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Section 1. Section 96.7, subsection 12, paragraphs a, c,

1 2 and d, Code 2001, are amended to read as foll ows:

1 3 a. An enployer other than a governmental entity or a

1 4 nonprofit organization, subject to this chapter, shall pay an

1 5 administrative contribution surcharge
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established by the departnent, by rule, as a percentage of
taxabl e wages, in an ampunt necessary to achi eve an

adm ni strative contribution surcharge fund balance in the
foll owi ng anpunt:

(1) For calendar year 2002, a fund bal ance no greater than
six mllion dollars.

(2) For calendar year 2003, a fund bal ance no greater than
five mllion dollars.

Any accrued adninistrative contribution surcharges in the
adnmi nistrative contribution surcharge fund that remain unspent
at the end of cal endar year 2002 shall be deducted fromthe
anmount to be collected in calendar year 2003 before the
departnment establishes the administrative contribution
surcharge necessary to achieve the maxi num adm ni strative
contribution surcharge fund bal ance for cal endar year 2003.
The departnent shall reduce the administrative contribution
surcharge established for any cal endar year proportionate to
any federal governnent reformthat provides an increased
allocation of noneys under the federal Unenploynent Tax Act to
the state. The departnent shal

— add the

— surcharge to the
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enpl oyer's contribution

— determ ned under this section for
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the appropriate calendar year. The departnent shall adopt
rul es prescribing the manner in which the surcharge will be
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collected. Interest shall accrue on all unpaid surcharges
under this subsection at the sanme rate as on regul ar
contributions and shall be collectible in the sane manner.
Interest accrued and coll ected under this paragraph and
interest earned and credited to the fund under paragraph "b"
shall be used by the departnent only for the purposes set
forth in paragraph "c"

c. Moneys in the fund shall be used by the department only
upon appropriation by the general assenbly and only for
personnel and nonpersonnel costs of rural and satellite
departnental offices in population centers of |ess than twenty
thousand or for the departnent-approved training fund

for training carried out by community colleges, as defined in
section 260C. 2. To the extent possible, the departnent shal
colocate the rural and satellite departnental offices funded
by the surcharge provided for in this subsection, at available
community college facilities throughout the state. Mneys in
the fund shall not be used for purposes other than those
identified in this paragraph or identified in the
appropriation of the noneys in the fund by the genera
assenbly. Prohibited uses of the noneys in the fund include
but are not limted to occupational safety and health
consultations, services which are currently provided or
projected to be provided by other state agencies, departnent
of workforce devel opnent regi onal advisory board nenber
expenses, and any m scel |l aneous purposes.

d. This subsection is repealed July 1,

and the
repeal is applicable to contribution rates for cal endar year

and subsequent cal endar years.

Sec. 2. RURAL AND SATELLI TE DEPARTMENTAL OFFI CES REVI EW
The departnent of workforce devel opnment shall conduct an
annual review of the number of individuals served at each site
and the services rendered, the nunber of businesses served at
each site and the services rendered, the categories of service
provi ded at each site, the number of enploynent applications
conmpl eted and subrmitted at each site, the nunmber of placenents
made at each site, and the average wages and benefits of
i ndi vidual s pl aced

The departnment, in the review, shall consider the
feasibility of consolidating some of the rural and satellite
departnental offices to better serve the public.

The departnent shall devel op a custoner satisfaction survey
that gathers information from enployers and individuals who
have utilized services at the satellite offices. The survey
shal | include questions concerning the type of services
rendered, the quality of services rendered, and the quality of
referrals given. The results of the survey shall be included
in the departnent's review

The departnent shall prepare a report of its review
findings. The report shall contain information gathered in
the review as well as information concerning the success of
colocation efforts at community coll eges throughout the state,
the services provided to enployers with fifty or fewer
enpl oyees, the rent or |ease costs associated with each site
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and the building square footage at each site, and efforts to
pursue ot her funding sources or contracts with private sector
vendors.

The departnent shall submit a report of its annual review
to the governor and general assenbly by Decenber 21, 2001, and
by Decenber 21, 2002

Sec. 3. EFFECTIVE DATE. This Act, being deened of
i medi ate i nportance, takes effect upon enactnent.

EXPLANATI ON

This bill anmends Code section 96.7, subsection 12, by
providing for the repeal of the enploynent security
admi ni strative contribution surcharge and its fund on July 1,
2003, instead of July 1, 2001. The bill also transforns the
surcharge for cal endar years 2002 and 2003 from one based on a
set percentage of taxable wages to one based on a percentage
of taxable wages but capped for all enployer surcharges at $6
mllion in 2002 and $5 million in 2003. This Code section
change is made effective upon the bill's enactnent in order to
take effect before the schedul ed repeal of Code section 96.7,
subsection 12, on July 1, 2001

The bill pernmits nmoneys from the division-approved training
fund to be used for training carried out by conmmunity
col | eges.

The bill also requires the departnment of workforce
devel opnent to colocate rural and satellite offices at
community colleges to the extent possible. The bill requires

the departnment to use administrative contribution surcharge
fund noneys and interest only for specified purposes
identified in the Code or identified in the appropriation of
the nmoneys fromthe fund. The bill also specifies prohibited
uses of surcharge funds including but not linmted to
occupational safety and health consultations, services which
are currently provided or projected to be provided by ot her
state agenci es, workforce devel opment regional advisory board
menber expenses, and any m scel | aneous purposes.

The departnent is also directed to conduct an annual review
of the rural and satellite offices including the nunber of
i ndi vidual s served at each site and the services rendered, the
number of businesses served at each site, the nunber of
enpl oynment applications conpleted and submtted at each site,
and the average wages and benefits of individuals placed. The
departnent is also directed to consider consolidating some of
the rural and satellite offices and to devel op a customer
satisfaction survey that gathers information from enpl oyers
and individuals who utilize services at satellite offices.

The departnent is directed to prepare and submit a report
of its review findings for each year that the surcharge is in
effect to the governor and general assenbly by Decenber 21,
2001, and by Decenber 21, 2002
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