to the licensee and a eopy 
17 of the bill of lading. 
18 6. Subsection 2 does not apply in the following 
19 cases, if approved by the commission: 
20 a: Gambling games or implements of gambling 
21 previously installed on an eneursion gambling boat in 
22 a gambling location licensed in another jurisdiction. 
23 b. Gambling games or implements of gambling 
24 previously installed on an eJ{cursion gambling boat in 
25 a gambling location licensed in this state. --
26 Sec. 50. Section 99G.39, subsection 1, paragraph 
27 a, Code Supplement 2003, is amended to read as 
28 follows: 
29 a. An amount equal to three tenths one-half of one 
30 percent of the gross lottery revenue for the year 
31 shall be deposited in a the gambling treatment fund ±ft 
32 the offiee of the treasurer of state created in 
33 section 135.150. 
34 Sec. 51. NEW SECTION. 135.150 GAMBLING TREATMENT 
35 FUND. 
36 1. A gambling treatment fund is created in the 
37 state treasury under the control of the department. 
38 The fund consists of all moneys appropriated to the 
39 fund. However, if moneys appropriated to the fund in 
40 a fiscal year exceed six million dollars, the amount 
41 exceeding six million dollars shall be transferred to 
42 the general fund of the state. Moneys in the fund are 
43 appropriated to the department for the purposes 
44 described in this section. 
45 2. Moneys appropriated to the department under 
46 this section shall be for the purpose of operating a 
47 gambling treatment program and shall·be used for 
48 funding of administrative costs and to provide 
49 programs which may include, but are not limited to, 
50 outpatient and follow-up treatment for persons 
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1 affected by problem gambling, rehabilitation and 
2 residential treatment programs, information and 
3 referral services, crisis call access, education and 
4 preventive services, and financial management and 
5 credit counseling services. 
6 3. Notwithstanding section 12C.7, subsection 2, 
7 interest or earnings on moneys deposited in the 
8 gambling treatment fund shall be credited to the 
9 gambling treatment fund. Notwithstanding section 

10 8.33, moneys credited to the gambling treatment fund 
11 shall not revert to the fund from which appropriated 
12 at the close of a fiscal year. 
13 4. The department shall report semiannually to the 
14 legislative government oversight committees regarding 
15 the operation of the gambling treatment fund and 
16 program. The report shall include, but is not limited 
17 to, information on revenues and expenses related to 
18 the fund for the previous period, fund balances for 
19 the period, and moneys expended and grants awarded for 
20 operation of the gambling treatment program. 
21 Sec. 52. Section 421.17, Code Supplement 2003, is 
22 amended by adding the following new subsection: 
23 NEW SUBSECTION. 28. To administer the community 
24 endowment fund created in section 15E.311. 
25 Sec. 53. NEW SECTION. 725.19 GAMBLING BY MINORS. 
26 1. Any person under the age of twenty-one years 
27 shall not make or attempt to make a gambling wager, 
28 except as permitted under chapter 99B. A person who 
29 violates this subsection commits a scheduled violation 
30 under section 805.8C, subsection 4. 
31 2. A person who knowingly permits a person under 
32 the age of twenty-one years to make or attempt to make 
33 a gambling wager, except as permitted under chapter 
34 99B, is guilty of a simple misdemeanor. 
35 Sec. 54. Section 805.8C, Code 2003, is amended by 
36 adding the following new subsection: 
37 NEW SUBSECTION. 4. GAMBLING VIOLATIONS. For 
38 violations of legal age for gambling wagering under 
39 section 99D.11, subsection 7, section 99F.9, 
40 subsection 5, and section 725.19, subsection 1, the 
41 scheduled fine is five hundred dollars. Failure to 
42 pay the fine by a person under the age of eighteen 
43 shall not result in the person being detained in a 
44 secure facility. 
45 Sec. 55. Sections 99D.14A and 99F.10A, Code 2003, 
46 are repealed. 
47 Sec. 56. SOCIOECONOMIC STUDY OF GAMBLING. 
48 1. The legislative council shall commission a 
49 study by an independent entity to study the 
50 socioeconomic impact of gambling on Iowans. The 
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1 legislative council is authorized to expend up to one 
2 hundred thousand dollars to complete the study. The 
3 legislative council shall make the report available by 
4 July 1, 2005. 
5 2. The study shall be an empirical study and 
6 include, but not be limited to, the following matters: 
7 a. The economic impact of gambling on communities 
8 and other businesses. 
9 b. The impact of gambling, if any, on family 

10 finances and family relations in general. 
11 c. Demographic information on gamblers. 
12 d. An assessment of the impact, if any, of 
13 pathological or problem gambling on individuals, 
14 families, social institutions, criminal activity, and 
15 the economy. 
16 e. Other relevant issues to fully examine the 
17 socioeconomic impact of gambling. 
18 Sec. 57. TRANSITION PROVISIONS -- EXCURSION 
19 GAMBLING BOAT CRUISING. A licensee authorized to 
20 conduct gambling games on an excursion gambling boat 
21 pursuant to chapter 99F as of January 1, 2004, shall, 
22 no later than June 1, 2004, notify the racing and 
23 gaming commission in writing if the licensee intends 
24 to operate a moored barge, an excursion boat that will 
25 cruise, or an excursion boat that will not cruise. 
26 The racing and gaming commission shall make the 
27 election of each licensee under this section public by 
28 June 7, 2004. A licensee who initially elects to 
29 operate a moored barge or an excursion boat that will 
30 not cruise may, no later than June 30, 2004, change 
31 its election and elect to operate an excursion boat 
32 that will cruise. 
33 Sec. 58. EFFECTIVE DATE -- RETROACTIVE 
34 APPLICABILITY. 
35 1. The section of this Act amending section 99D.6 
36 takes effect April 1, 2004. If this Act is enacted 
37 after April 1, 2004, the section of this Act amending 
38 section 99D.6, being deemed of immediate importance, 
39 takes effect upon enactment and is retroactively 
40 applicable to April 1, 2004, and is applicable on and 
41 after that date. 
42 2. The section of this Act amending section 
43 99D.25, subsection 5, takes effect April 1, 2004. If 
44 this Act is enacted after April 1, 2004, the section 
45 of this Act amending section 99D.25, subsection 5, 
46 being deemed of immediate importance, takes effect 
47 upon enactment and is retroactively applicable to 
48 April 1, 2004, and is applicable on and after that 
49 date. 
50 2A. 
H-8072 
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1 99F.4C, being deemed of immediate importance, takes 
2 effect upon enactment. 
3 3. The section of this Act amending section 99F.5, 
4 sUbsection 1, being deemed of immediate importance, 
5 takes effect upon enactment. 
6 4. The section of this Act amending section 99F.7, 
7 subsection 10, paragraph "e", being deemed of 
8 immediate importance, takes effect upon enactment and 
9 is retroactively applicable to referendums held on or 

10 after January 1, 2002. 
11 5. The section of this Act requiring a 
12 socioeconomic study of gambling, being deemed of 
13 immediate importance, takes effect upon enactment. 
14 6. The section of this Act establishing transition 
15 provisions concerning excursion gambling boat 
16 cruising, being deemed of immediate importance, takes 
17 effect upon enactment." 
18 2. Title page, by striking lines 1 through 9 and 
19 inserting the following: "An Act relating to 
20 gambling, concerning the operation, licensure, 
21 regulation, fee assessment, and taxation of racetracks 
22 and excursion gambling boats, imposing a moratorium 
23 for issuance of licenses for gambling games and pari-
24 mutuel wagering, including pari-mutuel wagering, horse 
25 purses and gambling games at racetracks and on 
26 gambling boats, racing and gaming commission 
27 membership and employees, gambling treatment fund and 
28 community endowment fund appropriations, gambling by 
29 minors and others, and providing penalties and 
30 including effective and retroactive applicability date 
31 provisions." 
By CARROLL of Poweshiek 

FALLON of Polk 
DE BOEF of Keokuk 
BOAL of Polk 
VAN ENGELENHOVEN of Marion 
KRAMER of Polk 

B-8072 FILED FEBRUARY 23, 2004 

BOUSE FILE 2302 

STEVENS of Dickinson 
CHAMBERS of O'Brien 
ALONS of Sioux 
GREIMANN of Story 
D. OLSON' of Boone 

B-8073 
1 Amend House File 2302 as follows: 
2 
3 
4 

1. Page 18, line 32, by inserting after the word 
"issued" the following: "on or after July 1, 2005, 
and only". 
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By GREIMANN of Story 
CARROLL of Poweshiek 

VAN ENGELENHOVEN of Marion 

DE BOEF of Keokuk 
BOAL of Polk 

H-8073 FILED FEBRUARY 23, 2004 
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HOUSE FILE 2302 
H-8074 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
By 

1. Page 20, by inserting after line 10 the 
following: 

"Sec. Section 99F.7, subsection 6, Code 2003, 
is amended to read as follows: 

6. It is the intent of the general assembly that 
employees be paid at least twenty-five percent above 
the federal minimum wage level. However, full-time 
employees at a facility of a licensee issued a license 
on or after July 1, 2004, shall be paid wages no less 
than one hundred percent of the average regional wage 
where the facility is located, as determined by the 
department of economic development." 

2. By renumbering as necessary. 
T. TAYLOR of Linn MASCHER of Johnson 
GASKILL of Wapello LENSING of Johnson 
GREIMANN of Story BUKTA of Clinton 
JOCHUM of Dubuque MURPHY of Dubuque 

H-8074 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
H-8075 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
By 

1. Page 20, by inserting after line 10 the 
following: 

"Sec. Section 99F.7, subsection 6, Code 2003, 
is amended to read as follows: 

6. It is the intent of the general assembly that 
employees be paid at least twenty-five percent above 
the federal minimum wage level. However, full-time 
employees at a facility of a licensee shall be paid 
wages no less than one hundred percent of the average 
regional wage where the facility is located, as 
determined by the department of economic development." 

2. By renumbering as necessary. 
T. TAYLOR of Linn MASCHER of Johnson 
GASKILL of Wapello LENSING of Johnson 
GREIMANN of Story BUKTA of Clinton 
JOCHUM of Dubuque MURPHY of Dubuque 

H-8075 FILED FEBRUARY 23, 2004 
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B-8076 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

1. Page 16, line 10, by inserting after the word 
"commission" the following: "which table games 
license fee may be offset by the licensee against 
taxes imposed on the licensee by section 99F.11, to 
the extent of twenty percent of the table taxes 
license fee paid pursuant to this subsection for each 
of the five years following the year in which the 
table games license fee was paid". 

2. Page 23, line 11, by inserting after the word 
"commission" the following: "which license fee may be 
offset by the licensee against taxes imposed on the 
licensee by section 99F.11, to the extent of twenty 
percent of the licensee fee paid pursuant to this 
subsection for each of the five years following the 
year in which the initial license fee was paid". 

By FREVERT of Palo Alto 
MERTZ of Kossuth 
JOCHUM of Dubuque 

B-8076 FILED FEBRUARY 23, 2004 
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H-8077 

1 Amend House File 2302 as follows: 
2 1. Page 7, by inserting after line 16 the 
3 following: 
4 "Sec. NEW SECTION. 99D.9A MORATORIUM. 
5 The commission shall not issue a license to conduct 
6 pari-mutuel wagering at a racetrack pursuant to this 
7 chapter as provided in section 99F.4C." 
8 2. Page 7, by striking lines 31 through 34, and 
9 inserting the following: "racetrack, plus any direct 

10 and indirect support costs for". 
11 3. Page 13, lines 3 and 4, by striking the words 
12 ", unless otherwise authorized by this chapter". 
13 4. By striking page 15, line 31, through page 16, 
14 line 12, and inserting the following: "amended by 
15 striking the' subsection." 
16 5. Page 16, by inserting before line 13 the 
17 following: 
18 "Sec. NEW SECTION. 99F.4C MORATORIUM FOR 
19 ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI-
20 MUTUEL WAGERING. 
21 1. Commencing with the effective date of this 
22 section of this Act, the commission shall not issue a 
23 license to conduct pari-mutuel wagering at a racetrack 
24 pursuant to chapter 99D or to conduct gambling games 
25 on an excursion boat or at a pari-mutuel racetrack 
26 pursuant to this chapter. 
27 2. This section does not affect the validity of a 
28 license issued by the commission pursuant to chapter 
29 99D or this chapter before the effective date of this 
30 section of this Act or the authority of the commission 
31 to suspend, revoke, transfer, or renew a license 
32 ,issved before the effective date of this section of 
33 this Act pursuant to chapter 99D or this chapter." 
34 6. By striking page 18, line 28, through page 19, 
35 line 1, and inserting the following: "to operate an 
36 excursion gambling boat. The commission shall decide 
37 which". 
38 7. Page 23, by striking lines 7 through 20. 
39 8. Page 24, lines 3 and 4, by striking the words 
40 and figure "without a table games license issued 
41 pursuant to section 99F.4A". 
42 9. Page 24, by striking lines 6 through 8. 
43 10. Page 24, line 9, by striking the letter "c." 
44 and inserting the following: "b." 
45 11. Page 29, by inserting after line 22 the 
46 following: 
47 "2A. The sections of this Act enacting sections 
48 99D.9A and 99F.4C, being deemed of immediate 
49 importance, take effect upon enactment." 
50 12. Title page, line 3, by inserting after the 
H-8077 -1-
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1 word "boats," the following: "imposing a moratorium 
2 for issuance of licenses for gambling games and pari-

3 mutuel wagering,". 
4 13. By renumbering and correcting internal 
5 references as necessary. 

By WISE of Lee 

H-S077 FILED FEBRUARY 23, 2004 
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HOUSE FILE 2302 
H-8078 

1 Amend House File 2302 as follows: 
2 1. Page 7, by inserting after line 16 the 
3 following: 
4 "Sec. NEW SECTION. 99D.9A MORATORIUM. 
5 The commission shall not issue a license to conduct 
6 pari-mutuel wagering at a racetrack pursuant to this 
7 chapter as provided in section 99F.4C." 
8 2. Page 7, by striking lines 31 through 34, and 
9 inserting the following: "racetrack, plus any direct 

10 and indirect support costs for". 
11 3. Page 13, lines 3 and 4, by striking the words 
12 ", unless otherwise authorized by this chapter". 
13 4. By striking page 15, line 31, through page 16, 
14 line 12, and inserting the following: "amended by 
15 striking the subsection." 
16 5. Page 16, by inserting before line 13 the 
17 following: 
18 "Sec. NEW SECTION. 99F.4C MORATORIUM FOR 
19 ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI-
20 MUTUEL WAGERING AND ON THE NUMBER OF GAMBLING GAMES OR 
21 SLOT MACHINES. 
22 1. Commencing with the effective date of this 
23 section of this Act, the commission shall not issue a 
24 license to conduct pari-mutuel wagering at a racetrack 
25 pursuant to chapter 99D or to conduct gambling games 
26 on an excursion boat or at a pari-mutuel racetrack 
27 pursuant to this chapter. 
28 2. Commencing with the effective date of this 
29 section of this Act, the commission shall not 
30 authorize any of the following: 
31 a. An increase in the number of gambling games or 
32 the number of slot machines on an excursion gambling 
33 boat. 
34 b. An increase in the number of slot machines at a 
35 pari-mutuel racetrack. 
36 3. This section does not affect the validity of a 
37 license issued by the commission pursuant to chapter 
38 99D or this chapter before the effective date of this 
39 section of this Act or the authority of the commission 
40 to suspend, revoke, transfer, or renew a license 
41 issued before the effective date of this section of 
42 this Act pursuant to chapter 99D or this chapter." 
43 6. By striking page 18, line 28, through page 19, 
44 line 1, and inserting the following: "to operate an 
45 excursion gambling boat. The commission shall decide 
46 which". 
47 7. Page 23, by striking lines 7 through 20. 
48 8. Page 24, lines 3 and 4, by striking the words 
49 and figure "without a table games license issued 
50 pursuant to section 99F.4A". 
H-8078 -1-
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1 
2 

9. Page 24, by striking lines 6 through 8. 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
By 

10. Page 24, line 9, by striking the letter "c." 
and inserting the following: "b." 

11. Page 29, by inserting after line 22 the 
following: 

"2A. The section of this Act enacting section 
99F.4C, being deemed of immediate importance, takes 
effect upon enactment." 

12. Title page, line 3, by inserting after the 
word "boats," the following: "imposing a moratorium 
for issuance of licenses for gambling games and pari
mutuel wagering,". 

13. By renumbering and correcting internal 
references as necessary. 
CARROLL of Poweshiek 
DE BOEF of Keokuk 
BOAL of Polk 

KRAMER of Polk 
STEVENS of Dickinson 
GREIMANN of Story 

VAN ENGELENHOVEN of Marion 
H-8078 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
H-8079 

1 
2 
3 
4 
5 
6 
7 

Amend House File 2302 as follows: 
1. Page 1, by inserting before line 1 the 

following: 
. "Section 1. Section 8.57, subsection 5, paragraph 

e, Code Supplement 2003, is amended by adding the 
following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If the total amount of 
8 moneys directed to be deposited in the general fund of 
9 the state under sections 99D.17 and 99F.11 in a fiscal 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

year is more than the total amount of moneys estimated 
to ~e deposited under those sections for that fiscal 
year by the revenue estimating conference as of the 
last meeting of the conference prior to that fiscal 
year, the first two million dollars of the difference 
shall be credited to the Iowa empowerment fund created 
in section 28.9 and used for grants to child care 
centers licensed under chapter 237A." 

2. Title page, line 6, by inserting after the 
words "treatment funds" the following: ", Iowa 
empowerment fund,". 

3. By renumbering as necessary. 
By D. OLSON of Boone 

H-8079 FILED FEBRUARY 23, 2004 
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H-8080 
1 Amend House File 2302 as follows: 

1. Page 18, line 5, by striking the words "within 
Polk county" and inserting the following: "L 
including any other racing facility, that is subject 

2 
3 
4 
5 to the agreement,". 

By SANDS of Louisa 

H-8080 FILED FEBRUARY 23, 2004 
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1 Amend House File 2302 as follows: 
2 1. Page 1, line 1, by striking the word 
3 "COMMUNITY" and inserting the following: "COUNTY". 
4 2. Page 1, by inserting after line 2 the 
5 following: 
6 "1. The purpose of this section is to enhance the 
7 quality of life for citizens of Iowa by providing 
8 moneys to new or existing citizen groups of this state 
9 organized to establish county affiliate funds or 

10 community foundations that will address countywide 
11 needs." 
12 3. Page 1, line 3, by striking the words and 
13 figures "1. A community" and inserting the following: 
14 "2. A county". 
15 4. Page 1, line 8, by striking the figure "2." 
16 and inserting the following: "3. a." 
17 5. Page 1, line 15, by striking the words 
18 "community foundation" and inserting the following: 
19 "county recipient". 
20 6. Page 1, lines 16 and 17, by striking the words 
21 "community foundation" and inserting the following: 
22 "county recipient". 
23 7. Page 1, line 18, by striking the word 
24 "recipients" and inserting the following: "charitable 
25 organizations for educational, civic, public, 
26 charitable, patriotic, or religious uses, as defined 
27 in section 99B.7, subsection 3, paragraph "b",". 
28 8. Page 1, lines 19 and 20, by striking the words 
29 "as an endowment for that foundation" and inserting 
30 the following: "in establishing a permanent endowment 
31 fund for the benefit of charitable organizations for 
32 educational, civic, public, charitable, patriotic, or 
33 religious uses, as defined in section 99B.7, 
34 subsection 3, paragraph "b"." 
35 9. Page 1, line 20, by inserting before the words 
36 "If a county" the following: "b." 
37 10. Page 1, lines 20 and 21, by striking the 
38 words "community foundation" and inserting the 
39 following: "county recipient". 
40 11. Page 1, line 22, by striking the words 
41 "community foundation" and inserting the following: 
42 "county recipient". 
43 12. Page 1, line 23, by inserting after the word 
44 "established." the following: 
45 "c." 
46 13. Page 1, line 24, by striking the words 
47 "community foundation" and inserting the following: 
48 "county recipient". 
49 14. Page 1, line 25, by inserting after the word 
50 "foundation" the following: "or community affiliate 
H-8081 -1-
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2 15. Page 1, lines 25 and 26, by striking the 
3 words and figure "designated by the board, as defined 
4 in section 15E.303," and inserting the following: 
5 "selected, in accordance with the procedures described 
6 in section 15E.304,". 
7 16. Page 1, line 28, by inserting after the word 
8 "county." the following: "To be selected as an 
9 eligible county recipient, a community affiliate 

10 organization shall establish a county affiliate fund 
11 to receive moneys as provided by this section." 
12 17. Page 1, line 29, by striking the figure "3." 
13 and inserting the following: "4." 
14 18. Page 1, line 30, by striking the word 
15 "community" and inserting the following: "county". 
16 19. Page 1, line 31, by striking the word 
17 "community" and inserting the following: "county". 
18 20. Page 1, line 32, by striking the word 
19 "community" and inserting the following: "county". 
20 21. Page 25, line 5, by striking the word 
21 "community" and inserting the following: "county". 
22 22. Page 27, line 24, by striking the word 
23 "community" and inserting the following: "county". 
24 23. Title page, line 6, by striking the word 
25 "community" and inserting the following: "county". 

By RAECKER of Polk 
JOCHUM of Dubuque 

B-8081 FILED FEBRUARY 23, 2004 
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8-8082 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

1. By striking page 1, line 34, through page 16, 
line 12. 

2. By striking page 18, line 21, through page 23, 
line 20. 

3. Page 23, line 31, by striking the word 
"dollarsT" and inserting the following: "dollars 
shall be twenty-five percent." 

4. Page 24, line 1, by striking the words "shall 
be as follows:" 

5. Page 24, by striking lines 2 through 13. 
6. Page 25, by striking lines 2 and 3 and 

inserting the following: "fund specified in section 
99G.39, subsection 1, paragraph "a"." 

7. By striking page 25, line 9, through page 29, 
line 35. 

8. Title page, by striking lines 1 through 9 and 
inserting the following: "An Act relating to 
gambling, concerning the taxation of racetracks and 
excursion gambling boats, charitable distributions of 
gaming revenue, and community endowment fund 
appropriations." 

9. By renumbering as necessary. 
By SWAIM of Davis 

8-8082 FILED FEBRUARY 23, 2004 

BOOSE FILE 2302 
8-8083 

1 Amend House File 2302 as follows: 
2 1. Page 18, line 31, by striking the words and 
3 figure "2004, and such" and inserting the following: 
4 "2004." 
5 2. By striking page 18, line 32, through page 19, 
6 line 1 and inserting the following: "The commission 
7 shall decide which". 

By JONES of Mills 
8-8083 FILED FEBRUARY 23, 2004 
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BOUSE FILE 2302 
R-8084 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

1. Page 19, line 1, by inserting after the word 
"chapter." the following: "In issuing up to five 
additional licenses pursuant to this subsection, the 
commission shall only consider one application per 
county in any two-year period. If multiple applicants 
from the same county wish to apply for such a license 
within the same two-year period, the board of 
supervisors for that county shall institute a 
screening process, the end result of which shall be to 
only forward one application per two-year period to 
the commission for the commission's consideration." 

By FALLON of Polk 
R-8084 FILED FEBRUARY 23, 2004 
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HOOSE FILE 2302 
8-8085 

1 Amend House File 2302 as follows: 
2 1. Page 20, by inserting after line 26, the 
3 following: 
4 "Sec. Section 99F.7, subsection 10, 
5 paragraphs a and c, Code 2003, are amended to read as 
6 follows: 
7 a. A license to conduct gambling games on an 
8 excursion gambling boat in a county shall be issued 
9 only if the county electorate approves the conduct of 

10 the gambling games as provided in this subsection. 
11 The board of supervisors, upon receipt of a valid 
12 petition meeting the requirements of section 331.306, 
13 shall direct the commissioner of elections to submit 
14 to the registered voters of the county a proposition 
15 to approve or disapprove the conduct of gambling games 
16 on an excursion gambling boat in the county. The 
17 proposition shall be submitted at a general election 
18 or at a special election called for that purpose. To 
19 be submitted at a general election, the petition must 
20 be received by the board of supervisors at least five 
21 working days before the last day for candidates for 
22 county offices to file nomination papers for the 
23 general election pursuant to section 44.4. A bond in 
24 an amount fixed and with sureties approved by the 
25 auditor and conditioned upon the payment of all costs 
26 and expenses incurred in the election shall be filed 
27 with the petition. In case it is necessary to incur 
28 any expense in excess of the amount of the bond, the 
29 board of supervisors shall require the filing of an 
30 additional bond by the petitioners, and an election 
31 shall not be held until the additional bond is filed 
32 in a sufficient amount to cover such expense. If a 
33 majority of the county voters voting on the 
34 proposition favor the conduct of gambling games, the 
35 commission may issue one or more licenses as provided 
36 in this chapter, only after the first licensee has 
37 reimbursed the petitioners the actual costs of the 
38 election. If a majority of the county voters voting 
39 on the proposition do not favor the conduct of 
40 gambling games, a license to conduct gambling games in 
41 the county shall not be issued. 
42 c. If a licensee of a pari-mutuel racetrack who 
43 held a valid license issued under chapter 99D as of 
44 January 1, 1994, requests in writing a license to 
45 operate gambling games as provided in this chapter, 
46 the board of supervisors of a county in which the 
47 licensee of a pari-mutuel racetrack requests a license 
48 to operate gambling games shall submit to the county 
49 electorate a proposition to approve or disapprove the 
50 operation of gambling games at pari-mutuel racetracks 
H-8085 -1-
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1 at a special election at the earliest practicable 
2 time. A bond in an amount fixed and with sureties 
3 approved by the auditor and conditioned upon the 
4 payment of all costs and expenses incurred in the 
5 election shall be filed with the written request. In 
6 case it is necessary to incur any expense in excess of 
7 the amount of the bond, the board of supervisors shall 
8 require the filing of an additional bond by the pari-
9 mutual licensee, and an election shall not be held 

10 until the additional bond is filed in a sufficient 
11 amount to cover such expense. If the operation of 
12 gambling games at the pari-mutuel racetrack is not 
13 approved by a majority of the county electorate voting 
14 on the proposition at the election, the commission 
15 shall not issue a license to operate gambling games at 
16 the racetrack." 
17 2. By renumbering as necessary. 

By STEVENS of Dickinson 
8-8085 FILED FEBRUARY 23, 2004 

BOUSE FILE 2302 
B-8086 

1 Amend House File 2302 as follows: 
2 
3 
4 

1. Page 16, by inserting before line 13 the 
following: 

"Sec. Section 99F.4A, Code 2003 I is amended 
adding the following new subsection: 5 by 

6 NEW SUBSECTION. 9. If a license issued pursuant 
to this chapter or chapter 99D is transferred, an 
existing collective bargaining agreement or the impact 
of an employee representation election shall be 
transferred and shall apply to the new licensee." 

7 
8 
9 

10 
11 2. By renumbering as necessary. 

. By T. TAYLOR of Linn 
B-8086 FILED FEBRUARY 23, 2004 
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1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

1. Page 1, by inserting before line 1, the 
following: 

"Section 1. Section 8.57, subsection 5, paragraph 
e, Code Supplement 2003, is amended to read as 
follows: 

e. ~ Notwithstanding provisions to the contrary 
in sections 99D.17 and 99F.11, for the fiscal year 
beginning July 1, 2000, and for each fiscal year 
thereafter, not more than a total of sixty million 
dollars the applicable general fund amount shall be 
deposited in the general fund of the state in any 
fiscal year pursuant to sections 99D.17 and 99F.11. 
The next fifteen million dollars of the moneys 
directed to be deposited in the general fund of the 
state in a fiscal year pursuant to sections 99D.17 and 
99F.11 shall be deposited in the vision Iowa fund 
created in section 12.72 for the fiscal year beginning 
July 1, 2000, and for each fiscal year through the 
fiscal year beginning July 1, 2019. The next five 
million dollars of the moneys directed to be deposited 
in the general fund of the state in a fiscal year 
pursuant to sections 99D.17 and 99F.11 shall be 
deposited in the school infrastructure fund created in 
section 12.82 for the fiscal year beginning July 1, 
2000, and for each fiscal year thereafter until the 
principal and interest on all bonds issued by the 
treasurer of state pursuant to section 12.81 are paid, 
as determined by the treasurer of state. The total 
moneys in excess of the moneys deposited in the 
general fund of the state, the vision Iowa fund, and 
the school infrastructure fund in a fiscal year shall 
be deposited in the rebuild Iowa infrastructure fund 
and shall be used as provided in this section, 
notwithstanding section 8.60. 
~ If the total amount of moneys directed to be 

deposited in the general fund of the state under 
sections 99D.17 and 99F.11 in a fiscal year is less 
than the total amount of moneys directed to be 
deposited in the vision Iowa fund and the school 
infrastructure fund in the fiscal year pursuant to 
this paragraph "en, the difference shall be paid from 
lottery revenues in the manner provided in section 
99G.39, subsection 3. 

(3) For purposes of this paragraph "en, the 
"applicable general fund amount" shall be as follows: 

(a) For each fiscal year in the fiscal period 
beginning July 1, 2004, and ending June 30, 2006, 
sixty million dollars. 

50 
H-8087 

(b) For the fiscal year beginning July 1, 2007, 
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1 fifty-four million dollars. 
2 (c) For each fiscal year beginning on or after 
3 July 1, 2008, until the applicable general fund amount 
4 is zero dollars, an amount equal to the applicable 
5 general fund amount for the previous fiscal year less 
6 six million dollars. 
7 (d) For the fiscal year beginning July 1, 2014, 
8 and each fiscal year thereafter, zero dollars." 
9 2. By renumbering as necessary. 

By JOCHUM of Dubuque 
8-8087 FILED FEBRUARY 23, 2004 

H-8088 
1 
2 

HOUSE FILE 2302 

Amend House File 2302 as follows: 
1. Page 16, line 10, by inserting after the word 

3 "However," the following: "a licensee shall not be 
4 required to pay the ten million dollar fee if the 
5 licensee is located in a county in which another 
6 licensee from that county has indicated it will 
7 operate an excursion gambling boat that does not 
8 cruise or is a moored barge. In addition,". 

By JOCHUM of Dubuque 
H-8088 FILED FEBRUARY 23, 2004 

BOUSE FILE 2302 
B-8089 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 

1 Page 19, line 26, by inserting after the word 
"cruise." the following: "However, an applicant or 
licensee shall not be authorized to operate a moored 
barge or an excursion boat that will not cruise unless 
all other licensees that are located in the same 

7 county have agreed in writing to such authorization." 
8 2. Page 29, line 2, by inserting after the words 
9 "will not cruise." the following: "However, a 

10 licensee shall not be authorized to notify the 
11 commission that it intends to operate a moored barge 
12 or an excursion boat that will not cruise unless all 
13 other licensees that are located in the same county 
14 have agreed in writing to such authorization." 

By JOCHUM of Dubuque 
H-8089 FILED FEBRUARY 23, 2004 
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1 Amend House File 2302 as follows: 
2 1. By striking page 23, line 26, through page 24, 
3 line 13, and inserting the following: "authorized 
4 under this chapter at the rate of five percent on the 
5 first one million dollars of adjusted gross receipts, 
6 at the rate of ten percent on the nelEt blO million 
7 dollars of adjusted gross receipts, and at the rate of 
8 twenty percent on any amount of adjusted gross 
9 reeeipts over three million dollars. HO'iiCVer, 

10 beginning January 1, 1997, the rate on any amount of 
11 adjusted gross receipts over three million dollars 
12 from gambling games at racetrack enclosures is tll'Cnty 
13 two percent and shall increase by two percent each 
14 succeeding calendar year until the rate is thirty six 
15 percent pursuant to the requirements of this section. 
16 The tax rate imposed each fiscal year on adjusted 
17 gross receipts shall be as follows: 
18 a. On the first fifteen million dollars of 
19 adjusted gross receipts, twenty-one percent. 
20 b. On the next fifteen million dollars of adjusted 
21 
22 
23 
24 
25 
26 
27 
28 
29 

gross receipts, twenty-two percent. 
c. On the next fifteen million dollars of adjusted 

gross receipts, twenty-three percent. 
d. On the next fifteen million dollars of adjusted 

gross receipts, twenty-four percent. 
e. On any amount of adjusted gross receipts 

sixty million dollars, twenty-five percent." 
2. Page 24, line 14, by striking the figure 

and inserting the following: "2." 
By JOCHUM of Dubuque 

GREIMANN of Story 

over 

"3." 

B-8090 FILED FEBRUARY 23, 2004 

B-8091 
1 

BOUSE FILE 2302 

Amend House File 2302 as follows: 
2 
3 

1. Page 16, by striking lines 8 through 12 and 
inserting the following: "economically viable." 

By JOCHUM of Dubuque 
B-8091 FILED FEBRUARY 23, 2004 
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HOUSE FILE 2302 
H-8092 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

1. Page 24, line 11, by striking the words "of an 
excursion gambling boat". 

2. Page 24, line 12, by inserting after the words 
"county is" the following: "an excursion gambling 
boat". 

3. Page 24, line 12, by inserting after the word 
"barge" the following: "or is a racetrack enclosure 
conducting gambling games that has been issued a table 
games license pursuant to section 99F.4A in the prior 
fiscal year". 

By JOCHUM of Dubuque 
B-8092 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
H-8093 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

1. Page 24, line 11, by striking the words "of an 
excursion gambling boat". 

2. Page 24, line 12, by inserting after the words 
"county is" the following: "an excursion gambling 
boat" . 

3. Page 24, line 12, by inserting after the word 
"barge" the following: "or is a racetrack enclosure 
conducting gambling games". 

By JOCHUM of Dubuque 
H-8093 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
H-8094 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. Page 18, line 6, by striking the words "two 
hundred", and inserting the following: "one hundred 
ninety-five". 

2. Page 18, line 8, by striking the words "two 
hundred", and inserting the following: "one hundred 
ninety-five". 

3. Page 18, line 20, by inserting after the 
figure "2004" the following: ", and less an amount, 
for each year during the period beginning January 1, 
2006, and ending before January 1, 2011, equal to 
fifty percent of the operational costs of conducting 
pari-mutuel racing for a year as determined by the 
commission pursuant to audit". 

By PETERSEN of Polk 
H-8094 FILED FEBRUARY 23, 2004 
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1 Amend House File 2302 as follows: 
2 1. Page 12, by inserting after line 21 the 
3 following: 
4 "Sec. Section 99F.1, Code Supplement 2003, is 
5 amended by adding the following new subsection: 
6 NEW SUBSECTION. 1A. "Applicable charitable 
7 percentage" means the percentage rate applicable to a 
8 licensee or qualified sponsoring organization and 
9 determined as follows: 

10 a. If the highest tax rate applicable to the 
11 licensee or qualified sponsoring organization under 
12 section 99F.11 is less than twenty-two percent, four 
13 percent. 
14 b. If the highest tax rate applicable to the 
15 licensee or qualified sponsoring organization under 
16 section 99F.11 is twenty-two percent or more, but less 
17 than twenty-six percent, three and one-half percent. 
18 c. If the highest tax rate applicable to the 
19 licensee or qualified sponsoring organization under 
20 section 99F.11 is twenty-six percent or more, three 
21 percent." 
22 2. Page 16, line 26, by striking the words "three 
23 percent" and inserting the following: "the applicable 
24·charitable percentage". 
25 3. Page 17, line 19, by striking the words "three 
26 percent" and inserting the following: "the applicable 
27 charitable percentage". 
28 4. By renumbering as necessary. 

By JOCHUM of Dubuque 
H-8095 FILED FEBRUARY 23, 2004 
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1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

1. Page 7, by inserting before line 16, the 
following: 

"Sec. Section 99D.9, Code 2003, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 6A. A license shall not be 
granted to a nonprofit corporation unless the 
nonprofit corporation adopts bylaws, which shall be 
filed with the commission, establishing conflicts-of
interest provisions governing the nonprofit 
corporation substantially similar to section 68B.2A. 
A license shall also not be granted to a nonprofit 
corporation if substantial evidence exists that the 
officers and members of the board of directors of the 
nonprofit corporation have not complied with the 
conflicts-of-interest provisions adopted by the 
nonprofit corporation." 

2. Page 21, by inserting before line 2 the 
following: 

"Sec. Section 99F.7, Code 2003, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 14A." A license shall not be 
granted to a qualifying sponsoring organization unless 
the qualified sponsoring organization adopts bylaws, 
which shall be filed with the commission, establishing 
conflicts-of-interest provisions governing the 
qualified sponsoring organization substantially 
similar to section 68B.2A. A license shall also not 
be granted to a qualified sponsoring organization if 
substantial evidence exists that the officers and 
members of the board of directors of the qualified 
sponsoring organization have not complied with the 
conflicts-of-interest provisions adopted by the 
qualified sponsoring organization." 

3. By renumbering as necessary. 
By JOCHUM of Dubuque 

B-8096 FILED FEBRUARY 23, 2004 

BOUSE FILE 2302 
B-8097 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 

1. Page 29, by inserting after line 25 the 
following: 

"3A. The section of this Act amending section 
99F.6, subsection 4, paragraph "a", being deemed of 
immediate importance, takes effect upon enactment." 

2. By renumbering and correcting internal 
references as necessary. 

By JOCHUM of Dubuque 
8-8097 FILED FEBRUARY 23, 2004 
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1 Amend House File 2302 as follows: 
2 1. Page 27, line 5, by inserting after the word 
3 "services," the following: "information on the 
4 availability of mental health coverage as provided by 
5 section 514C.21,". 
6 2. Page 27, by inserting after line 25 the 
7 following: 
8 "Sec. NEW SECTION. 514C.21 MANDATED 
9 COVERAGE FOR MENTAL HEALTH CONDITIONS. 

10 1. For purposes of this section, unless the 
11 context otherwise requires: 
12 a. "Mental health condition" means a condition or 
13 disorder involving mental illness, gambling addiction, 
14 or alcohol or substance abuse, including those that 
15 fall under any of the diagnostic categories listed in 
16 the mental disorders section of the international 
17 classification of disease, as periodically revised. 
18 b. "Rates, terms, and conditions" means any 
19 lifetime payment limits, deductibles, copayments, 
20 coinsurance, and any other cost-sharing requirements, 
21 out-of-pocket limits, visit limitations, and any other 
22 financial component of benefits coverage that affects 
23 the covered individual. 
"24 2. a. Notwithstanding section 514C.6, a policy or 
25 contract providing for third-party payment or 
26 prepayment of health or medical expenses shall provide 
27 coverage benefits for mental health conditions based 
28 on rates, terms, and conditions which are no more 
29 restrictive than the rates, terms, and conditions for 
30 coverage benefits provided for other health or medical 
31 conditions under the policy or contract. 
32 Additionally, any rates, terms, and conditions 
33 involving deductibles, copayments, coinsurance, and 
34 any other cost-sharing requirements shall be 
35 cumulative for coverage of both mental health 
36 conditions and other health or medical conditions 
37 under the policy or contract. 
38 b. Coverage required under this subsection shall 
39 be as follows: 
40 (1) For the treatment of mental illness, coverage 
41 shall be for services provided by a licensed mental 
42 health professional, or services provided in a 
43 licensed hospital or health facility. 
44 (2) For the treatment of alcohol or substance 
45 abuse, coverage shall be for services provided by a 
46 substance abuse counselor, as approved by the 
47 department of human services, a licensed health 
48 facility providing a program for the treatment of 
49 alcohol or substance abuse approved by the department 
50 of human services, or a substance abuse treatment and 
H-8098 -1-
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1 rehabilitation facility, as licensed by the department 
2 of public health pursuant to chapter 125. 
3 3. This section applies to the following classes 
4 of third-party payment provider contracts or policies 
5 delivered, issued for delivery, continued, or renewed 
6 in this state on or after January 1, 2005: 
7 a. Individual or group accident and sickness 
8 insurance providing coverage on an expense-incurred 
9 basis. 

10 b. An individual or group hospital or medical 
11 service contract issued pursuant to chapter 509, 514, 
12 or 514A. 
13 c. A plan established pursuant to chapter 509A for 
14 public employees. 
15 d. An individual or group health maintenance 
16 organization contract regulated under chapter 514B. 
17 e. An individual or group Medicare supplemental 
18 policy, unless coverage pursuant to such policy is 
19 preempted by federal law. 
20 f. Any other entity engaged in the business of 
21 insurance, risk transfer, or risk retention, which is 
22 subject to the jurisdiction of the commissioner. 
23 g. An organized delivery system licensed by the 
24 director of public health. 
25 4. The commissioner shall adopt rules to 
26 administer this section after consultation with the 
27 mental health insurance advisory committee. 
28 a. The commissioner shall appoint members to a 
29 mental health insurance advisory committee. Members 
30 shall include all sectors of society impacted by 
31 issues associated with coverage of mental health 
32 treatment by third-party payors including, but not 
33 limited to, representatives of the insurance industry, 
34 small and large employers, employee representatives 
35 including labor, individual consumers, health care 
36 providers, and other groups and individuals that may 
37 be identified by the insurance division of the 
38 department of commerce. 
39 b. The committee shall meet upon the request of 
40 the commissioner to review rules proposed under this 
41 section by the commissioner, and to make suggestions 
42.as appropriate." 
43 3. By renumbering as necessary. 
By JOCHUM of Dubuque T. TAYLOR of Linn 

GASKILL of Wapello 
KUHN of Floyd 
GREIMANN of Story 
MASCHER of Johnson 
WINCKLER of Scott 
LENSING of Johnson 
BERRY of Black Hawk 

B-8098 FILED FEBRUARY 23, 2004 

BUKTA of Clinton 
MURPHY of Dubuque 
SHOULTZ of Black Hawk 
MERTZ of Kossuth 
DAVITT of Warren 
OSTERHAUS of Jackson 
MILLER of Webster 
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1 Amend House File 2302 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 99F.11, Code Supplement 2003, 
5 is amended to read as follows: 
6 99F.11 WAGERING TAX -- RATE -- ALLOCATIONS. 
7 1. A tax is imposed on the adjusted gross receipts 
8 received annually each fiscal year from gambling games 
9 authorized under this chapter at the rate of five 

10 percent on the first one million dollars of adjusted 
11 gross receiptsT and at the rate of ten percent on the 
12 next two million dollars of adjusted gross receipts~ T 

13 and at the rate of tTI/enty pereent 
14 2. The tax rate imposed each fiscal year on any 
15 amount of adjusted gross receipts over three million 
16 dollars. IIowever, beginning January 1, 1997, the rate 
17 on any affiount of adjusted gross receipts over three 
18 ffiillion dollars froffi gaffibling gaffies at racetrack 
19 enclosures is twenty two percent and shall increase by 
20 two percent each succeeding calendar year until the 
21 rate is thirty SiK percent. shall be as follows: 
22 a. On the next fifteen million dollars of adjusted 
23 gross receipts, twenty-one percent. 
24 b. On the next fifteen million dollars of adjusted 
25 gross receipts, twenty-two percent. 
26 c. On the next fifteen million dollars of adjusted 
27 gross receipts, twenty-three percent. 
28 d. On the next fifteen million dollars of adjusted 
29 gross receipts, twenty-four percent. 
30 e. On any amount of adjusted gross receipts over 
31 sixty-three million dollars, twenty-five percent. 
32 3. The taxes imposed by this section shall be paid 
33 by the licensee to the treasurer of state within ten 
3~ days after the close of the day when the wagers were 
35 made and shall be distributed as follows: 
36 t. a. If the gambling excursion originated at a 
37 dock located in a city, one-half of one percent of the 
38 adjusted gross receipts shall be remitted to the 
39 treasurer of the city in which the dock is located and 
40 shall be deposited in the general fund of the city. 
41 Another one-half of one percent of the adjusted gross 
42 receipts shall be remitted to the treasurer of the 
43 county in which the dock is located and shall be 
44 deposited in the general fund of the county. 
45 ~ b. If the gambling excursion originated at a 
46 dock located in a part of the county outside a city, 
47 one-half of one percent of the adjusted gross receipts 
48 shall be remitted to the treasurer of the county in 
49 which the dock is located and shall be deposited in 
50 the general fund of the county. Another one-half of 
H-8099 -1-
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lone percent of the adjusted gross receipts shall be 
2 remitted to the treasurer of the Iowa city nearest to 
3 where the dock is located and shall be deposited in 
4 the general fund of the city. 
5 ~ c. Three-tenths of one percent of the adjusted 
6 gross receipts shall be deposited in the gambling 
7 treatment fund specified in section 99G.39, subsection 
8 1, paragraph "a". 
9 4. d. The remaining amount of the adjusted gross 

10 receipts tax shall be credited to the general fund of 
11 the state." 
12 2. Title page, by striking lines 1 through 9 and 
13 inserting the following: "An Act relating to the 
14 payment of taxes from adjusted gross receipts from 
15 gambling games on excursion gambling boats and at 
16 racetrack enclosures." 

By JOCHUM of Dubuque 
H-8099 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
H-8100 

1 Amend House File 2302 as follows: 
2 1. Page 29, by inserting after line 8 the 
3 following: 
4 "Sec. REVENUE ESTIMATING CONFERENCE --
5 GAMBLING REVENUE. The revenue estimating conference 
6 shall not consider, in making any revenue projections 
7 for the fiscal year beginning July 1, 2004, any 
8 additional revenues that may be derived from any 
9 increases in fees or taxes as provided by this Act, 

10 unless the department of revenue can quantify the 
11 amount of such additional revenues." 
12 2. Page 29, by inserting after line 35 the 
13 following: 
14 " The section of this Act concerning the 
15 revenue estimating conference's determination of 
16 gambling revenue, being deemed of immediate 
17 importance, takes effect upon enactment." 
18 3. By renumbering as necessary. 
By QUIRK of Chickasaw T. TAYLOR of Linn 

GASKILL of Wapello BUKTA of Clinton 
MASCHER of Johnson MURPHY of Dubuque 
WINCKLER of Scott SHOULTZ of Black Hawk 
BERRY of Black Hawk 

H-8100 FILED FEBRUARY 23, 2004 
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1 Amend House File 2302 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 99F.ll, Code Supplement 2003, 
5 is amended to read as follows: 
6 99F.ll WAGERING TAX -- RATE -- ALLOCATIONS. 
7 1. A tax is imposed on the adjusted gross receipts 
8 received annually each fiscal year from gambling games 
9 authorized under this chapter at the rate of five 

10 pereent on the first one million dollars of adjusted 
11 gross receipts, at the rate of ten percent on the next 
12 two million dollars of adjusted gross receipts, and at 
13 the rate of twenty percent on any amount of adjusted 
14 gross receipts over three million dollars. Hmwver, 
15 beginning January 1, 1997, the rate on any amount of 
16 adjusted gross receipts over three million dollars 
17 from gambling games at racetrack enclosures is tr.wnty 
18 two pereent and shall inerease by two percent each 
19 succeeding calendar year until the rate is thirty six 
20 pereent pursuant to the requirements of this section. 
21 The tax rate imposed each fiscal year on adjusted 
22 gross receipts shall be as follows: 
23 a. On the first fifteen million dollars of 
24 adjusted gross receipts, twenty-one percent. 
25 b. On the next fifteen million dollars of adjusted 
26 gross receipts, twenty-two percent. 
27 c. On the next fifteen million dollars of adjusted 
28 gross receipts, twenty-three percent. 
29 d. On the next fifteen million dollars of adjusted 
30 gross receipts, twenty-four percent. 
31 e. On any amount of adjusted gross receipts over 
32 sixty million dollars, twenty-five percent. 
33 2. The taxes imposed by this section shall be paid 
34 by the licensee to the treasurer of state within ten 
35 days after the close of the day when the wagers were 
36 made and shall be distributed as follows: 
37 ~ a. If the gambling excursion originated at a 
38 dock located in a city, one-half of one percent of the 
39 adjusted gross receipts shall be remitted to the 
40 treasurer of the city in which the dock is located and 
41 shall be deposited in the general fund of the city. 
42 Another one-half of one percent of the adjusted gross 
43 receipts shall be remitted to the treasurer of the 
44 county in which the dock is located and shall be 
45 deposited in the general fund of the county. 
46 ~ b. If the gambling excursion originated at a 
47 dock located in a part of the county outside a city, 
48 one-half of one percent of the adjusted gross receipts 
49 shall be remitted to the treasurer of the county in 
50 which the dock is located and shall be deposited in 
B-8101 -1-
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1 the general fund of the county. Another one-half of 
2 one percent of the adjusted gross receipts shall be 
3 remitted to the treasurer of the Iowa city nearest to 
4 where the dock is located and shall be deposited in 
5 the general fund of the city. 
6 ~ c. Three-tenths of one percent of the adjusted 
7 gross receipts shall be deposited in the gambling 
8 treatment fund specified in section 99G.39, subsection 
9 1, paragraph "a". 

10 4. d. The remaining amount of the adjusted gross 
11 receipts tax shall be credited to the general fund of 
12 the state." 
13 2. Title page, by striking lines 1 through 9 and 
14 inserting the following: "An Act relating to the 
15 payment of taxes from adjusted gross receipts from 
16 gambling games on excursion gambling boats and at 
17 racetrack enclosures." 

By JOCHUM of Dubuque 
H-8101 FILED FEBRUARY 23, 2004 

HOUSE FILE 2302 
8-8102 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

1. Page 21, by inserting after line 1 the 
following: 

"Sec. Section 99F.7, Code 2003, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 17. The commission shall require 
each licensee operating gambling games to develop a 
process for showing accountability of the moneys they 
have donated to a charitable organization and for 
evaluating if the moneys donated to the charitable 
organization were used in a manner consistent with the 
licensee's guidelines." 

2. By renumbering as necessary. 
By FORD of Polk 

H-8102 FILED FEBRUARY 23, 2004 

Page 66 



HOUSE CLIP SHEET FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8103 

1 Amend House File 2302 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
By 

1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section 8.57, subsection 5, paragraph 
e, Code Supplement 2003, is amended by adding the 
following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding any 
provision of this lettered paragraph to the contrary, 
if the total amount of moneys directed to be deposited 
in the general fund of the state under sections 99D.17 
and 99F.ll in a fiscal year is more than the total 
amount of moneys directed to be deposited under those 
sections for the fiscal year beginning July 1, 2003, 
and ending July 1, 2004, one-half of the difference, 
if positive, shall be credited to the grow Iowa values 
fund created in section 15G.I08." 

2. Title page, line 6, by inserting after the 
words "treatment fund" the following: ", grow Iowa 
values fund,". 

3. By renumbering as necessary. 
QUIRK of Chickasaw T. TAYLOR of Linn 
GASKILL of Wapello 
GREIMANN of Story 
MASCHER of Johnson 
LENSING of Johnson 
BERRY of Black Hawk 
BUKTA of Clinton 

MURPHY of Dubuque 
WINCKLER of Scott 
STRUYK of Pottawattamie 
WISE of Lee 
SHOULTZ of Black Hawk 

H-8103 FILED FEBRUARY 23, 2004 
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H-8104 

1 Amend House File 2302 as follows: 
2 1. Page 16, by inserting after line 12 the 
3 following: 
4 "Sec. NEW SECTION. 99F.4B COUNTY 
5 DISTRIBUTION OF REVENUES. 
6 If a county receives a portion of revenues from 
7 gambling games from a licensee of a racetrack 
8 enclosure that conducts gambling games, the county, 
9 subject to any agreement in existence as of the 

10 effective date of this section of this Act, shall 
11 redistribute funds received in excess of funds needed 
12 to retire the annual bond debt for an event center in 
13 that county, to all the cities in the county on a per 
14 capita basis. In the event that any item other than 
15 cash is given to the county in excess of that needed 
16 to retire the annual events center debt, an equivalent 
17 cash amount shall be distributed to the cities of the 
18 county on a per capita basis." 
19 2. Page 29, by inserting after line 35 the 
20 following: 
21 " The section of this Act enacting section 
22 99F.4B, being deemed of immediate importance, takes 
23 effect upon enactment." 
24 3. By renumbering as necessary. 

By DIX of Butler 
HUSER of Polk 
BAUDLER of Adair 

H-8104 FILED FEBRUARY 23, 2004 
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1 
2 
3 

Amend House File 2302 as follows: 
1. Page 16, by inserting after line 12 the 

following: 
4 "Sec. NEW SECTION. 99F.4B COUNTY 
5 DISTRIBUTION OF REVENUES. 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

If a county receives a portion of revenues from 
gambling games from a licensee of a racetrack 
enclosure that conducts gambling games, the county 
shall distribute to each city in the county an amount 
equal to ten percent of the annual payment to be made 
at the end of each fiscal year to the owner of the 
facility by the lessee of the facility, to be 
distributed to the cities based upon the proportion of 
the total actual value of all tax-exempt property in 
the county which is located within cities in the 
county. The distribution to each city in the county 
shall be determined by the county assessor by 
multiplying the total amount to be paid by the owner 
of the facility to all cities in the county by the 
percentage of the value of tax-exempt property located 
in each city as a proportion of the total actual value 
of all tax-exempt property located in all cities in 
the county". 

2. Page 18, line 20, by inserting after the 
figure "2004" the following: "and less an amount 
equal to ten percent of the annual payment to be made 
at the end of each fiscal year to the owner of the 
facility by the lessee of the facility". 

3. By renumbering as necessary. 
By PETERSEN of Polk 

OLDSON of Polk 
FALLON of Polk 

H-8105 FILED FEBRUARY 23, 2004 
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HOUSE FILE 2302 
H-S106 

1 Amend House File 2302 as follows: 
2 1. Page 7, line 26, by inserting before the words 
3 "A licensee" the following: "a." 
4 2. Page 8, by inserting after line 2 the 
5 following: 
6 "b. A licensee shall pay to the commission an 
7 admission fee of fifty cents for each person entering 
8 the grounds or enclosure of the licensee. The 
9 admission revenue received by the commission pursuant 

10 to this paragraph is appropriated to the department of 
11 education for the school technology fund created in 
12 chapter 256G." 
13 3. Page 15, line 25, by striking the words 
14 "regulatory fee" and inserting the following: "~ 
15 fees". 
16 4. Page 15, line 28 by striking the words 
17 "regulatory fee", and inserting the following: "~ 
18 fees". 
19 5. Page 21, line 17, by striking the words 
20 "ADHI88ION REGULATORY FEE" and inserting the 
21 following: "ADMISSION AND REGULATORY FEE FEES". 
22 6. Page 21, line 21, by inserting after the 
23 figure "2." the following: "a." 
24 . 7. Page 21,' line 29, by striking the letter "k" 
25 and inserting the following: "b." 
26 8. Page 21, line 32, by striking the word "rate." 
27 and inserting the following: "ra-t-e In addition to the 
28 admission fee charged under subsection 3, an excursion 
29 gambling boat licensee shall pay to the commission an 
30 admission fee of fifty cents for each person embarking 
31 on an excursion gambling boat. The admission revenue 
32 received by the commission pursuant to this paragraph 
33 is appropriated to the department of education for the 
34 school technology fund created in chapter 256G." 
35 9. Page 27, by inserting after line 21 the 
36 following: 
37 "Sec. NEW SECTION. 256G.1 SCHOOL TECHNOLOGY 
38 FUND. 
39 Moneys collected from admission fees by the racing 
40 and gaming commission pursuant to sections 99D.14, 
41 99F.4A, and 99F.10, and appropriated to the department 
42 of education for the school technology fund in a 
43 fiscal year, shall be allocated to school districts 
44 and accredited nonpublic schools as follows: 
45 1. To school districts in the proportion that the 
46 basic enrollment of the school district bears to the 
47 sum of the basic enrollments of all school districts 
48 in the state. 
49 2. For purposes of this section, the basic 
50 enrollment of a school district shall include the 
H-S106 -1-
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1 basic enrollment of a participating accredited 
2 nonpublic school that certifies its actual enrollment 
3 to the department of education by October 1 and the 
4 department of education shall promptly forward the 
5 information to the department of management. An 
6 accredited nonpublic school's enrollment count shall 
7 include only students who are residents of Iowa. The 
8 department of education shall notify the school 
9 district of the maximum allocation to be made to a 

10 participating accredited nonpublic school located in 
11 the school district. The school technology made 
12 available shall only be used for purchasing 
13 nonsectarian, nonreligious technology. 
14 3. The costs of providing technology to 
15 participating accredited nonpublic schools as provided 
16 in this section shall not be included in the 
17 computation of district cost under chapter 257, but 
18 shall be shown in the budget as an expense from 
19 miscellaneous income. Technology expenditures made in 
20 accordance with this section shall be kept on file in 
21 the school district. 
22 4. A school technology fund is created in the 
23 state treasury under the control of the department of 
24 management. The department of management shall 
25 allocate moneys from the fund to school districts and 
26 accredited nonpublic schools pursuant to the 
27 requirements of this section." 
28 10. Title page, line 6, by inserting after the 
29 words "treatment fund" the following: ", school 
30 technology fund,". 
31 11. By renumbering as necessary. 

By MASCHER of Johnson 
H-8106 FILED FEBRUARY 23, 2004 

H-8107 
1 

HOUSE FILE 2302 

Amend House File 2302 as follows: 
2 
3 

1. Page 20, by inserting after line 10, the 
following: 

4 "Sec. Section 99F.7, subsection 6, Code 2003, 
5 is amended to read as follows: 
6 6. It is the intent of the general assembly that 
7 employees be paid at least twenty-five percent above 
8 the federal minimum wage level. Each licensee shall 
9 submit a yearly report to the commission listing the 

10 position and compensation of each officer, employee, 
11 or contractor of the licensee earning thirty thousand 
12 dollars or more for that year and listing, by salary 
13 and position but not by name, those employees earning 
14 less than thirty thousand dollars." 
15 2. By renumbering as necessary. 

By OSTERHAUS of Jackson 
H-8107 FILED FEBRUARY 23, 2004 
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BOUSE FILE 2302 
H-8108 

1 Amend House File 2302 as follows: 
2 1. Page 18, line 3, by striking the figure "2021" 
3 and inserting the following: "2013". 
4 2. Page 18, line 6, by striking the words "two 
5 hundred", and inserting the following: "one hundred 
6 ninety-five". 
7 3. Page 18, line 8, by striking the words "two 
8 hundred", and inserting the following: "one hundred 
9 ninety-five". 

10 4. Page 18, line 8, by inserting after the word 
11 "dollars." the following: "However, the agreement 
12 shall provide that total annual purses shall be no 
13 less than the total annual purses for horse racing for 
14 calendar year 2003." 
15 5. Page 18, line 20, by inserting after the 
16 figure "2004" the following: ", and less ten million 
17 dollars". 
By HUSER of Polk OLDSON of Polk 

PETERSEN of Polk JACOBS of Polk 
B-8108 FILED FEBRUARY 23, 2004 

BOUSE FILE 2319 
iI-80S8 

1 Amend House File 2319 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

1. Page 4, by striking lines 2 through 5 and 
inserting the following: 

"a. STATEWIDE OFFICE AND GENERAL ASSEMBLY 
ELECTIONS. 

ELECTION YEAR. A political committee expressly 
advocating the nomination, election, or defeat of 
candidates for statewide office or the general 
assembly shall file a report on the same dates as a 
candidate's committee is required to file reports 
under subsection 2, paragraph "a". 

NONELECTION YEAR. A political committee expressly 
advocating the nomination, election, or defeat of 
candidates for statewide office or the general 
assembly shall file a report as follows:" 

By JACOBS of Polk 
H-80S8 FILED FEBRUARY 23, 2004 
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1 Amend the amendment, H-8045, to House File 2302 as 
2 follows: 
3 1. Page 1, by striking lines 2 through 16, and 
4 inserting the following: 
!5 " Page 16, line 10, by inserting after the 
6 word~ommission." the following: "However, the 
7 commission shall require that a licensee issued a 
8 table games license under this subsection shall reduce 
9 the number of slot machines by the same number of 

10 tables the licensee adds to conduct table games."" 
11 2. By renumbering as necessary. 

By REASONER of Union 
H-SllO FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-Slll 

1 Amend, the amendment, H-8045, to House File 2302 as 
2 follows: 
3 1. Page 1, by striking lines 2 through 16, and 
4 inserting the following: 
5 " Page 16, line 10, by inserting after the 
6 word~ommission." the following: "However, a table 
7 games license shall only be issued if the facility of 
8 the licensee is located more than sixty miles from a 
9 facility for which a license to conduct gambling games 

10 has been granted under this chapter."" 
11 2. By renumbering as necessary. 

By REASONER of Union 
H-Slll FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8112 

1 Amend the amendment, H-8072, to House File 2302 as 
2 follows: 
3 "1. Page 1, line 4, by striking the word 
4 "COMMUNITY" and inserting the following: "COUNTY". 
5 2. Page 1, by inserting after line 5 the 
6 following: 
7 "1. The purpose of this section is to enhance the 
8 quality of life for citizens of Iowa by providing 
9 mqneys to new or existing citizen groups of this state 

10 organized to establish county affiliate funds or 
11 community foundations that will address countywide 
12 needs." 
13 3. Page 1, line 6, by striking the words and 
14 figure "1. A community" and inserting the following: 
15 "2. A county". 
16 4. Page 1, line 11, by striking the figure "2." 
17 and inserting the following: "3. a." 
18 5. Page 1, lines 19 and 20, by striking the words 
19 "community foundation" and inserting the following: 
20 "county recipient". 
21 6. Page 1, line 21, by striking the words 
22 "community foundation" and inserting the following: 
23 "county recipient". 
24 7. Page 1, line 23, by striking the word 
25 "recipients" and inserting the following: "charitable 
26 organizations for educational, civic, public, 
27 charitable, pdtriotic, or religious uses, as defined 
28 in section 99B.7, subsection 3, paragraph "b",". 
29 8. Page 1, lines 24 and 25, by striking the words 
30 "as an endowment for that foundation" and inserting 
31 the following: "in establishing a permanent endowment 
32 fund for the benefit of charitable organizations for 
33 educational, civic, public, charitable, patriotic, or 
34 religious uses, as defined in section 99B.7, 
35 subsection 3, paragraph "b"." 
36 9. Page 1, line 25, by inserting before the words 
37 "If a county" the following: "b." 
38 10. Page 1, line 26, by striking the words 
39 "community foundation" and inserting the following: 
40 "county recipient". 
41 11. Page 1, line 28, by striking the words 
42 "community foundation" and inserting the following: 
43 "county recipient". 
44 12. Page 1, line 28, by inserting after the word 
45 "established." the following: 
46 "c." 
47 13. Page 1, line 30, by striking the words 
48 "community foundation" and inserting the following: 
49 "county recipient". 
50 14. Page 1, line 31, by inserting after the word 
H-8112 -1-
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1 "foundation" the following: "or community affiliate 
2 organization". 
3 15. Page 1, lines 32 and 33, by striking the 
4 words and figure "designated by the board, as defined 
5 in section 15E.303," and inserting the following: 
6 "selected, in accordance with the procedures described 
7 in section 15E.304,". 
8 16. Page 1, line 34, by inserting after the word 
9 "county." the following: "To be selected as an 

10 eligible county recipient, a community affiliate 
11 organization shall establish a county affiliate fund 
12 to receive moneys as provided by this section." 
13 17. Page 1, line 35, by striking the figure "3." 
14 and inserting the following: "4. " 
15 18. Page 1, line 37, by striking the word 
16 "community" and inserting the following: "county". 
17 19. Page 1, line 38, by striking the word 
18 "community" and inserting the following: "county". 
19 20. Page 1, line 39, by striking the word 
20 "community" and inserting the following: "county". 
2l 21. Page 19, line 21, by striking the word 
22 "community" and inserting the following: "county". 
23 22. Page 21, line 23,' by striking the word 
24 "community" and inserting the following: "county". 
25 23. Page 23, line 28, by striking the word 
26 "community" and inserting the following: "county"". 

By RAECKER of Polk 
H-8112 FILED FEBRUARY 24, 2004 

Page 3 



HOUSE CLIP SHEET FEBRUARY 25, 2004 

HOUSE FILE 2302 
H-8113 

1 Amend the amendment, H-8072, to House File 2302 as 
2 follows: 
3 1. Page 1, by inserting after line 40 the 
4 following: 
5 "Sec. Section 35A .13, subsection 3, Code 
6 Supplement 2003, is amended by adding the following 
7 new paragraph: 
8 NEW PARAGRAPH. c. Admission fees credited to the 
9 trust fund pursuant to sections 99D.14, 99F.4A, and 

10 99F.10." 
11 2. Page 6, line 17, by inserting before the words 
12 "A licensee" the following: "a." 
13 3. Page 6, by inserting after line 27 the 
14 following: 
15 "b. A licensee shall pay to the commission an 
16 admission fee of fifty cents for each person entering 
17 the grounds or enclosure of the licensee. The 
18 admission revenue received by the commission pursuant 
19 to this paragraph shall be credited to the veterans 
20 trust fund created in section 35A.13. The admission 
21 fee established under this paragraph shall continue to 
22 be paid until a total of fifty million dollars has 
23 been credited to the veterans trust fund under this 
24 paragraph, section 99F.4A, subsection 4, and section 
25 99F.10, subsection 2." 
26 4. Page 11, line 18, by striking the word 
27 "admission" and inserting the following: "admission 
28 and". 
29 5. Page 12, line 24, by striking the words 
30 "regulatory fee" and inserting the following: "k€-
31 fees". 
32 6. Page 12, line 28, by striking the words 
33 "regulatory fee" and inserting the following: "k€-
34 fees". 
35 7. Page 16, line 44, by striking the words 
36 "ADHISSIOH REGULATORY FEE" and inserting the 
37 following: "ADMISSION FEE AND REGULATORY FEES". 
38 8. Page 16, line 50, by inserting after the 
39 figure "2." the following: "a. " 
40 9. Page 17, line 10, by striking the letter "e.." 
41 and inserting the following: "b." 
42 10. Page 17, line 14, by striking the word 
43 "rate." and inserting the following: "-r-a-t-e In 
44 addition to the admission fee charged under subsection 
45 3, an excursion gambling boat licensee shall pay to 
46 the commission an admission fee of fifty cents for 
47 each person embarking on an excursion gambling boat. 
48 The admission revenue received by the commission 
49 pursuant to this paragraph shall be credited to the 
50 veterans trust fund created in section 35A.13. The 
H-8113 -1-

Page 4 



HOUSE CLIP SHEET FEBRUARY 25, 2004 

H-8113 
Page 2 

1 admission fee established under this paragraph shall 
2 continue to be paid until a total of fifty million 
3 dollars has been credited to the veterans trust fund 
4 under this paragraph, section 99D.14, subsection 2, 
5 and section 99F.4A, subsection 4." 
6 11. Page 23, line 27, by inserting after the 
7 words "treatment fund" the following: ", veterans 
8 trust fund,". 
9 12. By renumbering as necessary. 

By GREINER of Washington 
H-8113 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8114 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

follows: 
1. By striking page 17, line 41, through page 18, 

line 4, and inserting the following: "officers for 
each excursion gambling boat for the division of 
criminal investigation's excursion gambling boat 
activities and an amount for all licensees, not to 
exceed one hundred twenty-five thousand dollars, 
representing other associated costs of the division, 
as the basis for determining the amount of revenue to 
be raised from the license fees and admission fees. 
The division's salary costs shall be limited to eighty 
percent of the salary costs for special agents and 
eighty percent of the salary costs for gaming 
enforcement for personnel assigned to excursion 
gambling boats who enforce laws and rules adopted by 
the commission." 

By WISE of Lee 
H-8114 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8115 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 

follows: 
1. Page 5, lines 48 and 49, by striking the words 

"dispense cash or credit" and inserting the following: 
"loan money on the basis of a credit card to a 
person" . 

2. Page 16, lines 11 and 12, by striking the 
words "dispense cash or credit" and inserting the 
following: "loan money on the basis of a credit card 
to a person". 

By WISE of Lee 
H-8115 FILED FEBRUARY 24, 2004 
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1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 

follows: 
1. Page 14, line 28, by striking the words 

"within Polk county", and inserting the following: 
including any other qualified harness racing track 
facility as may be approved or as approved by the 

7 commission, that is subject to the agreement,". 
By SANDS of Louisa 

H-8ll6 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 

" L 

H-8ll7 
1 Amend the amendment, H-8072, to House File 2302 as 

follows: 2 
3 
4 
5 
.6 

1. Page 14, line 31, by inserting after the word 
"dollars." the following: "In addition, each 
agreement concerning purses for horse racing covering 
any time period within the time period beginning 

7 January 1, 2006, and ending December 31, 2020, shall 
8 provide that no less than twenty percent of total 
9 annual purses for horse racing shall be used to 

10 supplement purses for Iowa-foaled and registered 
11 horses and that the total annual purses for each horse 
12 breed that races shall be the greater of the total 
13 annual purse for that breed for calendar year 2005 or 
14 sixteen percent of the total annual purses for horse 
15 racing." 

By SANDS of Louisa 
CARROLL of Poweshiek 

H-8ll7 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8ll8 

1 Amend the amendment, H-8080, to House File 2302 as 
2 follows: 
3 1. Page 1, line 4, by striking the words "racing 
4 facility" and inserting the following: "qualified 
5 harness racing track facility as may be approved or as 
6 approved by the commission". 

By SANDS of Louisa 
H-8ll8 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8119 

1 Amend the amendment, H-8102, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

follows: 
1. Page 1, by striking lines 8 through 12 and 

inserting the following: "procedure for reviewing and 
evaluating recipients of grants from the licensee once 
the grant recipient has received funds from the 
licensee. The procedure shall also provide that 
recipients of grants show how the grant has been spent 
according to the objective in the grant application 
prior to any new grants being awarded to them from the 
licensee."" 

By FORD of Polk 
H-8119 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8120 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

follows: 
1. Page 6, by inserting after line 2, the 

following: 
"Sec. Section 99D.9, Code 2003, is amended by 

adding the following new subsection: 
NEW SUBSECTION. 6A. A license shall not be 

granted to a nonprofit corporation if the number of 
members of. the governing board of the nonprofit 
corporation representing or having a financial 
interest in a particular horse breed that would race 
at the licensee's facility exceeds the number of 
members of the governing board representing or having 
a financial interest in another particular horse breed 
that would race at the licensee's facility." 

2. By renumbering as necessary. 
By SANDS of Louisa 

H-8120 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-S121 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

follows: 
1. Page 2, line 12, by striking the words and 

figures "subsections 1, 2, 3, and", and inserting the 
following: "subsection". 

2. Page 2, line 13, by striking the word "are", 
and inserting the following: "is". 

3. By striking page 2, line 14 through page 3, 
line 6, and inserting the following: 

"4. Commission members are each entitled to 
receive an annual salary of six thousand dollars. 
Members shall ~lso be reimbursed for actual expenses 
incurred in the performance of their duties to a 
maximum of thirty thousand dollars per year for the 
commission. Each member shall post a bond in the 
amount of ten thousand dollars, 'dith sureties to be 
approved by the governor, to guarantee the proper 
handling and accounting of moneys and other properties 
required in the administration of this chapter. The 
premiums on the bonds shall be paid as other eJcpenses 
of the cOFRFRission be covered by the blanket surety 
bond of the state purchased pursuant to section 
8A.321, subsection 12." 

4. Page 3, line 12, by striking the word 
"voting". 

5. Page 23, line 27, by striking the words 
"membership and". 

By ROBERTS of Carroll 
H-S121 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8122 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

follows: 
1. Page 6, by inserting after line 2 the 

following: 
"Sec. Section 99D.9, Code 2003, is amended by 

adding the following new subsection: 
NEW SUBSECTION. 8. The commission shall require 

that a licensee utilize Iowa resources, goods, and 
services in the operation of a racetrack enclosure. 
The commission shall develop standards to assure that 
a substantial amount of all resources and goods used 
in the operation of a racetrack enclosure emanate from 
and are made in Iowa and that a substantial amount of 
all services and entertainment are provided by 
Iowans." 

