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S.F. H.F. 

1 Section 1. Section 123.183, Code 2001, is amended to read 

2 as follows: 

3 123.183 WINE GALLONAGE TAX AND RELATED FUNDS. 

4 1. In addition to the annual permit fee to be paid by each 

5 class "A" wine permittee, thet"e a wine gallonage tax shall be 

6 levied and collected from each class "A" wine permittee on all 

7 wine manufactured for sale and sold in this state at wholesale 

8 and on all wine imported into this state for sale at wholesale 

9 and sold in this state at wholesale,-a. The rate of the wine 

10 gallonage tax o£ is one dollar and seventy-five cents for 

11 evet"y each wine gallon and-a-~ike. The same rate shall apply 

12 for the fractional parts of a wine gallon. A The wine 

13 gallonage tax shall not be levied or collected on wine sold by 

14 one class "A" wine permittee to another class "A" wine 

15 permittee. 

16 2. a. Revenue det"±ved collected from the wine gallonage 

17 tax eo~~eeted on wine manufactured for sale and sold in this 

18 state shall be deposited in the wine gallonage tax fund het"eby 

19 as created in this section. 

20 b. A wine gallonage tax fund is created in the office of 

21 the treasurer of state. Moneys deposited in ~he-ga~~onage-tax 

22 the fund are appropriated to the department of economic 

23 development as provided in section 15E.ll7. Moneys in the 

24 fund ~na~~-not-t"evet"t-to-the-genera~-£ttnd-o£-~ne-~tate-w±~hott~ 

25 a-~peei£ie-appropt"iation-by-the-genet"a~-a~~emb~y are not 

26 subject to section 8.33. 

27 3. Of the amount collected from the wine gallonage tax 

28 that is not deposited in the wine gallonage tax fund, the 

29 first eighteen cents of the tax of each wine gallon shall be 

30 deposited to the grape and wine development fund as created in 

31 section 159B.5. All other revenue det"ived collected from the 

32 wine gallonage tax shall be deposited in the liquor control 

33 fund e~tab~±~hed-by created in section 123.53 and-~ha~~-be 

34 tt"an~£et"t"ed-by-the-d±t"eetot"-o£-reventte-and-£inanee-to-the 

35 genet"a~-£ttnd-o£-the-~tate. 
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1 Sec. 2. NEW SECTION. 159B.l DEFINITIONS. 

2 1. "Commission" means the grape and wine development 

3 commission as established pursuant to section l59B.2. 

4 2. "Department" means the department of agriculture and 

5 land stewardship. 

6 3. "Fund" means the grape and wine development fund 

7 created pursuant to section l59B.5. 

8 4. "Grower" means a person who owns a vineyard and is 

9 actively engaged in growing grapes on a commercial basis in 

10 this state for use by a winery. 

11 5. "Retail seller" means a person actively engaged in the 

12 business of selling wine in this state on a retail basis. 

13 6. "Vineyard" means a tract of land used for growing 

14 grapes used in making wine. 

15 7. "Wine" means the same as defined in section 123.3. 

16 8. "Winemaker" means a person who owns a winery and is 

17 actively engaged in producing wine in this state on a 

18 commercial basis. 

19 9. "Winery" means a commercial operation using grapes for 

20 the production of wine on a commercial basis. 

21 Sec. 3. NEW SECTION. 159B.2 GRAPE AND WINE DEVELOPMENT 

22 COMMISSION. 

23 1. A grape and wine development commission is established 

24 within the department. The commission shall be composed of 

25 the following persons: 

26 a. The following persons, or their designees, who shall 

27 serve as nonvoting, ex officio members: 

28 (1) The secretary of agriculture. 

29 (2) The dean of the college of agriculture of Iowa state 

30 university of science and technology. 

31 (3) The director of the department of economic 

32 development. 

33 (4) The director of the department of natural resources. 

34 b. The following persons appointed by the secretary of 

35 agriculture, who shall serve as voting members: 
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1 (1) Two growers. 

2 (2) Two winemakers. 

3 (3) One retail seller. 

4 The secretary of agriculture shall appoint the voting 

5 members based on a list of nominations submitted by 

6 organizations representing growers, winemakers, and retail 

7 sellers as certified by the department according to 

8 requirements of the department. The secretary of 

9 agriculture's appointees shall be confirmed by the senate, 

10 pursuant to section 2.32. 

11 2. The voting members shall serve three-year terms 

12 beginning and ending as provided in section 69.19. However, 

13 the secretary of agriculture shall appoint initial members to 

14 serve for less than three years to ensure members serve 

15 staggered terms. A member is eligible for reappointment. A 

16 vacancy on the commission shall be filled for the unexpired 

17 portion of the regular term in the same manner as regular 

18 appointments are made. 

19 3. The commission shall elect a chairperson from among its 

20 voting members each year on a rotating basis as provided by 

21 the commission. The commission shall meet on a regular basis 

22 and at the call of the chairperson or upon the written request 

23 to the chairperson of two or more voting members. 

24 4. The voting members are entitled to receive actual and 

25 necessary expenses as provided in section 7E.6. 

26 5. Three voting members constitute a quorum and the 

27 affirmative vote of a majority of the voting members present 

28 is necessary for any substantive action to be taken by the 

29 commission. The majority shall not include any member who has 

30 a conflict of interest and a statement by a member that the 

31 member has a conflict of interest is conclusive for this 

32 purpose. A vacancy in the membership does not impair the 

33 duties of the commission. 

34 Sec. 4. NEW SECTION. 159B.3 ADMINISTRATION. 

35 1. The department shall administer this chapter and shall 
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1 do all of the following: 
2 a. Establish and administer grape and wine development 

3 programs as provided in section 1598.4 and account for and 

4 expend moneys from the grape and wine development fund created 

5 pursuant to section 1598.5. 

6 b. Report to the commission regarding the status of grape 

7 and wine development, including information regarding persons 

8 receiving assistance under grape and wine development programs 

9 as provided in section 1598.4 and the status of the grape and 

10 wine development fund as provided in section 1598.5. 

11 c. Provide facilities for the commission to meet and carry 

12 out its powers and duties as provided in this section, 

13 including by staffing commission meetings. 

14 d. Adopt all rules necessary to administer this chapter. 

15 2. The grape and wine development commission shall oversee 

16 the administration of this chapter by the department and shall 

17 to do all of the following: 
18 a. Monitor conditions, practices, policies, and programs 

19 affecting the grape and wine development in this state. 

20 b. Establish mutually beneficial relationships with local, 

21 state, and federal governmental agencies and local, regional, 

22 and national associations representing growers and winemakers. 

23 c. Contract with a viticulturist or enologist to provide 

24 technical assistance under grape and wine development programs 

25 as provided in section 1598.4. 
26 d. Approve or disapprove applications for financial 

27 assistance under grape and wine development programs as 

28 provided in section 159B.4, after departmental review and 

29 recommendation and in accordance with rules adopted pursuant 

30 to this chapter. The department shall adopt rules for 

31 awarding moneys to persons submitting proposals, including 

32 procedures for submitting applications and criteria for 

33 selecting proposals. 

34 e. Approve rules proposed by the department for adoption 

35 pursuant to chapter 17A required for the administration of 
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1 this chapter. 

