Senate Study Bill 1065
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1 1 Section 1. Section 99B.1, Code 2001, is anended by adding
the foll owi ng new subsection

NEW SUBSECTI ON. 19A. "Person" neans an individual,
partnership, limted liability conpany, society, association
joint-stock conpany, corporation, estate, receiver, |essee
trustee, assignee, referee, or an entity acting in a fiduciary
or representative capacity, whether or not appointed by a
court or otherw se, or any conbination of individuals.

Sec. 2. Section 99B.1, Code 2001, is anended by adding the
10 foll owi ng new subsecti on:
11 NEW SUBSECTI ON. 22A. "Slot machi ne" nmeans a mechani cal
12 el ectronic, or video ganmbling device into which a player
deposits coins, tokens, or currency and from which certain
14 credits, tickets, tokens, toys, or coins are paid out when a
15 particul ar, random configuration of synbols appears on the
16 reels, sinulated reels, or screen of the device. A slot
17 machi ne nay have a | ever, buttons, or other neans to activate
18 or stop the play. A skill stop machine or a pachi sl o nmachine
19 is a slot nachine.
20 Sec. 3. Section 99B.2, subsection 3, paragraph e, Code
21 2001, is anended to read as foll ows:
22 e. Except as permitted by subsection 3, paragraph "a",
23 gross receipts derived fromthe conduct of bingo shall not be
24 conmingled with other funds of the |icensed organization.
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1 28 Sec. 4. Section 99B.5, subsection 1, paragraphs d and g,
1 29 Code 2001, are anended by striking the paragraphs.
130 Sec. 5. Section 99B.5, subsection 3, unnunbered paragraph
1311, is amended to read as foll ows:
1 32 A licensee under this section may hold
—one
— a real property
1 33 raffle
—per—ecal-endar—year—at—whi-ch—the—value—-ofthereal
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the followi ng requirenents are net:

Sec. 6. Section 99B.5, subsection 3, paragraph c, is
amended to read as foll ows:

c. Al other requirenents of this section and section
99B. 2 are net

Sec. 7. Section 99B.6, Code 2001, is anmended by adding the
foll owi ng new subsecti on:

NEW SUBSECTION. 7A. Wth the exception of backgammon or
other simlar board ganes specified by rule of the departnent,
any gane involving the use of dice is prohibited.

Sec. 8. Section 99B.7, subsection 1, paragraph c,
unnunber ed paragraph 1, Code 2001, is amended to read as
fol l ows:

Cash or nerchandise prizes nay be awarded in the gane of
bi ngo and, except as otherw se provided in this paragraph,
shal | not exceed one hundred dollars. Merchandise prizes may
be awarded in the ganme of bingo, but the actual retail value
of the prize, or if the prize consists of nore than one item
unit or part, the aggregate retail value of all itenms, units
or parts, shall not exceed the maxi num provided by this
paragraph. A bingo licensee may conduct one jackpot gane per
bi ngo occasion and nmay only conduct one jackpot gane at a
time. 1n a jackpot bingo gane,_

— the prize may begin at
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not nmore than three hundred dollars in cash or actual retai
val ue of nerchandi se prizes and may be increased by not nore
than one hundred dollars after each bingo occasion. However,
the cost of play in a jackpot bingo game shall not be
i ncreased and the jackpot shall not anmount to nore than eight
hundred dollars in cash or actual retail value of merchandise
prizes. A jackpot bingo gane is not prohibited by paragraph
"h". A bingo occasion shall not last for |onger than four
consecutive hours. A qualified organization shall not hold
nmore than fourteen bingo occasions per nmonth. Bingo occasions
held under a limted license shall not be counted in
determ ni ng whether a qualified organi zati on has conduct ed
nore than fourteen bingo occasions per nonth, nor shall bingo
occasions held under a linmted license be limted to four
consecutive hours. Wth the exception of a linted |icense
bi ngo, no nore than three bingo occasions per week shall be
held within a structure or building and only one person
licensed to conduct games under this section nmay hol d bingo
occasions within a structure or building. A licensed
qual i fied organization shall not conduct free ganes.

Sec. 9. Section 99B.7, subsection 1, paragraph d, Code
2001, is amended to read as foll ows:

d. Cash prizes shall not be awarded in ganes other than
bi ngo and raffl es.



