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Section 1. Section 524.1201, subsection 1, Code 2001, is

1 2 amended to read as foll ows:
1 3 1.
—A-banrk—shall—not—open—or—aintal-r—a—branch—bank—
- A
1 4 state bank may establish and operate any nunber of bank
1 5 offices at any location in this state subject to the approva
1 6 and regulation of the superintendent
—and—totherestrictions
1 7
—upon—t-ocati-on—and—hurber—rposed—by—section—524-1202
— A bank
8 office may furnish all banking services ordinarily furnished
9 to custoners and depositors at the principal place of business
10 of the state bank which operates the office, and a bank office
11 nanager or an officer of the bank shall be physically present
12 at each bank office during a majority of its business hours.
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13
14

The central executive and official business and principa
recordkeepi ng functions of a state bank shall be exercised
only at its principal place of business or at another bank
of fice as authorized by the superintendent for these
functions.

Sec. 2. Section 524.1202, Code 2001, is anmended by adding
the foll owi ng new subsection

NEW SUBSECTI ON. 4. Notwi thstanding other restrictions in
this chapter to the contrary, a state bank may establish up to
three bank offices at any location in lowa in addition to the
bank offices that may be established pursuant to other
provi sions of this chapter, subject to the approval of the
superi nt endent.

Sec. 3. Section 524.1204, Code 2001, is anended to read as
fol l ows:

28 524.1204 PRI VI LEGES EXTENDED TO NATI ONAL BANKS
29 The privil eges extended to state banks by section 524.1201
1 30
—524 1202

- and'524.1212 and chapter 527 shall be avail able on
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the sane conditions to national banks to the extent they are
so authorized by federal |aw

Sec. 4. Section 524.1205, Code 2001, is anended to read as
foll ows:

524.1205 ESTABLI SHVENT OF BRANCH OR OFFI CE | N OTHER STATE

SUPERI NTENDENT' S AUTHORI TY TO REGULATE.

1. Notwithstandi ng section 524.1201, subsection 1, and
section 524.1202, subsection 2, paragraph "b", upon
application to and approval by the superintendent, a state
bank nay acquire in any manner, establish, maintain, operate,
retain, or relocate a branch or office in a state other than



2 7 this state. Subject to the approval of the superintendent,
2 8 such branch or office nmay engage in any activity authorized
2 9 for a branch or office of a bank organi zed under the | aws of
2 10 that other state.
2 11 2. The superintendent shall supervise and regul ate al
2 12 out-of-state branches and offices of a state bank.
2 13 3. Sections 524.1201 and 524.1203 apply to an out-of-state
2 14 branch or office of a state bank except as otherw se provided
2 15 by the laws of the state in which a branch or office is
2 16 located or by the superintendent pursuant to this section
2 17 4. This section does not authorize or permt a state-
2 18 chartered bank | ocated outside of this state or a nationa
2 19 bank | ocated outside of this state to establish a de novo
2 20 branch or office in this state.
—This—sectiondoes—not
2 21
2 22

2 23 Sec. 5. Section 524.1205, Code 2001, as anended by section
2 24 4 of this Act, is anmended to read as foll ows:
2 25 524.1205 ESTABLI SHVENT OF BRANCH OR OFFI CE I N OTHER STATE
2 26 SUPERI NTENDENT' S AUTHORI TY TO REGULATE
2 27 1. Notwi thstandi ng section 524.1201, subsection 1,

—and
2 28

_ upon 1 y 1
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29 application to and approval by the superintendent, a state
30 bank may acquire in any nmanner, establish, naintain, operate,
31 retain, or relocate a branch or office in a state other than
32 this state. Subject to the approval of the superintendent,
33 such branch or office nmay engage in any activity authorized
34 for a branch or office of a bank organi zed under the | aws of
35 that other state

1 2. The superintendent shall supervise and regul ate al

2 out-of-state branches and offices of a state bank.