2 Sec. 5. NEW SECTION. 1598.4 GRAPE AND WINE DEVELOPMENT 

3 PROGRAMS. 

4 The department in cooperation with the commission shall 

5 establish grape and wine development programs, by assisting 

6 persons in establishing, improving, or expanding vineyards or 

7 winemaking operations, including wineries. The programs may 

8 provide for all of the following: 

9 1. Technical assistance which may include all the 

10 following: 

11 a. Viticultural assistance in order to increase the size 

12 of vineyards, improve yield, and enhance the character, 

13 composition, and condition of grapes. The department may 

14 provide technical assistance regarding the selection and 

15 management of vines suitable for regions of this state; 

16 cultivation and harvest practices; the implementation of 

17 practices designed to improve grape growing based on soil 

18 types, nutrients and minerals, space, climate, and drainage; 

19 the use of recommended varieties of native or hybrid 

20 cultivars; and disease, weed, and pest control, including the 

21 safe and effective application of pesticides or herbicides or 

22 the use of organic practices. 

23 b. Enological assistance which may be based on enological 

24 study in order to produce, preserve, and transport 

25 commercially viable wines, including high-quality wines, wines 

26 adapted to particular regions of the state, and wines with 

27 distinctive tastes produced from native or hybrid cultivars. 

28 The technical assistance may include assistance regarding 

29 improving practices or constructing facilities designed to 

30 expand or improve processing, cellarage, or bottling. 

31 2. Financial assistance which shall be in the form of a 

32 loan, forgivable loan, loan guarantee, cost share, 

33 indemnification of costs, or any combination of such financing 

34 as deemed appropriate by the commission. The financial 

35 assistance may be awarded to persons beginning or engaged in 
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1 grape growing or winemaking, based on a sound business plan 

2 that demonstrates the viability of the proposed operations. 

3 Sec. 6. NEW SECTION. 1598.5 GRAPE AND WINE DEVELOPMENT 

4 FUND. 

5 1. A grape and wine development fund is created in the 

6 state treasury under the control of the department. The fund 

7 is composed of moneys appropriated by the general assembly and 

8 moneys available to and obtained or accepted by the department 

9 from the United States or private sources for placement in the 

10 fund. The fund shall include moneys deposited in the fund 

11 derived from the wine gallonage tax as provided in section 

12 123.183. 

13 2. Moneys in the fund are appropriated to the department 

14 exclusively to carry out grape and wine development programs 

15 as provided in section 1598.4, including contracting with a 

16 viticulturist or enologist to provide technical assistance and 

17 to provide financial assistance to growers and winemakers as 

18 provided in that section. 

19 3. Section 8.33 shall not apply to moneys in the fund. 

20 Notwithstanding section 12C.7, moneys earned as income or 

21 interest from the fund shall remain in the fund until expended 

22 as provided in this section. 

23 EXPLANATION 

24 This bill creates a new Code chapter 1598, which provides 

25 for grapes and wine development. 

26 The bill establishes a grape and wine development 

27 commission established within the department of agriculture 

28 and land stewardship. The commission is composed of three 

29 nonvoting, ex officio members, including the secretary of 

30 agriculture, the director of the department of economic 

31 development, and the dean of the college of agriculture of 

32 Iowa state university, or their designees. The commission 

33 includes five voting members appointed by the secretary of 

34 agriculture based on a list of nominations submitted by 

35 organizations representing growers, winemakers, and retail 
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1 sellers, with senate confirmation. 

2 The bill provides for the operation of the commission and 

3 the powers and duties of the commission and the department. 

4 The department is responsible for administering the provisions 

5 of the chapter, including establishing grape and wine 

6 development programs, reporting to the commission regarding 

7 the status of grape and wine production, providing facilities 

8 for the commission to meet and carry out its functions, and 

9 adopting rules as required. The commission is responsible for 

10 monitoring the grape and wine industries and establishing 

11 relationships with governmental agencies and interested 

12 associations. The commission may also contract with a 

13 viticulturist or enologist to provide technical assistance 

14 under grape and wine development program~ as provided in the 

15 bill, and approve or disapprove applications for financial 

16 assistance under those programs. 

17 The bill requires that the department, in cooperation with 

18 the commission, establish grape and wine development programs, 

19 by assisting persons in establishing, improving, or expanding 

20 vineyards or winemaking operations, including wineries. The 

21 programs may provide for technical assistance, including 

22 viticultural assistance in order to increase the size of 

23 vineyards, improve yield, and enhance the character, 

24 composition, and condition of grapes. It also provides for 

25 enological assistance in order to produce, preserve, and 

26 transport commercially viable wines. The bill also provides 

27 for financial assistance programs in order to assist persons 

28 beginning or engaged in grape growing or winemaking. 

29 The bill establishes a grape and wine production fund in 

30 the state treasury under the control of the department. The 

31 fund includes moneys deposited in the fund derived from the 

32 wine gallonage tax as provided in Code section 123.183. 

33 

34 

35 
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IOWA DEPARTMENT OF AGRICULTURE 

AND LAND STEWARDSHIP 

MEMO 
TO: Members of the Iowa General Assembly 

FROM: Jamie Cashman, Legislative Liaison 

SUBJECT: Grape Development Legislation 

DATE: 2/15/01 

Iowa, at the turn of the century, was one of the largest grape producing states in the nation. Due to 
Prohibition, and the introduction of 2-40, grape production all but disappeared in this state. 
Recently several Midwestern states have initiated wine and grape programs through their 
departments of agriculture that have been tremendously successful in developing their grape and 
wine industry. Grape production and most importantly the value-added production of grapes into 
wine provides additional opportunities for Iowa growers to diversify and to increase tourism here in 
this state. 

This legislation establishes a wine and grape development commission under the Iowa Department 
of Agriculture. It also provides funding for the commission and programs that will go towards the 
advancement of the wine and grape industry in Iowa. Iowa growers desperately need technical 
assistance to see this industry grow and flourish. This legislation will provide Iowa growers the 
tools they need to prosper. 

WALLACE BUILDING 

DES MOINES, lA 50319 

515·281-8606 
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S.F. ~ H.F. 

1 Section 1. NEW SECTION. 159B.l DEFINITIONS. 

2 1. "Commission" means the grape and wine development 

3 commission as established pursuant to section 159B.2. 

4 2. "Department" means the department of agriculture and 

5 land stewardship. 

6 3. "Fund" means the grape and wine development fund 

7 created pursuant to section 159B.5. 

8 4. "Grower" means a person who owns a vineyard and is 

9 actively engaged in growing grapes on a commercial basis in 

10 this state for use by a winery. 

11 5. "Retail seller" means a person actively engaged in the 

12 business of selling wine in this state on a retail basis. 

13 6. "Vineyard" means a tract of land used for growing 

14 grapes used in making wine. 

15 7. "Wine" means the same as defined in section 123.3. 

16 8. "Winemaker" means a person who owns a winery and is 

17 actively engaged in producing wine in this state on a 

18 commercial basis. 

19 9. "Winery" means a commercial operation using grapes for 

20 the production of wine on a commercial basis. 

21 Sec. 2. NEW SECTION. 159B.2 GRAPE AND WINE DEVELOPMENT 

22 COMMISSION. 

23 1. A grape and wine development commission is established 

24 within the department. The commission shall be composed of 

25 the following persons: 

26 a. The following persons, or their designees, who shall 

27 serve as nonvoting, ex officio members: 

28 (1) The secretary of agriculture. 

29 (2) The dean of the college of agriculture of Iowa state 

30 university of science and technology. 

31 (3) The director of the department of economic 

32 development. 

33 (4) The director of the department of natural resources. 

34 b. The following persons appointed by the secretary of 

35 agriculture, who shall serve as voting members: 
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1 (1) Two growers. 

2 (2) Two winemakers. 

3 (3) One retail seller. 

4 The secretary of agriculture shall appoint the voting 

5 members based on a list of nominations submitted by 

6 organizations representing growers, winemakers, and retail 

7 sellers as certified by the department according to 

8 requirements of the department. The secretary of 

9 agriculture's appointees shall be confirmed by the senate, 

10 pursuant to section 2.32. 