3 23
—donor—
3 24 Sec. 10. Section 99B.7, subsection 1, paragraph e, Code
3 25 2001, is anended by striking the paragraph.
3 26 Sec. 11. Section 99B.7, subsection 1, paragraph |,
3 27 subparagraph (2), Code 2001, is anmended to read as foll ows:
3 28 (2) No free prize or other gift is given to a participant.
3 29 However, at a bingo occasion one or nore door prizes of a
3 30 value not to exceed ten dollars each nmay be given by random
3 31 drawing. Bingo cards or games shall not be given away free or
3 32 as a door prize
3 33 Sec. 12. Section 99B.7, subsection 1, paragraph m
3 34 subparagraph (1), Code 2001, is amended to read as foll ows:
3 35 (1) The organization is
il E .
— exenpt from
4 1 federal inconme taxes under section 501(c)(3), 501(c)(4),
4 2 501(c)(5), 501(c)(6), 501(c)(7), 501(c)(8), 501(c)(10), or
4 3 501(c)(19) of the Internal Revenue Code as defined in section
4 4 422.3, the organization is an agency or instrunentality of the
4 5 United States governnent, this state, or a political
4 6 subdivision of this state, or, in lieu of
el E
— the
4 7 exenption fromfederal incone taxes, the organizationis a
4 8 parent-teacher organization or booster club that is recognized
4 9 as a fund-raiser and supporter for a school district organized
4 10 pursuant to chapter 274 or for a school within the schoo
4 11 district, in a notarized letter signed by the president of the
4 12 board of directors, the superintendent of the school district,
4 13 or a principal of a school within that school district.
4 14 Sec. 13. Section 99B.7, subsection 1, paragraph q,
4 15 unnunbered paragraph 1, Code 2001, is amended to read as
4

foll ows:



4 17 A licensee under this section may hold

—ohe
— a real property
4 18 raffle

— if all of
4 21 the following requirenents are net:
4 22 Sec. 14. Section 99B.7, subsection 1, paragraph q,
4 23 subparagraph (3), Code 2001, is anmended to read as foll ows:
4 24 (3) Al other requirenments of this section and section
4 25 99B. 2 are net

27 Sec. 15. Section 99B.7, subsection 3, paragraph c,
28 unnunbered paragraph 1, Code 2001, is amended to read as
29 foll ows:

30 A qualified organization shall distribute anmobunts awarded
as prizes on the day they are won. A qualified organization

32 shall dedicate and distribute the balance of the net receipts

33 received within a quarter and renai ning after deduction of
34 reasonabl e expenses, charges, fees, taxes, and deductions
35 allowed by this chapter
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within thirty days following the end of each cal endar quarter

distributed nust equal at |east seventy-five percent of the

a period longer than permtted under this paragraph shal
apply to the departnment for special permssion and upon good
cause shown the departnent may grant the request.

Sec. 16. Section 99B.7, subsection 4, Code 2001, is
amended to read as foll ows:

4., |f, during a calendar quarter, a |licensee derives
ninety percent or nore of its total inconme from conducting
bi ngo, raffles, or small ganes of chance, at |east seventy-
five percent of the licensee's net receipts for the cal endar

during which the ganbling occurred. The anount dedi cated and

net receipts. A person desiring to hold the net receipts for

educational, civic, public, charitable, patriotic, or

religious use. This subsection shall not apply to a |licensee

with gross ganbling receipts of |ess than seventy-five
thousand dollars in a calendar quarter.

Sec. 17. Section 99B.7, subsection 7, paragraph a, Code
2001, is anended to read as follows:

a. Except as provided in this paragraph, a person shal
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not be conpensated for services rendered in connection with a
game of skill, game of chance, or raffle conducted under this
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section. This section forbids payment of conpensation to
persons including, but not limted to, managers, callers,
cashiers, floor workers, janitorial personnel, accountants and
bookkeepers. The privilege of selling nmerchandi se on the

prem ses during a bingo occasion is deemed to be conpensati on.
However, not nore than four

| oor workers per one
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hundred players, participating in the bingo occasion nmay be
enpl oyed. An enpl oyee under this paragraph need not be a
menber of the qualified organization or a regular participant
in the activities of the qualified organization or in an
educational, civic, public, charitable, patriotic, or
religious organization to which the net receipts are dedi cated
by the qualified organi zation. The wages of an enpl oyee shal
not exceed the federal mninumwage. This section does not
prohi bit the enpl oynent of one or nore individuals to serve as
security officers. A person who know ngly pays or receives
conpensation in violation of this section commits a fraudul ent
practi ce.

Sec. 18. Section 99B.7A, Code 2001, is anended to read as
fol l ows:

99B. 7TA MANUFACTURERS AND DI STRI BUTORS OF BI NGO EQUI PMENT
AND SUPPLIES LI CENSE RECORDS.

1. A person shall not engage in business as a manufacturer
or a distributor of bingo equiprment and supplies in this state
wi thout first obtaining a Iicense fromthe department. Upon
recei pt of an application and a fee of one thousand dollars
for a manufacturer's license or a fee of five hundred dollars
for a distributor's license, the departnent shall issue an
annual |icense as applicable. The application shall be
submitted on fornms furnished by the department and contain the
information required by rule of the departnment. A license may
be renewed annual |y upon paynment of the annual |icense fee and
conpliance with this chapter.