2. Page 16, by inserting after line 2 the 
following: 

"Sec. Section 99F.7, subsection 4, Code 2003, 
is amended to read as follows: 

4. The commission shall require that an applicant 
utilize Iowa resources, goods and services in the 
operation of an excursion gambling boat. The 
commission shall develop standards to assure that a 
substantial amount of all resources and goods used in 
the operation of an excursion gambling boat €effie 

emanate from and are made in Iowa and that a 
substantial amount of all services and entertainment 
ee are provided by Iowans." 

3. By renumbering as necessary. 
By ROBERTS of Carroll 

H-8122 FILED FEBRUARY 24, 2004 

H-8124 
1 

HOUSE FILE 2302 

Amend the amendment, H-8072, to House File 2302 
2 
3 

follows: 
1. Page 1, by striking lines 4 through 40. 

4 2. Page 19, by striking lines 20 through 22. 

as 

5 3. Page 19, line 23, by striking the letter "~", 
6 and inserting the following: "d." 
7 4. Page 21, by striking lines 21 through 24. 
8 5. Page 23, lines 27 and 28, by striking the 
9 words "and community endowment fund". 

10 6. By renumbering as necessary. 
By BODDICKER of Cedar 

H-8124 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8126 

1 
2 
3 
4 

Amend the amendment, H-8072, to House File 2302 as 
follows: 

1. Page 13, by inserting after line 5 the 
following: 

5 "Sec. NEW SECTION. 99F.4D COUNTY 
6 DISTRIBUTION OF REVENUES. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

If a county receives a portion of revenues from 
gambling games from a licensee of a racetrack 
enclosure that conducts gambling games, the county, 
subject to any agreement in existence as of the 
effective date of this section of this Act, shall 
redistribute funds received in excess of funds needed 
to retire the annual bond debt for an event center in 
that county, to all the cities in the county on a per 
capita basis. In the event that any item other than 
cash is given to the county in excess of that needed 
to retire the annual events center debt, an equivalent 
cash amount shall be distributed to the cities of the 
county on a per capita basis." 

2. Page 23, by inserting after line 2 the 
following: 

" The section of this Act enacting section 
99F.4D, being deemed of immediate importance, takes 
effect upon enactment." 

3. By renumbering as necessary. 
By HUSER of Polk 

DIX of Butler 
H-8126 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8127 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
By 

follows: 
1. Page 14, line 26, by striking the figure 

"2021" and inserting the following: "2013". 
2. Page 14, line 29, by striking the words "two 

hundred", and inserting the following: "one hundred 
ninety-five". 

3. Page 14, line 31, by striking the words "two 
hundred", and inserting the following: "one hundred 
ninety-five". 

4. Page 14, line 31, by inserting after the word 
"dollars." the following: "However, the agreement 
shall provide that total annual purses shall be no 
less than the total annual purses for horse racing for 
calendar year 2003." 

5. Page 14, line 44, by inserting after the 
figure "2004" the following: " and less ten million 
dollars". 
HUSER of Polk OLDSON of Polk 
PETERSEN of Polk JACOBS of Polk 

H-8127 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8128 

1 Amend the amendment, H-8105, to House File 2302 as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
By 

1. Page 1, line 4, by striking the figure 
"99F.4B" and inserting the following: "99F.4C". 

2. Page 1, line 8, by inserting after the word 
"county" the following: ", subject to any agreement 
in existence as of the effective date of this section 
of this Act,". 

3. Page 1, line 9, by striking the words "each 
city" and inserting the following: "cities". 

4. Page 1, line 10, by striking the words "annual 
payment" and inserting the following: "payments". 

5. Page 1, line 11, by striking the words "at the 
end of". 

6. Page 1, line 20, by inserting after the words 
"of the" the following: "actual". 

7. Page 1, line 26, by striking the words "annual 
payment" and inserting the following: "payments". 

8. Page 1, line 27, by striking the words "at the 
end of". 

9. Page 1, by inserting after line 28 the 
following: 

" Page 29, by inserting after line 22 the 
following: 

" The section of this Act enacting section 
99F.4C, being deemed of immediate importance, takes 
effect upon enactment."" 
PETERSEN of Polk 
OLDSON of Polk 

FALLON of Polk 
CONNORS of Polk 

H-8128 FILED FEBRUARY 24, 2004 

Page 11 



HOUSE CLIP SHEET FEBRUARY 25, 2004 

HOUSE FILE 2302 
H-8129 

1 
2 
3 
4 
5 

Amend the amendment, H-8072, to House File 2302 as 
follows: 

1. Page 13, by inserting after line 5 the 
following: 

"Sec. NEW SECTION. 99F.4D COUNTY 
6 DISTRIBUTION OF REVENUES. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
By 

If a county receives a portion of revenues from 
gambling games from a licensee of a racetrack 
enclosure that conducts gambling games, the county, 
subject to any agreement in existence as of the 
effective date of this section of this Act, shall 
distribute to cities in the county an amount equal to 
ten percent of the payments to be made each fiscal 
year to the owner of the facility by the lessee of the 
facility, to be distributed to the cities based upon 
the proportion of the total actual value of all tax
exempt property in the county which is located within 
cities in the county. The distribution to each city 
in the county shall be determined by the county 
assessor by multiplying the total amount to be paid by 
the owner of the facility to all cities in the county 
by the percentage of the actual value of tax-exempt 
property located in each city as a proportion of the 
total actual value of all tax-exempt property located 
in all cities in the county". 

2. Page 18, line 20, by inserting after the 
figure "2004" the following: "and less an amount 
equal to ten percent of the payments to be made each 
fiscal year to the owner of the facility by the lessee 
of the facility". 

3. Page 23, by inserting after line 2 the 
following: 

" The section of this Act enacting section 
99F.4D, being deemed of ,immediate 
effect upon enactment." 

importance, takes 

4. By renumbering as necessary. 
PETERSEN of Polk FALLON of Polk 
OLDSON of Polk CONNORS of Polk 

H-8129 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8130 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Amend the amendment, H-8082, to House File 2302 as 
follows: 

1. Page 1, by striking lines 1 through 5 and 
inserting the following: 

" Page 2, by striking lines 11 through 17. 
Page 2, line 18, by striking the words and 

figures "subsections 1, 2, 3, and", and inserting the 
following: "subsection". 

Page 2, line 19, by striking the word "are", 
and inserting the following: "is". 

By striking page 2, line 20 through page 3, 
line 21, and inserting the following: 

"4. Commission members are each entitled to 
receive an annual salary of six thousand dollars. 
Members shall also be reimbursed for actual expenses 
incurred in the performance of their duties to a 
maximum of thirty thousand dollars per year for the 
commission. Each member shall post a bond in the 
amount of ten thousand dollars, with sureties to be 
approved by the governor, to guarantee the proper 
handling and aecounting of moneys and other properties 
required in the administration of this ehapter. The 
premiums on the bonds shall be paid as other e}cpenses 
of the commission be covered by the blanket surety 
bond of the state purchased pursuant to section 
8A.321, subsection 12." 

"voting". 
Page 3, line 27, by striking the word 

Page 5, by striking lines 7 through 24. 
Page 7, by striking lines 1 through 16. 
Page 8, by striking lines 7 through 13. 

33 13, line 
By striking page 12, line 22, through page 
20. 

34 By striking page 14, line 31, through page 
35 15, line 22. 
36 
37 16, line 
38 striking 

By striking page 15, line 31, through page 
12, and inserting the following: "amended by 
the subsection." 

39 
40 
41 
42 

Page 18, by striking lines 1 through 8 and 
inserting the following: "representatives of the dog 
or horse owners. A qualified". 

Page 18, line 15, by striking the word 
43 "For". 
44 
45 
46 

Page 18, by striking lines 16 through 20. 
By striking page 18, line 21, through page 

21, line 1. 
47 Page 23, by striking lines 7 through 20." 
48 2. Page 1, by striking lines 15 and 16 and 
49 inserting the following: 
50 " Page 26, by striking lines 22 and 23 and 
H-8130 -1-
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H-8130 
Page 2 

1 inserting the following: 
2 fund in the office of the 
3 By striking page 
4 27, line 21. 

FEBRUARY 25, 2004 

"in a- the gambling treatment 
treasurer of state." 
26, line 24, through page 

5 By striking page 28, line 12, through page 
6 29, line 8. 
7 Page 29, by striking lines 26 through 35." 
8 3. Page 1, line 19, by inserting after the words 
9 "concerning the" the following: "operation, 

10 licensure, regulation, fee assessment, and". 
By RAECKER of Polk 

H-8130 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8131 

1 Amend the amendment, H-8104, to House File 2302 as 
2 follows: 
3 1. Page 1, by striking lines 2 through 23 and 
4 inserting the following: 
5 " Page 13, by inserting after line 5 the 
6 following: 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
By 

"Sec. NEW SECTION. 99F.4D COUNTY 
DISTRIBUTION OF REVENUES. 

If a county receives a portion of revenues from 
gambling games from a licensee of a racetrack 
enclosure that conducts gambling garnes, the county, 
subject to any agreement in existence as of the 
effective date of this section of this Act, shall 
distribute to cities in the county an amount equal to 
ten percent or the payments to be made each fiscal 
year to the owner of the facility by the lessee of the 
facility, to be distributed to the cities based upon 
the proportion of the total actual value of all tax
exempt property in the county which is located within 
cities in the county. The distribution to each city 
in the county shall be determined by the county 
assessor by multiplying the total amount to be paid by 
the owner of the facility to all cities in the county 
by the percentage of the actual value of tax-exempt 
property located in each city as a proportion of the 
total actual value of all tax-exempt property located 
in all cities in the county". 

Page 18, line 20, by inserting after the 
figure "2004" the following: "and less an amount 
equal to ten percent of the payments to be made each 
fiscal year to the owner of the facility by the lessee 
of the facility". 

Page 23, by inserting after line 2 the 
following: 

" The section of this Act enacting section 
99F.4D, being deemed of immediate importance, takes 
effect upon enactment."" 

2. By renumbering as 
PETERSEN of Polk 
OLDSON of Polk 

necessary. 
FALLON of Polk 
CONNORS of Polk 

H-8131 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8132 

1 
2 
3 
4 
5 
6 
7 
8 

Amend the amendment, H-8072, to House File 2302 as 
follows: 

1. Page 1, by inserting after line 3 the 
following: 

"Section 1. Section 8.57, subsection 5, paragraph 
e, Code Supplement 2003, is amended by adding the 
following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If the total amount of 
9 mqneys directed to be deposited in the general fund of 

10 the state under sections 99D.17 and 99F.ll in a fiscal 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

year is more than the total amount of moneys estimated 
to be deposited under those sections for that fiscal 
year by the revenue estimating conference as of the 
last meeting of the conference prior to that fiscal 
year, the first two million dollars of the difference 
shall be credited to the Iowa empowerment fund created 
in section 28.9 and used for grants to child care 
centers licensed under chapter 237A." 

2. Page 23, line 27, by inserting after the words 
"treatment fund" the following: ", Iowa empowerment 
fund,". 

3. By renumbering as necessary. 
By D. OLSON of Boone 

H-8132 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8133 

1 Amend the amendment, H-8072, to House File 2302 as 
2 follows: 
3 1. Page 16, by inserting after line 4, the 
4 following: 
5 "Sec. Section 99F.7, subsection 6, Code 2003, 
6 is amended to read as follows: 
7 6. It is the intent of the general assembly that 
8 employees be paid at least twenty-five percent above 
9 the federal minimum wage level. Each licensee shall 

10 submit a yearly report to the commission listing the 
11 position and compensation of each officer, employee, 
12 or contractor of the licensee earning thirty thousand 
13 dollars or more for that year and listing, by salary 
14 and position but not by name, those employees earning 
15 less than thirty thousand dollars." 
16 2. By renumbering as necessary. 

By OSTERHAUS of Jackson 
H-8133 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8134 

1 Amend the amendment, H-8072, to House File'2302 as 
2 follows: 
3 1. Page 6, by striking lines 3 through 6. 
4 2. By striking page 12, line 31, through page 13, 
5 line 5. 
6 3. Page 15, line 3, by inserting after the word 
7 "boat." the following: "However, the commission shall 
8 not issue more than five additional licenses to 
9 conduct gambling games under this chapter in addition 

10 to the number of licenses issued as of January 1, 
11 2004, and such licenses shall only be issued for a 
12 facility to be located in a county in which no other 
13 licenses under this chapter hav~ been granted and to 
14 be located more than fifty miles from a facility to 
15 which a license to conduct gambling games has been 
16 granted under this chapter." 
17 4. Page 23, by striking lines 22 through 24 and 
18 inserting the following: "and excursion gambling 
1,9 boats, including pari-mutuel wagering, horse". 
20 5. By renumbering as necessary. 

, By SHOULTZ of Black Hawk 
GASKILL of Wapello 
FREVERT of Palo Alto 

H-8134 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8135 

1 Amend the amendment, H-8072, to House File 2302 as 
2 follows: 
3 1. Page 6, by striking lines 3 through 6. 
4 2. Page 6, by striking line 23 and inserting the 
5 following: "racetrack that has not been issued a 
6 table games license under chapter 99F or no more than 
7 three special agents for each racetrack that has been 
8 issued a table games license under chapter 99F, plus 
9 any direct and indirect support costs". 

10 3. Page 10, line 24, by inserting after the word 
11 "chance" the following: ", unless otherwise 
12 authorized by this chapter"." 
13 4. Page 12, by striking line 30 and inserting the 
14 following: "is amended by striking the subsection and 
15 inserting in lieu thereof the following: 
16 8. The commission shall, upon application of a 
17 licensee of a pari-mutuel dog or horse racetrack 
18 licensed to conduct gambling games at a pari-mutuel 
19 racetrack enclosure, issue a license to the licensee 
20 to conduct table games of chance, including video 
21 machines that simulate table games of chance, at the 
22 pari-mutuel racetrack enclosure subject to the 
23 requirements of this subsection. The licensee shall 
24 be granted a table games license by the commission 
25 without ~onducting a separate referendum authorizing 
26 table games upon a determination by the commission 
27 that granting the license is economically viable and 
28 otherwise consistent with the requirements of this 
29 chapter and upon payment of a license fee of ten 
30 million dollars to the commission. However, a 
31 licensee shall not be required to pay a fee to renew a 
32 table games license issued pursuant to this 
33 subsection." 
34 5. By striking page 12, line 31, through page 13, 
35 line 5. 
36 6. Page 18, by striking lines 33 through 41 and 
37 inserting the following: 
38 "a. If the licensee is an excursion gambling boat 
39 or a racetrack enclosure conducting gambling games 
40 without a table games license issued pursuant to 
41 section 99F.4A, twenty-two percent. 
42 b. If the licensee is a racetrack enclosure 
43 conducting gambling games and has been issued a table 
44 games license pursuant to section 99F.4A, twenty-six 
45 percent. 
46 c. Notwithstanding paragraph "a", if the licensee 
47 is an excursion gambling boat that is licensed to 
48 operate a moored barge and another licensee of an 
49 excursion gambling boat in the same county is not 
50 licensed to operate a moored barge, twenty-six 
H-8135 -1-
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1 percent." 

FEBRUARY 25, 2004 

2 7. Page 23, by striking lines 22 through 24 and 
3 inserting the following: "and excursion gambling 
4 boats, including pari-mutuel wagering, horse". 
5 8. By renumbering as necessary. 

By JOCHUM of Dubuque 
HUSER of Polk 

8-8135 FILED FEBRUARY 24, 2004 
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HOUSE FILE 2302 
H-8136 

1 Amend the amendment, H-8099, to House File 2302, as 
2 follows: 
3 1. By striking page 1, line 1, through page 2, 
4 line 16, and inserting the following: 
5 "Amend House File 2302 as follows: 
6 By striking everything after the enacting 
7 clause and inserting the following: 
8 "Section 1. NEW SECTION. 15E.311 COUNTY 
9 ENDOWMENT FUND. 

10 1. The purpose of this section is to enhance the 
11 quality of life for citizens of Iowa by providing 
12 moneys to new or existing citizen groups of this state 
13 organized to establish county affiliate funds or 
14 community foundations that will address countywide 
15 needs. 
16 2. A county endowment fund is created in the state 
17 treasury under the control of the department of 
18 revenue. The fund consists of all moneys appropriated 
~9 to the fund. Moneys in the fund shall be distributed 
20 by the department as provided in this section. 
21 3. a. At the end of·each fiscal year, moneys in 
22 the fund shall be transferred into separate accounts 
23 within the fund and designated for use by each county 
24 in which no licensee authorized to conduct gambling 
25 games under chapter 99F was located during that fiscal 
26 year. Moneys transferred to county accounts shall be 
27 divided equally among the counties. Moneys 
28 transferred into an account for a county shall be 
29 transferred by the department to an eligible county 
30 recipient for that county. Of the moneys transferred, 
31 an eligible county recipient shall distribute eighty 
32 percent of the moneys as grants to charitable 
33 organizations for educational, civic, public, 
34 charitable, patriotic, or religious uses, as defined 
35 in section 99B.7, subsection 3, paragraph "b", in that 
36 county and shall retain twenty percent of the moneys 
37 for use in establishing a permanent endowment fund for 
38 the benefit of charitable organizations for 
39 educational, civic, public, charitable, patriotic, or 
40 religious uses, as defined in section 99B.7, 
41 subsection 3, paragraph "b". 
42 b. If a county does not have an eligible county 
43 recipient, moneys in the account for that county shall 
44 remain in that account until an eligible county 
45 recipient for that county is established. 
46 c. For purposes of this subsection, an "eligible 
47 county recipient" means a qualified community 
48 foundation or community affiliate organization, as 
49 defined in section 15E.303, that is selected, in 
50 accordance with the procedures described in section 
H-8136 -1-
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1 15E.304, to receive moneys from an account created in 
2 this section for a particular county. To be selected 
3 as an eligible county recipient, a community affiliate 
4 organization shall establish a county affiliate fund 
5 to receive moneys as provided by this section. 
6 4. Notwithstanding section 12C.7, subsection 2, 
7 interest or earnings on moneys deposited in the county 
8 endowment fund shall be credited to the county 
9 endowment fund. Notwithstanding section 8.33, moneys 

10 credited to the county endowment fund shall not revert 
11 at the close of a fiscal year. 
12 Sec. 2. Section 99D.2, subsection 8, Code 2003, is 
13 amended to read as follows: 
14 8. "Racetrack enclosure" means all real property 
15 utilized for the conduct of a race meeting, including 
16 the racetrack, grandstand, clubhouse, turf club or 
17 other areas of a licensed raeetraek 'Ii'hieh a person may 
18 enter only upon payment of an admission fee, or upon 
19 payment by another, at any time, based upon the 
20 person's admittance, or upon presentation of 
21 authorized credentials. "Racetrack enclosure" also 
22 means concession stands, offices, barns, kennels and 
23 barn areas, employee housing facilities, parking lots, 
24 and any additional areas designated by the commission. 
25 Sec. 3. Section 99D.2, Code 2003, is amended by 
26 adding the following new subsection: 
27 NEW SUBSECTION. 9. "Wagering area" means that 
28 portion of a racetrack in which a licensee may receive 
29 wagers of money from a person present in a licensed 
30 racing enclosure on a horse or dog in a race selected 
31 by the person making the wager as designated by the 
32 commission. 
33 Sec. 4. Section 99D.5, subsection 4, Code 2003, is 
34 amended to read as follows: 
35 4. Commission members are each entitled to receive 
36 an annual salary of six thousand dollars. Members 
37 shall also be reimbursed for actual expenses incurred 
38 in the performance of their duties to a maximum of 
39 thirty thousand dollars per year for the commission. 
40 Each member shall post a bond in the amount of ten 
41 thousand dollars, with sureties to be approved by the 
42 governor, to guarantee the proper handling and 
43 accounting of moneys and other properties required in 
44 the administration of this chapter. The premiums on 
45 the bonds shall be paid as other expenses of the 
46 commission be covered by the blanket surety bond of 
47 the state purchased pursuant to section 8A.321, 
48 subsection 12. 
49 Sec. 5. Section 99D.6, Code 2003, is amended to 
50 read as follows: 
H-8136 -2-
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1 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES --
2 DUTIES BOND. 
3 The commission shall elect in July of each year one 
4 of its members as chairperson for the succeeding year. 
S The commission shall appoint an administrator of the 
6 commission subject to confirmation by the senate. The 
7 administrator shall serve a four-year term. The term 
8 shall begin and end in the same manner as set forth in 
9 section 69.19. A vacancy shall be filled for the 

10 unexpired portion of the term in the same manner as a 
11 full-term appointment is made. The administrator may 
12 hire other assistants and employees as necessary to 
13 carry out the commission's duties. Employees in the 
14 positions of equine veterinarian, canine veterinarian, 
15 and equine steward shall be exempt from the merit 
16 system provisions of chapter 8A, subchapter IV, and 
17 shall not be covered by a collective bargaining 
18 agreement. Some or all of the information required of 
19 applicants in section 99D.8A, subsections 1 and 2, may 
20 also be required of employees of the commission if the 
21 commission deems it necessary. The administrator 
22 shall keep a record of the proceedings of the 
23 commission, and preserve the books, records, and 
24 documents entrusted to the administrator's care. The 
25 eommission shall require the administrator to post a 
26 bond in a sum it may fiJ[, eonditioned upon the 
27 faithful performance of the administrator's duties 
28 shall be covered by the blanket surety bond of the 
29 state purchased pursuant to section 8A.321, subsection 
30 12. Subject to the approval of the governor, the 
31 commission shall fix the compensation of the 
32 administrator within the salary range as set by the 
33 general assembly. The commission shall have its 
34 headquarters in the city of Des Moines, and shall meet 
35 in July of each year and at other times and places as 
36 it finds necessary for the discharge of its duties. 
37 Sec. 6. Section 99D.7, subsection 8, Code 2003, is 
38 amended to read as follows: 
39 8. To investigate alleged violations of this 
40 chapter or the commission rules, orders, or final 
41 decisions and to take appropriate disciplinary action 
42 against a licensee or a holder of an occupational 
43 license for the violation, or institute appropriate 
44 legal action for enforcement, or both. Information 
45 gathered during an investigation is confidential 
46 during the pendency of the investigation. Decisions 
47 by the commission are final agency actions pursuant to 
48 chapter 17A. 
49 Sec. 7. Section 99D.7, subsection 19, Code 2003, 
50 is amended to read as follows: 
H-8136 -3-
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1 19. To require licensees to indicate in their 
2 racing programs those horses which are treated with 
3 the legal medication lasiJ{ furosemide or 
4 phenylbutazone. The program shall also indicate if it 
5 is the first or subsequent time that a horse is racing 
6 with lasin furosemide, or if the horse has previously 
7 raced with lasin furosemide and the present race is 
8 the first race for the horse without las in furosemide 
9 following its use. 

10 Sec. 8. Section 99D.7, Code 2003, is amended by 
11 adding the following new subsection: 
12 NEW SUBSECTION. 23. To require licensees to 
13 establish a process to allow a person to be 
14 voluntarily excluded for life from a racetrack 
15 enclosure and all other licensed facilities under this 
16 chapter and chapter 99F. The process established 
17 shall require that a licensee disseminate information 
18 regarding persons voluntarily excluded to all 
19 licensees under this chapter and chapter 99F. The 
20 state" and any licensee under this chapter or chapter 
21 99F shall not be liable to any person for any claim 
22 which may arise from this process. In addition to any 
23 other penalty provided by law, any money or thing of 
24 value that has been obtained by, or is owed to, a 
25 voluntarily excluded person by a licensee as a result 
26 of wagers made by the person after the person has been 
27 voluntarily excluded shall not be paid to the person 
28 but shall be deposited into the gambling treatment 
29 fund created in section 135.150. 
30 Sec. 9. Section 99D.9, subsections 1 and 2, Code 
31 2003, are amended to read as follows: 
32 1. If the commission is satisfied that its rules 
33 and sections 99D.8 through 99D.25 applicable to 
34 licensees have been or will be complied with, it may 
35 issue a license for a period of not more than three 
36 years. The commission may decide which types of 
37 racing it will permit. The commission may permit dog 
38 racing, horse racing of various types, or both dog and 
39 horse racing. The commission shall decide the number, 
40 location, and type of all racetracks licensed under 
41 this chapter. The license shall set forth the name of 
42 the licensee, the type of license granted, the place 
43 where the race meeting is to be held, and the time and 
44 number of days during which racing may be conducted by 
45 the licensee. The commission shall not approve the 
46 licenses for racetracks in Dubuque county and Black 
47 IImik county if the proposed racing schedules of the 
48 two tracks conflict. Thc commission shall not approve 
49 a license application if any part of the racetrack is 
50 to be constructed on prime farmland outside the city 
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1 limits of an incorporated city. As used in this 
2 subsection, "prime farmland" means as defined by the 
3 United States department of agriculture in 7 C.F.R. 
4 free. ~ 657.5(a). A license is not transferable or 
5 assignable. The commission may revoke any license 
6 issued for good cause upon reasonable notice and 
7 hearing. The commission shall conduct a neighborhood 
8 impact study to determine the impact of granting a 
9 license on the quality of life in neighborhoods 

10 adjacent to the proposed racetrack facility. The 
11 applicant for the license shall reimburse the 
12 commission for the costs incurred in making the study. 
13 A copy of the study shall be retained on file with the 
14 commission and shall be a public record. The study 
15 shall be completed before the commission may issue a 
16 license for the proposed facility. 
17 2. A license shall only be granted to a nonprofit 
18 corporation or association upon the express condition 
19 that-+-
20 a. The the nonprofit corporation or association 
21 shall not, by a lease, contract, understanding, or 
22 arrangement of any kind, grant, assign, or turn over 
23 to a person the operation of a race meeting licensed 
24 under this section or of the pari-mutuel system of 
25 wagering described in section 99D.ll. This section 
26 does not prohibit a management contract approved by 
27 the commission. 
28 b. The nonprofit eorporation shall not in any 
29 manner permit a person other than the licensee to have 
30 a share, percentage, or proportion of the money 
31 received. for admissions to the race or race meeting. 
32 Sec. 10. Section 99D.9, subsection 6, Code 2003, 
33 is amended to read as follows: 
34 6. ~ A licensee m-a-y shall not. loan to any 
35 person money or any other thing of value for the 
36 purpose of permitting that person to wager on any 
37 race. 
38 (2) A licensee shall not permit a financial 
39 institution, vendor, or other person to dispense cash 
40 or credit through an electronic or mechanical device 
41 including but not limited to a satellite terminal as 
42 defined in section 527.2, that is located in the 
43 wagering area. 
44 (3) A licensee shall ensure that a person may 
45 voluntarily bar the person's access to receive cash or 
46 credit from a financial institution, vendor, or other 
47 person through an electronic or mechanical device 
48 including but not limited to a satellite terminal as 
49 defined in section 527.2, that is located on the 
50 licensed premises. 
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1 Sec. 11. Section 99D.9, Code 2003, is amended by 
2 adding the following new subsection: 
3 NEW SUBSECTION. 6A. A license shall not be 
4 granted to a nonprofit corporation unless the 
5 nonprofit corporation adopts bylaws, which shall be 
6 filed with the commission, establishing conflicts-of-
7 interest provisions governing the nonprofit 
8 corporation substantially similar to section 68B.2A. 
9 A license shall also not be granted to a nonprofit 

10 corporation if substantial evidence exists that the 
11 officers and members of the board of directors of the 
12 nonprofit corporation have not complied with the 
13 conflicts-of-interest provisions adopted by the 
14 nonprofit corporation. 
15 Sec. 12. Section 99D.9, Code 2003, is amended by 
16 adding the following new subsection: 
17 NEW SUBSECTION. 8. The commission shall require 
18 that a licensee utilize Iowa resources, goods, and 
19 services in the operation of a racetrack enclosure. 
20 The commission shall develop standards to assure that 
21 a substantial amount of all resources and goods used 
22 in the operation of a racetrack enclosure emanate from 
23 and are made in Iowa and that a substantial amount of 
24 all services and entertainment are provided by Iowans. 
25 Sec. 13. Section 99D.11, subsection 7, Code 2003, 
26 is amended to read as follows: 
27 7. A person under the age of twenty-one years 
28 shall not make or attempt to make a pari-mutuel wager. 
29 A person who violates this subsection commits a 
30 scheduled violation under section 805.8C, subsection 
31 4. 
32 Sec. 14. Section 99D.14, subsection 2, Code 2003, 
33 is amended by striking the subsection and inserting in 
34 lieu thereof the following: 
35 2. A licensee shall pay a regulatory fee to be 
36 charged as provided in this section. In determining 
37 the regulatory fee to be charged as provided under 
38 this section, the commission shall use the amount 
39 appropriated to the commission plus the cost of 
40 salaries for no more than two special agents for each 
41 racetrack that has not been issued a table games 
42 license under chapter 99F or no more than three 
43 special agents for each racetrack that has been issued 
44 a table games license under chapter 99F, plus any 
45 direct and indirect support costs for the agents, for 
46 the division of criminal investigation's racetrack 
47 activities, as the basis for determining the amount of 
48 revenue to be raised from the regulatory fee. 
49 Sec. 15. Section 99D.14, subsection 7, Code 2003, 
50 is amended by striking the subsection. 
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1 Sec. 16. Section 99D.15, subsection 3, paragraph 
2 d, Code 2003, is amended by striking the paragraph. 
3 Sec. 17. Section 99D.15, Code 2003, is amended by 
4 adding the following new subsection: 
5 NEW SUBSECTION. 5. An amount equal to one-half of 
6 one percent of the gross sum wagered by the pari-
7 mutuel method shall be deposited into the gambling 
8 treatment fund created in section 135.150 from the tax 
9 revenue received by the commission pursuant to 

10 subsections 1, 3, and 4. 
11 Sec. 18. Section 99D.19, Code 2003, is amended to 
12 read as follows: 
13 99D.19 HORSE OR DOG RACING -- LICENSEES -- RECORDS 
14 REPORTS -- SUPERVISION. 
15 1. A licensee shall keep its books and records so 
16 as to clearly show the following: 
17 ±. a. The total number of admissions to races 
18 conducted by it on each racing day, including the 
19 number of admissions upon free passes or complimentary 
20 tickets for each day of operation. 
21 h b. The amount received daily from admission 
22 fees. 
23 ~ The total amount of money wagered during the 
24 race meet for each day of operation. 
25 2. The licensee shall furnish to the commission 
26 reports and information as the commission may require 
27 with respect to its activities. The commission may 
28 designate a representative to attend a licensed race 
29 meeting, who shall have full access to all places 
30 within the enclosure of the meeting and who shall 
31 supervise and check the admissions. The compensation 
32 of the representative shall be fixed by the commission 
33 but shall be paid by the licensee. 
34 Sec. 19. Section 99D.23, subsection 1, Code 2003, 
35 is amended to read as follows: 
36 1. The commission shall employ one or more 
37 chemists or contract with a qualified chemical 
38 laboratory to determine by chemical testing and 
39 analysis of saliva, urine, blood, or other excretions 
40 or body fluids whether a substance or drug has been 
41 introduced which may affect the outcome of a race or 
42 whether an action has been taken or a substance or 
43 drug has been introduced which may interfere with the 
44 testing procedure. The commission shall adopt rules 
45 under chapter 17A concerning procedures and actions 
46 taken on positive drug reports. The commission may 
47 adopt by reference the standards of the national 
48 association of state racing cOfflfflissioncrs, the 
49 association of official racing chemists, and HmO' York 
50 jockey elub, or the United States trotting 
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1 association, nationally rccognized standards as 
2 determined by the commission or may adopt any other 
3 procedure or standard. The commission has the 
4 authority to retain and preserve by freezing, test 
5 samples for future analysis. 
6 Sec. 20. Section 99D.25, subsection 1, paragraph 
7 a, Code 2003, is amended to read as follows: 
8 a. "Drugging" means administering to a horse or 
9 dog any substance foreign to the natural horse or dog 

10 prior to the start of a race. However, in counties 
11 wi~h a population of two hundred fifty thousand or 
12 more, "drugging" does not include administering to a 
13 horse the drugs lasix furosemide and phenylbutazone in 
14 accordance with section 99D.25A and rules adopted by 
15 the commission. 
16 Sec. 21. Section 99D.25, subsection 5, Code 2003, 
17 is amended to read as follows: 
18 5. Every horse which suffers a breakdown on the 
19 racetrack, in training, or in competition, and is 
20 destroyed, and every other horse which expires while 
21 stabled on the racetrack under the jurisdiction of the 
22 commission, shall undergo a postmortem examination by 
23 a veterinarian or a veterinary pathologist at a time 
24 and place acceptable to the commission veterinarian to 
25 determine the injury or sickness which resulted in 
26 euthanasia or natural death. The postmortem 
27 examination shall be eonducted by a veterinarian 
28 employed by the mmer or the mmer' s trainer in the 
29 presenee of and in consultation vJith the cornmiss ion 
30 veterinarian. Test samples shall be obtained from the 
31 carcass upon which the postmortem examination is 
32 conducted and shall be sent to a laboratory approved 
33 by the commission for testing for foreign substances 
34 and natural substances at abnormal levels. When 
35 practical, blood and urine test samples should be 
36 procured prior to euthanasia. The owner of the 
37 deceased horse is responsible for payment of any 
38 charges due the veterinarian employed to conduct the 
39 postmortem examination. The services of the 
40 commission veterinarian and the laboratory testing of 
41 postmortem samples shall be made available by the 
42 commission ',/ithout charge to the mmer. A record of 
43 every postmortem shall be filed with the commission by 
44 the owner's veterinarian or veterinary pathologist who 
45 performed the postmortem within seventy-two hours of 
46 the death and shall be submitted on a form supplied by 
47 the cornmission. Each owner and trainer accepts the 
48 responsibility for the postmortem examination provided 
49 herein as a requisite for maintaining the occupational 
50 license issued by the commission. 
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1 Sec. 22. Section 99D.25, subsection 9, Code 2003, 
2 is amended to read as follows: 
3 9. The commission shall conduct random tests of 
4 bodily substances of horses entered to race each day 
5 of a race meeting to aid in the detection of any 
6 unlawful drugging. The tests shall may be conducted 
7 both prior to and after a race. The commission shall 
8 also test any horse that breaks down during a race and 
9 shall perform an autopsy on any horse that is killed 

10 or subsequently destroyed as a result of an accident 
11 during a race. 
12 Sec. 23. Section 99D.25A, subsections 3 through 7, 
13 Code 2003, are amended to read as follows: 
14 3. If a horse is to race with phenylbutazone in 
15 its system, the trainer, or trainer's designee, shall 
16 be responsible for marking the information on the 
17 entry blank for each race in which the horse shall use 
18 phenylbutazone. Changes made after the time of entry 
19 must be submitted on the prescribed form to the 
20 commission veterinarian no later than scratch time. 
21 4. If a test detects concentrations of 
22 phenylbutazone in the system of a horse in excess of 
23 the level permitted in this section, the commission 
24 shall assess a civil penalty against the trainer of at 
25 least two hundred dollars for the first offense and at 
26 least five hundred dollars for a second offense. The 
27 penalty for a third or subsequent offense shall be in 
28 the discretion of the commission. A penalty assessed 
29 u~der this subsection shall not affect the placing of 
30 the horse in the race. 
31 5. Lasil{ Furosemide may be administered to 
32 certified bleeders. Upon request, any horse placed on 
33 the bleeder list shall, in its next race, be permitted 
34 the use of lasix furosemide. Once a horse has raced 
35 with lasix furosemide, it must continue to race with 
36 lasix furosemide in all subsequent races unless a 
37 request is made to discontinue the use. If the use of 
38 lasix furosemide is discontinued, the horse shall be 
39 prohibited from again racing with laoix furosemide 
40 unless it is later observed to be bleeding. Requests 
41 for the use of or discontinuance of lasil{ furosemide 
42 must be made to the commission veterinarian by the 
43 horse's trainer or assistant trainer on a form 
44 prescribed by the commission on or before the day of 
45 entry into the race for which the request is made. 
46 6. Once a horse has been permitted the use of 
47 laoix furosemide, the horse must be treated with laoil{ 
48 furosemide in the horse's stall, unless the commission 
49 provides that a horse must be brought to the detention 
50 barn for treatment. After the lasix furosemide 
H-8136 -9-

Page 28 



HOUSE CLIP SHEET 

H-8136 
Page 10 

FEBRUARY 25, 2004 

1 treatment, the commission, by rule, may authorize the 
2 release of the horse from the horse's stall or 
3 detention barn before the scheduled post time. If a 
4 horse is brought to the detention barn late, the 
5 commission shall assess a civil penalty of one hundred 
6 dollars against the trainer. 
7 7. A horse entered to race with lasiH furosemide 
8 must be treated at least four hours prior to post 
9 time. The lasix furosemide shall be administered 

10 intravenously by a veterinarian employed by the owner 
11 or trainer of the horse. The commission shall adopt 
12 rules to ensure that lasilE furosemide is administered 
13 as provided in this section. The commission shall 
14 require that the practicing veterinarian deliver an 
15 affidavit signed by the veterinarian which certifies 
16 information regarding the treatment of the horse. The 
17 affidavit must be delivered to a commission 
18 veterinarian within twenty minutes following the 
19 treatment. The statement must at least include the 
20 name of the practicing veterinarian, the tattoo number 
21 of the horse, the location of the barn and stall where 
22 the treatment occurred, the race number of the horse, 
23 the name of the trainer, and the time that the lasix 
24 furosemide was administered. LasilE Furosemide shall 
25 only be administered in a dose level of two hundred 
26 fifty milligrams. 
27 Sec. 24. Section 99F.1, Code Supplement 2003, is 
28 amended by adding the following new subsection: 
29 NEW SUBSECTION. 7A. "Excursion boat" means a 
30 self-propelled, floating vessel that is or has been 
31 previously certified by the United States coast guard 
32 for operation as a vessel. 
33 Sec. 25. Section 99F.1, subsection 8, Code 
34 Supplement 2003, is amended to read as follows: 
35 8. "Excursion gambling boat" means a self 
36 propelled an excursion boat or moored barge on which 
37 lawful gambling is authorized and licensed as provided 
38 in this chapter. 
39 Sec. 26. Section 99F.1, subsection 10, Code 
40 Supplement 2003, is amended to read as follows: 
41 10. "Gambling game" means any game of chance 
42 authorized by the commission. However, for racetrack 
43 enclosures, "gambling game" does not include table 
44 games of chance or video machines which simulate table 
45 games of chance, unless otherwise authorized by this 
46 chapter. "Gambling game" does not include sports 
47 betting. 
48 Sec. 27. Section 99F.1, Code Supplement 2003, is 
49 amended by adding the following new subsection: 
50 NEW SUBSECTION. lOA. "Gaming floor" means that 
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1 portion of an excursion gambling boat or racetrack 
2 enclosure in which gambling games are conducted as 
3 designated by the commission. 
4 Sec. 28. Section 99F.l, subsection 12, Code 
5 Supplement 2003, is amended to read as follows: 
6 12. "Holder of occupational license" means a 
7 person licensed by the commission to perform an 
8 occupation which the commission has identified as 
9 requiring a license to engage in the excursion 

10 gambling boat gambling industry in Iowa. 
11 . Sec. 29. Section 99F.l, Code Supplement 2003, is 
12 amended by adding the following new subsection: 
13 NEW SUBSECTION. 14A. "Moored barge" means a 
14 floating barge or vessel that is not self-propelled. 
15 Sec. 30. Section 99F.l, subsection 16, Code 
16 Supplement 2003, is amended to read as follows: 
17 16. "Racetrack enclosure" means all real property 
18 utilized for the conduct of a race meeting, including 
19 the racetrack, grandstand, elubhouse, turf elub, or 
20 other areas of a lieensed racetrack ''''hieh an 
21 individual may enter only upon payment of an admission 
22 fee, or upon payment by another, at any time, based 
23 upon the individual's admittance, or upon presentation 
24 of authorized credentials. "Racetrack enclosure" also 
25 means concession stands, offices, barns, kennels and 
26 barn areas, employee housing facilities, parking lots, 
27 and any additional areas designated by the commission. 
28 Sec. 31. Section 99F.4, subsection 2, Code 2003, 
29 is amended to read as follows: 
30 2. To license qualified sponsoring organizations, 
31 to license the operators of excursion gambling boats, 
32 to identify occupations within the excursion gambling 
33 boat operations which require licensing, and to adopt 
34 standards for licensing the occupations including 
35 establishing fees for the occupational licenses and 
36 licenses for qualified sponsoring organizations. The 
37 fees shall be paid to the commission and deposited in 
38 the general fund of the state. All revenue received 
39 by the commission under this chapter from license fees 
40 and admission regulatory fees shall be deposited in 
41 the general fund of the state and shall be subject to 
42 the requirements of section 8.60. 
43 Sec. 32. Section 99F.4, subsection 6, Code 2003, 
44 is amended to read as follows: 
45 6. To investigate alleged violations of this 
46 chapter or the commission rules, orders, or final 
47 decisions and to take appropriate disciplinary action 
48 against a licensee or a holder of an occupational 
49 license for a violation, or institute appropriate 
50 legal action for enforcement, or both. Information 
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1 gathered during an investigation is confidential 
2 during the pendency of the investigation. 
3 Sec. 33. Section 99F.4, subsection 18, Code 2003, 
4 is amended to read as follows: 
5 18. To provide for the continuous videotaping of 
6 all gambling activities on an excursion gambling boat. 
7 The videotaping shall be performed under guidelines 
8 set by rule of the division of criminal investigation 
9 and the rules may require that all or part of the 

10 original tapes be submitted to the division on a 
11 timely schedule. 
12 Sec. 34. Section 99F.4, subsection 20, Code 2003, 
13 is amended by striking the subsection. 
14 Sec. 35. Section 99F.4, Code 2003, is amended by 
15 adding the following new subsections: 
16 NEW SUBSECTION. 23. To require licensees to 
17 establish a process to allow a person to be 
18 voluntarily excluded for life from an excursion 
19 gambling boat and all other licensed facilities under 
20 this chapter and chapter 99D. The process established 
2l shall require that a licensee disseminate information 
22 regarding persons voluntarily excluded to all 
23 licensees under this chapter and chapter 99D. The 
24 state and any licensee under this chapter or chapter 
25 99D shall not be liable to any person for any claim 
26 which may arise from this process. In addition to any 
27 other penalty provided by law, any money or thing of 
28 value that has been obtained by, or is owed to, a 
29 voluntarily excluded person by a licensee as a result 
30 of wagers made by the person after the person has been 
31 voluntarily excluded shall not be paid to the person 
32' but shall be deposited into the gambling treatment 
33 fund created in section 135.150. 
34 NEW SUBSECTION. 24. To approve a licensee's 
35 application to operate as a moored barge, an excursion 
36 boat that will cruise, or an excursion boat that will 
37 not cruise, as submitted pursuant to section 99F.7. 
38 NEW SUBSECTION. 25. To conduct a socioeconomic 
39 study on the impact of gambling on Iowans, every eight 
40 years beginning in calendar year 2008, and issue a 
41 report on that study. The commission shall ensure 
42 that the results of each study are readily accessible 
43 to the public. 
44 Sec. 36. Section 99F.4A, subsection 4, Code 2003, 
45 is amended to read as follows: 
46 4. The regulatory fee imposed in section 99D.14, 
47 subsection 2, shall be collected for admission to from 
48 a licensee of a racetrack enclosure where gambling 
49 games are licensed to operate in lieu of the admission 
50 regulatory fee imposed in section 99F.10. 
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1 Sec. 37. Section 99F.4A, subsection 8, Code 2003, 
2 is amended by striking the subsection and inserting in 
3 lieu thereof the following: 
4 8. The commission shall, upon application of a 
5 licensee of a pari-mutuel dog or horse racetrack 
6 licensed to conduct gambling games at a pari-mutuel 
7 racetrack enclosure, issue a license to the licensee 
8 to conduct table games of chance, including video 
9 machines that simulate table games of chance, at the 

10 pari-mutuel racetrack enclosure subject to the 
11 requirements of this subsection. The licensee shall 
12 be granted a table games license by the commission 
13 without conducting a separate referendum authorizing 
14 table games upon a determination by the commission 

·15 that granting the license is economically viable. 
16 Sec. 38. NEW SECTION. 99F.4D COUNTY DISTRIBUTION 
17 OF REVENUES. 
18 If a county receives a portion of revenues from 
19 gambling games from a licensee of a racetrack 
20 enclosure that conducts gambling garnes, the county, 
21 subject to any agreement in existence as of the 
22 effective date of this section of this Act, shall 
23 distribute to cities in the county an amount equal to 
24 ten percent of the payments to be made each fiscal 
25 year to the owner of the facility by the lessee of the 
26 facility, to be distributed to the cities based upon 
27 the proportion of the total actual value of all tax-
28 exempt property in the county which is located within 
29 cities in the county. The distribution to each city 
30 in the county shall be determined by the county 
31 assessor by multiplying the total amount to be paid by 
32 the owner of the facility to all cities in the county 
33 by the percentage of the actual value of tax-exempt 
34 property located in each city as a proportion of the 
35 total actual value of all tax-exempt property located 
36 in all cities in the county. 
37 Sec. 39. Section 99F.5, subsection 1, Code 2003, 
38 is amended to read as follows: 
39 1. A qualified sponsoring organization may apply 
40 to the commission for a license to conduct gambling 
41 games on an excursion gambling boat as provided in 
42 this chapter. A person may apply to the commission 
43 for a license to operate an excursion gambling boat. 
44 An operating agreement entered into on or after the 
45 effective date of this section of this Act between a 
46 qualified sponsoring organization and an operator 
47 shall provide for a minimum distribution by the 
48 qualified sponsoring organization for educational, 
49 civic, public, charitable, patriotic, or religious 
50 uses as defined in section 99B.7, subsection 3, 
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1 paragraph "btl, that averages at least three percent of 
2 the adjusted gross receipts for each license year. 
3 The application shall be filed with the administrator 
4 of the commission at least ninety days before the 
5 first day of the next excursion season as determined 
6 by the commission, shall identify the excursion 
7 gambling boat upon which gambling games will be 
8 authorized, shall specify the exact location where the 
9 excursion gambling boat will be docked, and shall be 

10 in a form and contain information as the commission 
11 prescribes. The minimum passenger capacity of an 
12 excursion gambling boat is two hundred fifty persons. 
13 Sec. 40. Section 99F.6, subsection 4, paragraph a, 
14 Code Supplement 2003, is amended to read as follows: 
15 a. Before ~ license is granted, the division of 
16 criminal investigation of the department of public 
17 safety shall conduct a thorough background 
18 investigation of the applicant for a license to 
19 operate a gambling game operation on an excursion 
20 gambling boat. The applicant shall provide 
21 information on a form as required by the division of 
22 criminal investigation. A qualified sponsoring 
23 organization licensed to operate gambling games under 
24 this chapter shall distribute the receipts of all 
25 gambling games, less reasonable expenses, charges, 
26 taxes, fees, and deductions allowed under this 
27 chapter, as winnings to players or participants or 
28 shall distribute the receipts for educational, civic, 
29 public, charitable, patriotic, or religious uses as 
30 defined in section 99B.7, subsection 3, paragraph "b". 
31 However, a licensee to conduct gambling games under 
32 this chapter shall, unless an operating agreement for 
33 an excursion gambling boat otherwise provides, 
34 distribute at least three percent of the adjusted 
35 gross receipts for each license year for educational, 
36 civic, public, charitable, patriotic, or religious 
37 uses as defined in section 99B.7, subsection 3, 
38 paragraph "b". However, if a licensee who is also 
39 licensed to conduct pari-mutuel wagering at a horse 
40 racetrack has unpaid debt from the pari-mutuel 
41 racetrack operations, the first receipts of the 
42 gambling games operated within the racetrack enclosure 
43 less reasonable operating expenses, taxes, and fees 
44 allowed under this chapter shall be first used to pay 
45 the annual indebtedness. The commission shall 
46 authorize, subject to the debt payments for horse 
47 racetracks and the provisions of paragraph "bIt for dog 
48 racetracks, a licensee who is also licensed to conduct 
49 pari-mutuel dog or horse racing to use receipts from 
50 gambling games within the racetrack enclosure to 
H-8136 -14-

Page 33 



HOUSE CLIP SHEET 

8-8136 
Page 15 

FEBRUARY 25, 2004 

1 supplement purses for races particularly for Iowa-bred 
2 horses pursuant to an agreement which shall be 
3 negotiated between the licensee and representatives of 
4 the dog or horse owners. For each agreement 
5 concerning purses for horse racing beginning on or 
6 after January 1, 2006, and ending before January 1, 
7 2013, the agreement shall provide that total annual 
8 purses for horse racing at every racetrack enclosure 
9 within Polk county shall be no less than eleven 

10 percent of the first one hundred ninety-five million 
11 dollars of net receipts, and six percent of net 
12 receipts above one hundred ninety-five million 
13 dollars. In addition, each agreement concerning 
14 purses for horse racing covering any time period 
15 within the time period beginning January 1, 2006, and 
16 ending December 31, 2020, shall provide that no less 
17 than twenty percent of total annual purses for horse 
18 racing shall be used to supplement purses for Iowa-
19 foaled and registered horses and that the total annual 
20 purses for each horse breed that races shall be the 
21 greater of the total annual purse for that breed for 
22 calendar year 2005 or sixteen percent of the total 
23 annual purses for horse racing. A qualified 
24 sponsoring organization shall not make a contribution 
25 to a candidate, political committee, candidate's 
26 committee, state statutory political committee, county 
27 statutory political committee, national political 
28 party, or fund-raising event as these terms are 
29 defined in section 68A.I02. The membership of the 
30 board of directors of a qualified sponsoring 
31 organization shall represent a broad interest of the 
32 communities. For purposes of this paragraph, "net 
33 receipts" means the annual adjusted gross receipts 
34 from all gambling games less the annual amount of 
35 money pledged by the owner of the facility to fund a 
36 project approved to receive vision Iowa funds as of 
37 July 1, 2004, and less an amount equal to ten percent 
38 of the payments to be made each fiscal year to the 
39 owner of the facility by the lessee of the facility, 
40 and less ten million dollars. 
41 Sec. 41. Section 99F.7, subsection 1, Code 2003, 
42 is amended to read as follows: 
43 1. If the commission is satisfied that this 
44 chapter and its rules adopted under this chapter 
45 applicable to licensees have been or will be complied 
46 with, the commission shall issue a license for a 
47 period of not more than three years to an applicant to 
48 own a gambling game operation and to an applicant to 
49 operate an excursion gambling boat. However, the 
50 commission shall not issue more than five additional 
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1 licenses to conduct gambling games under this chapter 
2 in addition to the number of licenses issued as of 
3 January 1, 2004, and such licenses shall only be 
4 issued for a facility to be located in a county in 
5 which no other licenses under this chapter have been 
6 granted and to be located more than fifty miles from a 
7 facility to which a license to conduct gambling games 
8 has been granted under this chapter. The commission 
9 shall decide which of the gambling games authorized 

10 under this chapter ±t the commission will permit. The 
11 commission shall decide the number, location, and type 
12 of excursion gambling boats licensed under this 
13 chapter for operation on the rivers, lakes, and 
14 reservoirs of this state. An excursion gambling boat 
15 may be located or operated on a natural or man-made 
16 lake or reservoir if the lake or reservoir is of 
17 sufficient size to accommodate recreational activity. 
18 An excursion gambling boat may also be located on a 
19 body of water adjacent to a river, provided it is 
20 located no more than one thousand feet from the 
21 closest edge of the river, as established by the 
22 commission in consultation with the United States army 
23 corps of engineers, the department of natural 
24 resources, or other appropriate regulatory agency. 
25 The license shall set forth, as applicable, the name 
26 of the licensee, the type of license granted, the 
27 place where the excursion gambling boats will operate 
28 and dock, and the time and number of days during the 
29 excursion season and the off season when gambling may 
30 be conducted by the licensee. ~ 
31 1A. ~n applicant for a license to conduct gambling 
32 games on an excursion gambling boat, and each licensee 
33 by June 30 of each year thereafter, shall indicate and 
34 have noted on the license whether the applicant or 
35 licensee will operate a moored barge, an excursion 
36 boat that will cruise, or an excursion boat that will 
37 not cruise. However, an applicant or licensee shall 
38 not be authorized to operate a moored barge or an 
39 excursion boat that will not cruise unless all other 
40 licensees that are located in the same county have 
41 agreed in writing to such authorization. If the 
42 applicant or licensee will operate a moored barge or 
43 an excursion boat that will not cruise, the 
44 requirements of this chapter concerning cruising shall 
45 not apply. If the applicant's or licensee's excursion 
46 boat will cruise, the applicant or licensee shall 
47 comply with the cruising requirements of this chapter 
48 and the commission shall not allow such a licensee to 
49 conduct gambling games on an excursion gambling boat 
50 while docked during the off season if the licensee 
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1 does not operate gambling excursions for a minimum 
2 number of days during the excursion season. The 
3 commission may delay the commencement of the excursion 
4 season at the request of a licensee. 
5 Sec. 42. Section 99F.7, subsection 3, Code 2003, 
6 is amended to read as follows: 
7 3. The commission shall require, as a condition of 
8 granting a license, that an applicant to operate an 
9 excursion gambling boat develop, and as nearly as 

10 practicable, recreate boats or moored barges that 
11 resemble Iowa's riverboat history. 
12 Sec. 43. Section 99F.7, subsection 4, Code 2003, 
13 is amended to read as follows: 
14 4. The co~ission shall require that an applicant 
15 utilize Iowa resources, goods and services in the 
16 operation of an excursion gambling boat. The 
17 commission shall develop standards to assure that a 
18 substantial amount of all resources and goods used in 
19 the operation of an excursion gambling boat eeme 
20 emanate from and are made in Iowa and that a 
21 substantial amount of all services and entertainment 
22 be are provided by Iowans. 
23 Sec. 44. Section 99F.7, subsection 5, paragraph b, 
24 Code 2003, is amended by striking the paragraph. 
25 Sec. 45. Section 99F.7, subsection 6, Code 2003, 
26 is amended to read as follows: 
27 6. It is the intent of the general assembly that 
28 employees be paid at least twenty-five percent above 
29 the federal minimum wage level. However, full-time 
30 employees at a facility of a licensee issued a license 
31 on or after July 1, 2004, shall be paid wages no less 
32 than one hundred percent of the average regional wage 
33 where the facility is located, as determined by the 
34 department of economic development. 
35 Sec. 46. Section 99F.7, subsection 9, Code 2003, 
36 is amended to read as follows: 
37 9. ~ A licensee shall not loan to any person 
38 money or any other thing of value for the purpose of 
39 permitting that person to wager on any game of chance. 
40 b. A licensee shall not permit a financial 
41 institution, vendor, or other person to dispense cash 
42 or credit through an electronic or mechanical device 
43 including but not limited to a satellite terminal, as 
44 defined in section 527.2, that is located on the 
45 gaming floor. 
46 c. A licensee shall ensure that a person may 
47 voluntarily bar the person's access to receive cash or 
48 credit from a financial institution, vendor, or other 
49 person through an electronic or mechanical device 
50 including but not limited to a satellite terminal as 
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1 defined in section 527.2 that is located on the 
2 licensed premises. 
3 Sec. 47. Section 99F.7, subsection 10, paragraph 
4 e, Code 2003, is amended to read as follows: 
5 e. After a referendum has been held which defeated 
6 a proposal to conduct gambling games on excursion 
7 gambling boats or which defeated a proposal to conduct 
8 gambling games at a licensed pari-mutuel racetrack 
9 enclosure as provided in this section, another 

10 referendum on a proposal to conduct gambling games on 
11 an excursion gambling boat or at a licensed pari-
12 mutuel racetrack shall not be held for at least ~ 
13 eight years. 
14 Sec. 48. Section 99F.7, Code 2003, is amended by 
15 adding the following new subsection: 
16 NEW SUBSECTION. 14A. A license shall not be 
17 granted to a qualifying sponsoring organization unless 
18 the qualified sponsoring organization adopts bylaws, 
19 which shall be filed with the commission, establishing 
20 conflicts-of-interest provisions governing the 
21 qualified sponsoring organization substantially 
22 similar to section 68B.2A. A license shall also not 
23 be granted to a qualified sponsoring organization if 
24 substantial evidence exists that the officers and 
25 members of the board of directors of the qualified 
26 sponsoring organization have not complied with the 
27 conflicts-of-interest provisions adopted by the 
28 qualified sponsoring organization. 
29 Sec. 49. Section 99F.9, subsection 5, Code 2003, 
30 is amended to read as follows: 
31 5. A person under the age of twenty-one years 
32 shall not make or attempt to make a wager on an 
33 excursion gambling boat or in a racetrack enclosure 
34 and shall not be allowed in the area on the gaming 
35 floor of 4:-h-e ~ excursion gambling boat Hhere gambling 
36 is being eondueted or of· a racetrack enclosure. 
37 However, a person eighteen years of age or older may 
38 be employed to work in a gaffibling area on the gaming 
39 floor of an excursion gambling boat or a racetrack 
40 enclosure. A person who violates this subsection with 
41 respect to making or attempting to make a wager 
42 commits a scheduled violation under section 805.8C, 
43 subsection 4. 
44 Sec. 50. Section 99F.10, Code 2003, is amended to 
45 read as follows: 
46 99F.10 ADHISSIOH REGULATORY FEE -- TAX -- LOCAL 
47 FEES. 
48 1. A qualified sponsoring organization conducting 
49 gambling games on an excursion gambling boat licensed 
50 under section 99F.7 shall pay the tax imposed by 
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2 2. An excursion gambling boat licensee shall pay 
3 to the commission an admission a regulatory fee ~ 
4 each person embarking on an e}wursion gambling boat 
5 "lith a tieket of admission to be charged as provided 
6 in this section. The admission fee shall be set by 
7 the eommission. 
8 a. If tickets are issued which are good for more 
9 than one e}wursion, the admission fee shall be paid 

10 for each person using the ticket on each eiwursion 
11 that the ticket is used. 
12 b. If free passes or complimentary admission 
13 tickets are issued, the licensee shall pay the same 
14 fee upon these passes or complimentary tickets as if 
15 they "lere sold at the regular and usual admission 
16 rate. 
1 7 e. IImlever, the encursion boat licensee may issue 
18 fee free passes to actual and necessary officials and 
19 employees of the licensee or other persons actually 
20 ',,'orking on the e}wursion gambling boat. 
21 d. The issuance of fee free passes is subject to 
22 the rules of the commission, and a list of all persons 
23 to whom the fee free passes are issued shall be filed 
24 ',lith the commission. 
25 3. In addition to the admission fee charged under 
26 subsection 2 and subject Subject to approval of 
27 excursion gambling boat docking by the voters, a city 
28 may adopt, ,by ordinance, an admission fee not 
29 exceeding fifty cents for each person embarking on an 
30 excursion gambling boat docked within the city or a 
31 county m~y adopt, by ordinance, an admission fee not 
32 exceeding fifty cents for each person embarking on an 
33 excursion gambling boat docked outside the boundaries 
34 of a city. The admission revenue received by a city 
35 or a county shall be credited to the city general fund 
36 or county general fund as applicable. 
37 4. In determining the license fees and state 
38 admission regulatory fees to be charged as provided 
39 under section 99F.4 and this section, the commission 
40 shall use the amount appropriated to the commission 
41 plus the cost of salaries for no more than two special 
42 agents and no more than four gaming enforcement 
43 officers for each excursion gambling boat, plus any 
44 direct and indirect support costs for the agents and 
45 officers, for the division of criminal investigation's 
46 excursion gambling boat activities and an amount for 
47 all licensees, not to enceed one hundred twenty five 
48 thousand dollars, representing other associated costs 
49 of the division, as the basis for determining the 
50 amount of revenue to be raised from the license fees 
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1 and admission regulatory fees. The division's salary 
2 costs shall be limited to eighty percent of the salary 
3 costs for special agents and eighty percent of the 
4 salary costs for gaming enforcement for personnel 
5 assigned to excursion gambling boats \Jho enforcc lmw 
6 and rules adopted by the commission. 
7 5. No other license tax, permit tax, occupation 
8 tax, excursion fee, or taxes on fees shall be levied, 
9 assessed, or collected from a licensee by the state or 

10 by a political subdivision, except as provided in this 
11 chapter. 
12 6. No other excise tax shall be levied, assessed, 
13 or collected from the licensee relating to gambling 
14 excursions or admission charges by the state or by a 
15 political subdivision, except as provided in this 
16 chapter. 
17 7. In addition to any other fees required by this 
18 chapter, a person awarded a new license to conduct 
19 gambling games pursuant to section 99F.7 on or after 
20 January 1, 2004, shall pay an initial license fee of 
21 ten million dollars to the commission which license 
22 fee may be offset by the licensee against taxes 
23 imposed on the licensee by section 99F.ll, to the 
24 extent of twenty percent of the licensee fee paid 
25 pursuant to this subsection for each of the five years 
26 following the year in which the initial license fee 
27 was paid. If the commission determines, pursuant to 
28 rules adopted by the commission, that insufficient 
29 progress has been made by the licensee in constructing 
30 a facility, the licensee shall either pay an annual 
31 renewal fee of ten million dollars until sufficient 
32 progress has been made or forfeit the license. 
33 However, the license fee provided for in this 
34 subsection shall not apply when a licensed facility is 
35 sold and a new license is issued to the purchaser. 
36 Fees paid pursuant to this subsection are not 
37 refundable to the licensee. 
38 Sec. 51. Section 99F.ll, Code Supplement 2003, is 
39 amended to read as follows: 
40 99F.ll WAGERING TAX -- RATE -- ALLOCATIONS. 
41 1. A tax is imposed on the adjusted gross receipts 
42 received annually each fiscal year from gambling games 
43 authorized under this chapter at the rate of five 
44 percent on the first one million dollars of adjusted 
45 gross receiptsT and at the rate of ten percent on the 
46 next two million dollars of adjusted gross receipts~ T 

47 and at the rate of twenty percent 
48 2. The tax rate imposed each fiscal year on any 
49 amount of adjusted gross receipts over three million 
50 dollars. IlO'lleVer, beginning January 1, 1997, the rate 
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1 on any amount of adjusted gross receipts over three 
2 million dollars from gambling games at racetrack 
3 enclosures is twenty two percent and shall increase by 
4 two percent each succeeding calendar year until the 
5 rate is thirty si:n percent. shall be as follows: 
6 a. On the next fifteen million dollars of adjusted 
7 gross receipts, twenty-one percent. 
8 b. On the next fifteen million dollars of adjusted 
9 gross receipts, twenty-two percent. 

10 c. On the next fifteen million dollars of adjusted 
11 gross receipts, twenty-three percent. 
12 d. On the next fifteen million dollars of adjusted 
13 gross receipts, twenty-four percent. 
14 e. On any amount of adjusted gross receipts over 
15 sixty-three million dollars, twenty-five percent. 
16 3. The taxes imposed by this section shall be paid 
17 by the licensee to the treasurer of state within ten 
18 days after the close of the day when the wagers were 
19 made and shall be distributed as follows: 
20 ±7 a. If the gambling excursion originated at a 
21 dock located in a city, one-half of one percent of the 
22 adjusted gross receipts shall be remitted to the 
23 treasurer of the city in which the dock is located and 
24 shall be deposited in the general fund of the city. 
25 Another one-half of one percent of the adjusted gross 
26 receipts shall be remitted to the treasurer of the 
27 county in which the dock is located and shall be 
28 deposited in the general fund of the county. 
29 ~ b. If the gambling excursion originated at a 
30 dock located in a part of the county outside a city, 
31 one-half of one percent of the adjusted gross receipts 
32 shall be remitted to the treasurer of the county in 
33 which the dock is located and shall be deposited in 
34 the general fund of the county. Another one-half of 
35 one percent of the adjusted gross receipts shall be 
36 remitted to the treasurer of the Iowa city' nearest to 
37 where the dock is located and shall be deposited in 
38 the general fund of the city. 
39 ~ c. Three tenths One-half of one percent of the 
40 adjusted gross receipts shall be deposited in the 
41 gambling treatment fund specified in section 99G.39, 
42 subsection 1, paragraph "a" created in section 
43 135.150. 
44 d. One-half of one percent of the adjusted gross 
45 receipts shall be deposited in the county endowment 
46 fund created in section 15E.311. 
47 40 e. The remaining amount of the adjusted gross 
48 receipts tax shall be credited to the general fund of 
49 the state. 
50 Sec. 52. 
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2 99F.12 LICENSEES RECORDS -- REPORTS 
3 SUPERVISION. 
4 1. A licensee shall keep its books and records so 
5 as to clearly show all of the following: 
6 to a. The total number of admissions to gambling 
7 eJwursions eonducted by the licensee on eaeh day, 
8 including the number of admissions upon free passes or 
9 complimentary tickets for each day of operation. 

10 h b. The amount received daily from admission 
11 fees. 
12 ~ The total amount of money wagered during each 
13 e}wursion day and the adjusted gross receipts for the 
14 each day of operation. 
15 2. The licensee shall furnish to the commission 
16 reports and information as the commission may require 
17 with respect to its activities. The gross receipts 
18 and adjusted gross receipts from gambling shall be 
19 separately handled and accounted for from all other 
20 moneys received from operation of an excursion 
21 gambling boat. The commission may designate a 
22 representative to board a licensed excursion gambling 
23 boat, who shall have full access to all places within 
24 the enclosure of the boat, who shall directly 
25 supervise the handling and accounting of all gross 
26 receipts and adjusted gross receipts from gambling, 
27 and who shall supervise and check the admissions. The 
28 compensation of a representative shall be fixed by the 
29 commission but shall be paid by the licensee. 
30 3. The books and records kept by a licensee as 
31 provided by this section are public records and the 
32 examination, publication, and dissemination of the 
33 books and records are governed by the provisions of 
34 chapter 22. 
35 Sec. 53. Section 99F.17, subsections 5 and 6, Code 
36 2003, are amended to read as follows: 
37 5. The manufacturer or distributor of gambling 
38 games or implements of gambling shall provide the 
39 commission with a copy of the invoice written notice 
40 showing the items shipped to the licensee and a eopy 
41 of the bill of lading. 
42 6. Subsection 2 does not apply in the following 
43 cases, if approved by the commission: 
44 a. Gambling games or implements of gambling 
45 previously installed on an e}wur3ion gambling boat in 
46 a gambling location licensed in another jurisdiction .. 
47 b. Gambling games or implements of gambling 
48 previously installed on an e}ccursion gambling boat in 
49 a gambling location licensed in this state. 
50 Sec. 54. Section 99G.39, subsection 1, paragraph 
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1 a, Code Supplement 2003, is amended to read as 
2 follows: 
3 a. An amount equal to three tenths one-half of one 
4 percent of the gross lottery revenue for the year 
5 shall be deposited in a the gambling treatment fund ±fi 
6 the offiee of the treasurer of state created in 
7 section 135.150. 
8 Sec. 55. NEW SECTION. 135.150 GAMBLING TREATMENT 
9 FUND. 

10 1. A gambling treatment fund is created in the 
11 state treasury under the control of the department. 
12 The fund consists of all moneys appropriated to the 
13 fund. However, if moneys appropriated to the fund in 
14 a fiscal year exceed six million dollars, the amount 
15 exceeding six million dollars shall be transferred to 
16 the general fund of the state. Moneys in the fund are 
17 appropriated to the department for the purposes 
18 described in this section. 
19 2. Moneys appropriated to the department under 
20 this section shall be for the purpose of operating a 
21 gambling treatment program and shall be used for 
22 funding of administrative costs and to provide 
23 programs which may include, but are not limited to, 
24 outpatient and follow-up treatment for persons 
25 affected by problem gambling, rehabilitation and 
26 residential treatment programs, information and 
27 referral services, information on the availability of 
28 mental health coverage as provided by section 514C.21, 
29 cri3is call access, education and preventive services, 
30 and financial management and credit counseling 
31 services. 
32 3. Notwithstanding section 12C.7, subsection 2, 
33 interest or earnings on moneys deposited in the 
34 gambling treatment fund shall be credited to the 
35 gambling treatment fund. Notwithstanding section 
36 8.33, moneys credited to the gambling treatment fund 
37 shall not revert to the fund from which appropriated 
38 at the close of a fiscal year. 
39 4. The department shall report semiannually to the 
40 legislative government oversight committees regarding 
41 the operation of the gambling treatment fund and 
42 program. The report shall include, but is not limited 
43 to, information on revenues and expenses related to 
44 the fund for the previous period, fund balances for 
45 the period, and moneys expended and grants awarded for 
46 operation of the gambling treatment program. 
47 Sec. 56. Section 421.17, Code Supplement 2003, is 
48 amended by adding the following new subsection: 
49 NEW SUBSECTION. 28. To administer the county 
50 endowment fund created in section 15E.311. 
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1 Sec. 57. NEW SECTION. 514C.21 MANDATED COVERAGE 
2 FOR MENTAL HEALTH CONDITIONS. 
3 1. For purposes of this section, unless the 
4 context otherwise requires: 
5 a. "Mental health condition" means a condition or 
6 disorder involving mental illness, gambling addiction, 
7 or alcohol or substance abuse, including those that 
8 fall under any of the diagnostic categories listed in 
9 the mental disorders section of the international 

10 classification of disease, as periodically revised. 
11 b. "Rates, terms, and conditions" means any 
12 lifetime payment limits, deductibles, copayments, 
13 coinsurance, and any other cost-sharing requirements, 
14 out-of-pocket limits, visit limitations, and any other 
15 financial component of benefits coverage that affects 
16 the covered individual. 
17 2. a. Notwithstanding section 514C.6, a policy or 
18 contract providing for third-party payment or 
19 prepayment of health or medical expenses shall provide 
20 coverage benefits for mental health conditions based 
21 on rates, terms, and conditions which are no more 
22 restrictive than the rates, terms, and conditions for 
23 coverage benefits provided for other health or medical 
24 conditions under the policy or contract. 
25 Additionally, any rates, terms, and conditions 
26 involving deductibles, copayments, coinsurance, and 
27 any other cost-sharing requirements shall be 
28 cumulative for coverage of both mental health 
29 conditions and other health or medical conditions 
30 under the policy or contract. 
31 b. Coverage required under this subsection shall 
32 be as follows: 
33 (1) For the treatment of mental illness, coverage 
34 shall be for services provided by a licensed mental 
35 health professional, or services provided in a 
36 licensed hospital or health facility. 
37 (2) For the treatment of alcohol or substance 
38 abuse, coverage shall be for services provided by a 
39 substance abuse counselor, as approved by the 
40 department of human services, a licensed health 
41 facility providing a program for the treatment of 
42 alcohol or substance abuse approved by the department 
43 of human services, or a substance abuse treatment and 
44 rehabilitation facility, as licensed by the department 
45 of public health pursuant to chapter 125. 
46 3. This section applies to the following classes 
47 of third-party payment provider contracts or policies 
48 delivered, issued for delivery, continued, or renewed 
49 in this state on or after January 1, 2005: 
50 a. Individual or group accident and sickness 
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1 insurance providing coverage on an expense-incurred 
2 basis. 
3 b. An individual or group hospital or medical 
4 service contract issued pursuant to chapter 509, 514, 
5 or 514A. 
6 c. A plan established pursuant to chapter 509A for 
7 public employees. 
8 d. An individual or group health maintenance 
9 organization contract regulated under chapter 514B. 