11 2. The voting members shall serve three-year terms 

12 beginning and ending as provided in section 69.19. However, 

13 the secretary of agriculture shall appoint initial members to 

14 serve for less than three years to ensure members serve 

15 staggered terms. A member is eligible for reappointment. A 

16 vacancy on the commission shall be filled for the unexpired 

17 portion of the regular term in the same manner as regular 

18 appointments are made. 

19 3. The commission shall elect a chairperson from among its 

20 voting members each year on a rotating basis as provided by 

21 the commission. The commission shall meet on a regular basis 

22 and at the call of the chairperson or upon the written request 

23 to the chairperson of two or more voting members. 

24 4. Members are not entitled to receive compensation or 

25 reimbursement of expenses from the department as otherwise 

26 provided in section 7E.6. 

27 5. Three voting members constitute a quorum and the 

28 affirmative vote of a majority of the voting members present 

29 is necessary for any substantive action to be taken by the 

30 commission. The majority shall not include any member who has 

31 a conflict of interest and a statement by a member that the 

32 member has a conflict of interest is conclusive for this 

33 purpose. A vacancy in the membership does not impair the 

34 duties of the commission. 

35 Sec. 3. NEW SECTION. 159B.3 ADMINISTRATION. 
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1 1. The department shall administer this chapter and shall 

2 do all of the following: 

3 a. Establish and administer grape and wine development 

4 programs as provided in section 159B.4 and account for and 

5 expend moneys from the grape and wine development fund created 

6 pursuant to section 159B.5. 

7 b. Report to the commission regarding the status of grape 

8 and wine development, including information regarding persons 

9 receiving assistance under grape and wine development programs 

10 as provided in section 159B.4 and the status of the grape and 

11 wine development fund as provided in section 159B.5. 

12 c. Provide facilities for the commission to meet and carry 

13 out its powers and duties as provided in this section, 

14 including by staffing commission meetings. 

15 d. Adopt all rules necessary to administer this chapter. 

16 2. The grape and wine development commission shall oversee 

17 the administration of this chapter by the department and shall 

18 do all of the following: 

19 a. Monitor conditions, practices, policies, and programs 

20 affecting the grape and wine development in this state. 

21 b. Establish mutually beneficial relationships with local, 

22 state, and federal governmental agencies and local, regional, 

23 and national associations representing growers and winemakers. 

24 c. Contract with a viticulturist or oenologist to provide 

25 technical assistance under grape and wine development programs 

26 as provided in section 159B.4. 

27 d. Approve or disapprove applications for financial 

28 assistance under grape and wine development programs as 

29 provided in section 159B.4, after departmental review and 

30 recommendation and in accordance with rules adopted pursuant 

31 to this chapter. The department shall adopt rules for 

32 awarding moneys to persons submitting proposals, including 

33 procedures for submitting applications and criteria for 

34 selecting proposals. 

35 e. Approve rules proposed by the department for adoption 
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1 pursuant to chapter 17A required for the administration of 

2 this chapter. 

3 Sec. 4. NEW SECTION. 159B.4 GRAPE AND WINE DEVELOPMENT 

4 PROGRAMS. 

5 The department in cooperation with the commission shall 

6 establish grape and wine development programs, by assisting 

7 persons in establishing, improving, or expanding vineyards or 

8 winemaking operations, including wineries. The programs may 

9 provide for all of the following: 

10 1. Technical assistance which may include all the 

11 following: 

12 a. Viticultural assistance in order to increase the size 

13 of vineyards, improve yield, and enhance the character, 

14 composition, and condition of grapes. The department may 

15 provide technical assistance regarding the selection and 

16 management of vines suitable for regions of this state; 

17 cultivation and harvest practices; the implementation of 

18 practices designed to improve grape growing based on soil 

19 types, nutrients and minerals, space, climate, and drainage; 

20 the use of recommended varieties of native or hybrid 

21 cultivars; and disease, weed, and pest control, including the 

22 safe and effective application of pesticides or herbicides or 

23 the use of organic practices. 

24 b. Oenological assistance which may be based on 

25 oenological study in order to produce, preserve, and transport 

26 commercially viable wines, including high-quality wines, wines 

27 adapted to particular regions of the state, and wines with 

28 distinctive tastes produced from native or hybrid cultivars. 

29 The technical assistance may include assistance regarding 

30 improving practices or constructing facilities designed to 

31 expand or improve processing, cellarage, or bottling. 

32 2. Financial assistance which shall be in the form of a 

33 loan, forgivable loan, loan guarantee, cost share, 

34 indemnification of costs, or any combination of such financing 

35 as deemed appropriate by the commission. The financial 

-4-



S.F. ~~ H.F. 

1 assistance may be awarded to persons beginning or engaged in 

2 grape growing or winemaking, based on a sound business plan 

3 that demonstrates the viability of the proposed operations. 

4 Sec. 5. NEW SECTION. 159B.5 GRAPE AND WINE DEVELOPMENT 

5 FUND. 

6 1. A grape and wine development fund is created in the 

7 state treasury under the control of the department. The fund 

8 is composed of moneys appropriated by the general assembly and 

9 moneys available to and obtained or accepted by the department 

10 from the United States or private sources for placement in the 

11 fund. 

12 2. Moneys in the fund are appropriated to the department 

13 exclusively to carry out grape and wine development programs 

14 as provided in section 159B.4, including contracting with a 

15 viticulturist or oenologist to provide technical assistance 

16 and to provide financial assistance to growers and winemakers 

17 as provided in that section. 

18 3. Section 8.33 shall not apply to moneys in the fund. 

19 Notwithstanding section 12C.7, moneys earned as income or 

20 interest from the fund shall remain in the fund until expended 

21 as provided in this section. 

22 EXPLANATION 

23 This bill creates a new Code chapter 159B, which provides 

24 for grapes and wine development. 

25 The bill establishes a grape and wine development 

26 commission established within the department of agriculture 

27 and land stewardship. The commission is composed of three 

28 nonvoting, ex officio members, including the secretary of 

29 agriculture, the director of the department of economic 

30 development, and the dean of the college of agriculture of 

31 Iowa state university, or their designees. The commission 

32 includes five voting members appointed by the secretary of 

33 agriculture based on a list of nominations submitted by 

34 organizations representing growers, winemakers, and retail 

35 sellers, with senate confirmation. 
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1 The bill provides for the operation of the commission and 

2 the powers and duties of the commission and the department. 

3 The department is responsible for administering the provisions 

4 of the chapter, including establishing grape and wine 

5 development programs, reporting to the commission regarding 

6 the status of grape and wine production, providing facilities 

7 for the commission to meet and carry out its functions, and 

8 adopting rules as required. The commission is responsible for 

9 monitoring the grape and wine industries and establishing 

10 relationships with governmental agencies and interested 

11 associations. The commission may also contract with a 

12 viticulturist or oenologist to provide technical assistance 

13 under grape and wine development programs as provided in the 

14 bill, and approve or disapprove applications for financial 
15 assistance under those programs. 

16 The bill requires that the department, in cooperation with 

17 the commission, establish grape and wine development programs, 

18 by assisting persons in establishing, improving, or expanding 

19 vineyards or winemaking operations, including wineries. The 

20 programs may provide for technical assistance, including 

21 viticultural assistance in order to increase the size of 

22 vineyards, improve yield, and enhance the character, 

23 composition, and condition of grapes. It also provides for 

24 oenological assistance in order to produce, preserve, and 

25 transport commercially viable wines. The bill also provides 

26 for financial assistance programs in order to assist persons 

27 beginning or engaged in grape growing or winemaking. 

