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Section 1. NEWSECTION. 19A 12F HEALTH | NSURANCE
ADM NI STRATI ON FUND.

1. A special fund is created in the office of the
treasurer of state, separate and apart fromall other public
moneys or funds of this state, to be known as the lowa state
heal th i nsurance administration fund, hereafter referred to as
the fund. The fund shall consist of all nobneys deposited in
the fund from proceeds of a nonthly per contract
adm ni strative charge assessed by the departnment of personne
and col l ected by the departnent of revenue and finance.

Moneys deposited in the fund shall be expended by the
departnent of personnel for health insurance program
adm ni stration costs.

2. A nonthly per contract admnistrative charge shall be
assessed by the departnment of personnel on all health
i nsurance plans adninistered by the departnment in which the
contract holder has a state enployer to pay the charge. The
anount of the administrative charge shall be established by
the general assenbly. The departnment of revenue and finance
shal |l collect the administrative charge from each depart nent
utilizing the centralized payroll system and shall deposit the
proceeds in the fund. |In addition, the state board of
regents, all library service areas, the state fair board, the
state departnent of transportation, and each judicial district
departnment of correctional services shall remt the
adm ni strative charge on a nonthly basis to the departnent of
revenue and finance and shall subnit a report to the
departnent of revenue and finance containing the nunber and
type of health insurance contracts held by each of its
enpl oyees whose health insurance is adm nistered by the
departnment of personnel.

3. The expenditure of noneys fromthe fund in any fisca
year shall not exceed the anount of the nonthly charge
established by the general assenbly multiplied by the nunmber
of health insurance contracts in effect at the begi nning of
the sane fiscal year in which the expenditures shall be nade.
Any unencunbered or unobligated noneys in the fund at the end
of the fiscal year shall not revert but shall be transferred
to the health insurance prem umreserve fund established
pursuant to section 509A. 5.

Sec. 2. STATE EMPLOYEE HEALTH | NSURANCE ADM NI STRATI ON
CHARGE. For the fiscal year beginning July 1, 2002, and
endi ng June 30, 2003, the nonthly per contract adninistrative
charge which may be assessed by the department of personnel
pursuant to section 19A 12F shall be two dollars per contract
on all health insurance plans adninistered by the departnent.

EXPLANATI ON

This bill establishes a health insurance adm nistration
fund within the state treasurer's office which shall be used
by the departnent of personnel to pay health insurance program
adm ni stration costs on health insurance plans adni nistered by
the departnent. The bill provides for the establishnment of a
mont hly adm ni strative charge which shall be assessed on all
heal th i nsurance plans admi ni stered by the departnent of
personnel in which a state enployer can pay the charge. The
departnment of revenue of finance shall collect the fee and



WNNNNNNNNDNNNDNNDNDDN

deposit the noneys in the fund. The bill provides that the
general assenbly shall establish the maxi mum nonthly charge
per enployee. In addition, the bill provides that the
expendi ture of noneys by the departnent of personnel fromthe
fund shall not exceed an amount equal to the nonthly charge
mul tiplied by the nunber of individual health insurance
contracts in effect at the beginning of the fiscal year. The
bill further provides that any noneys remaining in the fund at
the end of a fiscal year shall not revert to the general fund
but shall be transferred to the health insurance prem um
reserve fund established pursuant to Code section 509A 5.

The bill also establishes the admi nistrative charge for the
fiscal year beginning July 1, 2002, at $2 per contract.
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