10 e. An individual or group Medicare supplemental 
11 pO,licy, unless coverage pursuant to such policy is 
12 preempted by federal law. 
13 f. Any other entity engaged in the business of 
14 insurance, risk transfer, or risk retention, which is 
15 subject to the jurisdiction of the commissioner. 
16 g. An organized delivery system licensed by the 
17 director of public health. 
18 4. The commissioner shall adopt rules to 
19 administer this section after consultation with the 
20 mental health insurance advisory committee. 
21 a. The commissioner shall appoint members to a 
22 mental health insurance advisory committee. Members 
23 shall include all sectors of society impacted by 
24 issues associated with coverage of mental health 
25 treatment by third-party payors including, but not 
26 limited to, representatives of the insurance industry, 
27 small and large employers, employee representatives 
28 including labor, individual consumers, health care 
29 providers, and other groups and individuals that may 
30 be identified by the insurance division of the 
31 department of commerce. 
32 b. The committee shall meet upon the request of 
33 the commissioner to review rules proposed under this 
34 section by the commissioner, and to make suggestions 
35 as appropriate. 
36 Sec. 58. NEW SECTION. 725.19 GAMBLING BY MINORS. 
37 1. Any person under the age of twenty-one years 
38 shall not make or attempt to make a gambling wager, 
39 except as permitted under chapter 99B. A person who 
40 violates this subsection commits a scheduled violation 
41 under section 805.8C, subsection 4. 
42 2. A person who knowingly permits a person under 
43 the age of twenty-one years to make or attempt to make 
44 a gambling wager, except as permitted under chapter 
45 99B, is guilty of a simple misdemeanor. 
46 Sec. 59. Section 805.8C, Code 2003, is amended by 
47 adding the following new subsection: 
48 NEW SUBSECTION. 4. GAMBLING VIOLATIONS. For 
49 violations of legal age for gambling wagering under 
50 section 99D.ll, subsection 7, section 99F.9, 
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1 subsection 5, and section 725.19, subsection 1, the 
2 scheduled fine is five hundred dollars. Failure to 
3 pay the fine by a person under the age of eighteen 
4 shall not result in the person being detained in a 
5 secure facility. 
6 Sec. 60. Sections 99D.14A and 99F.I0A, Code 2003, 
7 are repealed. 
8 Sec. 61. SOCIOECONOMIC STUDY OF GAMBLING. 
9 1. The legislative council shall commission a 

10 study by an independent entity to study the 
11 socioeconomic impact of gambling on Iowans. The 
12 legislative council is authorized to expend up to one 
13 hundred thousand dollars to complete the study. The 
14 legislative council shall make the report available by 
15 July 1, 2005. 
16 2. The study shall be an empirical study and 
17 include, but not be limited to, the following matters: 
18 a. The economic impact of gambling on communities 
19 and other businesses. 
20 b. The impact of gambling, if any, on family 
21 finances and family relations in general. 
22 c. Demographic information on gamblers: 
23 d. An assessment of the impact, if any, of 
24 pathological or problem gambling on individuals, 
25 families, social institutions, criminal activity, and 
26 the economy. 
27 e. Other relevant issues to fully examine the 
28 socioeconomic impact of gambling. 
29 Sec. 62. TRANSITION PROVISIONS -- EXCURSION 
30 GAMBLING BOAT CRUISING. A licensee authorized to 
31 conduct gambling games on an excursion gambling boat 
32 pursuant to chapter 99F as of January 1, 2004, shall, 
33 no later than June 1, 2004, notify the racing and 
34 gaming commission in writing if the licensee intends 
35 to operate a moored barge, an excursion boat that will 
36 cruise, or an excursion boat that will not cruise. 
37 However, a licensee shall not be authorized to notify 
38 the commission that it intends to operate a moored 
39 barge or an excursion boat that will not cruise unless 
40 all other licensees that are located in the same 
41 county have agreed in writing to such authorization. 
42 The racing and gaming commission shall make the 
43 election of each licensee under this section public by 
44 June 7, 2004. A licensee who initially elects to 
45 operate a moored barge or an excursion boat that will 
46 not cruise may, no later than June 30, 2004, change 
47 its election and elect to operate an excursion boat 
48 that will cruise. 
49 Sec. 63. EFFECTIVE DATE -- RETROACTIVE 
50 APPLICABILITY. 
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1 1. The section of this Act amending section 99D.6 
2 takes effect April 1, 2004. If this Act is enacted 
3 after April 1, 2004, the section of this Act amending 
4 section 99D.6, being deemed of immediate importance, 
5 takes effect upon enactment and is retroactively 
6 applicable to April 1, 2004, and is applicable on and 
7 after that date. 
8 2. The section of this Act amending section 
9 99D.25, subsection 5, takes effect April 1, 2004. If 

10 this Act is enacted after April 1, 2004, the section 
11 of this Act amending section 99D.25, subsection 5, 
12 being deemed of immediate importance, takes effect 
13 upon enactment and is retroactively applicable to 
14 April 1, 2004, and is applicable on and after that 
15 date. 
16 3. The section of this Act enacting section 
17 99F.4D, being deemed of immediate importance, takes 
18 effect upon enactment. 
19 4. The section of this Act amending section 99F.5, 
20 subsection 1, being deemed of immediate importance, 
21 takes effect upon enactment. 
22 5. The section of this Act amending section 99F.7, 
23 subsection 10, paragraph "e", takes effect July 1, 
24 2004, and is only applicable to referendums held on or 
25 after July 1, 2004. 
26 6. The section of this Act requiring a 
27 socioeconomic study of gambling, being deemed of 
28 immediate importance, takes effect upon enactment. 
29 . 7. The section of this Act establishing transition 
30 provisions concerning excursion gambling boat 
31 cruising, being deemed of immediate importance, takes 
32 effect upon enactment." 
33 Title page, line 5, by striking the words 
34 "membership and". 
35 Title page, line 6, by inserting after the 
36 word "gambling" the following: "and mental health 
37 treatment, gambling"." 

By JOCHUM of Dubuque 
H-8136 FILED FEBRUARY 24, 2004 
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1 
2 
3 
4 
5 

Amend the amendment, H-8072, to House File 2302 as 
follows: 

1. Page 18, by striking lines 33 through 41 and 
inserting the following: 

"a. On the next fifteen million dollars of 
6 adjusted gross receipts, twenty-one percent. 
7 b. On the next fifteen million dollars of adjusted 

gross receipts, twenty-two percent. 8 
9 c. On the next fifteen million dollars of adjusted 

10 gross receipts, twenty-three percent. 
11 d. On the next fifteen million dollars of adjusted 
12 
13 
14 

gross receipts, twenty-four percent. 
e. On any amount of adjusted gross receipts over 

sixty-three million dollars, twenty-five percent." 
By JOCHUM of Dubuque 

HUSER of Polk 
H-8137 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8138 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

follows: 
1. Page 6, lines 1 and 2, by striking the words 

"on the licensed premises" and inserting the 
following: "in the wagering area. 

(3) A licensee shall ensure that a person may 
voluntarily bar the person's access to receive cash or 
credit from a financial institution, vendor, or other 
person through an electronic or mechanical device 
including but not limited to a satellite terminal as 
defined in section 527.2, that is located on the 
licensed premises". 

2. Page 16, line 15, by striking the words 
"licensed premises" and inserting the following: 
"gaming floor. 

c. A licensee shall ensure that a person may 
voluntarily bar the person's access to receive cash or 
credit from a financial institution, vendor, or other 
person through an electronic or mechanical device 
including but not limited to a satellite terminal as 
defined in section 527.2 that is located on the 
licensed premises". 

Page 47 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
By STRUYK of Pottawattamie 

J. K. VAN FOSSEN of Scott 
H-8138 FILED FEBRUARY 24, 2004 

SHOMSHOR of Pottawattamie 
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1 Amend the amendment, H-8072, to House File 2302 as 
2 follows: 
3 1. Page 21, line 3, by inserting after the word 
4 "services," the following: "information on the 
5 availability of mental health coverage as provided by 
6 section 514C.21,". 
7 2. Page 21, by inserting after line 24 the 
8 following: 
9 "Sec. NEW SECTION. 514C.21 MANDATED 

10 COVERAGE FOR MENTAL HEALTH CONDITIONS. 
11 1. For purposes of this section, unless the 
12 context otherwise requires: 
13 a. "Mental health condition h means a condition or 
14 disorder involving mental illness, gambling addiction, 
15 or alcohol or substance abuse, including those that 
16 fall under any of the diagnostic categories listed in 
17 the mental disorders section of the international 
18 classification of disease, as periodically revised. 
19 b. "Rates, terms, and conditions" means any 
20 lifetime payment limits, deductibles, copayments, 
21 coinsurance, and any other cost-sharing requirements, 
22 out-of-pocket limits, visit limitations, and any other 
23 financial component of benefits coverage that affects 
24 the covered individual. 
25 2. a. Notwithstanding section 514C.6, a policy or 
26 contract providing for third-party payment or 
27 prepayment of health or medical expenses shall provide 
28 coverage benefits for mental health conditions based 
29 on rates, terms, and conditions which are no more 
30 restrictive than the rates, terms, and conditions for 
31 coverage benefits provided for other health or medical 
32 conditions under the policy or contract. 
33 Additionally, any rates, terms, and conditions 
34 involving deductibles, copayments, coinsurance, and 
35 any other cost-sharing requirements shall be 
36 cumulative for coverage of both mental health 
37 conditions and other health or medical conditions 
38 under the policy or contract. 
39 b. Coverage required under this subsection shall 
40 be as follows: 
41 (1) For the treatment of mental illness, coverage 
42 shall be for services provided by a licensed mental 
43 health professional, or services provided in a 
44 licensed hospital or health facility. 
45 (2) For the treatment of alcohol or substance 
46 abuse, coverage shall be for services provided by a 
47 substance abuse counselor, as approved by the 
48 department of human services, a licensed health 
49 facility providing a program for the treatment of 
50 alcohol or substance abuse approved by the department 
H-8139 -1-
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
By 

of human services, or a substance abuse treatment and 
rehabilitation facility, as licensed by the department 
of public health pursuant to chapter 125. 

3. This section applies to the following classes 
of third-party payment provider contracts or policies 
delivered, issued for delivery, continued, or renewed 
in this state on or after January 1, 2005: 

a. Individual or group accident and sickness 
insurance providing coverage on an expense-incurred 
basis. 

b. An individual or group hospital or medical 
service contract issued pursuant to chapter 509, 514, 
or 514A. 

c. A plan established pursuant to chapter 509A for 
public employees. 

d. An individual or group health maintenance 
organization contract regulated under chapter 514B. 

e. An individual or group Medicare supplemental 
policy, unless coverage pursuant to such policy is 
preempted by federal law. 

f. Any other entity engaged in the business of 
insurance, risk transfer, or risk retention, which is 
subject to the jurisdiction of the commissioner. 

g. An organized delivery system licensed by the 
director of public health. 

4. The commissioner shall adopt rules to 
administer this section after consultation with the 
mental health insurance advisory committee. 

a. The commissioner shall appoint members to a 
mental health insurance advisory committee. Members 
shall in~lude all sectors of society impacted by 
issues associated with coverage of mental health 
treatment by third-party payors including, but not 
limited to, representatives of the insurance industry, 
small and large employers, employee representatives 
including labor, individual consumers, health care 
providers, and other groups and individuals that may 
be identified by the insurance division of the 
department of commerce. 

b. The committee shall meet upon the request of 
the commissioner to review rules proposed under this 
section by the commissioner, and to make suggestions 
as appropriate." 

3. By renumbering as necessary. 
JOCHUM of Dubuque BERRY of Black Hawk 
FREVERT of Palo Alto 
GASKILL of Wapello 
MASCHER of Johnson 
WINCKLER of Scott 
LENSING of Johnson 

T. TAYLOR of Linn 
SHOULTZ of Black Hawk 
MERTZ of Kossuth 
DAVITT of Warren 
OSTERHAUS of Jackson 

H-8139 FILED FEBRUARY 24, 2004 
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1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

follows: 
1. Page 12, by inserting after line 21 the 

following: 
"Sec. Section 99F.4A, subsection 2, Code 

2003, is amended by striking the subsection." 
2. Page 16, by inserting after line 15 the 

following: 
"Sec. Section 99F.7, subsection 10, paragraph 

c, Code 2003, is amended to read as follows: 
c. If a licensee of a pari-mutuel racetrack who 

held a valid l~cense issued under chapter 99D as of 
January 1, 1994, requests a license to operate 
gambling games as provided in this chapter, the board 
of supervisors of a county in which the licensee of a 
pari-mutuel racetrack requests a license to operate 
gambling games shall submit to the county electorate a 
proposition to approve or disapprove the operation of 
gambling games at pari-mutuel racetracks at a special 
election at the earliest practicable time. If the 
operation of gambling games at the pari-mutuel 
racetrack is not approved by a majority of the county 
electorate voting on the proposition at the election, 
the commission shall not issue a license to operate 
gambling games at the racetrack." 

3. By renumbering as necessary. 
By DRAKE of Pottawattamie 

H-8140 FILED FEBRUARY 24, 2004 
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1 Amend the amendment, H-8099, to House File 2302 as 
2 follows: 
3 1. By striking page 1, line 1, through page 2, 
4 line 16, and inserting the following: 
5 "Amend House File 2302 as follows: 
6 By striking everything after the enacting 
7 clause and inserting the following: 
8 "Section 1. NEW SECTION. 99D.9A MORATORIUM. 
9 The commission shall not issue a license to conduct 

10 pari-mutuel wagering at a racetrack pursuant to this 
11 chapter as provided in section 99F.4C. 
12 Sec. 2. NEW SECTION. 99F.4C MORATORIUM FOR 
13 ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI-
14 MUTUEL WAGERING AND ON THE NUMBER OF GAMBLING GAMES OR 
15 SLOT MACHINES. 
16 1. Commencing with the effective date of this 
17 section of this Act, the commission shall not issue a 
18 license to conduct pari-mutuel wagering at a racetrack 
19 pursuant to chapter 99D or to conduct gambling games 
20 on an excursion boat or at a pari-mutuel racetrack 
21 pursuant to this chapter. 
22 2. Commencing with the effective date of this 
23 section of this Act, the commission shall not 
24 authorize any of the following: 
25 a. An increase in the number of gambling games or 
26 the number of slot machines on an excursion gambling 
27 boat. 
28 b. An increase in the number of slot machines at a 
29 pari-mutuel racetrack. 
30 3. This section does not affect the validity of a 
31 license ·issued by the commission pursuant to chapter 
32 99D or this chapter before the effective date of this 
33 section of this Act or the authority of the commission 
34 to suspend, revoke, transfer, or renew a license 
35 issued before the effective date of this section of 
36 this Act pursuant to chapter 99D or this chapter. 
37 Sec. 3. EFFECTIVE DATE. This Act, being deemed of 
38 immediate importance, takes effect upon enactment." 
39 2. Title page, by striking lines 1 through 9 and 
40 inserting the following: "An Act imposing a 
41 moratorium for issuance of licenses for gambling games 
42 and pari-mutuel wagering and providing an effective 
43 date."" 

By FALLON of Polk 
H-8141 FILED FEBRUARY 24, 2004 
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1 Amend the amendment, H-8101, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

follows: 
1. By striking page 1, line 1, through page 2, 

line 17, and inserting the following: 
"Amend House File 2302 as follows: 

By striking everything after the enacting 
clause and inserting the following: 

"Section 1. NEW SECTION. 99D.9A MORATORIUM. 
The commission shall not issue a license to conduct 

pari-mutuel wagering at a racetrack pursuant to this 
chapter as provided in section 99F.4C. 

Sec. 2. NEW SECTION. 99F.4C MORATORIUM FOR 
ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI
MUTUEL WAGERING AND ON THE NUMBER OF GAMBLING GAMES OR 
SLOT MACHINES. 

1. Commencing with the effective date of this 
section of this Act, the commission shall not issue a 
license to conduct pari-mutuel wagering at a racetrack 
pursuant to chapter 99D or to conduct gambling games 
on an excursion boat or at a pari-mutuel racetrack 
pursuant to this chapter. 

2. Commencing with the effective date of this 
section of this Act, the commission shall not 
authorize any of the following: 

a. An increase in the number of gambling games or 
the number of slot machines on an excursion gambling 
boat. 

b. An increase in the number of slot machines at a 
pari-mut~el racetrack. 

3. This section does not affect the validity of a 
license issued by the commission pursuant to chapter 
99D or this chapter before the effective date of this 
section of this Act or the authority of the commission 
to suspend, revoke, transfer, or renew a license 
issued before the effective date of this section of 
this Act pursuant to chapter 99D or this chapter. 

Sec. 3. EFFECTIVE DATE. This Act, being deemed of 
immediate importance, takes effect upon enactment." 

2. Title page, by striking lines 1 through 9 and 
inserting the following: "An Act imposing a 
moratorium for issuance of licenses for gambling games 
and pari-mutuel wagering and providing an effective 
date."" 

By FALLON of Polk 
H-8142 FILED FEBRUARY 24, 2004 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Amend the amendment, H-8072, to House File 2302 as 
follows: 

1. By striking page 1, line 1, through page 23, 
line 31, and inserting the following: 

"Amend House File 2302 as follows: 
By striking everything after the enacting 

clause and inserting the following: 
"Section 1. NEW SECTION. 99D.9A MORATORIUM. 
The commission shall not issue a license to conduct 

pari-mutuel wagering at a racetrack pursuant to this 
chapter as provided in section 99F.4C. 

Sec. 2. NEW SECTION. 99F.4C MORATORIUM FOR 
ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI
MUTUEL WAGERING AND ON THE NUMBER OF GAMBLING GAMES OR 
SLOT MACHINES. 

1. Commencing with the effective date of this 
section of this Act, the commission shall not issue a 
license to conduct pari-mutuel wagering at a racetrack 
pursuant to chapter 99D or to conduct gambling games 
on an excursion boat or at a pari-mutuel racetrack 
pursuant to this chapter. 

2. Commencing with the effective date of this 
section of this Act, the commission shall not 
authorize any of the following: 

a. An increase in the number of gambling games or 
the number of slot machines on an excursion gambling 
boat. 

b. An increase in the number of slot machines at a 
pari-mutuel racetrack. 

3. This section does not affect the validity of a 
license issued by the commission pursuant to chapter 
99D or this chapter before the effective date of this 
section of this Act or the authority of the commission 
to suspend, revoke, transfer, or renew a license 
issued before the effective date of this section of 
this Act pursuant to chapter 99D or this chapter. 

Sec. 3. EFFECTIVE DATE. This Act, being deemed of 
immediate importance, takes effect upon enactment." 

2. Title page, by striking lines 1 through 9 and 
inserting the following: "An Act imposing a 
moratorium for issuance of licenses for gambling games 
and pari-mutuel wagering and providing an effective 

43 date."" 
By FALLON of Polk 

H-8143 FILED FEBRUARY 24, 2004 
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1 Amend the amendment, H-8072, to House File 2302 as 
2 follows: 
3 1. Page 6, line 17, by inserting before the words 
4 "A licensee" the following: "a. " 
5 2. Page 6, by inserting after line 27 the 
6 following: 
7 "b. A licensee shall pay to the commission an 
8 admission fee of fifty cents for each person entering 
9 the grounds or enclosure of the licensee. The 

10 admission revenue received by the commission pursuant 
11 to this paragraph is appropriated to the department of 
12 education for the school technology fund created in 
13 chapter 256G." 
14 3. Page 12, line 24, by striking the words 
15 "regulatory fee" and inserting the following: ".f.ee 
16 fees". 
17 4. Page 12, line 28 by striking the words 
18 "regulatory fee", and inserting the following: ".f.ee 
19 fees "'. 
20 5. Page 16, line 44, by striking the words 
21 "ADHISSION REGULATORY FEE" and inserting the 
22 following: "ADMISSION AND REGULATORY FEB FEES". 
23 6. Page 16, line 50, by inserting after the 
24 figure "2." the following: "a." 
25 7. Page 17, line 10, by striking the letter "h" 
26 and inserting the following: "b." 
27 8. Page 17, line 14, by striking the word "rate." 
28 and inserting the following: "ra-t-e In addition to the 
29 admission fee charged under subsection 3, an excursion 
30 gambling boat licensee shall pay to the commission an 
31 admission fee of fifty cents for each person embarking 
32 on an excursion gambling boat. The admission revenue 
33 received by the commission pursuant to this paragraph 
34 is appropriated to the department of education for the 
35 school technology fund created in chapter 256G." 
36 9. Page 21, by inserting after line 20 the 
37 following: 
38 "Sec. NEW SECTION. 256G.1 SCHOOL TECHNOLOGY 
39 FUND. 
40 Moneys collected from admission fees by the racing 
41 and gaming commission pursuant to sections 99D.14, 
42 99F.4A, and 99F.10, and appropriated to the department 
43 of education for the school technology fund in a 
44 fiscal year, shall be allocated to school districts 
45 and accredited nonpublic schools as follows: 
46 1. To school districts in the proportion that the 
47 basic enrollment of the school district bears to the 
48 sum of the basic enrollments of all school districts 
49 in the state. 
50 2. For purposes of this section, the basic 
H-8144 -1-
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1 enrollment of a school district shall include the 
2 basic enrollment of a participating accredited 
3 nonpublic school that certifies its actual enrollment 
4 to the department of education by October 1 and the 
5 department of education shall promptly forward the 
6 information to the department of management. An 
7 accredited nonpublic school's enrollment count shall 
8 include only students who are residents of Iowa. The 
9 department of education shall notify the school 

10 district of the maximum allocation to be made to a 
11 paFticipating accredited nonpublic school located in 
12 the school district. The school technology made 
13 available shall only be used for purchasing 
14 nonsectarian, nonreligious technology. 
15 3. The costs of providing technology to 
16 participating accredited nonpublic schools as provided 
17 in this section shall not be included in the 
18 computation of district cost under chapter 257, but 
19 shall be shown in the budget as an expense from 
20 miscellaneous income. Technology expenditures made in 
21 accordance with this section shall be kept on file in 
22 the school district. 
23 4. A school technology fund is created in the 
24 state treasury under the control of the department of 
25 management. The department of management shall 
26 allocate moneys from the fund to school districts and 
27 accredited nonpublic schools pursuant to the 
28 requirements of this section." 
29 10. Page 23, line 27, by inserting after the 
30 words "treatment fund" the following: ", school 
31 technology fund,". 
32 11. By renumbering as necessary. 

By MASCHER of Johnson 
H-8144 FILED FEBRUARY 24, 2004 

HOUSE FILE 2302 
H-8145 

1 Amend the amendment, H-8072, to House File 2302 as 
2 
3 
4 
5 
6 
7 
8 

follows: 
1. Page 18, line 15, by inserting after the 

figure "99F.11" the following: ", subsection 3". 
2. By striking page 18, line 17, through page 19, 

line 14. 
3. Page 19, line 15, by striking the figure and 

letter"~ £.=..", and inserting the following: "3. 
9 a." 

10 
11 
12 
13 
14 
15 
16 

4. Page 19, line 20, by striking the letter "s!..:..", 
and inserting the following: "b. " 

5. Page 19, by striking lines 23 through 25. 
6. Page 23, line 21, by striking the words "fee 

assessment, and taxation", and inserting the 
following: "and fee assessment". 

7. By renumbering as necessary. 
By CARROLL of Poweshiek 

H-8145 FILED FEBRUARY 24, 2004 
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1 Amend the amendment, H-8072, to House File 2302 as 
2 follows: 
3 1. Page 6, lines 1 and 2, by striking the words 
4 "on the licensed premises" and inserting the 
5 following: "in the wagering area. 
6 (3) A licensee shall ensure that a person may 
7 voluntarily bar the person's access to receive cash or 
8 credit from a financial institution, vendor, or other 
9 person through an electronic or mechanical device 

10 including but not limited to a satellite terminal as 
11 defined in section 527.2, that is located on the 
12 licensed premises". 
13 2. Page 6, by striking line 23 and inserting the 
14 following: "racetrack that has not been issued a 
15 table games license under chapter 99F or no more than 
16 three special agents for each racetrack that has been 
17 issued a table games license under chapter 99F, plus 
18 any direct and indirect support costs". 
19 3. Page 10, line 24, by inserting after the word 
20 "chance" the following: ", unless otherwise 
21 authorized by this chapter"." 
22 4. Page 12, by striking line 30 and inserting the 
23 following: "is amended by striking the subsection and 
24 inserting in lieu thereof the following: 
25 8. The commission shall, upon application of a 
26 licensee of a pari-mutuel dog or horse racetrack 
27 licensed to conduct gambling games at a pari-mutuel 
28 racetrack enclosure, issue a license to the licensee 
29 to conduct table games of chance, including video 
30 machines that simulate table games of chance, at the 
31 pari-mutuel racetrack enclosure subject to the 
32 requirements of this subsection. The application 
33 shall identify the number of table games to be . 
34 installed by the licensee. However, a table games 
35 license shall only be issued to a licensee required to 
36 pay a table games license fee of three million dollars 
37 under this subsection if the licensee, and all other 
38 licensees of an excursion gambling boat in that 
39 county, file an agreement with the commission 
40 authorizing the granting of a table games license 
41 under this subsection and permitting all licensees of 
42 an excursion gambling boat to operate a barge as of a 
43 specific date. The licensee shall be granted a table 
44 games license by the commission without conducting a 
45 separate referendum authorizing table games upon 
46 payment of the applicable license fee to the 
47 commission which table games license fee may be offset 
48 by the licensee against taxes imposed on the licensee 
49 by section 99F.11, to the extent of twenty percent of 
50 the table taxes license fee paid pursuant to this 
H-8147 -1-
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1 subsection for each of the five years following the 
2 year in which the table games license fee was paid. A 
3 licensee shall not be required to pay a fee to renew a 
4 table games license issued pursuant to this 
5 subsection. 
6 For purposes of this subsection, the applicable 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

license fee for a licensee shall be three million 
dollars if the adjusted gross receipts from gambling 
games for the licensee in the previous fiscal year was 
less than one hundred million dollars, and shall be 
ten million dollars if the adjusted gross receipts 
from gambling games for the licensee in the previous 
fiscal year was one hundred million dollars or more." 

5. £age 12, line 40, by inserting after the word 
"chapter." the following: "However, this moratorium 
shall not apply to the granting of a table games 
license as provided by this chapter." 

6. Page 12, line 47, by inserting after the word 
"number" the following: "of gambling games from the 
number specified in the application for a table games 
license or the number". 

7. Page 15, line 26, by inserting after the 
figure "lA." the following: "a." 

8. Page 15, line 32, by inserting after the word 
"cruise" the following: "subject to the requirements 
of this subsection". 

9. Page 15, line 45, by inserting after the word 
"licensee." the following: 

"b. However, an applicant or licensee of an 
excursion gambling boat that is located in the same 
county as a racetrack enclosure conducting gambling 
games shall not be allowed to operate a moored barge 
unless either of the following applies: 

(1) If the licensee is located in the same county 
as a racetrack enclosure conducting gambling games 
that had less than one hundred million dollars in 
adjusted gross receipts from gambling games for the 
fiscal year beginning July 1, 2003, the licensee of an 
excursion gambling boat is authorized to operate a 
moored barge if the licensee, the licensee of the 
racetrack enclosure, and all other licensees of an 
excursion gambling boat in that county file an 
agreement with the commission agreeing to the granting 

44 of a table games license under this chapter and 
45 permitting all licensees of an excursion gambling boat 
46 in the county to operate a barge as of a specific 
47 date. 
48 (2) If the licensee is located in the same county 
49 as a racetrack enclosure conducting gambling games 
50 that had one hundred million dollars or more in 
H-8147 -2-
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FEBRUARY 27, 2004 

1 adjusted gross receipts from gambling games for the 
2 fiscal year beginning July 1, 2003, the licensee of an 
3 excursion gambling boat is authorized to operate a 
4 moored barge the earlier of January 1, 2010, or the 
5 date all licensees in the county file an agreement 
6 with the commission agreeing to the licensee of an 
7 excursion gambling boat to operate a moored barge." 
8 10. Page 16, line 15, by striking the words 
9 "licensed premises" and inserting the following: 

10 "gaming floor. 
11 c. A licensee shall ensure that a person may 
12 voluntarily bar the person's access to receive cash or 
13 credit from a financial institution, vendor, or other 
14 person through an electronic or mechanical device 
15 including but not limited to a satellite terminal as 
16 defined in section 527.2 that is located on the 
17 licensed premises". 
18 11. Page 18, by striking lines 17 through 41 and 
19 inserting the following: 
20 "99F.11 WAGERING TAX -- RATE -- ALLOCATIONS. 
21 1. A tax is imposed on the adjusted gross receipts 
22 received annually·each fiscal year from gambling games 
23 authorized under this chapter at the rate of five 
24 percent on the first one million dollars of adjusted 
25 gross receipts, and at the rate of ten percent on the 
26 next two million dollars of adjusted gross receipts~ T 

27 and at the rate of twenty percent 
28 2. The tax rate imposed each fiscal year on any 
29 amount of adjusted gross receipts over three million 
30 dollars. IIowever, beginning January 1, 1997, the rate 
31 on any amount of adjusted gross receipts over three 
32 million dollars from gambling games at racetrack 
33 enclosures is t\lenty two percent and shall increase by 
34 two percent each succeeding calendar year until the 
35 rate is thirty six percent. shall be as follows: 
36 a. If the licensee is an excursion gambling boat, 
37 twenty-two percent. 
38 b. If the licensee is a racetrack enclosure 
39 conducting gambling games and another licensee of an 
40 excursion gambling boat is located in the same county, 
41 then the following rate, as applicable: 
42 (1) If the licensee of the racetrack enclosure has 
43 not been issued a table games license during the 
44 fiscal year or if the adjusted gross receipts from 
45 gambling games of the licensee in the prior fiscal 
46 year were less than one hundred million dollars, 
47 twenty-two percent. 
48 (2) If the licensee of the racetrack enclosure has 
49 been issued a table games license during the fiscal 
50 year and the adjusted gross receipts from gambling 
H-8147 -3-
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1 games of the licensee in the prior fiscal year were 
2 one hundred million dollars or more, twenty-four 
3 percent. 
4 c. If the licensee is a racetrack enclosure 
5 conducting gambling games and no licensee of an 
6 excursion gambling boat is located in the same county, 
7 twenty-four percent." 
8 12. Page 22, line 25, by inserting after the 
9 words "will not cruise." the following: "However, a 

10 licensee that is located in the same county as a 
11 licensee of a racetrack enclosure that conducts 
12 gambling games shall not be allowed to operate a 
13 moored barge unless the licensee complies with the 
14 following requirements. If the licensee is located in 
15 the same county as a racetrack enclosure conducting 
16 gambling games that had less than one hundred million 
17 dollars in adjusted gross· receipts from gambling games 
18 for the fiscal year beginning July 1, 2003, the 
19 licensee of an excursion gambling boat is authorized 
20 to operate a moored barge if the licensee, the 
21 licensee of the racetrack enclosure, and all other 
22 licensees of an excursion gambling boat in that county 
23 file an agreement with the commission agreeing to the 
24 granting of a table games license under chapter 99F 
25 and permitting all licensees of an excursion gambling 
26 boat to operate a barge as of a specific date. If the 
27 licensee is located in the same county as a racetrack 
28 enclosure conducting gambling games that had one 
29 hundred million dollars or more in adjusted gross 
30 receipts from gambling games for the fiscal year 
31 beginning July 1, 2003, the licensee of an excursion 
32 gambling boat is authorized to operate a moored barge 
33 if all licensees in the county file an agreement with 
34 the commission agreeing to the licensee of the 
35 excursion gambling boat to operate a moored barge." 
36 13. Page 22, by inserting after line 32 the 
37 following: 
38 "Sec. 2002-2004 RACETRACK ENCLOSURES --
39 GAMBLING GAMES TAX. 
40 1. Notwithstanding any provision of section 99F.ll 
41 to the contrary, a racetrack enclosure conducting 
42 gambling games shall pay a tax on the adjusted gross 
43 receipts over three million dollars received for the 
44 fiscal year beginning July 1, 2002, and ending June 
45 30, 2003, and for the fiscal year beginning July 1, 
46 2003, and ending June 30, 2004, from gambling games 
47 authorized under chapter 99F at the following tax rate 
48 for each fiscal year: 
49 a. If the licensee of the racetrack enclosure 
50 conducting gambling games received adjusted gross 
H-8147 -4-
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Fiscal Services Division 
Legislative Services Agency 

Fiscal Note 

HF 2302 - Gambling (LSB 6473 H8147.1) 
Analyst: Douglas Wulf (Phone: (515) 281-3250) (douglas.wulf@legis.state.ia.us) 
Fiscal Note Version -House Amendment 8147 

Description 

House Amendment 8147 to House File 2302 changes the gaming tax rates, allows for table 
games at all racetrack casinos, allows for conversion of a riverboat to a barge, provides for 
prepayment of taxes upon the issuance of a table gaming license at a racetrack casino, and 
provides for a cash payment from the racetracks for settlement of the Court Case. 

Assumptions 

6. Establishes a graduated tax on racetrack casinos of 22.0% on those below $100.0 
million in adjusted gross revenues (AGR) and 24.0% on those above $100.0 million in 
adjusted gross revenues and all three racetrack casinos will add table games. All 
gambling boats will pay a tax rate of 22.0%. 

7. Without the proposed change in tax rate, the amount of State gaming tax receipts is 
estimated to be $180.9 million. 

8. A one-time payment of a gambling games tax, retroactive to July 1, 2002, of 22.0% of 
adjusted gross revenues from racetracks with an AGR of less than $100.0 million and 
24.0% for racetracks with an AGR over $100.0 million. This section takes effect upon 
enactment. 

9. Upon issuance of a table gaming license, racetracks with an AGR below $100.0 million 
will pay a $3.0 million license fee for adding table games and a track with an AGR above 
$100.0 million will pay a license fee of $10.0 million. This application fee may be used 
as a tax credit on future taxes owed to the State up to 20.0% per year over a five-year 
period. 

10. The new tax rate retains the current tax rate of 5.0% on the first $1.0 million and 10.0% 
on the next $2.0 million of AGR. 

Fiscal Impact 

Amendment H-8147 will provide an estimated $218.7 million in State gaming tax receipts 
annually and generate $23.7 million in one-time receipts in FY 2004 from the racetracks from 
the retroactive tax due to the settlement of the court case. 

All tracks will pay the licensing fee and take the full tax credit each year for five years. This will 
amount to a reduction in the estimated annual receipts of $4.6 million, for a net of $214.1 
million. 



Sources 

Racing and Gaming Commission 
Legislative Services Agency 

Dennis C Prouty 

February 26,2004 

The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa. Data used in developing this fiscal note and correctional impact statement are available 
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request. 

Estimated State Gaming Tax Receipts 

October 10, 2003 Assume Tax Rate 
REC Estimate for of 20.0% Post Rate of 32.0% H -8147 H -8147 

Racetracks FY 2004 Court Pre-Court Tax Structure Tax Rate 
Bluffs Run - Slots $ . 123,200,000 $ 22,688,400 $ 37,112,400 $ 27,496,400 24.00% 
Bluffs Run - Table Games 15,000,000 2,724,000 24.00% 
Dubuque Greyhound Park - Slots 41,500,000 7,410,500 12,030,500 8,180,500 22.00% 
Dubuque - Table Games 5,000,000 1,035,000 22.00% 
Prairie Meadows - Slot 153,510,000 28,356,370 46,417,570 34,376,770 24.00% 
Prairie Meadows - Table Games 45,000,000 0 9,534,000 24.00% 
Total Tracks $ 383,210,000 $ 58,455,270 $ 95,560,470 $ 83,346,670 

October 10, 2003 Assume Tax Rate Assume Tax 
REC Estimate for of 20.0% Post Rate of 20.0% H -8147 H - 8147 

Excursion Gambling Boats FY 2004 Court Pre-Court Tax Structure Tax Rate 
Rhythm City (Davenport) $ 67,980,000 $ 12,362,260 $ 12,362,260 $ 13,661,860 22.00% 
Mississippi Belle (Clinton) 27,742,000 4,837,754 4,837,754 5,332,594 22.00% 
Diamond Jo Casino (Dubuque) 51,294,000 9,241,978 9,241,978 10,207,858 22.00% 
Catfish Bend (Burlington/Ft. Madison) 28,560,000 4,990,720 4,990,720 5,501,920 22.00% 
Belle of Sioux City (Sioux City) 41,616,000 7,432,192 7,432,192 8,204,512 22.00% 
Isle of Capri Marquette (Marquette) 40,290,000 7,184,230 7,184,230 7,930,030 22.00% 
Isle of Capri Bettendorf (Bettendorf) 101,000,000 18,537,000 18,537,000 20,497,000 22.00% 
Harrahs (Council Bluffs) 107,670,000 19,784,290 19,784,290 21,877,690 22.00% 
Ameristar Casino (Council Bluffs) 150,450,000 27,784,150 27,784,150 30,733,150 22.00% 
Lakeside (Osceola) 57,165,000 10,339,855 10,339,855 11,423,155 22.00% 
Total Boats $ 673,767,000 $ 122,494,429 $ 122,494,429 $ 135,369,769 

Total Racetracks and Boats $ 180,949,699 $ 218,054,899 $ 218,716,439 

Retro-active Additional Tax on Racetrack Casino Due to Settlement of Court Case 

Retro-active 
Retro-active Additional Tax 

Actual Adjusted Additional Tax of October 10, 2003 of 
Gross Revenue 4.0%/2.0%/4.0% REC Estimate 4.0%/2.0%14.0 Rate for 

Racetracks FY 2003 Additional forFY 2004 % Additional Each Track 
Bluffs Run $ 123,141,064 $ 4,925,643 $ 123,200,000 $ 4,928,000 4.00% 
Dubuque 41,335,064 826,701 41,500,000 830,000 2.00% 
Prairie Meadows 150,421,234 6.016,849 153,510,000 6,140,400 4.00% 

$ 314,897,362 $ 11,769,193 $ 318,210,000 $ 11,898,400 

Total Escrow Payments $ 23,667,593 
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Fiscal Services Division 
Legislative Services Agency 

Fiscal Note 

HF 2302 - Gambling (LSB 6473 HV) 
Analyst: Douglas Wulf (Phone: (515) 281-3250) (douglas.wulf@legis.state.ia.us) 
Fiscal Note Version - New 

Description 

House File 2302 deals with changing the gambling tax for racetrack casinos and excursion 
gambling boats, establishes a maximum number of gambling licenses, provides an option for 
table games at racetrack casinos for a higher tax rate, provides for the conversion of a 
excursion gambling boat to a barge and specifies that if there are two boats in a county and only 
one converts to a barge there would be a higher tax rate on the barge, and related issues. 

Assumptions 

House File 2302 provides for the following changes to the State Gaming Tax: 

• The Racing and Gaming Commission (Commission) estimates that riverboat and table 
gaming licenses would not be purchased until the later half of FY 2005 and that there 
would be little or no fiscal impact on increased gaming tax revenues until FY 2006. 

• Provides for a tax rate of 22.0% for racetrack casinos. 
• Provides that if a racetrack casino is issued a table gaming license, the rate of tax is 

26.0%. 
• Provides for a tax rate of 22.0% for excursion gambling boats. 
• Provides that if a boat converts to a barge in a county where another boat remains an 

excursion boat, the tax rate is 26.0%. 
• Maintains the current tax rate of 5.0% on the first $1.0 million of adjusted gross receipts 

and 10.0% tax rate on the next $2.0 million of revenue. 
• Provides an increase in the allocation of gaming tax receipts to the Gambier's Treatment 

Fund of 0.2%, bringing the allocation to 0.5%. 
• Establishes a new allocation of gaming tax receipts for a Community Endowment Fund 

in the State treasury under control of the Department of Revenue of 0.5%. These funds 
would be disbursed to counties in which no gaming license has been issued. 

• Establishes a $10.0 million license fee for any racetrack casino that applies for and is 
granted a table gaming license. 

• Authorizes up to five new gambling boat licenses and establishes an initial licensing fee 
of $10.0 million and provides that if the Commission determines insufficient progress has 
been made in construction of the facility, an annual renewal fee of $10.0 million may be 
assessed or the licensee will forfeit the license. 

Other related changes that have fiscal impacts: 

• Increases the contribution from the State lottery to the Gambier's Treatment Fund from 
0.3% to 0.5% of the gross lottery revenue. 

• Changes the admission fee for racetrack casinos from $0.50 per admission to a 
regulatory fee sufficient to cover the regulatory costs of the Commission and the 
Department of Public Safety. This will provide the same form of assessment for 
racetrack casinos as is already established for gambling boats. 

• Increases the number of Department of Public Safety employees from 2.0 FTE positions 
to 3.0 FTE positions for each racetrack casino that adds table games. 



Correctional Impact 

The correctional impact of HF 2302 cannot be determined due to insufficient information. 
However, a person under age 21 who is caught gambling at a racetrack casino or gambling boat 
is guilty of a scheduled violation with a fine of $500. Based on the level of convictions for similar 
offenses under current law, the impact is not expected to be significant. If new excursion 
gambling boats or racetrack casinos are allowed, an increase in other types of crime near the 
new facilities may result, however, the correctional impact cannot be determined. 

Fiscal Impact 

House File 2302 will result in an estimated State Gaming Tax prior to other fund adjustments of 
$220.8 million from all existing racetrack casino and gambling boat operations. After allocations 
to the Gambler's Treatment Fund (0.2% or $2.0 million) and the new allocation to the Community 
Endowment Fund (0.5% or $5.0 million), net State Gaming Tax revenues will be $213.9 million 
compared to current law after the Court ruling. (See Exhibit 1 for a comparison to the 20.0% tax 
rate.) 

The license fee for table games at racetrack casinos is established at $10.0 million. If all three racetrack 
casinos applied and were granted licenses, the result would be an additional $30.0 million in revenues. 

The impact on Gaming Tax revenues if five new boat licenses were issued would be an estimated $31 .1 
million in net State receipts, based on the Strategic Economics Group study. Additionally, the State 
would receive $50.0 million in initial licensing fees. (See Exhibit 2.) 

Gaming Tax receipts to cities and counties would remain at 0.5% of adjusted gross receipts ($5.0 million 
each) and the Gambler's Treatment Fund and the new Community Endowment Fund would also receive 
0.5% ($5.0 million each). If all five new licenses were issued, each of these would receive an additional 
$155,000 annually. 

The increase from 0.3% to 0.5% of gross lottery revenue will result in an estimated $349,000 increase for 
the Gambler's Treatment Fund and an equal reduction to the General Fund. 

Racetrack casinos paid $3.3 million to the State in admission fees in FY 2003. The costs to the 
Commission for pari-mutuel regulation were $2.3 million and the costs to the Department of Public 
Safety (DPS) were $425,000. Changing from the admission fee to a regulatory fee will result in a loss to 
the General Fund of $505,000. 

Costs of regulation for each additional new boat would be $164,000 for regulation by the Commission 
and $450,000 for law enforcement through DPS, and an additional $121,000 for one special agent in 
charge for every two new boat licenses issued. 

For additional detail see Exhibit 1 and 2. 



Sources 

Racing and Gaming Commission 
Strategic Economics Group Study (SEG) 
Iowa Financial Accounting System Data 
Department of Human Rights, Criminal and Juvenile Justice Planning Division 
Legislative Services Agency Budget Data 

Dennis C Prouty 

February 25, 2004 

The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa. Data used in developing this fiscal note and correctional impact statement are available 
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request. 



State Gaming Tax Receipts 

Racetracks 
Bluffs Run - Slots 
Dubuque Greyhound Park - Slots 
Prairie Meadows - Slots 
Prairie Meadows - Table Games 
Total Tracks 

Excursion Gambling Boats 
Rhythm City (Davenport) 
Mississippi Belle (Clinton) 
Diamond Jo Casino (Dubuque) 
Catfish Bend (Burlington/Ft. Madison) 
Belle of Sioux City (Sioux City) 
Isle of Capri Marquette (Marquette) 
Isle of Capri Bettendorf (Bettendorf) 
Harrahs (Council Bluffs) 
Ameristar Casino (Council Bluffs) 
Lakeside (Osceola) 
Total Boats 

Total Racetracks and Boats 

Adjusted Gross 
Revenue October 

10,2003 REC 
Estimate for FY 

2004 
$ 123,200,000 

41,500,000 
153,510,000 
45,000,000 

$ 363,210,000 

Adjusted Gross 
Revenue October 

10,2003 REC 
Estimate for FY 

2004 
$ 67,980,000 

27,742,000 
51,294,000 
28,560,000 
41,616,000 
40,290,000 

101,000,000 
107,670,000 
150,450,000 
57,165,000 

$ 673,767,000 

Assume Tax Rate 
of 32.0% Pre-

Court 
$ 37,112,400 

12,030,500 
46,417,570 

0 
$ 95,560,470 

Assume Tax Rate 
of 20.0% Pre

Court 
$ 12,362,260 

4,837,754 
9,241,978 
4,990,720 
7,432,192 
7,184,230 

18,537,000 
19,784,290 
27,784,150 
10,339,855 

$ 122,494,429 

$ 218,054,899 

Estimated increase in State Tax Receipts from 20.0% to Proposal 
Reduction for Additional allocation to Gambler's Treatment 
Reduction for Additional allocation to Community Endowment Fund 
Net State Gaming Tax Receipts Increase 

Potential New Revenues 
Table Gaming Licenses at Tracks (If three were granted) 
New Boats Initial License Fee (If five were granted) 
New Boats Additional Revenue SEG Estimates (See attached spreadsheet) 

Exhibit 1 

Assume Tax Rate 
of 20.0% Post Proposed Tax 

Court Structure 
$ 22,688,400 $ 25,092,400 

7,410,500 8,180,500 
28,356,370 37,386,970 

0 10,585,000 
$ 58,455,270 $ 81,244,870 

Assume Tax Rate 
of 20.0% Post Proposed Tax 

Court Structure 
$ 12,362,260 $ 13,661,860 

4,837,754 5,332,594 
9,241,978 10,207,858 
4,990,720 5,501,920 
7,432,192 8,204,512 
7,184,230 7,930,030 

18,537,000 20,497,000 
19,784,290 26,064,490 
27,784,150 30,733,150 
10,339,855 11,423,155 

$ 122,494,429 $ 139,556,569 

$ 180,949,699 $ 220,801,439 

$ 39,851,740 
-1,983,954 
-4,959,885 

$ 32,907,901 

$ 30,000,000 
$ 50,000,000 
$ 31,069,899 



.. Exhibit 2 

State Gaming Tax Receipts 

Strategic State Receipts 
Economics Group Assume Tax 

Expansion Gambling Boats Estimates* Rate of 22.0% 
New Boat 1 $ 82,710,444 $ 16,153,089 
New Boat 2 29,439,336 5,498,867 
New Boat 3 23,056,287 4,222,257 
New Boat 4 18,681,828 3,347,366 
New Boat 5 11,186,598 1,848,320 
Total New Boats $ 165,074,493 $ 31,069,899 ** 

*Adjusted Gross Revenue (AGR) as estimated in the Strategic Economics Group (SEG) Study. 
**Does not include an estimate for Ft. Dodge as a referendum has not passed yet. 

If the SEG group estimate for Ft. Dodge was used instead of Emmetsberg, an additional 
$520,000 in State receipts is projected. 
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HOUSE FILE ~?>O? 
BY COMMITTEE ON STATE 

GOVERNMENT 

(SUCCESSOR TO HSB 122) 

(As Amended and Passed by the House February 26, 2004) 

Passed House, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

Passed Senate, Date 

Vote: Ayes Nays 

1 An Act relating to gambling, concerning the operation, licensure, 

2 regulation, fee assessment, and taxation of racetracks and 

3 excursion gambling boats, imposing a moratorium for issuance 

4 of licenses for certain gambling games and pari-mutuel 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

BE 

wagering, including pari-mutuel wagering, horse purses and 

gambling games at racetracks and on gambling boats, racing and 

gaming commission employees, gambling treatment fund and 

county endowment fund appropriations, gambling by minors and 

others, and providing penalties and including effective and 

retroactive applicability date provisions. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

All New Language 

HF 2302 

ec/es/25 



S.F. H.F. ~Qd.. 

1 Section 1. NEW SECTION. 15E.311 COUNTY ENDOWMENT FUND. 

2 1. The purpose of this section is to enhance the quality 

3 of life for citizens of Iowa by providing moneys to new or 

4 existing citizen groups of this state organized to establish 

5 county affiliate funds or community foundations that will 

6 address countywide needs. 

7 2. A county endowment fund is created in the state 

8 treasury under the control of the department of revenue. The 

9 fund consists of all moneys appropriated to the fund. Moneys 

10 in the fund shall be distributed by the department as provided 

11 in this section. 

12 3. a. At the end of each fiscal year, moneys in the fund 

13 shall be transferred into separate accounts within the fund 

14 and designated for use by each county in which no licensee 

15 authorized to conduct gambling games under chapter 99F was 

16 located during that fiscal year. Moneys transferred to county 

17 accounts shall be divided equally among the counties. Moneys 

18 transferred into an account for a county shall be transferred 

19 by the department to an eligible county recipient for that 

20 county. Of the moneys transferred, an eligible county 

21 recipient shall distribute eighty percent of the moneys as 

22 grants to charitable organizations for educational, civic, 

23 public, charitable, patriotic, or religious uses, as defined 

24 in section 99B.7, subsection 3, paragraph "b ll
, in that county 

25 and shall retain twenty percent of the moneys for use in 

26 establishing a permanent endowment fund for the benefit of 

27 charitable organizations for educational, civic, public, 

28 charitable, patriotic, or religious uses, as defined in 

29 section 99B.7, subsection 3, paragraph "b". 

30 b. If a county does not have an eligible county recipient, 

31 moneys in the account for that county shall remain in that 

32 account until an eligible county recipient for that county is 

33 established. 

34 c. For purposes of this subsection, an "eligible county 

35 recipient" means a qualified community foundation or community 

-1-
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1 affiliate organization, as defined in section 15E.303, that is 

2 selected, in accordance with the procedures described in 

3 section 15E.304, to receive moneys from an account created in 

4 this section for a particular county. To be selected as an· 

5 eligible county recipient, a community affiliate organization 

6 shall establish a county affiliate fund to receive moneys as 

7 provided by this section. 

8 4. Notwithstanding section 12C.7, subsection 2, interest 

9 or earnings on moneys deposited in the county endowment fund 

10 shall be credited to the county endowment fund. 

11 Notwithstanding section 8.33, moneys credited to the county 

12 endowment fund shall not revert at the close of a fiscal year. 

13 Sec. 2. Section 99D.2, subsection 8, Code 2003, is amended 

14 to read as follows: 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

8. "Racetrack enclosure II means all real property utilized 

for the conduct of a race meeting, including the racetrack, 

grandstand, eitlb"etl8e,-~tlr£-eitlb-er-e~"er-Bre88-e£-B-i±eeft8ea 

rBee~rBe~-W"±e"-B-per8eft-mBy-eft~er-eftiy-tlpeft-pBymeft~-ef-Bft 

Bam±88±eft-fee,-er-tlpeft-pBymeft~-bY-Bfte~"er,-B~-Bfty-~±me,-bB8ea 

tlpeft-~"e-per8eft~8-Bam±~~Bftee,-er-tlpeft-pre8eft~B~±eft-e£ 

Btl~"er±zea-ereaeft~±Bi8.--llRBee~rBe~-efteie8tlrell-Bi8e-meBft8 

concession stands, offices, barns, kennels and barn areas, 

employee housing facilities, parking lots, and any additional 

areas designated by the commission. 

Sec. 3. Section 99D.2, Code 2003, is amended by adding the 

following new subsection: 

27 NEW SUBSECTION. 9. "Wagering area" means that portion of 

28 a racetrack in which a licensee may receive wagers of money 

29 from a person present in a licensed racing enclosure on a 

30 horse or dog in a race selected by the person making the wager 

31 as designated by the commission. 

32 Sec. 4. Section 99D.5, subsection 4, Code 2003, is amended 

33 to read as follows: 

34 4. Commission members are each entitled to receive an 

35 annual salary of six thousand dollars. Members shall also be 

-2-



S.P. H.P. ~\)2 

1 reimbursed for actual expenses incurred in the performance of 

2 their duties to a maximum of thirty thousand dollars per year 

3 for the commission. Each member shall ~08~-8-boftd-±ft-~ne 

4 8mOttft~-0£-~eft-~nOtt88ftd-do%%8~87-w±~n-8tt~e~±e8-~0-be-8~~~o~ed 

5 by-~ne-90~e~ftO~7-~0-9tt8~8ft~ee-~ne-~~0~e~-n8ftd%±ft9-8ftd 

6 8eeOttft~±ft9-0£-mOftey8-8ftd-0~ne~-~~0~e~~±e8-~e~tt±~ed-±ft-~ne 

7 8dm±ft±8~~8~±Oft-O£-~n±8-en8p~e~.--~ne-~~em±ttm8-0ft-~ne-bOftd8 

8 8n8%%-be-~8±d-88-0~ne~-eX~eft8e8-0£-~ne-eomm±88±Oft be covered 

9 by the blanket surety bond of the state purchased pursuant to 

10 section 8A.32l, subsection 12. 

11 Sec. 5. Section 99D.6, Code 2003, is amended to read as 

12 follows: 

13 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES -- DUTIES 

14 BOND. 

15 The commission shall elect in July of each year one of its 

16 members as chairperson for the succeeding year. The 

17 commission shall appoint an administrator of the commission 

18 subject to confirmation by the senate. The administrator 

19 shall serve a four-year term. The term shall begin and end in 

20 the same manner as set forth in section 69.19. A vacancy 

21 shall be filled for the unexpired portion of the term in the 

22 same manner as a full-term appointment is made. The 

23 administrator may hire other assistants and employees as 

24 necessary to carry out the commission's duties. Employees in 

25 the positions of equine veterinarian, canine veterinarian, and 

26 equine steward shall be exempt from the merit system 

27 provisions of chapter 8A, subchapter IV, and shall not be 

28 covered by a collective bargaining agreement. Some or all of 

29 the information required of applicants in section 99D.8A, 

30 subsections 1 and 2, may also be required of employees of the 

31 commission if the commission deems it necessary. The 

32 administrator shall keep a record of the proceedings of the 

33 commission, and preserve the books, records, and documents 

34 entrusted to the administrator's care. The eomm±88±Oft-8n8%% 

35 ~e~tt±~e-~ne administrator ~0-~08~-8-boftd-±ft-8-8ttm-±~-m8y-£±x7 
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2 Bdm±fi±serBeOr~s-dtle±es shall be covered by the blanket surety 

3 bond of the state purchased pursuant to section 8A.321, 

4 subsection 12. Subject to the approval of the governor, the 

5 commission shall fix the compensation of the administrator 

6 within the salary range as set by the general assembly. The 

7 commission shall have its headquarters in the city of Des 

8 Moines, and shall meet in July of each year and at other times 

9 and places as it finds necessary for the discharge of its 

10 duties. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

Sec. 6. Section 990.7, subsection 8, Code 2003, is amended 

to read as follows: 

8. To investigate alleged violations of this chapter or 

the commission rules, orders, or final decisions and to take 

appropriate disciplinary action against a licensee or a holder 

of an occupational license for the violation, or institute 

appropriate legal action for enforcement, or both. 

Information gathered during an investigation is confidential 

during the pendency of the investigation. Decisions by the 

20 commission are final agency actions pursuant to chapter 17A. 

21 Sec. 7. Section 990.7, subsection 19, Code 2003, is 

22 amended to read as follows: 

23 19. To require licensees to indicate in their racing 

24 programs those horses which are treated with the legal 

25 medication ±BS±~ furosemide or phenylbutazone. The program 

26 shall also indicate if it is the first or subsequent time that 

27 a horse is racing with ±BS±X furosemide, or if the horse has 

28 previously raced with ±BS±X furosemide and the present race is 

29 the first race for the horse without ±BS±X furosemide 

30 following its use. 

31 Sec. 8. Sectiqn 990.7, Code 2003, is amended by adding the 

32 following new subsection: 

33 NEW SUBSECTION. 23. To require licensees to establish a 

34 process to allow a person to be voluntarily excluded for life 

35 from a racetrack enclosure and all other licensed facilities 
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1 under this chapter and chapter 99F. The process established 

2 shall require that a licensee disseminate information 

3 regarding persons voluntarily excluded to all licensees under 

4 this chapter and chapter 99F. The state and any licensee 

5 under this chapter or chapter 99F shall not be liable to any 

6 person for any claim which may arise from this process. In 

7 addition to any other penalty provided by law, any money or 

8 thing of value that has been obtained by, or is owed to, a 

9 

10 

11 

12 

voluntarily excluded person by a licensee as a 

wagers made by the person after the person has 

voluntarily excluded shall not be paid to the 

be deposited into the gambling treatment fund 

13 section 135.150. 

result of 

been 

person but shall 

created in 

14 Sec. 9. Section 99D.9, subsections 1 and 2, Code 2003, are 

15 amended to read as follows: 

16 1. If the commission is satisfied that its rules and 

17 sections 99D.8 through 99D.25 applicable to licensees have 

18 been or will be complied with, it may issue a license for a 

19 period of not more than three years. The commission may 

20 decide which types of racing it will permit. The commission 

21 may permit dog racing, horse racing of various types, or both 

22 dog and horse racing. The commission shall decide the number, 

23 location, and type of all racetracks licensed under this 

24 chapter. The license shall set forth the name of the 

25 licensee, the type of license granted, the place where the 

26 race meeting is to be held, and the time and number of days 

27 during which racing may be conducted by the licensee. ~fte 

28 eomm±88±On-8ft8±±-nO~-8~~rO~e-~fte-±±een8e8-£or-r8ee~r8e~~-±n 

29 Btlbtlqtle-eOtln~y-8nd-B±8e~-H8W~-eOtln~y-±£-~fte-~rO~o8ed-r8e±ng 

30 8eftedtl±e8-0£-~fte-~WO-~r8e~~-eon£±±e~. The commission shall 

31 not approve a license application if any part of the racetrack 

32 is to be constructed on prime farmland outside the city limits 

33 of an incorporated city. As used in this subsection, "prime 

T 

• 

• 

34 farmland" means as defined by the United States department of • 

35 agriculture in 7 C.F.R. 8ee. ~ 657.5(a). A license is not 
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1 transferable or assignable. The commission may revoke any 

2 license issued for good cause upon reasonable notice and 

3 hearing. The commission shall conduct a neighborhood impact 

4 study to determine the impact of granting a license on the 

5 quality of life in neighborhoods adjacent to the proposed 

6 racetrack facility. The applicant for the license shall 

7 reimburse the commission for the costs incurred in making the 

8 study. A copy of the study shall be retained on file with the 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

commission and shall be a public record. The study shall be 

completed before the commission may issue a license for the 

proposed facility. 

2. A license shall only be granted to a nonprofit 

corporation or association upon the express condition that~ 

8.--~ne the nonprofit corporation or association shall not, 

by a lease, contract, understanding, or arrangement of any 

kind, grant, assign, or turn over to a person the operation of 

a race meeting licensed under this section or of the pari

mutuel system of wagering described in section 99D.ll. This 

section does not prohibit a management contract approved by 

the commission. 

b.--~ne-ftoftp~o£±~-eo~pO~8~±Oft-~n8~~-ftO~-±ft-8fty-m8ftfte~ 

pe~m±~-8-pe~~Oft-o~ne~-~n8ft-~ne-~±eeft~ee-~O-n8~e-8-~n8~e, 

pe~eeft~8ge,-o~-p~opO~~±Oft-o£-~he-moftey-~eee±~ed-£o~-8dm±~~±oft~ 

~o-~he-~8ee-o~-~8ee-mee~±ft9· 

Sec. 10. Section 99D.9, subsection 6, Code 2003, is 

amended to read as follows: 

27 6. ill A licensee m8Y shall not loan to any person money 

28 or any other thing of value for the purpose of permitting that 

29 person to wager on any race. 

30 (2) A licensee shall not permit a financial institution, 

31 vendor, or other person to dispense cash or credit through an 

32 electronic or mechanical device including but not limited to a 

33 satellite terminal as defined in section 527.2, that is 

34 located in the wagering area. 

35 (3) A licensee shall ensure that a person may voluntarily 
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1 bar the person's access to receive cash or credit from a 

2 financial institution, vendor, or other person through an 

3 electronic or mechanical device including but not limited 

4 satellite terminal as defined in section 527.2, that is 

5 located on the licensed premises. 

to a 

6 Sec. 11. Section 99D.9, Code 2003, is amended by adding 

7 the following new subsection: 

8 NEW SUBSECTION. 8. The commission shall require that a 

9 licensee utilize Iowa resources, goods, and services in the 

10 operation of a racetrack enclosure. The commission shall 

11 develop standards to assure that a substantial amount of all 

12 resources and goods used in the operation of a racetrack 

13 enclosure emanate from and are made in Iowa and that a 

14 substantial amount of all services and entertainment are 

15 provided by Iowans. 

16 Sec. 12. NEW SECTION. 99D.9A MORATORIUM. 

17 The commission shall not issue a license to conduct pari-

18 mutuel wagering at a racetrack pursuant to this chapter as 

19 provided in section 99F.4C. 

20 Sec. 13. Section 99D.ll, subsection 7, Code 2003, is 

21 amended to read as follows: 

22 7. A person under the age of twenty-one years shall not 

23 make or attempt to make a pari-mutuel wager. A person who 

24 violates this subsection commits a scheduled violation under 

25 section 805.8C, subsection 4. 

26 Sec. 14. Section 99D.14, subsection 2, Code 2003, is 

27 amended by striking the subsection and inserting in lieu 

28 thereof the following: 

29 2. A licensee shall pay a regulatory fee to be charged as 

30 provided in this section. In determining the regulatory fee 

31 to be charged as provided under this section, the commission 

32 shall use the amount appropriated to the commission plus the 

33 cost of salaries for no more than two special agents for each 

34 racetrack that has not been issued a table games license under 

35 chapter 99F or no more than three special agents for each 
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1 racetrack that has been issued a table games license under 

2 chapter 99F, plus any direct and indirect support costs for 

3 the agents, for the division of criminal investigation's 

4 racetrack activities, as the basis for determining the amount 

5 of revenue to be raised from the regulatory fee. 

6 Sec. 15. Section 99D.14, subsection 7, Code 2003, is 

7 amended by striking the subsection. 

8 Sec. 16. Section 99D.ls, subsection 3, paragraph d, Code 

9 2003, is amended by striking the paragraph. 

10 Sec. 17. Section 99D.ls, Code 2003, is amended by adding 

11 the following new subsection: 

12 NEW SUBSECTION. 5. An amount equal to one-half of one 

13 percent of the gross sum wagered by the pari-mutuel method 

14 shall be deposited into the gambling treatment fund created in 

15 section 135.150 from the tax revenue received by the 

16 commission pursuant to subsections 1, 3, and 4 • 

17 Sec. 18. Section 99D.19, Code 2003, is amended to read as 

18 follows: 

19 99D.19 HORSE OR DOG RACING -- LICENSEES -- RECORDS -~ 

20 REPORTS -- SUPERVISION. 

21 1. A licensee shall keep its books and records so as to 

22 clearly show the following: 

23 %. a. The total number of admissions ~o-r~eee-eofidtle~ed 

24 by-±~-ofi-e8efi-r8e±fi9-d8Y7-±fte%tld±ft9-~fie-fttlmbe~-O£-8dm±ee±ofte 

25 tl~Ofi-£~ee-~8eeee-o~-eom~%±meft~8~y-~±eke~e for each day of 

26 operation. 

27 %. b. ~fie-8mOtlft~-reee±~ed-d8±%y-£~om-8dm±ee±ofi-£eee. 

28 3. The total amount of money wagered dtl~±fi9-~fie-r8ee-mee~ 

29 for each day of operation. 

30 2. The licensee shall furnish to the commission reports 

31 and information as the commission may require with respect to 

32 its activities. The commission may designate a representative 

33 to attend a licensed race meeting, who shall have full access 

34 to all places within the enclosure of the meeting and who 

35 shall supervise and check the admissions. The compensation of 

-8-
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1 the representative shall be fixed by the commission but shall 

2 be paid by the licensee. 

3 Sec. 19. Section 99D.23, subsection 1, ·Code 2003, is 

4 amended to read as follows: 

5 1. The commission shall employ one or more chemists or 

6 contract with a qualified chemical laboratory to determine by 

7 chemical testing and analysis of saliva, urine, blood, or 

8 other excretions or body fluids whether a substance or drug 

9 has been introduced which may affect the outcome of a race or 

10 whether an action has been taken or a substance or drug has 

11 been introduced which may interfere with the testing 

12 procedure. The commission shall adopt rules under chapter l7A 

13 concerning procedures and actions taken on positive drug 

14 reports. The commission may adopt by reference ~"e-B~afidards 

15 o£-~"e-fia~±ofia~-aBBoe±a~±ofi-o£-B~a~e-rae±fi9-eomm±BB±ofierS7-~"e 

16 aBsoe±a~±ofi-o£-o££±e±a~-rae±fig-e"em±B~S7-afid-New-¥or~-joe~ey 

17 e~tlb7-0r-~"e-Hfi±~ed-S~a~es-~ro~~±fi9-aBBoe±a~±ofi7 nationally 

18 recognized standards as determined by the commission or may 

19 adopt any other procedure or standard. The commission has the 

20 authority to retain and preserve by freezing, test samples for 

21 future analysis. 

22 Sec. 20. Section 99D.25, subsection 1, paragraph a, Code 

23 2003, is amended to read as follows: 

24 a. "Drugging" means administering to a horse or dog any 

25 substance foreign to the natural horse or dog prior to the 

26 start of a race. However, in counties with a population of 

27 two hundred fifty thousand or more, "drugging" does not 

28 include administering to a horse the drugs ~aB±x furosemide 

29 and phenylbutazone in accordance with section 99D.25A and 

30 rules adopted by the commission. 

31 Sec. 21. Section 99D.25, subsection 5, Code 2003, is 

32 amended to read as follows: 

33 5. Every horse which suffers a breakdown on the racetrack, 

~ 

~ 

34 in training, or in competition, and is destroyed, and every ~ 

35 other horse which expires while stabled on the racetrack under 
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the jurisdiction of the commission, shall undergo a postmortem 

examination by a veterinarian or a veterinary pathologist at a 

time and place acceptable to the commission veterinarian to 

determine the injury or sickness which resulted in euthanasia 

or natural death. ~he-po8~mo~~em-exam±fta~±Oft-8ha~~-he 

eoftdtte~ed-by-a-~e~e~±fta~±aft-emp~oyed-by-~he-owfte~-o~-~he 

owfte~~8-~~a±fte~-±ft-~he-p~e8eftee-Of-aftd-±ft-eOft8tt~~a~±oft-w±~h 

~he-eomm±88±Oft-~e~e~±fta~±aft. Test samples shall be obtained 

from the carcass upon which the postmortem examination is 

conducted and shall be sent to a laboratory approved by the 

11 commission for testing for foreign substances and natural 

12 substances at abnormal levels. When practical, blood and 

13 urine test samples should be procured prior to euthanasia. 

14 The owner of the deceased horse is responsible for payment of 

15 any charges due ~he-~e~e~±fta~±aft-emp~oyed to conduct the 

16 postmortem examination. ~he-8e~~±ee8-o£-~he-eomm±88±Oft 

17 ~e~e~±fta~±aft-aftd-~he-~aho~a~o~y-~e8~±ft9-Of-po8~mo~~em-8amp~e8 

18 8ha~~-be-made-a~a±~ab~e-by-~he-eomm±88±Oft-w±~hott~-eha~9e-~o 

19 ~he-owfte~. A record of every postmortem shall be filed with 

20 the commission by the OWfte~~8 veterinarian or veterinary 

21 pathologist who performed the postmortem within seventy-two 

22 hours of the death aftd-8ha~~-be-8ttbm±~~ed-oft-a-£o~m-8ttpp~±ed 

23 by-~he-eomm±88±Oft. Each owner and trainer accepts the 

24 responsibility for the postmortem examination provided herein 

25 as a requisite for maintaining the occupational license issued 
26 by the commission. 

27 Sec. 22. Section 99D.25, subsection 9, Code 2003, is 

28 amended to read as follows: 

29 9. The commission shall conduct random tests of bodily 

30 substances of horses entered to race each day of a race 

31 meeting to aid in the detection of any unlawful drugging. The 

32 tests 8ha~~ may be conducted both prior to and after a race~ 

33 The commission shall also test any horse that breaks down 

34 during a race and shall perform an autopsy on any horse that 

35 is killed or subsequently destroyed as a result of an accident 
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1 during a race. 

2 Sec. 23. Section 99D.25A, subsections 3 through 7, Code 

3 2003, are amended to read as follows: 

4 3. If a horse is to race with phenylbutazone in its 

5 system, the trainer, or trainer's designee, shall be 

6 responsible for marking the information on the entry blank for 

7 each race in which the horse shall use phenylbutazone. 

8 Changes made after the time of entry must be submitted on the 

9 prescribed form to the commission veterinarian no later than 

10 scratch time. 

11 4. If a test detects concentrations of phenylbutazone in 

12 the system of a horse in excess of the level permitted in this 

13 section, the commission shall assess a civil penalty against 

14 the trainer of at least two hundred dollars for the first 

15 offense and at least five hundred dollars for a second 

16 offense. The penalty for a third or subsequent offense shall 

17 be in the discretion of the commission. A penalty assessed 

18 under this subsection shall not affect the placing of the 

19 horse in the race. 

20 5. D8S±X Furosemide may be administered to certified 

21 bleeders. Upon request, any horse placed on the bleeder list 

22 shall, in its next race, be permitted the use of 18s±x 

23 furosemide. Once a horse has raced with 18S±X furosemide, it 

24 must continue to race with 18s±x furosemide in all subsequent 

25 races unless a request is made to discontinue the use. If the 

26 use of 18S±X furosemide is discontinued, the horse shall be 

27 prohibited from again racing with 18S±X furosemide unless it 

28 is later observed to be bleeding. Requests for the use of or 

29 discontinuance of 18S±X furosemide must be made to the 

30 commission veterinarian by the horse's trainer or assistant 

31 trainer on a form prescribed by the commission on or before 

32 the day of entry into the race for which the request is made. 

33 6. Once a horse has been permitted the use of 18s±x 

34 furosemide, the horse must be treated with 18S±X furosemide in 

35 the horse's stall, unless the commission provides that a horse 

-11-
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1 must be brought to the detention barn for treatment. After 

2 the ~a~±x furosemide treatment, the commission, by rule, may 

3 authorize the release of the horse from the horse's stall or 

4 detention barn before the scheduled post time. If a horse is 

5 brought to the detention barn late, the commission shall 

6 assess a civil penalty of one hundred dollars against the 

7 trainer. 

8 7. A horse entered to race with ~a~±x furosemide must be 

9 treated at least four hours prior to post time. The ~a~±x 

10 furosemide shall be administered intravenously by a 

11 veterinarian employed by the owner or trainer of the horse •. 

12 The commission shall adopt rules to ensure that ~a~±x 

13 furosemide is administered as provided in this section. The 

14 commission shall require that the practicing veterinarian 

15 deliver an affidavit signed by the veterinarian which 

16 certifies information regarding the treatment of the horse. 

• 17 The affidavit must be delivered to a commission veterinarian 

18 within twenty minutes following the treatment. The statement 

• 

19 must at least include the name of the practicing veterinarian, 

20 the tattoo number of the horse, the location of the barn and 

21 stall where the treatment occurred, the race number of the 

22 horse, the name of the trainer, and the time that the ~a~±x 

23 furosemide was administered. ba~±x Furosemide shall only be 

24 administered in a dose level of two hundred fifty milligrams. 

25 Sec. 24. Section 99F.l, Code Supplement 2003, is amended 

26 by adding the following new subsection: 

27 NEW SUBSECTION. 7A. "Excursion boat" means a self-

28 propelled, floating vessel that is or has been previously 

29 certified by the United States coast guard for operation as a 

30 vessel. 

31 Sec. 25. Section 99F.l, subsection 8, Code Supplement 

32 2003, is amended to read as follows: 

33 8. "Excursion gambling boat" means 8-~e~£-prope~~ed an 

34 excursion boat or moored barge on which lawful gambling is 

35 authorized and licensed as provided in this chapter. 