28 The bill establishes a grape and wine development fund in 

29 the state treasury under the control of the department. 

30 
31 

32 

33 

34 

35 
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SENATE CLIP SEEET APRIL 25, 2001 

SENATE FILE 524 
S-3470 

1 Amend Senate File 524 as follows: 
2 1. Page 1, by inserting before line 1, the 
3 following: 
4 "Section 1. Section 123.183, Code 2001, is amended 
5 to read as follows: 
6 123.183 WINE GALLONAGE TAX AND RELATED FUNDS. 
7 1. In addition to the annual peu:.'._t fee r:=> be paid 
8 by each class "l\'' wine permittee, t.here a wine 
9 gallonage tax shall be levied and collected from each 

10 class "A" wine permittee on all wine manufactured for 
11 sale and sold in this state at wholesale and on all 
12 wine imoorted into this state for sale at wholesale 
13 and sold in this state at wholesale,-a. T~e rate of 
14 the wine gallonage t.ax e+ is or!e dollar and sevt::n:-.y-
15 five cents for every each wine gallon and a lil:c. The 
16 same rate shall apply for the fractional parts of a 
17 wine gallon. A The wine qallonage tax shall not be 
18 levied or collected on wine sold by one class "A" wine 
19 permittee to another class "A" wine permittee. 
20 2. a. Revenue tier'vcd collected from the wine 
21 gallonage tax collected on wine manufactured for sale 
22 and sold in this state shall be deposited in the wine 
23 gallonage tax fund hereby as created in this section. 
24 b. A wine gallonaqe tax fund is created in the 
25 office of ~he Lredsurer o: ~tate. Moneys deposited in 
:26 the gallonage taH the fund are appropriated to the 
27 department of ecc:1omic developmer.t as provided 1n 
28 section 15E.ll7. Moneys in the fund shall r.st rC':e:t 
29 to lhe genera1 fund of the state ·.ritho:Jt a spceif'e 
30 app1upriction oy the general ass:::Ttbl:y C:tre not subject 
31 to section 8.33. 
32 3. All othc~ Of the amount of revenue collected 
33 from the wine gallonage tax on wine irrported into this 
34 state for s3le at wholesale and sold in this state at 
35 wholesale, ~ne first three cents sha~l be deposited in 
36 the graoe and wine development furd as created in 
37 section 150J.5. The remairing r~venue derived 
38 col:ected frorr the wi~e gallonage tax on wine imported 
39 irto this state for sale at wholesale and sold in this 
40 state a: wholesale shall be deposited in the liquor 
41 control funa esLablished by created in section 123.53 
4 2 and shall be t rar__--; 1 c r red by the director of revenue 
4 3 and fin an e e to t he g ;:_ r. :.__ 1 a · !' :1 n d o ::. ·_ •-~ L state . " 
44 2. Page 5, line 11, by inserting after the word 
45 "fund." the following: "The fund shall include moneys 
46 deposited into the fund from the wine gallonage tax as 
47 provided in section 123.183." 
48 3. Title page, line 2, by inserting after the 
49 word "wine" the following: "and providing an 
-o appropriation". 
-3470 -1-
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SENATE CLIP SHEET APR L 2 5 , 2 0 0 1 Page 3 

S-3470 
Page 2 

1 4. By rer.umber ing as necessary. 
By JOHN P. KIBBIE PATRICIA HARPER 

BTL::.., FINK JOHNIE HAMHOIJD 
BETTY A. SOUKUP THOMAS FIEGFN 
MATT McCOY DENNIS H. BLACK 
MIKE CONNOLLY WAL~Y E. HORN 
TOM FLYNN ROBERT E. DVORSKY 
PATRICK J. DELUHERY EUGENE S. FRAISE 
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SENATE CLIP SHEET APRIL 26, 2001 

SENATE FILE 524 
S-3518 

1 Amend Senate File 524 as follows: 
2 1. Page 1, by inserting before line 1, the 
3 following: 
4 "Section 1. Section 123.183, Code 2001, is amended 
5 to read as follows: 
6 123.183 WINE GALLONAGE TAX AND RELATED FUNDS. 
7 1. In addition to the annual permit fee to be paid 
8 by each class "A" wine permittee, there a wine 
9 gallonage tax shall be levied and collected from each 

10 class "A" wine permittee on all wine manufactured for 
11 sale and sold in this state at wholesale and on all 
12 wine imported into this state for sale at wholesale 
13 and sold in this state at wholesale,-a. The rate of 
14 the wine gallonage tax ~ is one dollar and seventy-
15 five cents for every each wine gallon and a Jilce. The 
16 same rate shall apply for the fractional parts of a 
17 wine gallon. A The wine gallonage tax shall not be 
18 levied or collected on wine sold by one class "A" wine 
19 permittee to another class "A" wine permittee. 
20 2. a. Revenue derived collected from the wine 
21 gallonage tax collected on wine manufactured for sale 
22 and sold in this state shall be deposited in the wine 
23 gallonage tax fund hereby as created in this section. 
24 b. A wine gallonage tax fund is created in the 

5 office of the treasurer of state. Moneys deposited in 
6 the gallonage taH the fund are appropriated to the 

27 department of economic development as provided in 
28 section 15E.117. Moneys in the fund 3hall not revert 
29 to the general fund of the state without a specific 
30 appropriation by the general a33efflbly are not subject 
31 to section 8.33. 
32 3. All other The revenue collected from the wine 
33 gallonage tax on wine imported into this state for 
34 sale at wholesale and sold in this state at wholesale 
35 shall be deposited as follows: 
36 a. On June 30 of each fiscal year fifty percent of 
37 the revenue collected from the wine gallonage tax on 
38 wine imported into this state at wholesale and sold in 
39 this state at wholesale that is in excess of the 
40 revenue collected from such tax as of June 30 for the 
41 previous fiscal year shall be deposited in the grape 
42 and wine development fund as created in section 
43 1598.5. 
44 b. The remaining revenue derived collected from 
45 the wine gallonage tax on wine imported into this 
46 state for sale at wholesale and sold in this state at 

wholesale shall be deposited in the liquor control 
fund established by created in section 123.53 -a-n-4 
shall be transferred by the director of revenue and 

0 finance to the general fund of the state." 
-3518 -1-
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SENATE CLIP SHEET APRIL 26, 2001 

S-3518 
2 Page 

1 2. Page 5, line 11, by inserting after the word 
"fund." the following: "The fund shall include moneys 
deposited into the fund from the wine gallonage tax as 

2 
3 
4 provided in section 123.183." 
5 3. Page 5, by inserting after line 21, the 
6 following: 
7 "Sec. EFFECTIVE DATE. Section 123.183, as 
8 amended by this Act, takes effect on July 1, 2002." 
9 4. Title page, line 2, by inserting after the 

10 word "wine" the following: ", providing for tax 
11 revenue and an appropriation, and providing an 
12 effective date". 
13 5. By renumbering as necessary. 

