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1 Section 1. NEWSECTION 261.23 REG STERED NURSE
RECRUI TMENT PROGRAM

1. Aregistered nurse recruitnent programis established
to be administered by the coll ege student aid conm ssion. The
program shall consist of a forgivable |oan programand a
tuition schol arship programfor students and a | oan repaynent
program for registered nurses. The comm ssion shall regularly
adj ust the registered nurse service requirenent under each
aspect of the programto provide, to the extent possible, an
equal financial benefit for each period of service required
From funds appropriated for purposes of the program by the
general assenbly, the conmi ssion shall pay a fee to school s of
nursing, accredited by the board of nursing, for the
adm nistration of the program A portion of the fee shall be
based upon the nunber of registered nurses recruited under
subsection 4.

2. A forgivable Il oan may be awarded to a resident of |owa
who is enrolled at a school of nursing, which is located in
this state and approved by the board of nursing, if the
student agrees to practice in this state for a period of tine
to be determ ned by the conmission at the tinme the loan is
awarded. Forgivable loans to eligible students shall not
becone due until after the student conpletes a licensing
exam nation prescribed by the board of nursing. Interest on
the | oans shall begin to accrue the day follow ng the
student's graduation date. |If the student conpletes the
peri od of practice established by the comm ssion and agreed to
by the student, the |oan anount shall be forgiven. The |oan
amount shall not be forgiven if the registered nurse fails to
complete the required tinme period of practice in this state or
fails to satisfactorily continue in the school of nursing.

3. A student enrolled at a school of nursing approved by
the board of nursing shall be eligible for a tuition
schol arship for the student's study at the school of nursing.
The schol arship shall be for an anount not to exceed the
resident tuition rate established for institutions of higher
| earni ng under the control of the state board of regents. A
student who receives a tuition scholarship shall not be
eligible for the | oan repaynent program provided for by this
section. A student who receives a tuition scholarship shal
agree to practice in a nmedically underserved rural comunity
inthis state for a period of time to be determ ned by the
commi ssion at the tinme the scholarship is awarded. The
student shall repay the scholarship to the commission if the
student fails to practice in a nedically underserved rura
community in this state for the required period of tine.

4. A registered nurse shall be eligible for the registered
nurse repayment programif the registered nurse agrees to
practice in an eligible nedically underserved conmunity in
this state and was recruited and placed by a school of
nursing, which is located in this state and approved by the
board of nursing, in an eligible nmedically underserved
community in this state that has agreed to provide additiona
funds for the registered nurse's |oan repaynment. The contract
for the loan repaynent shall stipulate the tine period the
regi stered nurse shall practice in an eligible nedically
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underserved community in this state. In addition, the
contract shall stipulate that the registered nurse repay any
funds paid on the registered nurse's |oan by the comm ssion if
the registered nurse fails to practice in an eligible

medi cal | y underserved community in this state for the required
period of time. For purposes of this subsection, "eligible
nmedi cal | y underserved communi ty" neans a nedically underserved
rural conmmunity that agrees to match state funds provi ded on
at least a dollar-for-dollar basis for the |oan repaynment of a
regi stered nurse who practices in the comunity.

5. A registered nurse recruitnent revolving fund is
created in the state treasury as a separate fund under the
control of the commission. The comni ssion shall deposit
paynents nmade by regi stered nurse recruitnent program
recipients and the proceeds fromthe sale of registered nurse
forgivable loans into the registered nurse recruitnment
revol ving fund. Moneys credited to the fund shall be used to
suppl ement noneys appropriated for the regi stered nurse
recruitnment program Notw thstandi ng section 8.33, any
bal ance in the fund on June 30 of any fiscal year shall not
revert to the general fund of the state.

6. The conm ssion shall adopt rul es pursuant to chapter
17A to administer this section

EXPLANATI ON

This bill creates a registered nurse recruitment program
adm ni stered by the coll ege student aid conm ssion and
conmpri sed of a forgivable |oan program a tuition scholarship
program and a registered nurse | oan repaynment program The
bill also creates a registered nurse recruitnent revolving
fund admi ni stered by the commi ssion for the deposit of
paynments nmade by programrecipients and the proceeds fromthe
sal e of loans. Moneys in the fund can be used by the
comm ssion for purposes of the program

The bill provides that a resident of the state who is a
student enrolled at a school of nursing located in the state
and approved by the board of nursing, and who agrees to
practice in this state for a period of tine to be deterni ned
by the commi ssion at the tine the |loan or scholarship is
awarded, is eligible for |Ioan forgiveness or a tuition
schol arship program However, a student who receives a
tuition scholarship is not eligible for the | oan repaynent
program and a student who receives a tuition schol arship nust
al so agree to practice in a nmedically underserved rura
communi ty.

Under the registered nurse | oan repaynent program
regi stered nurses who agree to practice in an eligible
medi cal | y underserved community in the state are eligible for
| oan repaynent. A portion of the adnmnistrative fee that the
bill stipulates will be paid to a school of nursing is based
on the nunber of registered nurses the school recruits and
pl aces in comunities that have agreed to provide additiona
funds for a registered nurse's | oan repaynent.

Students who received a forgivable |oan or tuition
schol arshi p, and regi stered nurses for whom | oan repaynents
were made, who fail to satisfactorily continue in the school
of nursing or who fail to conplete the agreed upon tinme period
in lowa or the time period in the community as agreed, are
requi red under the bill to repay the conm ssion for nobneys
recei ved under the program

Under the bill, the conm ssion pays a fee to the schools of
nursing for admnistration of the program
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