-12-
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1 Sec. 26. Section 99F.l, subsection 10, Code Supplement 

2 2003, is amended to read as follows: 

3 10. "Gambling game" means any game of chance authorized by 

4 the commission. However, for racetrack enclosures, "gambling 

5 game II does not include table games of chance or video machines 

6 which simulate table games of chance, unless otherwise 

7 authorized by this chapter. "Gambling game" does not include 

8 sports betting. 

9 Sec. 27. Section 99F.l, Code Supplement 2003, is amended 

10 by adding the following new subsection: 

11 NEW SUBSECTION. lOA. "Gaming floor" means that portion of 

12 an excursion gambling boat or racetrack enclosure in which 

13 gambling games are conducted as designated by the commission. 

14 Sec. 28. Section 99F.l, subsection 12, Code Supplement 

15 2003, is amended to read as follows: 

16 12. "Holder of occupational license" means a person 

17 licensed by the commission to perform an occupation which the 

18 commission has identified as requiring a license to engage in 

19 the excursion gambling boat gambi±ftg industry in Iowa. 

20 Sec. 29. Section 99F.l, Code Supplement 2003, is amended 

21 by adding the following new subsection: 

22 l4A. "Moored barge" means a floating barge or vessel that 

23 is not self-propelled. 

24 Sec. 30. Section 99F.l, subsection 16, Code Supplement 

25 2003, is amended to read as follows: 

26 16. "Racetrack enclosure" means all real property utilized 

27 for the conduct of a race meeting, including the racetrack, 

28 grandstand, eitlbhotl8e,-~tlr£-eitlb,-or-o~her-area8-o£-a-i±eeft8eO 

29 raee~raek-wh±eh-aft-±fto±v±dtla±-may-eft~er-oft±y-tl~oft-~aymeft~-o£ 

30 aft-adm±88±Oft-£ee,-or-tl~oft-~aymeft~-by-afto~her,-a~-afty-~±me, 

31 ba8ed-tl~oft-~he-±ftd±v±dtla±~8-adm±~~aftee,-or-tl~Oft-~re8eft~a~±oft 

32 o£-atl~hor±zed-eredeft~±a±8.--llRaee~raek-efte±08tlrell-a±8o-meafts 

33 concession stands, offices, barns, kennels and barn areas, 

34 employee housing facilities, parking lots, and any additional 

35 areas designated by the commission. 
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Sec. 31. Section 99F.4, subsection 2, Code 2003, is 

amended to read as follows: 

2. To license qualified sponsoring organizations, to 

license the operators of excursion gambling boats, to identify 

occupations within the excursion gambling boat operations 

which require licensing, and to adopt standards for licensing 

the occupations including establishing fees for the 

occupational licenses and licenses for qualified sponsoring 

organizations. The fees shall be paid to the commission and 

deposited in the general fund of the state. All revenue 

received by the commission under this chapter from license 

fees and Bdm±ss±ofi regulatory fees shall be deposited in the 

general fund of the state and shall be subject to the 

14 requirements of section 8.60. 

15 Sec. 32. Section 99F.4, subsection 6, Code 2003, is 

16 amended to read as follows: 

17 6. To investigate alleged violations of this chapter or 

18 the commission rules, orders, or final decisions and to take 

19 appropriate disciplinary action against a licensee or a holder 

20 of an occupational license for a violation, or institute' 

21 appropriate legal action for enforcement, or both. 

22 Information gathered during an investigation is confidential 

23 during the pendency of the investigation. 

24 Sec. 33. Section 99F.4, subsection 18, Code 2003, is 

25 amended to read as follows: 

26 18. To provide for the continuous videotaping of all 

27 gambling activities on an excursion gambling boat. The 

28 videotaping shall be performed under guidelines set by rule of 

29 the division of criminal investigation and the rules may 

30 require that all or part of the original tapes be submitted to 

31 the division on a timely schedule. 

32 Sec. 34. Section 99F.4, subsection 20, Code 2003, is 

33 amended by striking the subsection . 

34 Sec. 35. Section 99F.4, Code 2003, is amended by adding 

35 the following new subsections: 

-14-
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1 NEW SUBSECTION. 23. To require licensees to establish a 

2 process to allow a person to be voluntarily excluded for life 

3 from an excursion gambling boat and all other licensed 

4 facilities under this chapter and chapter 990. The process 

5 established shall require that a licensee disseminate 

6 information regarding persons voluntarily excluded to all 

7 licensees under this chapter and chapter 990. The state and 

8 any licensee under this chapter or chapter 990 shall not be 

9 liable to any person for any claim which may arise from this 

10 process. In addition to any other penalty provided by law, 

11 any money or thing of value that has been obtained by, or is 

12 owed to, a voluntarily excluded person by a licensee as a 

13 result of wagers made by the person after the person has been 

14 voluntarily excluded shall not be paid to the person but shall 

15 be deposited into the gambling treatment fund created in 

16 section 135.150. 

17 NEW SUBSECTION. 24. To approve a licensee's application 

18 to operate as a moored barge, an excursion boat that will 

19 cruise, or an excursion boat that will not cruise, as 

20 submitted pursuant to section 99F.7. 

21 NEW SUBSECTION. 25. To conduct a socioeconomic study on 

22 the impact of gambling on Iowans, every eight years beginning 

23 in calendar year 2008, and issue a report on that study. The 

24 commission shall ensure that the results of each study are 

25 readily accessible to the public. 

26 Sec. 36. Section 99F.4A, subsection 4, Code 2003, is 

27 amended to read as follows: 

28 4. The regulatory fee imposed in section 990.14, 

29 subsection 2, shall be .collected £or-8dm±~~±oft-to from a 

30 licensee of a racetrack enclosure where gambling games are 

31 licensed to operate in lieu of the 8dm±8~±eft regulatory fee 

32 imposed in section 99F.lO. 

33 Sec. 37. Section 99F.4A, subsection 8, Code 2003, is 

34 amended by striking the subsection and inserting in lieu 

35 thereof the following: 
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1 8. The commission shall, upon application of a licensee of 

2 a pari-mutuel dog or horse racetrack licensed to conduct 

3 gambling games at a pari-mutuel racetrack enclosure, issue a 

4 license to the licensee to conduct table games of chance, 

5 including video machines that simulate table games of chance, 

6 at the pari-mutuel racetrack enclosure subject to the 

7 requirements of this subsection. The application shall 

8 identify the number of table games to be installed by the 

9 licensee. However, a table games license shall only be issued 

10 to a licensee required to pay a table games license fee of 

11 three million dollars under this subsection if the licensee, 

and all other licensees of an excursion gambling boat in that 12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

county, file an agreement with the commission authorizing the 

granting of a table games license under this subsection and 

permitting all licensees of an excursion gambling boat to 

operate a barge as of a specific date. The licensee shall be 

granted a table games license by the commission without 

conducting a separate referendum authorizing table games upon 

payment of the applicable license fee to the commission which 

table games license fee may be offset by the licensee against 

taxes imposed on the licensee by section 99F.ll, to the extent 

22 of twenty percent of the table taxes license fee paid pursuant 

23 to this subsection for each of the five years following the 

24 year in which the table games license fee was paid. A 

25 licensee shall not be required to pay a fee to renew a table 

26 games license issued pursuant to this subsection. 

27 For purposes of this subsection, the applicable license fee 

28 for a licensee shall be three million dollars if the adjusted 

29 gross receipts from gambling games for the licensee in the 

30 previous fiscal year was less than one hundred million 

31 dollars, and shall be ten million dollars if the adjusted 

32 gross receipts from gambling games for the licensee in the 

33 previous fiscal year was one hundred million dollars or more. 

34 Sec. 38. NEW SECTION. 99F.4C MORATORIUM FOR ISSUANCE OF 

35 LICENSES FOR GAMBLING GAMES AND PARI-MUTUEL WAGERING AND ON 
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1 THE NUMBER OF GAMBLING GAMES OR SLOT MACHINES. 

2 1. Commencing with the effective date of this section of 

3 this Act, the commission shall not issue a 'license to conduct 

4 pari-mutuel wagering at a racetrack pursuant to chapter 990 or 

5 to conduct gambling games on an excursion boat or at a pari-

6 mutuel racetrack pursuant to this chapter. However, this 

7 moratorium shall not apply to the granting of a table games 

8 license as provided by this chapter. 

9 2. Commencing with the effective date of this section of 

10 this Act, the commission shall not authorize any of the 
11 following: 

12 a. An increase in the number of gambling games or the 

13 number of slot machines on an excursion gambling boat. 

14 b. An increase in the number of gambling games from the 

15 number specified in the application for a table games license 

16 or the number of slot machines at a pari-mutuel racetrack. 

17 3. This section does not affect the validity of a license 

18 issued by the commission pursuant to chapter 990 or this 

19 chapter before the effective date of this section of this Act 

20 or the authority of the commission to suspend, revoke, 

21 transfer, or renew a license issued before the effective date 

22 of this section of this Act pursuant to chapter 990 or this 

23 chapter. 

24 Sec. 39. Section 99F.5, subsection 1, Code 2003, is 

25 amended to read as follows: 

26 1. A qualified sponsoring organization may apply to the 

27 commission for a license to conduct gambling games on an 

28 excursion gambling boat as provided in this chapter. A person 

29 may apply to the commission for a license to operate an 

30 excursion gambling boat. An operating agreement entered into 

31 on or after the effective date of this section of this Act 

32 between a gualified sponsoring organization and an operator 

33 shall provide for a minimum distribution by the gualified 

34 sponsoring organization for educational, civic, public, 

35 charitable, patriotic, or religious uses as defined in section 
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1 99B.7, subsection 3, paragraph "b", that averages at least 

2 three percent of the adjusted gross receipts for each license 

3 year. The application shall be filed with the administrator 

4 of the commission at least ninety days before the first day of 

5 the next excursion season as determined by the commission, 

6 shall identify the excursion gambling boat upon which gambling 

7 games will be authorized, shall specify the exact location 

8 where the excursion gambling boat will be docked, and shall be 

9 in a form and contain information as the commission 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

prescribes. The minimum passenger capacity of an excursion 

gambling boat is two hundred fifty persons. 

Sec. 40. Section 99F.6, subsection 4, paragraph a, Code 

Supplement 2003, is amended to read as follows: 

a. Before a license is granted, the division of criminal 

investigation of the department of public safety shall conduct 

a thorough background investigation of the applicant for a 

license to operate a gambling game operation on an excursion 

gambling boat. The applicant shall provide information on a 

form as required by the division of criminal investigation. A 

qualified sponsoring organization licensed to operate gambling 

games under this chapter shall distribute the receipts of all 

gambling games, less reasonable expenses, charges, taxes, 

fees, and deductions allowed under this chapter, as winnings 

to players or participants or shall distribute the receipts 

for educational, civic, public, charitable, patriotic, or 

religious uses as defined in section 99B.7, subsection 3, 

paragraph "b". However, a licensee to conduct gambling games 

under this chapter shall, unless an operating agreement for an 

excursion gambling boat otherwise provides, distribute at 

least three percent of the adjusted gross receipts for each 

license year for educational, civic, public, charitable, 

patriotic, or religious uses as defined in section 99B.7, 

subsection 3, paragraph "b". However, if a licensee who is 

34 also licensed to conduct pari-mutuel wagering at a horse 

35 racetrack has unpaid debt from the pari-mutuel racetrack 
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1 operations, the first receipts of the gambling games operated 

2 within the racetrack enclosure less reasonable operating 

3 expenses, taxes, and fees allowed under this chapter shall be 

4 first used to pay the annual indebtedness. The commission 

5 shall authorize, subject to the debt payments for horse 

6 racetracks and the provisions of paragraph "b" for dog 

7 racetracks, a licensee who is also licensed to conduct pari-

8 mutuel dog or horse racing to use receipts from gambling games 

9 within the racetrack enclosure to supplement purses for races 

10 particularly for Iowa-bred horses pursuant to an agreement 

11 which shall be negotiated between the licensee and 

12 representatives of the dog or horse owners. For each 

13 agreement concerning purses for horse racing beginning on or 

14 after January 1, 2006, and ending before January 1, 2021, the 

15 agreement shall provide that total annual purses for horse 

16 racing at every racetrack enclosure within Polk county shall 

17 be no less than eleven percent of the first two hundred 

18 million dollars of net receipts, and six percent of net 

19 receipts above two hundred million dollars. A qualified 

20 sponsoring organization shall not make a contribution to a 

21 candidate, political committee, candidate's committee, state 

22 statutory political committee, county statutory political 

23 committee, national political party, or fund-raising event as 

24 these terms are defined in section 68A.102. The membership of 

25 the board of directors of a qualified sponsoring organization 

26 shall represent a broad interest of the communities. For 

27 purposes of this paragraph, "net receipts" means the annual 

28 adjusted gross receipts from all gambling games less the 

29 annual amount of money pledged by the owner of the facility to 

30 fund a project approved to receive vision Iowa funds as of 

31 July 1, 2004. 

32 Sec. 41. Section 99F.7, subsection 1, Code 2003, is 

33 amended to read as follows: 

34 1. If the commission is satisfied that this chapter and 

35 its rules adopted under this chapter applicable to licensees 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

1 have been or will be complied with, the commission shall issue 

a license for a period of not more than three years to an 

applicant to own a gambling game operation and to an applicant 

to operate an excursion gambling boat. The commission shall 

decide which of the gambling games authorized under this 

chapter ±~ the commission will permit. The commission shall 

decide the number, location, and type of excursion gambling 

boats licensed under this chapter for operation on the rivers, 

lakes, and reservoirs of this state. An excursion gambling 

boat may be located or operated on a natural or man-made lake 

or reservoir if the lake or reservoir is of sufficient size to 

accommodate recreational activity. An excursion gambling boat 

may also be located on a body of water adjacent to a river, 

provided it is located no more than one thousand feet from the 

closest edge of the river, as established by the commission in 

consultation with the United States army corps of engineers, 

the department of natural resources, or other appropriate 

regulatory agency. The license shall set forth~ 

applicable, the name of the licensee, the type of license 

granted, the place where the excursion gambling boats will 

operate and dock, and the time and number of days during the 

excursion season and the off season when gambling may be 

conducted by the licensee. ~be 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

lAo a. An applicant for a license to conduct gambling 

games on an excursion gambling boat, and each licensee by June 

30 of each year thereafter, shall indicate and have noted on 

the license whether the applicant or licensee will operate a 

moored barge, an excursion boat that will cruise, or an 

excursion boat that will not cruise subject to the 

requirements of this subsection. If the applicant or licensee 

will operate a moored barge or an excursion boat that will not 

cruise, the requirements of this chapter concerning cruising 

shall not apply. If the applicant's or licensee's excursion 

34 boat will cruise, the applicant or licensee shall comply with 

35 the cruising requirements of this chapter and the commission 
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1 shall not allow such a licensee to conduct gambling games on 

2 an excursion gambling boat while docked during the off season 

3 if the licensee does not operate gambling excursions for a 

4 minimum number of days during the excursion season. The 

5 con~ission may delay the commencement of the excursion season 

6 at the request of a licensee. 

7 b. However, an applicant or licensee of an excursion 

8 gambling boat that is located in the same county as a 

9 racetrack enclosure conducting gambling games shall not be 

10 allowed to operate a moored barge unless either of the 

11 following applies: 

12 (1) If the licensee is located in the same county as a 

13 racetrack enclosure conducting gambling games that had less 

14 than one hundred million dollars in adjusted gross receipts 

15 from gambling games for the fiscal year beginning July 1, 

16 2003, the licensee of an excursion gambling boat is authorized 

17 to operate a moored barge if the licensee, the licensee of the 

18 racetrack enclosure, and all other licensees of an excursion 

19 gambling boat in that county file an agreement with the 

20 commission agreeing to the granting of a table games license 

21 under this chapter and permitting all licensees of an 

22 excursion gambling boat in the county to operate a barge as of 

23 a specific date. 

24 (2) If the licensee is located in the same county as a 

25 racetrack enclosure conducting gambling games that had one 

26 hundred million dollars or more in adjusted gross receipts 

27 from gambling games for the fiscal year beginning July 1, 

28 2003, the licensee of an excursion gambling boat is authorized 

29 to operate a moored barge the earlier of January 1, 2010, or 

30 the date all licensees in the county file an agreement with 

31 the commission agreeing to the licensee of an excursion 

32 gambling boat to operate a moored barge. 

33 Sec. 42. Section 99F.7, subsection 3, Code 2003, is 

34 amended to read as follows: 

35 3. The commission shall require, as a condition of 
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1 

2 

3 

granting 

gambling 

boats or 

a license, that an applicant to operate an excursion 

boat develop, and as nearly as practicable, recreate 

moored barges that resemble Iowa's riverboat history. 

4 Sec. 43. Section 99F.7, subsection 4 t Code 2003, is 

5 amended to read as follows: 

6 4. The commission shall require that an applicant utilize 

7 Iowa resources, goods and services in the operation of an 

8 excursion gambling boat. The commission shall develop 

9 standards to assure that a substantial amount of all resources 

10 and goods used in the operation of an excursion gambling boat 

11 eome emanate from and are made in Iowa and that a substantial 

12 amount of all services and entertainment be are provided by 

13 Iowans. 

14 Sec. 44. Section 99F.7, subsection 5, paragraph b, Code 

15 2003, is amended by striking the paragraph. 

16 Sec. 45. Section 99F.7, subsection 9, Code 2003, is 

17 amended to read as follows: 

18 9. a. A licensee shall not loan to any person money or 

19 any other thing of value for the purpose of permitting that 

20 person to wager on any game of chance. 

21 b. A licensee shall not permit a financial institution, 

22 vendor, or other person to dispense cash or credit through an 

23 electronic or mechanical device including but not limited to a 

24 satellite terminal, as defined in section 527.2, that is 

25 located on the gaming floor. 

26 c. A licensee shall ensure that a person may voluntarily 

27 bar the person's access to receive cash or credit from a 

28 financial institution, vendor, or other person through an 

29 electronic or mechanical device including but not limited to a 

30 satellite terminal as defined in section 527.2 that is located 

31 on the licensed premises. 

32 Sec. 46. Section 99F.7, subsection 10, paragraph e, Code 

33 2003, is amended to read as follows: 

34 e. After a referendum has been held which defeated a 

35 proposal to conduct gambling games on excursion gambling boats 
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1 or which defeated a proposal to conduct gambling games at a 

2 licensed pari-mutuel racetrack enclosure as provided in this 

3 section, another referendum on a proposal to conduct gambling 

4 games on an excursion gambling boat or at a licensed pari-

S mutuel racetrack shall not be held for at least ~wo eight 

6 years. 

7 Sec. 47. Section 99F.9, subsection 5, Code 2003, is 

8 amended to read as follows: 

9 5. A person under the age of twenty-one years shall not 

10 make or attemEt to make a wager on an excursion gambling boat 

11 or in a racetrack enclosure and shall not be allowed ±ft-~"e 

12 area on the gaming floor of ~"e an excursion gambling boat 

13 w"ere-gambi±ftg-±~-be±ftg-eoftdtle~ed or of a racetrack enclosure. 

14 However, a person eighteen years of age or older may be 

15 employed to work ±ft-a-gambi±ftg-area on the gaming floor of an 

16 excursion gambling boat or a racetrack enclosure. A Eerson 

17 who violates this subsection with resEect to making or 

18 attemEting to make a wager commits a scheduled violation under 

19 section 805.8C, subsection 4. 

20 Sec. 48. Section 99F.10, Code 2003, is amended to read as 

21 follows: 

22 99F.10 ABMTSST9N REGULATORY FEE -- TAX -- LOCAL FEES. 

23 1. A qualified sponsoring organization conducting gambling 

24 games on an excursion gambling boat licensed under section 

25 99F.7 shall pay the tax imposed by section 99F.ll. 

26 2. An excursion gambling boat licensee shall pay to the 

27 commission aft-adm±~~±oft a regulatory fee £or-eae"-~er~oft 

28 embar~±ftg-oft-aft-exetlr~±oft-gambi±ftg-boa~-w±~"-a-~±e~e~-o£ 

29 adm±~~±oft to be charged as Erovided in this section. ~"e 

30 adm±~~±oft-£ee-~"aii-be-~e~-by-~"e-eomm±~~±oft~ 

31 a~--T£-~±e~e~~-are-±~~tled-w"±e"-are-good-£or-more-~"aft-ofte 

32 exetlr~±oft7-~"e-adm±~~±oft-£ee-~"aii-be-~a±d-£or-eae"-~er~oft 
33 tl~±ftg-~"e-~±e~e~-oft-eae"-exetlr~±oft-~"a~-~"e-~±e~e~-±~-tl~ed~ 

34 b~--T£-£ree-~a~~e~-or-eom~i±meft~ary-adm±~~±oft-~±e~e~~-are 

35 ±~~tled7-~"e-i±eeft~ee-~"aii-~ay-~"e-~ame-£ee-tl~oft-~"e~e-~a~~e~ 
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1 or-eompx±men~ary-~±eke~s-as-±f-~hey-were-soxd-a~-~he-re9ttxar 

2 and-ttsttax-adm±ss±on-ra~e. 

3 e.--Howe~er7-~he-exettrs±on-boa~-x±eensee-may-±~~tte-£ee-free 

4 passes-~o-ae~ttax-and-neeessary-o££±e±axs-and-empxoyees-o£-~he 

5 x±eensee-or-o~her-persons-ae~ttaxxy-work±n9-on-~he-exettrs±on 

6 9ambx±n9-boa~. 
7 d.--~he-±ssttanee-of-fee--free-passes-±s-sttbjee~-~o-~he-rttxes 

8 of-~he-eomm±ss±on7-and-a-x±s~-of-axx-persons-~o-whom-~he-fee-

9 free-pas~es-are-±sstted-shaxx-be-f±xed-w±~h-~he-eomm±ss±on. 

10 3. Tn-add±~±on-~o-~he-adm±s~±on-fee-eharged-ttnder 

11 sttbsee~±on-z-and-sttbjee~ Subject to approval of excursion 

12 gambling boat docking by the voters, a city may adopt, by 

13 ordinance, an admission fee not exceeding fifty cents for each 

14 person embarking on an excursion gambling boat docked within 

15 the city or a county may adopt, by ordinance, an admission fee 

16 not exceeding fifty cents for each person embarking on an 

17 excursion gambling boat docked outside the boundaries of a 

18 city. The admission revenue received by a city or a county 

19 shall be credited to the city general fund or county general 

20 fund as applicable. 

21 4. In determining the license fees and state adm±~s±on 
22 regulatory fees to be charged as provided under section 99F.4 

23 and this section, the commission shall use the amount 

24 appropriated to the commission plus the cost of salaries for 

25 no more than two special agents and no more than four gaming 

26 enforcement officers for each excursion gambling boat, plus 

27 any direct and indirect support costs for the agents and 

28 officers, for the division of criminal investigation's 

29 excursion gambling boat activities and-an-amOttn~-for-axx 

30 x±eensees7-no~-~o-exeeed-one-httndred-~wen~y-f±~e-~hottsand 

31 doxxars7-represen~±n9-o~her-assoe±a~ed-eos~s-o£-~he-d±~±s±on, 

32 as the basis for determining the amount of revenue to be 

33 raised from the license fees and admission regulatory fees. 

34 ~he-d±~±s±on~~-~axary-eos~s-shaxx-be-x±m±~ed-~o-e±9h~y-pereen~ 

35 of-~he-saxary-eos~s-£or-spee±ax-agen~s-and-e±9h~y-pereen~-o£ 

-24-

, . m 



S.F. H.F. :L~).. 

1 ~he-~a~ary-eo~~~-£or-9am±ft9-eft£oreemeft~-£or-~er~oftfte~-a~~±9fted 

2 ~o-exetlr~±Oft-9amb~±ft9-boa~~-who-eftfOree-~aw~-aftd-rtl~e~-ado~~ed 

3 by-~he-eomm±~~±oft. 

4 5. No other license tax, permit tax, occupation tax, 

5 excursion fee, or taxes on fees shall be levied, assessed, or 

6 collected from a licensee by the state or by a political 

7 subdivision, except as provided in this chapter. 

8 6. No other excise tax shall be levied, assessed, or 

9 collected from the licensee relating to gambling excursions or 

10 admission charges by the state or by a political subdivision, 

11 except as provided in this chapter. 

12 Sec. 49. Section 99F.ll, Code Supplement 2003, is amended 

13 to read as follows: 

14 99F.ll WAGERING TAX RATE -- ALLOCATIONS. 

15 1. A tax is imposed on the adjusted gross receipts 

16 received aftfttla~~y each fiscal year from gambling games 

17 authorized under this chapter at the rate of five percent on 

18 the first one million dollars of adjusted gross receipts, and 

19 at the rate of ten percent on the next two million dollars of 

20 adjusted gross receipts~ ,-aftd-a~-~he-ra~e-o£-~weft~y-~ereeft~ 

21 2. The tax rate imposed each fiscal year on any amount of 

22 adjusted gross receipts over three million dollars.--Howe~er, 

23 be9±ftft±ft9-~afttlary-i,-i99~,-~he-ra~e-oft-afty-amotlft~-o£-adjtl~~ed 

24 9ro~~-reee±~~~-o~er-~hree-m±~~±oft-do~~ar~-£rom-9amb~±ft9-9ame~ 

25 a~-raee~raek-efteio~tlre~-±~-~weft~y-~wo-~ereeft~-aftd-~ha~~ 

26 ±fterea~e-by-~wo-~ereeft~-eaeh-~tleeeed±ft9-ea~eftdar-year-tlft~±~ 

27 ~he-ra~e-±~-~h±r~y-~±x-~ereeft~. shall be as follows: 

28 a. If the licensee is an excursion gambling boat, twenty-

29 two percent. 

30 b. If the licensee is a racetrack enclosure conducting 

31 gambling games and another licensee of an excursion gambling 

32 boat is located in the same county, then the following rate, 

33 as applicable: 

34 (1) If the licensee of the racetrack enclosure has not 

35 been issued a table games license during the fiscal year or if 
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1 the adjusted gross receipts from gambling games of the 

2 licensee in the prior fiscal year were less than one hundred 

3 million dollars, twenty-two percent. 

4 ( 2 ) If the licensee of the racetrack enclosure has been 

5 issued a table games license during the fiscal year and the 

6 adjusted gross receipts from gambling games of the licensee 

7 the prior fiscal year were one hundred million dollars or 

8 more, twenty-four percent. 

9 c. If the licensee is a racetrack enclosure conducting 

10 gambling games and no licensee of an excursion gambling boat 

11 is located in the same county, twenty-four percent. 

in 

12 3. The taxes imposed by this section shall be paid by the 

13 licensee to the treasurer of state within ten days after the 

14 close of the day when the wagers were made and shall be 

15 distributed as follows: 

16 ~. a. If the gambling excursion originated at a dock 

17 located in a city, one-half of one percent of the adjusted 

18 gross receipts shall be remitted to the treasurer of the city 

19 in which the dock is located and shall be deposited in the 

20 general fund of the city. Another one-half of one percent of 

21 the adjusted gross receipts shall be remitted to the treasurer 

22 of the county in which the dock is located and shall be 

23 deposited in the general fund of the county. 

24 2. b. If the gambling excursion originated at a dock 

25 located in a part of the county outside a city, one-half of 

26 one percent of the adjusted gross receipts shall be remitted 

27 to the treasurer of the county in which the dock is located 

28 and shall be deposited in the general fund of the county. 

29 Another one-half of one percent of the adjusted gross receipts 

30 shall be remitted to the treasurer of the Iowa city nearest to 

31 where the dock is located and shall be deposited in the 

32 general fund of the city. 

33 3. c. ~bree-~eft~bs One-half of one percent of the adjusted 

34 gross receipts shall be deposited in the gambling treatment 

35 fund s~ee±£±ed-±ft-see~±oft-99G.397-Stlbsee~±Oft-~7-~ara9ra~b-llall 
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1 created in section 135.150. 

2 d. One-half of one percent of the adjusted gross receipts 

3 shall be deposited in the county endowment fund created in 

4 section 15E.311. 

5 4. e. The remaining amount of the adjusted gross receipts 

6 tax shall be credited to the general fund of the state. 

7 Sec. 50. Section 99F.12, Code 2003, is amended to read as 

8 follows: 

9 99F.12 LICENSEES -- RECORDS -- REPORTS -- SUPERVISION. 

10 1. A licensee shall keep its books and records so as to 
11 clearly show all of the following: 

12 i. a. The total number of admissions ~o-gambi±ftg 

13 eXetlr8±Oft8-eoftdtle~ed-by-~he-i±eeft8ee-Oft-eaeh-daY7-±ftettld±ftg 

14 ~he-fttlmber-o£-adm±88±Oft8-tlpOft-£ree-pa88e8-or-eompt±meft~ary 

15 ~±eke~8 for each day of operation. 

16 2. b. ~he-amotlft~-reee±~ed-da±ty-£rom-adm±88±Oft-£ee8. 

17 3. The total amount of money wagered dtlr±ftg-eaeh-exCtlr8±Oft 

18 day and the adjusted gross receipts for ~he each day of 

19 operation. 
20 2. The licensee shall furnish to the commission reports 

21 and information as the commission may require with respect to 

22 its activities. The gross receipts and adjusted gross 

23 receipts from gambling shall be separately handled and 

24 accounted for from all other moneys received from operation of 

25 an excursion gambling boat. The commission may designate a 

26 representative to board a licensed excursion gambling boat, 

27 who shall have full access to all places within the enclosure 

28 of the boat, who shall directly supervise the handling and 

29 accounting of all gross receipts and adjusted gross receipts 

30 from gambling, and who shall supervise and check the 

31 admissions. The compensation of a representative shall be 

32 fixed by the commission but shall be paid by the licensee. 

33 3. The books and records kept by a licensee as provided by 

34 this section are public records and the examination, 

35 publication, and dissemination of the books and records are 
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1 governed by the provisions of chapter 22. 

2 Sec. 51. Section 99F.17, subsections 5 and 6, Code 2003, 

3 are amended to read as follows: 

4 5. The manufacturer or distributor of gambling games or 

5 implements of gambling shall provide the commission with 8 

6 eopy-of-~he-~ft~o~ee written notice showing the items shipped 

7 to the licensee aftd-a-eopy-of-~he-b~~~-of-~ad~ft9. 

8 6. Subsection 2 does not apply in the following cases, if 

9 approved by the commission: 

10 a. Gambling games or implements of gambling previously 

11 installed oft-aft-exe~~8±Oft-9amb~±ft9-boa~ in a gambling location 

12 licensed in another jurisdiction. 

13 b. Gambling games or implements of gambling previously 

14 installed oft-aft-exe~~8~Oft-9amb~~ft9-boa~ in a gambling location 

15 licensed in this state. 

16 Sec. 52. Section 99G.39, subsection 1, paragraph a, Code 

17 Supplement 2003, is amended to read as follows: 

18 a. An amount equal to ~h~ee-~eft~h8 one-half of one percent 

19 of the gross lottery revenue for the year shall be deposited 

20 in a the gambling treatment fund ~ft-~he-Off~ee-of-~he 

21 ~~ea8~~e~-of-8~a~e created in section 135.150. 

22 Sec. 53. NEW SECTION. 135.150 GAMBLING TREATMENT FUND. 

23 1. A gambling treatment fund is created in the state 

24 treasury under the control of the department. The fund 

25 consists of all moneys appropriated to the fund. However, if 

26 moneys appropriated to the fund in a fiscal year exceed six 

27 million dollars, the amount exceeding six million dollars 

28 shall be transferred to the general fund of the state. Moneys 

29 in the fund are appropriated to the department for the 

30 purposes described in this section. 

31 2. Moneys appropriated to the department under this 

32 section shall be for the purpose of operating a gambling 

33 treatment program and shall be used for funding of 

34 administrative costs and to provide programs which may 

35 include, but are not limited to, outpatient and follow-up 

-28-



S.F. H.F. :r~sr).. 

1 treatment for persons affected by problem gambling, 

2 rehabilitation and residential treatment programs, information 

3 and referral services, crisis call access,education and 

4 preventive services, and financial management and credit 

5 counseling services. 

6 3. Notwithstanding section 12C.7, subsection 2, interest 

7 or earnings on moneys deposited in the gambling treatment fund 

8 shall be credited to the gambling treatment fund. 

9 Notwithstanding section 8.33, moneys credited to the gambling 

10 treatment fund shall not revert to the fund from which 

11 appropriated at the close of a fiscal year. 

12 4. The department shall report semiannually to the 

13 legislative government oversight committees regarding the 

14 operation of the gambling treatment fund and program. The 

15 report shall include, but is not limited to, information on 

16 revenues and expenses related to the fund for the previous 

17 period, fund balances for the period, and moneys expended and 

18 grants awarded for operation of the gambling treatment 

19 program. 

20 Sec. 54. Section 421.17, Code Supplement 2003, is amended 

21 by adding the following new subsection: 

22 NEW SUBSECTION. 28. To administer the county endowment 

23 fund created in section 15E.311. 

24 Sec. 55. NEW SECTION. 725.19 GAMBLING BY MINORS. 

25 1. Any person under the age of twenty-one years shall not 

26 make or attempt to make a gambling wager, except as permitted 

27 under chapter 99B. A person who violates this subsection 

28 commits a scheduled violation under section 805.8C, subsection 

29 4. 

30 2. A person who knowingly permits a person under the age 

31 of twenty-one years to make or attempt to make a gambling 

32 wager, except as permitted under chapter 99B, is guilty of a 

33 simple misdemeanor. 

34 Sec. 56. Section 805.8C, Code 2003, is amended by adding 

35 the following new subsection: 
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1 NEW SUBSECTION. 4. GAMBLING VIOLATIONS. For violations 

3 

4 

5 

6 

7 

2 of legal age for gambling wagering under section 99D.ll, 

subsection 7, section 99F.9, subsection 5, and section 725.19, 

subsection 1, the scheduled fine is five hundred dollars. 

Failure to pay the fine by a person under the age of eighteen 

shall not result in the person being detained in a secure 

facility. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Sec. 57. Sections 99D.14A and 99F.IOA, Code 2003, are 

repealed. 

Sec. 58. SOCIOECONOMIC STUDY OF GAMBLING. 

1. The legislative council shall commission a study by an 

independent entity to study the socioeconomic impact of 

gambling on Iowans. The legislative council is authorized to 

expend up to one hundred thousand dollars to complete the 

study. The legislative council shall make the report 

available by July 1, 2005. 

2. The study shall be an empirical study and include, but 

not be 

a. 

other 

b. 

family 

c. 

limited to, the following matters: 

The economic impact of gambling on communities and 

businesses. 

The impact of gambling, if any, on family finances and 

relations in general. 

Demographic information on gamblers. 

An assessment of the impact, if any, of pathological or 

25 problem gambling on individuals, families, social 

24 d. 

26 institutions, criminal activity, and the economy. 

27 e. Other relevant issues to fully examine the 

28 socioeconomic impact of gambling. 

29 Sec. 59. TRANSITION PROVISIONS -- EXCURSION GAMBLING BOAT 

30 CRUISING. A licensee authorized to conduct gambling games on 

31 an excursion gambling boat pursuant to chapter 99F as of 

32 January 1, 2004, shall, no later than June 1, 2004, notify the 

33 racing and gaming commission in writing if the licensee 

34 intends to operate a moored barge, an excursion boat that will 

35 cruise, or an excursion boat that will not cruise. However, a 
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1 licensee that is located in the same county as a licensee of a 

2 racetrack enclosure that conducts gambling games shall not be 

3 allowed to operate a moored barge unless the licensee complies 

4 with the following requirements. If the licensee is located 

5 in the same county as a racetrack enclosure conducting 

6 gambling games that had less than one hundred million dollars 

7 in adjusted gross receipts from gambling games for the fiscal 

8 year beginning July 1, 2003, the licensee of an excursion 

9 gambling boat is authorized to operate a moored barge if the 

10 licensee, the licensee of the racetrack enclosure, and all 

11 other licensees of an excursion gambling boat in that county 

12 file an agreement with the commission agreeing to the granting 

13 of a table games license under chapter 99F and permitting all 

14 licensees of an excursion gambling boat to operate a barge as 

15 of a specific date. If the licensee is located in the same 

16 county as a racetrack enclosure conducting gambling games that 

17 had one hundred million dollars or more in adjusted gross 

18 receipts from gambling games for the fiscal year beginning 

19 July 1, 2003, the licensee of an excursion gambling boat is 

20 authorized to operate a moored barge if all licensees in the 
21 county file an agreement with the commission agreeing to the 

22 licensee of the excursion gambling boat to operate a moored 

23 barge. The racing and gaming commission shall make the 

24 election of each licensee under this section public by June 7, 

25 2004. A licensee who initially elects to operate a moored 

26 barge or an excursion boat that will not cruise may, no later 

27 than June 30, 2004, change its election and elect to operate 

28 an excursion boat that will cruise. 

29 Sec. 60. 2002-2004 RACETRACK ENCLOSURES GAMBLING GAMES 

30 TAX. 

31 1. Notwithstanding any provision of section 99F.ll to the 

32 contrary, a racetrack enclosure conducting gambling games 

33 shall pay a tax on the adjusted gross receipts over three 

• 

• 

34 million dollars received for the fiscal year beginning July 1, • 

35 2002, and ending June 30, 2003, and for the fiscal year 
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8 
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10 

11 

12 

13 

14 
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beginning July 1, 2003, and ending June 30, 2004, from 

gambling games authorized under chapter 99F at the following 

tax rate for each fiscal year: 

a. If the licensee of the racetrack enclosure conducting 

gambling games received adjusted gross receipts from gambling 

games in the fiscal year beginning July 1, 2002, of less than 

one hundred million dollars, twenty-two percent. 

b. If the licensee of the racetrack enclosure conducting 

gambling games received adjusted gross receipts from gambling 

games in the fiscal year beginning July 1, 2002, of one 

hundred million dollars or more, twenty-four percent. 

2. Taxes imposed by this section shall be distributed as 

provided in section 99F.ll. 

Sec. 61. EFFECTIVE OATE RETROACTIVE APPLICABILITY. 

15 1. The section of this Act amending section 990.6 takes 

16 effect April 1, 2004. If this Act is enacted after April 1, 

17 2004, the section of this Act amending section 990.6, being 

18 deemed of immediate importance, takes effect upon enactment 

19 and is retroactively applicable to April 1, 2004, and is 

20 applicable on and after that date. 

21 2. The section of this Act amending section 990.25, 

22 subsection 5, takes effect April 1, 2004. If this Act is 

23 enacted after April 1, 2004, the section of this Act amending 

24 section 990.25, subsection 5, being deemed of immediate 

25 importance, takes effect upon enactment and is retroactively 

26 applicable to April 1, 2004, and is applicable on and after 

27 that date. 

28 2A. The section of this Act enacting section 99F.4C, being 

29 deemed of immediate importance, takes effect upon enactment. 

30 3. The section of this Act amending section 99F.5, 

31 subsection 1, being deemed of immediate importance, takes 

32 effect upon enactment. 

33 4. The section of this Act amending section 99F.7, 

34 subsection 10, paragraph "e", being deemed of immediate 

35 importance, takes effect upon enactment and is retroactively 
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1 applicable to referendums held on or after January 1, 2002. 

..... 
1 

2 5. The section of this Act requiring a socioeconomic study 

3 of gambling, being deemed of immediate importance, takes 

4 effect upon enactment. 

5 6. The section of this Act establishing transition 

6 provisions concerning excursion gambling boat cruising, being 

7 deemed of immediate importance, takes effect upon enactment. 

8 7. The section of this Act establishing a 2002-2004 

9 racetrack enclosure gambling games tax, being deemed of 

10 immediate importance, takes effect upon enactment and is 

11 retroactively applicable to July 1, 2002, and is applicable on 

12 and after that date. 

13 

14 

HOUSE FILE 2302 
S-5315 

1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 25, by inserting after line 16 the 
5 following: 
6 "Sec. DEPARTMENT OF PUBLIC SAFETY -- SPECIAL 
7 AGENT AUTHORIZATION. For the fiscal year beginning 
8 July 1, 2004, the department of public safety, with 
9 the approval of the department of management, may 

10 employ one additional special agent for each racetrack 
11 facility that is issued a table games license pursuant 
12 to this Act during the fiscal year which begins July 
13 1, 2004. Positions authorized in this section are in 
14 addition to special agent positions otherwise 
15 authorized for the department of public safety." 
16 2. By renumbering as necessary. 

S-5315 FILED APRIL 13, 2004 
ADOPTED 

32 

33 

34 

35 

By MARK ZIEMAN 
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HOUSE FILE 2302 
S-5312 

1 Amend House File 2302, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "Section 1. NEW SECTION. 15E.311 COUNTY 
6 ENDOWMENT FUND. 
7 1. The purpose of this section is to enhance the 
8 quality of life for citizens of Iowa by providing 
9 moneys to new or existing citizen groups of this state 

10 organized to establish county affiliate funds or 
11 community foundations that will address countywide 
12 needs. 
13 2. A county endowment fund is created in the state 
14 treasury under the control of the department of 
15 revenue. The fund consists of all moneys appropriated 
16 to the fund. Moneys in the fund shall be distributed 
17 by the department as provided in this section. 
18 3. a. At the end of each fiscal year, moneys in 
19 the fund shall be transferred into separate accounts 
20 within the fund and designated for use by each county 
21 in which no licensee authorized to conduct gambling 
22 games under chapter 99F was located during that fiscal 
23 year. Moneys transferred to county accounts shall be· 
24 divided equally among the counties. Moneys 
25 transferred into an account for a county shall be 
26 transferred by the department to an eligible county 
27 recipient for that county. Of the moneys transferred, 
28 an eligible county recipient may distribute up to 
29 eighty percent of the moneys as grants to charitable 
30 organizations for educational, civic, public, 
31 charitable, patriotic, or religious uses, as defined 
32 in section 99B.7, subsection 3, paragraph "b", in that 
33 county and shall retain the remainder of the moneys 
34 for use in establishing a permanent endowment fund for 
35 the benefit of charitable organizations for 
36 educational, civic, public, charitable, patriotic, or 
37 religious uses, as defined in section 99B.7, 
38 subsection 3, paragraph "b". 
39 b. If a county does not have an eligible county 
40 recipient, moneys in the account for that county shall 
41 remain in that account until an eligible county 
42 recipient for that county is established. 
43 c. For purposes of this' subsection, an "eligible 
44 county recipient" means a qualified community 
45 foundation or community affiliate organization, as 
46 defined in section 15E.303, that is selected, in 
47 accordance with the procedures described in section 
48 15E.304, to receive moneys from an account created in 
49 this section for a particular county. To be selected 
50 as an eligible county recipient, a community affiliate 
S-5312 -1-
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1 organization shall establish a county affiliate fund 
2 to receive moneys as provided by this section. 
3 4. Notwithstanding section 12C.7, subsection 2, 
4 interest or earnings on moneys deposited in the county 
5 endowment fund shall be credited to the county 
6 endowment fund. Notwithstanding section 8.33, moneys 
7 credited to the county endowment fund shall not revert 
8 at the close of a fiscal year. 
9 Sec. 2. Section 99D.2, subsection 8, Code 2003, is 

10 amended to read as follows: 
11 8. "Racetrack enclosure" means all real property 
12 utilized for the conduct of a race meeting, including 
13 the racetrack, grandstand, elubhouse, turf club or 
14 othcr arcas of a licensed racetrack ,{hich a person may 
15 enter only upon payment of an admission fee, or upon 
16 payment by another, at any time, based upon the 
17 person's admittance, or upon presentation of 
18 authorized credentials. "Racetrack enclosure" also 
19 means concession stands, offices, barns, kennels and 
20 barn areas, employee housing facilities, parking lots, 
21 and any additional areas designated by the commission. 
22 Sec. 3. Section 99D.2, Code 2003, is amended by 
23 adding the following new subsection: 
24 NEW SUBSECTION. 9. "Wagering area" means that 
25 portion of a racetrack in which a licensce may receive 
26 wagers of money from a person present in a licensed 
27 racing enclosure on a horse or dog in a race selected 
28 by the person making the wager as designated by the 
29 commission. 
30 Sec. 4. Section 99D.5, subsection 4, Code 2003, is 
31 amended to read as follows: 
32 4. Commission members are each entitled to receive 
33 an annual salary of six thousand dollars. Members 
34 shall also be reimbursed for actual expenses incurred 
35 in the performance of their duties to a maximum of 
36 thirty thousand dollars per year for the commission. 
37 Each member shall post a bond in the amount of tcn 
38 thousand dollars, \lith sureties to be approved by the 
39 governor, to guarantee the proper handling and 
40 accounting of moneys and other propertics required in 
41 the administration of this chapter. The premiums on 
42 thc bonds shall be paid as other eJfpenSCs of the 
43 commission be covered by the blanket surety bond of 
44 the state purchased pursuant to section 8A.321, 
45 subsection 12. 
46 Sec. 5. Section 99D.6; Code 2003, is amended to 
47 read as follows: 
48 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES 
49 DUTIES -- BOND. 
50 The commission shall elect in July of each year one 
5-5312 -2-
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1 of its members as chairperson for the succeeding year. 
2 The commission shall appoint an administrator of the 
3 commission subject to confirmation by the senate. The 
4 administrator shall serve a four-year term. The term 
5 shall begin and end in the same manner as set forth in 
6 section 69.19. A vacancy shall be filled for the 
7 unexpired portion of the term in the same manner as a 
8 full-term appointment is made. The administrator may 
9 hire other assistants and employees as necessary to 

10 carry out the commission's duties. Employees in the 
11 positions of equine veterinarian, canine veterinarian, 
12 and equine steward shall be exempt from the merit 
13 system provisions of chapter 8A, subchapter IV, and 
14 shall not be covered by a collective bargaining 
15 agreement. Some or all of the information required of 
16 applicants in section 99D.8A, subsections 1 and 2, may 
17 also be required of employees of the commission if the 
18 commission deems it necessary. The administrator 
19 shall keep a record of the proceedings of the 
20 commission, and preserve the books, records, and 
21 documents entrusted to the administrator's care. The 
22 commission shall require the administrator to post a 
23 bond in a sum it may fi,c, conditioned upon the 
24 faithful performance of the administrator's duties 
25 shall be covered by the blanket surety bond of the 
26 state purchased pursuant to section 8A.321, subsection 
27 12. Subject to the approval of the governor, the 
28 commission shall fix the compensation of the 
29 administrator within the salary range as set by the 
30 general assembly. The commission shall have its 
31 headquarters in the city of Des Moines, and shall meet 
32 in July of each year and at other times and places as 
33 it finds necessary for the discharge of its duties. 
34 Sec. 6. Section 99D.7, subsection 8, Code 2003, is 
35 amended to read as follows: 
36 8. To investigate alleged violations of this 
37 chapter or the commission rules, orders, or final 
38 decisions and to take appropriate disciplinary action 
39 against a licensee or a holder of an occupational 
40 license for the violation, or institute appropriate 
41 legal action for enforcement, or both. Information 
42 gathered during an investigation is confidential 
43 during the pendency of the investigation. Decisions 
44 by the commission are final agency actions pursuant to 
45 chapter 17A. 
46 Sec. 7. Section 99D.7, subsection 19, Code 2003, 
47 is amended to read as follows: 
48 19. To require licensees to indicate in their 
49 racing programs those horses which are treated with 
50 the legal medication lasix furosemide or 
S-5312 -3-
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1 phenylbutazone. The program shall also indicate if it 
2 is the first or subsequent time that a horse is racing 
3 with lasix furosemide, or if the horse has previously 
4 raced with lasix furosemide and the present race is 
5 the first race for the horse without lasix furosemide 
6 following its use. 
7 Sec. 8. Section 99D.7, Code 2003, is amended by 
8 adding the following new subsections: 
9 NEW SUBSECTION. 23. To require licensees to 

10 establish a process to allow a person to be 
11 voluntarily excluded for life from a racetrack 
12 enclosure and all other licensed facilities under this 
13 chapter and chapter 99F. The process established 
14 shall require that a licensee disseminate information 
15 regarding persons voluntarily excluded to all 
16 licensees under this chapter and chapter 99F. The 
17 state and any licensee under this chapter or chapter 
18 99F shall not be liable to any person for any claim 
19 which may arise from this process. In addition to any 
20 other penalty provided by law, any money or thing of 
21 value that has been ·obtained by, or is owed to, a 
22 voluntarily excluded person by a licensee as a result 
23 of wagers made by the person after the person has been 
24 voluntarily excluded shall not be paid to the per.son 
25 but shall be deposited into the gambling treatment 
26 fund created in section 135.150. 
27 NEW SUBSECTION. 24. To approve and establish, at 
28 the commission's discretion, special events and areas 
29 at a racetrack enclosure where persons under the age 
30 of twenty-one may be present. 
31 Sec. 9. Section 99D.9, subsections 1 and 2, Code 
32 2003, are amended to read as follows: 
33 1. If the commission is satisfied that its rules 
34 and sections 99D.8 through 99D.25 applicable to 
35 licensees have been or will be complied with, it may 
36 issue a license for a period of not more than three 
37 years. The commission may decide which types of 
38 racing it will permit. The commission may permit dog 
39 racing, horse racing of various types, or both dog and 
40 horse racing. The commission shall decide the number, 
41 location, and type of all racetracks licensed under 
42 this chapter. The license shall set forth the name of 
43 the licensee, the type of license granted, the place 
44 where the race meeting is to be held, and the time and 
45 number of days during which racing may be conducted by 
46 the licensee. The cOffiffiisoion shall not approve the 
47 licenses for racetracks in Dubuque county and Black 
48 Hmi'k county if the proposed racing schedules of the 
49 t\W tracks conflict. The commission shall not approve 
50 a license application if any part of the racetrack is 
S-5312 -4-
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1 to be constructed on prime farmland outside the city 
2 limits of an incorporated city. As used in this 
3 subsection, "prime farmland" means as defined by the 
4 United States department of agriculture in 7 C.F.R. 
5 see. § 657.5(a). A license is not transferable or 
6 assignable. The commission may revoke any license 
7 issued for good cause upon reasonable notice and 
8 hearing. The commission shall conduct a neighborhood 
9 impact study to determine the impact of granting a 

10 license on the quality of life in neighborhoods 
11 adjacent to the proposed racetrack facility. The 
12 applicant for the license shall reimburse the 
13 commission for the costs incurred in making the study. 
14 A copy of the study shall be retained on file with the 
15 commission and shall be a public record. The study 
16 shall be completed before the commission may issue a 
17 license for the proposed facility. 
18 2. A license shall only be granted to a nonprofit 
19 corporation or association upon the express condition 
20 that+ 
21 a. The the nonprofit corporation or association 
22 shall not, by a lease, contract, understanding, or 
23 arrangement of any kind, grant, assign, or turn over 
24 to a person the operation of a race meeting licensed 
25 under this section or of the pari-mutuel system of 
26 wagering described in section 99D.11. This section 
27 does not prohibit a management contract approved by 
28 the commission. 
29 b. The nonprofit corporation shall not in any 
30 manner permit a person other than the licensee to have 
31 a share, percentage, or proportion of the money 
32 reeeived for admissions to the race or race meeting. 
33 Sec. 10. Section 99D.9, subsection 6, Code 2003, 
34 is amended to read as follows: 
35 6. ~ A licensee may shall not loan to any 
36 person money or any other thing of value for the 
37 purpose of permitting that person to wager on any 
38 race. 
39 (2) A licensee shall not permit a financial 
40 institution, vendor, or other person to dispense cash 
41 or credit through an electronic or mechanical device 
42 including but not limited to a satellite terminal as 
43 defined in section 527.2, that is located in the 
44 wagering area. 
45 Sec. 11. Section 99D.9, Code 2003, is amended by 
46 adding the following new subsection: 
47 NEW SUBSECTION. 8. The commission shall require 
48 that a licensee utilize Iowa resources, goods, and 
49 services in the operation of a racetrack enclosure. 
50 The commission shall develop standards to assure that 
S-5312 -5-
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1 a substantial amount of all resources and goods used 
2 in the operation of a racetrack enclosure emanate from 
3 and are made in Iowa and that a substantial amount of 
4 all services and entertainment are provided by Iowans. 
5 Sec. 12. Section 99D.11, subsection 7, Code 2003, 
6 is amended to read as follows: 
7 7. A person under the age of twenty-one years 
8 shall not make or attempt to make a pari-mutuel wager. 
9 A person who violates this subsection commits a 

10 scheduled violation under section 805.8C, subsection 
11 4. 
12 Sec. 13. Section 99D.14, subsection 2, Code 2003, 
13 is amended by striking the subsection and inserting in 
14 lieu thereof the following: 
15 2. A licensee shall pay a regulatory fee to be 
16 charged as provided in this section. In determining 
17 the regulatory fee to be charged as provided under 
18 this section, the commission shall use the amount 
19 appropriated to the commission plus the cost of 
20 salaries for no more than two special agents for each 
21 racetrack that has not been issued a table games 
22 license under chapter 99F or no more than three 
23 special agents for each racetrack that has been issued 
24 a table games license under chapter 99F, plus any 
25 direct and indirect support costs for the agents, for 
26 the division of criminal investigation's racetrack 
27 activities, as the basis for determining the amount of 
28 revenue to be raised from the regulatory fee. 
29 Sec. 14. Section 99D.14, subsection 7, Code 2003, 
30 is amended by striking the subsection. 
31 Sec. 15. Section 99D.15, subsection 3, paragraph 
32 d, Code 2003, is amended by striking the paragraph. 
33 Sec. 16. Section 99D.15, Code 2003, is amended by 
34 adding the following new subsection: 
35 NEW SUBSECTION. 5. An amount equal to one-half of 
36 one percent of the gross sum wagered by the pari-
37 mutuel method shall be deposited into the gambling 
38 treatment fund created in section 135.150 from the tax 
39 revenue received by the commission pursuant to 
40 subsections 1 and 3. 
41 Sec. 17. Section 99D.19, Code 2003, is amended to 
42 read as follows: 
43 99D.19 HORSE OR DOG RACING -- LICENSEES -- RECORDS 
44 REPORTS -- SUPERVISION. 
45 1. A licensee shall keep its books and records so 
46 as to clearly show the following: 
47 to a. The total number of admissions to races 
48 conducted by it on cach racing day, including thc 
49 number of admissions upon free passes or complimentary 
50 tickets for each day of operation. 
S-5312 -6-
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1 ~ b. The amount reeeived daily from admission 
2 fees. 
3 ~ The total amount of money wagered during the 
4 race meet for each day of operation. 
5 2. The licensee shall furnish to the commission 
6 reports and information as the commission may require 
7 with respect to its activities. The commission may 
8 designate a representative to attend a licensed race 
9 meeting, who shall have full access to all places 

10 within the enclosure of the meeting and who shall 
11 supervise and check the admissions. The compensation 
12 of the representative shall be fixed by the commission 
13 but shall be paid by the licensee. 
14 Sec. 18. Section 99D.20, Code 2003, is amended to 
15 read as follows: 
16 99D.20 AUDIT OF LICENSEE OPERATIONS. 
17 Within ninety days after the end of each race meet, 
18 the licensee shall transmit to the commission an audit 
19 of the financial transactions and condition of the 
20 licensee's operations conducted under this chapter. 
21 Additionally, within·ninety days after the end of the 
22 licensee's fiscal year, the licensee shall transmit to 
23 the commission an audit of the finaneial transactions 
24 and eondition of the. licensee's total racing and. 
25 gaming operations, including an itemization of all 
26 expenses and subsidies. All audits shall be conducted 
27 by certified public accountants registered in the 
28 state of Iowa under chapter 542 who are selected by 
29 the board of supervisors of the county in which the 
30 licensee operates. 
31 Sec. 19. Section 99D.23, subsection 1, Code 2003, 
32 is amended to read as follows: 
33 1. The commission shall employ one or more 
34 chemists or contract with a qualified chemical 
35 laboratory to determine by chemical testing and 
36 analysis of saliva, urine, blood, or other excretions 
37 or body fluids whether a substance or drug has been 
38 introduced which may affect the outcome of a race or 
39 whether an action has been taken or a substance or 
40 drug has been introduced which may interfere with the 
41 testing procedure. The commission shall adopt rules 
42 under chapter 17A concerning procedures and actions 
43 taken on positive drug reports. The commission may 
44 adopt by reference the standards of the national 
45 association of state racing commissioners, the 
46 association of official racing chemists, and ~le\l York 
47 jockey club, or the United States trotting 
48 association, nationally recognized standards as 
49 determined by the commission or may adopt any other 
50 procedure or standard. The commission has the 
S-5312 -7-
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1 authority to retain and preserve by freezing, test 
2 samples for future analysis. 
3 Sec. 20. Section 99D.25, subsection 1, paragraph 
4 a, Code 2003, is amended to read as follows: 
5 a. "Drugging" means administering to a horse or 
6 dog any substance foreign to the natural horse or dog 
7 prior to the start of a race. However, in counties 
8 with a population of two hundred fifty thousand or 
9 more, "drugging" does not include administering to a 

10 horse the drugs lasilf furosemide and phenylbutazone in 
11 accordance with section 99D.25A and rules adopted by 
12 the commission. 
13 Sec. 21. Section 99D.25, subsection 5, Code 2003, 
14 is amended to read as follows: 
15 5. Every horse which suffers a breakdown on the 
16 racetrack, in training, or in competition, and is 
17 destroyed, and every other horse which expires while 
18 stabled on the racetrack under the jurisdiction of the 
19 commission, shall undergo a postmortem examination by 
20 a veterinarian or a veterinary pathologist at a time 
21 and place acceptable to the commission veterinarian to 
22 determine the injury or sickness which resulted in 
23 euthanasia or natural death. The postmortem 
24 elwmination shall be conducted by a veterinarian 
25 employed by the mmer or the mmer' s traincr in the 
26 presence of and in consultation 'ii'ith the commission 
27 veterinarian. Test samples shall be obtained from the 
28 carcass upon which the postmortem examination is 
29 conducted and shall be sent to a laboratory approved 
30 by the commission for testing for foreign substances 
31 and natural substances at abnormal levels. When 
32 practical, blood and urine test samples should be 
33 procured prior to euthanasia. The owner of the 
34 deceased horse is responsible for payment of any 
35 charges due the veterinarian employed to conduct the 
36 postmortem examination. The services of the 
37 commission veterinarian and the laboratory testing of 
38 postmortem samples shall be made available by the 
39 commission without charge to the mmer. A record of 
40 every postmortem shall be filed with the commission by 
41 the mmer' s veterinarian or veterinary pathologist who 
42 performed the postmortem within seventy-two hours of 
43 the death and shall be submitted on a form supplied by 
44 the commission. Each owner and trainer accepts the 
45 responsibility for the postmortem examination provided 
46 herein as a requisite for maintaining the occupational 
47 license issued by the commission. 
48 Sec. 22. Section 99D.25, subsection 9, Code 2003, 
49 is amended to read as follows: 
50 9. The commission shall conduct random tests of 
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1 bodily substances of horses entered to race each day 
2 of a race meeting to aid in the detection of any 
3 unlawful drugging. The tests shall may be conducted 
4 both prior to and after a race. The commission shall 
5 also test any horse that breaks down during a race and 
6 shall perform an autopsy on any horse that is killed 
7 or subsequently destroyed as a result of an accident 
8 during a race. 
9 Sec. 23. Section 99D.25A, subsections 3 through 7, 

10 Code 2003, are amended to read as follows: 
11 3. If a horse is to race with phenylbutazone in 
12 its system, the trainer, or trainer's designee, shall 
13 be responsible for marking the information on the 
14 entry blank for each race in which the horse shall use 
15 phenylbutazone. Changes made after the time of entry 
16 must be submitted on the prescribed form to the 
17 commission veterinarian no later than scratch time. 
18 4. If a test detects concentrations of 
19 phenylbutazone in the system of a horse in excess of 
20 the level permitted in this section, the commission 
21 shall assess a civil penalty against the trainer of at 
22 least two hundred dollars for the first offense and at 
23 least five hundred dollars for a second offense. The 
24 penalty for a third or subsequent offense shall be in 
25 the discretion of the commission. A penalty assessed 
26 under this subsection shall not affect the placing of 
27 the horse in the race. 
28 5. LasiJ{ Furosemide may be administered to 
29 certified bleeders. Upon request, any horse placed on 
30 the bleeder list shall, in its next race, be permitted 
31 the use of laoiJ{ furosemide. Once a horse has raced 
32 with lasiJ{ furosemide, it must continue to race with 
33 lasiJ{ furosemide in all subsequent races unless a 
34 request is made to discontinue the use. If the use of 
35 lasi}{ furosemide is discontinued, the horse shall be 
36 prohibited from again racing with lasix furosemide 
37 unless it is later observed to be bleeding. Requests 
38 for the use of or discontinuance of lasix furosemide 
39 must be made to the commission veterinarian by the 
40 horse's trainer or assistant trainer on a form 
41 prescribed by the commission on or before the day of 
42 entry into the race for which the request is made. 
43 6. Once a horse has been permitted the use of 
44 laoix furosemide, the horse must be treated with lasix 
45 furosemide in the horse's stall, unless the commission 
46 provides that a horse must be brought to the detention 
47 barn for treatment. After the lasix furosemide 
48 treatment, the commission, by rule, may authorize the 
49 release of the horse from the horse's stall or 
50 detention barn before the scheduled post time. If a 
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1 horse is brought to the detention barn late, the 
2 commission shall assess a civil penalty of one hundred 
3 dollars against the trainer. 
4 7. A horse entered to race with lasiJe furosemide 
5 must be treated at least four hours prior to post 
6 time. The lasix furosemide shall be administered 
7 intravenously by a veterinarian employed by the owner 
8 or trainer of the horse. The commission shall adopt 
9 rules to ensure that lasin furosemide is administered 

10 as provided in this section. The commission shall 
11 require that the practicing veterinarian deliver an 
12 affidavit signed by the veterinarian which certifies 
13 information regarding the treatment of the horse. The 
14 affidavit must be delivered to a commission 
15 veterinarian within twenty minutes following the 
16 treatment. The statement must at least include the 
17 name of the practicing veterinarian, the tattoo number 
18 of the horse, the location of the barn and stall where 
19 the treatment occurred, the race number of the horse, 
20 the name of the trainer, and the time that the lasix 
21 furosemide was administered. Lasile Furosemide shall 
22 only be administered in a dose level of two hundred 
23 fifty milligrams. 
24 Sec. 24. Section 99F.1, Code Supplement 2003, is 
25 amended by adding the following new subsection: 
26 NEW SUBSECTION. 7A. "Excursion boat" means a 
27 self-propelled, floating vessel that is or has been 
28 previously certified by the United States coast guard 
29 for operation as a vessel. 
30 Sec. 25. Section 99F.1, subsection 8, Code 
31 Supplement 2003, is amended to read as follows: 
32 8. "Excursion gambling boat" means a self 
33 propelled an excursion boat or moored barge on which 
34 lawful gambling is authorized and licensed as provided 
35 in this chapter. 
36 Sec. 26. Section 99F.1, subsection 10, Code 
37 Supplement 2003, is amended to read as follows: 
38 10. "Gambling game" means any game of chance 
39 authorized by the commission. However, for racetrack 
40 enclosures, "gambling game" does not include table 
41 games of chance or video machines which simulate table 
42 games of chance, unless otherwise authorized by this 
43 chapter. "Gambling game" does not include sports 
44 betting. 
45 Sec. 27. Section 99F.1, Code Supplement 2003, is 
46 amended by adding the following new subsection: 
47 NEW SUBSECTION. lOA. "Gaming floor" means that 
48 portion of an excursion gambling boat or racetrack 
49 enclosure in which gambling games are conducte.d as 
50 designated by the commission. 
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1 Sec. 28. Section 99F.l, subsection 12, Code 
2 Supplement 2003, is amended to read as follows: 
3 12. "Holder of occupational license" means a 
4 person licensed by the commission to perform an 
5 occupation which the commission has identified as 
6 requiring a license to engage in the excursion 
7 gambling boat gambling industry in Iowa. 
8 Sec. 29. Section 99F.1, Code Supplement 2003, is 
9 amended by adding the following new subsection: 

10 14A. "Moored barge" means a floating barge or 
11 vessel that is not self-propelled. 
12 Sec. 30. Section 99F.1, subsection 16, Code 
13 Supplement 2003, is amended to read as follows: 
14 16. "Racetrack enclosure" means all real property 
15 utilized for the conduct of a race meeting, including 
16 the racetrack, grandstand, clubhouse, turf club, or 
17 other areas of a licensed racetraek Tdhieh an 
18 individual may enter only upon payment of an admission 
19 fee, or upon payment by another, at any time, based 
20 upon the individual's admittance, or upon presentation 
21 of authorized credentials. "Racetrack enclosure" also 
22 mcans concession stands, offices, barns, kennels and 
23 barn areas, employee housing facilities, parking lots, 
24 and any additional areas designated by the commission. 
25 ---Sec. 31. Section 99F.4, subsection 2, Code 2003, 
26 is amended to read as follows: 
27 2. To license qualified sponsoring organizations, 
28 to license the operators of excursion gambling boats, 
29 to identify occupations within the excursion gambling 
30 boat operations which require licensing, and to adopt 
31 standards for licensing the occupations including 
32 establishing fees for the occupational licenses and 
33 licenses for qualified sponsoring organizations. The 
34 fees shall be paid to the commission and deposited in 
35 the general fund of the state. All revenue received 
36 by the commission under this chapter from license fees 
37 and admission regulatory fees shall be deposited in 
38 the general fund of the state and shall be subject to 
39 the requirements of section 8.60. 
40 Sec. 32. Section 99F.4, subsection 6, Code 2003, 
41 is amended to read as follows: 
42 6. To investigate alleged violations of this 
43 chapter or the commission rules, orders, or final 
44 decisions and to take appropriate disciplinary action 
45 against a licensee or a holder of an occupational 
46 license for a violation, or institute appropriate 
47 legal action for enforcement, or both. Information 
48 gathered during an investigation is confidential 
49 during the pendency of the investigation. 
50 Sec. 33. Section 99F.4, subsection 18, Code 2003, 
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1 is amended to read as follows: 
2 18. To provide for the continuous videotaping 
3 recording of all gambling activities on an excursion 
4 gambling boat. The videotaping recording shall be 
5 performed under guidelines set by rule of the division 
6 of criminal investigation and the rules may require 
7 that all or part of the original tapes recordings be 
8 submitted to the division on a timely schedule. 
9 Sec. 34. Section 99F.4, subsection 20, Code 2003, 

10 is amended by striking the subsection. 
11 Sec. 35. Section 99F.4, Code 2003, is amended by 
12 adding the following new subsections: 
13 NEW SUBSECTION. 23. To require licensees to 
14 establish a process to allow a person to be 
15 voluntarily excluded for life from an excursion 
16 gambling boat and all other licensed facilities under 
17 this chapter and chapter 99D. The process established 
18 shall require that a licensee disseminate information 
19 regarding persons voluntarily excluded to all 
20 licensees under this chapter and chapter 99D. The 
21 state and any licensee under this chapter or chapter 
22 99D shall not be liable to any person for any claim 
23 which may arise from this process. In addition to any 
24 other penalty provided by law, any money or thing of 
25 value that has been obtained by, or is owed to, a 
26 voluntarily excluded person by a licensee as a result 
27 of wagers made by the person after the person has been 
28 voluntarily excluded shall not be paid to the person 
29 but shall be deposited into the gambling treatment 
30 fund created in section 135.150. 
31 NEW SUBSECTION. 24. To approve a licensee's 
32 application to operate as a moored barge, an excursion 
33 boat that will cruise, or an excursion boat that will 
34 not cruise, as submitted pursuant to section 99F.7. 
35 NEW SUBSECTION. 25. To conduct a socioeconomic 
36 study on the impact of gambling on Iowans, every eight 
37 years beginning in calendar year 2008, and issue a 
38 report on that study. The commission shall ensure 
39 that the results of each study are readily accessible 
40 to the public. 
41 Sec. 36. Section 99F.4A, subsection 4, Code 2003, 
42 is amended to read as follows: 
43 4. The regulatory fee imposed in section 99D.14, 
44 subsection 2, shall be collected for adffiission to from 
45 a licensee of a racetrack enclosure where gambling----
46 games are licensed to operate in lieu of the admission 
47 regulatory fee imposed in section 99F.10. 
48 Sec. 37. Section 99F.4A, subsection 8, Code 2003, 
49 is amended by striking the subsection and inserting in 
50 lieu thereof the following: 
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1 8. The commission shall, upon the immediate 
2 payment of the applicable table games license fee and 
3 submission to the commission by June 1, 2005, of an 
4 application by a licensee of a pari-mutuel dog or 
5 horse racetrack licensed to conduct gambling games at 
6 a pari-mutuel racetrack enclosure, issue a license to 
7 the licensee to conduct table games of chance, 
8 including video machines that simulate table games of 
9 chance, at the pari-mutuel racetrack enclosure subject 

10 to the requirements of this subsection. However, a 
11 table games license may only be issued to a licensee 
12 required to pay a table games license fee of three 
13 million dollars under this subsection if the licensee, 
14 and all other licensees of an excursion gambling boat 
15 in that county, file an agreement with the commission 
16 authorizing the granting of a table games license 
17 under this subsection and permitting all licensees of 
18 an excursion gambling boat to operate a moored barge 
19 as of a specific date. The licensee shall be granted 
20 a table games license by the commission without 
21 conducting a separate referendum authorizing table 
22 games upon payment of the applicable license fee to 
23 the commission which table games license fee may be 
24 offset by the licensee against taxes imposed on the 
25 licensee by section 99F.11, to the extent of twenty 
26 percent of the table games license fee paid pursuant 
27 to this subsection for each of five consecutive fiscal 
28 years beginning with the fiscal year beginning July 1, 
29 2008. Fees paid pursuant to this subsection are not 
30 refundable to the licensee. A licensee shall not be 
31 required to pay a fee to renew a table games license 
32 issued pursuant to this subsection. Moneys collected 
33 by the commission from a table games license fee paid 
34 under this subsection shall be deposited in the 
35 rebuild Iowa infrastructure fund created in section 
36 8.57. 
37 For purposes of this subsection, the applicable 
38 license fee for a licensee shall be three million 
39 dollars if the adjusted gross receipts from gambling 
40 games for the licensee in the previous fiscal year was 
41 less than one hundred million dollars, and shall be 
42 ten million dollars if the adjusted gross receipts 
43 from gambling games for the licensee in the previous 
44 fiscal year was one hundred million dollars or more. 
45 Sec. 38. Section 99F.5, subsection 1, Code 2003, 
46 is amended to read as follows: 
47 1. A qualified sponsoring organization may apply 
48 to the commission for a license to conduct gambling 
49 games on an excursion gambling boat as provided in 
50 this chapter. A person may apply to the commission 
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1 for a license to operate an excursion gambling boat. 
2 An operating agreement entered into on or after the 
3 effective date of this section of this Act between a 
4 qualified sponsoring organization and an operator 
5 shall provide for a minimum distribution by the 
6 qualified sponsoring organization for educational, 
7 civic, public, charitable, patriotic, or religious 
8 uses as defined in section 99B.7, subsection 3, 
9 paragraph "b", that averages at least three percent of 

