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1 Section 1. Section 403.19, subsection 2, Code 2001, is
amended to read as foll ows:

2. That portion of the taxes each year in excess of such
anount shall be allocated to and when collected be paid into a
special fund of the nunicipality to pay the principal of and
i nterest on | oans, nobneys advanced to, or indebtedness,
whet her funded, refunded, assuned, or otherw se, including
bonds issued under the authority of section 403.9, subsection
1, incurred by the nunicipality to finance or refinance, in
whol e or in part, an urban renewal project within the area,
and to provide assistance for | ow and noderate incone famly
housi ng as provided in section 403.22, except that taxes for
the regul ar and voter-approved physical plant and equi prent
| evy of a school district inposed pursuant to section 298.2
and taxes for the paynent of bonds and interest of each taxing
district nust be collected against all taxable property within
the taxing district without limtation by the provisions of
this subsection. However, all or a portion of the taxes for
t he physical plant and equi pnent |evy shall be paid by the
school district to the nunicipality if the nunicipality
certifies to the school district by July 1 the ambunt of such
levy that is necessary to pay the principal and interest on
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incurred to refund bonds issued prior to July 1, 2000, shal
not be included in the certification. Such school district
shal | pay over the anmpunt certified by Novenber 1 and May 1 of
the fiscal year following certification to the schoo
district. Unless and until the total assessed val uation of
the taxabl e property in an urban renewal area exceeds the
total assessed value of the taxable property in such area as
shown by the | ast equalized assessnment roll referred to in
subsection 1, all of the taxes levied and collected upon the
taxabl e property in the urban renewal area shall be paid into
the funds for the respective taxing districts as taxes by or
for the taxing districts in the sane nanner as all other
property taxes. Wien such | oans, advances, indebtedness, and
bonds, if any, and interest thereon, have been paid, al
nmoneys thereafter received fromtaxes upon the taxable
property in such urban renewal area shall be paid into the
funds for the respective taxing districts in the same nanner
as taxes on all other property.

Sec. 2. Section 403.19, Code 2001, is anended by adding
the foll owi ng new subsection

NEW SUBSECTION. 7. For any fiscal year, a nunicipality
may only certify for physical plant and equi pnment revenue
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necessary for paynment of principal and interest on bonds
i ssued prior to July 1, 2000, if the nmunicipality certified
for such revenue for the fiscal year beginning July 1, 2000.
A municipality shall not certify to a school district nore
than the amount the nunicipality certified for the fiscal year
begi nning July 1, 2000. |If for any fiscal year a nmunicipality
fails to certify to a school district by July 1 the anpunt of
physi cal plant and equi pment revenue necessary for payment of
principal and interest on such bonds, as provided in
subsection 2, the school district is not required to pay over
the revenue to the municipality. |If a school district and a
muni ci pality are unable to agree on the anobunt of physica
pl ant and equi prrent revenue certified by the nmunicipality for
the fiscal year beginning July 1, 2001, either party nay
request that the state appeal board review and finally pass
upon the anpbunt that may be certified. Such appeals nust be
presented in witing to the state appeal board no | ater than
July 31 following certification. A final decision nust be
i ssued by the state appeal board no |ater than the foll ow ng
Cct ober 1.

Sec. 3. EFFECTIVE DATE. This Act, being deenmed of
i medi ate i nmportance, takes effect upon enactnment and applies
to property taxes due and payable in fiscal years begi nning on
or after July 1, 2001.

EXPLANATI ON

This bill nmakes several changes to the lawrelating to
school district physical plant and equi pnent |evy (PPEL)
property taxes collected in an urban renewal area. The bil
provides that a nunicipality may certify to a school district
t he anpbunt of PPEL revenue needed for bonds rather than

i ndebt edness. | ndebtedness incurred to refund bonds i ssued
before July 1, 2000, shall not be included in the anount
certified. The bill requires the school district to pay over

the PPEL revenue to the municipality by Novenber 1 and May 1
of the fiscal year following certification. Current |aw
requires that the revenue be paid over by Novenber 1.

The bill also provides that in subsequent years a
muni ci pality may only certify an anmount of PPEL revenues if
the municipality had certified an anmount of the revenue for
the fiscal year beginning July 1, 2000. A nunicipality shal
not certify an anount nore than it certified for the fisca
year beginning July 1, 2000. |If a nunicipality nmisses the
certification deadline for a fiscal year it is not eligible to
receive PPEL revenue fromthe school district. |[If a school
district and nunicipality do not agree on the amount of PPEL
revenue a nunicipality may certify, either party may, by July
31, request that the state appeal board review and nake a
final decision on the anbunt that nay be certified. The state
appeal board nust nake its decision no later than the
foll owi ng Cct ober 1.

The bill is effective upon enactnent and applies to
property taxes due and payable in fiscal years begi nning on or
after July 1, 2001
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