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Section 1. Section 15E. 205, Code 2001, is anmended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON. 1A, Notwi t hstandi ng section 490.802, a
director of the corporation nust be a resident of this state
and a hol der of voting common stock in the corporation

Sec. 2. ELECTION OF A PERVANENT BOARD OF DI RECTORS. The
initial board of directors of the lowa agricultural industry
finance corporation constituted pursuant to section 15E. 206
shal | organize a neeting of sharehol ders and provide for the
el ection of a permanent board of directors as provided in
chapter 490. The pernanent board of directors shall take
of fice not later than March 1, 2003

Sec. 3. APPLICABILITY. Section 15E. 205, subsection 1A, as
enacted in this Act, applies to directors of a corporati on who
are elected to the corporation's permanent board of directors
as provided in section 2 of this Act.

EXPLANATI ON

Di vision Xl X of Code chapter 15E, referred to as the "l owa
Agricultural Industry Finance Act", authorizes the fornation
of one or nore lowa agricultural industry finance
corporations. The purpose of such a corporation is to
facilitate opportunities for local agricultural producer-|ed
ventures and to expand production and processing of high-val ue
agricultural products. Such a corporation is governed by a
board of directors. Code section 15E 206 provides for the
organi zation of the board of one corporation by an initia
board of directors.

This bill provides for the election of directors of an |owa
agricultural industry finance corporation. GCenerally, a
corporation provided for in Code chapter 15E is governed under
Code chapter 490, including providing for the el ection of
directors under Code section 490.802. This bill provides that
notw t hstanding that section, a director of the corporation
must be a resident of this state and a hol der of voting conmon
stock in the corporation.

The bill also requires that the initial board of directors
of the lowa agricultural industry finance corporation
constituted pursuant to Code section 15E. 206 nust organize a
nmeeti ng of sharehol ders and provide for the election of a
per manent board of directors. The pernanent board of
directors must take office not later than March 1, 2003.
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