10 the adjusted gross receipts for each license year. 
11 The application shall be filed with the administrator 
12 of the commission at least ninety days before the 
13 first day of the next excursion season as determined 
14 by the commission, shall identify the excursion 
15 gambling boat upon which gambling games will be 
16 authorized, shall specify the exact location where the 
17 excursion gambling boat will be docked, and shall be 
18 in a form and contain information as the commission 
19 prescribes. The minimum passenger capacity of an 
20 excursion gambling boat is two hundred fifty persons. 
21 Sec. 39. Section 99F.6, subsection 4, paragraph a, 
22 Code Supplement 2003, is amended to read as follows: 
23 a. Before a license is granted, the division of 
24 criminal investigation of the department of public 
25 safety shall conduct a thorough background 
26 investigation of the applicant for a license to 
27 operate a gambling game operation on an excursion 
28 gambling boat. The applicant shall provide 
29 information on a form as required by the division of 
30 criminal investigation. A qualified sponsoring 
31 organization licensed to operate gambling games under 
32 this chapter shall distribute the receipts of all 
33 gambling games, less reasonable expenses, charges, 
34 taxes, fees, and deductions allowed under this 
35 chapter, as winnings to players or participants or 
36 shall distribute the receipts for educational, civic, 
37 public, charitable, patriotic, or religious uses as 
38 defined in section 99B.7, subsection 3, paragraph "b". 
39 However, a licensee to conduct gambling games under 
40 this chapter shall, unless an operating agreement for 
41 an excursion gambling boat otherwise provides, 
42 distribute at least three percent of the adjusted 
43 gross receipts for each license year for educational, 
44 civic, public, charitable, patriotic, or religious 
45 uses as defined in section 99B.7, subsection 3, 
46 paragraph "b". However, if a licensee who is also 
47 licensed to conduct pari-mutuel wagering at a horse 
48 racetrack has unpaid debt from the pari-mutuel 
49 racetrack operations, the first receipts of the 
50 gambling games operated within the racetrack enclosure 
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1 less reasonable operating expenses, taxes, and fees 
2 allowed under this chapter shall be first used to pay 
3 the annual indebtedness. The commission shall 
4 authorize, subject to the debt payments for horse 
5 racetracks and the provisions of paragraph "b" for dog 
6 racetracks, a licensee who is also licensed to conduct 
7 pari-mutuel dog or horse racing to use receipts from 
8 gambling games within the racetrack enclosure to 
9 supplement purses for races particularly for Iowa-bred 

10 horses pursuant to an agreement which shall be 
11 negotiated between the licensee and representatives of 
12 the dog or horse owners. For each agreement 
13 concerning purses for horse racing beginning on or 
14 after January 1, 2006, and ending before January 1, 
15 2021, the agreement shall provide that total annual 
16 purses for horse racing at every racetrack enclosure 
17 including any other qualified harness racing track 
18 facility as may be approved or as approved by the 
19 commission, that is subject to the agreement, shall be 
20 no less than eleven percent of the first two hundred 
21 million dollars of net receipts, and six percent of 
22 net receipts above two hundred million dollars. A 
23 qualified sponsoring organization shall not make a 
24 contribution to a candidate, political committee, 
25 candidate's committee, state statutory political 
26 committee, county statutory political committee, 
27 national political party, or fund-raising event as 
28 these terms are defined in section 68A.I02. The 
29 membership of the board of directors of a qualified 
30 sponsoring organization shall represent a broad 
31 interest of the communities. For purposes of this 
32 paragraph, "net receipts" means the annual adjusted 
33 gross receipts from all gambling games less the annual 
34 amount of money pledged by the owner of the facility 
35 to fund a project approved to receive vision Iowa 
36 funds as of July 1, 2004. 
37 Sec. 40. Section 99F.7, subsection 1, Code 2003, 
38 is amended to read as follows: 
39 1. If the commission is satisfied that this 
40 chapter and its rules adopted under this chapter 
41 applicable to licensees have been or will be complied 
42 with, the commission shall issue a license for a 
43 period of not more than three years to an applicant to 
44 own a gambling game operation and to an applicant to 
45 operate an excursion gambling boat. The commission 
46 shall decide which of the gambling games authorized 
47 under this chapter ~ the commission will permit. The 
48 commission shall decide the number, location, and type 
49 of excursion gambling boats licensed under this 
50 chapter for operation on the rivers, lakes, and 
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1 reservoirs of this state. An excursion gambling boat 
2 may be located or operated on a natural or man-made 
3 lake or reservoir if the lake or reservoir is of 
4 sufficient size to accommodate recreational activity. 
5 An excursion gambling boat may also be located on a 
6 man-made basin or other body of water adjacent to a 
7 river, provided it is located no more than one 
8 thousand feet from the high water mark of the river, 
9 as established by the commission in consultation with 

10 the United States army corps of engineers, the 
11 department of natural resources, or other appropriate 
12 regulatory agency. The license shall set forth~ 
13 applicable, the name of the licensee, the type of 
14 license granted, the place where the excursion 
15 gambling boats will operate and dock, and the time and 
16 number of days during the excursion season and the off 
17 season when gambling may be conducted by the licensee. 
18 ~ 
19 lA. a. An applicant for a license to conduct 
20 gambling games on an excursion gambling boat, and each 
21 licensee by June 30 of each year thereafter, shall 
22 indicate and have noted on the license whether the 
23 applicant or licensee will operate a moored barge, an 
24 excursion boat that will cruise, or an excursion boat 
25 that will not cruise subject to the requirements of 
26 this subsection. If the applicant or licensee will 
27 operate a moored barge or an excursion boat that will 
28 not cruise, the requirements of this chapter 
29 concerning cruising shall not apply. If the 
30 applicant's or licensee's excursion boat will cruise, 
31 the applicant or licensee shall comply with the 
32 cruising requirements of this chapter and the 
33 commission shall not allow such a licensee to conduct 
34 gambling games on an excursion gambling boat while 
35 docked during the off season if the licensee does not 
36 operate gambling excursions for a minimum number of 
37 days during the excursion season. The commission may 
38 delay the commencement of the excursion season at the 
39 request of a licensee. 
40 b. However, an applicant or licensee of an 
41 excursion gambling boat that is located in the same 
42 county as a racetrack enclosure conducting gambling 
43 games shall not be allowed to operate a moored barge 
44 unless either of the following applies: 
45 (1) If the licensee is located in the same county 
46 as a racetrack enclosure conducting gambling games 
47 that had less than one hundred million dollars in 
48 adjusted gross receipts from gambling games for the 
49 fiscal year beginning July 1, 2003, the licensee of an 
50 excursion gambling boat is authorized to operate a 
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1 moored barge if the licensee, the licensee of the 
2 racetrack enclosure, and all other licensees of an 
3 excursion gambling boat in that county file an 
4 ,agreement with the commission agreeing to the granting 
5 of a table games license under this chapter and 
6 permitting all licensees of an excursion gambling boat 
7 in the county to operate a moored barge as of a 
8 specific date. 
9 (2) If the licensee is located in the same county 

10 as a racetrack enclosure conducting gambling games 
11 that had one hundred million dollars or more in 
12 adjusted gross receipts from gambling games for the 
13 fiscal year beginning July 1, 2003, the licensee of an 
14 excursion gambling boat is authorized to operate a 
l5 moored barge the earlier of July 1, 2007, or the date 
16 any form of gambling games, as defined in this 
17 chapter, is authorized in any state that is contiguous 
18 to the county where the licensee is located. 
19 Sec. 41. Section 99F.7, subsection 3, Code 2003, 
20 is amended to read as follows: 
21 3. The commission shall require, as a condition of 
22 granting a license, that an applicant to operate an 
23 excursion gambling boat develop, and as nearly as 
24 practicable, recreate boats or moored barges that 
25 resemble Iowa's riverboat history. 
26 Sec. 42. Section 99F.7, subsection 4, Code 2003, 
27 is amended to read as follows: 
28 4. The commission shall require that an applicant 
29 utilize Iowa resources, goods and services in the 
30 operation of an excursion gambling boat. The 
31 commission shall develop standards to assure that a 
32 substantial amount of all resources and goods used in 
33 the operation of an excursion gambling boat €effie 

34 emanate from and are made in Iowa and that a 
35 substantial amount of all services and entertainment 
36 be are provided by Iowans. 
37 Sec. 43. Sec~ion 99F.7, subsection 5, paragraph b, 
38 Code 2003, is amended by striking the paragraph. 
39 Sec. 44. Section 99F.7, subsection 9, Code 2003, 
40 is amended to read as follows: 
41 9. ~ A licensee shall not loan to any person 
42 money or any other thing of value for the purpose of 
43 permitting that person to wager on any game of chance. 
44 b. A licensee shall not permit a financial 
45 institution, vendor, or other person to dispense cash 
46 or credit through an electronic or mechanical device 
47 including but not limited to a satellite terminal, as 
48 defined in section 527.2, that is located on the 
49 gaming floor. 
50 Sec. 45. Section 99F.7, subsection 10, paragraph 
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1 e, Code 2003, is amended to read as follows: 
2 e. After a referendum has been held which defeated 
3 a proposal to conduct gambling games on excursion 
4 gambling boats or which defeated a proposal to conduct 
5 gambling games at a licensed pari-mutuel racetrack 
6 enclosure as provided in this section, another 
7 referendum on a proposal to conduct gambling games on 
8 an excursion gambling boat or at a licensed pari-
9 mutuel racetrack shall not be held for at least ~ 

10 eight years. 
11 Sec. 46. Section 99F.7, subsection 13, Code 2003, 
12 is amended to read as follows: 
13 13. An excursion gambling boat operated on inland 
14 waters of this state or an excursion boat that has 
15 been removed from navigation and is designated as a 
16 permanently moored vessel by the United States coast 
17 guard shall be subject to the exclusive jurisdiction 
18 of the department of natural resources and meet all of 
19 the requirements of chapter 462A and is further 
20 subject to an inspection of its sanitary facilities to 
21 protect the environment and water quality before a 
22 certificate of registration is issued by the 
23 department of natural resources or a license is issued 
24 or renewed under this chapter. 
25 Sec. 47. Section 99F.9, subsection 5, Code 2003, 
26 is amended to read as follows: 
27 5. A person under the age of twenty-one years 
28 shall not make or attempt to make a wager on an 
29 excursion gambling boat or in a racetrack enclosure 
30 and shall not be allowed in the area on the gaming 
31 floor of -t-h-e ~ excursion gambling boat 'iihere gambling 
32 is being eonducted or in the wagering area, as defined 
33 in section 99D.2, or on the gaming floor of a 
34 racetrack enclosure. However, a person eighteen years 
35 of age or older may be employed to work in a gambling 
36 area on the gaming floor of an excursion gambling boat 
37 or in the wagering area or on the gaming floor of a 
38 racetrack enclosure. A person who violates this 
39 subsection with respect to making or attempting to 
40 make a wager commits a scheduled violation under 
41 section 80S.8C, subsection 4. 
42 Sec. 48. Section 99F.I0, Code 2003, is amended to 
43 read as follows: 
44 99F.I0 ADHISSIOH REGULATORY FEE -- TAX -- LOCAL 
45 FEES. 
46 1. A qualified sponsoring organization conducting 
47 gambling games on an excursion gambling boat licensed 
48 under section 99F.7 shall pay the tax imposed by 
49 section 99F.ll. 
50 2. An excursion gambling boat licensee shall pay 
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1 to the commission an admission a regulatory fee ~ 
2 each pcrson cmbarking on an exeursion gambling boat 
3 T,lith a ticket of admission to be charged as provided 
4 in this section. The admission fee shall be set by 
5 the commission. 
6 a. I f tickets are issued T"hich are good for more 
7 than one C)wursion, the admission fee shall be paid 
8 for each person using the tickct on each excursion 
9 that thc ticket is uscd. 

10 b. If frec passcs or complimentary admission 
11 tickets are issued, the licensee shall pay the same 
12 fec upon these passes or complimentary tickcts as if 
13 they Here sold at the regular and usual admission 
14 rate. 
15 e. Hmwver, the e}wursion boat licensee may issue 
16 fee free passcs to actual and necessary officials and 
17 employees of the licensee or othcr persons actually 
18 working on the excursion gambling boat. 
19 d. The issuance of fee free passes is subject to 
20 the rules of the commission, and a list of all pcrsons 
21 to Tdhom the fee free passes are issued shall be filed 
22 with the commission. 
23 3. In addition to the admission fee charged under 
24 subsection 2 and subject Subject to approval of 
25 excursion gambling boat docking by the voters, a city 
26 may adopt, by ordinance, an admission fee not 
27 exceeding fifty cents for each person embarking on an 
28 excursion gambling boat docked within the city or a 
29 county may adopt, by ordinance, an admission fee not 
30 exceeding fifty cents for each person embarking on an 
31 excursion gambling boat docked outside the boundaries 
32 of a city. The admission revenue received by a city 
33 or a county shall be credited to the city general fund 
34 or county general fund as applicable. 
35 4. In determining the license fees and state 
36 admission regulatory fees to be charged as provided 
37 under section 99F.4 and this section, the commission 
38 shall use the amount appropriated to the commission 
39 plus the cost of salaries for no more than two special 
40 agents and no more than four gaming enforcement 
41 officers for each excursion gambling boat, plus any 
42 direct and indirect support costs for the agents and 
43 officers, for the division of criminal investigation's 
44 excursion gambling boat activities and an amount for 
45 all licensees, not to exceed one hundred twenty five 
46 thousand dollars, representing other associated costs 
47 of the division, as the basis for determining the 
48 amount of revenue to be raised from the license fees 
49 and admission regulatory fees. The division's salary 
50 costs shall bc limited to eighty percent of the salary 
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1 costs for special agents and eighty percent of the 
2 salary costs for gaming enforcement for personnel 
3 assigned to eJwursion gambling boats Vlho enforce lmm 
4 and rules adopted by the commission. 
5 5. No other license tax, permit tax, occupation 
6 tax, excursion fee, or taxes on fees shall be levied, 
7 assessed, or collected from a licensee by the state or 
8 by a political subdivision, except as provided in this 
9 chapter. 

10 6. No other excise tax shall be levied, assessed, 
11 or collected from the licensee relating to gambling 
12 excursions or admission charges by the state or by a 
13 political subdivision, except as provided in this 
14 chapter. 
15 7. In addition to any other fees required by this 
16 chapter, a person awarded a new license to conduct 
17 gambling games pursuant to section 99F.7 on or after 
18 January 1, 2004, shall pay the applicable initial 
19 license fee to the commission as provided by this 
20 subsection. A person awarded a new license shall pay 
21 one-third of the applicable initial license fee 
22 immediately upon the granting of the license, one-
23 third of the applicable initial license fee within one 
24 year of the granting of the license, and the remaining 
25 one-third of the applicable initial license fee within 
26 two years of the granting of the license. However, 
27 the license fee provided for in this subsection shall 
28 not apply when a licensed facility is sold and a new 
29 license is issued to the purchaser. Fees paid 
30 pursuant to this subsection are not refundable to the 
31 licensee. For purposes of this subsection, the 
32 applicable initial license fee shall be five million 
33 dollars if the population of the county where the 
34 licensee shall conduct gambling games is fifteen 
35 thousand or less based upon the most recent federal 
36 decennial census, shall be ten million dollars if the 
37 population of the county where the licensee shall 
38 conduct gambling games is more than fifteen thousand 
39 and less than one hundred thousand based upon the most 
40 recent federal decennial census, and shall be twenty 
41 million dollars if the population of the county where 
42 the licensee shall conduct gambling games is one 
43 hundred thousand or more based upon the most recent 
44 federal decennial census. Moneys collected by the 
45 commission from an initial license fee paid under this 
46 subsection shall be deposited in the rebuild Iowa 
47 infrastructure fund created in section 8.57. 
48 Sec. 49. Section 99F.ll, Code Supplement 2003, is 
49 amended to read as follows: 
50 99F.l1 WAGERING TAX -- RATE -- ALLOCATIONS. 
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1 1. A tax is imposed on the adjusted gross receipts 
2 received annually each fiscal year from gambling games 
3 authorized under this chapter at the rate of five 
4 percent on the first one million dollars of adjusted 
5 gross receipts, and at the rate of ten percent on the 
6 next two million dollars of adjusted gross receipts~, 
7 and at the rate of twenty pereent 
8 2. The tax rate imposed each fiscal year on any 
9 amount of adjusted gross receipts over three million 

10 dollars. IIowever, beginning January 1, 1997, the rate 
11 on any amount of adjusted gross reeeipts over three 
12 million dollars from gambling games at racetrack 
13 enelosurcs is t\lenty two percent and shall increase by 
14 two percent eaeh sueceeding calendar year until the 
15 rate is thirty six percent. shall be as follows: 
16 a. If the licensee is an excursion gambling boat, 
17 twenty-two percent. 
18 b. If the licensee is a racetrack enclosure 
19 conducting gambling games and another licensee that is 
20 an excursion gambling boat is located in the same 
21 county, then the following rate, as applicable: 
22 (1) If the licensee of the racetrack enclosure has 
23 not been issued a table games license during the 
24 fiscal year or if the adjusted gross receipts from· 
25 gambling games of the licensee in the prior fiscal 
26 year were less than one hundred million dollars, 
27 twenty-two percent. 
28 (2) If the licensee of the racetrack enclosure has 
29 been issued a table games license during the fiscal 
30 year or prior fiscal year and the adjusted gross 
31 receipts from gambling games of the licensee in the 
32 prior fiscal year were one hundred million dollars or 
33 more, twenty-two percent on adjusted gross receipts 
34 received prior to the operational date and twenty-four 
35 percent on adjusted gross receipts received on or 
36 after the operational date. For purposes of this 
37 subparagraph~ the operational date is the date the 
38 commission determines table games became operational 
39 at the racetrack enclosure. 
40 c. If the licensee is a racetrack enclosure 
41 conducting gambling games and no licensee that is an 
42 excursion gambling boat is located in the same county, 
43 twenty-four percent. 
44 3. The taxes imposed by this section shall be paid 
45 by the licensee to the treasurer of state within ten 
46 days after the close of the day when the wagers were 
47 made and shall be distributed as follows: 
48 ±. a. If the gambling excursion originated at a 
49 dock located in a city, one-half of one percent of the 
50 adjusted gross receipts shall be remitted to the 
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1 treasurer of the city in which the dock is located and 
2 shall be deposited in the general fund of the city. 
3 Another one-half of one percent of the adjusted gross 
4 receipts shall be remitted to the treasurer of the 
5 county in which the dock is located and shall be 
6 deposited in the general fund of the county. 
7 ~ b. If the gambling excursion originated at a 
8 dock located in a part of the county outside a city, 
9 one-half of one percent of the adjusted gross receipts 

10 shall be remitted to the treasurer of the county in 
11 which the dock is located and shall be deposited in 
12 the general fund of the county. Another one-half of 
13 one percent of the adjusted gross receipts shall be 
14 remitted to the treasurer of the Iowa city nearest to 
15 where the dock is located and shall be deposited in 
16 the general fund of the city. 
17 ~ c. Three tenths One-half of one percent of the 
18 adjusted gross receipts shall be deposited in the 
19 gambling treatment fund specified in scction 99C.39, 
20 subseetion 1, paragraph "a" created in section 
21 135.150. 
22 d. One-half of one percent of the adjusted gross 
23 receipts shall be deposited in the county endowment 
24 fund created in section 15E.311. 
25 4. e. The remaining amount of the adjusted gross 
26 receipts tax shall be credited to the general fund of 
27 the state. 
28 Sec. 50. Section 99F.12, Code 2003, is amended to 
29 read as follows: 
30 99F.12 LICENSEES RECORDS -- REPORTS 
31 SUPERVISION. 
32 1. A licensee shall keep its books and records so 
33 as to clearly show all of the following: 
34 t. a. The total number of admissions to gambling 
35 excursions conducted by the lieensee on each day, 
36 including the number of admissions upon free passes or 
37 complimentary tickets for each day of operation. 
38 ~ b. The amount received daily from admission 
39 fees. 
40 ~ The total amount of money wagered during each 
41 elwursion day and the adj usted gross receipts for .tfie 
42 each day of operation. 
43 2. The licensce shall furnish to the commission 
44 reports and information as the commission may require 
45 with respect to its activities. The gross receipts 
46 and adjusted gross receipts from gambling shall be 
47 separately handled and accounted for from all other 
48 moneys received from operation of an excursion 
49 gambling boat or from operation of a racetrack 
50 enclosure licensed to conduct gambling games. The 
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1 commission may designate a representative to board a 
2 licensed excursion gambling boat or to enter a 
3 racetrack enclosure licensed to conduct gambling 
4 games, who shall have full access to all places within 
5 the enclosure of the boat or the racetrack enclosure, 
6 who shall directly supervise the handling and 
7 accounting of all gross receipts and adjusted gross 
8 receipts from gambling, and who shall supervise and 
9 check the admissions. The compensation of a 

10 representative shall be fixed by the commission but 
11 shall be paid by the licensee. 
12 3. The books and records kept by a licensee as 
13 provided by this section are public records and the 
14 examination, publication, and dissemination of the 
15 books and records are governed by the provisions of 
16 chapter 22. 
17 Sec. 51. Section 99F.13, Code 2003, is amended to 
18 read as follows: 
19 99F.13 ANNUAL AUDIT OF LICENSEE OPERATIONS. 
20 Within ninety days after the end of the licensee's 
21 fiscal year, the licensee shall transmit to the 
22 commission an audit of the financial transactions and 
23 condition of the licensee's total gambling operationsL 
24 including an itcmization of all expenses and 
25 subsidies. All audits shall be conducted by certified 
26 public accountants registcred or licensed in the state 
27 of Iowa under chapter 542 who are selected by the 
28 board of supervisors of the county in which the 
29 liceGsee operates. 
30 Sec. 52. Section 99F.17, subsections 5 and 6, Code 
31 2003, are amended to read as follows: 
32 5. The manufacturer or distributor of gambling 
33 games or implements of gambling shall provide the 
34 commission with a copy of the invoice written notice 
35 showing the items shipped to the licensee and a eopy 
36 of the bill of lading. 
37 6. Subsection 2 does not· apply in the following 
38 cases, if approved by the commission: 
39 a. Gambling games or implements of gambling 
40 previously installed on aft e}{cursion gambling boat in 
41 a gambling location licensed in another jurisdiction. 
42 b. Gambling games or implements of gambling 
43 previously installed on aft e}{cursion gambling boat in 
44 a gambling location licensed in this state. 
45 Sec. 53. Section 99G.39, subsection 1, paragraph 
46 a, Code Supplement 2003, is amended to read as 
47 follows: 
48 a. An amount equal to three tenths one-half of one 
49 percent of the gross lottery revenue for the year 
50 shall be deposited in a the gambling treatment fund ±ft 
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1 the office of the treasurer of state created in 
2 section 135.150. 
3 Sec. 54. NEW SECTION. 135.150 GAMBLING TREATMENT 
4 FUND. 
5 1. A gambling treatment fund is created in the 
6 state treasury under the control of the department. 
7 The fund consists of all moneys appropriated to the 
8 fund. However, if moneys appropriated to the fund in 
9 a fiscal year exceed six million dollars, the amount 

10 exceeding six million dollars shall be transferred to 
11 the rebuild Iowa infrastructure fund created in 
12 section 8.57. Moneys in the fund are appropriated to 
13 the department for the purposes described in this 
14 section. 
15 2. Moneys appropriated to the department under 
16 this section shall be for the purpose of operating a 
17 gambling treatment program and shall be used for 
18 funding of administrative costs and to provide 
19 programs which may include, but are not limited to, 
20 outpatient and follow-up treatment for persons 
21 affected by problem gambling, rehabilitation and 
22 residential treatment programs, information and 
23 referral services, crisis call access, education and 
24 preventive services, and financial management and 
25 credit counseling services. 
26 3. Notwithstanding section 12C.7, subsection 2, 
27 interest or earnings on moneys deposited in the 
28 gambling treatment fund shall be credited to the 
29 gambling treatment fund. Notwithstanding section 
30 8.33, moneys credited to the gambling treatment fund 
31 shall not revert to the fund from which appropriated 
32 at the close of a fiscal year. 
33 4. The department shall report semiannually to the 
34 legislative government oversight committees regarding 
35 the operation of the gambling treatment fund and 
36 program. The report shall include, but is not limited 
37 to, information on revenues and expenses related to 
38 the fund for the previous period, fund balances for 
39 the period, and moneys expended and grants awarded for 
40 operation of the gambling treatment program. 
41 Sec. 55. Section 421.17, Code Supplement 2003, is 
42 amended by adding the following new subsection: 
43 NEW SUBSECTION. 28. To administer the county 
44 endowment fund created in section 15E.311. 
45 Sec. 56. NEW SECTION. 725.19 GAMBLING BY MINORS. 
46 1. Any person under the age of twenty-one years 
47 shall not make or attempt to make a gambling wager, 
48 except as permitted under chapter 99B. A person who 
49 violates this subsection commits a scheduled ~iolation 
50 under section 805.8C, subsection 4. 
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1 2. A person who knowingly permits a person under 
2 the age of twenty-one years to make or attempt to make 
3 a gambling wager, except as permitted under chapter 
4 99B, is guilty of a simple misdemeanor. 
5 Sec. 57. Section 805.8C, Code 2003, is amended by 
6 adding the following new subsection: 
7 NEW SUBSECTION. 4. GAMBLING VIOLATIONS. For 
8 violations of legal age for gambling wagering under 
9 section 99D.l1, subsection 7, section 99F.9, 

10 subsection 5, and section 725.19, subsection 1, the 
11 scheduled fine is five hundred dollars. Failure to 
12 pay the fine by a person under the age of eighteen 
13 shall not result in the person being detained in a 
14 secure facility. 
15 Sec. 58. Sections 99D.14A and 99F.I0A, Code 2003, 
16 are repealed. 
17 Sec. 59. SOCIOECONOMIC STUDY OF GAMBLING. 
18 1. The legislative council shall commission a 
19 study by an independent entity to study the 
20 socioeconomic impact of gambling on Iowans. The 
21 legislative council is authorized to expend up to one 
22 hundred thousand dollars to complete the study. The 
23 legislative council shall make the report available by 
24 July 1, 2005. 
25 2. The study shall be an empirical study and 
26 include~ but not be limited to, the following matters: 
27 a. The economic impact of gambling on communities 
28 and other businesses. 
29 b. The impact of gambling, if any, on family 
30 finances and family relations in general. 
31 c. Demographic information on gamblers. 
32 d. An assessment of the impact, if any, of 
33 pathological or problem gambling on individuals, 
34 families, social institutions, criminal activity, and 
35 the economy. 
36 e. Other relevant issues to fully examine the 
37 socioeconomic impact of gambling. 
38 Sec. 60. TRANSITION PROVISIONS -- EXCURSION 
39 GAMBLING BOAT CRUISING. A licensee authorized to 
40 conduct gambling games on an excursion gambling boat 
41 pursuant to chapter 99F as of January 1, 2004, shall, 
42 no later than June 1, 2004, notify the racing and 
43 gaming commission in writing if the licensee intends 
44 to operate a moored barge, an excursion boat that will 
45 cruise, or an excursion boat that will not cruise. 
46 However, a licensee that is located in the same county 
47 as a licensee of a racetrack enclosure that conducts 
48 gambling games that had less than one hundred million 
49 dollars in adjusted gross receipts from gambling games 
50 for the fiscal year beginning July 1, 2003, shall only 
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1 be allowed to operate a moored barge if the licensee, 
2 the licensee of the racetrack enclosure, and all other 
3 licensees of an excursion gambling boat in that county 
4 file an agreement with the commission agreeing to the 
5 granting of a table games license under chapter 99F 
6 and permitting all licensees of an excursion gambling 
7 boat to operate a moored barge as of a specific date. 
8 The racing and gaming commission shall make the 
9 election of each licensee under this section public by 

10 June 7, 2004. A licensee who initially elects to 
11 operate a moored barge or an excursion boat that will 
12 not cruise may, no later than June 30, 2004, change 
13 its election and elect to operate an excursion boat 
14 that will cruise. 
15 Sec. 61. 2004-2005-2006 REBUILD IOWA 
16 INFRASTRUCTURE ASSESSMENTS. 
17 1. Notwithstanding any provision of chapter 99F to 
18 the contrary and in addition to taxes imposed pursuant 
19 to section 99F.ll, a rebuild Iowa infrastructure 
20 assessment is imposed on each licensee authorized to 
21 conduct gambling games pursuant to chapter 99F as of 
22 January 1, 2004, as provided in this section. 
23 2. a. A 2004 rebuild Iowa infrastructure 
24 assessment is imposed for each licensee of a pari-
25 mutuel racetrack enclosure licensed to conduct 
26 gambling games at the racetrack enclosure under 
27 chapter 99F as of January 1, 2004, and determined as 
28 follows: 
29 (1) If the adjusted gross receipts from gambling 
30 games of the licensee in the prior fiscal year were 
31 less than one hundred million dollars and another 
32 licensee that is an excursion gambling boat is located 
33 in the same county as the licensee, then the 
34 assessment on that licensee shall be one million six 
35 hundred fourteen thousand five hundred sixty-nine 
36 dollars. 
37 (2) If the adjusted gross receipts from gambling 
38 games of the licensee in the prior fiscal year were 
39 one hundred million dollars or more and another 
40 licensee that is an excursion gambling boat is located 
41 in the same county as the licensee, then the 
42 assessment on that licensee shall be ten million 
43 eighty-seven thousand six hundred eighty dollars. 
44 (3) If no licensee of an excursion gambling boat 
45 is located in the same county as the licensee, then 
46 the assessment on that licensee shall be eleven 
47 million eight hundred sixty-eight thousand three 
48 hundred fifty-two dollars. 
49 b. The 2004 rebuild Iowa infrastructure assessment 
50 provided in this subsection shall be paid by June 1, 
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1 2004. The racing and gaming commission shall revoke 
2 the license to conduct gambling games of any licensee 
3 that fails to pay the 2004 rebuild Iowa infrastructure 
4 assessment as provided in this subsection. 
5 3. a. A 2005 rebuild Iowa infrastructure 
6 assessment is imposed at the rate of two and one 
7 hundred fifty-two thousandths percent on the estimated 
8 adjusted gross receipts amount for each licensee of an 
9 excursion gambling boat licensed to conduct gambling 

10 games on an excursion gambling boat under chapter 99F 
11 as of January 1, 2004. For purposes of this 
12 subsection, the estimated adjusted gross receipts 
13 amount for a licensee is the amount of adjusted gross 
14 receipts from gambling games the revenue estimating 
15 conference estimated, as of the most recent meeting of 
16 the revenue estimating conference held prior to the 
17 effective date of this section of this Act, a facility 
18 licensed to conduct gambling games on an excursion 
19 gambling boat will receive for the fiscal year 
20 beginning July 1, 2004, and ending June 30, 2005. 
21 b. The 2005 rebuild Iowa infrastructure assessment 
22 provided in this subsection shall be paid by June 1, 
23 2005, which assessment may be offset by the licensee 
24 against taxes imposed on the licensee by section 
25 99F.11 to the extent of twenty percent of the 
26 assessment paid pursuant to this subsection for each 
27 of five consecutive fiscal years beginning with the 
28 fiscal year beginning July 1, 2010. The racing and 
29 gaming commission shall revoke the license to conduct 
30 gambling games of any licensee that fails to pay the 
31 2005 rebuild Iowa infrastructure assessment as 
32 provided in this subsection. 
33 4. a. A 2006 rebuild Iowa infrastructure 
34 assessment is imposed at the rate of two and one 
35 hundred fifty-two thousandths percent on the estimated 
36 adjusted gross receipts amount for each licensee of an 
37 excursion gambling boat licensed to conduct gambling 
38 games on an excursion gambling boat under chapter 99F 
39 as of January 1, 2004. For purposes of this 
40 subsection, the estimated adjusted gross receipts 
41 amount for a licensee is the amount of adjusted gross 
42 receipts from gambling games the revenue estimating 
43 conference estimated, as of the most recent meeting of 
44 the revenue estimating conference held prior to the 
45 effective date of this section of this Act, a facility 
46 licensed to conduct gambling games on an excursion 
47 gambling boat will receive for the fiscal year 
48 beginning July 1, 2004, and ending June 30, 2005. 
49 b. The 2006 rebuild Iowa infrastructure a~sessment 
50 provided in this subsection shall be paid by June 1, 
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1 2006, which assessment may be offset by the licensee 
2 against taxes imposed on the licensee by section 
3 99F.11 to the extent of twenty percent of the 
4 assessment paid pursuant to this subsection for each 
5 of five consecutive fiscal years beginning with the 
6 fiscal year beginning July 1, 2010. The racing and 
7 gaming commission shall revoke the license to conduct 
8 gambling games of any licensee that fails to pay the 
9 2006 rebuild Iowa infrastructure assessment as 

10 provided in this subsection. 
11 5. The 2004, 2005, and 2006 rebuild Iowa 
12 infrastructure assessments imposed by this section 
13 shall be deposited in the rebuild Iowa infrastructure 
14 fund created in section 8.57. 
15 Sec. 62. RACETRACK LICENSEE RENEWALS -- AUCTION OF 
16 LICENSES. 
17 1. Notwithstanding any provisions of chapter 99D 
18 or 99F to the contrary, the racing and gaming 
19 commission shall not renew or reissue licenses to 
20 conduct pari-mutuel wagering and gambling games for 
21 licensees of racetrack enclosures in Polk county and 
22 Dubuque county. 
23 2. Notwithstanding any provision of chapter 99D or 
24 99F to the contrary, the racing and gaming commission 
25 shall establish a process by which licenses for Polk 
26 county and for Dubuque county shall be issued to a 
27 person otherwise authorized to hold a license under 
28 chapters 99D and 99F pursuant to an auction conducted 
29 by the commission. The auction process shall provide 
30 that a minimum bid for the issuance of a license to a 
31 person to operate a licensed facility in Polk county 
32 shall be one hundred fifty million dollars, and the 
33 minimum bid for the issuance of a license to a person 
34 to operate a licensed facility in Dubuque county shall 
35 be ten million dollars. 
36 3. If a license to conduct pari-mutuel wagering at 
37 a racetrack enclosure is issued pursuant to this 
38 section, the holder of the newly issued license shall 
39 be authorized to receive a license to conduct gambling 
40 games at the racetrack enclosure notwithstanding any 
41 provision of chapter 99F to the contrary. 
42 Sec. 63. EFFECTIVE DATE -- RETROACTIVE 
43 APPLICABILITY. 
44 1. The section of this Act amending section 99D.6 
45 takes effect April 1, 2004. If this Act is enacted 
46 after April 1, 2004, the section of this Act amending 
47 section 99D.6, being deemed of immediate importance, 
48 takes effect upon enactment and is retroactively 
49 applicable to April 1, 2004, and is applicable on and 
50 after that date. 
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1 2. The section of this Act amending section 
2 99D.25, subsection 5, takes effect April 1, 2004. If 
3 this Act is enacted after April 1, 2004, the section 
4 of this Act amending section 99D.25, subsection 5, 
5 being deemed of immediate importance, takes effect 
6 upon enactment and is retroactively applicable to 
7 April 1, 2004, and is applicable on and after that 
8 date. 
9 3. The section of this Act amending section 99F.1, 

10 subsection 10, being deemed of immediate importance, 
11 takes effect upon enactment. 
12 4. The section of this Act amending section 
13 99F.4A, subsection 8, being deemed of immediate 
14 importance, takes effect upon enactment. 
15 5. The section of this Act amending section 99F.5, 
16 subsection 1, being deemed of immediate importance, 
17 takes effect upon enactment. 
18 6. The section of this Act amending section 99F.7, 
19 subsection 10, paragraph 'Ie", being deemed of 
20 immediate importance, takes effect upon enactment and 
21 is retroactively applicable to referendums held on or 
22 after January 1, 2002. 
23 7. The section of this Act requiring a 
24 socioeconomic study of gambling, being deemed of 
25 immediate importance, takes effect upon enactment. 
26 8. The section of this Act establishing transition 
27 provisions concerning excursion gambling boat 
28 cruising, being deemed of immediate importance, takes 
29 effect upon enactment. 
30 9. The section of this Act establishing 2004, 
31 2005, and 2006 rebuild Iowa infrastructure 
32 assessments, being deemed of immediate importance, 
33 takes effect upon enactment. 
34 10. The section of this Act providing for 
35 racetrack licensee issuance and an auction of 
36 licenses, being deemed of immediate importance, takes 
37 effect upon enactment." 
38 2. Title page, by striking lines 3 through 5 and 
39 inserting the following: "excursion gambling boats, 
40 including pari-mutuel wagering, horse purses and". 

S-5312 FILED APRIL 12, 2004 

By COMMITTEE ON WAYS AND MEANS 
LARRY McKIBBEN, Chairperson 
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1 Amend the amendment, S-5312, to House File 2302, 
amended, passed, and reprinted by the House, as 
follows: 

as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

1. Page 12, by inserting after line 40 the 
following: 

"Sec. Section 99F.4A, subsection 2, Code 
2003, is amended by striking the subsection." 

2. Page 17, by inserting after line 49 the 
following: 

"Sec. Section 99F.7, subsection 10, paragraph 
c, Code 2003, is amended to read as follows: 

c. If a licensee of a pari-mutuel racetrack who 
held a valid license issued under chapter 99D as of 
January 1, 1994, requests a license to operate 
gambling games as provided in this chapter, the board 
of supervisors of a county in which the licensee of a 
pari-mutuel racetrack requests a license to operate 
gambling games shall submit to the county electorate a 
proposition to approve or disapprove the operation of 
gambling games at pari-mutuel racetracks at a special 
election at the earliest practicable time. If the 
operation of gambling games at the pari-mutuel 
racetrack is not approved by a majority of the county 
electorate voting on the proposition at the election, 
the commission shall not issue a license to operate 
gambling games at the racetrack." 

3. By renumbering as necessary. 
By JEFF ANGELO 

HUBERT M. HOUSER 

S-5316 FILED APRIL 13, 2004 
LOST 

HOUSE FILE 2302 
S-5318 

1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 "1. Page 15, line 45, by inserting after the word 
5 "boat." the following: "If the commission issues any 
6 additional licenses to conduct gambling games under 
7 this chapter in addition to the number of licenses 
8 issued as of January 1, 2004, such license shall only 
9 be issued for a facility if the applicant facility 

10 will be located more than fifty miles from a facility 
11 to which a license to conduct gambling games has been 
12 granted under this chapter or a gaming facility 
13 operated under the authority of the federal Indian 
14 Gaming Regulatory Act, 25 U.S.C. § 2701 et seq." 

S-5318 FILED APRIL 13, 2004 
WITHDRAWN 

By MARY A. LUNDBY 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 6, line 15, by inserting before the words 
5 "A licensee" the following: "a." 
6 2. Page 6, by inserting after line 28 the 
7 following: 
8 "b. A licensee shall pay to the commission an 
9 admission fee of ten dollars for each person entering 

10 the grounds or enclosure of the licensee. The 
11 admission revenue received by the commission pursuant 
12 to this paragraph shall be credited to the gaming 
13 admission fee distribution fund created in section 
14 99F.19." 
15 3. Page 12, line 43, by striking the words 
16 "regulatory fee" and inserting the following: ".fee. 
17 fees". 
18 4. Page 12, line 47 by striking the words 
19 "regulatory fee" and inserting the following: ".fee. 
20 fees". 
21 5. Page 18, line 44, by striking the words 
22 "ADHISSION REGULATORY FEE" and inserting the 
23 following: "ADMISSION FEB AND REGULATORY FEES". 
24 6. Page 18, line 50, by inserting after the 
25 figure "2." the following: "a." 
26 7. Page 19, line 10, by striking the ~ord "e.-n 

27 and inserting the following: "b." 
°28 8. Page 19, line 14, by inserting after the word 
29 "rate." the following: "In addition to the admission 
30 fee charged under subsection 3, an excursion gambling 
31 boat licensee shall pay to the commission an admission 
32 fee of ten dollars for each person embarking on an 
33 excursion gambling boat. The admission revenue 
34 received by the commission pursuant to this paragraph 
35 shall be credited to the gaming admission fee 
36 distribution fund created in section 99F.19." 
37 9. Page 23, by inserting after line 44 the 
38 following: 
39 "Sec. NEW SECTION. 99F.19 GAMING ADMISSION 
40 FEE DISTRIBUTION FUND. 
41 1. FUND CREATED. A gaming admission fee 
42 distribution fund is created in the state treasury 
43 under the control of the commission. The fund 
44 consists of all moneys credited to the fund. Moneys 
45 in the fund shall be distributed by the commission as 
46 provided in this section. 
47 2. ACCOUNT DISTRIBUTIONS. Of admission fee 
48 revenue received by the commission and credited to the 
49 fund, for each ten dollar admission fee received, the 
50 following amounts shall be transferred to the 
S-5319 -1-
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1 following accounts within the fund and distributed 
2 from the accounts as provided in this section. 
3 a. Five dollars to the education account. 
4 b. Seventy-five cents to the community college 
5 account. 
6 c. Seventy-five cents to the state board of 
7 regents account. 
8 d. Seventy-five cents to the children and family 
9 services account. 

10 e. One dollar to the senior living trust fund 
11 account until such time as the appropriations to the 
12 senior living trust fund from the senior living trust 
13 fund account, made in section 8.57, subsection lA, 
14 paragraph "a", if enacted by 2004 Iowa Acts, House 
15 File 2039, and transferred by section 8.55, subsection 
16 2, paragraph "c", equal one hundred eighteen million 
17 dollars. 
18 f. Twenty-five cents to the wildlife diversity 
19 account. 
20 g. Twenty-five cents to the Iowa resources 
21 enhancement and protection fund account. 
22 h. Twenty-five cents to the administration 
23 account. 
24 i. The remaining portion of the admission fee not 
25 otherwise transferred to an account pursuant to this 
26 subsection shall be credited to the rebuild Iowa 
27 infrastructure fund as created in section 8.57. 
28 3. EDUCATION ACCOUNT. 
29 a. Moneys in the education account are 
30 appropriated to the department of education to 
31 supplement the amount appropriated pursuant to section 
32 257.16 from the general fund of the state to pay the 
33 foundation aid and to pay the supplementary aid under 
34 section 257.4, subsection 2. 
35 b. The moneys appropriated pursuant to this 
36 subsection shall be in addition to, and shall not 
37 replace, funds otherwise appropriated pursuant to 
38 section 257.16 for the applicable fiscal year and 
39 shall be distributed on a per pupil basis to school 
40 districts based upon each district's budget enrollment 
41 and shall be used for any of the following purposes: 
42 (1) Technology hardware, software, networking and 
43 equipment purchases, upgrades and training associated 
44 with technology use, and incorporation of technology 
45 into the district's curriculum. 
46 (2) Professional development that meets the 
47 definition of quality professional development under 
48 the student achievement and teacher quality program. 
49 (3) Textbooks, supplies, media and library 
50 resources including personnel, and classroom 
S-5319 -2-
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2 (4) Assessment systems, curriculum alignment 
3 expenses, and any other resources necessary to meet 
4 locally established student learning goals or to 
5 comply with federal and state mandates of improved 
6 student performance. 
7 (5) Expansion of arts, theater, debate, academic 
8 decathlon, music, and foreign language programs and 
9 other opportunities for children to participate in 

10 curricular and extracurricular opportunities. 
11 (6) Preschool, before-school and after-school 
12 programs, and summer school programs. 
13 (7) Adult and community education programs. 
14 (8) Energy efficiency improvements and 
15 transportation-equipment fuel-emissions testing. 
16 4. COMMUNITY COLLEGE ACCOUNT. Moneys in the 
17 community college account are appropriated to the 
18 department of education for general state financial 
19 aid to merged areas as defined in section 260C.2 in 
20 accordance with chapters 258 and 260C and allocated to 
21 each merged area during a fiscal year in the same 
22 proportion as moneys are otherwise appropriated and 
23 allocated to each merged area by the department of 
24 education in that fiscal year. 
25 5. STATE BOARD OF REGENTS ACCOUNT. Moneys in the 
26 state board of regents account are appropriated to the 
27 state board of regents for distribution to each 
28 regents institution in the same proportion as moneys 
29 are otherwise appropriated to each institution for the 
30 applicable fiscal year. 
31 6. CHILDREN AND FAMILY SERVICES ACCOUNT. Moneys 
32 in the children and family services account are 
33 appropriated to the department of human services for 
34 children and family services. 
35 7. SENIOR LIVING TRUST FUND ACCOUNT. Moneys in 
36 the senior living trust fund account are appropriated 
37 to the senior living trust fund created in section 
38 249H.4. 
39 8. WILDLIFE DIVERSITY ACCOUNT. Moneys in the 
40 wildlife diversity account are appropriated to the 
41 department of natural resources for wildlife diversity 
42 programs. 
43 9. REAP ACCOUNT. Moneys in the Iowa resources 
44 enhancement and protection fund account are 
45 appropriated to the Iowa resources enhancement and 
46 protection fund created pursuant to section 455A.18. 
47 10. ADMINISTRATION ACCOUNT. Moneys in the 
48 administration account are appropriated to the 
49 commission for the purposes of administering this 
50 section." 
S-5319 -3-
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1 10. By renumbering as necessary. 

S-5319 FILED APRIL 13, 2004 
WITHDRAWN 

By MARY A. LUNDBY 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 6, by inserting after line 4 the 
5 following: 
6 "Sec. NEW SECTION. 99D.9A MORATORIUM. 
7 The commission shall not issue a license to conduct 
8 pari-mutuel wagering at a racetrack pursuant to this 
9 chapter as provided in section 99F.4C." 

10 2. Page 13, line 10, by inserting after the word 
11 "subsection." the following: "The application shall 
12 identify the number of table games to be installed by 
13 the licensee." 
14 3. Page 13, by inserting after line 44 the 
15 following: 
16 "Sec. NEW SECTION. 99F.4C MORATORIUM FOR 
17 ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI-
18 MUTUEL WAGERING AND ON THE NUMBER OF GAMBLING GAMES OR 
19 SLOT MACHINES. 
20 1. Commencing with the effective date of this 
21 section of this Act, the commission shall not issue a 
22 license to conduct pari-mutuel wagering at a racetrack 
23 pursuant to chapter 99D or to conduct gambling games 
24 on an excursion boat or at a pari-mutuel racetrack 
25 pursuant to this chapter. However, this moratorium 
26 shall not apply to the granting of a table games 
27 license as provided by this chapter. 
28 2. Commencing with the effective date of this 
29 section of thi's Act, the commission shall not 
30 authorize any of the following: 
31 a. An increase in the number of gambling games or 
32 the number of slot machines on an excursion gambling 
33 boat. 
34 b. An increase in the number of gambling games 
35 from the number specified in the application for a 
36 table games license or the number of slot machines at 
37 a pari-mutuel racetrack. 
38 3. This section does not affect the validity of a 
39 license issued by the commission pursuant to chapter 
40 99D or this chapter before the effective date of this 
41 section of this Act or the authority of the commission 
42 to suspend, revoke, transfer, or renew a license 
43 issued before the effective date of this section of 
44 this Act pursuant to chapter 99D or this chapter." 
45 4. Page 20, by striking lines 15 through 47. 
46 5. Page 29, by inserting after line 14 the 
47 following: 
48 " The section of this Act enacting section 
49 99F.4C, being deemed of immediate importance, takes 
50 effect upon enactment." 
S-5321 -1-
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1 6. Page 29, by striking lines 38 through 40. 
2 7. By renumbering as necessary. 

S-5321 FILED APRIL 13, 2004 
WITHDRAWN 

By MATT McCOY 
DENNIS H. BLACK 

HOUSE FILE 2302 
S-5323 

1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 13, line 1, by striking the word "shall" 
5 and insertirig the following: "may" . 
6 2. Page 13, line 10, by inserting after the word 
7 "subsection." the following: "A table games license 
8 issued pursuant to this subsection shall provide that 
9 the holder of the table games license shall reduce at 

10 the licensee's facility the number of gambling games 
11 that are not table games of chance by the same number 
12 of table games the holder of the table games license 
13 adds to the facility." 
14 3. Page 13, line 19, by striking the word "shall" 
15 and inserting the following: "may" . 
16 4. Page 13, line 22, by inserting after the word 
17 "games" the following: "upon a determination that 
18 granting the license is competitively viable and". 
19 5. Page 13, line 29, by inserting after the 
20 figure "2008." the following: "For purposes of this 
21 subsection, "competitively viable" means that the 
22 commission has determined that the applicant has 
23 affirmatively demonstrated that granting the table 
24 games license will not adversely impact other 
25 licensees, including consideration of the impact of 
26 granting the table games license on competitors and 
27 the displacement of other jobs provided by other 
28 licensees." 

S-5323 FILED APRIL 13, 2004 
LOST 

By JEFF ANGELO 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

1. Page 15, line 45, by inserting after the word 
"boat." the following: "If the commission issues any 
additional licenses to conduct gambling games under 
this chapter in addition to the number of licenses 
issued as of January 1, 2004, such a license shall 
only be issued for a facility if the applicant 
facility will be located in a county in which no other 
facility is located and if the applicant facility will 
be located in a county that is not adjacent to a 
county that has a facility for which a license to 
conduct gambling games has been granted under this 
chapter, unless the commission determines that 
granting a license to an applicant to be located in a 
county adjacent to a county that has a licensee will 
not have an adverse impact on that licensee. The 
applicant shall have the burden before the commission 
of establishing that granting a license shall not have 
an adverse impact on a licensee in an adjacent 

22 county." 
By JEFF ANGELO 

S-5324 FILED APRIL 13, 2004 
LOST 

HOUSE FILE 2302 
S-5329 

1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 

1. Page 28, line 35, by inserting after the word 
"dollars." the following: "A person awarded a license 
pursuant to an auction conducted as provided by this 
subsection to operate a licensed facility in Polk 
county shall, as a condition of receiving a license 
under this subsection, operate a pari-mutuel horse 
racetrack facility within Polk county." 

By MARK ZIEMAN 
BRYAN J. SIEVERS 

S-5329 FILED APRIL 13, 2004 
WITHDRAWN 
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1 Amend the amendment, S-5312, to HQuse File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 1. Page 25, by striking lines 17 through 37. 
5 2. Page 29, by striking lines 23 through 25. 
6 3. By renumbering as necessary. 

S-5330 FILED APRIL 13, 2004 
WITHDRAWN 

By MATT McCOY 

HOUSE FILE 2302 
S-5331 

1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 27, line 1, by inserting after the figure 
5 "2004" the following: ", which assessment may be 
6 offset by the licensee against taxes imposed on the 
7 licensee by section 99F.11 to the extent of twenty 
8 percent of the assessment paid pursuant to this 
9 subsection for each of five consecutive fiscal years 

10 beginning with the fiscal year beginning July 1, 
11 2009". 

S-5331 FILED APRIL 13, 2004 
RULED OUT OF ORDER 

By MATT McCOY 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 28, by inserting before line 42 the 
5 following: 
6 "Sec. POLK COUNTY RACETRACK ENCLOSURE 
7 LICENSEE -- GOVERNMENTAL OPERATING AGREEMENT. 
8 1. Notwithstanding any provisions of chapter 99D 
9 or 99F to the contrary, a licensee of a racetrack 

10 enclosure within Polk county shall enter into a 
11 governmental operating agreement with the county board 
12 of supervisors. of the county consistent with the 
13 requirements of this section by July 1, 2004. If the 
14 licensee fails to enter into an agreement as provided 
15 by this section, the racing and gaming commission 
16 shall not renew or reissue licenses to conduct pari-
17 mutuel wagering and gambling games for the applicable 
18 licensee. The governmental operating agreement . 
19 required by this section shall not be in lieu of any 
20 other operating agreement between the licensee and 
21 county except to the extent any other agreement is 
22 inconsistent with the agreement provided for by this 
23 section. 
24 2. a. The governmental operating agreement shall 
25 provide that the licensee pay the applicable county an 
26 amount of money, by July 1, 2004, which amount shall 
27 be equal to the following: 
28 (1) One-half of any judgment or interest that 
29 would be due or owing as of July 1, 2004, if the 
30 licensee would be awarded a refund pursuant to the 
31 litigation entitled Racing Association of Central Iowa 
32 v. Fitzgerald, cited at 675 N.W.2d 1 (Iowa 2004), 
33 hereinafter referred to as the applicable litigation. 
34 (2) One-third of any amount of money of any 
35 additional tax paid by the licensee that is held in 
36 escrow and not distributed as of July 1, 2004, if such 
37 additional tax due from such licensee would have been 
38 ultimately deemed owing pursuant to the applicable 
39 litigation. 
40 b. The governmental operating agreement shall 
41 provide for the repayment by the county of the amounts 
42 paid by the licensee to the county if the refund is 
43 ultimately deemed not owing and the additional tax is 
44 deemed owing by the final decision in the applicable 
45 litigation." 
46 2. Page 29, by inserting after line 37 the 
47 following: 
48 " The section of this Act providing for a 
49 governmental operating agreement for the Polk county 
50 racetrack enclosure licensee, being deemed of 
S-5332 -1-
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1 immediate importance, takes effect upon enactment." 
2 3. By renumbering as necessary. 

By MATT McCOY 

S-5332 FILED APRIL 13, 2004 
WITHDRAWN 

HOUSE FILE 2302 
S-5336 

1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

1. Page 25, by inserting after line 16 the 
following: 

"Sec. The section of this Act amending 
section 99F.11 is repealed January 1, 2007. 

Sec. 101. The section of this Act amending 
99F.11 is reenacted January 2, 2007." 

2. Page 28, by inserting after line 41 the 
following: 

section 

"Sec. PEOPLE'S RIGHT TO VOTE ON TAX OR FEE 
INCREASES -- APPLICABILITY TO GAMBLING TAXES. Section 
101 of this Act shall be deemed to be an adoption of 
gambling tax increases under the section of this Act 
amending section 99F.11 that is in an amount requiring 
the increase to be submitted to the electors and that 
shall take effect only if submitted to the electors at 
the next state general election and approved by a 
majority of the electors voting thereon, if the 
proposed amendment to the Constitution of the State of 
Iowa providing for new Article XIII and entitled 
people's right to vote on tax or fee increases is 
adopted ~nd ratified." 

3. By renumbering as necessary. 
By MATT McCOY 

S-5336 FILED APRIL 13, 2004 
LOST 
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1 Amend the amendment, 8-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

1. Page 20, line 21, by striking the word "one
third", and inserting the following: "one-fifth". 

2. Page 20, lines 22 and 23, by striking the word 
"one-third", and inserting the following: "one
fifth". 

3. Page 20, line 24, by striking the words "and 
the remaining". 

4. Page 20, line 25, by striking the word "one
third", and inserting the following: "one-fifth". 

5. Page 20, line 26, by inserting after the word 
"license" the following: ", one-fifth of the 
applicable initial license fee within three years of 
the granting of the license, and the remaining one
fifth of the applicable initial license fee within 
four years of the granting of the license". 

By WILLIAM A. DOTZLER 

S-5337 FILED APRIL 13, 2004 
ADOPTED 

HOUSE FILE 2302 
S-5338 

1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 

1. Page 11, line 10, by inserting before the 
figure "14A." the following: "NEW SUBSECTION." 

2. Page 11, line 10, by striking the word 
"floating". 

S-5338 FILED APRIL 13, 2004 
ADOPTED 

By DR. JOE SENG 
BRYAN J. SIEVERS 

HOUSE FILE 2302 
S-5339 

1 Amend the amendment, 8-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 15, by striking lines 17 through 19 and 
5 inserting the following: "within Polk county shall 
6 be". 

By JEFF ANGELO DENNIS H. BLACK 
BRYAN J. SIEVERS DOUG SHULL 

S-5339 FILED APRIL 13, 2004 
WITHDRAWN 
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1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

1. Page 28, line 35, by inserting after the word 
"dollars." the following: "A holder of a license 
awarded pursuant to an auction conducted as provided 
by this subsection shall, as a condition of receiving 
a license under this subsection, conduct pari-mutuel 
wagering at the same racetrack facility within the 
applicable county that was operated by the holder of 
the license prior to the auction and shall enter into 
a governmental operating agreement consistent with the 
requirements of this section. The governmental 
operating agreement required by this subsection shall 
provide that the holder of the license awarded 
pursuant to this subsection shall enter into an 
agreement with the applicable local governing body 
that provides for the continued payment of moneys from 
the holder of the license to the applicable local 
governing body in an amount that is monetarily 
consistent with the amount previously required to be 
received by the local governing body from the prior 
licensee." 

By MATT McCOY 

S-5341 FILED APRIL 13, 2004 
WITHDRAWN 
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1 
2 
3 
4 
5 
6 

Amend the amendment, S-5312, to House File 2302, 
amended, passed, and reprinted by the House, as 
follows: 

1. Page 18, by inserting after line 24 the 
following: 

"Sec. 99F.7A PARI-MUTUEL 

as 

7 WAGERING AT RACETRACK ENCLOSURES -- PROPOSITION --
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

ADDITIONAL TAXATION. 
1. If gambling games at a racetrack enclosure have 

been authorized pursuant to this chapter and upon 
petition of the eligible voters of the county where 
the racetrack enclosure is located equal in number to 
at least one percent of the votes cast in the county 
for the office of governor at the 2002 general 
election, the board of supervisors shall submit a 
proposition to the county electorate on whether pari
mutuel wagering shall be authorized at the racetrack 
enclosure. The petition shall be filed with the board 
of .supervisors within ninety days of July 1, 2004, and 
shall comply with section 331.306, except that the 
board of supervisors shall notify the commissioner of 
elections to schedule the special election within one 
hundred eighty days of July 1, 2004. The proposition 
shall consist of the following question: 

"Shall pari-mutuel wagering be conducted at the 
racetrack enclosure located in this county?" 

2. If the proposition to conduct pari-mutuel 
wagering at a racetrack enclosure is disapproved by 
the county electorate, pari-mutuel wagering shall not 
be conducted at the racetrack enclosure and the 
commission shall note this limitation on the 
applicable license. 

3. A licensee of a racetrack enclosure not 
authorized to conduct pari-mutuel wagering pursuant 
this section shall pay an enhanced county endowment 
fee equal to eight percent on any amount of annual 
adjusted gross receipts of the licensee over three 
million dollars. The racing and gaming commission 
shall immediately revoke the license to conduct 
gambling games of any licensee that fails to pay the 
enhanced county endowment fee as required by this 
subsection. Notwithstanding any provision of this 
chapter to the contrary, the fee collected pursuant 
this section shall be deposited in the county 
endowment fund created in section 15E.311." 

2. By renumbering as necessary. 
By BOB BRUNKHORST 

to 

to 

S-5343 FILED APRIL 13, 2004 
LOST 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 6, line 15, by inserting before the words 
5 "A licensee" the following: "a. " 
6 2. Page 6, by inserting after line 28 the 
7 following: 
8 "b. A licensee shall require each person entering 
9 the grounds or enclosure of the licensee to pay an 

10 admission fee of at least ten dollars and shall pay to 
11 the commission ten dollars for each person so 
12 admitted. The revenue received by the commission 
13 pursuant to this paragraph shall be credited to the 
14 gaming admission fee distribution fund created in 
15 section 99F.19." 
16 3. Page 12, line 43, by striking the words 
17 "regulatory fee" and inserting the following: "~ 

18 fees". 
19 4. Page 12, line 47 by striking the words 
20 "regulatory fee" and inserting the following: "~ 
21 fees". 
22 5. Page 18, line 44, by striking the words 
23 "ADHI88IOH REGULATORY FEE" and inserting the 
24 following: "ADMISSION FEB AND REGULATORY FEES". 
25 6. Page 18, line 50, by inserting after the 
26 figure "2." the following: "a. " 
27 7. Page 19, line 10, by striking the word ":s-." 
28 and inserting the following: "b." 
29 8. Page 19, line 14, by inserting after the word 
30 "rate." the following: "In addition to the admission 
31 fee charged under subsection 3, an excursion gambling 
32 boat licensee shall require each person embarking on 
33 an excursion gambling boat to pay an admission fee of 
34 at least ten dollars and shall pay to the commission 
35 ten dollars for each person so admitted. The revenue 
36 received by the commission pursuant to this paragraph 
37 shall be credited to the gaming admission fee 
38 distribution fund created in section 99F.19." 
39 9. Page 23, by inserting after line 44 the 
40 following: 
41 "Sec. NEW SECTION. 99F.19 GAMING ADMISSION 
42 FEE DISTRIBUTION FUND. 
43 1. FUND CREATED. A gaming admission fee 
44 distribution fund is created in the state treasury 
45 under the control of the commission. The fund 
46 consists of all moneys credited to the fund. Moneys 
47 in the fund shall be distributed by the commission as 
48 provided in this section. 
49 2. ACCOUNT DISTRIBUTIONS. Of admission revenue 
50 received by the commission and credited to the fund, 
S-5345 -1-
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1 for each ten dollars per admission received, the 
2 following amounts shall be transferred to the 
3 following accounts within the fund and distributed 
4 from the accounts as provided in this section. 
5 a. Five dollars to the education account. 
6 b. Seventy-five cents to the community college 
7 account. 
8 c. Seventy-five cents to the state board of 
9 regents account. 

10 d. Seventy-five cents to the children and family 
11 services account. 
12 e. One dollar to the senior living trust fund 
13 account until such time as the appropriations to the 
14 senior living trust fund from the senior living trust 
15 fund account, made in section 8.57, subsection lA, 
16 paragraph "a", if enacted by 2004 Iowa Acts, House 
17 File 2039, and transferred by section 8.55, subsection 
18 2, paragraph "c", equal one hundred eighteen million 
19 dollars. 
20 f. Twenty-five cents to the wildlife diversity 
21 account. 
22 g. Twenty-five cents to the Iowa resources 
23 enhancement and protection fund account. 
24 h. Twenty-five cents to the administration 
25 account. 
26 i. The remaining portion of the admission fee not 
27 otherwise transferred to an account pursu~nt to this 
28 subsection shall be credited to the rebuild Iowa 

"29 infLastructure fund as created in section 8.57. 
30 3. EDUCATION ACCOUNT. 
31 a. Moneys in the education account are 
32 appropriated to the department of education to 
33 supplement the amount appropriated pursuant to section 
34 257.16 from the general fund of the state to pay the 
35 foundation aid and to pay the supplementary aid under 
36 section 257.4, subsection 2. 
37 b. The moneys appropriated pursuant to this 
38 subsection shall be in addition to, and shall not 
39 replace, funds otherwise appropriated pursuant to 
40 section 257.16 for the applicable fiscal year and 
41 shall be distributed on a per pupil basis to school 
42 districts based upon each district's budget enrollment 
43 and shall be used for any of the following purposes: 
44 (1) Technology hardware, software, networking and 
45 equipment purchases, upgrades and training associated 
46 with technology use, and incorporation of technology 
47 into the district's curriculum. 
48 (2) Professional development that meets the 
49 definition of quality professional development under 
50 the student achievement and teacher quality program. 
S-5345 -2-
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1 (3) Textbooks, supplies, media and library 
2 resources including personnel, and classroom 
3 equipment. 
4 (4) Assessment systems, curriculum alignment 
5 expenses, and any other resources necessary to meet 
6 locally established student learning goals or to 
7 comply with federal and state mandates of improved 
8 student performance. 
9 (5) Expansion of arts, theater, debate, academic 

10 decathlon, music, and foreign language programs and 
11 other opportunities for children to participate in 
12 curricular and extracurricular opportunities. 
13 (6) Preschool, before-school and after-school 
14 programs, and summer school programs. 
15 (7) Adult and community education programs. 
16 (8) Energy efficiency improvements and 
17 transportation-equipment fuel-emissions testing. 
18 4. COMMUNITY COLLEGE ACCOUNT. Moneys in the 
19 community college account are appropriated to the 
20 department of education for general state financial 
21 aid to merged areas as defined in section 260C.2 in 
22' accordance with chapters 258 and 260C and allocated to 
23 each merged area during a fiscal year in the same 
24 proportion as moneys are otherwise appropriated and 
25 allocated to each merged area by the department of 
26 education in that fiscal year. 
27 5. STATE BOARD OF REGENTS ACCOUNT. Moneys in the 
28 state board of regents account are appropriated to the 
29 state board of regents for distribution to each 
30 regents institution in the same proportion as moneys 
31 are otherwise appropriated to each institution for the 
32 applicable fiscal year. 
33 6. CHILDREN AND FAMILY SERVICES ACCOUNT. Moneys 
34 in the children and family services account are 
35 appropriated to the department of human services for 
36 children and family services. 
37 7. SENIOR LIVING TRUST FUND ACCOUNT. Moneys in 
38 the senior living trust fund account are appropriated 
39 to the senior living trust fund created in section 
40 249H.4. 
41 8. WILDLIFE DIVERSITY ACCOUNT. Moneys in the 
42 wildlife diversity account are appropriated to the 
43 department of natural resources for wildlife diversity 
44 programs. 
45 9. REAP ACCOUNT. Moneys in the Iowa resources 
46 enhancement and protection fund account are 
47 appropriated to the Iowa resources enhancement and 
48 protection fund created pursuant to section 455A.18. 
49 10. ADMINISTRATION ACCOUNT. Moneys in the 
50 administration account are appropriated to the 
S-5345 -3-
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1 commission for the purposes of administering this 
2 section." 
3 10. By renumbering as necessary. 

By MARY A. LUNDBY 

S-5345 FILED APRIL 13, 2004 
LOST 

BOUSE FILE 2302 
S-5346 

1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

1. Page 7, by striking lines 29 and 30 and 
inserting the following: "the governing board of the 
applicable licensee." 

2. Page 23, by striking lines 28 and 29 and 
inserting the following: "governing board of the 
applicable licensee." 

By DOUG SHULL 

S-5346 FILED APRIL 13, 2004 
ADOPTED, RECONSIDERED, LOST 

BOUSE FILE 2302 
S-5347 

1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

1. Page 15, line 45, by inserting after the word 
"boat." the following: "If the commission issues any 
additional licenses to conduct gambling games under 
this chapter in addition to the number of licenses 
issued as of January 1, 2004, such license shall only 
be issued for a facility if the applicant facility 
will be located more than fifty miles from a facility 
to which a license to conduct gambling games has been 
granted under this chapter." 

By MARY A. LUNDBY 

S-5347 FILED APRIL 13, 2004 
LOST 
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1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
By 

1. Page 15, line 36, by inserting after the 
figure "2004" the following: "and less the annual 
amount, as determined pursuant to an audit by the 
commission, distributed by the licensee for 
educational, civic, public, charitable, patriotic, or 
religious uses as defined in section 99B.7, subsection 
3, paragraph "b"". 
JACK HATCH 
MATT McCOY 
DICK L. DEARDEN 

JACK HOLVECK 
DENNIS H. BLACK 

S-5348 FILED APRIL 13, 2004 
LOST 
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1 Amend the amendment, S-5312, to House File 2302, 
amended, passed, and reprinted by the House, as 
follows: 

as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
By 

1. Page 28, by inserting before line 42 the 
following: 

"Sec. GAMBLING GAMES PROHIBITION -- CITY OF 
DES MOINES. 

1. Notwithstanding any provision of law to the 
contrary, the racing and gaming commission shall not 
grant a license to conduct gambling games to a 
facility to be located in the applicable area as 
described in this section. 

2. For purposes of this section, the "applicable 
area" means that portion of the city of Des Moines in 
Polk county bounded by a line commencing at the point 
East Euclid avenue intersects East Fourteenth street, 
then proceeding south along East Fourteenth street and 
Southeast Fourteenth street until it intersects Park 
avenue, then proceeding west along Park avenue until 
it intersects Fleur drive, then proceeding north along 
Fleur drive until it intersects Eighteenth street, 
then proceeding north along Eighteenth street until it 
intersects Ingersoll avenue, then proceeding west 
along Ingersoll avenue until it intersects Martin 
Luther King Jr. parkway, then proceeding northerly 
along Martin Luther King Jr. parkway until it 
intersects Euclid avenue, then proceeding east along 
Euclid avenue and East Euclid avenue to the point of 
origin. For purposes of this section, such reference 
to a street or other boundary means such street or 
boundary as they were delineated on the official Pub. 
L. No. 94-171 census maps used for redistricting 
following the 2000 United States decennial census." 

2. By renumbering as necessary. 
JACK HATCH JEFF LAMBERTI 
MATT McCOY 
DENNIS H. BLACK 

JACK HOLVECK 
PAT WARD 

S-5349 FILED APRIL 13, 2004 
RULED OUT OF ORDER 
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1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

1. Page 15, line 45, by inserting after the word 
"boat." the following: "If the commission issues any 
additional licenses to conduct gambling games under 
this chapter in addition to the number of licenses 
issued as of January 1, 2004, such license shall only 
be issued on or after July 1, 2005." 

By DAVID JOHNSON 
BOB BRUNKHORST 

S-5350 FILED APRIL 13, 2004 
LOST 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 4, line 8, by striking the word 
5 "subsections" and inserting the following: 
6 "subsection". 
7 2. Page 4, by striking lines 27 through 30. 
8 3. Page 5, by inserting after line 44 the 
9 following: 

10 "(3) When technologically feasible, a licensee 
11 shall ensure that a person may voluntarily bar the 
12 person's access to receive cash or credit from a 
13 financial institution, vendor, or other person through 
14 an electronic or mechanical device including but not 
1~ limited to a satellite terminal as defined in section 
16 527.2, that is located on the licensed premises." 
17 4. Page 17, by inserting after line 49 the 
18 following: 
19 "c. When technologically feasible, a licensee 
20 shall ensure that a person may voluntarily bar the 
21 person's access to receive cash or credit from a 
22 financial institution, vendor, or other person through 
23 an electronic or mechanical device including but not 
24 limited to a satellite terminal as defined in section 
25 527.2 that is located on the licensed premises." 
26 5. Page 26, by inserting after line 14 the 
27 following: 
28 "Sec. 2002-2004 RACETRACK ENCLOSURES --
29 GAMBLING GAMES TAX. 
30 1. Notwithstanding any provision of section 99F.ll 
31 to the contrary, a racetrack enclosure conducting 
32 gambling games shall pay a tax on the adjusted gross 
33 receipts over three million dollars received for the 
34 fiscal year beginning July 1, 2002, and ending June 
35 30, 2003, and for the fiscal year beginning July 1, 
36 2003, and ending June 30, 2004, from gambling games 
37 authorized under chapter 99F at the following tax rate 
38 for each fiscal year: 
39 a. If the licensee of the racetrack enclosure 
40 conducting gambling games received adjusted gross 
41 receipts from gambling games in the fiscal year 
42 beginning July 1, 2002, of less than one hundred 
43 million dollars, twenty-two percent. 
44 b. If the licensee of the racetrack enclosure 
45 conducting gambling games received adjusted gross 
46 receipts from gambling games in the fiscal year 
47 beginning July 1, 2002, of one hundred million dollars 
48 or more, twenty-four percent. 
49 2. Taxes due as provided by this section on 
50 adjusted gross receipts received prior to the 
8-5351 -1-
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1 effective date of this section of this Act shall be 
2 paid by the licensee by June 1, 2004. Taxes on 
3 adjusted gross receipts received on or after the 
4 effective date of this section of this Act shall be 
5 due as otherwise provided for payment of taxes in 
6 section 99F.11. 
7 3. Notwithstanding any provision of law to the 
8 contrary, taxes imposed by this section shall be 
9 deposited in the rebuild Iowa infrastructure fund 

10 created in section 8.57." 
11 6. Page 26, line 15, by striking the figures 
12 "2004-2005" and inserting the following: "2005". 
13 7. Page 26, line 21, by inserting after the word 
14 "games" the following: "on an excursion gambling 
15 boat". 
16 8. By striking page 26, line 23, through page 27, 
17 line 4. 
18 9. Page 27, line 5, by striking the figure "3." 
19 and inserting the following: "2." 
20 10. Page 27, line 33, by striking the figure "4." 
21 and inserting the following: "3." 
22 11. Page 28, line 11, by striking the word and 
23 figures "5. The 2004, 2005," and inserting the 
24 following: "4. The 2005". 
25 12. Page 29, by inserting after line 29 the 
26 following: 
27 " The section of this Act establishing a 2002-
28 2004 racetrack enclosure gambling games tax, being 
29 deemed of immediate importance, takes effect upon 
30 enactment .and ~s retroactively applicable to July 1, 
31 2002, and is applicable on and after that date." 
32 13. Page 29, lines 30 and 31, by striking the 
33 figures "2004, 2005," and inserting the following: 
34 "2005". 
35 14. By renumbering as necessary. 

