Senate Study Bill 3052

Bill Text

PAG LIN

1 1 Section 1. Section 543B.15, subsection 8, Code 2001, is
amended to read as foll ows:

8. To qualify for a license as a real estate broker, a
person shall conplete at |east sixty contact hours of
commi ssion approved real estate education within twenty-four
nmonths prior to taking the broker exami nation. This education
shall be in addition to the required sal esperson prelicense
course. The applicant shall have been a |licensed real estate
sal esperson actively engaged in real estate for a period of at
10 least twenty-four nonths preceding the date of application, or
11 shall have had experience substantially equal to that which a
12 licensed real estate sal esperson would ordinarily receive
13 during a period of twenty-four nonths, whether as a forner
14 broker or sal esperson, a nanager of real estate, or otherw se.
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20 Sec. 2. Section 543B.47, subsections 1, 2, and 6, Code

21 2001, are amended to read as foll ows:

22 1. The real estate conmi ssion shall adopt rules requiring
23 as a condition of licensure that all real estate |icensees,
24 except those who hold inactive licenses, carry errors and

om ssions insurance covering all activities contenpl ated under
26 this chapter. The rules shall provide for administration of
27 the insurance requirements of this section within the

28 nmultiyear licensing structure required by section 543B. 28.

29 However, the rules shall require licensees to subnmt evidence
30 of compliance with this section
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— within twenty cal endar days of the conmission's
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request, which may be nmade on a test basis, a randombasis, or
upon reasonabl e cause to question a licensee's conpliance.

2. The conmi ssion shall contract with an insurance
provider for a group policy under which coverage is avail abl e
to all licensees, and shall maintain coverage with the
contracted provider unless the conmi ssion determ nes that
continuing the contract is not reasonably practical. The
contract shall be solicited by conmpetitive, sealed bid

6.

Failure of a license applicant or licensee to carry the errors
and oni ssions insurance required by this section, or to tinely
subm t proof of coverage upon commi ssion request, shall be
grounds for the denial of an application for licensure, the
denial of an application to renew a |license, or the suspension
or revocation of a |license.

Sec. 3. NEWSECTION. 543B.48 CIVIL PENALTY AMOUNT

Not wi t hst andi ng section 272C. 3, |icensee discipline may

include a civil penalty not to exceed two thousand five
hundred dol | ars per violation.
EXPLANATI ON
This bill provides for changes relating to specified rea

estate broker licensure qualifications and insurance coverage
requi rements.

The bill deletes a provision which allows the real estate
comri ssion to wai ve an experience requirement as a
precondition of licensure as a real estate broker if a
prospective licensee could not acquire enploynent as a
licensed real estate sal esperson because of conditions
existing in the area where the person resides.

The bill also deletes a requirement of annual notification
to the real estate conmmission by a licensee of continued
errors and om ssions insurance coverage. The bill replaces
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this requirenent with a requirenent that |icensees submit
evi dence of conpliance with the coverage requirenent within 20
cal endar days of the commission's request, which nay be nmde
on a test basis, a random basis, or upon reasonable cause to
question a licensee's conpliance. The bill provides that
failure of a license applicant or licensee to carry the
required coverage or to tinmely submt proof of coverage upon
commi ssion request shall be grounds for the denial of an
application for licensure, the denial of an application to
renew a |license, or the suspension or revocation of a |license.

The bill nodifies a requirenment that the conmm ssion
contract with an insurance provider for a group errors and
om ssions policy under which coverage is available to al
Iicensees. The new requirenent provides that the coverage
shal | be maintai ned unl ess the conm ssion deternines that
continuing the contract is not reasonably practical

The bill provides that, notw thstandi ng Code section
272C. 3, licensee discipline may include a civil penalty not to
exceed $2,500 per violation.
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