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Section 1. NEWSECTION. 507B.5A SINGLE PREM UM CREDI T
I NSURANCE

1. An insurer offering or providing credit insurance in
this state shall not offer, deliver, issue for delivery, cause
to be delivered, or sell any formof single premiumcredit
i nsurance in connection with a nortgage transaction in this
state.

2. For purposes of this section, "single premumcredit
i nsurance" neans any credit insurance where the full prem um
is charged to the consuner as a whole sum at or near the
i nception of coverage whether that charge is nmade by the
creditor or by the insurer.

3. This section does not preclude an insurer from offering
alternatives to single premumcredit insurance when credit
insurance is required in connection with any nortgage
transaction in this state. However, those alternatives nust
all ow for paynent of premiumon a nonthly basis.

Sec. 2. Section 509.17, subsection 3, Code 2001, is
amended to read as foll ows:

3. The conmissioner shall, after a public hearing, approve
a reasonabl e charge or premiumfor credit accident and health
i nsurance and for credit |life insurance as the conm ssioner
deens appropriate and necessary for the inplenmentation of this

section. The conm ssioner shall not approve rates that are
expected to produce a loss ratio of less than fifty percent.
EXPLANATI ON
This bill deals with credit insurance issues.

The bill adds new Code section 507B.5A, which prohibits the
offering or sale of single premumcredit insurance in
connection with a nortgage transaction. An insurer may offer
alternatives that provide for paynment of a nonthly premum if
credit insurance is required.

The bill amends Code section 509.17 regarding the
guidelines for rates for credit life insurance and credit
accident and health insurance. The bill provides that the
rates approved by the conmi ssioner of insurance followi ng a
public hearing shall not be at a | evel expected to produce a
loss ratio of |Iess than 50 percent.
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