S-3518 FILED APRIL 25, 2001 

tJ/c; 
~{.jo r 

(f· t3~) 

By BETTY A. SOUKUP 
DAVID MILLER 
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SENATE CLIP SHEET APRIL 26, 2001 

SENATE FILE 524 
S-3530 

1 Amend Senate File 524 as follows: 
2 1. Page 1, by inserting before line 1, the 
3 following: 
4 "Section 1. Section 123.183, Code 2001, is amended 
5 to read as follows: 
6 123.183 WINE GALLONAGE TAX AND RELATED FUNDS. 
7 1. In addition to the annual permit fee to be paid 
8 by each class "A" wine permittee, there a wine 
9 gallonage tax shall be levied and collected from each 

10 class "A" wine permittee on all wine manufactured for 
11 sale and sold in this state at wholesale and on all 
12 wine imported into this state for sale at wholesale 
13 and sold in this state at wholesale,-a. The rate of 
14 the wine gallonage tax ~ is one dollar and seventy-
15 five cents for every each wine gallon and a lil(e. The 
16 same rate shall apply for the fractional parts of a 
17 wine gallon. A The wine gallonage tax shall not be 
18 levied or collected on wine sold by one class "A" wine 
19 permittee to another class "A" wine permittee. 
20 2. a. Revenue derived collected from the wine 
21 gallonage tax collected on wine manufactured for sale 
22 and sold in this state shall be deposited in the wine 
23 gallonage tax fund hereby as created in this section. 
24 b. A wine gallonage tax fund is created in the 

5 office of the treasurer of state. Moneys deposited in 
6 the gallonage taH the fund are appropriated to the 

27 department of economic development as provided in 
28 section 15E.117. Moneys in the fund shall not revert 
29 to the general fund of the state v<ithout a specific 
30 appropriation by the general assembly are not subject 
31 to section 8.33. 
32 3. All other The revenue collected from the wine 
33 gallonage tax on wine imported into this state for 
34 sale at wholesale and sold in this state at wholesale 
35 shall be deposited as follows: 
36 a. The revenue actually collected during each 
37 fiscal year from the wine gallonage tax on wine 
38 imported into this state at wholesale and sold in this 
39 state at wholesale that is in excess of the revenue 
40 estimated to be collected from such tax as last aareed 
41 to by the state revenue estimating conference during 
42 the previous fiscal year as provided in section 8.22A 
43 shall be deposited in the grape and wine development 
44 fund as created in section 1598.5. However, not more 
45 than seventy-five thousand dollars from such tax shall 
46 be deposited into the grape and wine development fund 
47 during any fiscal year. 
48 b. The remaining revenue derived collected from 

the wine gallonage tax on wine imported into this 
0 state for sale at wholesale and sold in this state at 
-3530 -1-
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SENATE CLIP SHEET 

S-3530 
Page 2 

APRIL 26, 2001 

1 wholesale shall be de · . 
2 fund established by c~~astltded.ln the.liquor control 
3 ~ e ln sect1on 123.53 aftcl : :!! ~e ~r~nsferred by tfi d' 4 finance to tfie 1 e±rec:o: :: revenue and 
5 genera fund of th- -t~-e , 

2. Page 5, line 11 b · . · 
6 "fund " the f 11 . ' y lnsert lng after the word 

· 0 OWlng· "Th f . 
7 deposited into the fu~d fro: t~nd ~hall lnclude moneys 
8 provided in section 123.183." e Wlne gallonage tax as 
9 3. Title page line 2 b · 

10 word "wine" the f;ll . ' Y lnsert ing after the 
11 OWlng: "and providing for tax 

revenue and an appropriation". 
12 4. By renumbering as necessary. 
By MARY A. LUNDBY 

DAVID MILLER E. THURMAN GASKILL 
0. GENE MADDOX PAUL McKINLEY 
JoANN JOHNSON NANCY BOETTGER 
STEVE KING MIKE CONNOLLY 
JOHN P. KIBBlE BETTY A. SOUKUP 
BILL FINK STEVEN D. HANSEN 
JEFF LAMBERTI TOM FLYNN 

a ~ 'lj<h~l (f. 13'1-;) 
S-3530 FILED APRIL 25, 200l \' 

SENATE FILE 524 
S-3536 

1 Amend Senate File 524 as follows: 
2 1. Page 2, line 8, by inserting after the word 
3 "department." the following: "Appointments of voting 
4 members are scbject to the requirements of sections 
5 69.16 and 69.16A. In addition, the anpointments shall 
6 be geographically balanced. Unless the secretary of 
7 agriculture determines that it is not feasible, at 
8 least one person appointed as a voting member shall 
9 reside in each of the state's congressional districts 

10 at the time of appointment." 
11 2. Page 4, li~e 8, by inserting after the word 
12 "wineries." the following: "To every extent feasible, 
13 the programs shall provide assistance to persons 
14 located in all regions of the state." 

S-3536 FILED APRIL 26, 2001 
ADOPTED ;~ 13#~ 

By E. THURMAN GASKILL 
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• SENATE FILE S;.-1 
BY COMMITTEE ON APPROPRIATIONS 

(SUCCESSOR TO SF 340) 

(SUCCESSOR TO SSB 1164) 

(AS AMENDED AND PASSED BY THE SENATE APRIL 26, 2001) 

- New Language by the Senate 

Passed 

Vote: 

(P ~~.:u /- I 
Senate, Date 'I~"!(!)/ Passed House, Date 5/~lo/ (f!IIJ') 
Ayes tJ~ Nays 

Approved 

o Vote: Ayes 9;;;. Nays ____,;3=--
~ ~3.dOoJ 

A Bill FOR 

~ 1 An Act providing assistance regarding the development of grapes 

2 

3 BE 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

• 18 

19 

20 

and wine and providing for tax revenue and an appropriation. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 524 

dajcc/26 

• :n 
\IJ 
t 



S.F. Stcl H.F. 

1 Section 1. Section 1.~-~ ._!_8~~--SQ.q_~t,_£E.-?:l.L :.,.~~-'~-mended to read 
2 as follows: 

3 ~ 2 3; ~? 35z!l~E G~~~~G~ = TA;_a~A;iN;i;DiiiiiR;iiE~LA~T~Ei!iD~FiiiU~NiiiiDi!Si..;., 
4 ~ In addition to the annual permit fee to be paid by each 
5 class ';;j(iT· ~ine perinf"f~t.=ee=~-: ~l;~·t_A:e-~-a·-~.rn~ "gallonage -t~~ -shall be ...... ,~:..::.-·-.: ..... ~--":~_-:,:-_~ ___ ... -- : . . ,_ . --
6 levied and collected from each class "A" wine permittee on all 

~...,.._-=--~·-- ·: - . . ... . . .. . . ..... --·"·'"'·-----
7 wine manufactured for sale and sold in this state at wholesale 

- J.b ·--~~·7:-."'--"'! .- .. _. ··- --· : .. _;_:...:... _____ . 

8 and on all wine imported into this state for sale at wholesale .,., ~- ... . . .. . ... -- . ··-·-· . 

9 and sold in this state at wholesale,-a. The rate of the wine --··---- - . ·--~'"·· --. ·- •· ·- -- ..... 10 gallonage tax of ~ one dollar and seventy-five cents for 
.-.-· .. --;·..;... - . .. . .. -----------· -- ----·--------·-=:=~--

11 e~et_Ay each wine gallon a~d-a-ti~e. The same rate shall apply 
....... 0 0 0 .. 00 • •• : • ..:...-.:;::.;::. -~ n - -·· 00 0 -- --~r--·-;.- ·---- - --

12 for the fractional parts of a w1ne gallon. A The w1ne 

13 ~~i1·o~~~~:-~~-x~ s~~;;~-1~-~~~~--=~;e--_f~~f.-~~--~o-:_~?i:l~cf~-~~n wine sold by 
14 one class "A" wine pe __ r_~_~ttee _ _to another class "A" wine 

-- - ---- .. -- .. 
15 permittee. 

-~-·--16 2. a. Revenue det_Ai~ed collected from the wine gallonage 
11:1::::::: - :.: . - - - - • .. - . - - . -· . ---- --- ...... , ... 

17 tax eo~~eeted on wine manufactured for sale and sold in this 
·-~ .. .. . ----- --- . - ...... -·- -- .. 

