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1 Section 1. Section 426B.2, subsections 1 and 3, Code
Suppl emrent 2001, are anended to read as foll ows:

1. The noneys in the property tax relief fund available to
counties for a fiscal year shall be distributed as provided in
this section. A county's proportion of the noneys shall be
equi valent to the sumof the followi ng three factors:

a. One-third based upon the county's proportion of the
state's general popul ation.

b. One-third based upon the county's proportion of the
state's total taxable property valuation assessed for taxes
payable in the previous fiscal year.

c. One-third based upon the county's proportion of al
counti es' base year expenditures, as defined in section
331. 438.

Moneys provided to a county for property tax relief in a
fiscal year, excluding replacenent generation taxes in the
property tax relief fund, in accordance with this subsection
shall not be I ess than the anmount provided for property tax
relief in the previous fiscal year.

3. The director of human services shall draw warrants on
the property tax relief fund, payable to the county treasurer
in the anobunt due to a county in accordance with subsection 1
and mail the warrants to the county auditors in July and
January of each year. Any replacenent generation tax in the
property tax relief fund as of Novenber 1 shall be paid to the

county treasurers in July and January of the fiscal year
beginning the following July 1.

Sec. 2. Section 437A.3, subsection 1, Code Suppl enent
2001, is anmended by adding the follow ng new unnunbered
par agr aph:

NEW UNNUMBERED PARAGRAPH. The assessed val ue of a new
el ectric power generating plant shall be eight percent of the
assessed val ue determ ned in section 437A.19, but construction
work in progress shall be excluded fromthe assessed val ue of
a new el ectric power generating plant.

Sec. 3. Section 437A.3, subsection 10, Code Suppl enent
2001, is anended by adding the follow ng new unnunbered
par agr aph:

NEW UNNUVBERED PARAGRAPH. " New el ectric power generating
pl ant" neans an el ectric power generating plant that is owned
by or leased to an electric conpany, electric cooperative, or
muni ci pal utility, and that initially generates electricity
subj ect to replacenent generation tax, under section 437A. 6
on or after January 1, 2002.

Sec. 4. Section 437A.7, Code Suppl ement 2001, is anended
by addi ng the foll owi ng new subsection

NEW SUBSECTION. 1A, In lieu of the replacenent
transm ssion tax imposed in subsection 1, a nunicipal utility
whose replacenent tax liability for the tax year 1999 was
limted to the tax inposed by this section and whose
anticipated tax revenues froma taxpayer, as defined in
section 437A. 15, subsection 4, for the tax year 1999, exceeded
its replacenment transm ssion tax by nore than one hundred
thousand dol I ars shall be subject to replacenent transni ssion
tax on all transmi ssion |lines owned by or |eased to the
muni ci pal utility as of the |last day of the tax year 2000 as
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foll ows:

a. Three thousand twenty-five dollars per pole mle of
transm ssion |line owed or |eased by the taxpayer not
exceedi ng one hundred kil ovolts.

b. Seven thousand dollars per pole mle of transm ssion
Iine owed or | eased by the taxpayer greater than one hundred
fifty kilovolts but not exceeding three hundred kil ovolts.

Sec. 5. Section 437A.8, subsection 4, Code Suppl enment
2001, is anmended by adding the foll owi ng new paragraph

NEW PARAGRAPH. d. Notwi thstandi ng paragraph "a", a
taxpayer who owns or | eases a new el ectric power generating
pl ant and who has no ot her operating property in the state of
lowa, if any, except for operating property directly serving
the new el ectric power generating plant, as described in
section 437A. 16, shall pay the replacenent generation tax
associated with the allocation of the |ocal ambunt to the
county treasurer of the county in which the | ocal anount is
| ocated and shall remit the renmining replacenent generation
tax, if any, to the director, according to paragraph "a", for
remttance of the tax to county treasurers. The director
shall notify each taxpayer on or before August 31 follow ng a
tax year of its remaining replacenment generation tax to be
remitted to the director. Al renaining replacenent
generation tax revenues received by the director shall be
deposited in the property tax relief fund created in section
426B. 1, and shall be distributed as provided in section
4268B. 2.

