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1 Section 1. Section 507A.4, subsection 10, Code 2001, is
amended to read as foll ows:

10. a. Transactions involving a multiple enployer welfare
arrangenent, as defined in section 3 of the federal Enployee
Retirenment Income Security Act of 1974, 29 U.S.C. } 1002,
paragraph 40, if the nmultiple enmployer welfare arrangenent
nmeets all of the follow ng conditions:

(1) The arrangenent is adm nistered by an authorized
i nsurer or an authorized third-party adm nistrator.

(2) The arrangenent has been in existence and provided
health insurance in lowa for at least five years prior to July
1, 1997.

(3) The arrangenent was established by a trade, industry,
or professional association of enployers that has a
constitution or bylaws, and has been organi zed and nai nt ai ned
in good faith for at |east ten continuous years prior to July
1, 1997.

(4) The arrangenent registers with and obtains a
certificate of registration issued by the comm ssioner of
i nsurance.

(5) The arrangenent is subject to the jurisdiction of the
conmi ssi oner of insurance, including regulatory oversight and
sol vency standards as established by rules adopted by the
commi ssi oner of insurance pursuant to chapter 17A

b. A nmultiple enployer welfare arrangenent registered with
the conmi ssi oner of insurance which does not neet the sol vency
standards established by rule adopted by the comm ssioner of
i nsurance is subject to chapter 507C

c. A nmultiple enployer welfare arrangenent that neets al
of the conditions of paragraph "a" shall not be considered any

of the follow ng

(1) An insurance conpany or association of any kind or
character under section 432.1.

2 A nenber of the lowa individual health benefit
rei nsurance association under section 513C 10.

(3) A nenber insurer of the lowa life and health insurance

guaranty association under section 508C 5, subsection 8.
Sec. 2. 1994 lowa Acts, chapter 1038, section 3, as

amended by 1995 lowa Acts, chapter 33, section 1; 1996 |owa
Acts, chapter 1024, section 1; 1997 lowa Acts, chapter 67
section 2; and 1998 lowa Acts, chapter 1012, section 1, is
repeal ed.
Sec. 3. EFFECTIVE DATE. This Act, being deened of
i medi ate i nportance, takes effect upon enactnent.

EXPLANATI ON
This bill relates to regulation of nultiple enployer
wel fare arrangenents (MEWAS) by the conmmi ssioner of insurance.
The bill repeals the sunset repeal date of July 1, 2001, as

provided in the lowa Acts as anended, thereby naking
regul ati on of MEWAs as provided in Code section 507A 4,
subsection 10, no | onger subject to sunset.

The bill al so anends Code section 507A. 4, subsection 10
whi ch provides that MEWAs are excl uded from consi deration as
an unaut hori zed insurer in the state if the conditions of the
subsection are net. The subsection is anended to provide that
one condition is that the arrangenent has been in existence
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and provi ded health insurance specifically in lowa for at
|l east five years prior to July 1, 1997, rather than the
previ ous requirenent of providing the health insurance
anywhere for at |east five years prior to July 1, 1997

In addition, a new paragraph is added to the subsection to
provide that a MEWA neeting the conditions in the subsection
will not be considered to be an insurance conpany or
associ ati on under Code section 432.1, a nenber of the |owa
i ndi vi dual heal th benefit reinsurance associati on under Code
section 513C. 10, or a nenber insurer of the lowa |life and
heal th i nsurance guaranty associ ati on under Code section
508C. 5, subsection 8.

The bill takes effect upon enactnent.
LSB 2158SC 79
Jilpils