S-5351 FILED APRIL 13, 2004 
ADOPTED 

By LARRY McKIBBEN 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 5, line 41, by striking the words "or 
5 credit". 
6 2. Page 5, line 44, by inserting after the word 
7 "area." the following: "However, the use of a check 
8 or debit card with overdraft protection is not 
9 prohibited by this subparagraph." 

10 3. Page 5, by inserting after line 44 the 
11 following: 
12 "(3) A lioensee shall not permit a financial 
13 institution, vendor, or other person to dispense 
14 credit through an electronic or mechanical device 
15 including but not limited to a satellite terminal, as 
16 defined in section 527.2, that is located on the 
17 licensed premises." 
18 4. Page 17, line 46, by striking the words "or 
19 credit". 
20 5. Page 17, line 49, by inserting after the word 
21 "floor." the following: "However, the use of a check 
22 or debit card with overdraft protection is not 
23 prohibited by this paragraph." 
24 6. Page 17, by inserting after line 49 the 
25 following: 
26 "c. A licensee shall not permit a financial 
27 institution, vendor, or other person to dispense 
28 credit through an electronic or mechanical device 
29 including but not limited to a satellite terminal, as 
30 defined in section 527.2, that is located on the 
31 licensed premises." 
32 7. By renumbering as necessary. 

By BOB BRUNKHORST 

S-5352 FILED APRIL 13, 2004 
WITHDRAWN 

HOUSE FILE 2302 
S-5353 

1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 17, line 
5 "2007" and inserting 

15, 
the 

S-5353 FILED APRIL 13, 2004 
LOST 

by striking 
following: 

By HUBERT 
ROBERT 
EUGENE 

the figure 
"2009". --
M. HOUSER 
E. DVORSKY 
S. FRAISE 
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1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 1. Page 28, by striking lines 15 through 41. 
5 2. Page 29, by striking lines 34 through 37. 
6 3. By renumbering as necessary. 

S-5354 FILED APRIL 13, 2004 
ADOPTED 

By JEFF LAMBERTI 

HOUSE FILE 2302 
S-5359 

1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 1, lines 28 and 29, by striking the words 
5 "may distribute up to eighty" and inserting the 
6 following: "shall distribute seventy-five". 
7 2. Page 1, line 33, by striking the words "the 
8 remainder" and inserting the following: "twenty-five 
9 percent". 

S-5359 FILED APRIL 13, 2004 
ADOPTED 

By JEFF LAMBERTI 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 5, line 41, by striking the words "or 
5 credit". 
6 2. Page 5, line 44, by inserting after the word 
7 "area." the following: "However, the use of a check 
8 or debit card with overdraft protection is not 
9 prohibited by this subparagraph." 

10 3. Page 5, by inserting after line 44 the 
11 following: 
12 "(3) A licensee shall not permit a financial 
13 institution, vendor, or other person to dispense 
14 credit through an electronic or mechanical device 
15 including but not limited to a satellite terminal, as 
16 defined in section 527.2, that is located on the 
17 licensed premises. 
18 (4) When technologically feasible, a licensee 
19 shall ensure that a person may voluntarily bar the 
20 person's access to receive cash from a financial 
21 institution, vendor, or other person through an 
22 electronic or mechanical device including but not 
23 limited to a satellite terminal as defined in section 
24 527.2, that is located on the licensed premises." 
25 4. Page 17, line 46, by striking the words "or 
26 credit". 
27 5. Page 17, line 49, by inserting after the word 
28 "floor." the following: "However, the use of a check 
29 or debit card with overdraft protection is not 
30 prohibited by this paragraph." 
31 6. Page 17, by inserting after line 49 the 
32 following: 
33 "c. A licensee shall not permit a financial 
34 institution, vendor, or other person to dispense 
35 credit through an electronic or mechanical device 
36 including but not limited to a satellite terminal, as 
37 defined in section 527.2, that is located on the 
38 licensed premises. 
39 d. When technologically feasible, a licensee shall 
40 ensure that a person may voluntarily bar the person's 
41 access to receive cash from a financial institution, 
42 vendor, or other person through an electronic or 
43 mechanical device including but not limited to a 
44 satellite terminal as defined in section 527.2 that is 
45 located on the licensed premises." 
46 7. By renumbering as necessary. 

S-5360 FILED APRIL 13, 2004 
WITHDRAWN 

By BOB BRUNKHORST 
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1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
By 

1. Page 15, by striking lines 12 through 22 and 
inserting the following: "the dog or horse owners. 
For each agreement concerning purses for horse racing 
beginning on or after January 1, 2006, and ending 
before January 1, 2021, the agreement shall provide 
that total annual purses for all horse racing shall be 
no less than eleven percent of the first two hundred 
million dollars of net receipts, and six percent of 
net receipts above two hundred million dollars, 
subject to commission approval. A". 
JEFF ANGELO DOUG SHULL 
NEAL SCHUERER BRYAN J. SIEVERS 
DENNIS H. BLACK 

S-5361 FILED APRIL 13, 2004 
ADOPTED 
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1 Amend the amendment, S-5312, to House File 2302, 
amended, passed, and reprinted by the House, as 
follows: 

as 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

1. Page 13, by inserting after line 44 the 
following: 

"Sec. NEW SECTION. 99F.4C GAMBLING GAMES 
PROHIBITION AREA. 

1. Notwithstanding any provision of this chapter 
or chapter 99D to the contrary, the commission shall 
not grant a license to conduct gambling games to a 
facility to be located in the applicable area as 
described in this section. 

2. For purposes of this section, the "applicable 
area" means that portion of the city of Des Moines in 
Polk county bounded by a line commencing at the point 
East Euclid avenue intersects East Fourteenth street, 
then proceeding south along East Fourteenth street and 
Southeast Fourteenth street until it intersects Park 
aVenue, then proceeding west along Park avenue until 
it intersects Fleur drive, then proceeding north along 
Fleur drive until it intersects Eighteenth street, 
then proceeding north along Eighteenth street until it 
intersects Ingersoll avenue, then proceeding west 
along Ingersoll avenue until it intersects Martin 
Luther King Jr. parkway, then proceeding northerly 
along Martin Luther King Jr. parkway until it 
intersects Euclid avenue, then proceeding east along 
Euclid avenue and East Euclid avenue to the point of 
origin. For purposes of this section, such reference 
to a street or other boundary means such street or 
boundary as they were delineated on the official Pub. 
L. No. 94-171 census maps used for redistricting 
following the 2000 United States decennial census." 

2. By renumbering as necessary. 
By JACK HATCH 

S-5362 FILED APRIL 13, 2004 
LOST, MOTION TO RECONSIDER FILED, MTR WITHDRAWN 
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1 Amend the amendment, S-5312, to House File 2302, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
By 

1. Page 6, by inserting after line 4 the 
following: 

"Sec. NEW SECTION. 99D.9A MORATORIUM. 
The commission shall not issue a license to conduct 

pari-mutuel wagering at a racetrack pursuant to this 
chapter as provided in section 99F.4C." 

2. Page 13, by inserting after line 44 the 
following: 

"Sec. NEW SECTION. 99F.4C MORATORIUM FOR 
ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI
MUTUEL WAGERING. 

1. Commencing with the effective date of this 
section of this Act, the commission shall not issue a 
license to conduct pari-mutuel wagering at a racetrack 
pursuant to chapter 99D or to conduct gambling games 
on an excursion boat or at a pari-mutuel racetrack 
pursuant to this chapter. However, this moratorium 
shall not apply to the granting of a table games 
license as provided by this chapter. 

2. This section does not affect the validity of a 
license issued by the commission pursuant to chapter 
99D or this chapter before the effective date of this 
section of this Act or the authority of the commission 
to suspend, revoke, transfer, or renew a license 
issued before the effective date of this section of 
this Act pursuant to chapter 99D or this chapter." 

3. Page 20, by striking lines 15 through 47. 
4. Page 29, by inserting after line 14 the 

following: 
" The section of this Act enacting section 

99F.4C, being deemed of immediate 
effect upon enactment." 

importance, takes 

5. Page 29, by striking lines 38 through 40. 
6. By renumbering as necessary. 

BOB BRUNKHORST KEN VEENSTRA 
DAVID JOHNSON 
KITTY REHBERG 
PAUL McKINLEY 

JULIE HOSCH 
JACK HOLVECK 

S-5363 FILED APRIL 13, 2004 
LOST 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 6, line 15, by inserting before the words 
5 "A licensee" the following: "a." 
6 2. Page 6, by inserting after line 28 the 
7 following: 
8 "b. A licensee shall require each person entering 
9 the grounds or enclosure of the licensee to pay an 

10 admission fee of at least five dollars and shall pay 
11 to the commission five dollars for each person so 
12 admitted. The revenue received by the commission 
13 pursuant to this paragraph shall be credited to the 
14 gaming admission fee distribution fund created in 
15 section 99F.19." 
16 3. Page 12, line 43, by striking the words 
17 "regulatory fee" and inserting the following: ".§.ee 

18 fees". 
19 4. Page 12, line 47 by striking the words 
20 "regulatory fee" and inserting the following: ".§.ee 

21 fees". 
22 5. Page 18, line 44, by striking the words 
23 "ADHISSIOH REGULATORY FEE" and inserting the 
24 following: "ADMISSION FEE AND REGULATORY FEES". 
25 6. Page 18, line 50, by inserting after the 
26 figure "2." the following: "a." 
27 7. Page 19, line 10, by striking the word "k" 
"28 and inserting the following: "b." 
29 8. Page 19, line 14, by inserting after the word 
30 "rate." the following: "In addition to the admission 
31 fee charged under subsection 3, an excursion gambling 
32 boat licensee shall require each person embarking on 
33 an excursion gambling boat to pay an admission fee of 
34 at least five dollars and shall pay to the commission 
35 five dollars for each person so admitted. The revenue 
36 received by the commission pursuant to this paragraph 
37 shall be credited to the gaming admission fee 
38 distribution fund created in section 99F.19." 
39 9. Page 23, by inserting after line 44 the 
40 following: 
41 "Sec. NEW SECTION. 99F.19 GAMING ADMISSION 
42 FEE DISTRIBUTION FUND. 
43 1. FUND CREATED. A gaming admission fee 
44 distribution fund is created in the state treasury 
45 under the control of the commission. The fund 
46 consists of all moneys credited to the fund. Moneys 
47 in the fund shall be distributed by the commission as 
48 provided in this section. 
49 2. ACCOUNT DISTRIBUTIONS. Of admission revenue 
50 received by the commission and credited to the fund, 
S-5364 -1-
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1 for each five dollars per admission received, the 
2 following amounts shall be transferred to the 
3 following accounts within the fund and distributed 
4 from the accounts as provided in this section. 
5 a. Two dollars to the education account. 
6 b. Seventy-five cents to the community college 
7 account. 
8 c. Seventy-five cents to the state board of 
9 regents account. 

10 d. One dollar and seventy-five cents to the senior 
11 living trust fund account until such time as the 
12 appropriations to the senior living trust fund from 
13 the senior living trust fund account, made in section 
14 8.57, subsection lA, paragraph "a", if enacted by 2004 
15 Iowa Acts, House File 2039, and transferred by section 
16 8.55, subsection 2, paragraph "c", equal one hundred 
17 eighteen million dollars. 
18 e. The remaining portion of the admission fee not 
19 otherwise transferred to an account pursuant to this 
20 subsection shall be credited to the rebuild Iowa 
21 infrastructure fund as created in section 8.57. 
22 3. EDUCATION ACCOUNT. 
23 a. Moneys in the education account are 
24 appropriated to the department of education to 
25 supplement the amount appropriated pursuant to section 
26 257.16 from the general fund of the state to pay the 
27 foundation aid and to pay the supplementary aid under 
28 section 257.4, subsection 2. 
29 b. The moneys appropriated pursuant to this 
30 subsection shall be in addition to, and shall not 
31 replace, funds otherwise appropriated pursuant to 
32 section 257.16 for the applicable fiscal year and 
33 shall be distributed on a per pupil basis to school 
34 districts based upon each district's budget enrollment 
35 and shall be used for any of the following purposes: 
36 (1) Technology hardware, software, networking and 
37 equipment purchases, upgrades and training associated 
38 with technology use, and incorporation of technology 
39 into the district's curriculum. 
40 (2) Professional development that meets the 
41 definition of quality professional development under 
42 the student achievement and teacher quality program. 
43 (3) Textbooks, supplies, media and library 
44 resources including personnel, and classroom 
45 equipment. 
46 (4) Assessment systems, curriculum alignment 
47 expenses, and any other resources necessary to meet 
48 locally established student learning goals or to 
49 comply with federal and state mandates of improved 
50 student performance. 
S-5364 -2-
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1 (5) Expansion of arts, theater, debate, academic 
decathlon, music, and foreign language programs and 
other opportunities for children to participate in 
curricular and extracurricular opportunities. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

(6) Preschool, before-school and after-school 
programs, and summer school programs. 

(7) Adult and community education programs. 
(8) Energy efficiency improvements and 

transportation-equipment fuel-emissions testing. 
4. COMMUNITY COLLEGE ACCOUNT. Moneys in the 

community college account are appropriated to the 
department of education for general state financial 
aid to merged areas as defined in section 260C.2 in 
accordance with chapters 258 and 260C and allocated to 
each merged area during a fiscal year in the same 
proportion as moneys are otherwise appropriated and 
allocated to each merged area by the department of 
education in that fiscal year. 

5. STATE BOARD OF REGENTS ACCOUNT. Moneys in the 
state board of regents account are appropriated to the 
state board of regents for distribution to each 
regents institution in the same proportion as moneys 
are otherwise appropriated to each institution for the 
applicable fiscal year. 

6. SENIOR LIVING TRUST FUND ACCOUNT. Moneys in 
the senior living trust fund account are appropriated 
to the senior living trust fund created in section 
249H.4." 

10. By renumbering as necessary. 
By MARY A. LUNDBY 

S-5364 FILED APRIL 13, 2004 
WITHDRAWN 
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1 Amend the amendment, S-5312, to House File 2302, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 13, by inserting after line 44 the 
5 following: 
6 "Sec. NEW SECTION. 99F.4C LIMITATIONS ON 
7 ISSUANCE OF LICENSES FOR GAMBLING GAMES. 
8 Except for the granting of a table games license as 
9 provided in section 99F.4A, subsection 8, the 

10 commission shall determine and may limit the number 
11 and location of licenses to conduct gambling games 
12 issued under this chapter. However, the commission 
13 shall not issue more than five additional licenses to 
14 conduct gambling games under this chapter in addition 
15 to the number of licenses issued as of January 1, 
16 2004." 
17 2. Page 15, line 45, by inserting after the word 
18 "boat." the following: "If the commission issues any 
19 additional licenses to conduct gambling games under 
20 this chapter in addition to the number of licenses 
21 issued as of January 1, 2004, such license shall only 
22 be issued for a facility if the applicant facility 
23 will be located in a county in which no other facility 
24 licensed to conduct gambling games under this chapter 
25 is located and only if the applicant facility will be 
26 located in a county that is not adjacent to a county 
27 that has a facility for which a license to conduct 
28 gambling games has been granted under this chapter, 
29 unless the board of supervisors of the county in which 
30 any applicable existing licensee's facility is located 
31 first approves the applicant facility's license 
32 application." 
33 3. By renumbering as necessary. 

S-5365 FILED APRIL 13, 2004 
LOST 

By MATT McCOY 
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S-5382 

HOUSE AMENDMENT TO SENATE AMENDMENT TO 
HOUSE FILE 2302 

1 Amend the Senate amendment, H-8568, to House File 
2 2302, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 5, line 41, by striking the word 
5 "feasible" and inserting the following: "available" . 
6 2. Page 10, by striking line 31 and inserting the 
7 following: "previously certified". 
8 3. Page 13, by inserting after line 47 the 
9 following: 

10 "Sec. NEW SECTION. 99F.4C GAMBLING GAMES 
11 PROHIBITION AREA. 
12 1. Notwithstanding any provision of this chapter 
13 or chapter 99D to the contrary, the commission shall 
14 not grant a license to conduct gambling games to a 
15 facility to be located in the applicable area as 
16 described in this section. 
17 2. For purposes of this section, the "applicable 
18 area" means that portion of the city of Des Moines in 
19 Polk county bounded by a line commencing at the point 
20 East Euclid avenue intersects East Fourteenth street, 
21 then proceeding south along East Fourteenth street and 
22 Southeast Fourteenth street until it intersects Park 
23 avenue, then proceeding west along Park avenue until 
24 it intersects Fleur drive, then proceeding north along 
25 Fleur drive until it intersects Eighteenth street, 
26 then proceeding north along Eighteenth street until it 
27 intersects Ingersoll avenue, then proceeding west 
28 along Ingersoll avenue until it intersects Martin 
29 Luther King Jr. parkway, then proceeding northerly 
30 along Martin Luther King Jr. parkway until it 
31 intersects Euclid avenue, then proceeding east along 
32 Euclid avenue and East Euclid avenue to the point of 
33 origin. For purposes of this section, such reference 
34 to a street or other boundary means such street or 
35 boundary as they were delineated on the official Pub. 
36 L. No. 94-171 census maps used for redistricting 
37 following the 2000 United States decennial census." 
38 4. Page 15, line 15, by striking the words "each 
39 agreement" and inserting the following: "agreements 
40 subject to commission approval". 
41 5. Page 15, line 18, by striking the word 
42 "agreement" and inserting the following: 
43 "agreements". 
44 6. Page 15, lines 22 and 23, by striking the 
45 words ", subject to commission approval." and 
46 inserting the following: " Agreements that are 
47 subject to commission approval concerning horse purses 
48 for a particular period of time beginning on or after 
49 January 1, 2006, and ending before January 1, 2021, 
50 shall be jointly submitted to the commission for 
S-5382 -1-
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1 approval." 

APRIL 19, 2004 

2 7. Page 17, line 17, by striking the word 
3 "authorized" and inserting the following: 
4 "operational". 
5 8. Page 17, line 50, by striking the word 
6 "feasible" and inserting the following: "available". 
7 9. By renumbering, relettering, or redesignating 
8 and correcting internal references as necessary. 

RECEIVED FROM THE HOUSE 

S-5382 FILED APRIL 16, 2004 

Page 2 
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Fiscal Services Division 
Legislative Services Agency 

Fiscal Note 

HF 2302 - Gambling (LSB 6473 H-8147.2) 
Analyst: Douglas Wulf (Phone: (515) 281-3250) (douglas.wulf@legis.state.ia.us) 
Fiscal Note Version - House File 2302 as Amended and Passed by the House 

Description 

House File 2302 as amended and passed by the House changes the gaming tax rates, allows 
for table games at all racetrack casinos, allows for conversion of a riverboat to a barge, provides 
for prepayment of taxes upon the issuance of a table gaming license at a racetrack casino, and 
provides for a cash payment from the racetracks for settlement of the Court Case. 

Assumptions 

1. The Racing and Gaming Commission (Commission) estimates that table gaming 
licenses would not be purchased until the later half of FY 2005 and that there would be 
little or no fiscal impact on increased gaming tax revenues until FY 2006. 

2. Establishes a differential tax on racetrack casinos of 22.0% on those below $100.0 
million in adjusted gross revenues (AGR) and 24.0% on those above $100.0 million in 
adjusted gross revenues and all three racetrack casinos will add table games. All 
gambling boats will pay a tax rate of 22.0%. 

3. Should Bluffs Run racetrack casino decide not to expand with table games, its tax rate 
would then be 22.0% of adjusted gross revenues. However, according to the Bill, 
whether or not Dubuque or Prairie Meadows adds table games their rates would remain 
22.0% and 24.0% respectively. 

4. Without the proposed change in tax rate, the amount of State gaming tax receipts is 
estimated to be $180.9 million. 

5. The State will receive a one-time payment of a gambling games tax, retroactive to July 
1, 2002, of 22.0% of adjusted gross revenues from racetracks with an AGR of less than 
$100.0 million and 24.0% for racetracks with an AGR over $100.0 million. This section 
takes effect upon enactment. This rate continues through the end of FY 2004. 

6. Upon issuance of a table gaming license, racetracks with an AGR below $100.0 million 
will pay a $3.0 million license fee for adding table games and a track with an AGR above 
$100.0 million will pay a license fee of $10.0 million. This application fee may be used 
as a tax credit on future taxes owed to the State up to 20.0% per year over a five-year 
period. 

7. Provides an increase in the allocation of gaming tax receipts to the Gambler's Treatment 
Fund of 0.2%, bringing the allocation to 0.5%. 

8. Increases the contribution from the State lottery to the Gambier'S Treatment Fund from 
0.3% to 0.5% of the gross lottery revenue. 

9. Establishes a new allocation of gaming tax receipts for a County Endowment Fund in the 
State treasury under control of the Department of Revenue of 0.5%. These funds would 
be disbursed to counties in which no gaming license has been issued. 

10. The new tax rate retains the current tax rate of 5.0% on the first $1.0 million and 10.0% 
on the next $2.0 million of AGR. 

Correctional Impact 

The correctional impact of HF 2302 as amended and passed by the House cannot be 
determined due to insufficient information. However, a person under age 21 who is caught 



gambling at a racetrack casino or gambling boat is guilty of a scheduled violation with a fine of 
$500. Based on the level of convictions for similar offenses under current law, the impact is not 
expected to be significant. 

Fiscal Impact 

House File 2302 as amended and passed by the House will provide an estimated $218.7 million 
in State gaming tax receipts annually and generate $23.7 million in one-time racetrack receipts 
in FY 2004 from the retroactive tax due to the settlement of the Court Case. 

All tracks will pay the licensing fee for table games and take the full tax credit each year over a 
five-year period. This will result in a reduction in estimated annual receipts of $4.6 million, for 
net State gaming tax receipts of $214.1 million annually. 

Gaming Tax receipts to cities and counties would remain at 0.5% of adjusted gross receipts ($5.0 million 
each) and the Gambler's Treatment Fund and the new Community Endowment Fund would also receive 
0.5% ($5.0 million each). 

The increase from 0.3% to 0.5% of gross lottery revenue will result in an estimated $349,000 increase for 
the Gambler's Treatment Fund and an equal reduction to the General Fund. 

Sources 

Racing and Gaming Commission 
Legislative Services Agency 
Department of Human Rights, Criminal and Juvenile Justice Planning Division 

Dennis C Prouty 

March 3, 2004 

The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa. Data used in developing this fiscal note and correctional impact statement are available 
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request. 



Exhibit 1 

Estimated State Gaming Tax Receipts 

Adjusted Gross 
Revenue Assume Tax Rate Assume Tax HF 2302 HF 2302 As 

REC Estimate of 20.0% Rate of 32.0% As Amended Amended 
Racetracks for FY 2004 Post Court Pre-Court Tax Structure Tax Rate 

Bluffs Run - Slots $ 123,200.000 $ 22,688,400 $ 37,112,400 $ 27,496,400 24.00% 
Bluffs Run - Table Games 15,000,000 0 0 2,724,000 24.00% 
Dubuque Greyhound Park - Slots 41.500,000 7,410,500 12,030,500 8,180,500 22.00% 
Dubuque - Table Games 5,000,000 0 0 1,035,000 22.00% 
Prairie Meadows - Slot 153,510,000 28,356,370 46,417,570 34,376,770 24.00% 
Prairie Meadows - Table Games 45,000,000 0 0 9,534,000 24.00% 
Total Tracks $ 383,210,000 $ 58,455,270 $ 95,560,470 $ 83,346,670 

Adjusted Gross 
Revenue Assume Tax Rate Assume Tax HF 2302 HF 2302 As 

REC Estimate of 20.0% Rate of 20.0% As Amended Amended 
Excursion Gambling Boats for FY 2004 Post Court Pre-Court Tax Structure Tax Rate 

Rhythm City (Davenport) $ 67,980,000 $ 12,362,260 $ 12,362,260 $ 13,661,860 22.00% 
Mississippi Belle (Clinton) 27,742,000 4,837,754 4,837,754 5,332,594 22.00% 
Diamond Jo Casino (Dubuque) 51,294,000 9,241,978 9,241,978 10,207,858 22.00% 
Catfish Bend (Burlington/Ft. Madison) 28,560,000 4,990.720 4,990,720 5,501,920 22.00% 
Belle of Sioux City (Sioux City) 41,616,000 7,432,192 7,432,192 8,204,512 22.00% 
Isle of Capri Marquette (Marquette) 40,290,000 7,184,230 7,184,230 7,930,030 22.00% 
Isle of Capri Bettendorf (Bettendorf) 101,000,000 18,537,000 18,537,000 20,497,000 22.00% 
Harrahs (Council Bluffs) 107,670,000 19,784,290 19,784,290 21,877,690 22.00% 
Ameristar Casino (Council Bluffs) 150,450,000 27,784,150 27,784,150 30,733,150 22.00% 
Lakeside (Osceola) 57,165,000 10,339,855 10,339,855 11,423,155 22.00% 
Total Boats $ 673,767,000 $ 122,494,429 $ 122,494,429 $ 135,369,769 

Total Racetracks and Boats $ 180,949,699 $ 218,054,899 $ 218,716,439 

Retro-active Additional Tax on Racetrack Casino Due to Settlement of Court Case 

Retro-active 
Retro-active Adjusted Gross Additional Tax 

Actual Adjusted Additional Tax of Revenue of 
Gross Revenue 4.0%/2.0%/4.0% REC Estimate 4.0%/2.0%/4.0 Rate for 

Racetracks FY 2003 Additional for FY 2004 % Additional Each Track 

Bluffs Run $ 123,141,064 $ . 4,925,643 $ 123,200,000 $ 4,928,000 4.00% 
Dubuque 41,335,064 826,701 41,500,000 830,000 2.00% 
Prairie Meadows 150,421,234 6,016,849 153,510,000 6,140,400 4.00% 

$ 314,897,362 $ 11,769,193 $ 318,210,000 $ 11,898,400 

Total Escrow Payments $ 23,667,593 



Fiscal Services Division 
Legislative Services Agency 

Fiscal Note 

HF 2302 - Gambling (LSB 6473 H-8147.3) 
Analyst: Douglas Wulf (Phone: (515) 281-3250) (douglas.wulf@legis.state.ia.us) 
Fiscal Note Version - As Amended and Passed by the House - Revised 

Description 

House File 2302, as amended and passed by the House, changes the gaming tax rates, allows 
for table games at all racetrack casinos, allows for conversion of a riverboat to a barge, provides 
for prepayment of taxes upon the issuance of a table gaming license at a racetrack casino, and 
provides for a cash payment from the racetracks for settlement of the Supreme Court Decision. 

Assumptions 

1. The Revision is based on the March 19, 2004, Revenue Estimating Conference 
estimate. 

2. The Racing and Gaming Commission (Commission) estimates that table gaming 
licenses would not be purchased until at least the later half of FY 2005 and that there 
would be little or no increased gaming tax revenues until FY 2006. No racetrack casinos 
will apply for a table games license in FY 2005 and that Prairie Meadows and Bluffs Run 
will apply for a license and operate table games for the full year in FY 2006. 

3. Establishes a differential tax on racetrack casinos of 22.0% on those below 
$100.0 million in adjusted gross revenues (AGR) and 24.0% on those above 
$100.0 million in AGR. All gambling boats will pay a tax rate of 22.0%. 

4. Should Bluffs Run racetrack casino decide not to expand with table games, its tax rate 
would then be 22.0% of AGR. However, according to the Bill, whether or not Dubuque 
or Prairie Meadows adds table games, their rates would remain 22.0% and 24.0% 
respectively. 

5. The new tax rate retains the current tax rate of 5.0% on the first $1.0 million and 10.0% 
on the next $2.0 million of AGR. 

6. Without the proposed change in tax rate, the amount of State Gaming Tax receipts is 
estimated to be $186.2 million. 

7. The State will receive a one-time payment of a gambling games tax ($24.2 million), 
retroactive to July 1, 2002, of 22.0% of adjusted gross revenues from racetracks with an 
AGR of less than $100.0 million and 24.0% for racetracks with an AGR over $100.0 
million. This section takes effect upon enactment. This rate continues through the end 
of FY 2004. 

8. Upon issuance of a table gaming license, racetracks with an AGR below $100.0 million 
will pay a $3.0 million license fee for adding table games, and a track with an AGR 
above $100.0 million will pay a license fee of $10.0 million. This application fee may be 
used as a tax credit on future taxes owed to the State up to 20.0% per year over a five
year period. 

9. Provides an increase in the allocation of gaming tax receipts to the Gambler's Treatment 
Fund of 0.2%, bringing the allocation to 0.5% of AGR. 

10. Increases the contribution from the State lottery to the Gambler's Treatment Fund from 
0.3% to 0.5% of the gross lottery revenue. 

11. Establishes a new allocation of gaming tax receipts for a County Endowment Fund in the 
State treasury under control of the Department of Revenue of 0.5% of AGR. These 
funds would be disbursed to counties in which no gaming license has been issued. 



Correctional Impact 

The correctional impact of HF 2302, as amended and passed by the House, cannot be 
determined due to insufficient information. However, a person under age 21 who is caught 
gambling at a racetrack casino or gambling boat is guilty of a scheduled violation with a fine of 
$500. Based on the level of convictions for similar offenses under current law, the impact is not 
expected to be significant. 

Fiscal Impact 

House File 2302, as amended and passed by the House, will generate $24.2 million in one-time 
racetrack receipts in FY 2004 from the retroactive tax due to the settlement of the Supreme 
Court Decision. 

In FY 2005 the Bill will generate an estimated $201.8 million in State Gaming Tax receipts, an 
increase of $15.6 million compared to current law. In FY 2006 the Bill will generate an 
estimated $217.4 million in State Gaming Tax receipts, an increase of $31.2 million compared to 
current law. 

Prairie Meadows and Bluffs Run will pay the licensing fee for table games in FY 2006 and 
operate table games for the full year generating $20.0 million for the General Fund in one-time 
license fees. Beginning in FY 2007 these racetrack casinos will take the full tax credit of 20.0% 
each year over a five-year period. This will result in a reduction in estimated receipts of 
$4.0 million from net State Gaming Tax receipts annually for FY 2007 through FY 2011. 

Gaming Tax receipts to cities and counties would remain at 0.5% of adjusted gross receipts ($5.0 million 
each) and the Gambler's Treatment Fund and the new Community Endowment Fund would also receive 
0.5% ($5.0 million each). 

Changing from an admissions tax to a regulatory fee for regulation of the racetrack casinos wilJ result in a 
reduction in receipts to the Rebuild Iowa Infrastructure Fund of $600,000 in FY 2005. 

The increase from 0.3% to 0.5% of gross lottery revenue will result in an estimated $349,000 increase for 
the Gambler's Treatment Fund and an equal reduction to the General Fund. 

Sources 

Racing and Gaming Commission 
Legislative Services Agency 
Department of Human Rights, Criminal and Juvenile Justice Planning Division 

Dennis C Prouty 

April 5, 2004 

The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa. Data used in developing this fiscal note and correctional impact statement are available 
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request. 

Exhibit 1 
FY 2003 - FY 2006 

Wagering Tax Receipt Comparisons 
and Allocation Distributions 



FY2003 FY2004 
Total FY 03 & 04 

AGR 20% AGR 20% Back Taxes 

Bluffs Run -Siois $ 123,141,471 $ 22,677,455 $ 125,600,000 $ 23,137,200 $ 9,949,659 

Table Games 

Dubuque - Slots 41,335,064 7,379,657 43,900,000 7,859,300 1,704,701 

Table Games 

Praine Meadows - Siois 150,421,234 27,778,771 163,200,000 30,168,400 12,544,849 

Table Games 

Total Tracks $ 314,897,769 $ 57,835,883 332,700,000 $ 61,164,900 $ 24,199,209 

20% 20% 

RiIl8lboals $ 866,092,334 $ 120,872,268 $ 702,600,000 $ 127,866,200 

Total $ 979,990,103 178,708,149 $ 1,035,300,000 $ 189,051,100 $ 24,199,209 

AdmissionslPari Mutuel Tax 3,931,416 $ 3,973,100 

Total Taxes and Admission Fees $ 182,639,565 $ 193,024,200 

Allocations 

General Fund $ 60,000,000 $ 60,000,000 

Vision Iowa 15,000,000 15,000,000 

Schoollnfrastrudure 5,000,000 5,000,000 

Endowment for Iowa's Health Account 75,000,000 70,000,000 

Rebuild Iowa Infrastructure Fund 27,639,565 43,024,200 $ 24,199,209 

Secure an Advanced Vision for Ed. 

Rebuild Iowa Infrastructure Fund 

Total $ 182,639,565 $ 193,024,200 24,199,209 

Total Rebuild Iowa Infrastructure Fund $ 27,639,565 $ 43,024,200 $ 24,199,209 

~~¥I qAl_i 

FY2005 FY2OO6 

Current Law HF2302 Current Law HF2302 

AGR 20% 24%/22% AGR 20% 24%/22% 

Bluffs Run -Slots $ 123,682,000 $ 22,778,534 $ 24,326,400 $ 123,682,000 $ 22,778,534 $ 26,740,040 

Table Games 15,000,000 3,300,000 

Dubuque - Slots 41,819,000 7,470,153 7,953,800 41,819,000 7,470,153 7,953,800 

Table Games 

Prairie Meadows - Slots 157,581,000 29,117,647 34,197,820 157,581,000 29,117,647 34,197,820 

Table Games 45,000,000 9,900,000 

Total Tracks $ 323,082,000 $ 59,366,334 $ 66,478,020 $ 383,082,000 $ 59,366,334 $ 82,091,660 

20% 22% 20% 22% 

RiYelboats $ 897,080,000 $ 126,853,960 $ 135,316,000 $ 897,080,000 $ 126,853,960 $ 135,316,000 

Total $ 1,020,162,000 $ 186,220,294 $ 201,794,020 $ 1.080,162.000 186,220,294 $ 217,407,660 

Admissions/Pari Mutuel Tax $ 3,973,100 $ 3.368,100 $ 3,973,100 $ 3,368,100 

Total Taxes and Admission Fees $ 190,193,394 $ 205,162,120 $ 190,193,394 $ 220,775.760 

Allocations 

General Fund S 60,000,000 $ 60,000,000 $ 60,000,000 $ 60,000,000 

Vision Iowa 15,000,000 15,000,000 15,000,000 15,000,000 

School I nfrastrudure 5,000,000 5,000,000 5,000,000 5,000,000 

Endowment for Iowa's Health Account 70,000,000 70,000,000 70,000,000 70,000,000 

Rebuild Iowa Infrastructure Fund 40,193,394 47,000,000 40,193,394 47,000,000 

Secure an Advanced Vision for Ed. 8,162,120 10,000,000 

Rebuild Iowa Infrastructure Fund 13,775,760 

Total $ 190,193,394 $ 205,162,120 $ 190,193,394 $ 220,775,760 

Total Rebuild Iowa Infrastructure Fund $ 40,193,394 $ 47,000,000 $ 40,193,394 $ 60,775,760 

NOTES: 

1. Includes reductions of 0.5% for payments to cities, counties, Gambler's Treatment Fund, and new County Endowment FUnd. 

2. Tax receipts maintain the tax rate of 5.0% on the first $1.0 million of adjusted gross receipts and 10.0% tax rate on the next $2.0 million. 

3. Total back taxes of $24,199,209 are allocated to the Rebuild Iowa Infrastructure Fund in FY 2004, of which $11.8 million is attributable to FY 2003 back taxes. 



H-8568 

SENATE AMENDMENT TO 
HOUSE FILE 2302 

1 Amend House File 2302, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "Section 1. NEW SECTION. 15E.311 COUNTY 
6 ENDOWMENT FUND. 
7 1. The purpose of this section is to enhance the 
8 quality of life for citizens of Iowa by providing 
9 moneys to new or existing citizen groups of this state 

10 organized to establish county affiliate funds or 
11 community foundations that will address countywide 
12 needs. 
13 2. A county endowment fund is created in the state 
14 treasury under the control of the department of 
15 revenue. The fund consists of all moneys appropriated 
16 to the fund. Moneys in the fund shall be distributed 
17 by the department as provided in this section. 
18 3. a. At the end of each fiscal year, moneys in 
19 the fund shall be transferred into separate accounts 
20 within the fund and designated for use by each county 
21 in which no licensee authorized to conduct gambling 
22 games under chapter 99F was located during that fiscal 
23 year. Moneys transferred to county accounts shall be 
24 divided equally among the counties. Moneys 
25 transferred into an account for a county shall be 
26 transferred by the department to an eligible county 
27 recipient for that county. Of the moneys transferred, 
28 an eligible county recipient shall distribute seventy-
29 five percent of the moneys as grants to charitable 
30 organizations for educational, civic, public, 
31 charitable, patriotic, or religious uses, as defined 
32 in section 99B.7, subsection 3, paragraph "b", in that 
33 county and shall retain twenty-five percent of the 
34 moneys for use in establishing a permanent endowment 
35 fund for the benefit of charitable organizations for 
36 educational, civic, public, charitable, patriotic, or 
37 religious uses, as defined in section 99B.7, 
38 subsection 3, paragraph "b". 
39 b. If a county does not have an eligible county 
40 recipient, moneys in the account for that county shall 
41 remain in that account until an eligible county 
42 recipient for that county is established. 
43 C. For purposes of this subsection, an "eligible 
44 county recipient" means a qualified community 
45 foundation or community affiliate organization, as 
46 defined in section 15E.303, that is selected, in 
47 accordance with the procedures described in section 
48 15E.304, to receive moneys from an account created in 
49 this section for a particular county. To be selected 
50 as an eligible county recipient, a community affiliate 
H-8568 -1-
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1 organization shall establish a county affiliate fund 
2 to receive moneys as provided by this section. 
3 4. Notwithstanding section 12C.7, subsection 2, 
4 interest or earnings on moneys deposited in the county 
5 endowment fund shall be credited to the county 
6 endowment fund. Notwithstanding section 8.33, moneys 
7 credited to the county endowment fund shall not revert 
8 at the close of a fiscal year. 
9 Sec. 2. Section 99D.2, subsection 8, Code 2003, is 

10 amended to read as follows: 
11 8. "Racetrack enclosure" means all real property 
12 utilized for the conduct of a race meeting, including 
13 the racetrack, grandstand, elubhouse, turf club or 
14 other areas of a licensed racetrack ',fhich a person may 
15 enter only upon payment of an admission fee, or upon 
16 payment by another, at any time, based upon the 
17 person's admittance, or upon presentation of 
18 authorized credentials. "Racetrack enclosure" also 
19 means concession stands, offices, barns, kennels and 
20 barn areas, employee housing facilities, parking lots, 
21 and any additional areas designated by the commission. 
22 Sec. 3. Section 99D.2, Code 2003, is amended by 
23 adding the following new subsection: 
24 NEW SUBSECTION. 9. "Wagering area" means that 
25 portion of a racetrack in which a licensee may receive 
26 wagers of money from a person present in a licensed 
27 racing enclosure on a horse or dog in a race selected 
28 by the person making the wager as designated by the 
29 commission. 
30 Sec. 4. Section 99D.5, subsection 4, Code 2003, is 
31 amended to read as follows: 
32 4. Commission members are each entitled to receive 
33 an annual salary of six thousand dollars. Members 
34 shall also be reimbursed for actual expenses incurred 
35 in the performance of their duties to a maximum of 
36 thirty thousand dollars per year for the commission. 
37 Each member shall post a bond in the amount of ten 
38 thousand dollars, with sureties to be approved by the 
39 governor, to guarantee the proper handling and 
40 accounting of moneys and other properties required in 
41 the administration of this chapter. The premiums on 
42 the bonds shall be paid as other eHpenses of the 
43 commission be covered by the blanket surety bond of 
44 the state purchased pursuant to section 8A.321, 
45 subsection 12. 
46 Sec. 5. Section 99D.6, Code 2003, is amended to 
47 read as follows: 
48 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES 
49 DUTIES -- BOND. 
50 The commission shall elect in July of each year one 
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1 of its members as chairperson for the succeeding year. 
2 The commission shall appoint an administrator of the 
3 commission subject to confirmation by the senate. The 
4 administrator shall serve a four-year term. The term 
5 shall begin and end in the same manner as set forth in 
6 section 69.19. A vacancy shall be filled for the 
7 unexpired portion of the term in the same manner as a 
8 full-term appointment is made. The administrator may 
9 hire other assistants and employees as necessary to 

10 carry out the commission's duties. Employees in the 
11 positions of equine veterinarian, canine veterinarian, 
12 and equine steward shall be exempt from the merit 
13 system provisions of chapter 8A, subchapter IV, and 
14 shall not be covered by a collective bargaining 
15 agreement. Some or all of the information required of 
16 applicants in section 99D.8A, subsections 1 and 2, may 
17 also be required of employees of the commission if the 
18 commission deems it necessary. The administrator 
19 shall keep a record of the proceedings of the 
20 commission, and preserve the books, records, and 
21 documents entrusted to the administrator's care. The 
22 eommission shall require the administrator to post a 
23 bond in a sum it may fiJc, eonditioned upon the 
24 faithful performance of thc administrator's duties 
25 shall be covered by the blanket surety bond of the 
26 state purchased pursuant to section 8A.321, subsection 
27 12. Subject to the approval of the governor, the 
28 commission shall fix the compensation of the 
29 administrator within the salary range as set by the 
30 general assembly. The commission shall have its 
31 headquarters in the city of Des Moines, and shall meet 
32 in July of each year and at other times and places as 
33 it finds necessary for the discharge of its duties. 
34 Sec. 6. Section 99D.7, subsection 8, Code 2003, is 
35 amended to read as follows: 
36 8. To investigate alleged violations of this 
37 chapter or the commission rules, orders, or final 
38 decisions and to take appropriate disciplinary action 
39 against a licensee or a holder of an occupational 
40 license for the violation, or institute appropriate 
41 legal action for enforcement, or both. Information 
42 gathered during an investigation is confidential 
43 during the pendency of the investigation. Decisions 
44 by the commission are final agency actions pursuant to 
45 chapter 17A. 
46 Sec. 7. Section 99D.7, subsection 19, Code 2003, 
47 is amended to read as follows: 
48 19. To require licensees to indicate in their 
49 racing programs those horses which are treated with 
50 the legal medication lasix furosemide or 
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1 phenylbutazone. The program shall also indicate if it 
2 is the first or subsequent time that a horse is racing 
3 with lasi)( furosemide, or if the horse has previously 
4 raced with lasix furosemide and the present race is 
5 the first race for the horse without lasix furosemide 
6 following its use. 
7 Sec. 8. Section 99D.7, Code 2003, is amended by 
8 adding the following new subsection: 
9 NEW SUBSECTION. 23. To require licensees to 

10 establish a process to allow a person to be 
11 voluntarily excluded for life from a racetrack 
12 enclosure and all other licensed facilities under this 
13 chapter and chapter 99F. The process established 
14 shall require that a licensee disseminate information 
15 regarding persons voluntarily excluded to all 
16 licensees under this chapter and chapter 99F. The 
17 state and any licensee under this chapter or chapter 
18 99F shall not be liable to any person for any claim 
19 which may arise from this process. In addition to any 
20 other penalty provided by law, any money or thing of 
21 value that has been obtained by, or is owed to, a 
22 voluntarily excluded person by a licensee as a result 
23 of wagers made by the person after the person has been 
24 voluntarily excluded shall not be paid to the person 
25 but shall be deposited into the gambling treatment 
26 fund created in section 135.150. 
27 Sec. 9. Section 99D.9, subsections 1 and 2, Code 
28 2003, are amended to read as follows: 
29 1. If the commission is satisfied that its rules 
30 and sections 99D.8 through 99D.25 applicable to 
31 licensees have been or will be complied with, it may 
32 issue a license for a period of not more than three 
33 years. The commission may decide which types of 
34 racing it will permit. The commission may permit dog 
35 racing, horse racing of various types, or both dog and 
36 horse racing. The commission shall decide the number, 
37 location, and type of all racetracks licensed under 
38 this chapter. The license shall set forth the name of 
39 the licensee, the type of license granted, the place 
40 where the race meeting is to be held, and the time and 
41 number of days during which racing may be conducted by 
42 the licensee. The eommission shall not approve the 
43 licenses for racetracks in Dubuque county and Black 
44 IIa'..rk county if the proposed racing schedules of the 
45 tHO tracks conflict. The commission shall not approve 
46 a license application if any part of the racetrack is 
47 to be constructed on prime farmland outside the city 
48 limits of an incorporated city. As used in this 
49 subsection, "prime farmland" means as defined by the 
50 United States department of agriculture in 7 C.F.R. 
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1 eee. § 657.5(a). A license is not transferable or 
2 assignable. The commission may revoke any license 
3 issued for good cause upon reasonable notice and 
4 hearing. The commission shall conduct a neighborhood 
5 impact study to determine the impact of granting a 
6 license on the quality of life in neighborhoods 
7 adjacent to the proposed racetrack facility. The 
8 applicant for the license shall reimburse the 
9 commission for the costs incurred in making the study. 

10 A copy of the study shall be retained on file with the 
11 commission and shall be a public record. The study 
12 shall be completed before the commission may issue a 
13 license for the proposed facility. 
14 2. A license shall only be granted to a nonprofit 
15 corporation or association upon the express condition 
16 that+ 
17 a. The the nonprofit corporation or association 
18 shall not, by a lease, contract, understanding, or 
19 arrangement of any kind, grant, assign, or turn over 
20 to a person the operation of a race meeting licensed 
21 under this section or of the pari-mutuel system of 
22 wagering described in section 99D.11. This section 
23 does not prohibit a management contract approved by 
24 the commission. 
25 b. The nonprofit eorporation shall not in any 
26 manner permit a person other than the licenscc to have 
27 a share, percentage, or proportion of the moncy 
28 received for admissions to the raee or race meeting. 
29 Sec. 10. Section 99D.9, subsection 6, Code 2003, 
30 is amended to read as follows: 
31 6. ~ A licensee may shall not loan to any 
32 person money or any other thing of value for the 
33 purpose of permitting that person to wager on any 
34 race. 
35 (2) A licensee shall not permit a financial 
36 institution, vendor, or other person to dispense cash 
37 or credit through an electronic or mechanical device 
38 including but not limited to a satellite terminal as 
39 defined in section 527.2, that is located in the 
40 wagering area. 
41 (3) When technologically feasible, a licensee 
42 shall ensure that a person may voluntarily bar the 
43 person's access to receive cash or credit from a 
44 financial institution, vendor, or other person through 
45 an electronic or mechanical device including but not 
46 limited to a satellite terminal as defined in section 
47 527.2, that is located on the licensed premises. 
48 Sec. 11. Section 99D.9, Code 2003, is amended by 
49 adding the following new subsection: 
50 NEW SUBSECTION. 8. The commission shall require 
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1 that a licensee utilize Iowa resources, goods, and 
2 services in the operation of a racetrack enclosure. 
3 The commission shall develop standards to assure that 
4 a substantial amount of all resources and goods used 
5 in the operation of a racetrack enclosure emanate from 
6 and are made in Iowa and that a substantial amount of 
7 all services and entertainment are provided by Iowans. 
8 Sec. 12. Section 99D.11, sUbsection 7, Code 2003, 
9 is amended to read as follows: 

10 7. A person under the age of twenty-one years 
11 shall not make or attempt to make a pari-mutuel wager. 
12 A person who violates this subsection commits a 
13 scheduled violation under section 805.8C, subsection 
14 4. 
15 Sec. 13. Section 99D.14, subsection 2, Code 2003, 
16 is amended by striking the subsection and inserting in 
17 lieu thereof the following: 
18 2. A licensee shall pay a regulatory fee to be 
19 charged as provided in this section. In determining 
20 the regulatory fee to be charged as provided under 
21 this section, the commission shall use the amount 
22 appropriated to the commission plus the cost of 
23 salaries for no more than two special agents for each 
24 racetrack that has not been issued a table games 
25 license under chapter 99F or no more than three 
26 special agents for each racetrack that has been issued 
27 a table games license under chapter 99F, plus any 
28 direct and indirect support costs for the agents, for 
29 the division of crirninal investigation's racetrack 
30 activities, as the basis for determining the amount of 
31 revenue to be raised from the regulatory fee. 
32 Sec. 14. Section 99D.14, subsection 7, Code 2003, 
33 is amended by striking the subsection. 
34 Sec. 15. Section 99D.15, subsection 3, paragraph 
35 d, Code 2003, is amended by striking the paragraph. 
36 Sec. 16. Section 99D.15, Code 2003, is amended by 
37 adding the following new subsection: 
38 NEW SUBSECTION. 5. An amount equal to one-half of 
39 one percent of the gross sum wagered by the pari-
40 mutuel method shall be deposited into the gambling 
41 treatment fund created in section 135.150 from the tax 
42 revenue received by the commission pursuant to 
43 subsections 1 and 3. 
44 Sec. 17. Section 99D.19, Code 2003, is amended to 
45 read as follows: 
46 99D.19 HORSE OR DOG RACING -- LICENSEES -- RECORDS 
47 REPORTS -- SUPERVISION. 
48 1. A licensee shall keep its books and records so 
49 as to clearly show the following: 
50 ~ a. The total number of admissions to races 
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2 number of admissions upon free passes or complimentary 
3 tickets for each day of operation. 
4 h b. The amount received daily from admission 
5 fees. 
6 ~ The total amount of moncy wagered during the 
7 raee meet for each day of operation. 
8 2. The licensee shall furnish to the commission 
9 reports and information as the commission may require 

10 with respect to its activities. The commission may 
11 designate a represcntative to attend a licensed race 
12 meeting, who shall have full access to all places 
13 within the enclosure of the meeting and who shall 
14 supervise and check the admissions. The compensation 
15 of the representative shall be fixed by the commission 
16 but shall be paid by the licensee. 
17 Sec. 18. Section 99D.20, Code 2003, is amended to 
18 read as follows: 
19 99D.20 AUDIT OF LICENSEE OPERATIONS. 
20 Within ninety days after the end of each race meet, 
21 the licensee shall transmit to the commission an audit 
22 of the financial transactions and condition of the 
23 licensee's operations conducted under this chapter. 
24 Additionally, within ninety days after the end of the 
25 licensee's fiscal year, the licensee shall transmit to 
26 the commission an audit of the financial transactions 
27 and condition of the licensee's total racing and 
28 gaming operations, including an itemization of all 
29 expenses and subsidies. All audits shall be conducted 
30 by certified public accountants registered in the 
31 state of Iowa under chapter 542 who are selected by 
32 the board of supervisors of the county in which the 
33 licensee operates. 
34 Sec. 19. Section 99D.23, subsection 1, Code 2003, 
35 is amended to read as follows: 
36 1. The commission shall employ one or more 
37 chemists or contract with a qualified chemical 
38 laboratory to determine by chemical testing and 
39 analysis of saliva, urine, blood, or other excretions 
40 or body fluids whether a substancc or drug has been 
41 introduced which may affect the outcome of a race or 
42 whether an action has been taken or a substance or 
43 drug has been introduced which may interfere with the 
44 testing procedure. The commission shall adopt rules 
45 under chapter 17A concerning procedures and actions 
46 taken on positive drug reports. The commission may 
47 adopt by reference the standards of the national 
48 association of state racing cOffiffiissioners, the 
49 association of official racing cheFRists, and New York 
50 jockey club, or the united States trotting 
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1 association, nationally recognized standards as 
2 dctermined by the commission or may adopt any other 
3 procedure or standard. The commission has the 
4 authority to retain and preserve by freezing, test 
5 samples for future analysis. 
6 Sec. 20. Section 99D.25, subsection 1, paragraph 
7 a, Code 2003, is amended to read as follows: 
8 a. "Drugging" means administering to a horse or 
9 dog any substance foreign to the natural horse or dog 

10 prior to the start of a race. However, in counties 
11 with a population of two hundred fifty thousand or 
12 more, "drugging" does not include administering to a 
13 horse the drugs lasin furosemide and phenylbutazone in 
14 accordance with section 99D.25A and rules adopted by 
15 the commission. 
16 Sec. 21. Section 99D.25, subsection 5, Code 2003, 
17 is amended to read as follows: 
18 5. Every horse which suffers a breakdown on the 
19 racetrack, in training, or in competition, and is 
20 destroyed, and every other horse which expires while 
21 stabled on the racetrack under the jurisdiction of the 
22 commission, shall undergo a postmortem examination Qy 
23 a veterinarian or a veterinary pathologist at a time 
24 and place acceptable to the commission veterinarian to 
25 determine the injury or sickness which resulted in 
26 euthanasia or natural death. The postmortem 
27 examination shall be conducted by a veterinarian 
28 employed by the mmer or thc olmcr' s trainer in the 
29 presence of and in consultation vJith the commission 
30 veterinarian. Test samples shall be obtained from the 
31 carcass upon which the postmortem examination is 
32 conducted and shall be sent to a laboratory approved 
33 by the commission for testing for foreign substances 
34 and natural substances at abnormal levels. When 
35 practical, blood and urine test samples should be 
36 procured prior to euthanasia. The owner of the 
37 deceased horse is responsible for payment of any 
38 charges due the veterinarian employed to conduct the 
39 postmortem examination. The services of the 
40 commission veterinarian and the laboratory testing of 
41 postmortem samples shall be made available by the 
42 commission without charge to the mmer. A record of 
43 every postmortem shall be filed with the commission by 
44 the mmer' s veterinarian or veterinary pathologist who 
45 performed the postmortem within seventy-two hours of 
46 the death and shall be submitted on a form supplicd by 
47 the cOfflfflission. Each owner and trainer accepts the 
48 responsibility for the postmortem examination provided 
49 herein as a requisite for maintaining the occupational 
50 license issued by the commission. 
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1 Sec. 22. Section 99D.25, subsection 9, Code 2003, 
2 is amended to read as follows: 
3 9. The commission shall conduct random tests of 
4 bodily substances of horses entered to race each day 
5 of a race meeting to aid in the detection of any 
6 unlawful drugging. The tests shall may be conducted 
7 both prior to and after a race. The commission shall 
8 also test any horse that breaks down during a race and 
9 shall perform an autopsy on any horse that is killed 

10 or subsequently destroyed as a result of an accident 
11 during a race. 
12 Sec. 23. Section 99D.25A, subsections 3 through 7, 
13 Code 2003, are amended to read as follows: 
14 3. If a horse is to race with phenylbutazone in 
15 its system, the trainer, or trainer's designee, shall 
16 be responsible for marking the information on the 
17 entry blank for each race in which the horse shall use 
18 phenylbutazone. Changes made after the time of entry 
19 must be submitted on the prescribed form to the 
20 commission veterinarian no later than scratch time. 
21 4. If a test detects concentrations of 
22 phenylbutazone in the system of a horse in excess of 
23 the level permitted in this section, the commission 
24 shall assess a civil penalty against the trainer of at 
25 least two hundred dollars for the first offense and at 
26 least five hundred dollars for a second offense. The 
27 penalty for a third or subsequent offense shall be in 
28 the discretion of the commission. A penalty assessed 
29 under this subsection shall not affect the placing of 
30 the horse in the race. 
31 5. Lasil{ Furosemide may be administered to 
32 certified bleeders. Upon request, any horse placed on 
33 the bleeder list shall, in its next race, be permitted 
34 the use of lasin furosemide. Once a horse has raced 
35 with lasin furosemide, it must continue to race with 
36 lasin furosemide in all subsequent races unless a 
37 request is made to discontinue the use. If the use of 
38 lasilf furosemide is discontinued, the horse shall be 
39 prohibited from again racing with laoiH furosemide 
40 unless it is later observed to be bleeding. Requests 
41 for the use of or discontinuance of laoin furosemide 
42 must be made to the commission veterinarian by the 
43 horse's trainer or assistant trainer on a form 
44 prescribed by the commission on or before the day of 
45 entry into the race for which the request is made. 
46 6. Once a horse has been permitted the use of 
47 laoiH furosemide, the horse must be treated with laoilf 
48 furosemide in the horse's stall, unless the commission 
49 provides that a horse must be brought to the detention 
50 barn for treatment. After the lasin furosemide 
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1 treatment, the commission, by rule, may authorize the 
2 release of the horse from the horse's stall or 
3 detention barn before the scheduled post time. If a 
4 horse is brought to the detention barn late, the 
5 commission shall assess a civil penalty of one hundred 
6 dollars against the trainer .. 
7 7. A horse entered to race with lasill furosemide 
8 must be treated at least four hours prior to post 
9 time. The lasix furosemide shall be administered 

10 intravenously by a veterinarian employed by the owner 
11 or trainer of the horse. The commission shall adopt 
12 rules to ensure that lasi}! furosemide is administered 
13 as provided in this section. The commission shall 
14 require that the practicing veterinarian deliver an 
15 affidavit signed by the veterinarian which certifies 
16 information regarding the treatment of the horse. The 
17 affidavit must be delivered to a commission 
18 veterinarian within twenty minutes following the 
19 treatment. The statement must at least include the 
20 name of the practicing veterinarian, the tattoo number 
21 of the horse, the location of the barn and stall where 
22 the treatment occurred, the race number of the horse, 
23 the name of the trainer, and the time that the lasill 
24 furosemide was administered. Lasi}! Furosemide shall 
25 only be administered in a dose level of two hundred 
26 fifty milligrams. 
27 Sec. 24. Section 99F.1, Code Supplement 2003, is 
28 amended by adding the following new subsection: 
29 NEW SUBSECTION. 7A. "Excursion boat" means a 
30 self-propelled, floating vessel that is or has been 
31 previously certified by the United States coast guard 
32 for operation as a vessel. 
33 Sec. 25. Section 99F.1, subsection 8, Code 
34 Supplement 2003, is amended to read as follows: 
35 8. "Excursion gambling boat" means a self 
36 propelled an excursion boat or moored barge on which 
37 lawful gambling is authorized and licensed as provided 
38 in this chapter. 
39 Sec. 26. Section 99F.1, subsection 10, Code 
40 Supplement 2003, is amended to read as follows: 
41 10. "Gambling game" means any game of chance 
42 authorized by the commission. However, for racetrack 
43 enclosures, "gambling game" does not include table 
44 games of chance or video machines which simulate table 
45 games of chance, unless otherwise authorized by this 
46 chapter. "Gambling game" does not include sports 
47 betting. 
48 Sec. 27. Section 99F.1, Code Supplement 2003, is 
49 amended by adding the following new subsection: 
50 NEW SUBSECTION. lOA. "Gaming floor" means that 
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1 portion of an excursion gambling boat or racetrack 
2 enclosure in which gambling games are conducted as 
3 designated by the commission. 
4 Sec. 28. Section 99F.1, subsection 12, Code 
5 Supplement 2003, is amended to read as follows: 
6 12. "Holder of occupational license" means a 
7 person licensed by the commission to perform an 
8 occupation which the commission has identified as 
9 requiring a license to engage in the excursion 

10 gambling boat gambling industry in Iowa. 
11 Sec. 29. Section 99F.l, Code Supplement 2003, is 
12 amended by adding the following new sUbsection: 
13 NEW SUBSECTION. 14A. "f1oored barge" means a barge 
14 or vessel that is not self-propelled. 
15 Sec. 30. Section 99F.1, subsection 16, Code 
16 Supplement 2003, is amended to read as follows: 
17 16. "Racetrack enclosure" means all real property 
18 utilized for the conduct of a race meeting, including 
19 the racetrack, grandstand, clubhouse, turf club, or 
20 other areas of a licensed racetrack "thich an 
21 individual may enter only upon payment of an admission 
22 fee, or upon payment by another, at any time, based 
23 upon the individual's admittance, or upon presentation 
24 of authorized credentials. "Racetrack enclosure". also 
25 means concession stands, offices, barns, kennels and 
26 barn areas, employee housing facilities, parking lots, 
27 and any additional areas dcsignated by the commission. 
28 Sec. 31. Section 99F.4, subscction 2, Code 2003, 
29 is amended to read as follows: 
30 2. To license qualified sponsoring organizations, 
31 to license the operators of excursion gambling boats, 
32 to identify occupations within the excursion gambling 
33 boat operations which requirc licensing, and to adopt 
34 standards for licensing the occupations including 
35 establishing fees for the occupational licenses and 
36 licenses for qualified sponsoring organizations. The 
37 fees shall be paid to the commission and deposited in 
38 the general fund of the state. All revenue received 
39 by the commission under this chapter from license fees 
40 and admission regulatory fees shall be deposited in 
41 the general fund of the state and shall be subject to 
42 the requirements of section 8.60. 
43 Sec. 32. Section 99F.4, subsection 6, Code 2003, 
44 is amended to read as follows: 
45 6. To investigate alleged violations of this 
46 chapter or the commission rules, orders, or final 
47 decisions and to take appropriate disciplinary action 
48 against a licensee or a holder of an occupational 
49 license for a violation, or institute appropriate 
50 legal action for enforcement, or both. Information 
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1 gathered during an investigation is confidential 
2 during the pendency of the investigation. 
3 Sec. 33. Section 99F.4, subsection 18, Code 2003, 
4 is amended to read as follows: 
5 18. To provide for the continuous videotaping 
6 recording of all gambling activities on an excursion 
7 gambling boat. The videotaping recording shall be 
8 performed under guidelines set by rule of the division 
9 of criminal investigation and the rules may require 

10 that all or part of the original tapes recordings be 
11 submitted to the division on a timely schedule. 
12 Sec. 34. Section 99F.4, subsection 20, Code 2003, 
13 is amended by striking the subsection. 
14 Sec. 35. Section 99F.4, Code 2003, is amended by 
15 adding the following new subsections: 
16 NEW SUBSECTION. 23. To require licensees to 
17 establish a process to allow a person to be 
18 voluntarily excluded for life from an excursion 
19 gambling boat and all other licensed facilities under 
20 this chapter and chapter 99D. The process established 
21 shall require that a licensee disseminate information 
22 regarding persons voluntarily excluded to all 
23 licensees under this chapter and chapter 99D. The 
24 state and any licensee under this chapter or chapter 
25 99D shall not be liable to any person for any claim 
26 which may arise from this process. In addition to any 
27 other penalty provided by law, any money or thing of 
28 value that has been obtained by, or is owed to, a 
29 voluntarily excluded person by a licensee as a result 
30 of wagers made by the person after the person has been 
31 voluntarily excluded shall not be paid to the person 
32 but shall be deposited into the gambling treatment 
33 fund created in section 135.150. 
34 NEW SUBSECTION. 24. To approve a licensee's 
35 application to operate as a moored barge, an excursion 
36 boat that will cruise, or an excursion boat that will 
37 not cruise, as submitted pursuant to section 99F.7. 
38 NEW SUBSECTION. 25. To conduct a socioeconomic 
39 study on the impact of gambling on Iowans, every eight 
40 years beginning in calendar year 2008, and issue a 
41 report on that study. The commission shall ensure 
42 that the results of each study are readily accessible 
43 to the public. 
44 Sec. 36. Section 99F.4A, subsection 4, Code 2003, 
45 is amended to read as follows: 
46 4. The regulatory fee imposed in section 99D.14, 
47 subsection 2, shall be collected, for admission to from 
48 a licensee of a racetrack enclosure where gambling----
49 games are licensed to operate in lieu of the admission 
50 regulatory fee imposed in section 99F.10. 
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1 Sec. 37. Section 99F.4A, subsection 8, Code 2003, 
2 is amended by striking the subsection and inserting in 
3 lieu thereof the following: 
4 8. The commission shall, upon the immediate 
5 payment of the applicable table games license fee and 
6 submission to the commission by June 1, 2005, of an 
7 application by a licensee of a pari-mutuel dog or 
8 horse racetrack licensed to conduct gambling games at 
9 a pari-mutuel racetrack enclosure, issue a license to 

10 the licensee to conduct table games of chance, 
11 including video machines that simulate table games of 
12 chance, at the pari-mutuel racetrack enclosure subject 
13 to the requirements of this subsection. However, a 
14 table games license may only be issued to a licensee 
15 required to pay a table games license fee of three 
16 million dollars under this subsection if the licensee, 
17 and all other licensees of an excursion gambling boat 
18 in that county, file an agreement with the commission 
19 authorizing the granting of a table games license 
20 under this subsection and permitting all licensees of 
21 an excursion gambling boat to operate a moored barge 
22 as of a specific date. The licensee shall be granted 
23 a table games license by the commission without 
24 conducting a separate referendum authorizing table 
25 games upon payment of the applicable license fee to 
26 the commission which table games license fee may be 
27 offset by the licensee against taxes imposed on the 
28 licensee by section 99F.11, to the extent of twenty 
29 percent of the table games license fee paid pursuant 
30 to this subsection for each of five consecutive fiscal 
31 years beginning with the fiscal year beginning July 1, 
32 2008. Fees paid pursuant to this subsection are not 
33 refundable to the licensee. A licensee shall not be 
34 required to pay a fee to renew a table games license 
35 issued pursuant to this subsection. Moneys collected 
36 by the commission from a table games license fee paid 
37 under this subsection shall be deposited in the 
38 rebuild Iowa infrastructure fund created in section 
39 8.57. 
40 For purposes of this subsection, the applicable 
41 license fee for a licensee shall be three million 
42 dollars if the adjusted gross receipts from gambling 
43 games for the licensee in the previous fiscal year was 
44 less than one hundred million dollars, and shall be 
45 ten million dollars if the adjusted gross receipts 
46 from gambling games for the licensee in the previous 
47 fiscal year was one hundred million dollars or more. 
48 Sec. 38. Section 99F.5, subsection 1, Code 2003, 
49 is amended to read as follows: 
50 1. A qualified sponsoring organization may apply 
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1 to the commission for a license to conduct gambling 
2 games on an excursion gambling boat as provided in 
3 this chapter. A person may apply to the commission 
4 for a license to operate an excursion gambling boat. 
5 An operating agreement entered into on or after the 
6 effective date of this section of this Act between a 
7 qualified sponsoring organization and an operator 
8 shall provide for a minimum distribution by the 
9 qualified sponsoring organization for educational, 

10 civic, public, charitable, patriotic, or religious 
11 uses as defined in section 99B.7, subsection 3, 
12 paragraph "b", that averages at least three percent of 
13 the adjusted gross receipts for each license year. 
14 The application shall be filed with the administrator 
15 of the commission at least ninety days before the 
16 first day of the next excursion season as determined 
17 by the commission, shall identify the excursion 
18 gambling boat upon which gambling games will be 
19 authorized, shall specify the exact location where the 
20 excursion gambling boat will be docked, and shall be 
21 in a form and contain information as the commission 
22 prescribes. The minimum passenger capacity of an 
23 excursion gambling boat is two hundred fifty persons. 
24 Sec. 39. Section 99F.6, subsection 4, paragraph a, 
25 Code Supplement 2003, is amended to read as follows: 
26 a. Before a license is granted, the division o·f 
27 criminal investigation of the department of public 
28 safety shall conduct a thorough background 
29 investigation of the applicant for a license to 
30 operate a gambling game operation on an excursion 
31 gambling boat. The applicant shall provide 
32 information on a form as required by the division of 
33 criminal investigation. A qualified sponsoring 
34 organization licensed to operate gambling games under 
35 this chapter shall distribute the receipts of all 
36 gambling games, less reasonable expenses, charges, 
37 taxes, fees, and deductions allowed under this 
38 chapter, as winnings to players or participants or 
39 shall distribute the receipts for educational, civic, 
40 public, charitable, patriotic, or religious uses as 
41 defined in section 993.7, subsection 3, paragraph "b". 
42 However, a licensee to conduct gambling games under 
43 this chapter shall, unless an operating agreement for 
44 an excursion gambling boat otherwise provides, 
45 distribute at least three percent of the adjusted 
46 gross receipts for each license year for educational, 
47 civic, public, charitable, patriotic, or religious 
48 uses as defined in section 99B.7, subsection 3, 
49 paragraph "b". However, if a licensee who is also 
50 licensed to conduct pari-mutuel wagering at a horse 
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1 racetrack has unpaid debt from the pari-mutuel 
2 racetrack operations, the first receipts of the 
3 gambling games operated within the racetrack enclosure 
4 less reasonable operating expenses, taxes, and fees 
5 allowed under this chapter shall be first used to pay 
6 the annual indebtedness. The commission shall 
7 authorize, subject to the debt payments for horse 
8 racetracks and the provisions of paragraph "b" for dog 
9 racetracks, a licensee who is also licensed to conduct 

10 pari-mutuel dog or horse racing to use receipts from 
11 gambling games within the racetrack enclosure to 
12 supplement purses for races particularly for Iowa-bred 
13 horses pursuant to an agreement which shall be 
14 negotiated between the licensee and representatives of 
15 the dog or horse owners. For each agreement 
16 concerning purses for horse racing beginning on or 
17 after January 1, 2006, and ending before January 1, 
18 2021, the agreement shall provide that total annual 
19 purses for all horse racing shall be no less than 
20 eleven percent of the first two hundred million 
21 dollars of net receipts, and six percent of net 
22 receipts above two hundred million dollars, subject to 
23 commission approval. A qualified sponsoring 
24 organization shall not make a contribution to a 
25 candidate, political committee, candidate's committee, 
26 state statutory political committee, county statutory 
27 political committee, national political party, or 
28 fund-raising event as these terms are defined in 
29 section 68A.102. The membership of the board of 
30 directors of a qualified sponsoring organization shall 
31 represent a broad interest of the communities. For 
32 purposes of this paragraph, "net receipts" means the 
33 annual adjusted gross receipts from all gambling games 
34 less the annual amount of money pledged by the owner 
35 of the facility to fund a project approved to receive 
36 vision Iowa funds as of July 1, 2004. 
37 Sec. 40. Section 99F.7, subsection 1, Code 2003, 
38 is amended to read as follows: 
39 1. If the commission is satisfied that this 
40 chapter and its rules adopted under this chapter 
41 applicable to licensees have been or will be complied 
42 with, the commission shall issue a license for a 
43 period of not more than three years to an applicant to 
44 own a gambling game operation and to an applicant to 
45 operate an excursion gambling boat. The commission 
46 shall decide which of the gambling games authorized 
47 under this chapter ±t the commission will permit. The 
48 commission shall decide the number, location, and type 
49 of excursion gambling boats licensed under this 
50 chapter for operation on the rivers, lakes, and 
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1 reservoirs of this state. An excursion gambling boat 
2 may be located or operated on a natural or man-made 
3 lake or reservoir if the lake or reservoir is of 
4 sufficient size to accommodate recreational activity. 
5 An excursion gambling boat may also be located on a 
6 man-made basin or other body of water adjacent to a 
7 river, provided it is located no more than one 
8 thousand feet from the high water mark of the river, 
9 as established by the commission in consultation with 

10 the United States army corps of engineers, the 
11 department of natural resources, or other appropriate 
12 regulatory agency. The license shall set forth~ 
13 applicable, the name of the licensee, the type of 
14 license granted, the place where the excursion 
15 gambling boats will operate and dock, and the time and 
16 number of days during the excursion season and the off 
17 season when gambling may be conducted by the licensee. 
18 .!ffte 
19 lA. a. An applicant for a license to conduct 
20 gambling games on an excursion gambling boat, and each 
21 licensee by June 30 of each year thereafter, shall 
22 indicate and have noted on the license whether the 
23 applicant or licensee will operate a moored barge, an 
24 excursion boat that will cruise, or an excursion boat 
25 that will not cruise subject to the requirements of 
26 this subsection. If the applicant or licensee will 
27 operate a moored barge or an excursion boat that will 
28 not cruise, the requirements of this chapter 
29 concerning cruising shall not apply. If the 
30 applicant's or licensee's excursion boat will cruise, 
31 the applicant or licensee shall comply with the 
32 cruising requirements of this chapter and the 
33 commission shall not allow such a licensee to conduct 
34 gambling games on an excursion gambling boat while 
35 docked during the off season if the licensee does not 
36 operate gambling excursions for a minimum number of 
37 days during the excursion season. The commission may 
38 delay the commencement of the excursion season at the 
39 request of a licensee. 
40 b. However, an applicant or licensee of an 
41 excursion gambling boat that is located in the same 
42 county as a racetrack enclosure conducting gambling 
43 games shall not be allowed to operate a moored barge 
44 unless either of the following applies: 
45 (1) If the licensee is located in the same county 
46 as a racetrack enclosure conducting gambling games 
47 that had less than one hundred million dollars in 
48 adjusted gross receipts from gambling games for the 
49 fiscal year beginning July 1, 2003, the licensee of an 
50 excursion gambling boat is authorized to operate a 
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1 moored barge if the licensee, the licensee of the 
2 racetrack enclosure, and all other licensees of an 
3 excursion gambling boat in that county file an 
4 agreement with the commission agreeing to the granting 
5 of a table games license under this chapter and 
6 permitting all licensees of an excursion gambling boat 
7 in the county to operate a moored barge as of a 
8 specific date. 
9 (2) If the licensee is located in the same county 

10 as a racetrack enclosure conducting gambling games 
11 that had one hundred million dollars or more in 
12 adjusted gross receipts from gambling games for the 
13 fiscal year beginning July 1, 2003, the licensee of an 
14 excursion gambling boat is authorized to operate a 
15 moored barge the earlier of July 1, 2007, or the date 
16 any form of gambling games, as defined in this 
17 chapter, is authorized in any state that is contiguous 
18 to the county where the licensee is located. 
19 Sec. 41. Section 99F.7, subsection 3, Code 2003, 
20 is amended to read as follows: 
21 3. The commission shall require, as a condition of 
22 granting a license, that an applicant to operate an 
23 excursion gambling boat develop, and as nearly as 
24 practicable, recreate boats or moored barges that 
25 resemble Iowa's riverboat history. 
26 Sec. 42. Section 99F.7, subsection 4, Code 2003, 
27 is amended to read as follows: 
28 4. The commission shall require that an applicant 
29 utilize Iowa resources, goods and services in the 
30 operation of a"n excursion gambling boat. The 
31 commission shall develop standards to assure that a 
32 substantial amount of all resources and goods used in 
33 the operation of an excursion gambling boat €effie 

34 emanate from and are made in Iowa and that a 
35 substantial amount of all services and entertainment 
36 be are provided by Iowans. 
37 Sec. 43. Section 99F.7, subsection 5, paragraph b, 
38 Code 2003, is amended by striking the paragraph. 
39 Sec. 44. Section 99F.7, subsection 9, Code 2003, 
40 is amended to read as follows: 
41 9. ~ A licensee shall not loan to any person 
42 money or any other thing of value for the purpose of 
43 permitting that person to wager on any game of chance. 
44 b. A licensee shall not permit a financial 
45 institution, vendor, or other person to dispense cash 
46 or credit through an electronic or mechanical device 
47 including but not limited to a satellite terminal, as 
48 defined in section 527.2, that is located on the 
49 gaming floor. 
50 c. When technologically feasible, a licensee shall 
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1 ensure that a person may voluntarily bar the person's 
2 access to receive cash or credit from a financial 
3 institution, vendor, or other person through an 
4 electronic or mechanical device including but not 
5 limited to a satellite terminal as defined in section 
6 527.2 that is located on the licensed premises. 
7 Sec. 45. Section 99F.7, subsection 10, paragraph 
8 e, Code 2003, is amended to read as follows: 
9 e. After a referendum has been held which defeated 

10 a proposal to conduct gambling games on excursion 
11 gambling boats or which defeated a proposal to conduct 
12 gambling games at a licensed pari-mutuel racetrack 
13 enclosure as provided in this section, another 
14 referendum on a proposal to conduct gambling games on 
15 an excursion gambling boat or at a licensed pari-
16 mutuel racetrack shall not be held for at least ~ 
17 eight years. 
18 Sec. 46. Section 99F.7, subsection 13, Code 2003, 
19 is amended to read as follows: 
20 13. An excursion gambling boat operated on inland 
21 waters of this state or an excursion boat that has 
22 been removed from navigation and is designated as a 
23 permanently moored vessel by the United States coast 
24 guard shall be subject to the exclusive jurisdiction 
25 of the department of natural resources and meet all of 
26 the requirements of chapter 462A and is further 
27 subject to an inspection of its sanitary facilities to 
28 protect the environment and water quality before a 
29 certificate of registration is issued by the 
30 department of natural resources or a license is issued 
31 or renewed under this chapter. 
32 Sec. 47. Section 99F.9, subsection 5, Code 2003, 
33 is amended to read as follows: 
34 5. A person under the age of twenty-one years 
35 shall not make or attempt to make a wager on an 
36 excursion gambling boat or in a racetrack enclosure 
37 and shall not be allowed in the area on the gaming 
38 floor of tfte an excursion gambling boat where gambling 
39 is being conducted or in the wagering area, as defined 
40 in section 99D.2, or on the gaming floor of a 
41 racetrack enclosure. However, a person eighteen years 
42 of age or older may be employed to work in a gambling 
43 area on the gaming floor of an excursion gambling boat 
44 or in the wagering area or on the gaming floor of a 
45 racetrack enclosure. A person who violates this 
46 subsection with respect to making or attempting to 
47 make a wager commits a scheduled violation under 
48 section 805.8C, subsection 4. 
49 Sec. 48. Section 99F.I0, Code 2003, is amended to 
50 read as follows: 
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1 99F.10 ADHISSION REGULATORY FEE -- TAX -- LOCAL 
2 FEES. 
3 1. A qualified sponsoring organization conducting 
4 gambling games on an excursion gambling boat licensed 
5 under section 99F.7 shall pay the tax imposed by 
6 section 99F.11. 
7 2. An excursion gambling boat licensee shall pay 
8 to the commission an admission a regulatory fee £ef 
9 each person embarking on an e}{Cursion gambling boat 

10 'idth a ticket of admission to be charged as provided 
11 in this section. The admission fee shall be set by 
12 the commission. 
13 a. If tickets are issued which are good for more 
14 than one e}{Cursion, the admission fee shall be paid 
15 for each person using the ticket on each e}{Cursion 
16 that the ticket is used. 
17 b. If free passes or complimentary admission 
18 tickets are issued, the licensee shall pay the same 
19 fee upon these passes or complimentary tickets as if 
20 they ',vere sold at the regular and usual admission 
21 rate. 
22 c. IImlCver, the excursion boat licensee may issue 
23 fee free passes to actual and necessary officials and 
24 employees of the licensee or other persons actually 
25 vwrking on the encursion gamhling boat. 
26 d. The issuance of fee free passes is subject to 
27 the rules of the commission, and a list of all persons 
28 to ,,,,hom the fee free passes are issued shall be filed 
29 with the commission. 
30 3. In addition to the admission fee charged under 
31 subsection 2 and subject Subject to approval of 
32 excursion gambling boat docking by the voters, a city 
33 may adopt, by ordinance, an admission fee not 
34 exceeding fifty cents for each person embarking on an 
35 excursion gambling boat docked within the city or a 
36 county may adopt, by ordinance, an admission fee not 
37 exceeding fifty cents for each person embarking on an 
38 excursion gambling boat docked outside the boundaries 
39 of a city. The admission revenue received by a city 
40 or a county shall be credited to the city general fund 
41 or county general fund as applicable. 
42 4. In determining the license fees and state 
43 admission regulatory fees to be charged as provided 
44 under section 99F.4 and this section, the commission 
45 shall use the amount appropriated to the commission 
46 plus the cost of salaries for no more than two special 
47 agents and no more than four gaming enforcement 
48 officers for each excursion gambling boat, plus any 
49 direct and indirect support costs for the agents and 
50 officers, for the division of criminal investigation's 
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1 excursion gambling boat activities and an amount for 
2 all lieensees, not to exeeed one hundred twenty five 
3 thousand dollars, representing other assoeiated costs 
4 of thc division, as the basis for detcrmining thc 
5 amount of revenue to be raiscd from thc license fces 
6 and admission regulatory fees. The division's salary 
7 costs shall be limited to eighty percent of the salary 
8 costs for special agents and eighty percent of the 
9 salary costs for gaming enforcement for personnel 

10 assigned to elfCursion gambling boats who enforce lmw 
11 and rules adopted by the commission. 
12 5. No other license tax, permit tax, occupation 
13 tax, excursion fee, or taxes on fees shall be levied, 
14 assessed, or collected from a licensee by the state or 
15 by a political subdivision, except as provided in this 
16 chapter. 
17 6. No other excise tax shall be levicd, assessed, 
18 or collected from the licensee relating to gambling 
19 excursions or admission charges by the state or by a 
20 political subdivision, except as provided in this 
21 chapter. 
22 7. In addition to any other fees required by this 
23 chapter, a person awarded a new license to conduct 
24 gambling games pursuant to section 99F.7 on or after 
25 January 1, 2004, shall pay the applicable initial 
26 license fee to the commission as provided by this 
27 subsection. A person awarded a new license shall pay 
28 one-fifth of the applicable initial license fee 
29 immediately upon the granting of the license, one-
30 fifth of the applicable initial license fee within one 
31 year of the granting of the license, one-fifth of the 
32 applicable initial license fee within two years of the 
33 granting of the license, one-fifth of the applicable 
34 initial license fee within three years of the granting 
35 of the license, and the remaining one-fifth of the 
36 applicable initial license fee within four years of 
37 the granting of the license. However, the license fee 
38 provided for in this subsection shall not apply when a 
39 licensed facility is sold and a new license is issued 
40 to the purchaser. Fees paid pursuant to this 
41 subsection are not refundable to the licensee. For 
42 purposes of this subsection, the applicable initial 
43 license fee shall be five million dollars if the 
44 population of the county where the licensee shall 
45 conduct gambling games is fifteen thousand or less 
46 based upon the most recent federal decennial census, 
47 shall be ten million dollars if the population of the 
48 county where the licensee shall conduct gambling games 
49 is more than fifteen thousand and less than one 
50 hundred thousand based upon the most recent federal 
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1 decennial census, and shall be twenty million dollars 
2 if the population of the county where the licensee 
3 shall conduct gambling games is one hundred thousand 
4 or more based upon the most recent federal decennial 
5 census. Moneys collected by the commission from an 
6 initial license fee paid under this subsection shall 
7 be deposited in the rebuild Iowa infrastructure fund 
8 created in section 8.57. 
9 Sec. 49. Section 99F.l1, Code Supplement 2003, is 

10 amended to read as follows: 
11 99F.11 WAGERING TAX -- RATE -- ALLOC~TIONS. 