18 state shall be deposited in the wine gallonage tax fund ~et_Aeby 
~---.,.. . ..,_ ,. ---:--··· . -~'-- •... -~- _____ .. _______ ..... -------- ---- ----- ---- -~- ------·-

19 as create"d -in 'this sect-ion • 
• 20 b. A wine gallonage tax fund is created in the office of 

9:? ... - - -- . ~ __... - . -· - ~--· -·. .. - . - - -~· - pq 

21 t~:-- ~-;~_a._s_~re:. ~-f. s~ate. __ Moneys deposited in t~_~-::9~i~ortage-tax 
22 the fund are appropriated to the department of economic 
23 ~e-~elopment as provided in section 15E.il7.- Moneys in the 

24 'fund ~~att-~ot-t_Aevert-to-t~e-ge~erai-£tt~d-o£-t~e-~ta~~-::wifhottt . . 
25 a-~~eei£ie-a~~ro~riatiort-by-t~e-ge~erat-a~~embty are not -26 subject to section 8.33. 

27 -· !; ___ ~B:::_otl:'\e"t_A "The revenue ?oll~_:~_ed: _from th~- ~~ne ~~~;;mage 
28 tax 6n wine imported into this state for sale at wholesale and 
29 ~'In' thfs stateq at ~h~le~aie ·~h-all. b~ deposited as follows: 

~·-· ... -· - ---
30 ·· a. The revenue actually collected during each fisc-al ·year 

~-~-··.: .. . . . _ .. __ . -·-·· .. ·- . .. 

31 from the wine gallonage tax on wine imported into this state 

32 ~t-~~blesale and sold in this state at wholesale tha~ i~ in 
te=:::· . . . . ··-· 

33 excess of the revenue estimated to be collected from such tax 

34~s~~~f~s~ agreed to by the state revenue estimating conference 

35 ~ng the previous fiscal year as provided in section 8.22A 
.::.~~~~- -- ---- -·---------- ---·-· 

-1-
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• 
S.F. Sz4. H.F . 

1 shall be deposited in the grape and wine development fund as 

2 creat~~ section T59B. 5. However, not --more- t"han seventy

~- f 1 ve tfious·a~cf~doiiars f-r-o~ -~uch tax- shaii be. ·de-posT tea into 

4 ~;q;~p~--~nd- wine development fund during any ii~;al-year. 
5 • 'b." -The remaining revenue de~i'lfed collected from the- wine 

- - - - -··--··-------
6 ga~age --t~-x-· on wine imported- {nto this state for sale ·at 

7 ~holesale --a~d S~
0

id ""in thi-s-stili~~~e-;~r~:.:~h'~ii be 

~' -- - - -----------8 deposited in the liquor control fund e~tabii~"ed-by created in ·- _-____ . -·- - - .. -
9 section 123.53 aftd-~"aii-be-t~aft~fe~~ed-by-t"e-di~eeto~-o£ 

'-
10 ~e'lfefttle-aftd-fiftaftee-to-t"e-9efte~ai-ftlMd-of-the-~tate. 

"'·-- .. 
11 Sec. 2. NEW SECTION. 159B.l DEFINITIONS. 

12 1. "Commission" means the grape and wine development 

13 commission as established pursuant to section 159B.2. 

14 2. "Department" means the department of agriculture and 

15 land stewardship . 

3. "Fund" means the grape and wine development fund 
• 

16 

17 created pursuant to section 159B.5. 

18 4. "Grower" means a person who owns a vineyard and is 

19 actively engaged in growing grapes on a commercial basis in 

20 this state for use by a winery. 

21 5. "Retail seller" means a person actively engaged in the 

22 business of selling wine in this state on a retail basis. 

23 6. "Vineyard" means a tract of land used for growing 

24 grapes used in making wine. 

25 7. "Wine" means the same as defined in section 123.3. 

26 8. "Winemaker" means a person who owns a winery and is 

27 actively engaged in producing wine in this state on a 

28 commercial basis. 

29 9. "Winery" means a commercial operation using grapes for 

30 the production of wine on a commercial basis. 

31 Sec. 3. NEW SECTION. 1598.2 GRAPE AND WINE DEVELOPMENT 

32 COMMISSION. 

•

33 1. A grape and wine development commission is established 

' 34 

35 

within the department. 

the following persons: 

The commission shall be composed of 

-2-



S.F. ~~ H.F. 

1 a. 

2 serve 

The following persons, or their designees, who shall 

as nonvoting, ex officio members: 

3 ( 1) The secretary of agriculture. 

4 (2) The dean of the college of agriculture of Iowa state 

5 university of science and technology. 

6 (3) The director of the department of economic 

7 development. 

8 (4) The director of the department of natural resources. 

9 b. The following persons appointed by the secretary of 

10 agriculture, who shall serve as voting members: 

11 (1) Two growers. 

12 (2) Two winemakers. 

13 (3) One retail seller. 

14 The secretary of agriculture shall appoint the voting 

15 members based on a list of nominations submitted by 

16 organizations representing growers, winemakers, and retail 

17 sellers as certified by the department according to 

18 requirements of the department .• A~£oi2tments of voting 

19 members are subject to the requirements of sections 69.16 and 
1 - ····-···· .·- ··-·-·--···- ·: .. - .... ·- .. ·:·---.. -. - ... . ·- . . . --·- ·-

20 69.16A. In addition, the appointments shall be geographically 
,.._ ..... _s:ez: .. --:~~""'!-.-.-.-.. - --· ---- --- ----· 

21 balanced. Un~~~~ t~~ s~c_r:_~~~Y _?._f __ a~r i_c_t:l ~-~:~. d~~-:_:!lines _that 
22 it is not feasible, at least one person appointed as a voting .. , ---·----------·- __ ..., ---···- ··-------------·----~·-·--· .. ___ .. ____ ---·--..-
23 member shall reside in each of the state's congressional ....,_ . .... . .. . -.--- . . . . .• ..... 
24 districts at the time of appointment. The secretary of . . 
25 agriculture's appointees shall be confirmed by the senate, 

26 pursuant to section 2.32. 

27 2. The voting members shall serve three-year terms 

28 beginning and ending as provided in section 69.19. However, 

29 the secretary of agriculture shall appoint initial members to 

30 serve for less than three years to ensure members serve 

31 staggered terms. A member is eligible for reappointment. A 

32 vacancy on the commission shall be filled for the unexpired 

33 portion of the regular term in the same manner as regular 

34 appointments are made. 

35 3. The commission shall elect a chairperson from among its 

-3-
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• 
S.F. ~Lt/. H.F • 

1 voting members each year on a rotating basis as provided by 

2 the commission. The commission shall meet on a regular basis 

3 and at the call of the chairperson or upon the written request 

4 to the chairperson of two or more voting members. 

5 4. Members are not entitled to receive compensation or 

6 reimbursement of expenses from the department as otherwise 

7 provided in section 7E.6. 

8 5. Three voting members constitute a quorum and the 

9 affirmative vote of a majority of the voting members present 

10 is necessary for any substantive action to be taken by the 

11 commission. The majority shall not include any member who has 

12 a conflict of interest and a statement by a member that the 

13 member has a conflict of interest is conclusive for this 

14 purpose. A vacancy in the membership does not impair the 

15 duties of the commission . 

• 16 Sec. 4. NEW SECTION. 1598.3 ADMINISTRATION. 

17 1. The department shall administer this chapter and shall 

• 

18 do all of the following: 

19 a. Establish and administer grape and wine development 

20 programs as provided in section 1598.4 and account for and 

21 expend moneys from the grape and wine development fund created 

22 pursuant to section 1598.5. 

23 b. Report to the commission regarding the status of grape 

24 and wine development, including information regarding persons 

25 receiving assistance under grape and wine development programs 

26 as provided in section 1598.4 and the status of the grape and 

27 wine development fund as provided in section 1598.5. 

