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1 Section 1. Section 15E. 205, Code 2001, is anmended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON. 1A, Notwi t hstandi ng section 490.831, a
transaction for financing an lowa agricultural industry
venture as provided in section 15E. 209 is void, if any
director of the corporation has a direct or indirect interest
in the transaction as provided in section 490.831. Each
director shall file a disclosure statenment with the depart nent
and corporation listing any potential conflicts of interest,
as provided in the corporation's articles of incorporation.

Sec. 2. APPLICABILITY. This Act applies to the board of
directors of the lowa agricultural industry finance
corporation, regardl ess of whether the board is the initia
board of directors or a pernmanent board of directors as
provided in sections 15E. 205 and 15E. 206.

Sec. 3. EFFECTIVE DATE. This Act, being deened of
i medi ate i nportance, takes effect upon enactnent.

EXPLANATI ON

Di vision Xl X of Code chapter 15E, referred to as the "l owa
Agricultural Industry Finance Act", authorizes the fornation
of one or nore lowa agricultural industry finance
corporations. The purpose of such a corporation is to
facilitate opportunities for local agricultural producer-Ied
ventures and to expand production and processing of high-val ue
agricultural products. Such a corporation is governed by a
board of directors. Code section 15E. 206 provides for the
organi zation of the board of one corporation by an initia
board of directors.

This bill regulates conflicts of interest by a
corporation's board of directors. Code section 490.831
provides that a conflict of interest transaction is not
voi dabl e by the corporation if the facts of the transaction
are known to the board of directors or the transaction is fair
to the corporation.

The bill provides that notw t hstanding that section, a
transaction for financing an lowa agricultural industry
venture is void, if any director of the corporation has a
direct or indirect interest in the transaction as provided in
Code section 490.831. The bill requires each director to file
a disclosure statenent with the departnent of economc
devel opnent and corporation listing any potential conflicts of
i nterest.

The bill applies to the initial and pernmanent board of
directors.

The bill becones effective upon enactnent.
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