Sec. 6. Section 437A.15, subsection 3, Code Suppl enment
2001, is anended by adding the follow ng new paragraph

NEW PARAGRAPH. f. Notwithstanding the provisions of this
section, if the taxpayer is a nunicipal utility or a municipa
owner of an electric power facility financed under the
provi si ons of chapter 28F or 476A, the assessed val ue, other
than the | ocal amount, of a new electric power generating
pl ant shall be allocated to each taxing district in which the
muni ci pal utility or nunicipal owner is serving custoners and
has electric neters in operation, in the ratio that the nunber
of operating electric meters of the municipal utility or
muni ci pal owner located in the taxing district bears to the
total number of operating electric neters of the municipa
utility or municipal owner in the state as of January 1 of the
tax year. |If the municipal utility or municipal owner of an
electric power facility financed under the provisions of
chapter 28F or 476A has a new el ectric power generating plant
but the municipal utility or nunicipal owner has no operating
electric neters in this state, the nmunicipal utility or
muni ci pal owner shall pay the replacenent generation tax
associated with the new el ectric power generating plant
all ocation of the local anmount to the county treasurer of the
county in which the local ampunt is |located and shall remt
the remaining replacenent generation tax, if any, to the
director at the tinmes contained in section 437A. 8, subsection
4, for remttance of the tax to the county treasurer of the
county in which the local ampunt is |ocated and shall remt
the renmai ning repl acenent generation tax, if any, to the
director, according to section 437A. 8, subsection 4, for
remttance of the tax to the county treasurers. All remaining
repl acenent generation tax revenues received by the director
shal | be deposited in the property tax relief fund created in
section 426B.1, and shall be distributed as provided in
section 426B. 2

Sec. 7. RETROACTIVE APPLI CABI LI TY DATE. This Act applies

retroactively to tax years beginning on or after January 1,
2002.
EXPLANATI ON
This bill anends various provisions of Code chapter 437A,

relating to the replacenent generation tax, and rel ated
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provisions in Code section 426B.2. The bill makes conform ng
anendnments to various replacenent generation tax provisions
relating to new el ectric power generating plants to be built
in the state of lowa and the allocation of replacenent
generation tax of stand-al one new el ectric power generating
pl ant s.

The bill adds a new definition for "new el ectric power
generating plant" and addresses its assessed val ue in Code
section 437A.3. The bill defines the assessed val ue of a new
el ectric power generating plant as 8 percent of the assessed
val ue, whi ch under Code section 437A.19 woul d be the book
val ue of the conpleted plant, but excludes construction work
in progress fromthe assessed val ue of a new el ectric power
generating plant.

The bill provides, in Code section 437A.7, a replacenent
transm ssion tax at increased rates on nunicipal utilities
whose antici pated tax revenue exceeded its repl acenent
transm ssion tax by nore than $100,000 for the tax year 1999.
If such utility acquires transmi ssion lines in 2001 or
thereafter, those lines will be subject to tax at the rates in
Code section 437A.7, subsection 1, paragraphs "a" through "d".

The bill adds a new paragraph to Code section 437A. 8,
subsection 4, to provide for the renission of replacenent
generation tax in cases of certain new electric power
generating plants. The bill provides a nethod for allocation
of replacenent generation tax incurred by a stand-al one new
el ectric power generating plant whereby the tax attributed to
the | ocal anmobunt as defined in Code section 437A. 3, subsection
13, is paid to the county treasurer and the renmmining tax, if
any, is paid to the director who deposits the tax receipts
into the property tax relief fund created in Code section
426B. 1 for distribution as provided in Code section 426B. 2.
This provision is applicable even if the taxpayer has other
|l owa operating property as long as the taxpayer's other |owa
operating property is limted to operating property directly
serving the new el ectric power generating plant. The
repl acenent generation tax is placed in the property tax
relief fund for distribution, along with other state noneys,
to counties to reinburse the counties for their qualified
mental health, mental retardation, and devel opnenta
disabilities services expenditures.

The bill provides in Code section 426B.2 that in
determ ni ng whether property tax relief fund noneys provided
to a county are nore or less than in the previous fiscal year,
repl acenent taxes shall not be considered in such
determination. The bill also amends Code section 426B. 2,
subsection 3, to provide that all replacenment tax receipts in
the property tax relief fund as of Novenber 1 of the cal endar
year inmedi ately preceding the follow ng fiscal year shall be
paid to the county treasurers in July and January of each
year.

The bill adds a new paragraph to Code section 437A. 15,
subsection 3, pertaining to the assessed val ue of a new
el ectric power generating plant owned by a nunicipal utility
or municipal ower. The bill provides a nmethod of allocation
of replacement generation tax incurred by stand-al one electric
power generating plants of nunicipal utilities and municipa
owners who have an electric power facility financed under Code
chapter 28F or 476A and provides a nethod of allocation of
repl acement generation tax on the basis of operating electric
meters with respect to other municipal utilities and nunicipa
owners who have an electric power facility financed under Code
chapter 28F or 476A.

The bill applies retroactively to tax years begi nning on or
after January 1, 2002.
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