2. Alicensed distributor shall keep a conplete set of
records which shall include all details of all activities of
the distributor related to the conduct of the |icensed
activity as may be required by the departnent, including the
quantities and types of all bingo equipnent and supplies
purchased and sold. The records shall be avail abl e upon
request for inspection by the departnment. All records
required by the departnent shall be maintained for at |east
three years after the last day of the distributor's fisca
year.

3. The departnment may require by rule periodic reporting
froma licensed distributor relative to the distributor's
bingo activities in this state.

1 Sec. 19. Section 99B.8, subsection 1, unnunbered paragraph
2 1, Code 2001, is anmended to read as foll ows:
3 Ganes of skill, games of chance, card ganes, and

—+affles

7 4 casino-type ganes other than slot machines lawfully may be
7 5 conducted during a period of twelve consecutive hours once

7 6 each year by any person. The ganes

—or—+affles

— may be

7 7 conducted at any | ocation except one for which a license is

7 8 required pursuant to section 99B.3 or section 99B.5, but only

7

9
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— upon conpliance with




7 10 all of the follow ng requirenents:
7 11 Sec. 20. Section 99B.8, subsection 1, paragraphs c and e,
7 12 Code 2001, are anended to read as foll ows:
7 13 c. No participant pays any consideration of any nature,
7 14 either directly or indirectly, to participate in the ganes
—ar
7 15
—raffles
7 16 e. The person conducting the gane
—o—ratfle

— receives no

17 consideration, either directly or indirectly, other than good
18 will.

19 Sec. 21. Section 99B.8, subsections 2 and 5, Code 2001,
20 are anended to read as follows:

21 2. The other provisions of this section notw thstanding,
22 if the ganes
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—or—~+affles

— are conducted by a qualified
7 23 organization also |licensed under section 99B.7, the sponsor
7 24 may charge an entrance fee or a fee to participate in the
7 25 ganes

—or—+affles
—, and participants may wager their own funds

7 26 and pay an entrance or other fee for participation, provided
7 27 that a participant nmay not expend nore than a total of fifty
7 28 dollars for all fees and wagers. The provisions of section
7 29 99B. 7, subsection 3, paragraphs "b" and "c", shall apply to
7 30 ganes

—and—+affles

— conducted by a qualified organization
7 31 pursuant to this section.
7 32 5. However, notw thstandi ng subsection 1, paragraphs "b"
7 33 and "c", if the ganes

—o+—raffes
— are conducted by a qualified
7 34 organization issued a |icense pursuant to subsection 3, the
7 35 sponsor nmay charge an entrance fee to a participant and the

1 sponsor need not have a bona fide social relationship with the
2 participant.

3 Sec. 22. Section 99B.10, Code 2001, is amended by adding

4 the follow ng new unnunber ed paragraph

5 NEW UNNUVMBERED PARAGRAPH. The use of a slot nachine or

6 ganbling device approved for use at an excursion ganbling boat
7 or racetrack as an amusenent device is prohibited and shall be
8 considered illegal ganbling under section 725.9.

9 Sec. 23. Section 99B.11, subsection 2, paragraph a, Code
10 2001, is anended to read as foll ows:

11 a. Athletic or sporting contests, |eagues or tournanments,
12 rodeos, horse shows, golf, bowing, trap or skeet shoots, fly
13 casting, tractor pulling, rifle, pistol, nusket, nuzzle-
14
15
16
17
18
19
20

| oader, pool, darts, archery and horseshoe contests, |eagues
or tournanents

Sec. 24. Section 99B.12, subsection 2, paragraph a, Code
2001, is anmended to read as foll ows:

a. Card and parlor ganes, including but not limted to
poker, pinochle, pitch, gin runmy, bridge, euchre, hearts,
cri bbage, dom noes, checkers, chess, backgammon, pool, and
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21 darts. However, it shall be unlawful ganbling for any person
22 to engage in bookmaking, or to play any punchboard, pushcard,
23 pull-tab or slot machine, or to play craps, chuck-a-I uck,

24 roul ette, klondike, blackjack, chem n de fer, baccarat, faro,
25 equality, three-card nonte or any other ganme, except poker,
26 which is customarily played in ganbling casinos and in which
the house customarily provides a banker, dealer or croupier to
28 operate the gane, or a specially designed table upon which to
29 play sane.

30 Sec. 25. Section 99B.15, Code 2001, is anmended to read as
31 foll ows:

32 99B. 15 APPLI CABI LI TY OF CHAPTER
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—PRENALTY
— PENALTI ES.

8 33 1. It is the intent and purpose of this chapter to
34 authorize ganbling in this state only to the extent
35 specifically permitted by a section of this chapter or chapter
99D, 99E, or 99F. Except as otherwi se provided in this
chapter, the knowing failure of any person to conply with the
limtations inposed by this chapter constitutes unl awful
ganbl i ng, a serious m sdeneanor.