12 1. A tax is imposed on the adjusted gross receipts 
13 received annually each fiscal year from gambling games 
14 authorized under this chapter at the rate of five 
15 percent on the first one million dollars of adjusted 
16 gross receiptsT and at the rate of ten percent on the 
17 next two million dollars of adjusted gross receipts~T 
18 and at the rate of twenty percent 
19 2. The tax rate imposed each fiscal year on any 
20 amount of adjusted gross receipts over three million 
21 dollars. HOvlCver, beginning January 1, 1997, the rate 
22 on any amount of adjusted gross receipts over three 
23 million dollars from gambling games at racetrack 
24 enclosures is thTenty two percent and shall increase by 
25 tHO percent each succeeding calendar year until the 
26 rate is thirty sile percent. shall be as follows: 
27 a. If the licensee is an excursion gambling boat, 
28 twenty-two percent. 
29 b. If the licensee is a racetrack enclosure 
30 conducting gambling games and another licensee that is 
31 an excursion gambling boat is located in the same 
32 county, then the following rate, as applicable: 
33 (1) If the licensee of the racetrack enclosure has 
34 not been issued a table games license during the 
35 fiscal year or if the adjusted gross receipts from 
36 gambling games of the licensee in the prior fiscal 
37 year were less than one hundred million dollars, 
38 twenty-two percent. 
39 (2) If the licensee of the racetrack enclosure has 
40 been issued a table games license during the fiscal 
41 year or prior fiscal year and the adjusted gross 
42 receipts from gambling games of the licensee in the 
43 prior fiscal year were one hundred million dollars or 
44 more, twenty-two percent on adjusted gross receipts 
45 received prior to the operational date and twenty-four 
46 percent on adjusted gross receipts received on or 
47 after the operational date. For purposes of this 
48 subparagraph, the operational date is the date the 
49 commission determines table games became operational 
50 at the racetrack enclosure. 
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1 c. If the licensee is a racetrack enclosure 
2 conducting gambling games and no licensee that is an 
3 excursion gambling boat is located in the same county, 
4 twenty-four percent. 
5 3. The taxes imposed by this section shall be paid 
6 by the licensee to the treasurer of state within ten 
7 days after the close of the day when the wagers were 
8 made and shall be distributed as follows: 
9 ±. a. If the gambling excursion originated at a 

10 dock located in a city, one-half of one percent of the 
11 adjusted gross receipts shall be remitted to the 
12 treasurer of the city in which the dock is located and 
13 shall be deposited in the general fund of the city. 
14 Another one-half of one percent of the adjusted gross 
15 receipts shall be remitted to the treasurer of the 
16 county in which the dock is located and shall be 
17 deposited in the general fund of the county. 
18 ~ b. If the gambling excursion originated at a 
19 dock located in a part of the county outside a city, 
20 one-half of one percent of the adjusted gross receipts 
21 shall be remitted to the treasurer of the county in 
22 which the dock is located and shall be deposited in 
23 the general fund of the county. Another one-half of 
24 one percent of the adjusted gross receipts shall be 
25 remitted to the treasurer of the Iowa city nearest to 
26 where the dock is located and shall be deposited in 
27 the general fund of the city. 
28 ~ c. Three tenths One-half of one percent of the 
29 adjusted gross receipts shall be deposited in the 
30 gambling treatment fund specified in section 99G.39, 
31 subsection 1, paragraph "a" created in section 
32 135.150. 
33 d. One-half of one percent of the adjusted gross 
34 receipts shall be deposited in the county endowment 
35 fund created in section 15E.311. 
36 ~ e. The remaining amount of the adjusted gross 
37 receipts tax shall be credited to the general fund of 
38 the state. 
39 Sec. 50. Section 99F.12, Code 2003, is amended to 
40 read as follows: 
41 99F.12 LICENSEES RECORDS -- REPORTS 
42 SUPERVISION. 
43 1. A licensee shall keep its books and records so 
44 as to clearly show all of the following: 
45 ±. a. The total number of admissions to gambling 
46 eneursions conducted by the licensee on each day, 
47 including the number of adffiissions upon free passes or 
48 cOFflpliffientary tickets for each day of operation. 
49 ~ b. The aFflount received daily froffi adffiission 
50 fees. 
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1 ~ The total amount of money wagered during eaeh 
2 eneursion day and the adjusted gross receipts for ~ 
3 each day of operation. 
4 2. The licensee shall furnish to the commission 
5 reports and information as the commission may require 
6 with respect to its activities. The gross receipts 
7 and adjusted gross receipts from gambling shall be 
8 separately handled and accounted for from all other 
9 moneys received from operation of an excursion 

10 gambling boat or from operation of a racetrack 
11 enclosure licensed to conduct gambling games. The 
12 commission may designate a representative to board a 
13 licensed excursion gambling boat or to enter a 
14 racetrack enclosure licensed to conduct gambling 
15 games, who shall have full access to all places within 
16 the enclosure of the boat or the racetrack enclosure, 
17 who shall directly supervise the handling and 
18 accounting of all gross receipts and adjusted gross 
19 receipts from gambling, and who shall supervise and 
20 check the admissions. The compensation of a 
21 representative shall be fixed by the commission but 
22 shall be paid by the licensee. 
23 3. The books and records kept by a licensee as 
24 provided by this section are public records and the 
25 examination, publication, and dissemination of the 
26 books and records are governed by the provisions of 
27 chapter 22. 
28 Sec. 51. Section 99F.13, Code 2003, is amended to 
29 read as follows: 
30 99F.13 ANNUAL AUDIT OF LICENSEE OPERATIONS. 
31 Within ninety days after the end of the licensee's 
32 fiscal year, the licensee shall transmit to the 
33 commission an audit of the financial transactions and 
34 condition of the licensee's total gambling operationsL 
35 including an itemization of all expenses and 
36 subsidies. All audits shall be conducted by certified 
37 public accountants registered or licensed in the state 
38 of Iowa under chapter 542 who are selected by the 
39 board of supervisors of the county in which the 
40 licensee operates. 
41 Sec. 52. Section 99F.17, subsections 5 and 6, Code 
42 2003, are amended to read as follows: 
43 5. The manufacturer or distributor of gambling 
44 games or implements of gambling shall provide the 
45 commission with a copy of the invoice written notice 
46 showing the items shipped to the licensee and a copy 
47 of the bill of lading. 
48 6. Subsection 2 does not apply in the following 
49 cases, if approved by the commission: 
50 a. Gambling games or implements of gambling 
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1 previously installed on an e}{cursion gambling boat in 
2 a gambling location licensed in another jurisdiction. 
3 b. Gambling games or implements of gambling 
4 previously installed on an e}{cursion gambling boat in 
5 a gambling location licensed in this state. 
6 Sec. 53. Section 99G.39, subsection 1, paragraph 
7 a, Code Supplement 2003, is amended to read as 
8 follows: 
9 a. An amount equal to three tenths one-half of one 

10 percent of the gross lottery revenue for the year 
11 shall be deposited in a the gambling treatment fund ±ft 
12 the office of the treasurer of state created in 
13 section 135.150. 
14 Sec. 54. NEW SECTION. 135.150 GAMBLING TREATMENT 
15 FUND. 
16 1. A gambling treatment fund is created in the 
17 state treasury under the control of the department. 
18 The fund consists of all moneys appropriated to the 
19 fund. However, if moneys appropriated to the fund in 
20 a fiscal year exceed six million dollars, the amount 
21 exceeding six million dollars shall be transferred to 
22 the rebuild Iowa infrastructure fund created in 
23 section 8.57. Moneys in the fund are appropriated to 
24 the department for the purposes described in this 
25 section. 
26 2. Moneys appropriated to the department under 
27 this section shall be for the purpose of operating a 
28 gambling treatment program and shall be used for 
29 funding of administrative costs and to provide 
30 programs which may include, but are not limited to, 
31 outpatient and follow-up treatment for persons 
32 affected by problem gambling, rehabilitation and 
33 residential treatment programs, information and 
34 referral services, crisis call access, education and 
35 preventive services, and financial management and 
36 credit counseling services. 
37 3. Notwithstanding section 12C.7, subsection 2, 
38 interest or earnings on moneys deposited in the 
39 gambling treatment fund shall be credited to the 
40 gambling treatment fund. Notwithstanding section 
41 8.33, moneys credited to the gambling treatment fund 
42 shall not revert to the fund from which appropriated 
43 at the close of a fiscal year. 
44 4. The department shall report semiannually to the 
45 legislative government oversight committees regarding 
46 the operation of the gambling treatment fund and 
47 program. The report shall include, but is not limited 
48 to, information on revenues and expenses related to 
49 the fund for the previous period, fund balances for 
50 the period, and moneys expended and grants awarded for 
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1 operation of the gambling treatment program. 
2 Sec. 55. Section 421.17, Code Supplement 2003, is 
3 amended by adding the following new subsection: 
4 NEW SUBSECTION. 28. To administer the county 
5 endowment fund created in section 15E.311. 
6 Sec. 56. NEW SECTION. 725.19 GAMBLING BY MINORS. 
7 1. Any person under the age of twenty-one years 
8 shall not make or attempt to make a gambling wager, 
9 except as permitted under chapter 99B. A person who 

10 violates this subsection commits a scheduled violation 
11 under section 805.8C, subsection 4. 
12 2. A person who knowingly permits a person under 
13 the age of twenty-one years to make or attempt to make 
14 a gambling wager, except as permitted under chapter 
15 99B, is guilty of a simple misdemeanor. 
16 Sec. 57. Section 805.8C, Code 2003, is amended by 
17 adding the following new subsection: 
18 NEW SUBSECTION. 4. GAMBLING VIOLATIONS. For 
19 violations of legal age for gambling wagering under 
20 section 99D.11, subsection 7, section 99F.9, 
21 subsection 5, and section 725.19, subsection 1, the 
22 scheduled fine is five hundred dollars. Failure to 
23 pay the fine by a person under the age of eighteen 
24 shall not result in the person being detained in.a 
25 secure facility. 
26 Sec. 58. Sections 99D.14A and 99F.10A, Code 2003, 
27 are repealed. 
28 Sec. 59. DEPARTMENT OF PUBLIC SAFETY -- SPECIAL 
29 AGENT AUTHORIZATION. For the fiscal year beginning 
30 July 1, 2004, the department of public safety, with 
31 the approval of the department of management, may 
32 employ one additional special agent for each racetrack 
33 facility that is issued a table games license pursuant 
34 to this Act during the fiscal year which begins July 
35 1, 2004. Positions authorized in this section are in 
36 addition to special agent positions otherwise 
37 authorized for the department of public safety. 
38 Sec. 60. SOCIOECONOMIC STUDY OF GAMBLING. 
39 1. The legislative council shall commission a 
40 study by an independent entity to study the 
41 socioeconomic impact of gambling on Iowans. The 
42 legislative council is authorized to expend up to one 
43 hundred thousand dollars to complete the study. The 
44 legislative council shall make the report available by 
45 July 1, 2005. 
46 2. The study shall be an empirical study and 
47 include, but not be limited to, the following matters: 
48 a. The economic impact of gambling on communities 
49 and other businesses. 
50 b. The impact of gambling, if any, on family 
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1 finances and family relations in general. 
2 c. Demographic information on gamblers. 
3 d. An assessment of the impact, if any, of 
4 pathological or problem gambling on individuals, 
5 families, social institutions, criminal activity, and 
6 the economy. 
7 e. Other relevant issues to fully examine the 
8 socioeconomic impact of gambling. 
9 Sec. 61. TRANSITION PROVISIONS -- EXCURSION 

10 GAMBLING BOAT CRUISING. A licensee authorized to 
11 conduct gambling games on an excursion gambling boat 
12 pursuant to chapter 99F as of January 1, 2004, shall, 
13 no later than June 1, 2004, notify the racing and 
14 gaming commission in writing if the licensee intends 
15 to operate a moored' barge, an excursion boat that will 
16 cruise, or an excursion boat that will not cruise. 
17 However, a licensee that is located in the same county 
18 as a licensee of a racetrack enclosure that conducts 
19 gambling games that had less than one hundred million 
20 dollars in adjusted gross receipts from gambling games 
21 for the fiscal year beginning July 1, 2003, shall only 
22 be allowed to operate a moored barge if the licensee, 
23 the licensee of the racetrack enclosure, and all other 
24 licensees of an excursion gambling boat in that county 
25 file an agreement with the commission agreeing to the 
26 granting of a table games license under chapter 99F 
27 and permitting all licensees of an excursion gambling 
28 boat to operate a moored barge as of a specific date. 
29 The racing and gaming commission shall make the 
30 election of each licensee under this section public by 
31 June 7, 2004. A licensee who initially elects to 
32 operate a moored barge or an excursion boat that will 
33 not cruise may, no later than June 30, 2004, change 
34 its election and elect to operate an excursion boat 
35 that will cruise. 
36 Sec. 62. 2002-2004 RACETRACK ENCLOSURES --
37 GAMBLING GAMES TAX. 
38 1. Notwithstanding any provision of section 99F.11 
39 to the contrary, a racetrack enclosure conducting 
40 gambling games shall pay a tax on the adjusted gross 
41 receipts over three million dollars received for the 
42 fiscal year beginning July 1, 2002, and ending June 
43 30, 2003, and for the fiscal year beginning July 1, 
44 2003, and ending June 30, 2004, from gambling games 
45 authorized under chapter 99F at the following tax rate 
46 for each fiscal year: 
47 a. If the licensee of the racetrack enclosure 
48 conducting gambling games received adjusted gross 
49 receipts from gambling games in the fiscal year 
50 beginning July 1, 2002, of less than one hundred 
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1 million dollars, twenty-two percent. 
2 b. If the licensee of the racetrack enclosure 
3 conducting gambling games received adjusted gross 
4 receipts from gambling games in the fiscal year 
5 beginning July 1, 2002, of one hundred million dollars 
6 or more, twenty-four percent. 
7 2. Taxes due as provided by this section on 
8 adjusted gross receipts received prior to the 
9 effective date of this section of this Act shall be 

10 paid by the licensee by June 1, 2004. Taxes on 
11 adjusted gross receipts received on or after the 
12 effective date of this section of this Act shall be 
13 due as otherwise provided for payment of taxes in 
14 section 99F.ll. 
15 3. Notwithstanding any provision of law to the 
16 contrary, taxes imposed by this section shall be 
17 deposited in the rebuild Iowa infrastructure fund 
18 created in section 8.57. 
19 Sec. 63. 2005-2006 REBUILD IOWA INFRASTRUCTURE 
20 ASSESSMENTS. 
21 1. Notwithstanding any provision of chapter 99F to 
22 the contrary and in addition to taxes imposed pursuant 
23 to section 99F.11, a rebuild Iowa infrastructure 
24 assessment is imposed on each licensee authorized to 
25 conduct gambling games on an excursion gambling boat 
26 pursuant to chapter 99F as of January 1, 2004, as 
27 provided in this section. 
28 2. a. A 2005 rebuild Iowa infrastructure 
29 assessment is imposed at the rate of two and one 
30 hundred fifty-two thousandths percent on the estimated 
31 adjusted gross receipts amount for each licensee of an 
32 excursion gambling boat licensed to conduct gambling 
33 games on an excursion gambling boat under chapter 99F 
34 as of January 1, 2004. For purposes of this 
35 subsection, the estimated adjusted gross receipts 
36 amount for a licensee is the amount of adjusted gross 
37 receipts from gambling games the revenue estimating 
38 conference estimated, as of the most recent meeting of 
39 the revenue estimating conference held prior to the 
40 effective date of this section of this Act, a facility 
41 licensed to conduct gambling games on an excursion 
42 gambling boat will receive for the fiscal year 
43 beginning July 1, 2004, and ending June 30, 2005. 
44 b. The 2005 rebuild Iowa infrastructure assessment 
45 provided in this subsection shall be paid by June 1, 
46 2005, which assessment may be offset by the licensee 
47 against taxes imposed on the licensee by section 
48 99F.l1 to the extent of twenty percent of the 
49 assessment paid pursuant to this subsection for each 
50 of five consecutive fiscal years beginning with the 
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1 fiscal year beginning July 1, 2010. The racing and 
2 gaming commission shall revoke the license to conduct 
3 gambling games of any licensee that fails to pay the 
4 2005 rebuild Iowa infrastructure assessment as 
5 provided in this subsection. 
6 3. a. A 2006 rebuild Iowa infrastructure 
7 assessment is imposed at the rate of two and one 
8 hundred fifty-two thousandths percent on the estimated 
9 adjusted gross receipts amount for each licensee of an 

10 excursion gambling boat licensed to conduct gambling 
11 games on an excursion gambling boat under chapter 99F 
12 as of January 1, 2004. For purposes of this 
13 subsection, the estimated adjusted gross receipts 
14 amount for a licensee is the amount of adjusted gross 
15 receipts from gambling games the revenue estimating 
16 conference estimated, as of the most recent meeting of 
17 the revenue estimating conference held prior to the 
18 effective date of this section of this Act, a facility 
19 licensed to conduct gambling games on an excursion 
20 gambling boat will receive for the fiscal year 
21 beginning July 1, 2004, and ending June 30, 2005. 
22 b. The 2006 rebuild Iowa infrastructure assessment 
23 provided in this subsection shall be paid by June 1, 
24 2006, which assessment may be offset by the licensee 
25 against taxes imposed on the licensee by section 
26 99F.11 to the extent of twenty percent of the 
27 assessment paid pursuant to this subsection for each 
28 of five consecutive fiscal years beginning with the 
29 fiscal year beginning July 1, 2010. The racing and 
30 gaming commission shall revoke the license to conduct 
31 gambling games of any licensee that fails to pay the 
32 2006 rebuild Iowa infrastructure assessment as 
33 provided in this subsection. 
34 4. The 2005 and 2006 rebuild Iowa infrastructure 
35 assessments imposed by this section shall be deposited 
36 in the rebuild Iowa infrastructure fund created in 
37 section 8.57. 
38 Sec. 64. EFFECTIVE DATE -- RETROACTIVE 
39 APPLICABILITY. 
40 1. The section of this Act amending section 99D.6 
41 takes effect April 1, 2004. If this Act is enacted 
42 after April 1, 2004, the section of this Act amending 
43 section 99D.6, being deemed of immediate importance, 
44 takes effect upon enactment and is retroactively 
45 applicable to April 1, 2004, and is applicable on and 
46 after that date. 
47 2. The section of this Act amending section 
48 99D.25, subsection 5, takes effect April 1, 2004. If 
49 this Act is enacted after April 1, 2004, the section 
50 of this Act amending section 99D.25, subsection 5, 
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1 being deemed of immediate importance, takes effect 
2 upon enactment and is retroactively applicable to 
3 April 1, 2004, and is applicable on and after that 
4 date. 
5 3 .. The section of this Act amending section 99F.1, 
6 sUbsection 10, being deemed of immediate importance,· 
7 takes effect upon enactment. 
8 4. The section of this Act amending section 
9 99F.4A, subsection 8, being deemed of immediate 

10 importance, takes effect upon enactment. 
11 5. The section of this Act amending section 99F.5, 
12 subsection 1, being deemed of immediate importance, 
13 takes effect upon enactment. 
14 6. The section of this Act amending section 99F.7, 
15 subsection 10, paragraph "en, being deemed of 
16 immediate importance, takes effect upon enactment and 
17 is retroactively applicable to referendums held on or 
18 after January 1, 2002. 
19 7. The section of this Act requiring a 
20 socioeconomic study of gambling, being deemed of 
21 immediate importance, takes effect upon enactment. 
22 8. The section of this Act establishing transition 
23 provisions concerning excursion gambling boat 
24 cruising, being deemed of immediate importance, takes 
25 effect upon enactment. 
26 9. The section of this Act establishing a 2002-
27 2004 racetrack enclosure gambling games tax, being 
28 deemed of immediate importance, takes effect upon 
29 enactment and is retroactively applicable to July 1, 
30 2002, and is applicable on and after that date. 
31 10. The section of this Act establishing 2005 and 
32 2006 rebuild Iowa infrastructure assessments, being 
33 deemed of immediate importance, takes effect upon 
34 enactment." 
35 2. Title page, by striking lines 3 through 5 and 
36 inserting the following: "excursion gambling boats, 
37 including pari-mutuel wagering, horse purses and". 

RECEIVED FROM THE SENATE 
H-8568 FILED APRIL 14, 2004 
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HOOSE FILE 2302 
H-8S77 

1 Amend the Senate amendment, H-8568, to House File 
2302, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
By 

1. Page 13, by inserting after line 47 the 
following: 

"Sec. NEW SECTION. 99F.4C GAMBLING GAMES 
PROHIBITION AREA. 

1. Notwithstanding any provision of this chapter 
or chapter 99D to the contrary, the commission shall 
not grant a license to conduct gambling games to a 
facility to be located in the applicable area as 
described in this section. 

2. For purposes of this section, the "applicable 
area" means that portion of the city of Des Moines in 
Polk county bounded by a line commencing at the point 
East Euclid avenue intersects East Fourteenth street, 
then proceeding south along East Fourteenth street and 
Southeast Fourteenth street until it intersects Park 
avenue, then proceeding west along Park avenue until 
it intersects Fleur drive, then proceeding north along 
Fleur drive until it intersects Eighteenth street, 
then proceeding north along Eighteenth street until it 
intersects Ingersoll avenue, then proceeding west 
along Ingersoll avenue until it intersects Martin 
Luther King Jr. parkway, then proceeding northerly 
along Martin Luther King Jr. parkway until it 
intersects Euclid avenue, then proceeding east along 
Euclid avenue and East Euclid avenue to the point of 
origin. For purposes of this section, such reference 
to a street or other boundary means such street or 
boundary as they were delineated on the official Pub. 
L. No. 94-171 census maps used for redistricting 
following the 2000 United States decennial census." 

2. By renumbering as necessary. 
RAECKER of Polk PETERSEN of Polk 
CARROLL of Poweshiek 
FALLON' of Polk 
WISE of Lee 
JACOBS of Polk 
HUSER of Polk 
RANTS of Woodbury 

CONNORS of Polk 
OLDSON of Polk 
KRAMER of Polk 
MURPHY of Dubuque 
BOAL of Polk 
MADDOX of Polk 

H-8S77 FILED APRIL 15, 2004 
ADOPTED 
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1 Amend the Senate amendment, H-8568, to House File 
2302, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

1. Page 26, by inserting after line 8 the 
following: 

"Sec. MORATORIUM FOR ISSUANCE OF LICENSES FOR 
GAMBLING GAMES -- REQUIRED FINDINGS FOR WAIVER OF 
MORATORIUM. Commencing with the effective date of 
this section of this Act, and notwithstanding any 
provision of chapter 99F to the contrary, the racing 
and gaming commission shall not issue any new license 
to conduct gambling games on an excursion boat or at a 
pari-mutuel racetrack until the commission, by 
majority vote of all members of the commission, 
affirmatively authorizes the awarding of new licenses 
to conduct gambling games and concurrently adopts 
written findings that awarding new licenses is 
justified despite the socioeconomic costs of gambling, 
if any, as determined by the socioeconomic study of 
gambling required by this Act. The commission shall 
not vote to authorize the awarding of new licenses to 
conduct gambling games until at least thirty days 
after the legislative council makes the report on the 
socioeconomic costs of gambling available to the 
public and the commission." 

2. Page 29, by inserting after line 21 the 
following: 

" The section of this Act establishing a 
moratorium for issuance of licenses for gambling 
garnes, being deemed of immediate importance, takes 
effect upon enactment." 

3. By renumbering as necessary. 
By CARROLL of Poweshiek 

H-8578 FILED APRIL 15, 2004 
LOST 
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1 
2 
3 
4 
5 

Amend the Senate amendment, H-8568, to House File 
2302, as amended, passed, and reprinted by the House, 
as follows: 

1. Page 6, by inserting after line 7 the 
following: 

6 "Sec. NEW SECTION. 99D.9A MORATORIUM. 
7 The commission shall not issue a license to conduct 
8 pari-mutuel wagering at a racetrack pursuant to this 
9 chapter as provided in section 99F.4C." 

10 2. Page 13, by inserting after line 47 the 
11 following: 
12 "Sec. NEW SECTION. 99F.4C MORATORIUM FOR 
13 ISSUANCE OF LICENSES FOR GAMBLING GAMES AND PARI-
14 MUTUEL WAGERING. 
15 1. Commencing with the effective date of this 
16 section of this Act, the commission shall not issue a 
17 license to conduct pari-mutuel wagering at a racetrack 
18 pursuant to chapter 99D or to conduct gambling games 
19 on an excursion boat or at a pari-mutuel racetrack 
20 pursuant to this chapter. However, this moratorium 
21 shall not apply to the granting of a table games 
22 license as provided by this chapter. 
23 2. This section does not affect the validity of a 
24 license issued by the commission pursuant to chapter 
25 99D or this chapter before the effective date of this 
26 section of this Act or the authority of the commission 
27 to suspend, revoke, transfer, or renew a license 
28 issued before the effective date of this section of 
29 this Act pursuant to chapter 99D or this chapter." 
30 3. By striking page 20, line 22, through page 21, 
31 line 8. 
32 4. Page 29, by inserting after line 10 the 
33 following: 
34 " The section of this Act enacting section 
35 99F.4C, being deemed of immediate importance, takes 
36 effect upon enactment." 
37 5. Page 29, by striking lines 35 through 37. 
38 6. By renumbering as necessary. 
By CARROLL of Poweshiek HOGG of Linn 

VAN ENGELENHOVEN of Marion REASONER of Union 
GREINER of Washington STEVENS of Dickinson 
DE BOEF of Keokuk KRAMER of Polk 
ROBERTS of Carroll HAHN of Muscatine 
CHAMBERS of O'Brien BOAL of Polk 
HORBACH of Tama BODDICKER of Cedar 
LUKAN of Dubuque FALLON of Polk 
ALONS of Sioux 

H-8579 FILED APRIL 15, 2004 
LOST 
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1 Amend the Senate amendment, H-8568, to House File 
2302, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

1. Page 17, by inserting after line 38 the 
following: 

"Sec. Section 99F.7, subsection 6, Code 2003, 
is amended to read as follows: 

6. It is the intent of the general assembly that 
employees be paid at least twenty-five percent above 
the federal minimum wage level. However, full-time 
employees at a facility of a licensee issued a new 
license to conduct gambling games on or after July 1, 
2004, shall be paid wages no less than one hundred 
percent of the average regional wage where the 
facility is located, as determined by the department 
of economic development." 

2. By renumbering as necessary. 
By CARROLL of Poweshiek 

B-8580 FILED APRIL 15, 2004 
WITHDRAWN 

HOOSE FILE 2302 
H-8582 

1 Amend the Senate amendment, H-8568, to House File 
2302, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

1. Page 5, line 41, by striking the word 
"feasible" and inserting the following: "available". 

2. Page 10, by striking line 31 and inserting the 
following: "previously certified". 

3. Page 17, line 17, by striking the word 
"authorized" and inserting the following: 
"operational". 

4. Page 17, line 50, 
"feasible" and inserting 

by striking the 
the following: 

By RAECKER of 
CARROLL of 

word 
"available". 
Polk 
Poweshiek 

H-8582 FILED APRIL 15, 2004 
ADOPTED 
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1 Amend the Senate amendment, H-8568, to House File 
2302, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 1. Page 15, line 15, 
5 agreement" and inserting 
6 2. Page 15, line 16, 
7 "purses" the following: 
8 approval,". 

by striking the words "each 
the following: "agreements". 
by inserting after the word 
If, subject to commission 

9 3. Page 15, lines 22 and 23, by striking the 
10 words If, subject to commission approval." and 
11 inserting the following: " Agreements concerning 
12 horse purses for a particular period of time beginning 
13 on or after January 1, 2006, and ending before January 
14 1, 2021, that are subject to commission approval, 
15 shall be jointly submitted to the commission for 
16 approval." 

By RAECKER of Polk 
SANDS of Louisa 

H-8586 FILED APRIL 15, 2004 
WITHDRAWN 

HOUSE FILE 2302 
H-8592 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Amend the Senate amendment, H-8568, to House File 
2302, as amended, passed, and reprinted by the House, 
as follows: 

1. Page 15, line 15, by striking the words "each 
agreement" and inserting the following: "agreements 
subject to commission approval". 

2. Page 15, line 18, by striking the word 
"agreement" and inserting the following: 
"agreements". 

3. Page 15, lines 22 and 23, by striking the 
words If, subject to commission approval." and 
inserting the following: " Agreements that are 
subject to commission approval concerning horse purses 
for a particular period of time beginning on or after 
January 1, 2006, and ending before January 1, 2021, 
shall be jointly submitted to the commission for 

17 approval." 

H-8592 FILED APRIL 15, 2004 
ADOPTED 

By RAECKER of Polk 
SANDS of Louisa 
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B-8593 

1 Amend the Senate amendment, H-8568, to House File 
2 2302, as amended, passed, and reprinted by the House, 
3 as follows: 
4 
5 

1. Page 28, by inserting after line 37 the 
following: 

6 "Sec. LICENSE ISSUANCE REQUIREMENTS -- FIFTY-
7 MILE LIMIT. If an application for issuance of a new 
8 license to conduct gambling games as provided by 
9 chapter 99F is submitted to the commission after July 

10 1, 2004, and the application is for a facility to be 
11 located within fifty miles of a facility to which a 
12 license to conduct pari-mutuel wagering at a horse 
13 racetrack enclosure has been issued by July 1, 2004, 
14 the licensee of the existing facility shall be offered 
15 the right to apply for and to be issued the license 
16 for the facility proposed in the application prior to 
17 issuance of the license to the nonlicensee applicant." 
18 2. By renumbering as necessary. 
By HUSER of Polk WISE of Lee 

OLDSON of Polk PETERSEN of Polk 
FORD of Polk MERTZ of Kossuth 

B-8593 FILED APRIL 15, 2004 
WITHDRAWN 



Fiscal Services Division 
Legislative Services Agency 

Fiscal Note 

HF 2302 - Gambling (LSB 6473 H-8147.4) 
Analyst: Douglas Wulf (Phone: (515) 281-3250) (douglas.wulf@legis.state.ia.us) 
Fiscal Note Version - Senate Amendment H-8568 to House File 2302 

Description 

Senate Amendment H-8568 maintains the gaming tax rates established in the Bill, allows for table 
games at all racetrack casinos, allows for conversion of a riverboat to a barge, provides for 
prepayment of taxes upon the issuance of a table gaming license at a racetrack casino, provides for 
a retro-active additional tax on racetrack casinos for FY 2003 and FY 2004, provides for Rebuild 
Iowa Infrastructure Fund (RIIF) assessments on excursion gambling boats, and removes the 
moratorium on the issuance of new excursion gambling boat licenses in the Bill. 

Assumptions 

1. The adjusted gross revenues are based on the March 19, 2004, Revenue Estimating 
Conference estimate and assumes no change in the adjusted gross revenue (AGR) between 
FY 2005 and FY 2006. 

2. The Racing and Gaming Commission (Commission) estimates that table gaming licenses 
would not be purchased until at least the later half of FY 2005 and there would be little or no 
increased gaming tax revenues until FY 2006. Assumes that all racetrack casinos will apply 
for table games licenses in FY 2005 and only Prairie Meadows will operate table games for the 
full year in FY 2006. A refundable fee of $1 0.0 million for Prairie Meadows and Council Bluffs 
and $3.0 million for Dubuque will be paid for the licenses, and a tax credit of 20.0% of the fees 
per year for five years beginning in FY 2009 will be used to offset the fees. 

3. Maintains the Bill differential tax on racetrack casinos of 22.0% AGR on those below 
$100.0 million in AGR and 24.0% on those above $100.0 million in AGR with table games. 
Should Bluffs Run decide not to expand with table games, its tax rate would then be 22.0% of 
AGR. However, whether or not Dubuque or Prairie Meadows adds table games, their rates 
would remain 22.0% and 24.0% respectively. 

4. All excursion gambling boats will pay 22.0% on AGR. 
5. The new tax rate retains the current tax rate of 5.0% on the first $1.0 million and 10.0% on the 

next $2.0 million of AGR. 
6. The State will receive a one-time payment of a non-refundable gambling games tax 

($23.6 million) from the racetrack casinos from a Rebuild Iowa Infrastructure Fund (RIIF) 
assessment payable in FY 2004. The excursion gambling boats will receive RIIF assessments 
of 2.152% of their FY 2005 and FY 2006 AGR payable in those years ($15.0 million each 
year). The assessments to the boats are refundable as tax credits of 20.0% of the 
assessments over a five-year period, beginning in FY 2010. 

7. Allows for the issuance of new excursion gambling boat licenses. Assumes that if the Racing 
and Gaming Commission would authorize any new boat licenses, the licensees would not be 
able to begin operation until at least FY 2007. Fees for new boats would be $5.0 million if in a 
county with a population less than 15,000, $10.0 million for a population between 15,000 and 
100,000, or $20.0 million with a population of 100,000 or more. The Racing and Gaming 
Commission would continue to have the authority to grant these licenses if they determine it 
appropriate. 

Correctional Impact 

The correctional impact of Senate Amendment H-8568, cannot be determined due to insufficient 
information. However, a person under age 21 who is caught gambling at a racetrack casino or 
gambling boat is guilty of a scheduled violation with a fine of $500, and a person allowing a person 
under 21 to gamble is guilty of a simple misdemeanor. Based on the level of convictions for similar 
offenses under current law, the impact is not expected to be significant. 



Fiscal Impact 

Senate Amendment H-8568 will generate $23.6 million in one-time racetrack receipts to Rebuild 
Iowa Infrastructure Fund (RIIF) in FY 2004 from a retro-active gaming receipts tax payable June 1, 
2004. 

In FY 2005, the Amendment will generate an estimated $201.8 million in State gaming tax receipts, 
the same amount as the Bill. In FY 2006, the Amendment will generate an estimated $211.7 million 
in State gaming tax receipts, a decrease of $5.7 million compared to the Bill. This difference is due 
to the assumption under the Bill that both Prairie Meadows and Council Bluffs would operate table 
games for the full year in FY 2006 compared to the Amendment analysis that only Prairie Meadows 
will operate the table games for the full year. 

All racetrack casinos will pay the licensing fee for table games in FY 2005 generating $23.0 million 
for the RIIF in one-time license fees. Beginning in FY 2009, these racetrack casinos will take a tax 
credit of 20.0% each year over a five-year period. Under the Bill, only Prairie Meadows and Council 
Bluffs were assumed to purchase the licenses in FY 2005 for a total of $20.0 million. 

The Amendment adds a FY 2005 and FY 2006 Rebuild Iowa Infrastructure Assessment of 2.152% 
of AGR generating $15.0 million each year for RIIF, payable June 1 of each year. The Assessment 
can be taken as a 20.0% per year tax credit for five years beginning in FY 2010. 

The Amendment retains the Bill provision that gaming tax receipts to cities and counties would remain at 0.5% 
of adjusted gross receipts ($S.O million each) and the Gambler's Treatment Fund and the new Community 
Endowment Fund would also receive O.S% ($S.O million each). 

Changing from an admissions tax to a regulatory fee for regulation of the racetrack casinos will result in a 
reduction in receipts to the Rebuild Iowa Infrastructure Fund of $600,000 in FY 200S. 

Retains the Bill provision to increase from 0.3% to O.S% the amount of gross lottery revenue deposited into the 
Gambler's Treatment Fund, resulting in an estimated $349,000 increase for the Fund and an equal reduction to 
the General Food. 

Sources 

Racing and Gaming Commission 
Legislative Services Agency 
Department of Human Rights, Criminal and Juvenile Justice Planning Division 

Dennis C Prouty 

April 15,2004 

The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa. Data used in developing this fiscal note and correctional impact statement are available 
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Bluffs Run - Slots 
Bluffs Run - Table Games 
Dubuque Greyhound Park - Half Year 
Dubuque - Table Games 
_ Me.Iows - HWYear 

Prairie Meadows - Table Games 
Total Tracks 

Rhythm City (Da_port) 
Mississippi Belle (Clinton) 
Diamond Jo Casino (Dubuque) 
Gatfish Bend (BlI1ing\QnIFl MadISOn) 
Belle of Sioux City (Sioux City) 
Isle of Capri Ma~ (Ma-quetle) 
Isle of Capri Bettendorf (Bettendorf) 
Harrahs (Counci' Bluffs) 
Ameriatar CaSino (Council Bluffs) 
Lakeside (Osceola) 
Total Boats 

Total Racetracks and 8o8ta 

Adj_ Gross Receipts (AGR). 

EatImatiId AGR 
FY2004 

$ 125,600,000 

43,900,000 

163,200,000 

$ 332,700,000 

EstImatad AGR 
FY2004 

$ 73,600,000 
28,200,000 
53,600,000 
29,700,000 
43,400,000 
41,900,000 

104,600,000 
111,200,000 
155,600,000 
60,000,000 

$ 702,600,000 

$ 1,!2!z"-

CummtLaw 
GamIng To 20.0% EstIrnatacI AGR 

FY2004 FY2006 
$ 23,137,200 $ 123,682,000 

7,859,300 41,819,000 

30,168,400 157,581,000 

$ 61,164,900 323,082,000 

CumIIIt Law 
Gaming Tax 20,0% EstImated AGR 

FY2004 FY 2006 
$ 13,450,600 $ 76,054,000 

4,923,400 27,558,000 
9,710,600 48,926,000 
5,203,900 31,090,000 
7,785,600 45,466,000 
7,485,300 41,035,000 

19,247,600 100,518,000 
20,444,400 108,285,000 
28,764,600 185,316,000 
10,870,000 52~,000 

$ 127,886,200 $ 687,060,000 

$ 189,061,100 $ 1,020,182,000 

FY 2006 Rebuild 
...... To Iowa 
Structunt I_ra EstImatad AGR 
24%122'Vo - FY2006 

$ 24,326,400 $ 0 $ 123,682,000 

7,953,600 0 41,819,000 

34,197,820 0 157,581,000 
45,000,000 

$ 66,478,020 $ 0 $ 368,082,000 

FY 2006 Rebuild 
Iowa 

SenataTo I_struc:tura &llmdldAGR 
Structunt 22% - FY2006 
$ 14,600,600 $ 1,636,682 $ 76,054,000 

5,101,200 593,005 27,558,000 
9,375,200 1,052,868 48,926,000 
5,808,000 669,057 31,090,000 
8,687,200 978,859 45,466,000 
7,797,000 883,073 41,035,000 

19,693,600 2,163,147 100,518,000 
21,243,000 2,329,883 108,265,000 
32,653,200 3,557,600 165,316,000 
10,156,600 1,136,968 52,834,000 

$ 135,316,000 $ 15,001,162 697,060,000 

$201,~020 $ 11,OG1,162 $ 1,06&1121000 

Nat Stata Gaming Tax receipts only, and _inial .. the c:urrant law tax rata '" 1.0% "'the II .. million '" AGR and 111..0% "'the nut $2.0 mllion. 

...... To 
Structure 
24%122% 

$ 24,326,400 

7,953,600 

34,197,820 
9,900,000 

$ 76,378,020 

...... To 
Structura 22% 
$ 14,600,600 

5,101,200 
9,375,200 
5,808,000 
8,687,200 
7,797,000 

19,693,600 
21,243,000 
32,653,200 
10,156,600 

$ 135,316,000 

$211,~020 

EIJectIve To Rata Is nat '" the cunant dllltrlbutlon to c:ItIaa, -..tIes, Gambler'a T...-.t Fund, and the _ County EncIowmant Fund (11.1% '" AGR each). 
"....".. no table ga ..... ln FY 2006. 
AaauIMa all tracks will purchaaa a tabla gama Ucenaa In FY 2006, ""-var, only I'nIlrIa Meadows will operata them during FY 2006. 
Tha $23.0 million from the 1k:eMe faas for tabla ga ..... ln FY 2006 Is da.,.,.-Into the Rabulld Iowa I_ra Fund (RJIF~ 
AIry 1_ for tabla gamaa may be ___ a tax credit '" 20.0% fortlve yMJS beginning In FY 2009. 

Aaaumaa no change In AGR ~ FY 2006 and FY 2006. 
Tha RaIro-active Additional Tax on the tracks will be paid by Jur. 1, 2004. 
Tha FY 2006 and FY 2006 Rebuild Iowa 1_ ~ to the boata '" 2.112% on FY 2005 AGR will be paid by JUM 1, 2001 and JUM 1, 2008. 
BollI FY 2001 and FY 2006 Rebuild Iowa 1 __ menta to the boata ara rafundabla _ a tax CNdIt 0120.0% par yaarfortlve yMJS beginning In FY 2010. 

Retro-active Additional Tax on Racetrack Casinos 

Actual Adjuated RaIro-active EstIrnatacI Retro-«ctIve 
Gross Revanue AddItional Tax AGRfor Additional Tax RID for e.ch 

Racetracks FY2003 4.0%/2.0%14.0% FY2004 4.0%12.0%14.0% Track 
Blull'aRun $ 123,141,064 $ 4,805,643 $ 125,600,000 $ 4,904,000 4.00% 
Dubuque 41,335,064 766,701 43,900,000 818,000 2.00% 
l'nlilte MaacIowa 150,421,234 5,896,849 163~,000 6,408,000 4.00% 

$ 314,897,362 $ 11 1489,193 $ 332?001000 $ 12,1301000 

Impact of Gaming Receipts on Rebuild Iowa Infrastructure Fund 

FY2005 FY2008 
Eat. FY2004 Eat. FY 2005 Aaaaamant EM.FY2OOI --Total RIIeatracks and Boats $ 189,051,100 $ 201,784,020 $ 15,001,162 $ 211,694,020 $ 15,001,162 

Admiaaion _, regulatory fees, 
and parHnutual tax 3,973,100 3,368,100 0 3,368,100 0 
Total Tax_ and F_ $ 193,024,200 205,162,120 15,001,162 $ 215,062,120 $ 15,001,162 

Allocations 
General Fund • 60,000,000 • 60,000,000 $ ° $ 60,000,000 • ° 
Vision Iowa 15,000,000 15,000,000 ° 15,000,000 0 
Schoollnfrastrudure 5,000,000 5,000,000 0 5,000,000 0 
Endowment for Iowa's Health Account 70,000,000 70,000,000 0 70,000,000 0 
Rebuild Iowa Infrastrudure Fund 43,024,200 47,000,000 15,001,162 47,000,000 15,001,162 
Sea.lra an Advanced Vision for Ed. 0 8,162,120 0 10,000,000 0 
Rebuild Iowa Infrastructure Fund 0 0 ° 8,062,102 0 
Total $ 193;°24.200 $ 205,16~12O i 1!1001,162 i 215,06~102 i 151001,162 

Total Rabulkllowa Infrastructure Fund $ 43,024,200 $ 47,000,000 $ 15,001,162 $ 55,082,102 $ 15,001,162 

FY 2006 Rebuild 
Iowa 

InfIasIrudura -$ 0 

0 

0 

$ 0 

FY 2006 Rebuild 
Iowa 

~ctura _nt 
$ 1,636,682 

593,005 
1,052,868 

669,057 
978,859 
883,073 

2,163,147 
2,329,863 
3,557,600 
1,136,968 

$ 15,001,162 

$ 11,OG1,162 
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An Act relating to the racing and gaming commission by making 

2 miscellaneous changes to provisions governing pari-mutuel 
3 wagering and gambling at racetracks and on gambling boats. 
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ____ H.F. 

1 Section 1. Section 99D.2, subsection 8, Code 2003, is . 
2 amended to read as follows: 
3 8. "Racetrack enclosure" means all real property utilized 
4 for the conduct of a race meeting, including the racetrack, 
5 grandstand, eiHbnoHse,-i:Hr£-eiHb-ot'"-oi:net'"-ett'"eets-o£-et--i~ee~sed 

6 t'"eteei:t'"ete~-wn~en-et-~et'"soft-mety-efti:et'"-OftiY-H~Oft-~etymefti:-o£-et~ 

7 etdm~ss~oft-£ee,-or-H~oft-~etymefti:-by-etftoi:net'",-eti:-etfty-i:~me,-bet sed 
8 H~Oft-i:ne-~et'"soft~s-etdm~i:i:et~ee,-ot'"-H~ft-~t'"esefti:eti:~oft-O£ 

9 etHi:not'"~zed-et'"edefti:~etis.--UReteei:t'"8e~-efteiosHt'"eU-etiso-meetftS 
10 concession stands, offices, barns, kennels and barn areas, 
11 employee housing facilities, parking lots, and any additional 
12 areas designated by the commission. 
13 Sec. 2. Section 99D.5, subsection 4, Code 2003, is amended 
14 to read as follows: 
15 4. Commission members are each entitled to receive an 
16 annual salary of six thousand dollars. Members shall also be 
17 reimbursed for actual'expenses incurred in the performance of 
18 their duties to a maximum of thirty thousand dollars per year 
19 for the commission. Each member shall ~osi:-8-boftd-~ft-i:ne 
20 etmOHfti:-o£-i:eft-i:noHsetftd-doiiett'"s,-w~i:n-sHrei:~es-i:o-be-et~~t'"o~ed 

21 by-i:ne-govet'"ftot'",-i:o-gHetret~i:ee-i:ne-~t'"o~er-netftdi~ftg-etftd 

22 8eeoHni:~ftg-o£-mofteys-etftd-ei:net'"-~t'"o~et'"i:~es-t'"eqH~t'"ed-~ft-i:ne 

23 8dm~ft~si:t'"eti:~Oft-o£-i:n~s-enet~i:er.--~ne-~t'"em~Hms-eft-i:ne-boftds 
24 snetii-be-~et~d-ets-oi:net'"-ex~eftses-o£-i:ne-eommiss~oft be covered 
25 by the blanket bond of the state pursuant to section 18.12, 
26 subsection 16. 
27 Sec. 3. Section 99D.6, Code 2003, is amended to read as 
28 follows: 

29 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES DUTIES 
30 -- BOND. 
31 The commission shall elect in July of each year one of its 
32 members chairperson for the succeeding year. The commission 
33 shall appoint an administrator of the commission subject to 
34 confirmation by the senate. The administrator shall serve a 
35 four-year term. The term shall begin and end in the same 
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S.F. ________ H.F. 

1 manner as set forth in section 69.19. A vacancy shall be 

2 filled for the unexpired portion of the term in the same 
3 manner as a full-term appointment is made. The administrator 
4 may hire other assistants and employees as necessary to carry 
5 out the commission's duties. Some or all of the information 
6 required of applicants in section 99D.8A, SUbsections 1 and 2, 
7 may also be required of employees of the commission if the 
8 commission deems it necessary. The administrator shall keep a 
9 record of the proceedings of the commission, and preserve the 

10 books, records, and documents entrusted to the administrator's 
11 care. The eomm~ss~o~-shaii-~eqtt~~e-~he administrator ~o-~os~ 
12 a-bo~d-~~-a-s~m-~~-may-£~xT-eo~d~~~o~ed-~~o~-~he-£a~~h£~i 
13 ~e~£o~ma~ee-o£-~he-adm~~~s~~a~o~~s-d~~~es shall be covered by 
14 the blanket bond of the state pursuant to section 18.12, 
15 subsection 16. Subject to the approval of the governor, the 
16 commission shall fix the compensation of the administrator 
17 within the salary range as set by the general assembly. The 
18 commission shall have its headquarters in the city of Des 
19 Moines, and shall meet in July of each year and at other times 
20 and places as it finds necessary for the discharge of its 
21 duties. 
22 Sec. 4. Section 990.7, SUbsection 8, Code 2003, is amended 
23 to read as follows: 
24 8. To investigate alleged violations of this chapter or 
25 the commission rules, orders, or final decisions and to take 
26 appropriate disciplinary action against a licensee or a holder 
27 of an occupational license for the violation, or institute 
28 appropriate legal action for enforcement, or both. 
29 Information gathered during an investigation is confidential 
30 during the pendency of the investigation. Decisions by the 
31 commission are final agency actions pursuant to chapter 17A. 
32 Sec. 5. Section 990.7, subsection 19, Code 2003, is 
33 amended to read as follows: 
34 19. To require licensees to indicate in their racing 
35 programs those horses which are treated with the legal 
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medication 
shall also 
a horse is 
previously 

%SS±X furosemide or phenylbutazone. The program 
indicate if it is the first or subsequent time that 
racing with %se±x furosemide, or if the horse has 
raced with %se±x furosemide and the present race is 

5 the first race for the horse without %se±x furosemide 
6 following its use. 
7 Sec. 6. Section 990.9, subsections 1 and 2, are amended to 
8 read as follows: 
9 1. If the commission is satisfied that its rules and 

10 sections 990.8 through 990.25 applicable to licensees have 
11 been or will be complied with, it may issue a license for a 
12 period of not more than three years. The commission may 
13 decide which types of racing it will permit. The commission 
14 may permit dog racing, horse racing of various types, or both 
15 dog and horse racing. The commission shall decide the number, 
16 location, and type of all racetracks licensed under this 
17 chapter. The license shall set forth the name of the 
18 licensee, the type of license granted, the place where the 
19 race meeting is to be held, and the time and number of days 
20 during which racing may be conducted by the licensee. ~he 

21 eomm±ee±oft-ehs%%-fto~-a~~~ove-~he-%±eeftsee-£o~-~aee~~se~e-±ft 
22 Bttbttqtte-eottft~y-sftd-B%ae~-Hsw~-eottft~y-±£-~he-~~o~osed-~se±ftg 
23 eehedtt%ee-o£-~he-~wo-~~ae~s-eoft£%±e~. The commission shall 
24 not approve a license application if any part of the racetrack 
25 is to be constructed on prime farmland outside the city limits 
26 of an incorporated city. As used in this subsection, "prime 
27 farmland" means as defined by the United States department of 
28 agriculture in 7 C.F.R. eee. i 657.5(a). A license is not 
29 transferable or assignable. The commission may revoke any 
30 license issued for good cause upon reasonable notice and 
31 hearing. The commission shall conduct a neighborhood impact 
32 study to determine the impact of granting a license on the 
33 quality of life in neighborhoods adjacent to the proposed 
34 racetrack facility. The applicant for the license shall 
35 reimburse the commission for the costs incurred in making the 
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1 study. A copy of the study shall be retained on file with the 
2 commission and shall be a public record. The study shall be 
3 completed before the commission may issue a license for the 
4 proposed facility. 
5 2. A license shall only be granted to a nonprofit 
6 corporation or association upon the express condition that~ 
7 a.--~he the nonprofit corporation or association shall not, 
8 by a lease, contract, understanding, or arrangement of any 
9 kind, grant, assign, or turn over to a person the operation of 

10 a race meeting licensed under this section or of the pari-
11 mutuel system of wagering described in section 99D.11. This 
12 section does not prohibit a management contract approved by 
13 the commission. 
14 b.--~he-~o~~~o£i~-eo~~~a~±o~-sha~~-~o~-i~-a~!-ma~~er 

15 ~e~m±~-a-~e~so~-o~he~-~ha~-~he-~±ee~see-~o-ha~e-a-share, 
16 ~ree~~age,-o~-~ro~r~io~-o£-~he-mo~e!-~eeei~ed-£o~-aem±ss±o~s 
17 ~o-~he-raee-or-raee-mee~±~g. 
18 Sec. 7. Section 99D.15, subsection 3, paragraph d, Code 
19 2003, is amended by striking the paragraph. 
20 Sec. 8. Section 99D.19, Code 2003, is amended to read as 
21 follows: 
22 99D.19 HORSE OR DOG RACING -- LICENSEES -- RECORDS 
23 REPORTS -- SUPERVISION. 
24 1. A licensee shall keep its books and records so as to 
25 clearly show the following: 
26 ~. a. The total number of admissions ~o-~aees-eo~dtte~ed-b! 
27 ±~-o~-eaeh-rae±~g-da!,-±~e~ttdi~g-~he-~ttmber-o£-aemissio~S-tt~o~ 
28 £~ee-~asses-o~-eom~~ime~~a~!-~±eke~s for each day of 
29 operation. 
30 z. b. ~he-amott~~-~eee±~ed-da±~!-£~om-aem±ssio~-£ees. 

31 3. The total amount of money wagered dtt~±~g-~he-~aee-mee~ 
32 for each day of operation. 
33 2. The licensee shall furnish to the commission reports 
34 and information as the commission may require with respect to 
35 its activities. The commission may designate a representative 

-4-

.~----------------------.......... ... 
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1 to attend a licensed race meeting, who shall have full access 
2 to all places within the enclosure of the meeting and who 
3 shall supervise and check the admissions. The compensatiori of 
4 the representative shall be fixed by the commission but shall 
5 be paid by the licensee. 
6 Sec. 9. Section 990.23, subsection 1, Code 2003, is 
7 amended to read as follows: 
8 1. The commission shall employ one or more chemists or 
9 contract with a qualified chemical laboratory to determine by 

10 chemical testing and analysis of saliva, urine, blood, or 
11 other excretions or body fluids whether a substance or drug 
12 has been introduced which may affect the outcome of a race or 
13 whether an action has been taken or a substance or drug has 
14 been introduced which may interfere with the testing 
15 procedure. The commission shall adopt rules under chapter l7A 
16 concerning procedures and actions taken on positive drug 
17 reports. The commission may adopt by reference ~ne-~~aftdard~ 
18 e£-~ne-fta~~efta%-a~~ee~a~~eft-e£-~~a~e-rae~ftg-eemm~s~~efter~7-~ne 
19 a~~ee~a~~eft-e£-e££~e~a%-rae~ftg-enem~s~~7-aftd-New-¥erk-;eekey 
20 e%~b7-er-~ne-6ft~~ed-S~a~e~-~re~~~ftg-a~~ee~a~~eft7 nationally 
21 recognized standards as determined by the commission or may 
22 adopt any other procedure or standard. The commission has the 
23 authority to retain and preserve by freezing, test samples for 
24 future analysis. 
25 Sec. 10. Section 99D.25, sUbsection 1, paragraph a, Code 
26 2003, is amended to read as follows: 
27 a. "Drugging" means administering to a horse or dog any 
28 substance foreign to the natural horse or dog prior to the 
29 start of a race. However, in counties with a population of 
30 two hundred fifty thousand or more, "drugging" does not 
31 include administering to a horse the drugs %a~~x furosemide 
32 and phenylbutazone in accordance with section 99D.25A and 
33 rules adopted by the commission. 
34 Sec. 11. Section 99D.25, subsection 9, Code 2003, is 
35 amended to read as follows: 
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1 9. The commission shall conduct random tests of bodily 
2 substances of horses entered to race each day of a race 
3 meeting to aid in the detection of any unlawful drugging. "The 
4 tests ~ha~~ may be conducted both prior to and after a race. 
5 The commission shall also test any horse that breaks down 
6 during a race and shall perform an autopsy on any horse that 
7 is killed or subsequently destroyed as a result of an accident 
8 during a race. 
9 Sec. 12. Section 99D.25A, subsections 3 through 7, Code 

10 2003, are amended to read as follows: 
11 3. If a horse is to race with phenylbutazone in its 
12 system, the trainer, or trainer's designee, shall be 
13 responsible for marking the information on the entry blank for 
14 each race in which the horse shall use phenylbutazone. 
15 Changes made after the time of entry must be submitted on the 
16 prescribed form to the commission veterinarian no later than 

scratch time. 17 
18 4. If a test detects concentrations of phenylbutazone in 
19 the system of a horse in excess of the level permitted in this 
20 section, the commission shall assess a civil penalty against 
21 the trainer of at least two hundred dollars for the first 
22 offense and at least five hundred dollars for a second 
23 offense. The penalty for a third or subsequent offense shall 
24 be in the discretion of the commission. A penalty assessed 
25 under this subsection shall not affect the placing of the 
26 horse in the race. 
27 5. ba~ix Furosemide may be administered to certified 
28 bleeders. Upon request, any horse placed on the bleeder list 
29 shall, in its next race, be permitted the use of ~a~ix 
30 furosemide. Once a horse has raced with ~a~ix furosemide, it 
31 must continue to race with ~a~ix furosemide in all subsequent 
32 races unless a request is made to discontinue the use. If the 
33 use of ~8~ix furosemide is discontinued, the horse shall be 
34 prohibited from again racing with ~a~ix furosemide unless it 
35 is later observed to be bleeding. Requests for the use of or 
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1 discontinuance of 3:es~x furosemide must be made to the 
2 commission veterinarian by the horse's trainer or assistant 
3 trainer on a form prescribed by the commission on or before 
4 the day of entry into the race for which the request is made. 
5 6. Once a horse has been permitted the use of 3:es~x 
6 furosemide, the horse must be treated with 3:es~x furosemide in 
7 the horse's stall, unless the commission provides that a horse 
8 must be brought to the detention barn for treatment. After 
9 the 3:es~x furosemide treatment, the commission, by rule, may 

10 authorize the release of the horse from the horse's stall or 
11 detention barn before the scheduled post time. If a horse is 
12 brought to the detention barn late, the commission shall 
13 assess a civil penalty of one hundred dollars against the 
14 trainer. 
15 7. A horse entered to race with 3:es~x furosemide must be 
16 treated at least four hours prior to post time. The 3:es~x 
17 furosemide shall be administered intravenously by a 
18 veterinarian employed by the owner or trainer of the horse. 
19 The commission shall adopt rules to ensure that 3:es~x 
20 furosemide is administered as provided in this section. The 
21 commission shall require that the practicing veterinarian 
22 deliver an affidavit signed by the veterinarian which 
23 certifies information regarding the treatment of the horse. 
24 The affidavit must be delivered to a commission veterinarian 
25 within twenty minutes following the treatment. The statement 
26 must at least include the name of the practicing veterinarian, 
27 the tattoo number of the horse, the location of the barn and 
28 stall where the treatment occurred, the race number of the 
29 horse, the name of the trainer, and the time that the 3:es~x 
30 furosemide was administered. bes~x Furosemide shall only be 
31 administered in a dose level of two hundred fifty milligrams. 
32 Sec. 13. Section 99F.1, subsection 9, Code 2003, is 
33 amended to read as follows: 
34 9. "Gamb1ing game" means any game of chance authorized by 
35 the commission. However, for racetrack enclosures, "gambling 
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1 game" does not include table games of chance or-,,~deo 
2 ft\8eh~!"le!). "Gambling game" does not include sports betting. 
3 Sec. 14. Section 99F.l, subsection 15, Code 2003, is 
4 amended to read as follows: 
5 15. "Racetrack enclosure" means all real property utilized 
6 for the conduct of a race meeting, including the racetrack, 
7 grandstand, e%~bho~!)e7-~~r£-e%~b7-0r-o~her-area!)-o£-a-%~ce!"l!)ed 
8 race~rack-wh~ch-a!"l-±nd±,,±d~a%-may-e!"l~er-o!"l%y-~po!"l-~ayme!"l~-0£ 

9 a!"l-adm±!)!)±on-£ee7-or-~po!"l-~ayme!"l~-by-a!"lo~her7-a~-a!"ly-~±me7 
10 ba8ed-~~o!"l-~he-±nd±,,±d~a%~!)-adm±~~a!"lCe7-0r-~~!"l-~re8e!"l~a~~on 
11 o£-a~~hor±zed-crede!"l~±a%!)~--~Race~rack-enc%o!)~re~-a%!)o-mea!"l!) 
12 concession stands, offices, barns, kennels and barn areas, 
13 employee housing facilities, parking lots, and any additional 
14 areas designated by the commission. 
15 Sec. 15. Section 99F.4, SUbsection 6, Code 2003, is 
16 amended to read as follows: 
17 6. To investigate alleged violations of this chapter or 
18 the commission rules, orders, or final decisions and to take 
19 appropriate disciplinary action against a licensee or a holder 
20 of an occupational license for a violation, or institute 
21 appropriate legal action for enforcement, or both. 
22 Information gathered during an investigation is confidential 
23 during the pendency of the investigation. 
24 Sec. 16. Section 99F.4, subsection 20, Code 2003, is 
25 amended by striking the subsection. 
26 Sec. 17. Section 99F.12, Code 2003, is amended to read as 
27 follows: 
28 99F.12 LICENSEES RECORDS -- REPORTS -- SUPERVISION. 
29 1. A licensee shall keep its books and records so as to 
30 clearly show all of the following: 
31 %~ a. The total number of admissions ~o-gamb%~!"lg 
32 exc~r!)~0!"l!)-co!"ld~c~ed-by-~he-%±ee!"l!)ee-o!"l-eaeh-daY7-±!"lC%~d±ftg 

33 ~he-!"l~mber-o£-adm±88±O!"l!)-~po!"l-£ree-~a!)!)e!)-or-com~%~me!"l~ary 

34 ~±cke~!) for each day of operation. 
35 %~ b. ~he-amo~n~-rece±"ed-da±%y-£rom-adm±!)s~o!"l-£ees~ 
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1 3~ The total amount of money wagered dHr~ft~-eaeh-exeHrsieft 
2 day and the adjusted gross receipts for the each day of 
3 operation. 
4 2. The licensee shall furnish to the commission reports 
5 and information as the commission may require with respect to 
6 its activities. The gross receipts and adjusted gross 
7 receipts from gambling shall be separately handled and 
8 accounted for from all other moneys received from operation of 
9 an excursion gambling boat. The commission may designate a 

10 representative to board a licensed excursion gambling boat, 
11 who shall have full access to all places within the enclosure 
12 of the boat, who shall directly supervise the handling and 
13 accounting of all gross receipts and adjusted gross receipts 
14 from gambling, and who shall supervise and check the 
15 admissions. The compensation of a representative shall be 
16 fixed by the commission but shall be paid by the licensee. 
17 3. The books and records kept by a licensee as provided by 
18 this section are public records and the examination, 
19 publication, and dissemination of the books and records are 
20 governed by the provisions of chapter 22. 