28 c. Provide facilities for the commission to meet and carry 

29 out its powers and duties as provided in this section, 

30 including by staffing commission meetings. 

31 d. Adopt all rules necessary to administer this chapter. 

32 2. The grape and wine development commission shall oversee 

33 the administration of this chapter by the department and shall 

34 do all of the following: 

35 a. Monitor conditions, practices, policies, and programs 

-4-



S.F. S z4 H.F. 

1 affecting the grape and wine development in this state. 

2 b. Establish mutually beneficial relationships with local, 

3 state, and federal governmental agencies and local, regional, 

4 and national associations representing growers and winemakers. 

5 c. Contract with a viticulturist or oenologist to provide 

6 technical assistance under grape and wine development programs 

7 as provided in section 1598.4. 

8 d. Approve or disapprove applications for financial 

9 assistance under grape and wine development programs as 

10 provided in section 1598.4, after departmental review and 

11 recommendation and in accordance with rules adopted pursuant 

12 to this chapter. The department shall adopt rules for 

13 awarding moneys to persons submitting proposals, including 

14 procedures for submitting applications and criteria for 

15 selecting proposals. 

16 e. Approve rules proposed by the department for adoption 

17 pursuant to chapter 17A required for the administration of 

18 this chapter. 

19 Sec. 5. NEW SECTION. 1598.4 GRAPE AND WINE DEVELOPMENT 

2 0 PROGRAMS . 

21 The department in cooperation with the commission shall 

22 establish grape and wine development programs, by assisting 

23 persons in establishing, improving, or expanding vineyards or 

24 winemaking operations, including wineries. To every extent 

25 feasible, the programs shall provide assistance to eersons .. ·-·-····· ... ··- . - . 

26 located in all regions of the state. The programs may provide 
~- .. ------·-·• • e • ·-•···•~•- •· ·•••·--·---

27 for all of the following: 

28 1. Technical assistance which may include all the 

29 following: 

30 a. Viticultural assistance in order to increase the size 

31 of vineyards, improve yield, and enhance the character, 

32 composition, and condition of grapes. The department may 

33 provide technical assistance regarding the selection and 

34 management of vines suitable for regions of this state; 

35 cultivation and harvest practices; the implementation of 

-5-
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• 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

S.F • 524 H.F. 

practices designed to improve grape growing based on soil 

types, nutrients and minerals, space, climate, and drainage; 

the use of recommended varieties of native or hybrid 

cultivars; and disease, weed, and pest control, including the 

safe and effective application of pesticides or herbicides or 

the use of organic practices. 

b. Oenological assistance which may be based on 

oenological study in order to produce, preserve, and transport 

commercially viable wines, including high-quality wines, wines 

adapted to particular regions of the state, and wines with 

distinctive tastes produced from native or hybrid cultivars. 

The technical assistance may include assistance regarding 

improving practices or constructing facilities designed to 

expand or improve processing, cellarage, or bottling. 

.16 
17 

2. Financial assistance which shall be in the form of a 

loan, forgivable loan, loan guarantee, cost share, 

indemnification of costs, or any combination of such financing 

as deemed appropriate by the commission. The financial 18 

19 assistance may be awarded to persons beginning or engaged in 

20 grape growing or winemaking, based on a sound business plan 

21 that demonstrates the viability of the proposed operations. 

22 Sec. 6. NEW SECTION. 1598.5 GRAPE AND WINE DEVELOPMENT 

23 FUND. 

24 1. A grape and wine development fund is created in the 

25 state treasury under the control of the department. The fund 

26 is composed of moneys appropriated by the general assembly and 

27 moneys available to and obtained or accepted by the department 

28 from the United States or private sources for placement in the 

29 fund. The fund shall include moneys deposited into the fund 
ea:::: ..... :..-· .-- --·. ·- .... . . . . ---·---===--

30 from the wine __ ~al~c:>_n~<1.~- ~~~--~l:; __ p_r_o'!i~~-c!-~~-~e<?ti~~-~3.183. 

31 2. Moneys in the fund are appropriated to the department 

32 exclusively to carry out grape and wine development programs 

as provided in section 1598.4, including contracting with a 

•

_33 

34 viticulturist or oenologist to provide technical assistance 

35 and to provide financial assistance to growers and winemakers 

-6-



S.F. SZ1 H.F. 

1 as provided in that section. 

2 3. Section 8.33 shall not apply to moneys in the fund. 

3 Notwithstanding section 12C.7, moneys earned as income or 

4 interest from the fund shall remain in the fund until expended 
5 as provided in this section. 
6 

7 

. __J,8L-------
SENATE FILE 524 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

H-1916 
1 Amend Senate File 524, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by striking line 30, and inserting the 
4 following: 
5 "a. For each fiscal year until the close of the 
6 fiscal year ending in 2011, the revenue actually 
7 collected during that fiscal year". 
8 2. Page 6, line 30, by inserting after the figure 
9 "123 .183" the following: ", until the close of the 

10 fiscal year ending in 2011". 

B-1916 FILED MAY 2, 2001 

tufd 5/:3jot (I· ;J'II) 

By BRUNKHORST of Bremer 
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SENATE FILE 524 

AN ACT 
PROVIDING ASSISTANCE REGARDING THE DEVELOPMENT OF GRAPES AND 

WINE AND PROVIDING FOR TAX REVENUE AND AN APPROPRIATION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA1 

Section 1. Section 123.183, Code 2001, is amended to read 

as follows: 
123.183 WINE GALLONAGE TAX AND RELATED FUNDS. 
~ In addition to the annual permit fee to be paid by each 

class "A" wine permittee, there a wine gallonage tax shall be 

levied and collected from each class "A" wine permittee on all 
wine manufactured for sale and sold in this state at wholesale 
and on all wine imported into this state for sale at wholesale 
and sold in this state at wholesaleT-a. The rate of the wine 
gallonage tax of is one dollar and seventy-five cents for 
e•ery each wine gallon and-a-i~ke. The same rate shall apply 
for the fractional parts of a wine gallon. A The wine 
gallonage tax shall not be levied or collected on wine sold by 
one class "A" wine permittee to another class "A" wine 
permittee. 
~ Revenue der~•ed collected from the wine gallonage 

tax eo%%eeted on wine manufactured for sale and sold in this 
state shall be deposited in the wine gallonage tax fund hereby 
!! created in this section. 

b. A wine gallonage tax fund is created in the office of 
the treasurer of state. Moneys deposited in the-gai~onage-tax 
the fund are appropriated to the department of economic 
development as provided in section 1SE.ll7. Moneys in the 
fund shaii-net-re•ert-to-the-~enerai-fund-o£-the-state-w~thoue 

a-speeifie-a~~ro~riatton-by-the-~enera%-assemeiy are not 
subject to section 8.33. 

• • • 
Senate File 524, p. 2 

~ Aii-othe~ The revenue collected from the wine gallonage 
tax on wine imported into this state for sale at wholesale and 
sold in this state at wholesale shall be deposited as follows: 

a. The revenue actually collected during each fiscal year 

from the wine gallonage tax on wine imported into this state 
at wholesale and sold in this state at wholesale that is in 
excess of the revenue estimated to be collected from such tax 

as last agreed to by the state revenue estimating conference 

during the previous fiscal year as provided in section 8.22A 

shall be deposited in the grape and wine development fund as 
created in section 1598.5. However, not more than seventy
five thousand dollars from such tax shall be deposited into 
the grape and wine development fund during any fiscal year. 

b. The remaining revenue ~erived collected from the wine 

gallonage tax on wine imported into this state for sale at 
wholesale and sold in this state at wholesale shall be 
deposited in the liquor control fund estabiished-by created in 
section 123.53 and-sha%i-be-transferred-by-the-di~eetor-o£ 

reven~e-and-finanee-to-the-generai-f~nd-o£-the-state. 