2. 1If the departnent deternines that a |licensee under this

chapter is in violation of any provision of this chapter or
rul es adopted pursuant to this chapter, the departnent may
inpose on the licensee a civil penalty of up to five thousand
dollars for each violation. Notwi thstanding section 8.33,
civil penalties inposed and collected by the departnent under
this chapter shall not revert to the general fund of the
state. The noneys fromthe civil penalties are appropriated
for use by the departnment for the regulation and enforcenent
of this chapter.

Sec. 26. Section 99B. 18, unnunbered paragraph 1, Code
2001, is anended to read as follows:

Ganes of skill, ganmes of chance, and card ganes
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—andraffles

18 nay be conducted on premises either |icensed or unlicensed and
19 no license fee shall be required therefore provided a bona

20 fide social, enploynment, trade or professional association

21 rel ationship exists between the sponsors and the participants
22 and the participants pay no consideration of any nature,

23 either directly or indirectly, to participate in the ganes

O O O OO

—, and only play noney or other itens of no intrinsic
9 25 val ue which may be wagered are provided to the partici pant
9 26 free, and the sponsor conducting the gane

—or—~raffle

— receives

27 no consideration, either directly or indirectly, other than
9 28 goodwi .

9 29 EXPLANATI ON

9 30 This bill anends Code chapter 99B relating to the

9 31 regulation of ganes of skill or chance, and raffles.

9 32 Code section 99B.1 is anmended to add two definitions.

9 33 "Slot machine” and "person"” are defined
9
9
0
0

[{e]

34 Code section 99B.2 is anended to renpve a restriction on
35 the transfer of the gross receipts fromone account to another
1 account of a licensed bingo organization.

1
1 2 Code sections 99B.5 and 99B.7 are anended to strike



restrictions on the cost of raffle tickets issued by fairs and
qual i fied organi zations and the value of raffle prizes. The
one-dol I ar maxi mum cost of a raffle ticket for snmall raffles
is stricken and the $200 prize value for fairs and $1, 000
prize value for qualified organizations are renoved. Also
nmore than one real estate raffle may be conducted annually.

Code section 99B.6 is anmended to allow the use of dice for
backgammon and sinilar games specified by rule in beer or
i quor establishnents having ganbling |icenses.

Code section 99B.7 is anended to all ow one jackpot ganme to
be conducted per bingo occasion and, if the jackpot gane is
not won at a bingo occasion, the jackpot shall be carried over
to a succeedi ng bingo occasion. Only one jackpot gane shall
be conducted at a bingo occasion. Bingo cards or ganes shal
not be given free or as a door prize at a bingo establishnent.

Code section 99B.7 is al so anended to add an agency or
instrunentality of the United States governnent, this state,
or a political subdivision of this state to the Iist of public
entities which are qualified to conduct games of skill or
chance and raffles.

Code section 99B.7 is also amended to specify that a
qual i fied organization shall submt its calendar quarterly
report within 30 days after the end of each cal endar quarter
during which ganbling occurred. |If a licensee derives 90
percent of its incone fromganbling activities during a
cal endar quarter but the incone does not exceed $75,000, the
requi renment of distributing at |east 75 percent of the net
income to an unrelated entity for an educational, civic,
public, charitable, patriotic, or religious use does not
apply. A qualified organization may enploy not nore than four
floor workers per 100 pl ayers.

Code section 99B.7A is anended to require a |icensed
di stributor of bingo equipnent and supplies to keep a conplete
set of records of business activities related to the conduct
of the licensed activity. The records shall be open to
i nspection by the departnent of inspection and appeal s and
shall be maintained for at |east three years after the close
of the distributor's fiscal year.

Code section 99B.8 is anmended to renove raffles as a
ganbling activity which nmay be conducted under an annual gane
ni ght |icense

Code section 99B.10 is anended to provide that a sl ot
machi ne or ganbling device approved for use on an excursion
ganmbl i ng boat or at a racetrack is not an anusenment devi ce.
The use of a slot machi ne or ganbling device approved for use
on an excursion ganbling boat or at a racetrack as an
anusement device constitutes illegal ganbling under Code
section 725.9, a serious m sdeneanor.

Code section 99B.11 is anended to allow pool and darts to
be bona fide contests.

Code section 99B.12 is anended to allow pool to be added as
a | awful gane between individuals.

Code section 99B. 15 is anended to authorize the department
of inspections and appeals to inpose a civil penalty not to
exceed $5,000 for a violation of Code chapter 99B and to
retain the civil penalty to pay for regulatory and enforcenent
activities related to social and charitable ganbling.

Code section 99B.18 is anended to strike raffles as a gane
whi ch may be conducted at a conpany, trade, or professiona
organi zati on event.
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