21 Sec. 18. Section 99F.17, subsections 5 and 6, Code 2003, 

22 are amended to read as follows: 
23 5. The manufacturer or distributor of gambling games or 
24 implements of gambling shall provide the commission with a 
25 ee~y-e£-the-ift~eiee written notice showing the items shipped 
26 to the licensee aftd-a-ee~y-e£-the-bi~~-o£-~8d~ftg. 
27 6. Subsection 2 does not apply in the following cases, if 
28 approved by the commission: 
29 a. Gambling games or implements of gambling previously 
30 installed eft-aft-exeHrs~eft-gamb~iftg-beat in a gambling location 
31 licensed in another jurisdiction. 
32 b. Gambling games or implements of gambling previously 
33 installed eft-8ft-eXeHrsioft-gamb~iftg-be8t in a gambling location 
34 licensed in this state. 
35 EXPLANATION 
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1 This bill makes several changes to prov1s10ns governing 
2 pari-mutuel wagering and gambling at racetracks and on 
3 gambling boats. 
4 The bill amends the definition of "racetrack enclosure II in 
5 Code chapters 990 and 99F to provide that all real property 
6 utilized for the conduct of a race meeting is included within 
7 the definition. 
8 Code sections 990.5 and 990.6 are amended to provide that 
9 the members of the racing and gaming commission, and the 

10 administrator of the commission, are covered by the state's 
11 blanket bond. 
12 Code sections 990.7, subsection 8, and 99F.4, subsection 6, 

13 concerning investigations conducted by the racing and gaming 
14 commission, are amended to provide that information gathered 
15 during the pendency of the investigation is confidential. 
16 The bill also changes the term "lasix" to "furosemide" 
17 wherever it occurs in Code chapter 990. 

18 Code section 990.9 is amended to eliminate the current 
19 reference to approving licenses for racetracks in Oubuque and 
20 Black Hawk counties. In addition, the requirement that a 
21 nonprofit organization seeking a license ensure that no 
22 person, other than the licensee, shall obtain a share of 
23 moneys received for admission to a race meeting, is 
24 eliminated. 
25 Code section 990.15 is amended to eliminate the provision 
26 granting a license a no-interest loan in an amount related to 
27 the licensee's tax liability during the 1991-1992 racing 
28 season. 
29 Code section 990.19, governing reports submitted by horse 
30 or dog racing licensees, and Code section 99F.12, governing 
31 reports submitted by excursion boat licensees, are amended to 
32 provide that admission reports and wagering reports are to be 
33 made for each day of operation and not just during the race 
34 meet for the tracks or each day for excursion boats. Specific 
35 requirements relating to admission fees are eliminated. 
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1 Code section 990.23 is amended to allow the racing and 
2 gaming commission to adopt, by reference, any nationally 
3 recognized standard relating to chemical testing. The bill 
4 does not modify the ability of the commission to adopt any 
5 other procedure or standard. 
6 Code section 990.25, subsection 9, is amended to eliminate 
7 the requirement to randomly drug test horses both before and 
8 after a race. The current requirement to randomly drug test 
9 horses on the day of a race remains. 

10 Code section 990.25A is amended to allow a trainer's 
11 designee the ability to provide information on the entry blank 
12 relating to a horse's use of phenylbutazone. In addition, the 
13 Code section is amended to provide that the civil penalties 
14 the commission can impose for a first or second offense 
15 violation of this Code section are minimum amounts. Code 
16 section 990.7, subsection 18, remains and provides for a 
17 maximum fine of $1,000. 
18 Code section 99F.4, governing the powers granted the 
19 commission concerning excursion boats and racetracks, is 
20 amended to eliminate the authority of the commission to 
21 establish minimum admission charges and to regulate the number 
22 of free admissions. 
23 Code section 99F.17, governing the licensing of 
24 manufacturers and distributors of gambling devices, is 
25 amended. The bill eliminates the requirement to submit a copy 
26 of the invoice and bill of lading for each gambling item 
27 shipped and provides that only written notice of the items 
28 shipped be submitted to the commission. In addition, the bill 
29 allows gambling games or implements previously installed at a 
30 gambling location licensed in another jurisdiction or within 
31 the state to be permitted by a manufacturer or distributor of 
32 such items that is not licensed in Iowa. Currently, the 
33 licensure exception applies only to items previously installed 
34 on an excursion gambling boat. 
35 
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IOWA DEPARTMENT OF 

(I NSPECTIONs<&fflQQt41.1 
STEVEN K. YOUNG, DIRECTOR 

Memo 
To: Members of the 80th Geneml Assembly 

From: Steve Young, Director 

Date: December 2, 2002 

Re: Proposed Racing and Gaming Commission Legislation 

The Department of Inspections and Appeals (DIA) and the Racing and Gaming Commission propose 
legislation to make technical corrections in Iowa Code chapters 99D and 99F. 

The legislation clarifies the definition of racetrack enclosure, provides that Commission members and the 
administrator are covered by the state's blanket bond, clarifies the confidentiality of certain investigation 
information, removes outdated references to the Black Hawk (Waterloo) pari-mutuel racetrack, changes the 
drug term "lasix" to the proper medical term "furosemide," and incorporates currently recognized practices. 

If you have any questions regarding this legislation, please contact Beverly Zylstra, Legislative Liaison, at 
515-281-6442 or via e-mail at bzylstra@diastate.iaus. 
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HOUSE FILE 2302 

AN ACT 
RELATING TO GAMBLING, CONCERNING THE OPERATION, LICENSURE, 

REGULATION, FEE ASSESSMENT, AND TAXATION OF RACETRACKS AND 
EXCURSION GAMBLING BOATS, INCLUDING PARI-MUTUEL WAGERING, 
HORSE PURSES AND GAMBLING GAMES AT RACETRACKS AND ON GAMBLING 
BOATS, RACING AND GAMING COMMISSION EMPLOYEES, GAMBLING 
TREATMENT FUND AND COUNTY ENDOWMENT FUND APPROPRIATIONS, 
GAMBLING BY MINORS AND OTHERS, AND PROVIDING PENALTIES AND 
INCLUDING EFFECTIVE AND RETROACTIVE APPLICABILITY DATE 
PROVISIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. 15E.311 COUNTY ENDOWMENT FUND. 
1. The purpose of this section is to enhance the quality 

of life for citizens of Iowa by providing moneys to new or 
existing citizen groups of this state organized to establish 
county affiliate funds or community foundations that will 
address countywide needs. 

2. A county endowment fund is created in the state 
treasury under the control of the department of revenue. The 
fund consists of all moneys appropriated to the fund. Moneys 
in the fund shall be distributed by the department as provided 
in this section. 

3. a. At the end of each fiscal year, moneys in the fund 
shall be transferred into separate accounts within the fund 
and designated for use by each county in which no licensee 
authorized to conduct gambling games under chapter 99F was 
located during that fiscal year. Moneys transferred to county 
accounts shall be divided equally among the counties. Moneys 
transferred into an account for a county shall be transferred 
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by the department to an eligible county recipient for that 
county. Of the moneys transferred, an eligible county 
recipient shall distribute seventy-five percent of the moneys 
as grants to charitable organizations for educational, civic, 
public, charitable, patriotic, or religious uses, as defined 
in section 99B.7, subsection 3, paragraph "b", in that county 
and shall retain twenty-five percent of the moneys for use in 
establishing a permanent endowment fund for the benefit of 
charitable organizations for educational, civic, public, 
charitable, patriotic, or religious uses, as defined in 
section 99B.7, subsection 3, paragraph "b". 

b. If a county does not have an eligible county recipient, 
moneys in the account for that county shall remain in that 
account until an eligible county recipient for that county is 
established. 

c. For purposes of this subsection, an "eligible county 
recipient" means a qualified community foundation or community 
affiliate organization, as defined in section l5E.303, that is 
selected, in accordance with the procedures described in 
section l5E.304, to receive moneys from an account created in 
this section for a particular county. To be selected as an 
eligible county recipient, a community affiliate organization 
shall establish a county affiliate fund to receive moneys as 
provided by this section. 

4. Notwithstanding section l2C.7, subsection 2, interest 
or earnings on moneys deposited in the county endowment fund 
shall be credited to the county endowment fund. 
Notwithstanding section 8.33, moneys credited to the county 
endowment fund shall not revert at the close of a fiscal year. 

Sec. 2. Section 990.2, subsection 8, Code 2003, is amended 
to read as follows: 

8. "Racetrack enclosure- means all real property utilized 
for the conduct of a race meeting, including the racetrack, 
grandstand, e%HbheHSeT-eHr£-e%Hb-er-eeher-areas-e£-a-%~eeftsed 
raeeeraek-wh~eh-a-perseft-may-efteer-eft%y-Hpeft-paymefte-e£-aft 
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adm~ee~eft-£ee7-er-~peft-paymefte-by-afteeher7-ae-afty-eime7-baeed 

~peft-ehe-pereeft~.-admieeaftee7-er-~peft-preeeftt.eieft-e£ 

auehor~.ed-eredeftt~a%.T--uRaeetrae~-efte%e.ureu-a%eo-meafte 

concession stands, offices, barns, kennels and barn areas, 
employee housing facilities, parking lots, and any additional 
areas designated by the commission. 

Sec. 3. Section 990.2, Code 2003, is amended by adding the 
following new subsection: 

NEW SUBSECTION. 9. "Wagering area" means that portion of 
a racetrack in which a licensee may receive wagers of money 
from a person present in a licensed racing enclosure on a 
horse or dog in a race selected by the person making the wager 
as designated by the commission. 

Sec. 4. Section 990.5, subsection 4, Code 2003, is amended 
to read as follows: 

4. Commission members are each entitled to receive an 
annual salary of six thousand dollars. Members shall also be 
reimbursed for actual expenses incurred in the performance of 
their duties to a maximum of thirty thousand dollars per year 
for the commission. Each ~ember shall pe.e-a-beftd-~ft-the 
ame~ftt-e£-teft-the~.aftd-de%%ar.7-w~th-euretiee-te-be-appreyed 

by-ehe-geyerfterT-te~guarafttee-the-preper-haftd%iftg-aftd 

aeee~ftt~ftg-e£-meftey.-aftd-ether-prepert~e.-re~u~red-~ft-ehe 

adm~ft~etrat~eft-e£-th~.-ehapterT--~he-premium.-eft-ehe-beftde 

.ha%%-be-paid-a.-ether-e~peft.ee-e£-the-eemm~e.~eft be covered 
by the blanket surety bond of the state purchased pursuant to 
section 8A.32l, subsection 12. 

Sec. 5. Section 990.6, Code 2003, is amended to read as 
follows: 

990.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES~- DUTIES 
-- BOND. 

The commission shall elect in July of each year one of its 
members ~ chairperson for the succeeding year. The 
commission shall appoint an administrator of the commission 
subject to confirmation by the senate. The administrator 
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shall serve a four-year term. The term shall begin and end in 
the same manner as set forth in section 69.19. A vacancy 
shall be filled for the unexpired portion of the term in the 
same manner as a full-term appointment is made. The 
administrator may hire other assistants and employees as 
necessary to carry out the commissionis duties. Employees in 
the positions of equine veterinarian, canine veterinarian, and 
equine steward shall be exempt from the merit system 
provisions of chapter 8A, subchapter IV, and shall not be 
covered by a collective bargaining agreement. Some or all of 
the information required of applicants in section 99D.8A, 
subsections 1 and 2, may also be required of employees of the 
commission if the commission deems it necessary. The 
administrator shall keep a record of the proceedings of the 
commission, and preserve the books, records, and documents 
entrusted to the administrator's care. The eemmiee~eft-eha%% 
re~~~re-the administrator te-peet-a-boftd-ift-a-eum-~t-meY-£~~7 
eeftd~t~ofted-upoft-the-£a~th£u%-per£ermeftee-e£-ehe 

adm~ft~.trator~.-dut~e. shall be covered by the blanket surety 
bond of the state purchased pursuant to section 8A.32l, 
subsection 12. Subject to the approval of the governor, the 
commission shall fix the compensation of the administrator 
within the salary range as set by the general assembly. The 
commission shall have its headquarters in the city of Des 
Moines, and shall meet in July of each year and at other times 
and places as it finds necessary for the discharge of its 
duties. 

Sec. 6. Section 990.7, subsection 8, Code 2003, is amended 
to read as follows: 

8. To investigate alleged violations of this chapter or 
the commission rules, orders, or final decisions and to take 
appropriate disciplinary action against a licensee or a holder 
of an occupational license for the violation, or institute 
appropriate legal action for enforcement, or both. 
Information gathered during an investigation is confidential 
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during the pendency of the investigation. Decisions by the 
commission are final agency actions pursuant to chapter 17A. 

Sec. 7. Section 990.7, subsection 19, Code 2003, is 
amended to read as follows: 

19. To require licensees to indicate in their racing 
programs those horses which are treated with the legal 
medication %.si~ furosemide or phenylbutazone. The program 
shall also indicate if it is the first or subsequent time that 
a horse is racing with %.six furosemide, or if the horse has 
previously raced with %.six furosemide and the present race is 
the first race for the horse without %asi~ furosemide 
following its use. 

Sec. 8. Section 990.7, Code 2003, is amended by adding the 
following new sUbsection: 

NEW SUBSECTION. 23. To require licensees to establish a 
process to allow a person to be voluntarily excluded for life 
from a racetrack enclosure and all other licensed facilities 
under this chapter and chapter 99F. The process established 
shall require that a licensee 
regarding persons voluntarily 
this chapter and chapter 99F. 
under this chapter or chapter 

disseminate information 
excluded to all licensees under 

The state and any licensee 
99F shall not be liable to any 

person for any claim which may arise from this process. In 
addition to any other penalty provided by law, any money or 
thing of value that has been obtained by, or is owed to, a 
voluntarily excluded person by a licensee as a result of 
wagers made by the person after the person has been 
voluntarily excluded shall not be paid to the person but shall 
be deposited into the gambling treatment fund created in 
section 135.150. 

Sec. 9. Section 990.9, subsections 1 and 2, Code 2003, are 
amended to read as follows: 

1. If the commission is satisfied that its rules and 
sections 990.8 through 990.25 applicable to licensees have 
been or will be complied with, it may issue a license for a 

• • 
House File 2302, p. 6 

period of not more than three years. The commission may 
decide which types of racing it will permit. The commission 
may permit dog racing, horse racing of various types, or both 
dog and horse racing. The commission shall decide the number, 
location, and type of all racetracks licensed under this 
chapter. The license shall set forth the name of the 
licensee, the type of license granted, the place where the 
race meeting is to be held, and the time and number of days 
during which racing may be conducted by the licensee. ~he 

eemmissien-sha%%-net-appreve-the-%ieenses-£er-raeetraeks-in 
9~b~q~e-ee~nty-an4-B%aek-Hawk-ee~ftty-i£-the-prepese4-raeift9 

sehe4~%es-e£-the-twe-traeks-eeft£%ietT The commission shall 
not approve a license application if any part of the racetrack 
is to be constructed on prime farmland outside the city limits 
of an incorporated city. As used in this subsection, "prime 
farmland" means as defined by the United States department of 
agriculture in 7 C.F.R. seeT i 657.5(a). A license is not 
transferable or assignable. The commission may revoke any 
license issued for good cause upon reasonable notice and 
hearing. The commission shall conduct a neighborhood impact 
study to determine the impact of granting a license on the 
quality of life in neighborhoods adjacent to the proposed 
racetrack facility. The applicant for the license shall 
reimburse the commission for the costs incurred in making the 
study. A copy of the study shall be retained on file with the 
commission and shall be a public record. The study shall be 
completed before the commission may issue a license for the 
proposed facility. 

2. A license shall only be granted to a nonprofit 
corporation or association upon the express condition that~ 

aT--~fte the nonprofit corporation or association shall not, 
by a lease, contract, understanding, or arrangement of any 
kind, grant, assign, or turn over to a person the operation of 
a race meeting licensed under this section or of the pari
mutuel system of wagering described in section 990.11. This 
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section does not prohibit a management contract approved by 
the commission. 

eT--~fte-fteftpre£~~-eerpera~~eft-afta%%-fte~-ift-afty-maftfter 

perm~~-a-perseft-e~fter-~ftaft-~fte-%ieeftsee-~e-ftave-a-share7 

pereefteage7-er-preper~~eft-e£-~he-meftey-reee~ved-£er-admissieft8 

~e-~he-raee-er-raee-mee~~ftgT 

Sec. 10. Section 990.9, subsection 6, Code 2003, is 
amended to read as follows: 

6. 111 A licensee may shall not loan to any person money 
or any other thing of value for the purpose of permitting that 
person to wager on any race. 

(2) A licensee shall not permit a financial institution, 
vendor, or other person to dispense cash or credit through an 
electronic or mechanical device including but not limited to a 
satellite terminal as defined in section 527.2, that is 
located in the wagering area. 

(3) When technologically available, a licensee shall 
ensure that a person may voluntarily bar the person's access 
to receive cash or credit from a financial institution, 
vendor, or other person through an electronic or mechanical 
device including but not limited to a satellite terminal as 
defined in section 527.2, that is located on the licensed 
premises. 

Sec. 11. Section 990.9, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. a. The commission shall require that a 
licensee utilize Iowa resources, goods, and services in the 
operation of a racetrack enclosure. The commission shall 
develop standards to assure that a substantial amount of all 
resources and goods used in the operation of a racetrack 
enclosure emanate from and are made in Iowa and that a 
substantial amount of all services and entertainment are 
provided by Iowans. 

Sec. 12. Section 990.11, subsection 7, Code 2003, is 
amended to read as follows: 

• • 

House File 2302, p. a 

7. A person under the age of twenty-one years shall not 
make or attempt to make a pari-mutuel wager. A person who 
violates this subsection commits a scheduled violation under 
section a05.ac, subsection 4. 

Sec. 13. Section 990.14, subsection 2, Code 2003, is 
amended by striking the subsection and inserting in lieu 
thereof the following: 

2. A licensee shall pay a regulatory fee to be charged as 
provided in this section. In determining the regulatory fee 
to be charged as provided under this section, the commission 
shall use the amount appropriated to the commission plus the 
cost of salaries for no more than two special agents for each 
racetrack that has not been issued a table games license under 
chapter 99F or no more than three special agents for each 
racetrack that has been issued a table games. license under 
chapter 99F, plus any direct and indirect support costs for 
the agents, for the division of criminal investigation's 
racetrack activities, as the basis for determining the amount 
of revenue to be raised from the regulatory fee. 

Sec. 14. Section 990.14, subsection 7, Code 2003, is 
amended by striking the subsection. 

Sec. 15. Section 990.15, subsection 3, paragraph d, Code 
2003, is amended by striking the paragraph. 

Sec. 16. Section 990.15, Code 2003, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 5. An amount equal to one-half of one 
percent of the gross sum wagered by the pari-mutuel method 
shall be deposited into the gambling treatment fund created in 
section 135.150 from the tax revenue received by the 
commission pursuant to subsections 1 and 3. 

Sec. 17. Section 990.19, Code 2003, is amended to read as 
follows: 

99D.19 HORSE OR DOG RACING -- LICENSEES -- RECOROS -
REPORTS -- SUPERVISION. 

• 
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~ A licensee shall keep its books and records so as to 
clearly show the following: 

iT ~ The total number of admissions ee-raees-eefte~eeee 
by-ie-eft-eaeh-rae~ft~-eaYT-~fte%~e~ft~-ehe-ft~mber-e£-ae.~ss~efts 

~peft-free-pesses-er-eemp%~mefteary-e~e~ees for each day of 
operation. 

ZT ~ ~he-a.e~fte-reeeiyee-ee~%y-fre.-aem~ss~eft-feeST 

aT The total amount of money wagered e~r~ft~-ehe-raee-meet 
for each day of operation. 
~ The licensee shall furnish to the commission reports 

and information as the commission may require with respect to 
its activities. The commission may designate a representative 
to attend a licensed race meeting, who shall have full access 
to all places within the enclosure of the meeting and who 
shall supervise and check the admissions. The compensation of 
the representative shall be fixed by the commission but shall 
be paid by the licensee. 

Sec. 18. Section 990.20, Code 2003, is amended to read as 
follows: 

990.20 AUDIT OF LICENSEE OPERATIONS. 
Within ninety days after the end of each race meet, the 

licensee shall transmit to the commission an audit of the 
financial transactions and condition of the licensee's 
operations conducted under this chapter. Additionally, within 
ninety days after the end of the licensee's fiscal year, the 
licensee shall transmit to the commission an audit of the 
f~ftefte~ai-eraftseee~efts-afte-eefte~e~eft-e£-ehe licensee's total 
racing and gaming operations, including an itemization of all 
expenses and subsidies. All audits shall be conducted by 
certified public accountants registered in the state of Iowa 
under chapter 542 who are selected by the board of supervisors 
of the county in which the licensee operates. 

Sec. 19. Section 990.23, subsection 1, Code 2003, is 
amended to read as follows: 
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1. The commission shall employ one or more chemists or 
contract with a qualified chemical laboratory to determine by 
chemical testing and analysis of saliva, urine, blood, or 
other excretions or body fluids whether a substance or drug 
has been introduced which may affect the outcome of a race or 
whether an action has been taken or a substance or drug has 
been introduced which may interfere with the testing 
procedure. The commission shall adopt rules under chapter 17A 
concerning procedures and actions taken on positive drug 
reports. The commission may adopt by reference ehe-seafteeres 
e£-ehe-fteeiefta%-esseeiaeieft-ef-seaee-rae~ft~-eemm~se~eftereT-ehe 

aseee~ae~eft-ef-e£f~e~e%-rae~ft~-ehe.~eesT-afte-New-¥er~-;ee~ey 

ei~bT-er-ehe-gft~eee-Seaeee-ereee~ft~-essee~ae~eftT nationally 
recognized standards as determined by the commission or may 
adopt any other procedure or standard. The commission has the 
authority to retain and preserve by freezing, test samples for 
future analysis. 

Sec. 20. Section 990.25, subsection.l, paragraph a, Code 
2003, is amended to read as follows: 

a. "Drugging" means administering to a horse or dog any 
substance foreign to the natural horse or dog prior to the 
start of a race. However, in counties with a population of 
two hundred fifty thousand or more, "drugging" does not 
include administering to a horse the drugs %as~x furosemide 
and phenylbutazone in accordance with section 990.25A and 
rules adopted by the commission. 

Sec. 21. Section 990.25, subsection 5, Code 2003, is 
amended to read as follows: 

5. Every horse which suffers a breakdown on the racetrack, 
in training, or in competition, and is destroyed, and every 
other horse which expires while stabled on the racetrack under 
the jurisdiction of the commission, shall undergo a postmortem 
examination by a veterinarian or a veterinary pathologist at a 
time and place acceptable to the commission veterinarian to 
determine the injury or sickness which resulted in euthanasia 
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or natural death. ~he-pest.ertem-exam~ftat~eft-shaii-be 

eeftd~eted-by-a-veter~ftar~aft-empieyed-by-the-ewfter-er-the 

ewfter~s-tra~fter-~ft-the-preseftee-ef-aftd-~ft-eofts~itat~eft-w~th 

the-eemm~ss~eft-veter~ftar~aftT Test samples shall be obtained 
from the carcass upon which the postmortem·examination is 
conducted and shall be sent to a laboratory approved by the 
commission for testing for foreign substances and natural 
substances at abnormal levels. When practical, blood and 
urine test samples should be procured prior to euthanasia. 
The owner of the deceased horse is responsible for payment of 
any charges due the-veter~ftar~aft-empieyed to conduct the 
postmortem examination. ~he-serv~ees-o£-the-eomm~ss~oft 

yeter~ftar~aft-aftd-the-%aberatery-test~ftg-o£-pestmortem-sampies 

shaii-be-made-aya~%abie-by-the-eemm~ss~oft-w~the~t-eharge-te 

the-OWfterT A record of every postmortem shall be filed with 
the commission by the owfter~s veterinarian or veterinary 
pathologist who performed the postmortem within seventy-two 
hours of the death aftd-shaii-be-s~bmttted-eft-a-£orm-s~ppited 
by-the-eemmtsstoft. Each owner and trainer accepts the 
responsibility for the postmortem examination provided herein 
as a requisite for maintaining the occupational license issued 
by the commission. 

Sec. 22. Section 99D.25, subsection 9, Code 2003, is 
amended to read as follows: 

9. The commission shall conduct random tests of bodily 
substances of horses entered to race each day of a race 
meeting to aid in the detection of any unlawful drugging. The 
tests shaii m!I be conducted both prior to and after a race. 
The commission shall also test any horse that breaks down 
during a race and shall perform an autopsy on any horse that 
is killed or subsequently destroyed as a result of ~ accident 
during a race. 

Sec. 23. Section 99D.25A, subsections 3 through 7, Code 
2003, are amended to read as fOllows: 
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3. If a horse is to race with phenylbutazone in its 
system, the trainer, or trainer's designee, shall be 
responsible for marking the information on the entry blank for 
each race in which the horse shall use phenylbutazone. 
Changes made after the time of entry must be submitted on the 
prescribed form to the commission veterinarian no later than 
scratch time. 

4. If a test detects concentrations of phenylbutazone.in 
the system of a horse in excess of the level permitted in this 
section, the commission shall assess a civil penalty against 
the trainer of at least two hundred dollars for the first 
offense and at least five hundred dollars for a second 
offense. The penalty for a third or subsequent offense shall 
be in the discretion of the commission. A penalty assessed 
under this subsection shall not affect the placing of the 
horse in the race. 

5. ~as~x Furosemide may be administered to certified 
bleeders. Upon request, any horse placed on the bleeder list 
shall, in its next race, be permitted the use of iastx 
furosemide. Once a horse has raced with %as~x furosemide, it 
must continue to race with ias~x furosemide in all subsequent 
races unless a request is made to discontinue the use. If the 
use of iastx furosemide is discontinued, the horse shall be 
prohibited from again racing with ias~x furosemide unless it 
is later observed to be bleeding. Requests for the use of or 
discontinuance of ias~x furosemide must be made to the 
commission veterinarian by the horse's trainer or assistant 
trainer on a form prescribed by the commission on or before 
the day of entry into the race for which the request is made. 

6. Once a horse has been permitted the use of iaBtx 
furosemide, the horse must be treated with %as~x furosemide in 
the horse's stall, unless the commission provides that a horse 
must be brought to the detention barn for treatment. After 
the iaeix furosemide treatment, the commission, by rule, may 
authorize the release of the horse from the horse's stall or 
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detention barn before the scheduled post time. If a horse is 
brought to the detention barn late, the commission shall 
assess a civil penalty of one hundred dollars against the 
trainer. 

7. A horse entered to race with %ssix furosemide must be 
treated at least four hours prior to post time. The %ssix 
furosemide shall be administered intravenously by a 
veterinarian employed by the owner or trainer of the horse. 
The commission shall adopt rules to ensure that %ssix 
furosemide is administered as provided in this section. The 
commission shall require that the practicing veterinarian 
deliver an affidavit signed by the veterinarian which 
certifies information regarding the treatment of the horse. 
The affidavit must be delivered to a commission veterinarian 
within twenty minutes following the treatment. The statement 
must at least include the name of the practicing veterinarian, 
the tattoo number of the horse, the location of the barn and 
stall where the treatment occurred, the race number of the 
horse, the name of the trainer, and the time that the %ssix 
furosemide was administered. ~ss*x Furosemide shall only be 
administered in a dose level of two hundred fifty milligrams. 

Sec. 24. Section 99F.l, Code Supplement 2003, is amended 
by adding the following new subsection: 

NEW SUBSECTION. 7A. "Excursion boat" means a self
propelled, floating vessel that is or has been previously 
certified for operation as a vessel. 

Sec. 25. Section 99F.l, subsection B, Code Supplement 
2003, is amended to read as follows: 

B. "Excursion gambling boat" means a-seH!-prope%%el! !.!! 
excursion boat or moored barge on which lawful gambling is 
authorized and licensed as provided in this chapter. 

Sec. 26. Section 99F.l, subsection 10, Code Supplement 
2003, is amended to read as follows: 

10. "Gambling game" means any game of chance authorized by 
the commission. However, for racetrack enclosures, "gambling 
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game" does not include table games of chance or video machines 
which simulate table games of chance, unless otherwise
authorized by this chapter. "Gambling game" does not include 
sports betting. 

Sec. 27. Section 99F.l, Code Supplement 2003, is amended 
by adding the following new subsection: 

NEW SUBSECTION. lOA. "Gaming floor" means that portion of 
an excursion gambling boat or racetrack enclosure in which 
gambling games are conducted as designated by the commission. 

Sec. 2B. Section 99F.l, sUbsection 12, Code Supplement 
2003, is amended to read as follows: 

12. "Holder of occupational license" means a person 
licensed by the commission to perform an occupation which the 
commission has identified as requiring a license to engage in 
the excursion gambling boat 9am8%*ft9 industry in Iowa. 

Sec. 29. Section 99F.l, Code Supplement 2003, is amended 
by adding the following new subsection: 

NEW SUBSECTION. 14A. "Moored barge" means a barge or 
vessel that is not self-propelled. 

Sec. 30. Section 99F.l, subsection 16, Code Supplement 
2003, is amended to read as follows: 

16. "Racetrack enclosure" means all real property utilized 
for the conduct of a race meeting, including the racetrack, 
grandstand, eiubheueey-tur£-e%uby-or-ether-areae-e£-a-%ieefteed 
raeetraek-whieh-aft-*ftd*v*l!ua%-may-eftter-eftiy-upeft-paymeftt-o£ 
aft-admiee*oft-£eey-er-upeft-paymeftt-by-aftotherT-at-afty-t*meT 
bssel!-upeft-the-*fta*v*dua%~s-adm*ttafteeT-Or-Upoft-presefttat*eft 

o£-autherizel!-ereaefttia%I!IT--IRseetraek-efte%osure"-a%so-meafte 
concession stands, offices, barns, kennels and barn areas, 
employee housing facilities, parking lots, and any additional 
areas designated by the commission. 

Sec. 31. Section 99F.4, subsection 2, Code 2003, is 
amended to read as follows: 

2. To license qualified sponsoring organizations., to 
license the operators of excursion gambling boats, to identify 
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occupations within the excursion gambling boat operations 
which require licensing, and to adopt standards for licensing 
the occupations including establishing fees for the 
occupational licenses and licenses for qualified sponsoring 
organizations. The fees shall be paid to the commission and 
deposited in the general fund of the state. All revenue 
received by the commission under this chapter from license 
fees and aem~ee*eft regulatory fees shall be deposited in the 
general fund of the state and shall be subject to the 
requirements of section 8.60. 

Sec. 32. Section 99F.4, subsection 6, Code 2003, is 
amended to read as follows: 

6. To investigate alleged violations of this chapter or 
the commission rules, orders, or final decisions and to take 
appropriate disciplinary action against a licensee or a holder 
of an occupational license for a violation, or institute 
appropriate legal action for enforcement, or both. 
Information gathered during an investigation is confidential 
during the pendency of the investigation. 

Sec. 33. Section 99F.4, SUbsection 18, Code 2003, is 
amended to read as follows: 

18. To provide for the continuous .±eeeea~~ftg recording of 
all gambling activities on an excursion gambling boat. The 
.*eeeeap±ng recording shall be performed under guidelines set 
by rule of the division of criminal investigation and the 
rules may require that all or part of the original eepee 
recordings be submitted to the division on a timely schedule. 

Sec. 34. Section 99F.4, subsection 20, Code 2003, is 
amended by striking the subsection. 

Sec. 35. Section 99F.4, Code 2003, is amended by- adding 
the following new subsections: 

NEW SUBSECTION. 23. To require licensees to establish a 
process to allow a person to be voluntarily excluded for life 
from an excursion gambling boat and all other licensed 
facilities under this chapter and chapter 990. The process 
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established shall require that a licensee disseminate 
information regarding persons voluntarily excluded to all 
licensees under this chapter and chapter 990. The state and 
any licensee under this chapter or chapter 990 shall not be 
liable to any person for any claim which may arise from this 
process. In addition to any other penalty provided by law, 
any money or thing of value that has been obtained by, or is 
owed to, a voluntarily excluded person by a licensee as a 
result of wagers made by the person after the person has been 
voluntarily excluded shall not be paid to the person but shall 
be deposited into the gambling treatment fund created in 
section 135.150. 

NEW SUBSECTION. 24. To approve a licensee's application 
to operate as a moored barge, an excursion boat that will 
cruise, or an excursion boat that will not cruise, as 
submitted pursuant to section 99F.7. 

NEW SUBSECTION. 25. To conduct a socioeconomic study on 
the impact of gambling on Iowans, every eight years beginning 
in calendar year 2008, and issue a report on that study. The 
commission shall ensure that the results of each study are 
readily accessible to the public. 

Sec. 36. Section 99F.4A, subsection 4, Code 2003, is 
amended to read as follows: 

4. The regulatory fee imposed in section 990.14, 
SUbsection 2, shall be collected £er-adm±ss±en-ee from a 
licensee of a racetrack enclosure where gambling games are 
licensed to operate in lieu of the adm~ee~eft regulatory fee 
imposed in section 99F.10. 

Sec. 37. section 99F.4A, subsection 8, Code 2003, is 
amended by striking the subsection and inserting in .lieu 
thereof the following: 

8. The commission shall, upon the immediate payment of the 
applicable table games license fee and submission to the 
commission by June 1, 2005, of an application by a licensee of 
a pari-mutuel dog or horse racetrack licensed to conduct 
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gambling games at a pari-mutuel racetrack enclosure, issue a 
license to the licensee to conduct table games of chance, 
including video machines that simulate table games of chance, 
at the pari-mutuel racetrack enclosure subject to the 
requirements of this sUbsection. However, a table games 
license may only be issued to a licensee required to pay a 
table games license fee of three million dollars under this 
sUbsection if the licensee, and all other licensees of an 
excursion gambling boat in that county, file an agreement with 
the commission authorizing the granting of a table games 
license under this subsection and permitting all licensees of 
an excursion gambling boat to operate a moored barge as of a 
specific date. The licensee shall be granted a table games 
license by the commission without conducting a separate 
referendum authorizing table games upon payment of the 
applicable license fee to the commission which table games 
license fee may be offset by the licensee against taxes 
imposed on the licensee by section 99F.ll, to the extent of 
twenty percent of the table games license fee paid pursuant to 
this subsection for each of five consecutive fiscal years 
beginning with the fiscal year beginning July 1, 2008. Fees 
paid pursuant to this subsection are not refundable to the 
licensee. A licensee shall not be required to pay a fee to 
renew a table games license issued pursuant to this 
subsection. Moneys collected by the commission from a table 
games license fee paid under this subsection shall be 
deposited in the rebuild Iowa infrastructure fund created in 
section 8.57. 

For purposes of this subsection, the applicable license fee 
for a licensee shall be three million dollars if tha adjusted 
gross receipts from gambling games for the licensee in the 
previous fiscal year was less than one hundred million 
dollars, and shall be ten million dollars if the adjusted 
gross receipts from gambling games for the licensee in the 
previous fiscal year was one hundred million dollars or more. 
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Sec. 38. NEW SECTION. 99F.4C GAMBLING GAMES PROHIBITION 
AREA. 

1. Notwithstanding any provision of this chapter or 
chapter 99D to the contrary, the commission shall not grant a 
license to conduct gambling games toa facility to be located 
in the applicable area as described in this section. 

2. For purposes of this section, the "applicable area" 
means that portion of the city of Des Moines in Polk county 
bounded by a line commencing at the point East Euclid avenue 
intersects East Fourteenth street, then proceeding south along 
East Fourteenth street and Southeast Fourteenth street until 
it intersects Park avenue, then proceeding west along Park 
avenue until it intersects Fleur drive, then proceeding north 
along Fleur drive until it intersects Eighteenth street, then 
proceeding north along Eighteenth street until it intersects 
Ingersoll avenue, then proceeding west along Ingersoll avenue 
until it intersects Martin Luther King Jr. parkway, then 
proceeding northerly along Martin Luther King Jr. parkway 
until it intersects Euclid avenue, then proceeding east along 
Euclid avenue and East Euclid avenue to the point of origin. 
For purposes of this section, such reference to a street or 
other boundary means such street or boundary as they were 
delineated on the official Pub. L. No. 94-171 census maps used 
for redistricting following the 2000 United States decennial 
census. 

Sec. 39. Section 99F.5, subsection 1, Code 2003, is 
amended to read as follows: 

1. A qualified sponsoring organization may apply to the 
commission for a license to conduct gambling games on an 
excursion gambling boat as provided in this chapter.. A person 
may apply to the commission for a license to operate an 
excursion gambling boat. An operating agreement entered into 
on or after the effective date of this section of this Act 
between a qualified sponsoring organization and an operator 
shall provide for a minimum distribution by the qualified 
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sponsoring organization for educational, civic, public, 
charitable, patriotic, or religious uses as defined in section 
99B.7, subsection 3, paragraph "b", that averages at least 
three percent of the adjusted gross receipts for each license 
year. The application shall be filed with the administrator 
of the commission at least ninety days before the first day of 
the next excursion season as determined by the commission, 
shall identify the excursion gambling boat upon which gambling 
games will be authorized, shall specify the exact location 
where the excursion gambling boat will be docked, and shall be 
in a form and contain information as the commission 
prescribes. The minimum passenger capacity of an excursion 
gambling boat is two hundred fifty persons. 

Sec. 40. Section 99F.6, subsection 4, paragraph a, Code 
Supplement 2003, is amended to read as follows: 

a. Before a license is granted, the division of criminal 
investigation of the department of public safety shall conduct 
a thorough background investigation of the applicant for a 
license to operate a gambling game operation on an excursion 
gambling boat. The applicant shall provide information on a 
form as required by the division of criminal investigation. A 
qualified sponsoring organization licensed to operate gambling 
games under this chapter shall distribute the receipts of all 
gambling games, less reasonable expenses, charges, taxes, 
fees, and deductions allowed under this chapter, as winnings 
to players or participants or shall distribute the receipts 
for educational, civic, public, charitable, patriotic, or 
religious uses as defined in section 99B.?, subsection 3, 
paragraph "b". However, a licensee to conduct gambling games 
under this chapter shall, unless an operating agreement for an 
excursion gambling boat otherwise provides, distribute at 
least three percent of the adjusted gross receipts for each 
license year for educational, civic, public, charitable, 
patriotic, or religious uses as defined in section 99B.7, 
subsection 3, paragraph "b". However, if a licensee who is 
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also licensed to conduct pari-mutuel wagering at a horse 
racetrack has unpaid debt from the pari-mutuel racetrack 
operations, the first receipts of the gambling games operated 
within the racetrack enclosure less reasonable operating 
expenses, taxes, and fees allowed under this chapter shall be 
first used to pay the annual indebtedness. The commission 
shall authorize, subject to the debt payments for horse 
racetracks and the provisions of paragraph "b" for dog 
racetracks, a licensee who is also licensed to conduct pari
mutuel dog or horse racing to use receipts from gambling games 
within the racetrack enclosure to supplement purses for races 
particularly for Iowa-bred horses pursuant to an agreement 
which shall be negotiated between the licensee and 
representatives of the dog or horse owners. For agreements 
subject to commission approval concerning purses for horse 
racing beginning on or after January 1, 2006, and ending 
before January 1, 2021, the agreements shall provide that 
total annual purses for all horse racing shall be no less than 
eleven percent of the first two hundred million dollars of net 
receipts, and six percent of net receipts above two hundred 
million dollars. Agreements that are subject to commission 
approval concerning horse purses for a particular period of 
time beginning on or after January 1, 2006, and ending before 
January 1, 2021, shall be jointly submitted to the commission 
for approval. A qualified sponsoring organization shall not 
make a contribution to a candidate, political committee, 
candidate's committee, state statutory political committee, 
county statutory political committee, national political 
party, or fund-raising event as these terms are defined in 
section 68A.l02. The membership of the board of dir.ectors of 
a qualified sponsoring organization shall represent a broad 
interest of the communities. For purposes of this paragraph, 
"net receipts" means the annual adjusted gross receipts from 
all gambling games less the annual amount of money pledged by 
the owner of the facility to fund a project approved to 
receive vision Iowa funds as of July 1, 2004 • 
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Sec. 41. Section 99F.7, subsection 1, Code 2003, is 
amended to read as follows: 

1. If the commission is satisfied that this chapter and 
its rules adopted under this chapter applicable to licensees 
have been or will be complied with, the commission shall issue 
a license for a period of not more than three years to an 
applicant to own a gambling game operation and to an applicant 
to operate an excursion gambling boat. The commission shall 
decide which of the gambling games authorized under this 
chapter *t the commission will permit. The commission shall 
decide the number, location, and type of excursion gambling 
boats licensed under this chapter for operation on the rivers, 
lakes, and reservoirs of this state. An excursion gambling 
boat may be located or operated on a natural or man-made lake 
or reservoir if the lake or reservoir is of sufficient size to 
accommodate recreational activity. An excursion gambling boat 
may also be located on a man-made basin or other body of water 
adjacent to a river, provided it is located no more than one 
thousand feet from the high water mark of the river, as 
established by the commission in consultation with the united 
States army corps of engineers, the department of natural 
resources, or other appropriate regulatory agency. The 
license shall set forth, as applicable, the name of the 
licensee, the type of license granted, the place where the 
excursion gambling boats will operate and dock, and the time 
and number of days during the excursion season and the off 
season when gambling may be conducted by the licensee. !he 

lAo a. An applicant for a license to conduct gambling 
games on an excursion gambling boat, and each licensee by June 
30 of'each year thereafter, shall indicate and have.noted on 
the license whether the applicant or licensee will operate a 
moored barge, an excursion boat that will cruise, or an 
excursion boat that will not cruise subject to the 
requirements of this subsection. If the applicant or licensee 
will operate a moored barge or an excursion boat that will not 
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cruise, the requirements of this chapter concerning cruising 
shall not apply. If the applicant's or licensee's excursion 
boat will cruise, the applicant or licensee shall comply with 
the cruising requirements of this chapter and the commission 
shall not allow such a licensee to conduct gambling games on 
an excursion gambling boat while docked during the off season 
if the licensee does not operate gambling excursions for a 
minimum number of days during the excursion season. The 
commission may delay the commencement of the excursion season 
at the request of a licensee. 

b. However, an applicant or licensee of an excursion 
gambling boat that is located in the same county as a 
racetrack enclosure conducting gambiing games shall not be 
allowed to operate a moored barge unless either of the 
following applies: 

(1) If the licensee is located in the same county as a 
racetrack enclosure conducting gambling games that had less 
than one hundred million dollars in adjusted gross receipts 
from gambling games for the fiscal year beginning July 1, 
2003, the licensee of an excursion gambling boat is authorized 
to operate a moored barge if the licensee, the licensee of the 
racetrack enclosure, and all other licensee. of an excursion 
gambling boat in that county file an agreement with the 
commission agreeing to the granting of a table games license 
under this chapter and permitting all licensees of an 
excursion gambling boat in the county to operate a moored 
barge as of a specific date. 

(2) If the licensee is located in the same county as a 
racetrack enclosure conducting gambling games that had one 
hundred million dollars or more in adjusted gross r~ceipts 
from gambling games for the fiscal year beginning July 1, 
2003, the licensee of an excursion gambling boat is authorized 
to operate a moored barge the earlier of July 1, 2007, or the 
date any form of gambling games, as defined in this chapter, 
is operational in any state that is contiguous to the county 
where the licensee is located. 
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Sec. 42. Section 99F.7, subsection 3, Code 2003, is 
amended to read as follows: 

3. The commission shall require, as a condition of 
granting a license, that an applicant to operate an excursion 
gambling boat develop, and as nearly as practicable, recreate 
boats or moored barges that resemble Iowa's riverboat history. 

Sec. 43. Section 99F.7, subsection 4, Code 2003, is 
amended to read as follows: 

4. The commission shall require that an applicant utilize 
Iowa resources, goods and services in the operation of an 
excursion gambling boat. The commission shall develop 
standards to assure that a substantial amount of all resources 
and goods used in the operation of an excursion gambling boat 
eeme emanate from and are made in Iowa and that a substantial 
amount of all services and entertainment be !!! provided by 
Iowans. 

Sec. 44. Section 99F.7, subsection 5, paragraph b, Code 
2003, is amended by striking the paragraph. 

Sec. 45. Section 99F.7, subsection 9, Code 2003, is 
amended to read as follows: 

9. ~ A licensee shall not loan to any person money or 
any other thing of value for the purpose of permitting that 
person to wager on any game of chance. 

b. A licensee shall not permit a financial institution, 
vendor, or other person to dispense cash or credit through an 
electronic or mechanical device including but not limited to a 
satellite terminal, as defined in section 527.2, that is 
located on the gaming floor. 

c. When technologically available, a licensee shall ensure 
that a person may voluntarily bar the person's access to 
receive cash or credit from a financial institution, vendor, 
or other person through an electronic or mechanical device 
including but not limited to a satellite terminal as defined 
in section 527.2 that is located on the licensed premises. 
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Sec. 46. Section 99F.7, subsection 10, paragraph e, Code 
2003, is amended to read as follows: 

e. After a referendum has been held which defeated a 
proposal to conduct gambling games on excursion gambling boats 
or which defeated a proposal to conduct gambling games at a 
licensed pari-mutuel racetrack enclosure as provided in this 
section, another referendum on a proposal to conduct gambling 
games on an excursion gambling boat or at a licensed pari
mutuel racetrack shall not be held for at least ewo eight 
years. 

Sec. 47. Section 99F.7, sUbsection 13, Code 2003, is 
amended to read as follows: 

13. An excursion gambling boat operated on inland waters 
of this state or an excursion boat that has been removed from 
navigation and is designated as a permanently moored vessel by 
the United States coast guard shall be subject to the 
exclusive jurisdiction of the department of natural rssources 
and meet all of the requirements of chapter 462A and is 
further subject to an inspection of its sanitary facilities to 
protect the environment and water quality before a certificate 
of registration is issued by the department of natural 
resources or a license is issued or renewed under this 
chapter. 

Sec. 48. Section 99F.9, subsection 5, Code 2003, is 
amended to read as follows: 

5. A person under the age of twenty-one years shall not 
make or attempt to make a wager on an excursion gambling boat 
or in a racetrack enclosure and shall not be allowed in-ehe 
area on the gaming floor of ehe !n excursion gambling boat 
where-9ambiing-is~being-eondueted or in the wagering area, as 
defined in section 99D.2, or on the gaming floor of a 
racetrack enclosure. However, a person eighteen years of age 
or older may be employed to work ift-a-gambiiftg-area on the 
gaming floor of an excursion gambling boat or in the wagering 
area or on the gaming floor of a racetrack enclosure. ! 
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person who violates this subsection with respect to making or 
attempting to make a wager commits a sCheduled violation under 
section BOS.BC, subsection 4. 

Sec. 49. Section 99F.10, Code 2003, is amended to read as 
follows: 

99F.10 ABMiSSf9N REGULATORY FEE -- TAX -- LOCAL FEES. 
1. A qualified sponsoring organization conducting gambling 

games on an excursion gambling boat licensed under section 
99F.7 shall pay the tax imposed by section 99F.ll. 

2. An excursion gambling boat licensee shall pay to the 
commission an-a4aiaaien a regulatory fee £er-eaeh-pereen 
embar~iftg-eft-aft-eHeUreieft-gamb%iftg-beae-wieh-a-eie~ee-e£ 

a4aieeieft to be charged as provided in this section. ~he 

a4aiaaieft-£ee-shai%-be-eee-by-ehe-eemmiesieftT 
aT--f£-e!e~eee-are-iaaued-whieh-are-geed-£er-mere-ehaft-efte 

eHeuraieft7-ehe-admieaieft-£ee-aha%%-be-paid-£er-eaeh-pe~eeft 

uaiftg-ehe-tiekee-eft-eaeh-eHeu~e!eft-ehat-ehe-e!e~ee-ie-usedT 

b~--f£-£~ee-paeeee-er-eemp%!meftta~y-adm!aeieft-t!ekeee-are 

iaeuedT-ehe-%!eeftaee-eha%%-pay-ehe-eame-£ee-upen-theee-paeeee 
er-eemp%!mefttery-e!e~eee-ae-!£-they-were-ae%d-at-ehe-regu%ar 

and-ueua%-adm!se!eft-raeeT 
eT--HeWeyer7-ehe-eKeu~eien-beat-%!eeneee-may-iaeue-£ee-free 

paeeee-ee-aeeua%-and-fteeeeeary-e££!eiaie-and-emp%eyeee-e£-ehe 
%!eeftaee-er-ether-pereena-aetuai%y-wer~!ng-eft-the-eKeu~e!en 

gamb%!ftg-beaeT 
dT--~he-iseuaftee-e£-£ee-£~ee-paeees-!s-eub;eet-te-ehe-ru%es 

e£-ehe-eemmiee!en7-aftd-a-%ise-e£-a%%-pe~eefte-ee-whem-ehe-£ee

£~ee-paeaee-a~e-!eeued-aha%%-be-£!%ed-w!th-ehe-eemm!ee!enT 

3. ift-addieieft-ee-ehe-a4a!aeieft-£ee-eharged-unde~ 

eubeeet!en-i-and-eub;eee Subject to approval of excursion 
gambling boat docking by the voters, a city may adopt, by 
ordinance, an admission fee not exceeding fifty cents for each 
person embarking on an excursion gambling boat docked within 
the city or a county may adopt, by ordinance, an admission fee 
not exceeding fifty cents for each person embarking on an 
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excursion gambling boat docked outside the boundaries of a 
city. The admission revenue received by a city or a county 
shall be credited to the city general fund or county general 
fund as applicable. 

4. In determining the license fees and state admiee!en 
regulatory fees to be charged as provided under section 99F.4 
and this section, the commission shall use the amount 
appropriated to the commission plus the cost of salaries for 
no more than two special agents and no more than four gaming 
enforcement officers for each excursion gambling boat~ 
any direct and indirect support costs for the agents and 
officers, for the division of criminal investigation's 
excursion gambling boat activities and-an-ameufte-£e~-a%% 
%ieeneeeeT-ftee-ee-eKeeed-ene-huftdred-tweney-£iYe-theueand 
dei%a~eT-repreeefteiftg-eeher-aeaeeiaeed-eeaes-e£-ehe-diyiaieft, 

as the basis for determining the amount of revenue to be 
raised from the license fees and a4aies!eft regulatory fees. 
~he-diYieienLe-eaiary-eeeee-eha%%-be-iimieed-ee-eighey-pereent 

e£-ehe-ea%ary-eeeta-£er-epeeia%-agenee-and-eighty-pereent-e£ 
ehe-eaia~y-eeate-£er-gaming-en£ereemeftt-£er-pe~eeftne%-aeaigfted 

ee-eHeuraieft-gamb%ing-beate-whe-eft£eree-%awa-and-ru%ee-adepeed 
by-the-eemmiee!en~ 

5. No other license tax, permit tax, occupation tax, 
excursion fee, or taxes on fees shall be levied, assessed, or 
collected from a licensee by the state or by a political 
subdivision, except as provided in this chapter. 

6. No other excise tax shall be levied, assessed, or 
collected from the licensee relating to gambling excursions or 
admission charges by the state or by a political subdivision, 
except as provided in this chapter. 

7. In addition to any other fees required by this chapter, 
a person awarded a new license to conduct gambling games 
pursuant to section 99F.7 on or after January 1, 2004, shall 
pay the applicable initial license fee to the commission as 
provided by this subsection. A person awarded a new license 
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shall pay one-fifth of the applicable initial license fee 
immediately upon the granting of the license, one-fifth of the 
applicable initial license fee within one year of the granting 
of the license, one-fifth of the applicable initial license 
fee within two years of the granting of the license, one-fifth 
of the applicable initial license fee within three years of 
the granting of the license, and the remaining one-fifth of 
the applicable initial license fee within four years of the 
granting of the license. However, the license fee provided 
for in this SUbsection shall not apply when a licensed 
facility is sold and a new license is issued to the purchaser. 
Fees paid pursuant to this subsection are not refundable to 
the licensee. For purposes of this subsection, the applicable 
initial license fee shall be five million dollars if the 
population of the county where the licensee shall conduct 
gambling games is fifteen thousand or less based upon the most 
recent federal decennial census, shall be ten million dollars 
if the population of the county where the licensee shall 
conduct gambling games is more than fifteen thousand and less 
than one hundred thousand based upon the most recent federal 
decennial census, and shall be twenty million dollars if the 
population of the county where the licensee shall conduct 
gambling games is one hundred thousand or more based upon the 
most recent federal decennial census. Moneys collected by the 
commission from an initial license fee paid under this 
subsection shall be deposited in the rebuild Iowa 
infrastructure fund created in section 8.57. 

Sec. 50. Section 99F.Il, Code Supplement 2003, is amended 
to read as follows: 

99F.II WAGERING TAX -- RATE -- ALLOCATIONS. 
~ A tax is imposed on the adjusted gross receipts 

received aftft~a%%y each fiscal year from gambling games 
authorized under this chapter at the rate of five percent on 
the first one million dollars of adjusted gross receipts7 ~ 
at the rate of ten percent on the next two million dollars of 
adjusted gross receipts~7-aftd-ae-ehe-raee-er-ewefter-pereefte 
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2. The tax rate imposed each fiscal year on any amount of 
adjusted gross receipts over three million dollarsT--Hewever7 
be~*ftftift~-aaft~arr-%7-%9977-ehe-raee-eft-aftr-ame~fte-e£-ad;~seed 

~ress-reee*pes-ever-ehree-mi%%ieft-de%%are-rrem-gamb%iftg-~amee 

ae-raeeeraek-efte%ee~ree-ie-eweftey-ewe-pereefte-aftd-eha%~ 

iftereaee-by-ewe-pereefte-eaeh-e~eeeedift~-ea%eftdar-rear-~ftei% 

ehe-raee-is-ehirey-eix-pereefteT shall be as follows: 
a. If the licensee is an excursion gambling boat, twenty

two percent. 
b. If the licensee is a racetrack enclosure conducting 

gambling games and another licensee that is an excursion 
gambling boat is located in the same county, then the 
following rate, as applicable: 

(1) If the licensee of the racetrack enclosure has not 
been issued a table games license during the fiscal year or if 
the adjusted gross receipts from gambling games of the 
licensee in the prior fiscal year were less than one hundred 
million dollars, twenty-two percent. 

(2) If the licensee of the racetrack enclosure has been 
issued a table games license during the fiscal year or prior 
fiscal year and the adjusted gross receipts from gambling 
games of the licensee in the prior fiscal year were one 
hundred million dollars or more, twenty-two percent on 
adjusted gross receipts received prior to the operational date 
and twenty-four percent on adjusted gross receipts received on 
or after the operational date. For purposes of this 
subparagraph, the operational date is the date the commission 
determines table games became operational at the racetrack 
enclosure. 

c. If the licensee is a racetrack enclosure conducting 
gambling games and no licensee that is an excursion gambling 
boat is located in the same county, twenty-four percent. 
~ The taxes imposed by this section shall be paid by the 

licensee to the treasurer of state within ten days after the 
close of the day when the wagers were made and shall be 
distributed as follows: 

• 
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%T ~ If the gambling excursion originated at a dock 
located in a city, one-half of one percent of the adjusted 
gross receipts shall be remitted to the treasurer of the city 
in which the dock is located and shall be deposited in the 
general fund of the city. Another one-half of one percent of 
the adjusted gross receipts shall be remitted to the treasurer 
of the county in which the dock is located and shall be 
deposited in the general fund of the county. 

iT ~ If the gambling excursion originated at a dock 
located in a part of the county outside a city, one-half of 
one percent of the adjusted gross receipts shall be remitted 
to the treasurer of the county in which the dock is located 
and shall be deposited in the general fund of the county. 
Another one-half of one percent of the adjusted gross receipts 
shall be remitted to the treasurer of the Iowa city nearest to 
where the dock is located and shall be deposited in the 
general fund of the city. 

aT ~ ~ftree-te"tft8 One-half of one percent of the adjusted 
gross receipts shall be deposited in the gambling treatment 
fund 8pee~£~ed-~"-8eet~e"-999Ta9T-8~b8eet~e"-%T-para~raph-uaa 
created in section 135.150. 

d. One-half of one percent of the adjusted gross receipts 
shall be deposited in the county endowment fund created in 
section l5E.3ll. 

4T ~ The remaining amount of the adjusted gross receipts 
tax shall be credited to the general fund of the state. 

Sec. 51. Section 99F.12, Code 2003, is amended to read as 
follows: 

99F.12 LICENSEES RECORDS -- REPORTS -- SUPERVISION. 
~ A licensee shall keep its books and records s~ as to 

clearly show all of the following: 
%T ~ The total number of admissions te-~emb%*"~ 

exe~rs*e"s-ee"d~eted-by-the-%~eeft8ee-e"-eaeft-deYT-~fte%~d*ft~ 

the-"~mber-e£-adm*ss*e"s-~pe"-£ree-passes-er-eemp%*mefttery 

t*e~ets for each day of operation. 
iT ~ ~he-eme~"t-reee*ved-da*%y-£rem-edm*ss~eft-£ee8T 
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aT The total amount of money wagered d~r*ft~-eaeh-exe~r8~e" 
day and the adjusted gross receipts for the each day of 
operation. 
~ The licensee shall furnish to the commission reports 

and information as .the commission may require with respect to 
its activities. The gross receipts and adjusted gross 
receipts from gambling shall be separately handled and 
accounted for from all other moneys received from operation of 
an excursion gambling boat or from operation of a racetrack 
enclosure licensed to conduct gambling games. The commission 
may designate a representative to board a licensed excursion 
gambling boat or to enter a racetrack enclosure licensed to 
conduct gambling games, who shall have full access to all 
places within the enclosure of the boat or the racetrack 
enclosure, who shall directly supervise the handling and 
accounting of all gross receipts and adjusted gross receipts 
from gambling, and who shall supervise and check the 
admissions. The compensation of a representative shall be 
fixed by the commission but shall be paid by the licensee. 
~ The books and records kept by a licensee as provided by 

this section are public records and the examination, 
publication, and dissemination of the books and records are 
governed by the prOVisions of chapter 22. 

Sec. 52. Section 99F.13, Code 2003, is amended to read as 
follows: 

99F.13 ANNUAL AUDIT OF LICENSEE OPERATIONS. 
Within ninety days after the end of the licensee's fiscal 

year, the licensee shall transmit to the commission an audit 
of the £*ftafte~a%-tra"saet*efts-a"d-eeftd~t~eft-e£-the licensee's 
total gambling operations, including an itemization of all 
expenses and subsidies. All audits shall be conducted by 
certified public accountants registered or licensed in the 
state of Iowa under chapter 542 who are selected by the board 
of supervisors of the county in which the licensee operates. 
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Sec. 53. Section 99F.17, sUbsections 5 and 6, Code 2003, 
are amended to read as follows: 

5. The manufacturer or distributor of gambling games or 
implements of gambling shall provide the commission with a 
eepy-e£-ehe-~"ye~ee written notice showing the items shipped 
to the licensee aftd-a-eepy-e£-ehe-e~::-e£-:ad*ftg. 

6. Subsection 2 does not apply in the following cases, if 
approved by the commission: 

a. Gambling games or implements of gambling previously 
installed e"-aft-exe~re*eft-game:*ftg-eeae in a gambling location 
licensed in another jurisdiction. 

b. Gambling games or implements of gambling previously 
installed eft-aft-exe~re*eft-game%*ftg-eeae in a gambling location 
licensed in this state. 

Sec. 54. Section 99G.39, subsection 1, paragraph a, Code 
Supplement 2003, is amended to read as follows: 

a. An amount equal to ehree-eeftehs one-half of one percent 
of the gross lottery revenue for the year shall be deposited 
in a the gambling treatment fund *ft-ehe-e££~e,e-e£-ehe 
ereae~rer-e£-eeaee created in section 135.150. 

Sec. 55. NEW SECTION. 135.150 GAMBLING TREATMENT FUND. 
1. A gambling treatment fund is created in the state 

treasury under the control of the department. The fund 
consists of all moneys appropriated to the fund. However, if 
moneys appropriated to the fund in a fiscal year exceed six 
million dollars, the amount exceeding six million dollars 
shall be transferred to the rebuild Iowa infrastructure fund 
created in section 8.57. Moneys in the fund are appropriated 
to the department for the purposes described in this section. 

2. Moneys appropriated to the department under this 
section shall be for the purpose of operating a gambling 
treatment program and shall be used for funding of 
administrative costs and to provide programs which may 
include, but are not limited to, outpatient and follow-up 
treatment for persons affected by problem gambling, 
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rehabilitation and residential treatment programs, information 
and referral services, crisis call access, education and 
preventive services, and financial management and credit 
counseling services. 

3. Notwithstanding section l2C.7, subsection 2, interest 
or earnings on moneys deposited in the gambling treatment fund 
shall be credited to the gambling treatment fund. 
Notwithstanding section 8.33, moneys credited to the gambling 
treatment fund shall not revert to the fund from which 
appropriated at the close of a fiscal year. 

4. The department shall report semiannually to the 
legislative government oversight committees regarding the 
operation of the gambling treatment fund and program. The 
report shall include, but is not limited to, information on 
revenues and expenses related to the fund for the previous 
period, fund balances for the period, and moneys expended and 
grants awarded for operation of the gambling treatment 
program. 

Sec. 56. Section 421.17, Code Supplement 2003, is amended 
by adding the following new SUbsection: 

NEW SUBSECTION. 28. To administer the county endowment 
fund created in section lSE.3ll. 

Sec. 57. NEW SECTION. 725.19 GAMBLING BY MINORS. 
1. Any person under the age of twenty-one years shall not 

make or attempt to make a gambling wager, except as permitted 
under chapter 99B. A person who violates this subsection 
commits a scheduled violation under section 80S.8C, SUbsection 
4. 

2. A person who knowingly permits a person under the age 
of twenty-one years to make or attempt to make a gambling 
wager, except as permitted under chapter 99B, is guilty of a 
simple misdemeanor. 

Sec. 58. Section 805.8C, Code 2003, is amended by adding 
the following new subsection:' 

• 



. ~ • 
House File 2302, p. 33 

NEW SUBSECTION. 4. GAMBLING VIOLATIONS. For violations 
of legal age for gambling wagering under section 990.11, 
subsection 7, section 99F.9, subsection 5, and section 725.19, 
subsection 1, the scheduled fine is five hundred dollars. 
Failure to pay the fine by a person under the age of eighteen 
shall not result in the person being detained in a secure 
facility. 

Sec. 59. Sections 99D.14A and 99F.10A, Code 2003, are 
repealed. 

Sec. 60. DEPARTMENT OF PUBLIC SAFETY -- SPECIAL AGENT 
AUTHORIZATION. For the fiscal year beginning July 1, 2004, 
the department of public safety, with the approval of the 
department of management, may employ one additional special 
agent for each racetrack facility that is issued a table games 
license pursuant to this Act during the fiscal year which 
begins July 1, 2004. Positions authorized in this section are 
in addition to special agent positions otherwise authorized 
for the department of public safety. 

Sec. 61. SOCIOECONOMIC STUDY OF GAMBLING. 
1. The legislative council shall commission a study by an 

independent entity to study the socioeconomic impact of 
gambling on Iowans. The legislative council is authorized to 
expend up to one hundred thousand dollars to complete the 
study. The legislative council shall make the report 
available by July 1, 2005. 

2. The study shall be an empirical study and include, but 
not be limited to, the following matters: 

a. The economic impact of gambling on communities and 
other businesses. 

b. The impact of gambling, if any, on family finances and 
family relations in general. 

c. Demographic information on gamblers. 
d. An assessment of the impact, if any, of pathological or 

problem gambling on individuals, families, social 
institutions, criminal activity, and the economy. 
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e. Other relevant issues to fully examine the 
socioeconomic impact of gambling. 

Sec. 62. TRANSITION PROVISIONS -- EXCURSION GAMBLING BOAT 
CRUISING. A licensee authorized to conduct gambling games on 
an excursion gambling boat pursuant to chapter 99F as of 
January 1, 2004, shall, no later than June 1, 2004, notify the 
racing and gaming commission in writing if the licensee 
intends to operate a moored barge, an excursion boat that will 
cruise, or an excursion boat that will not cruise. However, a 
licensee that is located in the same county as a licensee of a 
racetrack enclosure that conducts gambling games that had less 
than one hundred million dollars in adjusted gross receipts 
from gambling games for the fiscal year beginning July 1, 
2003, shall only be allowed to operate a moored barge if the 
licensee, the licensee of the racetrack enclosure, and all 
other licensees of an excursion gambling boat in that county 
file an agreement with the commission agreeing to the granting 
of a table games license under chapter 99F and permitting all 
licensees of an excursion gambling boat to operate a moored 
barge as of a specific date. The racing and gaming commission 
shall make the election of each licensee under this section 
public by June 7, 2004. A licensee who initially elects to 
operate a moored barge or an excursion boat that will not 
cruise may, no later than June 30, 2004, change its election 
and elect to operate an excursion boat that will cruise. 

Sec. 63. 2002-2004 RACETRACK ENCLOSURES -- GAMBLING GAMES 
TAX. 

1. Notwithstanding any provision of section 99F.ll to the 
contrary, a racetrack enclosure conducting gambling games 
shall pay a tax on the adjusted gross receipts over .three 
million dollars received for the fiscal year beginning July 1, 
2002, and ending June 30, 2003, and for the fiscal year 
beginning July 1, 2003, and ending June 30, 2004, from 
gambling games authorized under chapter 99F at the following 
tax rate for each fiscal year: 
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a. If the licensee of the racetrack enclosure conducting 
gambling games received adjusted gross receipts from gambling 
games in the fiscal year beginning July 1, 2002, of less than 
one hundred million dollars, twenty-two percent. 

b. If the licensee of the racetrack enclosure conducting 
gambling games received adjusted gross receipts from gambling 
games in the fiscal year beginning July 1, 2002, of one 
hundred million dollars or more, twenty-four percent. 

2. Taxes due as provided by this section on adjusted gross 
receipts received prior to the effective date of this section 
of this Act shall be paid by the licensee by June 1, 2004. 
Taxes on adjusted gross receipts received on or after the 
effective date of this section of this Act shall be due as 
otherwise provided for payment of taxes in section 99F.ll. 

3. Notwithstanding any provision of law to the contrary, 
taxes imposed by this section shall be deposited in the 
rebuild Iowa infrastructure fund created in section 8.57. 

Sec. 64. 2005-2006 REBUILD IOWA INFRASTRUCTURE 
ASSESSMENTS. 

1. Notwithstanding any provision of chapter 99F to the 
contrary and in addition to taxes imposed pursuant to section 
99F.l1, a rebuild Iowa infrastructure assessment is imposed on 
each licensee authorized to conduct gambling games on an 
excursion gambling boat pursuant to chapter 99F as of January 
1, 2004, as provided in this section. 

2. a. A 2005 rebuild Iowa infrastructure assessment is 
imposed at. the rate of two and one hundred fifty-two 
thousandths percent on the estimated adjusted gross receipts 
amount for each licensee of an excursion gambling boat 
licensed to conduct gambling games on an excursion gambling 
boat under chapter 99F as of January 1, 2004. For purposes of 
this subsection, the estimated adjusted gross receipts amount 
for a licensee is the amount of adjusted gross receipts from 
gambling games the revenue estimating conference estimated, as 
of the most recent meeting of the revenue estimating 
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conference held prior to the effective date of this section of 
this Act, a facility licensed to conduct gambling games on an 
excursion gambling boat will receive for the fiscal year 
beginning July 1, 2004, and ending June 30, 2005. 

b. The 2005 rebuild Iowa infrastructure assessment 
provided in this subsection shall be paid by June 1, 2005, 
which assessment may be offset by the licensee against taxes 
imposed on the licensee by section 99F.l1 to the extent of 
twenty percent of the assessment paid pursuant to this 
subsection for each of five consecutive fiscal years beginning 
with the fiscal year beginning July 1, 2010. The racing and 
gaming commission shall revoke the license to conduct gambling 
games of any licensee that fails to pay the 2005 rebuild Iowa 
infrastructure assessment as provided in this subsection. 

3. a. A 2006 rebuild Iowa infrastructure assessment is 
imposed at the rate of two and one hundred fifty-two 
thousandths percent on the estimated adjusted gross receipts 
amount for each licensee of an excursion gambling boat 
licensed to conduct gambling games on an excursion gambling 
boat under chapter 99F as of January 1, 2004. For purposes of 
this subsection, the estimated adjusted gross receipts amount 
for a licensee is the amount of adjusted gross receipts from 
gambling games the revenue estimating conference estimated, as 
of the most recent meeting of the revenue estimating 
conference held prior to the effective date of this section of 
this Act, a facility licensed to conduct gambling games on an 
excursion gambling boat will receive for the fiscal year 
beginning July 1, 2004, and ending June 30, 2005. 

b. The 2006 rebuild Iowa infrastructure assessment 
provided in this subsection shall be paid by June 1,. 2006, 
which assessment may be offset by the licensee against taxes 
imposed on the licensee by section 99F.ll to the extent of 
twenty percent of the assessment paid pursuant to this 
subsection for each of five consecutive fiscal years beginning 
w.ith the fiscal year beginning July 1, 2010. The racing and 
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gaming commission shall revoke the license to conduct gambling 
games of any licensee that fails to pay the 2006 rebuild Iowa 
infrastructure assessment as provided in this subsection. 

4. The 2005 and 2006 rebuild Iowa infrastructure 
assessments imposed by this section shall be deposited in the 
rebuild Iowa infrastructure fund created in section 8.57. 

Sec. 65. EFFECTIVE DATE -- RETROACTIVE APPLICABILITY. 
1. The section of this Act amending section 990.6 takes 

effect April 1, 2004. If this Act is enacted after April 1, 
2004, the section of this Act amending section 990.6, being 
deemed of immediate importance, takes effect upon enactment 
and is retroactively applicable to April 1, 2004, and is 
applicable on and after that date. 

2. The section of this Act amending section 990.25, 
subsection 5, takes effect April 1, 2004. If this Act is 
enacted after April 1, 2004, the section of this Act amending 
section 990.25, subsection 5, being deemed of immediate 
importance, takes effect upon enactment.and is retroactively 
applicable to April 1, 2004, and is applicable on and after 
that date. 

3. The section of this Act amending section 99F.1, 
subsection 10, being deemed of immediate importance, takes 
effect upon enactment. 

4. The section of this Act amending section 99F.4A, 
subsection 8, being deemed of immediate importance, takes 
effect upon enactment. 

5. The section of this Act amending section 99F.S, 
subsection 1, being deemed of immediate importance, takes 
effect upon enactment. 

6. The section of this Act amending section 99F • .7, 
subsection 10, paragraph "e", being deemed of immediate 
importance, takes effect upon enactment and is retroactively 
applicable to referendums held on or after January 1, 2002. 

7. The section of this Act requiring a socioeconomic study 
of gambling, being deemed of immediate importance, takes 
effect upon enactment. 
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8. The section of this Act establishing transition 
provisions concerning excursion gambling boat cruising, being 
deemed of immediate importance, takes effect upon enactment. 

9. The section of this Act establishing a 2002-2004 
racetrack enclosure gambling games tax, being deemed of 
immediate importance, takes effect upon enactment and is 
retroactively applicable to July 1, 2002, and is applicable on 
and after that date. 

10. The section of this Act establishing 2005 and 2006 
rebuild Iowa infrastructure assessments, being deemed of 
immediate importance, takes effect upon enactment. 
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