Sec. 2. NEW SECTION. 159B.l DEFINITIONS. 
1. "Commission" means the grape and wine development 

commission as established pursuant to section 1598.2. 
2. ''Department" means the department of agriculture and 

land stewardship. 
3. "Fund" means the grape and wine development fund 

created pursuant to section 1S9B.S. 
4. "Grower" means a person who owns a vineyard and is 

actively engaged in growing grapes on a commercial basis in 
this state for use by a winery. 

s. "Retail seller" means a person actively engaged in the 
business of selling wine in this state on a retail basis. 

6. "Vineyard" means a tract of land used for growing 

grapes used in making wine. 
7. "Wine" means the same as defined in section 123.3. 

8. "Winemaker" means a person who owns a winery and is 
actively engaged in producing wine in this state on a 
commercial basis. 
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9. "Winery" means a commercial operation using grapes for 
the production of wine on a commercial basis. 

Sec. 3. NEW SECTION. 1598.2 GRAPE AND WINE DEVELOPMENT 

COMMISSION. 
1. A grape and wine development commission is established 

within the department. The commission shall be composed of 

the following persons: 
a. The following persons, or their designees, who shall 

serve as nonvoting, ex officio members: 
(l) The secretary of agriculture. 

(2) The dean of the college of agriculture of Iowa state 
university of science and technology. 

(3) The director of the department of economic 
development. 

(4) The director of the department of natural resources. 
b. The following persona appointed by the secretary of 

agriculture, who shall serve as voting members: 
(l) Two growers. 
(2) Two winemakera. 
(3) One retail seller. 
The secretary of agriculture shall appoint the voting 

members based on a list of nominations submitted by 
organizations representing growers, winemakers, and retail 
sellers as certified by the department according to 
requirements of the department. Appointments of voting 
members are subject to the requirements of sections 69.16 and 
69.16A. In addition, the appointments shall be geographically 

balanced. Unless the secretary of agriculture determines that 

it is not feasible, at least one person appointed as a voting 
member shall reside in each of the state's congressional 
districts at the time of appointment. The secretary of 
agriculture's appointees shall be confirmed by the senate, 

pursuant to section 2.32. 
2. The voting members shall serve three-year terms 

beginning and ending as provided in section 69.19. However, 
the secretary of agriculture shall appoint initial members to 

• ·~ 

Senate File 524, p. 4 

serve for less than three years to ensure members serve 
staggered terms, A member is eligible for reappointment. A 
vacancy on the commission shall be filled for the unexpired 
portion of the regular term in the same manner as regular 
appointments are made. 

3. The commission shall elect a chairperson from among its 

voting members each year on a rotating basis as provided by 

the commission. The commission shall meet on a regular basis 
and at the call of the chairperson or upon the written request 
to the chairperson of two or more voting members. 

4. Members are not entitled to receive compensation or 
reimbursement of expenses from the department as otherwise 

provided in section 7E.6. 
5. Three voting members constitute a quorum and the 

affirmative vote of a majority of the voting members present 
is necessary for any substantive action to be taken by the 
commission. The majority shall not include any member who has 
a conflict of interest and a statement by a member that the 
member has a conflict of interest is conclusive for this 
purpose. A vacancy in the membership does not impair the 

duties of the commission. 
Sec. 4. NEW SECTION. 1598.3 ADMINISTRATION. 
1. The department shall administer this chapter and shall 

do all of the following: 
a. Establish and administer grape and wine development 

programs as provided in section 1598.4 and account for and 

expend moneys from the grape and wine development fund created 
pursuant to section 159B.5. 

b. Report to the commission regarding the status of grape 
and wine development, including information regarding persons 
receiving assistance under grape and wine development programs 
as provided in section 1598.4 and the status of the grape and 

wine development fund as provided in section 1598.5. 
c. Provide facilities for the commission to meet and carry 

out its powers and duties as provided in this section, 
including by staffing commission meetings. 

d. Adopt all rules necessary to administer this chapter • 

·~I 
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2. The grape and wine development commission shall oversee 
the administration of this chapter by the department and shall 
do all of the following: 

a. Monitor conditions, practices, policies, and programs 
affecting the grape and wine development in this state. 

b. Establish mutually beneficial relationships with local, 
state, and federal governmental agencies and local, regional, 
and national associations representing growers and winemakers. 

c. Contract with a viticulturist or oenologist to provide 
technical assistance under grape and wine development programs 

as provided in section 1598.4. 
d. Approve or disapprove applications for financial 

assistance under grape and wine development programs as 
provided in section 1598.4, after departmental review and 
recommendation and in accordance with rules adopted pursuant 
to this chapter. The department shall adopt rules for 
awarding moneys to persons submitting proposals, including 
procedures for submitting applications and criteria for 

selecting proposals. 
e. Approve rules proposed by the department for adoption 

pursuant to chapter 17A required for the administration of 

this chapter. 
Sec. 5. NEW SECTION. 1598,4 GRAPE AND WIN! DEVELOPMENT 

PROGRAMS. 
The department in cooperation with the commission shall 

establish grape and wine development programs, by assisting 
persons in establishing, improving, or expanding vineyards or 
winemaking operations, including wineries. To every extent 
feasible, the programs shall provide assistance to persons 

located in all regions of the state. The programs may provide 
for all of the following: 

1. Technical assistance which may include all the 

following: 
a. Viticultural assistance in order to increase the size 

of vineyards, improve yield, and enhance the character, 
composition, and condition of grapes. The department may 
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provide technical assistance regarding the selection and 
management of vines suitable for regions of this state; 
cultivation and harvest practices; the implementation of 
practices designed to improve grape growing based on soil 
types, nutrients and minerals, space, climate, and drainage; 
the use of recommended varieties of native or hybrid 
cultivars; and disease, weed, and pest control, including the 
safe and effective application of pesticides or herbicides or 

the use of organic practices. 
b. Oenological assistance which may be based on 

oenological study in order to produce, preserve, and transport 
commercially viable wines, including high-quality wines, wines 

adapted to particular regions of the state, and wines with 
distinctive tastes produced from native or hybrid cultivars. 
The technical assistance may include assistance regarding 
improving practices or constructing facilities designed to 
expand or improve processing, cellarage, or bottling. 

2. Financial assistance which shall be in the form of a 

loan, forgivable loan, loan guarantee, cost share, 
indemnification of costs, or any combination of such financing 
as deemed appropriate by the commission. The financial 

assistance may be awarded to persons beginning or engaged in 
grape growing or winemaking, based on a sound business plan 
that demonstrates the viability of the proposed operations. 

Sec. 6. NEW SECTION. 1598.5 GRAPE AND WINE DEVELOPMENT 

FUND. 
1. A grape and wine development fund is created in the 

state treasury under the control of the department. The fund 
is composed of moneys appropriated by the general assembly and 

moneys available to and obtained or accepted by the department 
from the United States or private sources for placement in the 
fund. The fund shall include moneys deposited into the fund 

from the wine gallonage tax as provided in section 123.183. 

2. Moneys in the fund are appropriated to the department 

exclusively to carry out grape and wine development programs 
as provided in section 1598.4, including contracting with a 
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viticulturist or oenologist to provide technical assistance 

and to provide financial assistance to growers and winemakers 

as provided in that section. 

3. Section 8.33 shall not apply to moneys in the fund. 

Notwithstanding section 12C.7, moneys earned as income or 

interest from the fund shall remain in the fund until expended 

as provided in this section. 
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