3 3. Sections 524.1201 and 524.1203 apply to an out-of-state
4 branch or office of a state bank except as otherw se provided
5 by the laws of the state in which a branch or office is

6 | ocated or by the superintendent pursuant to this section.

7 4. This section does not authorize or permt a state-

8 chartered bank | ocated outside of this state or a nationa

9 bank | ocated outside of this state to establish a de novo

10 branch or office in this state.

11 Sec. 6. Section 524.1212, Code 2001, is anended to read as
12 fol | ows:

13 524.1212 LOCATI ON OF SATELLI TE TERM NALS.
14 Any state bank may utilize a satellite terminal, as defined
15 in section 527.2, when that satellite terminal is lawfully
16 being operated, at any location within this state.

17
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transacti on engaged in through
the use of a satellite ternm nal shall be deermed to take place
at the principal place of business of a bank whose accounts
and records are affected by the transacti on.

Sec. 7. Section 524.1213, Code 2001, is anmended by adding
the foll owi ng new subsection

NEW SUBSECTI ON.  8A. A bank that is converted to the
princi pal place of business or to a bank office of a united
community bank as a result of a nerger or consolidation under
subsection 3 may establish any nunber of additional bank
of fices that coul d have been established by the bank pursuant
to section 524.1202, subsection 4, prior to the nerger or
consol i dati on.

Sec. 8. Section 524.1419, Code 2001, is anended to read as
foll ows:

524.1419 OFFICES OF A RESULTI NG STATE BANK

If a nerger or conversion results in a state bank subject
to the provisions of this chapter, the resulting state bank
after the effective date of the nerger or conversion, shall be
subject to the provisions of sections 524.1201

——524-1202
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524.1203 relating to the bank offices.

Sec. 9. Section 534.214, subsection 2, unnunbered
paragraph 2, Code 2001, is anended by striking the unnunbered
par agr aph.

Sec. 10. Sections 524.1202 and 524.1213, Code 2001, are
r epeal ed.

Sec. 11. FUTURE EFFECTI VE DATE. Sections 1, 3, 5, 6, 8,
9, and 10 of this Act take effect July 1, 2004.

Sec. 12. | MMEDI ATE EFFECTI VE DATE. Except as provided in
section 10 of this Act, this Act, being deened of inmediate
i mportance, takes effect upon enactnent.

EXPLANATI ON

This bill allows state banks to establish additional bank
offices, in tw phases.

The first phase is effective upon enactrment, and invol ves
an anendnment to Code section 524.1202 to provide that,
notw t hstandi ng other restrictions in the chapter to the
contrary and subject to approval by the superintendent, a
state bank can establish up to three bank offices at any
location in lowa. 1In a related action, the bill amends Code
section 524.1213 to provide that a bank that changes to a
princi pal place of business or to a bank office of a united
communi ty bank due to merger or consolidation may establish
the nunber of additional bank offices it would have been
entitled to establish under Code section 524.1202 prior to the
merger or consolidation.

The other Code section that is anended upon enactnent is
Code section 524.1205. The bill divides the existing section
into subsections, and deletes an outdated reference
restricting interstate nerger transactions under 12 U S.C }
1831(u) prior to June 1, 1997.

The second phase of the bill takes effect on July 1, 2004.
At that tinme, Code section 524.1201 is anended to provide that
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a state bank may establish any nunber of bank offices at any
location in the state, subject to the approval and regul ation
of the superintendent. 1In a related action, Code sections
524.1202 and 524.1213 are repealed at that tine. Related
changes are made to Code sections 524.1204, 524.1205,
524.1212, and 524.1419 to delete references to the repeal ed
Code section 524.1202. Code section 534.214 deletes a
provision relating to the restrictions on the nunber of

of fices a bank may establish.

Portions of the bill take effect upon enactnent and will be
codified in the next edition of the Code. The provisions of
the bill that do not take effect until July 1, 2004, wll not
be codified until that tine. Prior to that tinme, references
to the session law will be contained in footnotes to the
appropriate Code sections.
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