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1 1 Section 1. Section 441.21, subsection 2, Code 2001, is
amended to read as foll ows:

2. In the event market value of the property being
assessed cannot be readily established in the foregoing
manner, then the assessor may determ ne the value of the
property using the other uniformand recogni zed apprai sa
nmet hods including its productive and earning capacity, if any,
i ndustrial conditions, its cost, physical and functiona
depreci ati on and obsol escence and repl acenent cost, and al
10 other factors which would assist in determning the fair and
11 reasonabl e narket val ue of the property but the actual val ue
12 shall not be determned by use of only one such factor. The
13 followi ng shall not be taken into consideration: Specia
14 val ue or use value of the property to its present owner, and
15 the good will or value of a business which uses the property
16 as distinguished fromthe value of the property as property.
17 However, in assessing property that is rented or |leased to

18 lowincone individuals and families as authorized by section
19 42 of the Internal Revenue Code, as anended, and which section
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20 limts the anount that the individual or fanily pays for the
21 rental or lease of units in the property, the assessor shal

22 use the productive and earning capacity fromthe actual rents
23 received as a nethod of appraisal and shall take into account
24 the extent to which that use and linitation reduces the market

value of the property. The assessor shall not consider any
26 tax credit equity or other subsidized financing as incone
27 provided to the property in determ ning the assessed val ue
28 Upon adoption of uniformrules by the revenue departnent or
29 succeeding authority covering assessments and val uations of
30 such properties, said valuation on such properties shall be
31 determined in accordance therewith for assessment purposes to
32 assure uniformty, but such rules shall not be inconsistent
33 with or change the foregoi ng neans of deternining the actual,
34 market, taxable and assessed val ues.
35 EXPLANATI ON

This bill provides that property, which is rented or |eased
to lowincone individuals and fanm lies for use as habitation
as authorized by a federal tax credit provision that limts
the amount of rent or |ease paynents required, shall be val ued
on its actual earning capacity, based upon the actual rents
received, and its restricted use in arriving at market val ue
for purposes of property tax assessments. The fact that tax
credit equity or other subsidized financing is provided in
relation to such property is not to be taken into account as
income in determ ning assessed val ue.
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